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STATE"OF ALASKA BILL NO. scscs 46 (L & C)

1991 LEGISLATIVE SESSION
RevisionDate: - Department Affected: ~ Commerce & Economic Dev.

Title: Estabfishing the Alaska BRU:  Alaska Aerospace Development Corporation
Aerospace Development Corporation Component;

Sponsor. Rep. Moyer ,
Requestor. Rep. Moyer COMPONENT SERIAL NO. ~— Y=

Expenditures/Revenues: (Thousands of Dollars)
OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 FY 97

PERSONAL SERVICES 126.4
TRAVEL 37.6
CONTRACTUAL 118.0
SUPPLIES 1.5
EQUIPMENT 19.0
LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOQUS

TOTAL OPERATING 302.5
CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND 302.5
FEDERAL FUNDS

OTHER

TOTAL 302.5

POSITIONS:

FULL-TIME 2

PART-TIME
TEMPORARY

Estimate of current year impact:.
S5 A SRR SRR Horh RSl iy 11 ecome fective July L
*Subsequentizears will be funded from_ corporate ?ei%sp%dtltg% %a‘e\égls\{lsn%eyflgﬂg

W?ﬁ this 1S a new organization, it is not possible

Prepared By.  Guy Bell, Director phone. 465-2587

Division: Administrative Services . Date:

Approved by Commissioner. Glenn A 01ds

Agency. Department of Commerce & Economic'Development nate:
Distribution (by preparer): Legislative F , 3. & ™' Pack>T Agency(ies).
Rev 10/9 reflect NO FISCAL CHANGE from the origindl Page J  of JL
R gt st TR e ot isaqrogriasie.g F—

LA



ALASKAAEROSPACE DEVELOPMENT CORPORATION

Personal Services:

Executive Director (26A)
Secretary 1 (10B)

Travel:
Executive Director
Board (4 meetings/year)
Honorarium/Stipend
Contractual :

Office Space (600 5, ft @ &.00/F©)

Professional Services (bond counsel
engineering, actuarial, etc.)

utilities (phones, other)
Supplies:
Office Supplies

Telecopier
Computer/Word Processing
Furniture

FY 92 TOTAL
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$126.4

$ 37.6

$118.0

$ 19.0

$302.5



STATE OF ALASKA
159 LEGISLATIVE SESSION

Revision Data:

Title: Creating AK Aerospace
Development Corporation

Sponsor: Moyer

Requestor: ITT

Expenditures/Revenues: (Thousands of Dollars)

OPERATINQ FY92 FY93
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

SEQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEQOUS

TOTAL OPERATING 0.0 0.0

CAPITAL
REVENUE 1 0.0

FUNDING: (Thousands of Dollars)
GENERAL FUND

FEDERAL FUNDS
OTHER

TOTAL 0.0 0.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY ®

Estimate of current year Impact:

r FISCALNOTE

FVIA

0.0

0.0

ANALYSIS: (Attach a Changes i r -<nN (yMo)

have no fiscal impact.

fiscal note is appropriate. 4ED
date Comte Aide (initial)
Prepared by: Brian Rogers .
Division: Vice President for FIO&pO»"-A
Approved by: Brian Roger; eJldefiTfor Finance
Agency: University®of Alaska *

This

CN(_). 2
Bill Version: CSHB 46(ITT)

Department Affected:

BRU:

Component:

Component Serial No.

FY95

0.0

0.0

"Changes

(H) Publish Date; 3/13/91

University of Alaska

ALL
ALL
FY06 FY97
0.0 0.0
0.0 0.0
inJts C,)

have no fiscal impact. This
fiscal note is appropriate.

#1&fo

date

Phone:
Date:

Date:

Comte Aide (initial)

474-7448
3/7/91

3/7/91

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OM8, & Impacted Agency(les).

Rev 10/90

COMMITTEE COPY

Page _1_of 2



Fiscal Note -Bill #CSHB 46 (ITT) AnsthsiB

Creation of the Alaska Aerospace Development Corporation will not entail
new costs by the University ofAlaska. Any costs ofuniversity participation
in meetings with the corporation will be borne from existing funds.

Depending on the success -of the Alaska Aerospace Development
Corporation in attracting new aerospace related businesses to use the Poker
Flat Research Range, the university may receive revenues to support
operation of the research range in fiscal "93 and thereafter. Until the

ecorporation is operational, however, the university has no way of knowing
what those-revenues maybe. - -



f FISCAL NOTE No._i_
statt op ALASKA.V ‘ J V. Bill Version:.CSHB 46(ITT)
1991 LEGISLATIVE SESSION (H) Publish Date: 3/13/91
Revision Date: Department Affected: Administration
Title: An act creating the Alaska BRU: Risk .Management
SoaceDort Authoritv Component:
Sponsor: Mover, Koponen

Requestor: Labor & Comm. & Er . heir COMPONENT SERIAL NO.

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 1 FY 97
PERSONAL SERVICES 0 ™) 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS. CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 0 0 0 0 0 0
CAPITAL 0 0 0 0 0 0
REVENUE 0 0 0 0 0 °

—
FUNDING: (Thousands of Dollars)
GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER. N 0 0 0 0 Q
TOTAL 0 e 0 0 0 Q
POSITIONS:
FULL-TIME 0 0 0 0 0
PART-TIME 0 0 0 0
TEMPORARY 0 0 0 0 0 0
Estimate of current year impact: N il
Changes in J tS fo*. )
ANALYSIS: (Attach asepai Changes infgoa z s M S n0 fiscal impact. This
See following pat “ave fiscal impact. This fiscal note is appropriate.
riscal note ks apgropyiiate.
jsr-1£-</1 ~J/] date Conte Ao.de (initial)
date Comte Aide (initial)
Prepared By: Don Hitchcock Phone: 465-2180
Division: Risk Management Date: ~ ~ ~y [/
Approved by Commissioner: Millett Kellert/) M\ It. A-jhc-—--—--——-—- - m-
Agency: Department of Administrati nn n Date: il T'IH/-

Distribution (by preparer): Legislative Rnance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).

Rev 10/90 C°MMITTEE COPY Pee-L o



7-LS0236\Y.3
Luckhaupt
05/16/91

AMENDMENT w205
0&/SY)
OFFERED IN THE SENATE
TO: SCS CSHB 46(L&C)

Page 2, following lire 22:
Insert a new subsection 1o reed:

"(d Inaddition to the members of the board of directors described in (@) of this section,
two members of tre legislature dall sene as ex officio nonvoting members of the board of
directrs. The two ex officio nonvoting members dall include one member of the serate
appointed by the president of the senate and one member of the house appointed by the speaker
of the house.™

Page 2, lire 23:
Delete "'(d) Members™
Insert '(e) The woting and nonvoting members'”
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SENATE CS FOR CS FOR HOUSE BILL NO. 46 (FINANCE)

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE -FIRST SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsors):  REPRESENTATIVES MOYER, Koponen, MAJVliller

A BILL
FOR AN ACT ENTITLED
"An Act creating the Alaska Aerospace Development Corporation; providing for the lease
of state land to the corporation; providing an exemption from municipal sales and use

taxes for space-related activities; and providing for an effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. SHORT TITLE. This Act may be known as the Alaska Aerospace Development
Corporation Act.
* Sec. 2. AS 14.40 is amended by adding new sectians 1o reed:
ARTICLE 7. ALASKA AEROSPACE DEVELOPMENT CORPORATION.

Sec. 14.40.81. CREATION AND TERMINATION OF CORPORATION, @& The

Alaska Aerospace Development Corporation is created as a public corporation of the state. The

corporation s a body corporate and politic located for adninistrative purposes within the

Department of Commerce and Economic Development and affiliated with the University of
Alaska but v'ith a separate and independent lecal existence.

® The corporation may not be terminated as long as it has bonds, notes, or other

Now Text Underlined [CELETED TET BRAGER] ~ 5C° ©5H8 60
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doligations autstanding. i the corporation is terminated, itdall be terminated in a manner tret
permits the University of Alaska and Poker Flat Research Range to continue treir research and
educational missions uninterrypted.
Sec. 14.40.86. BOARD OF DIRECTORS, (@ The boardofdirecﬁarsofﬁeoorporafim
axsists of nine members appointed by the govermor as follons:
(D one member of the Board of Regents of the University of Alaska;
(@ the president or the designee of the president of the University of Alaska;
(@ the director of the Geophysical Institute of the University of Alaska;
@ the executive director of the Alaska Science and Technology Foundation;
G the comissioner of commerce and economic development or the
commissioner’s desigee;
®) two members who have experience and understanding of the aerospace or
commercial space indstry, one of whom dall have a special emphasis in federal regulatory
procedures and policy involving spece;
() one faculty member of the University of Alaska with research interests
involving rockets or satellites;
(@) a public member.
® The members of the board of directors of the corporation described in @)(©6) of this
section may be nonresidents of the state. The term of the members described In @Q), G, (),
and (8) of this section is four years and those terms dall be staggered.
© Members of the board of directors of the corporation described in @(6) and (B) of
this section receive $100 compensation for each day spenton ofﬁéial business of the corporation.
@ Inaddition to the members of the board of directors described in @) of this ssction,
two members of tre lggislature dall sene as ex officio nonvoting members of the board of
directors. The two ex officio nonvoting members ghall include one member of the serate
appointed by the president of the serate and one member of the house appointed by the speaker
of the house.
® The woting and nonvoting members of the board of directors of the corporation are
entitled to per diem and trael expenses authorized under AS 39.20.180.
Sec. 14.40.831. CHAIR AND VICE-CHAIR. The president of tre University of Alaska
or the designee of the president dall be the dair of the board of directors of the corporation.

58 OB D Naw Text Underlined [ER.ETED TEXT BRAGKETHD)



The commissioner of commerce and economic development or the designee of the commissioner
gall be vice-dair of the board of directors of the corporation. The vice-dhair presides over dl
meetings In the absence of the dair and has other duties the board of directors of the corporation
may direct.

Sec. 14.40.83%6. MEETINGS; STAFF, @ A majority of the members of the corporation
arsttutes a quorum for the transaction of business or the exercise of a power or function at a
meeting of the corporation. The corporation dell meet at lesst every three months. The
corporation may meet and transact business by electronic media if (D) public notice of the time
and locatios where the meeting will be held by electronic media has been given in the same
manner as If the meeting were held in a single location; (2) participants and members of the
public In attendance can hear and have the same right to participate in the meeting as if the
meeting were conducted in person; and (@) copies of pertinent reference naterials, Statutes,
regulatiaos, and audio-visual materials are reasonably awailable to participants and the public.
A meeting by electronic media as provided in this subsection has the same legal effect as a
meeting in person.

() The corporation may employ persons as staff it considers advisable, including an
executive director, and may employ professional advisors, tedmical eqerts, agents, and other
employees itconsiders avissble. The executive director and employees of the corporation are
in the exempt service under AS 39.25.

(© The corporation may hire legal counsel 1o represent the corporation.

(@ The corporation dall keep minutes of each meeting and send a certafied copy of the
minutes to the govermor and to the Legislative Budget and Audit Committee.

Sec. 14.40.841. ALASKA AEROSPACE DEVELOPMENT CORPORATION
REVOLVING FUND. The Alaska Aerospace Development Corporation rewolving fund s
established In the corporation.  The rewolving fund cosists of gopropriations made to the
rewlving fund by the legislature, and rats, fess, or other money or assets transferred o the
rewolving fund by the corporation. Amounts deposited in the revolving fund may be pledged to
the payment of bonds of the corporation or expended for the purposes of the corporation under
this depter.

Sec. 14.40.846. INSURANCE COVERAGE; SAFETY PROGRAM, @ The corporation
may engage actuarial eqoerts and dall develop procebility models to indicate the degree of

Now Text Underiined (HLETED TEXT BROETED]  °°° 51



fi

21

potential harm to the public and private enterprise from the corporation’s activities.

() The corporation dHll, to the extent available and cosistent with federal requirenents,
secure Insurance coverage within reasonable limits for licbility et may arise as a consequence
of iIts activities and the activities of Its officars and employees and to insure its builldings,
structures, and other fecilities against koss.

© The oorporation sall establish a safety program that includes

(@ the development and implementation of a loss preverttion program consisting
of a comprehensive corporation wide safety program, including a statement by the board, of
safety policy and responsibillity and regulations implementing it

(@ provision for regular and periodic faclity and equipment inspectians;

@ inestigation of jab-related accidents and other accidents occurring on the
premises of the corporation or within arees of its jurisdictian;

@ the establishment of a program to promote increased safety anareness among
employees, agents, and subcontractors of the corporation;

G the study of safety operations at other space-rellated fecilliies in the United
States;

(©) dlfederal and state safety and emergency fecility requirements for commercial
space fedilities.

Sec. 14.40.851. SPACE ACTIVITIES LOCATION. To the extent that the University of
Alaska agrees to lease the Poker Flat Research Range to the corporation, the Poker Flat Research
Range aostitutes tre location and launch site for the corporation. The corporation may not
pledge or encumber the Poker Flat Research Range, nor s itan asset of the corporation. Other
sites may be developed and utilized ifdetermined by the board to be necessary.

Sec. 14.40.85%6. LICENSES AND PERMITS. The corporation sall dotain all federal and
state licases and permits necessary to fulfilll the purposes, to perform the duties, and exercise
the powers of the corporation.

Sec. 14.40.861. PURPOSE OF THE CORPORATION. The purpose of the corporation
is to allow the state to take a lead role in the exploration and development of space, to enhance
human and economic development, and to provide a unified direction

(@) for space-related economic growth thereby ensuring a stable and

research and business climate by attracting spece-related businesses to locate within and utilize
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the ggportunities provided in tre StEie;

@ for spece-related educational and research development by encouraging and
assistirg the University of Alaska in developing space-related programs, research, and courses
of instruction and to assist the University of Alaska as a member of the Space Crant State
Consortia under 42 U.S.C. 2486 (\National Space Grant College and Felloaship Program);

3 M promote the continued utilization of the Poker Flat Research Range as a
launch site for launch vehicles and for scientafic research both from ground based and rocket or
balloon based instrurerntation;

(@ torecognize the importance and berefits of and to promote and encourage the
continued utilizatian of Poker Rat Research Range for the University of Alaska’s polar research
efforts;

G forpromotion of spece-related tourisn activities at Poker Flat Research Range
and other space-related fecilities or carters tretmay be utillized or established by the corporation;
and

©) for development of a state strategy for and to implement the acceleration of
space-related economic growth and educational and research development in the state by the use
of imovative development methods designed to stinulate space-related business and educational
and research development and improve the ettreprereurial atmosphere in the state.

Sec. 14.40.866. POWERS AND DUTIES OF THE CORPORATION, @ Infurtherance
of 1ts corporate puiposes, In addition o iIts other powers the corporation may

(@ sue and be sued;

(@ adopt a s=l;

@ have perpetual suocession;

@ adypt, amend, and repeal bylaws and regulatians;

n5) make and execute cottracts and other Instrurents;

® I tsown name acouire property, lesse, rat, convey, or acquire real and
personal property, except that a project site or part of a project site may not be acquired by
eminent domain;

() isse bonds and otherwise iIncur indebtedness, In accordance with
AS 14.40.891, In order to pay the aost of a project or projects to construct or improve launch
fadlities or other space and aerospace projects or in order to provide money for the corporation™s
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purposes under this degpter; the corporation may also secure payment of the bonds or other
indebtedness as provided in this dgpter;

® acogpt dgfts, gatts,or loas fron, and etter Mo contracts or other
transactios regarding them with, a federal agency or an agency or instrurentality of the State,
a mnicipality, private orgenization, or other source;

(©)] etter iIno acotractsor agreements with a federal agency, agency or
instruretal ity of the state, municipality, or public or private individial or entity, with respect
1o the exercise of tsponers, and do all things necessary or convenient to cany out its corporate
purposes and exercise the powers granted in this dgpter,

(10) ownn, aoguire, axstruct, develop, aeate, recanstruct, equip, geerate, mairntain,
exterd, and improve launch sites, launch peds, landing aress, ranges, payload fadilities,
Iaboratories, space husiness inaubators, fedilities for the construction of rockets and other launch
ehicles, and other space fadilities and space-related systens, including educational, asktural,
tourism, and parking fadlities, and spece—related INftatines;

(11) undertake aprogram of advertising to the public and spece-rellated businesses
promoting the space-related projects of the corporation and space-related businesses;

(12) amstnct, improve, and operate by itself or In cooperation with the
University of Alaska or the Department of Transportation and Public Fecilities trangportation
fadliies gopropriate t meet the transportation requirements of a fadlity operated by the
corporation;

(A3)aorstruct, improve, and operate water, sewage, and uillity service ta fecility
operated by the corporation;

(14) axstruct, provide, or improve public safety feailities for a facility operated
by the corporation; *

(15) charge fess, rent3, or other charges for the use of a fadlity, structure, or
service developed, gperated, or provided by the corporation including fess, rats, and other
charges in excess of the actual gperating aost of the use of the fadllity, structure, or seYvice;

(16) pledge ratts, fess, darges, or other revenue from the use of ts services or
faalities as seaurity for bonds of the corporation;

(17) undertake to finance or develop a space-related project with any agency or
authority of the state, its political subdivisians, agencies or authorities of other states, the federal
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govermment, foreign govermments, or private etities;

(8) apply to the fedkral government for a grant allowing the designation of
corporation teritory as a foreign tracke zone under AS 45.77.010;

(19) negotiate agreements for the overfligit or recovery of a space ehicle, rodet,
missille, payload, booster, scientific experiments or other space-related material, daoris, or parts
with any person or entaty, including but not limited to adjacentt landowers;

(20) les=e the Poker Rat Research Range or portions of it from the University of
Alaska and to lease to the University space-related facilities that the corporation may construct
or aouire;

(2D apply for and hold In the name of the corporation patents, aopyrights, and
other intellectual property.

(® The corporation gl

@ prepare an annual report of s gperations to include a balance deet, an
income statement, a statement of changes In finacial position, a recociliation of changes In
equity acoounts, a summary of sighificant accounting principles, an auditor’™s rgoort, comments
regarding the year’s business, and prospects from the next year, the report Sall be provided by
the third day of each regular session of tre legislature to the govermor, the presiding officers of
each house of tre Iggislature, the University of Alaska, and the Legislative Budget and Audit
Committee;

(@ submit its annual budget to tre legislature through the govermor as provided
for state agencies by AS 37.07;

@ establish a persomel management system for hiring employees and settirg
employee-benefit packages;

(@ establish procedures, rules, and rates goverming per diem and trael expenses
of the employees of the corporation in substantial conformity 1o statutes, procedures, rules, and
rates governing state employees;

G fuill itspurposes, perfom itsdities, and exercise itspower in amanner that
does not interfere or restrict the educational and research functions of Poker Flat Research Range
and the University of Alaska.

Sec. 14.40.871. REGULATIONS, @ The corporation sall adopt regulatios to carry

out the purposes of this depter.
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() Except for AS 44.62.310 and 44.62.312 regarding public meetings, the provisionsof
AS 44.62 (Adninistrative Procedure Act) regarding the adoption of regulations do not apply
the corporation. The corporation dall make aailable t members of the public copies of the
regulations adopted under this section. Within 45 days after adoption of a regulation under this
sectin, the dair of the corporation sall submit the regulation adopted t the duair of tre
Adninistrative Regulation Review Committee under AS 24.20.400 - 24.20.460.
(© The oorporation may adopt regulations by motion or by resolution or in another
manner permitted by its bylans.
(@) Except as provided in () of this sectio, at lesst 15 days before the adoption of a
regullation, the corporation sall give public notice of the proposed action by publishing the notice
in at lesst three newspapers of gereral ciraulation in the state and by mailing a copy of the notice
1o every person who has filed a reguest for notiice of proposed regulations with the corporation.
The pr'I'ic notice must include a statement of the tine, place, and nature of the proceedings for
the adoption of the regulation and must include an informative summary of the subject of the
proposed action. On the date and at the time and place designated in the notice, the corporation
gall give each interested person or an authorized represatative of the person, or both, the
opportunity 1o present stataments, argurents, or cortentions orally or in writing and sall give
members of the public an gpportunity to present oral statenents, argurents, or cortentions for
a total period of at lesst one hour. The corporation sall consider all relevant matter presented
to itbefore taking the proposed action on the regullation. At a hearing under this subsection, the
corporation may continue or postpone the hearing to a time and place determined by the
corporation and announced at the hearing before taking the action to continue or postpone tre
hearing. A regulation adopted by the corporation may vary from the informative summary
specified in this subsection ifthe subject matter of the action taken on the regullation remains the
same and ifthe origiral notice of the proposed action was written so as to assure ttat members
of the public are reasonably notified of the subject matter of the proposed action in order for
them to determine whether treir interests could be affected by the corporation’s proposed action
on that sbject.
(© The adoption of a regulation may be made as an emergency regulation if, in the order
of adgption, the corporation states the facts aostatuting the emergency and makes a finding tret
the adoption of the regulation s necessary for the inmediate preservation of the orderly operation
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of the corporation”sprograns.  The requirements of (d) of this section do not apply to the inrtaal
adoption of an emergency regulation; however, upon adoption of an emergency regullation under
this subsection, the corporation dall, within 10 days after that adoption, publish notice of tre
adoption In accordance wirth the notiice procedures specified in (d) of this ssction. An emergency
regullation adopted under this subsection may not remain in effect formore than 120 days wnless,
before the epiration of that period, the corporation adopts that regullation as a permanent
regulation in accordance with the procedures specified in (d) of this section.

® A regulation adopted under this section takes effect immediately upon s adoptio
by the corporation or at another time specified by the corporation in its order of adoption.

Sec. 14.40.876. EXERCISE BY CORPORATION OF POWERS WITHIN
MUNICIPALITIES. The corporation may exercise any of its powers in al portions of a space-
related fecility or territory lying wirthin the boundaries of a nunicipality to the same extent and
in the same manner as in aress of the space-related fecility or territory not wirthin the boundaries
of a mnicipality.

Sec. 14.40.831. TRADE SECRETS CONFIDENTIAL. The corporation sall maintain
the anfidentiality of a track saaet, or other proprietary tednical information, supplied for
purposes related to this dhapter unlless the owner of the trace secret authorizes its release or a
court orders s relesse.  Information covered by this section is not a public record for purposes
of AS 09.25.110 -09.25.140. The corporation sall adopt regulations implementing this ssction.

Sec. 14.40.886. APPROVAL OF PROJECTS BY LEGISLATURE. Notwithstanding any
other provision of this dgpter, a proposed construction project of $1,000,000 or more sall be
submirtted by the corporation to the legislature for approval at a regullar session of the lggislature.

Sec. 14.40.891. 1SSUANCE OF BONDS, NOTES, AND REFUNDING BONDS, @
Except as provided in (b) of this section, the corporation may isste bonds in its discretion for
any of itscorporate purposes and may issue refunding bonds for the purpose of paying or retirirg
bonds previously issued by it

() The corporation may rot, without prior legislative gpproval, issie bonds, other then
refunding bonds,

@ na toal amount in excess of $1,000,000 each calendar year; or
@ ifthe imual debt service on al outstanding bonds issued and proposed to be
issued exceeds $1,000,000 in a fisal year.
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Sec. 14.40.8%6. SECURITY FOR BONDS. The corporation may isste bonds including
but not limited t bonds on which the principal and interest are payable (O) exclusively from the
income and revenue of the spacerellated project financed with the proceeds of the bonds, (@)
exclusively from the income and revenue of designatted space-related projects whether or not they
are financed in whole or in part with the proceeds of the bonds, (3) from its revenue or other
asxets gererally, or (@) eclusively from ratts, fess, darges, or other revenue oollected or
received by the corporation. Bonds may be additically secured by a pledge of a grant or
contribution from the federal government or from another source, or by a pledge of income or
revenue of the corporation, or by a mortgage of a space-related project or other property of the
corporation.

Sec. 14.40.80. LIMITATION OF LIABILITY ON BONDS. The members of the
corporation and a person executing the bonds are not ligble personally on the bonds by reason
of their isslance. The bonds of the corporation are not a debt of the state or a politacal or
municipal corporation or other subdivision of the state, including the University of Alaska, and
each bond must so state on its face.  Nerther the state nor a political or municipal corporation
or other subdivision of the state, including the University of Alaska, other than the corporation
is lisble on the bonds, nor are the bonds payable out of funds or properties other than those of
the corporation. The corporation may not pledge the faith of the people of tre state for a loan
or doligation. Bonds of the corporation are not a dabt, indebtedness, or the borrowing ofmoney
within the meaning of a limitation or restricdan on the issuance of bonds contained In the
costitution or laws of the state.

Sec. 14.40.92. I1SSUANCE AND SALE OF BONDS AND NOTES. Bonds and notes
of the corporation are authorized by adoption of a resolution prescribing the date of issuance and
meturity, interestrate, denomination, form, conversion privilege, rank or priority, execution, tems
of redemption, medium, and place of payment. Bonds and notes may be sold in the manner, on
the terms, and at the price the corporation detemines. Each bond and note s negoticble. The
signature of a member or an officer upon a bond or note or coupon s not inalidated by thet
person’s ceasing 1 hold office before the delivery of the bond or rote. The recitatian of a bond
or note that ithas been issued in the financing of a space-related project or purpose under this
chapter s conclusive as to the issuance of the bond or note and the daracter of the project in
a challenge of the \alidity of the bond or note or the seaurity for it
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Sec. 14.40.906. BONDS EXEMPT FROM TAXES. Bonds and other doligations of the
corporation are issued for an essmitial public and govermmental purpose and are public
instrurettalities and, together with interest on them and income from them, are exempt from
Bes.

Sec. 14.40.908. INDEPENDENT FINANCIAL ADVISOR. In negotiating the private
sale of bonds or bond anticipation notes to an uderwriter, the corporation sall retain a finacial
advisor who s independent from the underwriter. The financial advisor may not bid on the
bonds or notes ifoffered at public sale or negotiate for their purchase 1Ifsold at private sle.

Sec. 14.40.912. ADDITIONAL POWERS TO SECURE BONDS OR OBLIGATIONS
UNDER LEASES. In corection with the issuance of bonds or the incurring of doligatios
under leases and in order to secure the payment of bonds or leese doligatias, the corporation,
in addition 1o its other poners, may

(@D pledge dl or a part of i1ts gross or et rats, fess, or revenues to which its
right exists or may edast;

(@ mortgage or encumber all or a part of its real or personal property, owned or
later acouired;

@ ocovenant against pledging all or a part of its ratts, fess, and revenue, or
agpinst mortgaging all or a part of its raal or personal property, to which its right or titke exists
or may come iInto existence or against permitting or suffering any lien on the revenues or
property;

@ covenant with respect to limitatios on s rigit to s, lesse, or otherwise
dispose of a space-related project or a part of a space-related project;

(G covenant as to what otrer, or additianal debts or doligations may be incurred
by it

(®) covenant as to the bonds o be issued and as to the issuance of the bonds In
escrow or otherwise, and as 1o the use and digposition of the proceeds of bonds;

() provide for tre replacement of kest, destroyed, or muti lated bonds;

® covenant against extending the time for the payment of its bonds or interest
on the bonds;

© redeem the bonds, and covenant for their redemption and to provide the terms

and conditions of redemption;
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(0) covenant as to the rants and fees to be charged in the operation of a space-
related project, the amount to be raised each year or other period of time by rats, fess, and other
revenue, and as to the use and disposition of this revenue;

(1) aeate or atihorize the aeation of seecial funds for money held for
constructiion or goerating assts, debt service, resenes, or other purposes, and covenant as to the
use and disposition of this money;

(@)prescribe the procedure by which the terms of a cotract with bondhollders
may be amended or abrogated, the amount of bonds the holders of which must consent thereto
and the manner Inwhich the consent may be given;

(13) covenant as o the ngts, lbilities, povers, and duties arising upon the
breach by itof a covenant, condition, or doligatian, and covenant and prescribe as to events of
default and terms and conditions upon which any or all of itsbonds or doligations sall become
or may be declared due before maturity, and covenant as to the terms and conditions upon which
this declaration and its consequences may be waived;

(4 \est in a trustee or trustess or the hollders of bonds or a specified proportion
of them, the right to enforce the payment of the bonds or covenants securing or relating to the
bonds;

(5 st in one or more trstess the rigt, In the event of a default by tre
corporation, 1o take possession of a space-related project or a part of tre project, and so long &8
the corporation continues iIn default to retain possession and t© use, geerate, and manage the jI
project, and to collect the rent and revenue from the project, and to dispose of the money .
according to the agreement between the corporation and the trustess;

(16) provide for the powers and duties of the trustess, and limit the lisbility of
the trustess; and

@7) provide the terms and conditions upon which the trustee or trustess or tre
hollders of bonds, or portions of bonds, may enforce a covenant or rigit securing or relating to
the bonds.

Sec. 14.40.916. RIGHT OF OBLIGEE OF CORPORATION TO BRING INJUNCTION.
An adbligee of the corporation may, In addition to all other rigts ttet may be conferred and
subject only o contractual restrictian binding upon the dolligee, seek an Injunction or an action
in nature of an action for mandamus against the members, the corporation, its officers, agents,
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or employees.
Sec. 14.40.921. POWER OF CORPORATION TO CONFER UPON OBLIGEE RIGHT

TO BRING ACTION OR PROCEEDING. The corporation may by resolution, trust inderture,
mortgage, lesse, or other cotract corfer upon an odbligee hollding or representing a specified
amount in bonds, or holding a lesse, the right upon a default as defined In the resolution or
instrurent by aurt, action or proceeding

(D tohave possession of a space-rellated project or part of one surrendered to the
dbligee, with possession retained by the dbligee as long as the corporation continues in default;

(@ to dotain the appointment of a receiver of a space-related project or part of
one and its rats and profits, who may ater, take possession, and for the duration of the default
operate and maintain it, collect and receive al fess, rats, revenues, or other charges thereafter
arising, and keep the money in a separate accourntt or acoounts o be applied in accordance with
the dbligations of the corporation as the court directs;

(A 1o require the corporation and s members to account as if they were the
trustess of an express st

Sec. 14.40.926. EXEMPTION OF REAL PROPERTY OF CORPORATION FROM
EXECUTION OR OTHER PROCESS. All raal property of the corporation isexempt from lewy
and salle by execution, and an execution or other judicial process may not issle against it A
Judgment against the corporation may not be a charge or lien upon its real property. However,
this section does not limit the rigt of an dbligee to foreclose or otherwise erforce a mortgage
of the corporation or to pursue any remedy for the enforcement of a pledge or lien given by the
corporation on its rats, fess, or revenues.

Sec. 14.40.981. POWER OF CORPORATION TO OBTAIN FEDERAL AID AND
COOPERATION. The corporation may borrow, accept contributioss, grats, or other firarcial
assistance from the federal government in aid of a space-related project and for this purpose may
comply with conditions and enter into the mortgages, trust indentures, leases, or agreements that
are necessary, convenient, or desirable in order to dotain firancial aid or cooperation from the
federal government in the undertaking, construction, mairntenance, or gperation of a space-related
project.

Sec. 14.40.936. EXEMPTION FROM TAXES AND ASSESSMENTS. The property of
the corporation is public property used for essantial public and govermmental purposes and this
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property and the corporation are exempt from all taxes and special assessments of a nunicipality,

the state, or a politaical subdivision of the state. However, instead of taxes, the corporation may
make payments to the nunicipality or poliical subdivision for improvements, services, and
faalities fumished by it for the berefit of a space-related project.

Sec. 14.40.941. DISPOSAL OF SURPLUS PROPERTY, (@ The corporation may

convey real or personal property that itdetermines is in excess of itsneeds. Except as provided
in (b) of this section, the sale shall be by public auction or by sealed bids. Public notice shall
be given by publishing notice of the sale at lesst once a week for two consecutive weeks in a
newspaper of general ciraulation within the area in which the property to be sold is located and
by posting notice of sale In at lesst two public places in the area.  Inno evenit may  the auction
be held less than 30 days after the lestday of publication. I an acceptable bid is not received,
the corporation may sl the property at negotiated sale within six months after the date of the
axction. A negotiated sale may not be made on an ggpraisal made more than nine months before
the date of sale. The price at a negotiiated sale may not be less than the appraised valle.

() Real or personal property of the corporation may be conveyed to a state or federal
agency or political suodivision or the University of Alaska for less then the appraised value
without competitive bidding, upon a determination by the board that the terms are fair and proper
and in the best interests of the state. The board dall consider both the nature of the agency™s j
or polrtical subdivision public services or functions and the terms under which the property was !
acquired by the corporation.

Sec. 14.40.%46. PUBLIC LOANS OR DONATIONS TO OR COOPERATION WITH
CORPORATION, @ A pulic body or agency of the state may

(D lend or donate money or property to the corporation;

(@ cooperate with it in the plamning, construction, or operation of a project;

(@ trasfer to itan interest in property, grant an easement, undertake otherwise
authorized construction of fdillities adjacent o a project;

@ fumish or improve otherwise authorized roads, strests, alleys, and sidenalks;

®) purchase bonds of the corporation;

®) inaur the entiire expense of Improvements made under this dgpter;

() agree with the corporation that a cartain sum or thaet no sum gall be paid by
the corporation to it insteed of ta€s;
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©) enter Into agreements respecting exercise of the powers granted in this chapter
that dall be approved and executed by the public body or municipality in or adjacent to the
project before the project may be constructed; and

© ingereral do all things necessary or convenient to cooperate in the plamning,
construction, or operation of a project.

() Except as required under AS 44.62.310 and 44.62.312, a sale, conveyance, lease, or
agreement under this section may be made without gooraisal, public notice or advertisement, or
bidding. A public body may exercise the powers granted in this section by resolution or
ordinance by a mgjority of the members of the governing body present at the meeting at which
it 1s introduced, and the resollution or ordinance takes effect immediately without publishing or
posting.

Sec. 14.40.9%61. RESERVE FUND, (@ The corporation sall estzblish and maintain a
special fund called the Alaska Aerospace Development Corporation revenve fund in which there
srall be deposited or transferred

(D dll money appropriated by the lggislature for the purpose of the fund In
accordance with the provisions of (@) of this ssctian;

(@ Al proceeds of bonds required 1o be deposited In the fund by terms of a
ocontract between the corporation and its bondholders or a resolution of the corporation with
respect to the proceeds of bonds;

@ dl other money gopropriated by the legislature to the resene fud; and

@ any other money or funds of the corporation that itdecides to deposit in the

(9] Subject to tre provisians of () of this section, money In the resene fund sall be
held and goplied solely t the payment of the interest on and principal of bonds of the
corporation as the interest and principal become due and payable and for the retirement of bonds;
and the money may not be withdrawn ifa withdrawal would reduce the amount in the resene
fund to an amount less than the requiired debt service resene except for payment of interest then
due and payable on bonds and the principal of bonds then maturing and payable and for tre
retirenent of bonds iIn accordance with the terms of a contract between the corporation and its
bondholders and for which payments of other money of the corporation isnot then availlzble. In
this subosection, "'requiired debt service resene’” means, as of the date of camputation, the amount
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required to be on deposit in the resene fund as provided by resolution of the corporation.

(© Money in tre resenve fund in excess of the required debt service resene as defined
in () of this ssctian, whether by reason of Investment or otherwise, may be withdrawn at any
time by the corporation and trasferred to another fund or account of the corporation subject to
the provision of (h) of this secion.

@ Money iIn the resene fund may be invested in the same manner and on the same
conditions as permitted for investment of funds belonging to tre state or held in the tressury
under AS 37.10.070; however, the corporation may agree with the bondholders to further limit
these Investments.

© For purposes of valuation, investments in the resernve fund gall be vallued at par or
ifFpurchased at less than par, at cost unless otherwise provided by resolution of the corporation.
Valuation on a particular date gall include the amount of interest then earmed or accrued to that
date on the money or investments in the resene fud.

(@ Notwithstanding any other provision of this dgoter, bonds may not be issued by the
corporation unless there s iIn the resenve fund the required debit service resenve for all bonds then
issued and outstanding and for the bonds to be issued; however, the corporation may satisfy this
requirement by depositing as much of the proceeds of the bonds to be issued, upon treir issuence,
as Is needed to meet the required debt service resene. The corporation may at any time issle
its bonds or notes for the purpose of increasing the amount N the resenve fund to the recquired
debt service resene, or o meet whatever higher or additioal resenve that may be fixed by the
corporation with respect to the fud.

@© Inorder to assure the maintenance of the required debt service resene in the resene
fud, tre legislature may gopropriate amual ly to the corporation for deposit in the fund the sum,
certified by the dair of the corporation to the governor and to the legislature, that Is necessary
1o restore the fund to an amount equal 1o the required debt service resene. The dair anually,
before January 30, sall make and deliver to the govermor and to the legislature a cartificate
stating the sum required to restore the fund t that amount, and the cartified sum may be
appropriated and paid to the corporation during the then current state fisal year. Nothing in this
subsection creates a debt or lisbility of the State.

G All anounts received on acocourtt of money appropriated to the resernve fund referred
o in @@ of this section sl be held and gpplied in accordance with () of this ssction;
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honvever, at the end of each fisal year, If the amount In the resenve fund s In excess of the
required debt service resene, any amount represanting eamings or income received on account
of money agppropriated to the resernve fund thatexceeds the operating expenses of the corporation
for thet fiscal year gall be transferred o the gereral fund of the state.

@ Al references 1o the resernve fund in this section include special accounts within th
resene fund thet may be created by the corporation to secure the payment of particular bonds.
The commissioner of revenue may lend surplus money in the general fund to the corporation for
deposit to any account in the resenve fund In an amount equal to the required debt service
reenve. The loans gall be made on the terms and conditions thet may be agreed upon by the
commissioner of revenue and the corporation, including, without limitatian, terms and conditions
providing that the loans need not be repaid utl the dbligatians of the corporation secured and
1o be secured by the acoount in tre resene fund are no longer autstanding.

Sec. 14.40.9%6. COOPERATION WITH OTHER AUTHORITIES. In issuing a bond,
the corporation may request the assistance of and work with the Alaska Industrial Development
and Export Authority and the Alaska Municipal Bond Bank Authority. The Alaska Indstrial
Development and Export Authority may invest in and issue bonds tor space-related projects of
the Alaska Aerospace Development Corporation. The Alaska Industrial Development and Export
Authority and the Alaska Municipal Bond Bank Authority may purchase and market bonds of j
the Alaska Aerospace Development Corporation.

Sec. 14.40.%61. INVESTMENT OF REVENUE. The revenue and receipts of the !
corporation, to the extent they are not needed topay bonds or other doligations of the corporation
gall be Invested by the commissioner of revenue in cooperation with the corporation.

Sec. 14.40.966. LEGALITY OF CORPORATION BONDS AS INVESTMENTS. Bonds
of the corporation are legal and proper investments and seaurity for public and private banking,
Insurance, and trust fuds.

Sec. 14.40.990. DEFINITIONS. InAS 14.40.821 - 14.40.990,

@ "board’ means the board of directors of the Alaska Aerospace Development
Corporation;

(@ ooporation” means the Alaska Aerospace Development Corporation;

@ "lading site’ means a site or facility designed, intended, or used for the
landing or recovery of space \ehicles, airaaft, or balloos;
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@ ""launch sitg8’ means a site or fecility designed, Intend
launching of space \ehicles, sounding rodets, airaaft, or balloos;

B payload’ means property or cargo, including people or animals, to be
transported aboard a vehicle launched by the corporation;

® recovery’ means the retrieal and recovery of space ehicles, payloads, and
parts that have been launched from the corporations fadlities;

() "'space vehicle” means a rodet, missile, booster, or other vehicle designed,

intended, or used o reach high altituke.
*Sec. 3. AS 24.20.201(2) s amended 1o reed:
@ The Legislative Budget and Audit Committee has the power to:

@D orgenize, adopt rules for the conduct of its business* and prescribe procedures
for the comprehensive fisal analysis, budget review* and post-audit fuctios;

(@ holdpublic hearings, adninister caths, Issue subpoenas, compel the attendance
of witnesses and production of pgpers, books, acoounts, documents* and testimony, and have the
deposition of witnesses taken in a manner prescribed by court rulle or law for taking depositions
in cvil ectias;

@A require dl stae officials and agencies of state government t give full
cooperation to the committee or its staff in asserbling and fumishing requested information;

(@) review revenue projectias, State agency appropriation reguests, the .
expenditure of state fuds, iIncluding the relatioship between state agency program
accomplishments and lggislative intat, and the fisal policies and procedures of state
govermment;

B review and approve proposed changes to agency authorized budgets as
provided in the Executive Budget Act (AS 37.07);

® make recommendations conceming gopropriations, their expenditure and the
fisaal policies and procedures of state government to the govermor when gopropriate, and to the
legislature;

() prepare and distribute rgoorts, memoranda™ or other necessary materials;

® se in the name of the lggislature during the interim between sessions if
authorized by majority vote of the full membership of the comittee;

© hold public hearings on the corfirmation of the members of the Board of
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Trustees of the Alaska Permanent Fund Corporation;

(10) make reconmendations to the Iggislature and 1 agencies of the state that
[WHICH] perform lending or investment functions conceming the structure and gperating
practices of the agencies;

(A1) enter into and enforce all cotracts necessary or desirable for the functions
of the comittee;

(12) provide for annual post audits of the Alaska Housing Finance Corporation™
the Alaska Aerospace Development Corporation, and the Alaska Industrial Development and
Bxport Authority.

* Sec. 4. AS 20.45.650(a) s amended to reed:

@ Except as provided inAS 04.21.010(c) and in (Hand (h) of this sectian, a boroug
may lewy and collect a sales tax on sales, rats, and on services provided in the borough. The
sales tax may apply to any or dl of these sources.  Exemptions may be granted by ordinance.

* Sec. 5. AS 29.45.650 i amended by adding a new subsection to reed:

() A borough may not lewy or collect a sales tax on sales, rats, and services, or a use
tax on the storage, use, or consumption of personal property on the following activities:

QD the slle, I, ratal, storage, consumption, or distribution in this state of or
the provision of servicss relating o an orbital space faality, space propulsion system, or space
wehicle, saellite, or station of any kind possessing space fligt caecity, including the
components of them;

@ te sle, lee, |mtal, storage, consumption, or use of tagible personal
property placed on or used aboard an orbital space faallity, space propulsion system, or space
\ehicle, saellite, or station of any kind, regardless of whether the tagible personal property
retumed to this state for subsequent use, storage, or consumption; an exemption under this
paragraph is not affected by the fallure of a launch 1o ocaur, or the destruction of a launch
wvehicle or a component of a launch ehicle.

*Sec. 6. AS 36.30.015(e) & amended to reed:

® The board of directors of the Alaska Railroad Corporation and the board of
directors of the Alaska Aerospace Development Corporation shall adopt procedures togovem
the procurement of syplies, servicss, professiomal servicss, and costruction.  The procedures
must be susstantially equivalent to the procedures prescribed in this chapter and in regulations
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adopted under this depter.
*Sec. 7. AS 36.30.990(1) s amended to reed:
@ “agency”

(A) means adepartment, irstitution, board, conmission, division, authority,
public corporation, the Alaska Pioneers” Home, or other adninistrative unit of the
executive branch of state govermment;

(®) does not include

@ the University of Alaska;
@) the Alaska State Housing Authority;
@) te Alaska Railroad Corporation;
() the Alaska Housing Finance Corporation;
() a regioal Native housing auttority created under
AS 18.55.996, or a regional electrical authority created under AS 18.57.020;
() theAlaska Aerospace Development Corporation;
*Sec. 8. AS 37.05.146 s amended 1O resed:

Sec. 37.05.146. DEFINITIONOFPROGRAM RECEIPTS. InAS 37.05.142 -37.05.146
and AS 37.07.080 "program recelpts” means fees, dharges, income earmed on assets, and other
state money received by a state agency in comection, with the performance of its fuctias; dl
program receipts except the following are gereral fund program receipts:

@ federal reeipts;

@ University of Alaska receipts (AS14.40.491);

A idividal, foundation, or corporation gifts, graits, or bequests thet by treir
terms are restrictad to a specific purpose;

@ receipts of the folloving funds:

(A highway working cgpital fund (AS 44.63.210);

(® oorectioal indstries fund (AS 33.32.020);

© loan fuds;

©®) inematioal aimort revenue fund (AS 37.15.430);

® funds managed by the Alaska State Housing Authority (AS 18.55.020),
the Alaska Housing Finance Corporation (AS 18.56.020), the Medical Indemity
Corporation of Alaska (AS 21.88.020), the Alaska Railroad Corporation (AS 42.40.010),
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the Municipal Bond Bank Authority (AS 44.85.020), the Alaska Aerospace Development

Corporation (AS 14.40.821), or the Alaska Industrial Development and Export Authority

(AS 44.83.020);

@ fishand game fund (AS 16.06.100);

(G school fund (AS 43.50.140);

(H) training and building fund (AS 23.20.130);

@ retirerent funds (AS 14.25, AS 2.5, AS 26.06.22, AS 3.35, and

former AS 30.37);

@ permanent fund @t IX, sc. 15, Alaska Constitution);
(O public school fund (AS 37.14.110);
@O second injury fund (AS 23.30.040);
(M) fishermen fund (AS 23.35.060);
(\) FICA administration fund (AS 39.30.080).
*Sec. 9. AS 38.05.810 s amended by adding a new subsection to reed:

(D) The commissioner may iIsse pemits to the Alaska Aerospace Developmen
Corporation for purposes of down range space wvehicle or payload oerflight, booster retrieal,
and recovery. The commissioner may, Ifitis in the best interests of the state, lesse land to the
Alaska Aerospace Development Corporation for other space-related purposes far, or at less then
the appraised market valle.

*Sec. 10. AS 39.25.110(11) s amended to read:
(1) te officars and employees of the folloving boards, comissions, and
auttorities:
(A) Alaska Gas Pipelire Financing Authority;
(B) Alaska Permanent Fund Corporation;
(© [REPEALED,
O] Alaska Indstrial Development {<rd Export Authority;
©) [E] Alaska Commercial Fisheries Entry Commission;
® [E)] Alaska Commission on Postsecondaiy Education;
(F) Alaska Aerospace Development Corporation:
* Sec. 11. AS 39.50.200(b) s amended by adding a new paragraph to reed:
(&2 tre board of directors and the executive director of the Alaska Aerospace
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1 Development Corporation (AS 14.40.821).

2 *Sec. 12. AS 44.9.200(b) s amended to reed:

3 ® The determination under (@) of this section Sall be made by the

4 (D comissioner of adninistration for a state agency In the executive branch,

5 except as provided In (@) - (6) of this subsection;

6 (@ adninistrative director of the judicial branch for an agency in the judicial

7 branch;

8 (® Alaska Legislative Council for an agency in the legislative branch;

9 (@ Board of Regents or president of the University of Alaska for the university;

0 () board of directors of the Alaska State Housing Authority for the autiority;
11 [AND]
12 (6) board of directors of the Alaska Rai lroad Corporation for the corporation;and
13 (7) board of directors of the Alaska Aerospace Development Corporation for
14 the corporation.

* Sec. 13. AS 44.99.400 s amended to reed:
16 Sec. 44.9.400. COPYRIGHTS. A state agency may hold the copyright for software
'| created by the agency or developed by a private contractor for an agency, and may enforce its
rights to protect the copyright.  In this ssction, "State agency’' means a department, irstituian,

19 board, conmission, division, authority, public corporation, committee, or other adninistrative unit
20 of the exeautive, judicial, or legislative branch of state govermment, including the University of
ii Alaska, the Alaska State Housing Authority, the Alaska Aerospace Development Corporation,
2 and the Alaska Rai lroad Corporation.

ks * Sec. 14. INITIAL APPOINTMENTS. The mitial appoirtments of the members of the board under

4 AS 14.40.86@)D), ©), (), and B gall be staggered under AS 39.05.055(3)-
* Sec. 15. This Act takes effect duly 1, 1991.
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Representative Tom M oyer

District 19 « 119 N. Cushman St., Suite 203 * Fairbanks, AK 99701 « (907) 456-S161
interratical Trade & Taurisn. Chair = State Affirs. Vice Challr = Resouroes, Member

FACT SHEET

House Bill 46, Alaska Aerospace Development Corporation

<The hill would create the Alaska Aerospace Development Corporation whose
purpose is to attract commercial space companies to Alaska and run the
commercial side of the Poker Flat rocket range.

< The commercial space industry, worth about $3.6 billion annually, isa budding
new industry which has produced thousands of jobs and millions of dollars in
revenue In those states which have active commercial launch operations. For
example, Virginia has attracted 450 space-related companies which employ
more than 10,000. A recent Hawaii study predicted a small commercial
operation there could produce up to 1,850 space-related jaos.

= Under HB46, the corporation would be housed in the Department of
Commerce and Economic Development and affiliated with the University of
Alaska, which manages the Poker Flat research rocket range north of
Fairbanks. In operation since 1968, the range currently launches sounding
rockets and weather balloons for educational and research purposes.

*The corporation would be managed by a 9-member board, including members
from the university with expertise in space, the public and private sector. The
corporation would have the aility to Issue revenue bonds to finance range
improvements. The corporation is modeled after existing Alaska public
corporations such as the Alaska Industrial Development and Export Authority
and the Alaska State Housing Authority.

<The kil would preserve the educational and research functions of the Poker
Flat range while taking advantage of Poker Hat"s unique qualities for
commercial operations. Those qualities include geography, lack of a
burdensome bureaucracy and a relatively undeveloped faality.

= Nearly a dozen private commercial space companies already have
approached state officials about launching from Poker Hat

<The legislation has the strong support of the Hickel adninistration.
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MEMORANDUM

To: Senator Pat Pourchot May 15, 1991
Co-Chair, Senate Finance

From: Representative Tom Moyer

Re: Committee changes in HB46, Alaska Aerospace Development Corp.

As you requested, here isa summary explanation of the major changes made in
HB46 as kthas progressed through the legislature.

House Special Committee on Intermational Trade and Tourism:

(passed out March 12)

= Alaska Spaceport Authority in origiral bill changed to Alaska Aerospace
Development Corporation affiliated with the University of Alaska, with
corresponding title change.

= Board of directors expanded from seven to nine members with UA president
as chairman and Commerce commissioner as vice chalrman.

< Addition of language (current Sec. 9) permitting corporation to lease state land
for space-related purposes.

= Replace effective date language, which was by approval of UA Board of
Regents, with immediate effective date.

House Labor and Commerce Committee:
(Passed out March 26)
< No changes.

House Finance Committee:

(Passed out April 29)

« Dropped sovereign immunity provision from Sec. 14.40.846.

* Dropped powers of eminent domain from Sec. 14.40.866.

= Clairifiaed language within confidentiality of trade secrets section (Sec.
14.40.881) on how proprietary information is handled.

» Clarified legislative approval of projects (Sec. 14.40.886) so that al
construction projects and not just "buildings” receive legislative scrutiny.

= Addition of language (current Sec. 13) on copyrights.

= Designation of one board member as a "'representative of a satellite launch
corporation with operations inthe state'’” and deletion of one public member.
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House Floor:
(Passed May 1
= Technical amendment to ensure that public member isan Alaska resident.

Senate Labor and Commerce:

(Passed out May 13)

e Change in legislative approval process for cgpital improvements (Sec.
14.40.886) so that legislature approves projects and bond issues in excess of
$1 million.

= Adopt language (Sec. 11) to make executive director subject to the state
axtilict of interest law.

= Alter board composition to drop designated seat for representative of a
satellite launch company and replace with two experts in the aerospace or
commercial space industry.

= Adopt language (Sec. 14.40.866 (2)) to make corporation subject to
Executive Budget Act.



Defense Systems Inc.
An Engineering Tachnologlee, Irc. Company DS1-91-0486
9 April 1991

Governor Walter J. Hickel
Office of the Governor
Juneau, Alaska 99811

Dear Governor Hidckel:

I write on behal T of Defense Systems, Inc. (OSI) to express our support for your efforts
to promote space and technollogy related economic development inAlaska. We have a strategic

relatioship with MicroSat Launch Systems, Inc. (MicroSat), and as a result, have been closely
folloving their activities iIn your State.

DSI B a Virginia-based company that specializes in designing and manufacturing
microsatellites and associated ground equipment. DS also designs and manufactures ground-
based sensors for various sciettafic goplicatios, partiadlarly in the polar regions.  In faot, tte
company began using satellites as a more efficiait way to collect the data from those sersors.

We are very excited about MicroSat™s planned launch operations from Poker Flat. As
these operations get underway, we are exploring the prospects of locating some of our assenbly,
testand support gperations near the launch site.  lemay also be attractive for us to locate a srall
fecility in Alaska for asserbling some of our ground-based sasors.  Recently, Dr. Glenn Olds
toured our faality to view micosatellites and witness the spin-off tednologies (ad hence
indstries) reaulting from the space husiness. We plan t continue our dialogue with
Commissioner Olds and his staffto discuss these possibilities. Any recommendations from your
office along these lines would be gopreciated.

We applaud your efforts. We look forward to working with MicroSat to support its
orbrital launch operations at Poker Fiat, and with your office and the Commerce Department
becoming part of the new space and technollogy industry in Alaska.

Jason C. O Neil
Vice President

JCO/sm
Attachment
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Dr. Henry Cole

Science Advisor

Governor®s Office State of Alaska
Juneau, Alaska

Dear Dr. Cole:

MicroSat Launch Systems, Inc. is a private commercial launch service
provider in partnership with Thiokol Corporation, Saab Space, and
Bristol Aerospace. Together with these companies MicroSat has
developed the ORBITAL EXPRESS™ 1aunch vehicle for the dedicated
launch of microsatellites into low-Earth-orbit.

MicroSat has recently completed an international market survey in
conjunction with KPMG Peat Marwick, identifying a substantial market
for the ORBITAL EXPRESS™. wicrosat projects an annual launch
rate of 12 to 20 vehicles by the mid-90"s. MicroSat"s market survey
has also established that 80% of the microsatellites require a polar
orbit arid consequently a polar launch facility. Vandenberg Airforce
Base in California is the only operating polar launch site in the U.S.
Vandenberg is not a desirable facility for MicroSat because: (1) access
to Vandenberg requires sifting through a 1iremendous Tfederal
government and military bureaucracy which leads to substantial "bottle
necks;" and (@) it is an extremely costly facility to utilize — on the
order of 3 times what is expected for a purely commercial launch
fecility.

At this time MicroSat seeks to find a permanent home for its U.S.
launch operations and wishes to carefully consider Poker Flat as its
prime candidate.



It is our belief that should Poker Flat become the permanent home of
MicroSat"s launch operations, we will be able to provide Alaska with
substantial economic benefits in the form of employment and direct
revenues due to launch operations. In addition, we believe that
MicroSat launch operations at Poker Flat could serve as a magnet for
statewide economic developmert including space-related business
spinoffs from MicroSat activities, increased space research grants and
a tremendous amount of prestige for creating what we call

'SPACEPORT ALASKA".

MicroSat Launch Systems, Inc. in consultation with the law firm of
Davis Wright Tremaine believes that the best way to proceed is
through a two part study to fully evaluate the technical, economic and
legal aspects of transforming Poker Flat into SPACEPORT ALASKA and
the home of the ORBITAL EXPRESS™ Launch vehicle. This study is
proposed in the attached documentation.

Please give me a call when you have had a chance to review the
proposal so we can discuss it in detail. |1 look forward to hearing from

you.

Sincerely,

Peter H. Diamgndis
President and C.E.O.

cc: Dr. John Sihert
Tony Smith, Esquire



CAPT. GENE CERNAN

DIRECTOR, MICROSAT LAUNCH, INC.
FORMER NASA ASTRONAUT

Remarks before the House Finance Committee
Alaska State Legislature
April 29, 1991

Regarding HB 46,
act creating the Alaska Spaceport Authority



Mr. Cernan:

"1t has been 20 years since my last space Fflight, but 1 have
stayed involved in space activities because 1 Ffeel very
strongly about the space industry. Much of my involvement in

the space industry has included a great deal of frustration

because of the lack of progress nationally and commercially.™

15 years ago commercial space was a venture iIn which everyone
wanted to invest. There was a lot of excitement over new
research projects and the possibilities of commercial space
exploration. I supported these 1ideas, but quite frankly,
these entrepreneurs had great ideas, but no support from NASA.
Even if NASA had supported commercial space at that time, it
woulld have been difficult for the "commerciality'™ of space to

proceed i1n the private sector because of the significant

investment and risk involved.™

"Today, 1 believe we will see the development of commercial
space on a smaller scale, not the grandiose scale that people
anticipated iIn the past, but nonetheless, commercial space
will be built on a strong foundation with the private sector
becoming more involved iIn space. There is a commercial space

policy now that has come out for the Tfirst from the National
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Space Council chaired by the Vice President. NASA has been
directed to support the development of commercial space
selectively on a basis of those projects that have potential.
Micro technology has allowed a company like MicroSat to take
advantage of miniaturization in satellites and electronics.
This new technology has also created the opportunity for more
people to get iInvolved 1iIn space. The cost of getting into
space has now come within reach of private institutions,
private corporations, cities, states, governments and
universities. It is no longer a $100-200 million risk that in

the past only a consortium of corporations or a Tfederal

government could take.™

"Today and in the Tfuture as we turn a corner iInto the next
century, we will see a great many additional entities get
involved iIn space because of the lower risk iInvolved, the
higher technology and most important, the economics.
Commercial space will now make some iIn roads where it hasn"t
had the opportunity iIn the past. Alaska has an outstanding
opportunity to promote efforts [in commercial space] due to
unique geographic Qlocation and an iIinfrastructure which can
support the activities at Poker Flat. Space has tremendous
educational infFluence with kids from six years old to
twenty-six years old, whether studying to be engineers and

scientists or just needing motivation to learn.”
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In conclusion, the opportunity that Alaska has to get
involved 1iIn something exciting which can provide realistic
returns 1Is unique. There aren"t many other places iIn the
country that have this opportunity. Most of the other launch
sites are coming around for a second try. Poker Flat is like
a baby: it"s ready to grow, ready to move. Although
resources, such as oil, gas & minerals, are an iImportant part
of Alaska®s assets, don"t overlook space. Space 1is a dJgreat
asset that you Alaskans have to explore and exploit for your

own economic well-being and for our national interest.”
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