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No-r1
B i l l  Version:_

STATE OF ALASKA 
1991 LEGISLATIVE SESSION

(S) Pub lish Pate: & / / Q  / * ? ! _

Revision Date: Mov 0. 1991______ ________
Title: An Act re!?;lnp rn lmiiMntv Average lor nVLrrmYygramS
Sponsor Ulmer_________________
Requestor. ....

E xpend itu res/R evenues: (Thtiusdnda o f Dollars)

.Department Affected: A dministration 
_BKU: Retirement and Benehu______

C am pononh Retirement and  Rnno/lts 

C O M PO N EN T SERIAL N O . 6 4

..O PER A TIN G .. . . FY 02 FY9.1 fY 94 FY95 FY96 FY 97
PERSONAL SERVICT-S 1711) 8S6A SS64 856.4 656.4 8S6.4
TRAVEL n 0 0 . _Q 0 0
rONTRACi uAT. _0. 0 0 0 0 _ . 0 ......
SUPPUES L 0 0 . 0 0 0 (1
pX'fPMPWT .... o 0 0 0 (I 0
LAND tc  KTRUCTUKES . . . . . . . n 0 0 i) 0
GRANTS. CLAIMS 0 .... 0 0 0 0 0
MISCELLANEOUS o'- 0 0 0 0 0
TOTAL O P F R A ttN G 171.0 856.1 856.4 856.4 856.4 856.4

1 CAPITAL 0 n 0 6 U 0

| REVENUE . .0 .. . . . 0 0 0 0 0

FUNDING: (T housands of do llars)
GENERALFUND 1564 7 7 4 2 774 5 7742 • 774.2
FEDERAL FUNDS 7.9 59A 39 A 39.4 39.4 394
OfHFR 8 5 ... 428 42.8 428 428 428
TOTAL 171.0 816.4 856.4 856.4 856.4 856.4

POSITIONS
FULL-TIMfc: . 0 .  . f) 0 0 0 f)
PART.TTMR; 0 f>. 0 0 0 0
TEMPORARY: 0 0 0 0 0 0

Estimate of current year impact;.

6,if necessary.)

This bil l Is anticipated to increase Political Subdivision personal services costs by $778.3 In FY 93 am! each year 
thereafter. Please see attached analysis for details.

Frep.are_4.By:___G arv.Rari.er ~~
D iv ision :............Retirem ent and  Benefits

Phone: ,465-4460

A pproved by Comm issioner: M tllett Kollor
Agency Department of Administration
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H ouse Bill 45 
Analysis of Financial Im pact of 

M andatory Coverage of M am m ogram s 
P repared  by the Division of Retirem ent and Benefits 

D epartm ent of A dm inistration 
May 9,1991 
Page 2 of 3

This fiscal note and  analysis is being revised to reflect new  pricing provided 
by the State's insurance carrier. Tire bill will no t resu lt in  additional 
operations cost for the Division of Retirem ent and Benefits. The estim ated 
cost to all agencies of the State show n on the attached flscai note is the result 
of two com ponents: active State em ployees and contributions to the 
retirem ent h inds for retirees.

The bill is estim ated to result in an increase of $0.95 per m onth per active 
State em ployee. It is also estimated to result in  a 0.10% in the TCRG 
contribution rate for the State and a 0.09% increase in the TRS contribution 
rate  for State.

The total estimated cost to the State is calculated as follows:

Active St?te Em ployees beg inn ing  in FY 92 
and con tinu ing  each year 
The increase of $0.95 per m onth per 
em ployee times the num ber of State 
em ployees (15,000) times 12 months 
equals

FY 92 FY 93

$ 171,000 $ 171,000

R etirem ent Fund C onlributiona beg inm ng  in  
FY 93 and  con tinu ing  each year 
The change in the PERS em ployer 
contribution rate  for the State (.10%) 
times the estim ated  FY 93 PERS PERS 
salaries ($561,946,558) equals

The change in the PERS em ployer 
contribution ra te  for th^ University 
of Alaska (II o f A) (.10%) tiniH* din 
estim ated FY 93 11 of A PERS salaries 
($64,208,199) equals

561,947

64,208
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FY 92 FY.93

The change in  the TKS em ployer 
contribution rate to r the State (.09%) 
limes the estim ated FY 93 TRS salaries 
($6,733,228) equals

The change in the TRS ra te  for the 
U niversity of Alaska (U of A) (.09%) 
times the estim ated FY 93 TRS salaries 
($59,090,399) equals

6,060

53,181

TOTAL COST TO THE STATE $171.000 S856.396

There will also be a corresponding increase in cost to political subdivisions 
and school districts that participate in  the retirem ent plans adm inistered by 
the State.

The change in the PERS rate for the 
Political Subdivisions (.10%) times the 
estim ated FY 93 salaries (S421,887,360) 
equals

The change in  the TRS rate for the School 
Districts (.09%) times the estim ated FY 93 
salaries ($396,010,883) equals

421,887

356,409

TOTAL COST TO THE POLITICAL S UBDIVISIONS $ 778.796
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STATE OF ALASKA v

1991 LEGISLATIVE SESSION
FISCAL NOTE

'Bill Version: HB 45
(H) Publish Date: 4 / 1 9 / 9 1

Revision Oats: 
Title:

Sponsor:

Requestor:

4/14/91 Department Affected: University of Alaska
Insurance Coverage for Mammograms BRU: sauewid*Pro*run»tod s«vio«

Component:
Ulmer

Component 9erlal No. All
Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY92 FY93 FY94 FY95 FY98 FY97-
PERSONAL SERVICES •

TRAVEL

CONTRACTUAL 0.0 0.0 0,0 0.0 0.0 0.0
SUPPLIES
EQUIPMENT
LAND & STRUCTURES

GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 C.O 0.0 0.0

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

GENERALFUND 0.0 o.ol 0.0 0.0 r o.o 0.0
FEDERAL FUNDS
OTHER
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

POSrnONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year impaot: None

Prepared by: 
Division:

Approved by: 
Agency:

Marsha Hubbard. Director
Statewide Budget Office

Brian Rogers. V

Phone: 474-7893 
Date: 4/14/91

FTlnance
University of Alaska Date:. ■4 / s k /

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, I  Impacted Agency(let). 
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HOUSE BILL NO. 45

IN  THE LEGISLATURE OF THE STATE OF ALASK A  

SEVENTEENTH LEGISLATURE - FIRST SESSION  

BY  R EP R ES EN TA T IV E S  E L M E R ,  Brown, BJ)avis, Parnell, Koponen 

Introduced: 1/21/91
Referred: Labor and Commerce , Health, Education and Social Services, F inance

A BILL 

FOR AN ACT ENTITLED

1 "A n A ct rela ting  to insurance coverage for m am m ogram s; requiring the m edical assistan ce

2 program  to cover m am m ogram s; and reordering the priorities granted  to serv ices covered

3 under the m edical assistance program ."

4 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

5 * Section  1. AS 2 1 .4 2  is amended by adding a new section to read:

6 Sec. 21 .42 .375 . COVERAGE FOR MAMMOGRAMS, (a) An insurer authorized under

7 AS 21.09 to offer, issue for delivery, deliver, or renew an individual or group disability insurance

8 policy for medical coverage on an expense incurred basis in the state, or a hospital or medical

9 service corporation authorized under AS 21.87 to offer or renew a subscriber’s contract for

1A medical coverage in the state shall provide coverage for low-dose mammography screening under

11 the schedule described in (b) of this section if the policy or contract covers mastectomies and

12 prosthetic devices and reconstructive surgery incident to mastectomies.

13 (b) The minimum coverage required under (a) of this section includes

14 (1) a baseline mammogram for a person who is at least 35 years of age but less

HB0045a -1- H B  45New Text Underlined [DELETED TEXT BRACKETED]
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than 40 years of age;

(2) one mammogram every two years for a person who is at least 40 years of age 

but less than 50 years of age;

(3) an annual mammogram for a person who is at least 50 years of age;

(4) a mammogram at any age for a person with a history of breast cancer or 

whose parent or sibling has a history of breast cancer, upon referral by a physician.

(c) The coverage required by this section

(1) must be included in the policy or contract on a basis that is not less favorable 

than for other radiological examinations;

(2) may be subject to standard policy provisions applicable to other benefits such 

as deductible or copayment provisions.

(d) This section does not apply to supplemental contracts covering a specified disease 

or other limited benefits.

(e) In this section, "low-dose mammography screening" and "mammogram" mean the X- 

ray examination of the breast using equipment dedicated specifically for mammography, including 

the X-ray tube, filter, compression device, screens, films, and cassettes, with an average radiation 

exposure delivery of less than one rad mid-breast, with two views for each breast.

* Sec. 2. AS 21.87.340 is amended to read:

Sec. 21.87.340. OTHER PROVISIONS APPLICABLE. In addition to the provisions 

contained or referred to previously in this chapter, the following chapters and provisions of this 

title also apply with respect to service corporations to the extent applicable and not in conflict 

with the express provisions of this chapter and the reasonable implications of the express 

provisions, and for the purposes of the application the corporations shall be considered to be 

mutual "insurers":

(1) AS 21.03

(2) AS 21.06

(3) AS 21.09, except AS 21.09.090

(4) AS 21.18.010

(5) AS 21.18.030

(6) AS 21.18.040

(7) AS 21.18.120

HB  45 -2-
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(8) AS 21.21.321

(9) AS 21.36

(10) AS 21.42.345 - 21.42.365, and 21.42.375

(11) AS 21.51.120

(12) AS 21.53

(13) AS 21.54.020

(14) AS 21.69.400

(15) AS 21.69.520

(16) AS 21.69.600, 21.69.620, and 21.69.630

(17) AS 21.78

(18) AS 21.89.040

(19) AS 21.89.060

(20) AS 21.90

* Sec. 3 . AS 47.07.030(b) is amended to read:

(b) In addition to the mandatory services specified in (a) of this section, the department 

may offer only the following optional services: case management and nutrition services for 

pregnant women; personal care services in a recipient’s home; emergency hospital services; 

long-term care noninstitutional services; medical supplies and equipment; clinic services; inpatient 

psychiatric facility services for individuals age 65 or older and individuals under age 21; 

prescribed drugs; physical therapy; occupational therapy; chiropractic services; lovv-dose 

m am m ography screen in g, as defined in A S 21 .42 .375(e); treatment of speech, hearing, and 

language disorders; adult dental services; prosthetic devices and eyeglasses; optometrists’ 

services; intermediate care facility services, including intermediate care facility cervices for the 

mentally retarded; skilled nursing facility services for individuals under age 21; and reasonable 

transportation to and from the point of medical care.

* Sec. 4 . AS 47.07.035 is amended to read:

Sec. 47.07.035. PRIORITY OF MEDICAL ASSISTANCE. If the department finds that 

the cost of medical assistance for all persons eligible under this chapter will exceed the amount 

allocated in the state budget for that assistance for the fiscal year, the department shall eliminate 

coverage for optional medical services and optionally eligible groups of individuals in the 

following order:

HB0045a -3- H B  45New Text Underlined [DELETED TEXT BRACKETED]



(1) chiropractic services;

(2) adult dental services;

(3) emergency hospital services;

(4) treatment of speech, hearing, and language disorders;

(5) optometrists’ services and eyeglasses;

(6) occupational therapy;

(7) m am m ograp h y  screening;

(8) prosthetic devices;

(9) [(8)] medical supplies and equipment;

(10) [(9)J clinic services;

(11) [(10)] physical therapy;

(12) [(11)] personal care services in a recipient’s home;

(13) [(12)] prescribed drugs;

(14) [(13)] long-term care noninstitutional services;

(15) [(14)] inpatient psychiatric facility services;

(16) [(15)] intermediate care facility services for the mentally retarded;

(17) [(16)] intermediate care facility services;

[(17) REPEALED.]

(18) individuals under age 21 who are not eligible for benefits under the federal aid to 

families with dependent children program because they are not deprived of one or more of their 

natural or adoptive parents;

(19) skilled nursing facility services for persons under age 21;

(20) aged, blind, and disabled individuals who, because they do not meet the income 

requirements, do not receive supplemental security income under Title XVI of the Social Security 

Act, but who are eligible, or would be eligible if they were not in a skilled nursing facility or 

intermediate care facility, to receive an optional state supplementary payment;

(21) individuals in a hospital, skilled nursing facility, or intermediate care facility whose 

income while in the facility does not exceed 300 percent of the supplemental security income 

benefit rate under Title XVI of the Social Security Act, but who, because of income, are not 

eligible for the optional state supplementary payment;

(22) individuals under age 21 under supervision of the department, for whom

45 -4-
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__ _  ^ m ssa m ,
1 m m m m

1 maintenance is being paid in whole or in part from public money and who are in foster homes

2 or private child-care institutions.

3 * Sec. 5. AS 21.42.375, enacted by sec. 1 of this Act, applies to individual and group disability

4 insurance policies and to hospital or medical service subscriber contracts entered into or renewed on or

5 after the effective date of this Act.

HB0045a
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F I S C A L  N O T E  No 5

C C No.____

Bill Version HB 45
S T A T E  O F  A L A S K A  

1991 LEGISLATIVE SESSION

Revision Date: 4/16/Qi

Title: .Insurance coverage f o r  mammograms BRU: IHv . of Retirement & B en e f i t s
----------------------Component: ___________________________

(H) Publish Date: 4 / 1 9 / 9 1  
Department Affected: Dept, o f  A dm in is t ra t ion

Sponsor:

Requestor:

Ulmer
HOUSE FINANCE COMMITTEE C O M P O N E N T  SERIAL NO.

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 FY 97

P E R S O N A L  SERVICES 169.2* 719.9 719.9 719.9 719.9 719.9

TR A V E L
'

C O N T R A C T U A L •
SUPPLIES

E QUIP M E N T

L A N D  & S T R U C T U R E S

GRANTS. CLAIMS

MISCELLANEOUS

T O T A L  OPERATING 169.2 719.9 719.9 719.9 719.9 719.9

CAPITAL

R E V E N U E

FUNDING: (Thousands of Dollars)

G E N E R A L  FU N D 135.4 576.0 576.0 576.0 576.0 576.0

F E D E R A L  F U N D S 22.7 96.5 96.5 96.5 96.5 96.5

O T H E R ..11.1 47.4 47.4 47.4 47.4 47.4

T O T A L 169.2 719.9 719.9 719.9 719.9 719.9

POSITIONS:

FULL-TIME

PART-TIME

T E M P O R A R Y

Estimate of current year impact: 0

ANALYSIS: (Attach a separate page if necessary.)

*FY 92 c o s ts  r e f l e c t  on ly  a c t iv e  employee h e a l th  insurance premium in c re a s e s .  
In c re a s e s  to re t i rem en t system co s ts  w i l l  be r e f l e c t e d  in  ya tes  developed f o r  FY 93 . 
(See a t tached )

R ep re sen ta t iv e  Mike N ava r re , Co-Chair 
Prepared By: '■ Repr e s en ta t iv e  E i le en  MacLean. C o -Cha ir2
Division: H°USE FINANCE. COMMITTEE________________

465-3706
465-3722

4 -17 -9 1
Approved by Commissioner: 

Agency: _________________ Date:

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).
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H o u s e  Bill 45 
Insurance Coverage for M a m m o g r a m s

Analysis of Financial Impact 
Revised, April 16, 1991

This bill will not result in additional operations costs for the Division of Retirement and 
Benefits. For FY 92, only active state employees will accrue costs for this benefit. The 
estimated cost of $719.9 to all agencies of the state shown for FY 93 and forward is the result 
of two components: active state employees and contributions to the retirement funds for 
retirees. ........  ....

The bill is estimated to result in an increase of $.94 per month per active state employee, 
also estimated to result in a .10% in the P E R S  contribution rate for the state and a .08% 
increase in the T R S  contribution rate for the state.

The total estimated cost to the state is calculated as follows:

It is

Active state employees 
The increase of $.94 per month per employee 
times the number of state employees (15,000) 
times 12 months, equals

Retirement fund contributions
The change in the P E R S  employer contribution 
rate for the state (.10%) times the estimated 
F Y  92 P E R S  salaries ($545,579,183), equals

The change in the T R S  employer contribution 
rate for the state (.08%) times the estimated 
FY 92 T R S  salaries ($6,537,114), equals

T O T A L  C O S T  T O  S T A T E

$ 1 6 9 , 2 0 0

$ 5 4 5 , 4 7 9

$5,230

$ 7 1 9 , 9 0 9

In addition to the state costs outlined above, there will also be additional costs for the political 
subdivisions and school districts that participate in the state's retirement systems and health 
plan. The total estimated cost for these entities is calculated as follows.

Active political subdivision and school district employees
The increase of $.94 per month per employee times
the number of employees (1200) times 12 months, equals $12,536

Retirement fund contributions
The change in the P E R S  employer contribution rate for 
political subdivisions (.10%) times the estimated
F Y  92 salaries ($409,599,379), equals $ 4 0 9 , 5 9 9

The change in the T R S  employer contribution rate for 
school districts (.08%) times the estimated F Y  92
salaries ($384,476,586) equals $307,581

TOTAL C O S T  T O  POUTICAL SUBDIVISION & S C H O O L  DISTRICTS $ 7 2 9 , 7 1 6

COMM ITTEE  COPY



DATE; 4/24/91 F U R T H E R

D A T E  T U R N E D  I N T O  O F F I C E :

H E S S  C o m m i t t e e  c o n s i d e r e d  H O U S E  B I L L  NO. 45
' _ ;5*

"An A c t  r e l a t i n g  t o  i n s u r a n c e  c o v e r a g e  f o r  m a m m o g r a m s ;  / r e q u i r i n g ; -,the vh|j| 
m e d i c a l  a s s i s t a n c e  p r o g r a m  t o  c o v e r  m a m m o g r a m s ;  a n d  _r e o r d e r i n g -’/the 
p r i o r i t i e s  g r a n t e d  t o  s e r v i c e s  c o v e r e d  u n d e r  the. m e d i c a l  a s s i s t a n c e  . J  

p r o g r a m ."

and recommended:

[ ] replace w i t h  ______
[ ] or adopt ___________

•ntf r*port it
wok tm tciicm

CS
CS

[ ] attached amendment(s)

C ] ___________________________
[ ] do pass

[ ] do not pass

[ ] no recommendation

Cl/f individual recommendations

[ ] further referral to ________

letter of intent adopted

['] same title 
[ ] n e w  title
[ ] technical

tit l e  change 
(HB only)

* ■ M

ATTACHES f N E W > I S C A L  NOTE(S):
Z' Dept/Date:

C KJ fiscal note (s) M u i A  _____
______________________  f f i(  .

[ ] zero fiscal note(s) ___________

APPROVES PREVIOUS: 

[ ] fiscal note(s)
Dept/Date:

zero fiscal note(s) ^

[ ] appropriation-no fiscal note

/£/v/
[ ] G o v e r n o r’s bill w/fiscal note 

OT H E R  R E C O M M E N D A T I O N S :




