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SENATE FINANCE COMMITTEE REPORT

DATE: 5/10/91 FURTHER:

DATE TURNED
INTO OFFICE: g99990j9gjj”"B

The Finance Committee considered HOUSE BILL NO. 45

"An Act relating to 1insurance coverage for mammograms; vrequiring the
medical assistance program to <cover mammograms; and reordering te
priorities granted to services covered under the medical assistance

program."

and recommended:

[of same title
[ 1 replace with CS [ ] new title
[ 1 or adopt CS [ ] technical

title change
[ ] attached amendment(s) (HB only)
letter of intent adopted

[ 1] do not pass
[ 1] no recommendation
[ 1] individual recommendations

[ 1 further referral to

ATTACHES NEW FISCAL NOTE(S): APPROVES PREVIOUS:
Dept/Date: Dept/Date:
[ 1] fiscal note(s) [offiscal note(s)
ZJ)2Ej2-

[ 1 zero fiscal note(s) [ ] zero fiscal note(s)

[ 1 appropriation-no fiscal note

SIGNINJcKDO PASS: OTHER RECOMMENDATIONS:
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STATE OF ALASKA
1991 LEGISLATIVE SESSION

Revision Date: Mov Q. 1991 .Department Affected: A dministration

Title: Anmﬂ%g?%m ImiiMntv Average lor _BKU: Retirement and Benehu

Sponsor Ulmer
Requestor. COMPONENT SERIALNO. 64

Campononh Retirement and Rnno/lts

Expenditures/Revenues: (Thtiusdnda of Dollars)

.OPERATING.... FY 02 FY9.1 fYy 94 FY95 FY96 FY 97
PERSONAL SERVICT-S 1711) 8S6A SS64 856.4 656.4 856.4
TRAVEL n 0 0 . Q 0 0
rONTRACI UAT. 0. 0 0 0 0 .0
SUPPUES L ~o0 0. 0 0 0 @
pX'fTPMPWT v 0 0 0 0 ( 0
LAND t¢ KTRUCTUKES e n 0 0 i) 0
GRANTS. CLAIMS 0 wies 0 0 0 0 0
MISCELLANEOUS 0- 0 0 0 0 0
TOTAL OPFRAtNG 171.0 856.1 856.4 856.4 856.4 856.4
1ICAPITAL 0 n 0 6 u 0
|[REVENUE 0 . L 0 0 0 0
FUNDING: (Thousands of dollars)

GENERALFUND 1564 1742 7745 7742 « 7742
FEDERAL FUNDS 7.9 59A 39A 394 394 394
OfHFR 85... 428 42.8 428 428 428
TOTAL 171.0 816.4 856.4 856.4 856.4 856.4
POSITIONS

FULL-TIMfc: o, . b)) 0 0 0 H
PART.TTMR; 0 >. 0 0 0 0

TEMPORARY: 0 0 0 0 0 0

Estimate of current year impact;.
6,if necessary.)

This hill Is anticipated to increase Political Subdivision personal services costs by $7783In FY 93amr each year
thereafter. Please see attached analysis for details.

Frep.are_4.By:__ Garv.Rari.er ~ Phone:e / ,465-4460

Division:.... Retirement and Benefits r&XI J /7/ V

Approved by Commissioner: Mtllett Kollor PAt'; JI OV TU T vievesssssressennns
Agency Department of Administration

Distribution (iiy preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB 4r Imp.-h'tc>d Ageney(ies).
Rnv10/90 . v<ty 1of 3



House Bill 45
Analysis of Financial Impact of
Mandatory Coverage of Mammograms
Prepared by the Division of Retirement and Benefits
Department of Administration
May 9,1991
Page 2 of 3

This fiscal note and analysis is being revised to reflect new pricing provided
by the State's insurance carrier. Tire bill will not result in additional
operations cost for the Division of Retirement and Benefits. The estimated
cost to all agencies of the State shown on the attached flscai note is the result
of two components: active State employees and contributions to the
retirement hinds for retirees.

The bill is estimated to result in an increase of $0.95 per month per active
State employee. It is also estimated to result in a 0.10% in the TCRG
contribution rate for the State and a 0.09% increase in the TRS contribution
rate for State.

The total estimated aost o the State s calaulated as follons:

Active St?te Employees beginning in FY 92

and continuing each year

The increase of $0.95 per month per FY 92 FY 93
employee times the number of State

employees (15,000) times 12 months
equals $ 171,000 $ 171,000

Retirement Fund Conlributiona beginmng in

FY 93 and continuing each year

The change in the PERS employer

contribution rate for the State (.10%)

times the estimated FY 93 PERS PERS

salaries ($561,946,558) equals 561,947

The change in the PERS employer

contribution rate for th™ University

of Alaska (Il of A) (.10%) tiniH* din

estimated FY 93 11 of A PERS salaries

($64,208,199) equals 04,208
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FY 92 FY.93

The change in the TKS employer

contribution rate tor the State (.09%)

limes the estimated FY 93 TRS salaries

($6,733,228) equals 6,060

The change in the TRS rate for the

University of Alaska (U of A) (.09%)

times the estimated FY 93 TRS salaries

($59,090,399) equals 53,181

TOTAL COSTTO THE STATE $171.000 5856.396

There will also be a corresponding increase in cost to political subdivisions
and school districts that participate in the retirement plans administered by

the State.

The change in the PERS rate for the

Political Subdivisions (.10%) times the

estimated FY 93 salaries (S421,887,360)

equals 421,887

The change in the TRS rate for the School
Districts (.09%) times the estimated FY 93
salaries ($396,010,883) equals 356,409

TOTAL COSTTO THE POLITICAL SUBDIVISIONS $ 778.796
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JT TE OF FISCAL NOTE 'Bill Version: HB 45
]ﬁt&(ﬁ&ﬂl@%@woy\y (H) Publish Date; 4/19/91
Revision QOats: 4/14/91 Department Affected: University of Alaska
Title: Insurance Coverage for Mammograms BRU: sauewic*Pro*run»tod s«vio«
Component:

Sponsor: Ulmer
Requestor: Component 9erlal No. Al

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY92 FY93 FY94 FY95 FYos8 FY97-
PERSONAL SERVICES °
TRAVEL
CONTRACTUAL 0.0 0.0 0,0 0.0 0.0 0.0
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 C.0 0.0 0.0

CAPITAL
REVENUE

FUNDING: (Thousands of Dollars)

GENERALFUND 0.0 o.ol 0.0 0.0r 0.0 0.0
FEDERAL FUNDS

OTHER

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

POSrnONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year impaot: None

Prepared by: Marsha Hubbard. Director Phone: 474-7893
Division: Statewide Budget Office Date: 4/14/91

Approved by: Brian Rogers. V FTInance
Agency: University of Alaska Date:. ./S k /

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, | Impacted Agency(let).

Rev 10/90 Page 1of 1
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HOUSE BILL NO. 45
IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE - FIRST SESSION

BY REPRESENTATIVES ELMER, Brown, BJ)avis, Parnell, Koponen

Introduced: 1/21/91
Referred: Labor and Commerce, Health, Education and Social Services, Finance

A BILL
FOR AN ACT ENTITLED
"An Act relating to insurance coverage for mammograms; requiring the medical assistance
program to cover mammograms; and reordering the priorities granted to services covered

under the medical assistance program.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 21.42 isamended by adding a new section 1o reed:

Sec. 21.42.375. COVERAGE FOR MAMMOGRAMS, @ An iinsurer authorized under
AS 21.09 tooffer, isse forcelivery, celiner, or renew an individual or group dissbility insurance
policy for medical coverage on an expense incurred besis in the state, or a hospital or medical
service corporation authorized under AS 21.87 to offer or renew a subscriber’s cotract for
medical coverage in the state dall provide coverage for lov-dose mammography screening under
the schedulle described in (b) of this section If the policy or contract covers mastectonies and
prosthetic devices and reconstructive surgery incident to mastectomies.

® The minimum coverage required under @ of this section includes

(@ a beseline mammogram for a person who isat lesst 35 years of age but less

oo Naw Text Underlined [CELETED TEXT BRAGETED) e
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than 40 years of ae;
(@ one mammogram every two years for a person who isat lesst 40 years of age
but less than 50 years of age;
@ an annual mammogram for a person who s at lesst 50 years of age;
@ amammogram at any age for a person with a history of breast cancer or
whose parent or siblirg has a history of breast cancer, upon refarral by a physician.
(© The coverage required by this section
(D must be included in the policy or cotract on a besis that isnot less favorable
than for other radiological examinations;
(@ may be sbject to standard policy provisions goplicable to other berefits such
as deductible or copayment provisios.
(@ This section does not apply to supplemental contracts covering a specified disease
or other limited barefits.
© In this section, ""lon—dose mammography screening’ and "*mammogram’ mean the X-
ray examination of the breaest using equipment dedicated specifically formammography, including
the X-ray tue, filtar, compression device, screans, filns, and cessettes, with an average radiation
exposure delivery of less than one rad mid-breast, with two views for each bresst.

*Sec. 2. AS 21.87.340 s amended 1o read:

HB 45

Sec. 21.87.340. OTHER PROVISIONS APPLICABLE. In addition to the provisions
contained or referred to previously in this dgpter, the folloving chepters and provisions of this
titke also apply with respect to service corporations to the extent goplicable and not in anflict
with the express provisions of this chapter and the reasonable inplications of the express
provisians, and for the purposes of the goplication the corporations sall be considered to be
mutual "insrers'™:

@ AS 21.03

@ AS 21.06

@ AS 21.09, except AS 21.09.090
@ AS 21.18.010

G AS 21.18.030

©®) AS 21.18.040

@ AS 21.18.120

N Text Underiined ELETED TEXT EROETE] He00dsa
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® AS 21.21.31
© AS 21.36

10) AS 21.42.345 - 21.42.365,and 21.42.375
@D AS 21.51.120

12 AS 21.53

13) AS 21.54.020

@4) AS 21.69.400

@5) AS 21.69.520

(16) AS 21.69.600, 21.69.620, and 21.69.630
@7 AS 21.78

@8) AS 21.89.040

(19) AS 21.89.060

) AS 21.90

* Sec. 3. AS 47.07.030(b) isamended to reed:
© In addition to the mandatory services specified in @) of this section, the departmen

may offer only the folloving goticnal services: case management and rutrition services for
pregnant women; personal care services in a recipient’s home; emergency hospital servicss;
long-termcare nninstatutioal serviaes; medical supplies and equipment; clinic servicss; inpatient
psychiatric fecility services for individials age 65 or older and individuals under age 21;
prescribed drugs; physical thergoy; occupational thergpy; chirgoractic services; lovv-dose
mammography screening, as defined in AS 21.42.375(¢e); treatment of speech, hearing, and
language disorters; adult dental servicss; prosthetic devices and eyeglasses; optonetrists’
sarviass; intermediate care fecility services, including intermediate care fecility cervices for the
mentally retarded; skillled nursing fecility services for individuals under age 21; and reasonable
trangportation to and from the point of medical care.

* Sec. 4. AS 47.07.035 isamended 1o reed:

Sec. 47.07.036. PRIORITY OF MEDICAL ASSISTANCE. [ the department finds tret
the cost of medical assistance for all persons eligible under this chapter will exceed the amount
allocated in the state budget for thet assistance for the fiscal year, the department shell eliminate
coverage for gptional medical services and gotianally eligible groups of individuals in the
folloving order:

"B00ssa Naw Text Underiined [SELETED TEXT FRACKETED) e 4
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@ dirgractic services;
(@ adult dertal servaces;

@ emergency hospital services;

@ treatment of speech, hearing, and language disorders;
O optoretrists” services and eyeglasses;

® occupational therapy;

(@ mammography screening;

® prosthetic devices;

© [®] medical syplies and equipment;

0 [GJ clinic srvices;

a ol
@ [AD]
@) [B)]
(14) [(A3)]
@ 4]
@ )]
a sl

physical therapy;

personal care services in a recipiant’s home;

prescriibed drugs;

long-term care mninstitutioal services;

inpatient psychiatric fecility sarvices;

intermediate care facility services for the mentally retarded;
intemediate care fecility services;

[(17) REPEALED.]

(18) individuals under age 21 who are not eligible for berefits under the federal aid t©
fanilies with dependent children program because they are not deprived of one or more of tteir
retural or adoptive paraits;

Q9 <illad nursing fecality services for persons under age 21;

() aged, blind, and disabled individuals who, because they do not meet the income
requirements, do not receive supplemental ssaurity income under Trtdle XV I of the Social Security
Act, but who are eligible, or would be eligible if they were not in a skilled nursing fecility or
intemediate care fadlity, 1o receive an gptioal state supplementary payment;

(2D) individuals in a hospital, skillled nursing fecility, or intermediate care fecility whose
income while in the facility does not exceed 300 percent of the supplemental seaurity income
berefit rate under Title XV1 of the Social Seaurity Act, but who, because of income, are not
eligible for the gotional state supplementary payment;

(22 individals under age 21 under supervision of the department, for whom

Now Tet Underlined (EELETED TEXT ERIOETED 18 0045
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1 maintenance is being paid inwhole or in part from public money and who are in foster homes
2 or private child-care irstaitutios.

3 *Sec. 5. AS 21.42.375, enacted by sec. 1 of this Act, gplies to individual and group dissbility
4 insurance policies and 1 hospital or medical service subscriber cotracts entered Inmo or renewed on or

5 after the effective date of this Act.

HB 45
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FISCAL NOTE Ng. 5

C Bill Version HB 45
STATE OF ALASKA : .
1991 LEGISLATIVE SESSION (H) PUb“Sh Date: 4/19/91
Revision Date: 4/16/Qi Department Affected: ~ Dept, of Administration
Title: .Insurance coverage for mammogramsBRU: IHv . of Retirement & Benefits
—————————————————————— Component:
Sponsor: Ulmer

Requestor: HOUSE FINANCE COMMITTEE COMPONENT SERIAL NO.

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 FY 97
PERSONAL SERVICES 169.2* 719.9 719.9 719.9 719.9 - 719.9
TRAVEL

CONTRACTUAL '

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING 169.2 719.9 719.9 719.9 719.9 719.9

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND 135.4 576.0 576.0 576.0 576.0 576.0
FEDERAL FUNDS 22.7 96.5 96.5 96.5 96.5 96.5
OTHER 111 47.4 47 .4 47.4 47.4 47.4
TOTAL 169.2 719.9 719.9 719.9 719.9 719.9
POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

Estimate of current year impact: 0

ANALYSIS: (Attach a separate page ifnecessary.)

*FY 92 costs reflect only active employee health insurance premium increases.
Increases to retirement” system costs will be reflected in yates developed for FY 93.
(See attached)

Prepared By: -Eg rrgssgmgﬂ\\;g Eﬂljf%eerll\lal\%%é[eeanCOC%héHaer igg—%;gg
Division: H=use FINANCE. COMMITTEE 4-17-91

Approved by Commissioner:
Agency: Date:

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).
Rev 10/90 committee copy Page of



House Bill 45
Insurance Coverage for Mammograms

Analysis of Financial Impact

Revised, April 16, 1991

This hill will not result in additional operations costs for the Division of Retirement and
Benefits. For FY 92, only active state employees will accrue costs for this benefit. The

estimated cost of $719.9 to all agencies of the state shown for FY 93 and forward is the result

of two components: active state employees and contributions to the retirement funds for
retirees. L. R

The hill is estimated to result in an increase of $.94 per month per active state employee,
also estimated to result ina .10% in the PERS contribution rate for the state and a .08%
increase in the TRS contribution rate for the state.

The total estimated cost to the state is calculated as follows:

Active state employees

The increase of $.94 per month per employee

times the number of state employees (15,000)

times 12 months, equals $169,200

Retirement fund contributions

The change in the PERS employer contribution

rate for the state (.10%) times the estimated

FY 92 PERS salaries ($545,579,183), equals $545,479

The change in the TRS employer contribution
rate for the state (.08%) times the estimated
FY 92 TRS salaries ($6,537,114), equals $5,230

TOTAL COST TO STATE $719,909

It is

In addition to the state costs outlined above, there will also be additional costs for the political
subdivisions and school districts that participate in the state"s retirement systems and health

plan. The total estimated cost for these entities is calculated as follows.

Active political subdivision and school district employees
The increase of $.94 per month per employee times
the number of employees (1200) times 12 months, equals $12,536

Retirement fund contributions

The change in the PERS employer contribution rate for

political subdivisions (.10%) times the estimated

FY 92 salaries ($409,599,379), equals $409,599

The change in the TRS employer contribution rate for
school districts (.08%) times the estimated FY 92
salaries ($384,476,586) equals $307,581

TOTAL COST TO POUTICAL SUBDIVISION & SCHOOL DISTRICTS $729,716

COMMITTEE COPY



DATE; 4/24/91 FURTHER
DATE TURNED INTO OFFICE:
HESS Committee considered HOUSE BILL NO. 45 G
|
"An Act relating to insurance coverage for mammograms; /requiring;-,the w|j]
medical assistance program to cover mammograms; and reordering- 7the
priorities granted to services covered under the. medical assistance .J
program."
entf r*port it
and recommended: wok tm tciicm
['] same title
[ ] replace with CS [ 1 new title
[ ] or adopt CS [ ] technical
title change
[ ] attached amendment(s) (HB only)
C ] letter of intent adopted
[ 1 do pass . .
[ 1] do not pass
[ 1] no recommendation
CI/f individual recommendations
[ ] further referral to
ATTACHES FNEW>I1SCAL NOTE(S): APPROVES PREVIOUS:
z" Dept/Date: Dept/Date:

CKJ fiscal note (s) M uiA
ffi

[ 1 zero fiscal note(s)

[ 1 appropriation-no fiscal note

[ 1 fiscal note(s)

zero fiscal note(s) "

TEN/

[ 1 Governor 3 bill w/fiscal note

OTHER RECOMMENDATIONS:





