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S E N A T E  F I N A N C E 1 Q 0 M M I T T E E  F ^ O R T

DATE: 4/1/92 FURTHER:

DATE TURNED 
INTO OFFICE:.

The Finance Committee considered OS FOR HOUSE BILL NO. 314 (FINANCE)

"An Act establishing a cooperative arrangement grant program for school districts; and providing 
for an effective date."

and recommends:

[ ] replace with OS .(FINANCE)

or [rfadopt previous.

[ ] attaches amendment(s)

[ ] same title 
[ ] new title 
[ ] technical 
title change 
(HB only)

[ ] adopts Letter of Intent

[ ] further referral to the

[ ] do pass 

[ ] do not pass 

[ ] no recommendation 

[ ] individual recommendations

NEW FISCAL NOTES:
[ ] zero fiscal notes

Dept/Date PREVIOUS FISCAL NOTES: Dept/Date
M tero fiscal notes

[ ] fiscal notes [ ] fiscal notes.

[ ] appropriation--no fiscal note



FISCAL NOTE

Revision Date: 3-10-92_______________________
Title: An Act establishing a cooperative arrangement 
grant program for school districts._______________

STATE OF ALASKA
1992 LEG ISLATIVE SESSION

No. 3
Bill Version: CSHB 314 (FIN )
(H) Publish Date: 3 /1 1 /9 2

Department Affected: Education
BRU: .Educational Finance and Support Services 
Component: District Support________________

Requestor: (HI Rules COMPONENT SERIAL NC). 1 5 5
Expenditures/Revenues: (Thousands of Collars) ’

OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0 0 0 0 0 0

CAPITAL

REVENUE 
FUND SOURCE:

FUNDING: (Thousandso Dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER
FUND SOURCE:
TOTAL 0 0 0 0 •0 0

POSITIONS:
FULL-TIME " " " I  ”  I ................| ...............
PART-TIME 1 1

TEMPORARY C h a n g e s
--------------- :-----  h a v e  n o  f i s e a l  -iTrm3n+- T t , - .  ------

Estimate of current year impact:.
 ----- i l l ) :

f i s c a l  n o t e  i s  a p p r o p r i a t e .

U t & t  M-
date /Comte AiH e  (ir

ANALYSIS: (Attach a separate page if necessary.)
( i n i t i a l ,

This zero fiscal note assumes the department would establish specific criteria to evaluate district grant proposals ana 
would then request requisite funding from the Legislature for those approved cooperative agreements. It is unclear if 
the intent is to capitalize the grant program in advance.

Prepared by: Mike Maher______________________________  Phone: 465-2800
Division: Commissioner's Office_____________  . /D a te : 3-10-92

•Approved by Commissioner:________________________________ _ Jerry Covey
Agency: Education !  Date:__MQ-92

Distribution (by preparer): Leg. Fin., Legislative Sponsor, Requestor, OMB/DBR, Gov. Legis. Ofc., & Impacted Agency(ies).
Rev 10/07/91 ’ Page_____of.

c o m m i t t e e  c o p y
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IN  T H E LEG ISLA TU R E O F TH E STA TE O F A LA SK A  

SEV EN TEEN TH  LEG ISLA TU R E - SEC O N D  SESSIO N  

B Y  T H E  S E N A T E  H E A L T H ,  E D U C A T I O N  A N D  S O C I A L  S E R V I C E S  C O M M I T T E E

O f f e r e d :  4/1/92
R e f e r r e d :  F i n a n c e

S p o n s o r ( s ) :  R E P R E S E N T A T I V E S  J A C K O ,  I v a n ,  M a c k i e ,  G r u e n b e r g ,  F i n k e l s t c i n ,  G . P h i l l i p s ,  K o p o n e n ,
G r u s s e n d o r f ,  B a k e r ,  K u b i n a

A  B IL L  

F O R  A N  A C T  E N T IT L E D

1 "A n  A c t e s tab lish in g  a  co o p era tiv e  a rra n g e m e n t g ra n t  p ro g ra m  fo r  school d is tr ic ts ; and

2 p ro v id in g  fo r  a n  effective d a te ,"

3 B E  IT  E N A C T E D  BY  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A SK A :

S E N A T E  C S  F O R  C S  F O R  H O U S E  B I L L  N O .  3 1 4  ( H E S )

4 * S ec tio n  1. A S 14.14 is am ended by adding a new  section to read:

5 Sec. 14.14.115. CO O PER A TIV E A R R A N G EM EN T G R A N T PR O G R A M  FO R  SC H O O L

6 D IST R IC T S, (a) T o encourage cooperative arrangem ents betw een school d istricts to provide

7 m ore efficien t o r econom ical adm inistrative or educational services, a school district m ay receive

8 a one-tim e cooperative arrangem ent grant from  the departm ent o f  up to $100,000.

9 (b) T he roopera tive  arrangem ent grant fund is established in the departm ent. An

10 appropriation  m ade to the fund  m ay only be used for cooperative arrangem ent gran ts to school

11 d istric ts that have entered into an agreem ent authorized under A S 14.14.110.

12 (c) In th is section,

13 (1) "adm inistrative services" and "educational services" have the m eanings given

14 in A S  14.14.110(a);

H B 0 3 1 4 c - 1 -  S C S  C S H B  3 1 4 ( 1 I E S )

New T e x t  U n d e r l in e d  [D ELETED  TE X T  BRACKETED ]



1 (2) "district" has the m eaning g iven  in AS 14.17.250.

2 * Sec. 2. A P PL IC A B IL IT Y . G rants under A S  14.14.115, enacted in sec. 1 o f  this A ct, m ay be given

3 fo r coope dtive arrangem ents that are entered into on o r after July  1, 1991.

4 * Sec. 3. T h is A ct takes effect im m ediately  under A S 01.10.070(c).

S C S  C S H B  3 1 4 C H E S ) -2-
New T e x t  U n d e r l in e d  [D ELETED  TE X T  BRACKETED ]

H B 0 3 1 4 c



H o u s e  o f  R e p r e s e n t a t i v e s

W hile in Session:
A laska H ouse  o f  R epresentatives 
S tate C apito l 
Juneau , A K  99801-1182  
(907)465-4942

P.O . B ox  47001
Pedro B ay, A laska  99647
(907)850-2208

Interim  O ffice: 561-6.154 Rep. George Jacko, Jr.

M em ber
F in a n c e  C o m itte e

F inance
Subcom m ittee  Chair:
C o u r ts
D e p a r tm e n t  o f  P u b lic  S a fe ty  
F inance
S ubcom m ittee  M em ber: 
D e p a r tm e n t  o f  F ish  a n d  G am e

S p o n s o r  S t a t e m e n t

Representative George Jacko, J r.
March 10,1992

House B i l l  314, "An Act establishing a cooperative arrangement grant
program for school districts; and providing for an effective date".
As we'ask Alaska's school districts to tighten their belts from year to 

year, I  believe the Alaska Legislature must find ways to assist them. This 
is particularly true because inflation has caused a significant increase in 
operating costs, yet budgets have been cut by the decreasing value o f the 
dollar. HB 314 is an attempt to partially address this need.

Aleutian Region School District as one o f Alaska's smallest school 
districts has had a difficult time absorbing increasing costs. This is 
partia lly because they are very small yet they must still provide 
administrative and related educational support services. These functions 
are necessary but do not provide teachers or materials for Alaska's 
students.

Within the last year, Aleutian Region has taken the initiative to 
contract with a neighboring school district for its administrative services in 
an attempt to reduce costs. I  believe the Legislature should support such 
efforts and encourage a ll o f Alaska's school districts to find ways to live 
within their means.

This is why I  have introduced House B ill 314, which would provide 
an incentive grant to school districts willing to enter into cooperative 
arrangements to reduce costs. Under the program established in this bill, 
applications would be made to the Department o f Education fo r a one-time 
only "cooperative arrangement" grant o f up to $100,000.

Thank you for your consideration o f this legislation. House B ill 314 
has a zero Fiscal Note from the Department o f Education and the support o f 
the Alaska Association of School Boards.

D IS T R IC T  26: A D A K , A K U T A N , A L E K N A G IK ,  A T K A . B E L K O F S K I ,  C L A R K 'S  P O IN T . C O L D  B A Y , D IL L IN G H A M . D U T C H  H A R B O R , E G E G D C , E K U K , E K W O K , 
F A L S E  P A S S , IG IU G IG , IU A M N A ,  K IN G  C O V E , K IN G  S A L M O N . K O K H A N O K , K O U G A N E K ,  L E V E L O C K , M A N O K O T A K , N A K N E K ,  N E L S O N  L A G O O N . 
N E W H A L E N . N E W  S T U Y A H O K , N IK O L S K I ,  N O N D A L T O N , P E D R O  B A Y , P IL E  B A Y , P IL O T  P O IN T . P O P E  &  V A N O I ,  P O R T  A L S W O R T H , P O R T  H E E D E N , P O R T  
M O L L E R , P O R T A G E  C R E E K ,  S A N D  P O IN T , S O U T H  N A K N E K .  S Q U A W  H A R B O R , S T . G E O R G E , S T . P A U L , T O G  LA K ,  T W IN  H EL LS , U G A SH D C , U N A L A S K A
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Percy Frisby 
Hydaburg
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S e r v in g  A l a s k a n  E d u c a t io n

POSITION PAPER IN SUPPORT OF 
H B  3 1 4

Establishing a Cooperative Arrangement Grant Program
for School Districts

T h e  A s s o c i a t i o n  o f  A l a s k a  S c h o o l  B o a r d s  s u p p o r t s  a n d  e n c o u r a g e s  f a v o r a b l e

c o n s i d e r a t i o n  H B  3 1 4  a w a r d i n g  c o o p e r a t i v e  s e r v i c e s  I n c e n t i v e  g r a n t s  to s c h o o l

districts t h a t  e n t e r  a n  a g r e e m e n t  for s h a r e d  a d m i n i s t r a t i v e  services.

A  o n e - t i m e  c o o p e r a t i v e  s e r v i c e s  g r a n t  will h e l p  offset initial c o s t s  o f  relocation, 

t r a n s f e r  o f  staff, a n d  r e a l i g n m e n t  o f  roles a n d  responsibilities o f  staff. W h i l e  l o n g  

t e r m  c o s t  s a v i n g s  m a y  b e  subst a n t i a l ,  t h e s e  s h o r t  t e r m  c o s t s  c a n  p r o h i b i t  districts f r o m  

e n t e r i n g  i n t o  a g r e e m e n t s  for s h a r e d  services. T h e s e  g r a n t  w o u l d  h e l p  alleviate t h e  

a d v e r s e  i m p a c t  a n d  e n c o u r a g e  o t h e r  s c h o o l  districts to l o o k  m o r e  f a v o r a b l y  o n  

c o o p e r a t i v e  a r r a n g e m e n t s .

T h e  A s s o c i a t i o n  o f  A l a s k a  S c h o o l  B o a r d s  s u p p o r t e d  p a s s a g e  of H B  2 8 2  ( C o o p e r a t i o n  

B e t w e e n  S c h o o l  Districts) last y e a r  b e c a u s e  it e n s u r e d  local a u t o n o m y  a n d  d e c i s i o n  

m a k i n g  b y  local s c h o o l  districts c o n s i d e r i n g  s h a r e d  services. S i n c e  t h a t  t i m e  a  n u m b e r  

of  districts h a v e  e x p l o r e d  s h a r e d  services, b u t  f i n d  that. I n  s o m e  i n s t a n c e s ,  s h o r t  t e r m  

c o s t s  o f  I m p l e m e n t i n g  a r e  prohibitive. W e  b e l ieve a n  i n c e n t i v e  g r a n t  p r o g r a m  Is t h e  

m i s s i n g  p i e c e  o f  t h e  p u z z l e ,  a n d  will i n d i c a t e  to districts t h e  s e r i o u s n e s s  o f  t h e  

L e g i s l ature's I n t e n t  to e n c o u r a g e  c o o p e r a t i v e  services.

NORTH SLOPE
Roy Nageak
SITKA
Sandi Hicks
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Luke Tilus
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Michael Williams

EX-OFFICIO OIRECTOR
Dick Anderson 
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S e n a t o r  F r e d  F .  Z h a r o f f

A l a s k a  S t a t e  L e g i s l a t u r e

P. O. BOX 405, KODIAK, ALASKA 99615 (907) 486-5259
DURING SESSION:
P.O. BOX V, JUNEAU. ALASKA 99811 *(907) 465-3473 • 465-3474

D IS T R IC T  N - ■
A L A S K A  P E N I N S U L A  • A L E U T I A N  C H A I N  • B R I S T O L  B A Y  • K O D I A K  I S L A N D  • L A K E  C L A R K / L A K E  I L I A M N A  • P R I B I L O F  I S L A N D S  • S H U M A Q I N  I S L A N D S

M EM O R A N D U M

TO: S e n a to r  P a t  P o u r c h o t ,  C o - C h a i r  ^
S e n a to r  J a y  K e r t tu la ,  C o - C h a i r  
S e n a te  F in a n c e  C o m m it te e

FR O M : S e n a to r  F re d  F . Z h a
y

D A TE: A p r i l  8 , 1 9 9 2

SU B J: S u p p o r t  fo r  S C S  C S  H B  3 1 4  (H E S S )

I w o u ld  l ik e  to  o f fe r  m y  s u p p o r t  to  S C S  C S  H B  3 1 4  ( H E S S )  r e la t in g  to  
s c h o o l  d i s t r i c t  c o o p e r a t io n  g r a n ts  w h ic h  is  c u r r e n t ly  in  th e  S e n a te  
F in a n c e  C o m m it te e .  S C S  C S  H B  3 1 4  ( H E S S )  is  th e  c o m p a n io n  m e a s u re  
to  S B  2 8 0 , w h ic h  I s p o n s o r e d  la s t  y e a r  a n d  is  c u r r e n t ly  in  S e n a te  

H ESS.

I b e lie v e  S C S  C S  H B  3 1 4  ( H E S S )  w ill  a l lo w  s c h o o l  d i s t r ic ts  to  s a v e  
m o n e y  in  th e  lo n g  ru n  b y  a l lo w in g  th e m  to  c o m b in e  a d m in is t r a t iv e  
e x p e n s e s  a n d  s u p p o r t  s ta f f .  T h e  g r a n ts  a v a i l a b l e  th r o u g h  th is  
p r o g ra m  w i l l  a s s i s t  w i th  th e  c o s ts  a s s o c ia te d  w ith  i n i t i a t i n g  a 
c o o p e r a t i v e  a g r e e m e n t .

I w o u ld  a p p r e c ia te  th e  c o m m it t e e 's  f a v o r a b le  c o n s id e r a t io n  o f  S C S  C S  
MB 3 1 4  (H E S S ).

cc: Representative George Jacko, Jr.




