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FISCAL NOTE . . 3

R e v i s i o n  D a t e :   _

STATE OF ALASKA
1992 LEG ISLATIVE SESSION

T i t l e :  " . . . r e l a t i n g  t o  t h e  m u n i c i p a l  m o t o r  v e h i c l e
r e g i s t r a t i o n  t a x ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "  C o m p o n e n t : _____________

S p o n s o r :  R e p .  N a v a r r e .  B o v e r ,  B r o w n .  B . D a v i s ,  F i n k e l s t e i n ,  K o p o n e n ________________
R e q u e s t o r  _________________________________________  C O M P O N E N T  S E R I A L  N O .

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

Bill Version: CSHB 309 (FIN )
(H) Publish Date: 2-24-92

D e p a r t m e n t  A f f e c t e d :  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s
B R U :  ______________________________________________

O P E R A T I N G F Y  9 3 F Y  9 4 F Y  9 5 F Y  9 6 F Y  9 7 F Y  9 8
P E R S O N A L  S E R V I C E S
T R A V E L
C O N T R A C T U A L
S U P P L I E S .

E Q U I P M E N T
L A N D  &  S T R U C T U R E S
G R A N T S ,  C L A I M S
M I S C E L L A N E O U S
T O T A L  O P E R A T I N G 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

C A P I T A L

R E V E N U E  
F U N D  S O U R C E :

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
F E D E R A L  F U N D S
O T H E R
F U N D  S O U R C E :
T O T A L 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

P O S I T I O N S :

F U L L - T I M E 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0
P A R T - T I M E
T E M P O R A R Y

E s t i m a t e  o f  c u r r e n t  y e a r  i i r " * * ^ *  * s *  ' \
  Changes in  (S'0  > ,
ANALYSIS: (Attach a scpara n 0 . fiscal impact. This

fiscal note is appropriate.

date " CGrate^afde (initial) ,

Changes
have no fiscal impact. _ This 
fiscal note is appropriate

P r e p a r e d  B y :  C /\ju rn & iu J f j4
D i v i s i o n :  __________________ A d m i n i s t r a t i v e  S e r v i c e s  D i v i s i o n

A p p r o v e d  b y  C o m m i s s i o n e r :  ^  ✓______
A g e n c y :  _______D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s
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Revision Date:____2721/92_______________
Title: An Act relating to motor vehicle__

I v  : S T A T E  O F  A L A S K A
1 9 9 2  LEGISLATIVE SESSION

registration tax .
Sponsor: _Bepresentative Navarre.
Requestor: House Finance______

Department Affected: Public Safety_______________
BRU: Motor Vehicles______________________________
Component: Reid Services_____________________ ____

: No. 2 C o r r e c t e d
Bill V ers ion :CSHB inq.(FTTJ)-
(H) Pub lish Date: 2/28/92

COMPONENT SERIAL NO.

EXPENDITURES/REVENUES: (Thousands of Dollars) (inflation not included)

OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98
PERSONAL SERVICES 52.5 0 0 0 0 0
TRAVEL
CONTRACTUAL 4.5 0 -0- -0- -0- -0-
SUPPLIES
EQUIPMENT ■ 30.0 0 -0- -0- -0- -0-
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS •

TOTAL OPERATING 87.0 0 0 0 0 0

CAPfTAL

REVENUE 275.0 671.0 748.0 748.0 822.8 822.8
FUND SOURCE:

FUNDING: (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER
FUND SOURCE: 1005

87.0 0 0 0 0 0

TOTAL 87.0 0 0 0 0 0
POSITIONS:

FULL-TIME 3 0 0 0 0 0
PART-TIME
TEMPORARY

Estimate of current year impact:

ANALYSIS: (Attach a separate page if necess ary.) 

See Attached.

Prepared By: 
Z- Division:

Jay N. Dulany. Director
N— M otor Vehicles 

Approved by Commissioner:

Agency: — Department of Puhlic Safety

Changes in f3 ^ 5  C S I& -3 & S — _L
reflect NO FISCAL CHANGE from the ongmal 
fiscal note. This fiscaUpte is appropriate.

% t e w 5 r t f a l )

________  Phone: ■2fia-i;i553_
Da^e: 2/27/32.

(‘— Ri chard L. Burton
\

Date: 2/27/92

Distribution (by preparer): Leg. Fin., Legislative Sponsor, Requestor, OMB/DBR, Gov. Legie. Ofc., 81 impacted Agency(fes).
Rev 10/7/91 Page 1 of
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Department of Public Safr
Fiscal Note Analysis - CSh~. 309(FIN)
Page 2 of

This bill changes the Motor Vehicle Registration Tax amounts. The first two years' increases will 
be 35% each year to equal the increase in the Anchorage area CPI since the program first began in 
1978. After the first two years, adjustments to the tax schedule based upon the Federal Consumer 
Price index will be made at three-year intervals by the Alaska Department of Labor.

Additional administrative work will be needed to change the computer programs to reflect the new 
rates and in training the employees on the new rate structure. This work alone is not enough to 
justify a full-time position, but absorbing it will adversely affect other administrative functions.

Approximately 355,000 vehicles, or 66% of the total number of registered vehicles, are in areas 
subject to the tax. Any increase in fees increases the workload in the public service offices of the 
Division since DMV employees collecting the tax will receive any public complaints, which take 
time and result in increased delays for others in line. Frequent changes to fees increase processing 
time because employees will not be familiar with the fees. There are only 17 different registration 
fees, but there are 89 different categories for the registration tax.

Based on DMV's experience, increases of this nature will impact workloads 3-5%. As a result,
DMV will increase the field office staffing by 3% or 3 PFT positions for the first year. Under the 
proposed bill, DMV's retention of funds to cover collection costs would be increased from 5% to 
8%, subject to appropriation by the legislature. The increase is adequate to cover the increased 
costs of administering this program.

The Revenue fund source for FY 93 through FY 98 is 8% of the total revenue that DMV will be 
collecting for the municipalities. Thoye totals are as follows:

FY93
6462.5

FY94
8387.5

FY95
9350.0

FY96
9350.0

FY97
10285.0

FY98
10285.0

The detailed costs are as follows:

Personal Services
3 Motor Vehicle Rep I/ll positions (Range 8/9)

Contractual
Terminal Charges (3 APSIN terminals)

Equipment
Office Equipment (3 new positions)
Computer terminals and printers

FY 93

$ 52.5 (6 months)

$ 4.5

$ 9.0 
$ 2 1 .0

TOTAL $ 87.0

c o m m i t t e e  c o p y
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S E N A T E  C S F O R  CS F O R  H O U S E  B IL L  N O . 309  (F IN A N C E )

IN  TH E  LEG ISLA TU R E O F  TH E  ST A T E  O F  A L A SK A  

SEV EN TEEN TH  LEG ISLA TU R E - SEC O N D  SE SSIO N  

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsors): REPRESENTATIVES NAVARRE, Boyer, Brown, BJDavis, Finkelstein, Koponen

A BELL 

F O R  A N  A C T  E N T IT L E D

1 " A n  A ct r e la t in g  to  th e  m u n ic ip a l m o to r  vehicle  r e g is tra tio n  ta x ;  a n d  p ro v id in g  fo r  a n

2  effec tive  d a te ."

3  B E  I T  E N A C T E D  B Y  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A SK A :

4

5

6

7

8 

9

10

11

12

13

14

* S e c tio n  1. A S 28.10 .431(b) is am ended  to read:

(b) The tax  is lev ied  upon m o to r vehicles sub jec t to  the license  tax  under A S 28.10.411 

and 28 .10.421, n o t including m obile  hom es, and is based  upon the age o f  vehicles as determ ined  

by  m odel year accord ing  to the fo llow ing  schedule:

T ax  A ccord ing  to A ge o f  V ehic le  S ince M odel Y ear 

1st 2nd  3 rd  4 th  5 th 6 th  7 th  8 th  o r

over

M o to r V ehicle

(1) m otorcycle

(2) veh ic les  specified  in

$ 11 S 9 S 8 $ 7 $ 5 $  4 $  3 S 3

[$ 8] [$ 7] ($ 6] [$ 5] [$ 4] [$ 3] ($ 2] [$ 2] 

81 68 54 41 27  20  14 7

-1-
N e w  Text U n d e r l i n e d  ( D E L E T E D  T E X T  B R A C K E T E D ]
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1 AS 28.10 .421(b)(1) [ 6 0 ] [ 5 0 ] [ 4 0 ] [ 3 0 ] [ 2 0 ] [ 15] [ 1 0 ]

2 (3) veh ic les specified  in 81 68 M 41 27 20 14

3 AS 28.10 .421(b)(3) [ 6 0 ] [5 0 ] [ 4 0 ] [ 3 0 ] [ 2 0 ] [ 15] [ 1 0 ]

4 (4) vehicles specified  in

5 A S 28 .10 .421(c)(1) - (4)

6 5 ,000  pounds o r less 81 68 54 41 27 20 14

7 [ 6 0 ] [ 5 0 ] [ 4 0 ] [ 3 0 ] [ 2 0 ] [1 5 ] [ 1 0 ]

8 5,001 - 12,000 pounds 135 108 81 68 54 41 27

9 [100] [ 8 0 ] [ 6 0 ] [ 5 0 ] [ 4 0 ] [ 3 0 ] [ 2 0 ]

10 12,001 - 18,000 pounds 203 162 135 108 81 54 41

11 [150] [120] [100] [ 8 0 ] [ 6 0 ] [ 4 0 ] [ 3 0 ]

12 18,001 pounds o r over 270 108 176 135 108 81 54

13 [200] [160] [130] [100] [ 8 0 ] [ 6 0 ] [ 4 0 ]

14 (5) veh ic les specified  in 135 108 81 , 68 54 41 27

15 A S 28 .10.421(b)(4) [100] [ 8 0 ] [ 6 0 ] [ 5 0 ] [ 4 0 ] [ 3 0 ] [ 2 0 ]

1 6 (6) veh ic les specified  in 11 _9 _8 _7 _ 5 _ 4 _ 3

17 A S 28 .10.421(b)(6) [ 8] [ 7] [ 6] [ 5] [ 4] [ 3] [ 2]

18 (7) veh ic les specified  in 81 68 54 _41 27 _20 _14

19 A S 28 .10.421(d)(9) [ 6 0 ] [ 5 0 ] [ 4 0 ] [ 3 0 ] [ 2 0 ] [ 1 5 ] [ 1 0 ]

20 (8) veh ic les specified  in . 81 68 54 41 27 20 14

21 A S 28 .10.421(b)(2) [ 6 0 ] [ 5 0 ] [ 4 0 ] [ 3 0 ] [ 2 0 ] [15] [ 1 0 ]

22 (9) veh ic les specified  in 54

23 A S 28 .10 .421(d)( 10) [ 4 0 ]

7

C 5]

I I

[ 1 0 ]  

27  

[ 2 0 ]  

27 

[ 2 0 ]  

14 

[ 1 0 ]  

_ 3  

[ 2] 

_7 

[ 5] 

7

[ 5]

2 4  * S ec . 2 . A S 28.10 .431(b) is repealed  and reenacted  to read:

25  (b) T he rax is lev ied  upon m otor vehicles sub ject to  the license tax  under AS 28.10.411

26  an d  28 .10 .421 , no t including m obile hom es, and is based upon the age o f  vehicles as determ ined

2 7  b y  m odel year accord ing  to the fo llow ing  schedule:

28  T ax  A ccording to A ge o f  V eh ic le  Since M odel Y ear

2 9  1st 2nd  3 rd  4 th  5 th  6th 7 th  8 th  o r

30  ov er

31  M o to r  V ehicle

S C S  C S H B  309(FIN) -2-
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1

2

3

- .V1 • '■< ■ ■

(1) m otorcycle

(2) veh ic les specified in

AS 28 .10.421(b)(1)

$ 14 $ 12 

102 85

$ 10 

68

$ 9 

51

$ 7 

34

$ 5 

26

$ 3 

17

$ 3 

9

4 (3) veh ic les specified in 102 85 68 51 34 26 17 9

5 AS 28.10 .421(b)(3)

6 (4) veh ic les specified  in

7 AS 28 .10 .421(c)(1) - (4)

8 5,000  pounds o r  less 102 85 68 51 34 26 17 9

9 5,001 - 12,000 pounds 170 136 102 85 68 51 34 17

10 12,001 - 18,000 pounds 255 204 170 136 102 68 51 34

11 18,001 pounds o r over 340 272 221 170 136 102 68 51

12 (5) veh ic les specified  in 170 136 102 85 68 51 34 17

13 AS 28.10 .421(b)(4)

14 (6) veh ic les specified  in 14 12 10 . 9 7 5 3 3

15 AS 28.10 .421(b)(6)

16 (7) veh ic les specified in 102 85 68 51 34 26 17 9

17 A S 28.10.421(d)(9)

18 (8) veh ic les specified  in 1021 85 68 51 34 26 17 9

19 AS 28 .10.421(b)(2)

20  (9) veh ic les specified  in  68

21  AS 28.10 .421(d)(10)

22  * Sec . 3 . AS 28.10.431(e) is am ended to  read:

23  (e) T he departm ent shall re fu n d  m oney co llected  u n d e r  this section , less eight [FIV E]

24  p e rcen t as co llection  costs, to a m unic ipality  fo r w hich  the m oney  was co llected , as de term ined

25  by  (1) the address o f  residence  o f  an  ind iv idual requ ired  to  p a y  the tax, o r  (2) the situs o f  the

26 veh ic le  i f  the  vehicle is no t ow ned  by  an individual; the tax  situs is the location  at w h ich  the

27  m o to r veh ic le  is usually , norm ally , o r  regu larly  kept o r  used. F o r  the firs t y ea r in  w hich  the  tax

28  is lev ied  w ith in  a m unicipality , the departm ent m ay reta in  ac tua l costs o f  co llection  o f  the  tax

29  w ith in  the m unicipality  as de te rm ined  by  the departm ent.

30 * Sec. 4 . AS 28.10.43 'i is am ended by add ing  a new  subsection  to  read:

31 (j) T he  D epartm en t o f  L a b o r shall adjust the schedu le  under (b) o f  th is  section  every

N e w  Tex t  U n d e r l i n e d  [ D E L E T E D  T E X T  B R A C K E T E D ]

S C S  C S H B  309(FIN)
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1 th ree  years to reflec t changes in the transportation new  veh icle  segm ent o f  the C onsum er P rice

2 In d ex  fo r all u rban consum ers fo r all item s com piled  by the B ureau  o f  L ab o r S tatistics, U n ited

3 S tates D epartm ent o f  L ab o r fo r the second h a lf  o f  the p reced ing  calendar year. T he  sem iannual

4 in dex  fo r the second  h a lf  o f  1994 is the reference base index. T he D epartm en t o f  L abor shall

5  ro u n d  each schedu led  am ount ad justed  under this subsection  to the nearest do llar. T he

6 D epartm en t o f  C om m unity  and R egional A ffairs shall p rov ide  the rev ised  schedule  to  each

7  m unic ipality  in  the  state that im poses a tax  under this section  and to the D epartm en t o f  P ub lic

8 Safety , and  shall m ake the schedule available to  the pub lic  by  February  28 th  o f  each  y ea r in

9 w h ich  the  schedule is revised. A  tax  im posed  under an ad justed  schedule takes e ffec t on  Ju ly  1

10 o f  the y e a r  in w h ich  the schedule is adjusted.

11 * Sec. 5 . A S 28.10.43 l( j)  is  repealed  June  30, 1998.

12 * Sec. 6. Sections 1 and  3 o f  this A ct take effec t January  1, 1993.

13 * Sec . 7 . Section  2 o f  this A ct takes effect January  1, 1994.

14 * Sec. 8. Sections 4  and  5 o f  th is A ct take effec t January  1, 1997.

■ ?;;■■■ • •'iTf,-'""',.'.......  ■ .

S C S  C S H B  309(FIN) -4-
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S T AT E O F  A L A S K A
1992 LEGISLATIVE SESSION

FISCAL N O T E
BILL NO. S CS C S H B  309(SA)

Revision Date: 5/Q6/92____________
Title: An Act relating to motor vehicle

Department Affected: 
BRU: Motor Vehicles

Public Safety

-registration tax. Component: Field Services
Sponsor:
Requestor:

Representative Navarre
Senate Finance COMPONENT SERIAL NO.

EXPENDITURES/REVENUES: (Thousand* of Dollars) (inflation not included)

OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98
PERSONAL SERVICES 190.0 253.3 148.3 148.3 148.3 148.3
TRAVEL
CONTRACTUAL 52.2 19.2 19.2 19.2 19.2 19.2
SUPPLIES
EQUIPMENT 70.0 0 0 0 0 0
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 312.2 272.5 167.5 167.5 167.5 167.5

CAPITAL

REVENUE
FUND SOURCE: 275.0 594.0 748.0 748.0 822.8 822.8

FUNDING: (Thousmds of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER
FUND SOURCE: 1005

312.2 272.5 167.5 167.5 167.5 167.5

TOTAL
POSITIONS:

FULL-TIME 7 4 4 4 4 4
PART-TIME
TEMPORARY

Estimate of current year impact:

ANALYSIS: (Attach a separate page if necessary.) 
See Attached.

Prepared By: Charles R .  Hosack. Deputy Director_______________  Phone: 269-5559_____
^Division: Motor Vehicles   Date: S/.4/92--------------

Approved by Commissioner: Richa,d L  B" n °n

Agency: Department of Puhlic Safety---------- ^ --------------------------------------  Date: 5/6/92

Distribution (by preparer): Leg. Fin., Legislative Sponsor, Requestor, OMB/DBR, Gov. Legis. Ofc., & Impacted Agency(lee).
Rev 10/7/91 Page 1 of _J>



D e p a r t m e n t  o f  P u b l i c  S a f e t y
F i s c a l  N o t e  A n a l y s i s  -  SCS CSHB 3 0 9 (SA)
P a g e  2 o f  5

T h i s  b i l l  c h a n g e s  t h e  M o t o r  V e h i c l e  R e g i s t r a t i o n  T a x  a m o u n t s .
T h e  f i r s t  t w o  y e a r s  i n c r e a s e  w i l l  b e  35% e a c h  y e a r  t o  e q u a l  t h e  
i n c r e a s e  in t h e  A n c h o r a g e  a r e a  C P I  s i n c e  t h e  p r o g r a m  f i r s t  b e g a n  
in 1 978. A f t e r  t h e  f i r s t  t w o  y e a r s ,  a d j u s t m e n t s  t o  t h e  t a x  
s c h e d u l e  b a s e d  u p o n  t h e  F e d e r a l  C o n s u m e r  P r i c e  I n d e x  w i l l  b e  m a d e  
a t  t h r e e - y e a r  i n t e r v a l s  b y  t h e  A l a s k a  D e p a r t m e n t  o f  L a b o r .

T h e  b i l l  a l s o  r e q u i r e s  c i t i e s  c u r r e n t l y  in t h e  p r o g r a m  t o  a p p r o v e  
t h e  p r o g r a m  in a r e g u l a r  o r  s p e c i a l  e l e c t i o n  by  J a n u a r y  1, 1993, 
o r  t h e  t a x  w i l l  no  l o n g e r  b e  c o l l e c t e d .  T h e  c u r r e n t  l a w  o n l y  
r e q u i r e s  p a s s a g e  of a n  a p p r o p r i a t e  o r d i n a n c e  t o  p a r t i c i p a t e  in  
t h e  p r o g r a m .  T h i s  is u s u a l l y  d o n e  b y  t h e  l o c a l  a s s e m b l y  o r  
c o u n c i l  r a t h e r  t h a n  b y  a g e n e r a l  e l e c t i o n .  F o r  t h e  p u r p o s e s  of  
t h i s  f i s c a l  n o t e  t h e  D i v i s i o n  w i l l  a s s u m e  t h a t  a l l  l o c a l  
g o v e r n m e n t s  t h a t  a r e  c u r r e n t l y  in t h e  p r o g r a m  w i l l  s c h e d u l e  a n  
e l e c t i o n  t o  c o n t i n u e  t h e  t a x  a n d  t h a t  t h e  v o t e r s  w i l l  a p p r o v e  t h e  
tax. T h e  D i v i s i o n  r e c o g n i z e s  t h a t  t h i s  is p r o b a b l y  a n  u n l i k e l y  
h a p p e n i n g  b u t  it is t h e  o n l y  w a y  t o  e s t i m a t e  t h e  c o s t s  of  s u c h  a 
m a j o r  c h a n g e  a s  t h i s  o n  v e r y  s h o r t  n o t i c e .  If a c i t y  d o e s  n o t  
a p p r o v e  t h e  t a x  b y  1 / 1 / 9 3 ,  t h e n  t h e y  w o u l d  b e  o u t  o f  t h e  p r o g r a m  
f o r  a t  l e a s t  1995 b e c a u s e ,  b y  law, t h e  D i v i s i o n  m u s t  b e  n o t i f i e d  
b y  J a n u a r y  1 of t h e  y e a r  p r e c e d i n g  t h e  s t a r t  of t h e  tax.

T h e  b i l l  a l s o  a l l o w s  f l e e t s  of 50 o r  m o r e  v e h i c l e s  w h i c h  h a v e  
c h a n g e  o f  a t  l e a s t  50% e a c h  y e a r  t o  p a y  o n l y  p a r t i a l  y e a r  t a x  a n d  
r e g i s t r a t i o n  fees. T h i s  is a r a d i c a l  c h a n g e  f r o m  a s y s t e m  t h a t  
h a s  t r a d i t i o n a l l y  b e e n  b a s e d  o n  a n  a n n u a l  r e g i s t r a t i o n  p e r i o d .  
C h a n g i n g  t o  a p a r t i a l  y e a r  p r o r a t e d  f e e  s y s t e m  w i l l  r e q u i r e  a 
m a j o r  r e p r o g r a m m i n g  e f f o r t  f o r  t h e  c o m p u t e r  s y s t e m  a n d  w i l l  
r e q u i r e  s e v e r a l  a d m i n i s t r a t i v e  c h a n g e s  a s  w e ll. F o r  e x a m p l e  t h e  
v e h i c l e s  w i t h  p a r t i a l - y e a r  r e g i s t r a t i o n s  w o u l d  n o t  b e  a b l e  t o  u s e  
t h e  m a i l  r e n e w a l  s y s tem, s i n c e  t h e y  w o u l d  be  r e g i s t e r i n g  f o r  
u n d e t e r m i n e d  p e r i o d s  r a t h e r  t h a n  t h e  s t a n d a r d  o n e  y e a r  p e r i o d .  
E a c h  a p p l i c a t i o n  w o u l d  r e q u i r e  m o r e  d a t a  e n t r y  t o  c a l c u l a t e  t h e  
f e e s  a n d  r e f l e c t  a n e w  e x p i r a t i o n  m o n t h  t h a t  is d e t e r m i n e d  b y  t h e  
f l e e t  o w n e r .  T h i s  t a k e s  a p p r o x i m a t e l y  10 t i m e s  m o r e  d a t a  e n t r y  
t i m e  t h a n  t h e  c u r r e n t  r e n e w a l  p r o c e s s .  S i n c e  t h e  f l e e t  o w n e r s ,  
a t  t h e i r  o p t i o n ,  m a y  r e n e w  f o r  a s  l i t t l e  as o n e  m o n t h  a t  a  time, 
it is c o n c e i v a b l e  t o  p e r f o r m  a s  m a n y  as 12 r e g i s t r a t i o n s  f o r  a 
v e h i c l e  in  a y e a r ' s  t i me. A n  e s t i m a t e d  5 , 0 0 0  - 7 , 0 0 0  v e h i c l e s  
m a y  b e  e l i g i b l e  for t h i s  s p e c i a l  t r e a t m e n t  a n d  e a c h  v e h i c l e  w i l l  
b e  p r o c e s s e d  at l e a s t  t w i c e  a n d  l i k e l y  m o r e  t h a n  t h a t  e a c h  y e ar, 
r a t h e r  t h a n  j u s t  once. S i n c e  t h i s  r e q u i r e s  s p e c i a l  h a n d l i n g  f o r  
a s e l e c t  g r o u p  o f  v e h i c l e s  a n d  a l s o  r e q u i r e s  s p e c i a l  t r e a t m e n t  
t h a t  is n o t  a v a i l a b l e  to  t h e  p u b l i c  o r  t o  s m a l l e r  c o m m e r c i a l  
o p e r a t i o n s  t h a t  u s e  t h e i r  v e h i c l e s  s e a s o n a l l y ,  a s p e c i a l  u n i t  
w i l l  b e  c e n t r a l l y  l o c a t e d  i n  A n c h o r a g e  t o  p r o c e s s  t h e s e  s p e c i a l  
f l e e t  r e g i s t r a t i o n s .  T h i s  w i l l  a v o i d  a d v e r s e l y  a f f e c t i n g  p u b l i c  
s e r v i c e s  in t h e  f i e l d  o f f i c e s  u s e d  b y  t h e  v a s t  m a j o r i t y  of  o w n e r s  
w h o  p a y  n o r m a l  fees.

A p p r o x i m a t e l y  3 5 5 , 0 0 0  v e h i c l e s ,  o r  66% o f  t h e  t o t a l  n u m b e r  of 
r e g i s t e r e d  v e h i c l e s ,  a r e  in a r e a s  s u b j e c t  to  t h e  t a x .  A n y  
i n c r e a s e  in f e e s  i n c r e a s e s  t h e  w o r k l o a d  in p u b l i c  s e r v i c e  o f f i c e s
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of t h e  D i v i s i o n ,  s i n c e  D M V  e m p l o y e e s  c o l l e c t i n g  t h e  t a x  w i l l  
r e c e i v e  p u b l i c  c o m p l a i n t s ,  w h i c h  t a k e  t i m e  a n d  r e s u l t  in 
i n c r e a s e d  d e l a y s  f o r  t h e  o t h e r s  in line. F r e q u e n t  c h a n g e s  to  t h e  
f e e s  i n c r e a s e  p r o c e s s i n g  time, b e c a u s e  e m p l o y e e s  w i l l  n o t  b e  as 
f a m i l i a r  w i t h  t h e  fees. T h e r e  a r e  o n l y  17 d i f f e r e n t  r e g i s t r a t i o n  
fees, b u t  t h e r e  a r e  89 d i f f e r e n t  c a t e g o r i e s  f o r  t h e  r e g i s t r a t i o n  
tax. T h i s  w i l l  b e  f u r t h e r  c o m p l i c a t e d  b y  t h e  n e e d  t o  p r o r a t e  
a m o u n t s .

B a s e d  o n  D M V ' s  e x p e r i e n c e ,  i n c r e a s e  of t h i s  n a t u r e  w i l l  i m p a c t  
w o r k l o a d s  3-5%. A s  a r e s u l t ,  D M V  w i l l  i n c r e a s e  t h e  f i e l d  o f f i c e  
s t a f f i n g  b y  3% o r  3 P F T  p o s i t i o n s  f o r  t h e  f i r s t  y e a r .  A  f o u r -  
p e r s o n  u n i t  w i l l  b e  c r e a t e d  t o  p r o c e s s  t h e  f l e e t  r e g i s t r a t i o n s .  
U n d e r  t h e  p r o p o s e d  b i l l ,  D M V ' s  r e t e n t i o n  o f  f u n d s  t o  c o v e r  
c o l l e c t i o n  c o s t s  w o u l d  b e  i n c r e a s e d  f r o m  5 %  t o  8%, s u b j e c t  to  
a p p r o p r i a t i o n  b y  t h e  l e g i s l a t u r e .  T h e  i n c r e a s e  is a d e q u a t e  t o  
c o v e r  t h e  c o s t  of  a d m i n i s t e r i n g  t h e  p r o g r a m .

If S e c t i o n  4 o f  t h e  b i l l  w e r e  d e l e t e d  t o  r e m o v e  t h e  p a r t i a l  y e a r  
r e g i s t r a t i o n  a n d  t a x  f o r  t h e  fleets, t h e n  t h e  f i s c a l  n o t e  c o u l d  
b e  r e d u c e d  t o  $ 1 1 3 . 4 .  T h i s  w o u l d  f u n d  o n l y  t h e  3 p o s i t i o n s  a n d  
r e l a t e d  e q u i p m e n t  t o  h a n d l e  t h e  i n c r e a s e d  w o r k l o a d  t h e  f i r s t  y e a r  
c a u s e d  by t h e  c o m p l a i n t s  a n d  r e a c t i o n s  t o  t h e  i n c r e a s e d  fees.

T h e  r e v e n u e  f u n d  s o u r c e  f o r  FY 93 t h r o u g h  F Y  98 is 8% o f  t h e  
t o t a l  r e v e n u e  t h a t  D M V  w i l l  b e  c o l l e c t i n g  f o r  t h e  m u n i c i p a l i t i e s .  
T h e  p a r t i a l  y e a r  r e g i s t r a t i o n  w i l l  n o t  a f f e c t  r e v e n u e ,  s i n c e  t h e  
n e w  o w n e r  w i l l  p a y  f e e s  n o t  p a i d  b y  t h e  f l e e t  o w n e r  if t h e  
v e h i c l e  is sold. T h e  r e v e n u e  t o t a l s  a r e  a s  f o l l o w s :

F Y  93 FY  94 F Y  95 F Y  96 F Y 97 F Y 98
5 5 0 0 . 0  7 4 2 5 . 0  9 3 5 0 . 0  9 3 5 0 . 0  1 0 2 8 5 .0 1 0 2 8 5 .0

T h e  d e t a i l e d  c o s t s  a r e  a s  fol l o w s :

P e r s o n a l  S e r v i c e s  (FY 93 9 m o n t h s  o n l y  PS)
FY  93 FY 94

F i e l d  O f f i c e  S t a f f i n g
3 M o t o r  V e h i c l e  R e p  I / I I  p o s i t i o n s $ 7 8 . 9 $ 1 0 5 . 0

F l e e t  P r o r a t e  U n i t
1 M o t o r  V e h i c l e  R e p  IV  (lead w o r k e r ) $ 32.2 $ 43.3
3 M o t o r  V e h i c l e  R e p  I / I I $ 7 8 . 9 $ 1 0 5 . 0

C o n t r a c t u a l
T e r m i n a l  C h a r g e s  (7 A P S I N  T e r m i n a l s ) $ 1 0 . 5
P r o g r a m m i n g  3 0 0  h o u r s  @ $ 7 5 / h o u r $ 2 2 . 5
L e a s e  S p a c e  8 0 0  sq. ft.

@ $ 2 . 0 0 / s q .  f t . / m o . $ 19.2 $ 19.2

E q u i p m e n t
O f f i c e  E q u i p m e n t  (7 n e w  p o s i t i o n s ) $ 21.0
C o m p u t e r  t e r m i n a l s  a n d  p r i n t e r s $ 4 9 . 0

T o t a l $ 3 1 2 . 2 $ 2 7 2 . 5
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P o s i t i o n  T i t l e
Motor Vehicle Representative I/ll

N u m b e r  o f  P o s i t i o n s  
6

R a n g e / S t e p
8 / 9

B a r g a i n i n g  Un i t  
GGU

T im e  S t a t u s
PFT

S t a f f  M o n t h s L o c a t i o n
5 4 S t a t e w i d e

E l e c t i o n  D i s t r i c t
S t a t e w i d e

T y p e  o f  E x p e n d i t u r e A m o u n t
1 2 3

S a l a r y * 1 0 4 . 0 ,

B e n e f i t s  * 5 3 . 8
P r e m i u m  Pa y  ( I n c l u d e d  in A b o v e ) n n
O t h e r 1

T o t a l  P o r s o n a l  S e r v i c e s . 1 5 7 . 8
T r a v e l
C o n t r a c t u a l 5 2 . 2
C o m m o d i t i e s
E q u i p m on t 7 0 . 0
O t h e r

T o t a l  C o s t 2 8 0 . 0

F u n d i n g  S o u r c e  r o r  T o t a l  C o s t
F e d e r a l  R e c e i p t s 1002
G .F .  M a t c h 1 0 0 3
G e n e r a l  Fund 1 0 0 4
P r o g r a m  R e c e i p t s /G F 1 0 0 5
l -A  R e c e i p t s 1 0 0 7
C I P  R e c e i p t s 1 0 6 1
O t h e r

2 8 0 . 0

P e r s o n a l  S e r v i c e s  S a l a r y  a nd  B e n e f i t s  C o s t s  a re  f r o m  P A C S  c a l c u l a t i o n s .

J u s t i f i c a t i o n
T h e  a d o p t i o n  o f  th i s  l e g i s l a t i o n  is e s t im a t e d  t o  im p a c t  t h e  w o r k l o a d  
o f  th e  D i v i s i o n  by  3 * 5 % .  A p p r o x i m a t e l y  3 5 5 , 0 0 0  v e h i c l e s ,  o r  6 6 %  
o f  t h e  t o t a l  n u m b e r  o f  v e h i c l e s  a re  in a r o a s  s u b j e c t  t o  t h e  t a x .  Any  
i n c r e a s e  in f e e s  i n c r e a s e s  t h e  w o r k l o a d  in t h e  pu b l i c  s e r v : ce o f f i c e s  
o f  t h e  D i v i s i o n ,  s i n c e  DM V  e m p l o y e e s  c o l l e c t i n g  t h e  t a x  wi l l  r e c e i v e  
t h e  p u b l i c  c o m p l a i n t s .  A l s o ,  f r e q u e n t  c h a n g e s  t o  f e e s  i n c r o a s e s  
p r o c e s s i n g  t im e ,  b o c a u s e  e m p l o y e e s  wi l l  n o t  be  f a m i l i a r  w i th  the  
f e e s .  F o r  e x a m p l e ,  t h e r e  a re  o n l y  1 7  d i f f e r e n t  r e g i s t r a t i o n  f e e s ,  bu t  
t h e r e  a re  8 9  d i f f e r e n t  c a t e g o r i e s  f o r  t h e  r e g i s t r a t i o n  t a x .

S i n c e  t h i s  bi l l  r e q u i r e s  s p e c i a l  h a n d l i n g  o f  a s u l o c t  g r o u p  o f  
v e h i c l e s ,  and r e q u i r e s  s p e c i a l  h a n d l i n g  a nd  t r e a tm e n t  t h a t  is no t  
a v a i l a b l e  t o  t he  p u b l i c  o r  sm a l l e r  c o m m e r c i a l  o p e r a t i o n s  t h a t  u s e  
t h e i r  v e h i c l e s  s e a s o n a l l y ,  a s p e c i a l  un i t  o f  4 M o t o r  V e h i c l e  
R e p r e s e n t a t i v e  l / l l s  w i l l  be  r e q u i r e d  t o  h a n d l e  th e  a d d i t i o n a l  
p r o c e s s i n g  w o r k l o a d  f o r  t h e s e  s p e c i a l  f l e e t  r e g i s t r a t i o n s .

A G E N C Y D e p a r t m e n t  o f  P u b l i c  S a f e t y

BRU M o t o r  V e h i c l e s P a g e  4  o f 5

C O M P O N E N T Fie l d  S e r v i c e s R e v i s e d  D a t e

R E Q U E S T  FOR  
N E W  P O S I T IO N

r m T r m w

FY 9 3



P o s i t i o n  T i t l e
M o t o r  V e h i c l e  R e p r e s e n t a t i v e  IV

N u m b e r  o f  P o s i t i o n s  
1

R a n g e / S t e p  
1 2

Ba r g a i n i n g  Un i t  
GGU

T im e  S t a t u s
PFT

S t a f f  M o n t h s L o c a t i o n E l e c t i o n  D i s t r i c t
A n c h o r a g e

T y p e  o f  E x p e n d i t u r e

S a l a r y  *
B e n e f i t s  *
P r em i u m  P a y  ( I n c l u d e d  in A b o v e )
O t h e r

T o t a l  P e r s o n a l  S e r  ses

2 1 . 9
1 0 . 3

T r a v e l
C o n t r a c t u a l
C o m m o d i t i e s
E q u i p m en t
O t h e r

T o t a l  C o s t

A m o u n t

3 2 . 2

3 2 . 2

F u n d i n g  S o u r c e  F o r  T o t a l  C o s t
F e d e r a l  R e c e i p t s 1002
G .F .  M a t c h 1 0 0 3
G o n e r a l  Fund 1 0 0 4
P r o g r am  R e c o i p t s /G F 1 0 0 5
l -A R o c e i p t s 1 0 0 7
CIP R e c e i p t s 1 0 6 1
O t h e r

3 2 . 2

• P e r s o n a l  S e r v i c e s  S a l a r y  a nd  B e n e f i t s  C o s t s  a re  f r o m  P A C S  c a l c u l a t i o n s .

J u s t i f i c a t i o n
T h i s  bi l l  r e q u i r e s  s p e c i a l  h a n d l i n g  o f  a s e l e c t  g r o u p  o f  v e h i c l e s .
T h i s  h a n d l i n g  r e q u i r e s  s p e c i a l  t r e a t m e n t  t h a t  is n o t  a v a i l a b l e  t o  the  
p u b l i c  o r  s m a l l e r  c o m m e r c i a l  o p e r a t i o n s  t h a t  u s e  t h e i r  v e h i c l e s  
s e a s o n a l l y .  A s p e c i a l  un i t  t o  be  c e n t r a l l y  l o c a t e d  in A n c h o r a g e  wi l l  
be  n e c e s s a r y  t o  p r o c e s s  t h e s e  s p e c i a l  f l e e t  r e g i s t r a t i o n s .

T h i s  p o s i t i o n  w i l l  f u n c t i o n  as t h e  l e ad  w o r k e r  and s u p e r v i s o r  f o r  th i s  
s e c t i o n ,  a nd  wi l l  be  r e s p o n s i b l e  f o r  d a y - t o - d a y  o p e r a t i o n s  o f  tho  
u n i t .

F u n d i n g  f o r  p e r s o n a l  s e r v i c e s  is f o r  2 m o n t h s ,  s t a r t i n g  in FY 9 3 .

R E Q U E S T  FOR  
N E W  P O S I T IO N

liy§i) RFNP

A G E N C Y  D e p a r t m e n t  o f  P u b l i c  S a f e t y

B RU  M o t o r  V e h i c l e s

C O M P O N E N T  F ie l d  S e r v i c e s

P a g e  5 o f 5

R e v i s e d  D a t e

FY 9 3
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M E M O R A N D U M

TO : Senator Pat Pourchot, Co-Chair, Senate Finance Committee 
Senator Jay Kertu lla, Co-Chair, Senate Finance Committee

FROM : Representative Mike Naxar
SUBJECT : House B ill 3n9, An Act requiring an annual adjustment o f the 
municipal vehicle tax.
DATE: May 5, 1992

In a recent meeting o f the Senate State Affairs Committee, an amendment 
was put forward by a representative o f a fleet operator.
Upon close examination, I  believe currentAS 2 9 .4 5 .0 5 0 ,  o p t i o n a l  
e x e m p t i o n s  a n d  e x c l u s i o n s ,  supplies the source o f the re lie f that fleet 
operators are seeking. AS 29.45.050 (C ) 5 states "a municipality may by 
ordinance classify as to type and exempt or partially exempt any or all types o f 
motor vehicles from taxation." I f  the municipality chooses to adopt such a 
measure, the fleet operators may apply for such an exemption from the 
municipality where they register their vehicles.
Alaska statute 28.10.431 allows the State of Alaska to provide a better 
mechanism of convenient tax collection for the municipalities - whether to 
exempt or partia lly exempt certain kinds of motor vehicles is better left to the 
municipalities' discretion.
In  light o f this, I  respectfully request that the Senate Finance Committee to 
move the bill from committee without the State Affairs amendment.
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SPO N SO R  S STATEMENT
TO: Senator Pat Pourchot, Co-Chair, Senate Finance Committee 

Senator Jay Keitulla, Co-Chair, Senate Finance Committee

FROM: Representative Mike N a va ^f^^2< L ^

SUBJECT: House B ill 309, An Act requiring annual adjustment of the municipal motor 
vehicle tax.

House B ill 309 is a needed revision of AS 28.10.431, the annual motor vehicle registration 
tax. This tax schedule has not been revised since 1978.

Under current law, municipalities are given the option of participating in the registration tax 
program administered by the Division of Motor Vehicles (DMV) or collect their own local use 
or personal property tax. Due to the difficulty of collecting information on ownership of 
motor vehicles, the majority of the Alaskan municipalities have opted to participate in the 
state-administered program, which collects an annual registration tax according to a 
schedule established in statute. DMV currently retains 5% of the tax collected and refunds 
the balance to the municipality for which i t  was collected.

The registration tax schedule has not been reviewed or revised since 1978 when the statute 
was firs t written. The current ta x schedule is out of line compared to other forms of personal 
property tax. The average purchase price for all motor vehicles has increased dramatically 
since 1978, therefore the gap between what is raised by personal property taxes based on the 
fu ll value of the vehicle and what is collected by the state continues to widen. I t  is estimated 
that i f  local property tax rates were applied to current values, municipal revenues would be 
three times as high.

HB 309 would institute an indexing system to solve the needed annual adjustment of this 
personal property tax. On the effective date of this legislation there would be an annual 
increase of 35% for two years. The schedule would then be adjusted tri-annually, reflecting a 
closer relationship to fu ll and true value of the vehicles.



Another feature of HB 309 is a fee increase of 3% ( from 5% to 8%) for the Division of Motor 
Vehicles. DMV is expecting an increase in operating costs and this percentage increase 
should more than offset anticipated costs.

The index calculation w ill be based on the annual A ll Urban Consumer Price Index(CPI-U), 
using the transportation new vehicle segment of the CPI-U.

As state shared revenues decline, adjustments to the motor vehicle tax w ill provide 
municipalities with the means to offset lost revenues. The legislation also allows for a 
continued inflation-proofing adjustment to the fee schedule.

HB 309 and the positive changes it  w ill bring are endorsed by the Alaska Municipal League.

I
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P O S IT IO N  PAPER

RE: C S  HB 309 (Fin) W o r k  D r a f t

S P O N S O R :  R e p r e s e n t a t i v e s  N a v a r r e ,  B o y e r ,  B r o w n ,  B. D av i s ,
F i n k e l s t e i n ,  K o p o n e n

P r o g r a m  E f f e c t s  of B i l l

T h e  b i l l  p r o p o s e s  to u p d a t e  the m o t o r  v e h i c l e  r e g i s t r a t i o n  tax 
s c h e d u l e  u n d e r  AS 2 8 . 1 0 . 4 3 1  a n d  k e e p  the s c h e d u l e  c u r r e n t  i n t o  th e 
f u t u r e  u s i n g  th e C o n s u m e r  P r i c e  Ind ex.  T h e  r e g i s t r a t i o n  t a x  
s c h e d u l e  has not b e e n  u p d a t e d  s i n c e  1978.

T h e  D e p a r t m e n t  p r e v i o u s l y  f i l e d  a p o s i t i o n  p a p e r  on  HB 309. T h e  
c o m m e n t s  in t ha t p o s i t i o n  p a p e r  c o n t i n u e  to be v a l i d  fo r the w o r k  . 
d r a f t  d a t e d  2 / 1 3 / 9 2  b e f o r e  t h e  H o u s e  F i n a n c e  C o m m i t t e e .  T h e s e  
c o m m e n t s  are p r o v i d e d  to a s s i s t  in c o m p a r i n g  the o r i g i n a l  
l e g i s l a t i o n  w i t h  the  w o r k  d r a f t .

T h e  o r i g i n a l  l e g i s l a t i o n  p r o v i d e d  for  a n  a n n u a l  r e v i s i o n  of th e t a x  
s c h e d u l e  but di d not  l i s t  the s c h e d u l e  w i t h  th e  r e v i s e d  t a x  
f i g u r e s .  T h e  w o r k  d r a f t  l i s t s  th e  s c h e d u l e  to be a p p l i e d  i n . 1 9 9 3  in 
S e c t i o n  1 and the s c h e d u l e  to be a p p l i e d  in 1 9 9 4  in S e c t i o n  2... 
T h e r e a f t e r ,  the s c h e d u l e  w i l l  be  r e v i s e d  e v e r y  t h r e e  y e a r s  b y  t h e  
D e p a r t m e n t  of L a b o r  u s i n g  the t r a n s p o r t a t i o n  n e w  v e h i c l e  s e g m e n t  of ' 
the C o n s u m e r  P r i c e  I n d e x  f o r  a l l  u r b a n  c o n s u m e r s .  T h e  D e p a r t m e n t  of 
C o m m u n i t y  and R e g i o n a l  A f f a i r s  w i l l  p r o v i d e  the r e v i s e d  s c h e d u l e  to 
th e D e p a r t m e n t  o f  P u b l i c  S a f e t y ,  to t h e  p u b l i c ,  a n d  to t h e  
m u n i c i p a l i t i e s  in th e s t a t e  t h a t  i m p o s e  a m o t o r  v e h i c l e  r e g i s t r a t i o n  
tax, by  F e b r u a r y  2 8 t h  o f  e a c h  y e a r  in w h i c h  the  s c h e d u l e  is r e v i s e d .

A n  a d d i t i o n a l  c h a n g e  b e t w e e n  the  o r i g i n a l  l e g i s l a t i o n  an d  th e w o r k  
d r a f t  is t h e  i n c r e a s e  in th e p e r c e n t  o f m o n e y  c o l l e c t e d  to be  
r e t a i n e d  by  the D e p a r t m e n t  of P u b l i c  S a f e t y  for  c o l l e c t i o n  c o s t s  

f r o m  5% to 8%.

C o m m e n t s
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P o s i t i o n  P a p e r  f o r  CS HB 309
F e b r u a r y  19, 1992
P a g e  T w o

T h e  D e p a r t m e n t  s u p p o r t s  t h e  c h a n g e s  m a d e  i n  t h e  l e g i s l a t i o n  b y  t h e  

w o r k  d r a f t .  T h e  D e p a r m e n t  a l s o  s u p p o r t s  t h e  t a x  e q u i t y  t h a t  w i l l  

r e s u l t  b y  r e v i s i n g  t h e  m o t o r  v e h i c l e  r e g i s t c a t i o n  s c h e d u l e  s o  t h a t  

o w n e r s  o f  m o t o r  v e h i c l e s  a r e  t r e a t e d  e q u a l l y  u n d e r  l o c a l  t a x  l a w s  

w i t h  o w n e r s  o f  o t h e r  p e r s o n a l  p r o p e r t y  s u b j e c t  t o  l o c a l  p r o p e r t y  

t a x e s .

E d g a r  B l a t c h f o r d ,  C o m m i s s i o n e r
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B I L L  N O :  D R A F T  C SH B  309 (F IN ) D A T E :  F eb ru ary  13, 1992

T I T L E :  A n A ct rela ting  to  m o to r C O N T A C T :  G ay le  A . H ore tsid
veh ic le  reg istra tion  tax. . . D epu ty  C om m issioner

465-4322

T h e  D iv ision  o f  M o to r V ehicles co llects a  M o to r V eh ic le  R eg istra tion  T ax  on  b e h a lf  o f  
*+5  som e m unicipalities a t the tim e  that a  veh ic le  is reg is te red . L ocal governm en ts have  the
&0 option  to have  D M V  co llect th is tax a t the tim e o f  reg is tra tion  in  lieu  o f them  collecting

a  persona l p ro p erty  tax on  veh ic les. T h e  tax revenue is re tu rned  to  the  c ities  m inus a  
3  5%  co llection  cost. T h is b ill w ill ad ju st the am oun t o f  the  tax to  re flec t co st o f  liv ing
^  increases s ince  the  start o f  the p ro g ram , and  w ill p ro v id e  a  m ethod fo r  fu tu re  increases.

T he  b ill w ill a lso  increase  the am o u n t re ta ined  by D M V  to cover ad m in is tra tiv e  
co llection  costs from  5%  to 8% .

c
<0
g  T h is  p ro g ram  w as started  in  1978 a t the  request o f  c ities  w hich  w ere  hav ing  d ifficu lty
tS co llecting  the persona l p ro p erty  taxes due . C ollecting  th e  tax a t  the  tim e  a  veh ic le  is
a ,  reg iste red  m akes it  v e ry  d ifficu lt to avo id  pay ing  the  p ro p e r  tax; the  c ities a lso  w ere

q  spared  the  adm in istra tive  co llection  costs . T o  avoid  p lac ing  an undue  adm in is tra tive
burden  on  D M V  the tax w as based  so lely  on  the age  o f  the  veh ic le . T h is  m ethod

I e lim inated  th e  cum bersom e p rocess tha t is associa ted  w ith  ad  v a lo rem  taxes. T h e  tax
fees have  on ly  been  changed  once  since  1978, and that change  red u ced  the  tax  fo r o ld er 
vehicles.

P i

T his b ill ra ises the level o f  tax  im posed  on veh ic les by  70%  o v e r a  tw o -y ear p e rio d .
T h is  w ill im pac t the  to tal co s t to  the custom er fo r veh ir reg is tra tio n . U n d e r the  
cu rren t tax ra tes  the  to tal co st associa ted  w ith  reg istra tion  o f  a  new  p assen g e r veh ic le  
w ould  be  $ 9 5 .0 0  ($35 fo r reg istra tion  and  $60  fo r tax ). A fte r  the firs t tw o y e a rs ’ 
increase  the to tal co st w ould  be  $137  ($35  fo r reg istra tion  and $102  fo r  tax). T h e  b ill 

^  a lso  requ ires the A laska D ep artm en t o f  L ab o r to  ad ju st th e  tax schedu les ev ery  th ree
years based upon  changes in  the F ed era l C onsum er P ric e  Index . T h e  im pact o f  these  tax 
increases w ill be fe lt a t the  pu b lic  se rv ice  coun ters  w h ere  th e  custom ers w ill take  the 
tim e to  m ake the ir feelings on  the  increase  know n. T h e  increase  in th e  co llection  costs 
w ill o ffse t the  costs o f  dealing  w ith  th is  p u b lic  reaction .

e u

<

o
T h e  D ep a rtm en t takes no position  on  th is b ill. T h e  ap p ro p ria te  lev e l o f  taxa tion  is 
som eth ing  th a t m ust b e  decided  by  th e  leg is la tu re  and the  m un ic ipalities . T h e  increased  
w ork load  upon  D M V  as a  resu lt o f  th ese  ra te  changes is adequate ly  o ffse t by  the  
increased  adm in istra tive  p e rcen tag e  (8% ) reta ined  by  the  D iv ision  o f  M o to r  V ehic les.

o
R ichard  L . B urton 

C om m issioner
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Table 1: Local Policy on Taxation of Motor Vehicles
Municipality Form of Taxation

Municipality of Anchorage State-collected0
Bristol Bay Borough Full and true valueb
Cordova Exempt0
Craig Exempt
Dillingham Exempt
Eagle Exempt
Fairbanks North Star Borough Exempt
Haines Borough Exempt
City and Borough of Juneau Exempt
Kenai Peninsula Borbugh State-collected
Ketchikan Gateway Borough State-collected
Kodiak Island Borough State-collected
Matanuska-Susitna Borough State-collected
Nenana State-collected
Nome State-collected
North Slope Borough Full and true value
Pelican Exempt
Petersburg State-collected
Skagway Exempt
City and Borough of Sitka Exempt
Unalaska Exempt
Valdez Exempt
Whittier State-collected
Wrangell Exempt
Yakutat - Exempt

a Collected by the state on behalf of municipality under AS 28.10.431. 
b Taxed by the municipality at full and.true value. 
c Exempt from municipal taxation.
Source: Alaska Taxable, 1991 V .

Legislation revising AS 28.10.431, Annual Motor Vehicle Registration Tax, should be 
approved to more accurately and equitably reflect the value of motor vehicles, make 
additional local revenues available from this source, and allow fcr annual adjustments. 
The revenue received as a result of an adjustment in rates will more than compensate the 
state for the administration of the program.




