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S E N A T C  F I N A N C E  C O M M I T T E E  ^ o q R T

DATE: 5/1/92 F U R T H E R :

D A T E  T U R N E D  ^ \ (t\n n
INTO OFFICE: J  U p  ^

The Finance Committee considered C S  F O R  H O U S E  BILL NO. 176 ( R E S O U R C E S )  a m

"An Act making a special appropriation to the Department of Natural Resources for refunds to 

certain veterans w ho purchased state land and for reimbursement to the University of Alaska for 

the veterans’ land discount applied to land transferred to the University of Alaska; and providing 

for an effective date."

and recommends:

[ ] replace with_____

or adopt previous.

C S

C S

.(FINANCE)

[ ] attaches amendment(s)

[ ] same title 
[ ] new title 
[ ] technical 
'title change 
(HB only)

[ ] adopts Letter of Intent

[ ] further referral to t h e _______________

[tfdo pass 

[ ] do not pass 

[ ] no recommendation 

[ ] individual recommendations

N E W  F I S C A L  N O T E S :  Dept/Date

[ ] zero fiscal notes_____________________

[ ] fiscal notes

[if appropriation--no fiscal note 
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C o - C h a t f T s i g n a W e / R e c o h  m e n d a t i o r f ’

P R E V I O U S  F I S C A L  N O T E S :

[ 1 zero fiscal notes__________

Dept/Date

[ ] fiscal notes.

O T H E R  R E C O M M E N D A T I O N S :

C o - C h a i r :  S i g n a t u r e / R e c o m m e n d a t i o n
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CS FO R  H O USE B IL L  NO. 176 (R E SO U R C E S) am  

IN THE LEGISLATURE OF THE STATE OF A LASK A  

SEVENTEENTH LEGISLATURE - SECOND SESSION  

BY THE HOUSE RESOURCES COMMITTEE

Amended: 4/6/92 
OITercd: 3/15/91
Funding Information: General Fund $73,200

Other Funds -0- 
$73,200

Sponsors): HOUSE SPECIAL COMMITTEE ON MILITARY AND VETERANS’ AFFAIRS

A  BIL L

FO R  A N  A C T  E N T IT L E D

1 "An A ct m aking a special appropriation to the D epartm ent o f  N atural R esources for

2 refunds to certain veterans who purchased state land and for reim bursem ent to the

3 U niversity o f  A laska for the veterans’ land discount applied to land transferred to the

4 U niversity o f  A laska; and providing for an effective date."

5 BE IT  E N A C T E D  BY T H E  L E G ISL A T U R E  O F T H E  ST A T E  O F A L A SK A :

6 * Section  1. The sum o f  $73,200 is appropriated from the general fund to the Department o f  Natural

7 Resources for

8 (1) refunds o f  excess payments made by certain veterans who retroactively

9 qualify for the veterans’ land discount o f  A S 38 .05 .940 and who, after March 31 , 1983,

10 and before July 6 ,1 9 8 4 , purchased land from the state for which the discount may apply;

11 and

12 (2) reimbursement to the University o f  Alaska under sec. 3(d)(2), ch. 82,

13 SLA  1991.

14 * Sec. 2. The appropriation made by this A ct lapses June 30, 1993.

HB0176c -1- CSHB 176(RES) am
New T e x t  U n d e r l in e d  [D ELETED  T E X T  BRACKETED ]
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1 * Sec. 3. This Act takes effect immediately under AS 01.10.070(c).

m

C S H B  1 7 6 ( R E S )  a m  - 2 -

New T e x t  U n d e r l in e d  [D ELETED  TE X T  BRACKETED ]
HB0176C
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Rep. Ivan, Chair 
Rep. Davidson 
Rep. Foster 
Rep. Gonzales 
Rep. Gruenberg 
Rep. M.W. Miller 
Rep. Parnell

A l a s k a  S t a t e  L e g i s l a t u r e

H o u s e  o f  R e p r e s e n t a t i v e s

State Capitol 
Juneau, Alaska 99801-1182 

(907) -165-4527

Special Committee on M ilita ry  & Veterans A ffa irs

SU M M A R Y  ~ C S H B  176 fRES) am

H o u s e  Bill 176 is t h e  c o m p a n i o n  a p p r o p r i a t i o n  b i l l  t o  l e g i s l a t i o n  
p a s s e d  last s e s s i o n  (House B i l l  134) w h i c h  a l l o w e d  veterans, w h o 
p u r c h a s e d  s t a t e  l a n d  b e t w e e n  M a r c h  31, 1983, a n d  J u l y  6, 1984, to 
c l a i m  a l a n d  discount. T h e  b i l l  w a s  s i g n e d  b y  t h e  G o v e r n o r  and 
e n a c t e d  as C h a p t e r  82, S L A  91. (Acco m p a n y i n g  t h i s  s u m m a r y  is an 
an a l y s i s  of H o u s e  Bill 134.)

T h e  D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  h a s  p r o v i d e d  a n  u p  t o  date 
a c c o u n t i n g  o f  d i s c o u n t s  a p p l i e d  for a n d  approved. S o m e  of the 
a p p r o v e d  d i s c o u n t s  w e r e  for m o r e  t h a n  t h e  a m o u n t  owed, t h u s  the 
r e a s o n  a n d  t h e  n e e d  f o r  t h i s  a p p r o p r i a t i o n  bill.
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r  i f  ix\\ r - ; / /  walter j. hickel , governor
>  Si s i ?  A
 I! i n l i k r r i k ' t i ; - :>  -  Vj  w  I____. V_>

D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S  400 w il l o u c h b y a v en u e
JUNEAU, ALASKA 99801-1796 
PHONE: (907) 465-2400

April 2, 1992 OFFICE OF THE COMMISSIONER / FACSIMILE: (907) 586-2754

The Honorable Ivan Ivan, Chair 
House Military and Veterans Affairs Committee 
State Capitol 
Juneau, AK 99811-1182

Dear Representative Ivan:
,\V" ': v

As you know, HB 134,^enacted in 1991 (Chapter 82, SLA 1991) allowed 
eligible veterans who were not permitted to claim a veteran's land 
discount between April 1, 1983 and July 6, 1984 to retroactively 
claim that discount. Veterans purchasing state land had been denied 
the discount during the period between the court's invalidation of 
the old discount law and the enactment of a new discount law.

Since the enactment of HB 134, the department has followed the 
provisions of the new law and credited veteran's discounts against 
the remaining amounts owed on state land contracts. However, in 
cases where the. land contract is paid off we are required to issue a 
refund to the veteran for the discount amount. We are also required 
to reimburse the University of Alaska for discounts credited to land 
contracts that were transferred to the University as part of a 
settlement agreement. Reimbursing the University for land discounts 
given to veterans ensures that it receives the full payoff value of 
contracts it received from the state.

-  -■*
HB 17 6/\is the appropriation bill that would reimburse the University 
of Alaska for veteran's discounts and would allow refund checks to 
be issued to veterans who have paid off their state land contracts.
The enclosed chart lists all those who applied for a discount under 
the new law, whether they met the requirements of the law and were 
approved for a discount, the amount of the approved discount, and 
the amount of any refund they are entitled to receive. It also 
shows which discounts were applied to University owned land 
contracts for which the University must be reimbursed.

As of March 3, 1992, a total of $73,204.82 is needed for refunds to 
veterans and reimbursement to the University of Alaska. Of this 
amount, $23,279.82 is owed to veterans (7 are due refunds); and 
$49,925.00 is owed to the University.

I hope this information is helpful.

Commissioner

cc: Pa u l  Fuhs, L e g i s l a t i v e  Liaison, Of f i c e  of the G o v e r n o r



M E M O R A N D U M S t a t e  o f  A l a s k a

DNR - D i v i s i o n  of Land

TO: Ron  S w a n s o n  
D i r e c t o r

THRU:

0$
FROM: R o b e r t  A. Baker

N a t u r a l  R e s o u r c e  M a n ag er

x ne r o i i o w i n g  ic a eracue roport: on tno r o t r o a o t i v o  v o t o r a n ' c  lana 
d i s c o u n t s  r e c e i v e d  to date a nd h o w  m o n i e s  have been applied to 
t ho se  a c c o u n t s  approved.

A p p r o v e d  31
D e n i e d  6
r e n d i n g  l
T o t a l  Apln. R e c e i v e d  38

F i n a n c i a l  S t a t u s :

T o t a l  a mo un t a pproved (non-Univorcity)
T o t a l  a m o u n t  a pproved (university).
T o t a l  a m o u n t  approved

T o t a l  « xe « as  eradit (refund duo)
T o t a l  U n i v e r s i t y  r e i m b u r s e m e n t 
T o t a l  funds neede d  as of 3/3/92

If a d d i t i o n a l  data ic r e q ui re d to s u p po rt  l eg islative a ppropriation 
to fu nd  U n i v e r s i t y  r e i m b u r s e m e n t  and excess cred it  to title 
holders, p l e a s e  let us know.

A s p r e a d s h e e t  is a t t a c h e d  w h i c h  detai l s h o w  m onies w e re  applied to 
i n d i v i d u a l  accounts.

cc: S h ar o n Barton, DNR, D i v i s i o n  of M a n a g e m e n t
M a r t y  Epstein, U n i v e r s i t y  of AK, O f f i c e  of Sta te wi d e Lan d Mgmt

$ 71 ,2 17.51 
$ 4y,y2o.uu 
$121,142.51

0 23,279.82 
$ 49,925.00 
$ 73,204.82

DATE: April 1, 1992

F I L E  NO:

T E L E P H O N E  N§>f*>2244 (

SUBJECT: Status R e p o r t
Retroactive Veteran's 
D i s c o u n t  P u r s u a n t  t o  
C hapter 82, SLA 1991
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CHAPTER 82 SLA 1991

CREDIT EXCESS

DISCOUNTAPFROVAl APPLIED

A M O I N TSTATUS

ApprovedStafford, Bruce

5050,00Approved2156-3S- Joinson, Bernard

Approved

Approved

Approved

Approved215739

Approved 6125:0021559-3 Maletle, David J,

Approved

Approved -^r-6625.03216555

Approved41001*7 Wlcox, Theodore C,

Approved103670

Approved20446.3 Richardson. William

410330 W:aver, Clay J.

410332 Kellner, Tom R.

Approved215574 Unsderfer, Hayden A.

Approved100559 Carpenter, George R,

Approved216625 Umlaut, Paul

Approved100592 Nordmark, William D.

.ockhart, Greg103894

Approved 25-HOV-91100891

Approved206761

Approved216589

410333

ApprovedNovy, Michael E,103543

VI :Farland, James Approved 13-NOV-91ICO 565

Ambuehl, Fred408086 Approved

Approved 22-Hov-91216630

Davis, Gordon220912

ioiman, Brian G 22-Mov-91103584 Approved

Dtuley, Marcus216642 Approved

Robinson. Benjamin ?.4C3826 Approved

Holland, BernardG,4C6419 Approved

~3f- 7000.0017-Jan-92 ApprovedSchwochert, John E,

22-Jan-92 Approved103710 Schv/eizer, Jeffrey L

Denied103874

13-Feb-92 Approved213726 Sodersuom. Gary

07-Feb-92 Approved103706

Pending103547

49925.00

-r,
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Hep. Ivan, Chair 
Rep. Davidson 
Rep. Foster 
Rep. Gruenberg 
Rep. M.W. Miller

A l a s k a  S t a t e  L e g i s l a t u r e

H o u s e  o f  R e p r e s e n t a t i v e s

P.O. Box V 
State Capitol 

Juneau, Alaska 99811 
(907) 485-4527

Special Committee on M ilita ry  & Veterans A ffa irs

CS for H B  3.34 (Res) M A I N  P O IN T S

* A l l o w s  v e t e r a n s  w h o  h a v e  p u r c h a s e d  s t a t e  l a n d  b e t w e e n  M a r c h  
31, 1983, a n d  J u l y  6, 1984, t o  c l a i m  a v e t e r a n ' s  la nd  
di sc ou nt .

* A  d i s c o u n t  m a y  o n l y  b e  u s e d  once, so if a v e t e r a n  p u r c h a s e d  
l a n d  b e t w e e n  t h o s e  d a t e s  an d p u r c h a s e d  l a n d  at a l a t e r  t i m e  
a n d  u s e d  t h e  v e t e r a n ' s  d i s c o u n t  on th e l a t e r  pruch as e d,  t h e  
d i s c o u n t  for the f ir st  p u r c h a s e  m a y  n o t  b e  used.

* V e t e r a n ' s  d i s c o u n t s  w e r e  d i s c o n t i n u e d  o n  A p r i l  1, 1983, d ue 
t o  a d i r e c t i v e  b y  the C o m m i s s i o n e r  of N a t u r a l  R e s o u r c e s  
(based o n  a S u p r e m e  C o u r t  d e c i s i o n  w h i c h  s t r u c k  d o w n  
d i s c o u n t s  b a s e d  o n  r e s i d e n c y ) . T h e  L e g i s l a t u r e  e s t a b l i s h e d  
a n e w  v e t e r a n ' s  lan d d i s c o u n t  o n  J u l y  6, 1984. V e t e r a n s  w h o  
p u r c h a s e d  la nd  b e f o r e  or a f t e r  t h o s e  d a t e s  w e r e  e n t i t l e d  to 
a d i s c o u n t  w h i l e  t h o s e  w h o  p u r c h a s e d  l a n d  b e t w e e n  t ho se  
d a t e s  w e r e  not.

* A p p r o x i m a t e l y  850 p a r c e l s  w e r e  s o l d  d u r i n g  t h e  w i n d o w  p e r i o d  
b e t w e e n  A p r i l  1, 1983, a n d  J u l y  6, 1984. I t  is e s t i m a t e d  
t h a t  35% of t h o s e  p a r c e l s  w e r e  s o l d  to ve te rans.

* F o r  t h o s e  e l i g i b l e  for a discount, c r e d i t s  e q ua l t o  the 
a m o u n t  o f  t h e  d i s c o u n t  w i l l  b e  a p p l i e d  t o  e a c h  account. Fo r 
t h o s e  v e t e r a n s  w h o  h a v e  a zero b a l a n c e  o r  if t h e  b a l a n c e  
w o u l d  b e  less t h a n  zero a f t e r  a p p l y i n g  t h e  di scount, a cas h  
p a y m e n t  w o u l d  b e  made. Thi s c a s h  p a y m e n t  w o u l d  e q ua l the  
a m o u n t  of t h e  d i s c o u n t  or t h e  a m o u n t  o w e d  t h e  v e t e r a n  on t h e  
e x i s t i n g  a c c o u n t  a f t e r  t h e  b a l a n c e  is z e r o e d  out.

* T h e  d i s c o u n t  u n d e r  t h i s  b i l l  is a p p l i c a b l e  f or o n e  y e a r  
a f t e r  e n a c t m e n t  of t h i s  bill. V e t e r a n s  m u s t  c o n t a c t  D N R  t o  
d e t e r m i n e  eligibility. D N R  w i l l  p u b l i s h  in t h e i r  own 
n e w s l e t t e r s  a nd in v e t e r a n s  pu bl ic a t i o n s ,  t h e  a v a i l a b i l i t y  
o f  t h e  discount.



D I V I S I O N  O F  L E G A L  S E R V I C E S

LEGISLATIVE AFFAIRS A G E N C Y  

S T A T E  O F  A L A S K A
(907) 465-3867 or 465-2450
FAX (907) 465-2029 240 Main Street, Suite 500
Mail Stop 3101 Juneau, Alaska 99801-2101

M E M O R A N D U M A pril 3, 1992

SU B JE C T : R eim b u rsem en t for veterans’ land d iscount ap p lied  to  land  
transferred to  the U niversity o f  A lask a  (C S H B  176 
(R eso u rces))

TO :

F R O M :

R ep resen ta tive  Ivan Ivan 
A T T N : T o m  W right

G eo rg e  U t e r m o h l^ ^  
L egisla tive C ounsel

Y o u  h ave ask ed  w h eth er th e  sta te  is ob ligated  to  reim burse the U n iversity  o f  A lask a  
for th e  va lue o f  v e tera n s’ land  d iscounts applied  to  land  transferred  to  th e  university.

T h e  answ er is yes.

U n d e r  sec . 3 (d ), ch. 82, S L A  1991, th e  U niversity o f  A lask a  is req u ired  to  grant a  
v e te r a n s’ land d iscount cred it to  qualified veteran s for the p u rch ase o f  land  
transferred  to th e  university. T h e  com m issioner o f  natural reso u rces is th en  ob liga ted  
u n der this sa m e provision to  reim burse the university for a ll cred its granted  by the  
university. T h us the state is ob ligated  under ch. 82 , S L A  1991 to  reim bu rse the  
U n iversity  o f  A lask a  for th e  va lu e  o f  veteran s’ land d iscou n t cred its ap p lied  to  land  
transferred  to  th e  university.

T h e  ob ligation  to  reim burse the U n iversity  o f  A lask a  u n d er the term s o f  ch. 82, S L A  
1991 is in  ad d ition  to  any ob ligation  to  reim burse th e  university for the lo sses  
incurred as th e  resu lt o f  th e  ve tera n s’ land discount program  that m ay arise  u n der th e  
term s o f  th e  a g reem en t that transferred the land from  th e  D e p a rtm en t o f  N atura l 
R e so u r ces  to  th e  U n iversity  o f  A laska.

If I m ay b e  o f  further assistan ce, p lea se  advise.

G U :p l 
9 2 -2 4 l.p lm




