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CS FOR HOUSE BILL NO. 176 (RESOURCES) am
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTEENTH LEGISLATURE - SECOND SESSION

BY THE HOUSE RESOURCES COMMITTEE

Amended: 4/6/92
OlTercd:  3/15/91
Funding Information:  General Fund $73,200
Other Funds -0-
$73,200

Sponsors):  HOUSE SPECIAL COMMITTEE ON MILITARY AND VETERANS’ AFFAIRS
A BILL

FOR AN ACT ENTITLED
1 "An Act making a special appropriation to the Department of Natural Resources for
2 refunds to certain veterans who purchased state land and for reimbursement to the
3 University of Alaska for the veterans’ land discount applied to land transferred tothe

4 University of Alaska; and providing for an effective date.”

5 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

6* Section 1. The sum of $73,200 is appropriated from the general fund to the Department of Natural

7 Resources for

8 (1) refunds of excess payments made by certain veterans who retroactively
9 qualify for the veterans’ land discount of AS38.05.940 and who, afterMarch 31, 1983,
10 and before July6,1984, purchased land fromthestate for which the discount may apply;
11 and
12 (2) reimbursement to the University of Alaska under sec. 3(d)(2), ch. 82,
13 SLA 1991.
14 * Sec. 2. The appropriation made by this Act lapses June 30, 1993.
HBO176¢ 1- CSHB 176(RES) am
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1 * Sec. 3. This Act takes effect inmediately under AS 01.10.070(C)-

HBO176C
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SUMMARY ~ CSHB 176 fRES) am

House Bill 176 1is the companion appropriation bill to legislation
passed last session (House Bill 134) which allowed veterans, who
purchased state land between March 31, 1983, and July 6, 1984, to
claim a land discount. The bill was signed by the Governor and
enacted as Chapter 82, SLA 91. (Accompanying this summary 1s an
analysis of House Bill 134.)

The Department of Natural Resources has provided an up to date
accounting of discounts applied for and approved. Some of the
approved discounts were for more than the amount owed, thus the
reason and the need for this appropriation bill.
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DEPARTMENT OF NATURAL RESOURCES I
T
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The Honorable Ivan lvan, Chair

House Military and Veterans Affairs Committee
State Capitol

Juneau, AK 99811-1182

Dear Representative lvan:

L\ v
As you know, HB 134,%enacted in 1991 (Chapter 82, SLA 1991) allowed
eligible veterans who were not permitted to claim a veteran®s land
discount between April 1, 1983 and July 6, 1984 to retroactively
claim that discount. Veterans purchasing state land had been denied
the discount during the period between the court®s invalidation of
the old discount law and the enactment of a new discount law.

Since the enactment of HB 134, the department has followed the
provisions of the new law and credited veteran®s discounts against
the remaining amounts owed on state land contracts. However, in
cases where the. land contract is paid off we are required to issue a
refund to the veteran for the discount amount. We are also required
to reimburse the University of Alaska for discounts credited to land
contracts that were transferred to the University as part of a
settlement agreement. Reimbursing the University for land discounts
given to veterans ensures that it receives the full payoff value of
contracts it received from the state.

. .
HB 176A\is the appropriation bill that would reimburse the University
of Alaska for veteran®s discounts and would allow refund checks to
be issued to veterans who have paid off their state land contracts.
The enclosed chart lists all those who applied for a discount under
the new law, whether they met the requirements of the law and were
approved for a discount, the amount of the approved discount, and
the amount of any refund they are entitled to receive. It also
shows which discounts were applied to University owned land
contracts for which the University must be reimbursed.

As of March 3, 1992, a total of $73,204.82 is needed for refunds to
veterans and reimbursement to the University of Alaska. OFf this
amount, $23,279.82 is owed to veterans (7 are due refunds); and
$49,925.00 is owed to the University.

I hope this information is helpful.

Commissioner

cc: Paul Fuhs, Legislative Liaison, Office of the Governor
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DNR - Division of Land

TO: Ron Swanson DATE: April 1, 1992
Director
FILE NO:
THRU: TELEPHONE N&f*>2244 (

SUBJECT: Status Report
Retroactive Veteran®s
Discount Pursuant to
OEB Chapter 82, SLA 1991

FROM: Robert A. Baker
Natural Resource Manager

Xxne roiiowing 1Ic a eracue roport: on tno rotroaotivo votoran®c lana
discounts received to date and how monies have been applied to
those accounts approved.

Approved 31
Denied 6
rending |
Total Apln. Received 38

Financial Status:

Total amount approved (non-Univorcity) $ 71,217.51
Total amount approved (university). $ 4y,y20.uu
Total amount approved $121,142.51
Total «xe«as eradit (refund duo) 0 23,279.82
Total University reimbursement $ 49,925.00
Total funds needed as of 3/3/92 $ 73,204.82

If additional data ic required to support legislative appropriation
to fund University reimbursement and excess credit to title

holders, please let us know.

A spreadsheet is attached which details how monies were applied to
individual accounts.

cc: Sharon Barton, DNR, Division of Management
Marty Epstein, University of AK, Office of Statewide Land Mgmt



Stafford, Bruce

215-35- Joinson, Bermard

215739
21559-3

216555
41001*7
103670

Maletle, David J,

Wlcox, Theodore C,

20446.3 Richardson. William

410330
410332
215574
100559
216625
100592
103894
100891
206761
216589
410333
103543
1C0565
408086
216630
220912
103584
216642
4C3826
4C6419

103710
103874
213726
103706
103547

W:aver, Clay J.
Kellrer, Tom R.
Unsderfer, Hayden A.
Carpenter, George R,
Unlaut, Paul
Nordmark, William D.
.ockhart, Greg

Novy, Michael E,
\ :Farland, James
Ambuehl, Fred

Davis, Gordon
ioiman, Brian G
Dtuley, Marcus
Robinson. Benjamin 2.
Holland, BernardG,
Schwochert, John E,
Schv/eizer, Jeffrey L

Sodersuom. Gary

17-Jan-92
22-Jan-92

13-Feb-92
07-Feb-92

CHAPTER 82 SLA 1991

STATUS

Approved
Approved
Approved
Approved
Approved
Approved
Approved
Approved
Approved
Approved
Approved
Approved

Approved
Approved
Approved
Approved

Approved
Approved
Approved

Approved
Approved
Approved
Approved

Approved
Approved
Approved
Approved
Approved
Approved
Denied
Approved
Approved
Pending

APFROVAI

25-HOv-91

13-NOv-91

22-Hov-91

22-Mov-91

CREDIT
APPLIED

EXCESS
DISCOUNT
AMOINT
5050,00
6125:00

-"r-6625.03

~3f-

7000.00

49925.00
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CS for HB 3.34 (Res) MAIN POINTS

* Allows veterans who have purchased state land between March
31, 1983, and July 6, 1984, to claim a veteran®s land
discount.

* A discount may only be used once, so if a veteran purchased

land between those dates and purchased land at a later time
and used the veteran®s discount on the later pruchased, the
discount for the first purchase may not be used.

* Veteran®s discounts were discontinued on April 1, 1983, due
to a directive by the Commissioner of Natural Resources
(based on a Supreme Court decision which struck down
discounts based on residency). The Legislature established
a new veteran®s land discount on July 6, 1984. Veterans who
purchased land before or after those dates were entitled to
a discount while those who purchased land between those
dates were not.

* Approximately 850 parcels were sold during the window period
between April 1, 1983, and July 6, 1984. It is estimated
that 35% of those parcels were sold to veterans.

* For those eligible for a discount, credits equal to the
amount of the discount will be applied to each account. For

those veterans who have a zero balance or if the balance
would be less than zero after applying the discount, a cash
payment would be made. This cash payment would equal the
amount of the discount or the amount owed the veteran on the
existing account after the balance is zeroed out.

* The discount under this bill is applicable for one year
after enactment of this bill. Veterans must contact DNR to
determine eligibility. DNR will publish in their own
newsletters and in veterans publications, the availability
of the discount.



DIVISION OF LEGAL SERVICES

LEGISLATIVE AFFAIRS AGENCY

STATE OF ALASKA

é% 465-3367 o1 465-2450 . _
A) §907) 465-209 240 Main Street, Suite 500
Mail Stop 3101 Juneau, Alaska 99801-2101

MEMORANDUM April 3, 1992

SUBJECT: Reimbursement for veterans’ land discount applied to land
transferred to the University of Alaska (CSHB 176
(Resources))

TO: Representative Ivan lvan

ATTN: Tom Wright

FROM: George Utermoh|~n
Legislative Counsel

You have asked whether the state is obligated to reimburse the University of Alaska
for the value of veterans’land discounts applied to land transferred to the university.

The answer is yes.

Under sec. 3(d), ch. 82, SLA 1991, the University of Alaska is required to grant a
veterans’ land discount credit to qualified veterans for the purchase of land
transferred to the university. The commissioner of natural resources is then obligated
under this same provision to reimburse the university for all credits granted by the
university. Thus the state is obligated under ch. 82, SLA 1991 to reimburse the
University of Alaska for the value of veterans’land discount credits applied to land
transferred to the university.

The obligation to reimburse the University of Alaska under the terms of ch. 82, SLA
1991 is in addition to any obligation to reimburse the university for the losses
incurred as the result of the veterans’land discount program that may arise under the
terms of the agreement that transferred the land from the Department of Natural
Resources to the University of Alaska.

If I may be of further assistance, please advise.

GU:pl
92-241.pIm





