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I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S E V E N T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

BY THE HOUSE RESOURCES COMMITTEE

Offered: 3/15/91
Referred: Finance

Sponsors): HOUSE SPECIAL COMMITTEE ON MILITARY AND VETERANS’ AFFAIRS

A  B I L L  

F O R  A N  A C T  E N T I T L E D

1  " A n  A c t  r e l a t i n g  t o  t h e  e f f e c t i v e  d a t e  o f  t h e  v e t e r a n s ’  l a n d  d i s c o u n t  a p p l i c a b l e  t o  s t a t e

2  l a n d  a n d  t o  l a n d  d i s c o u n t s  a l l o w e d  u n d e r  t h a t  p r o g r a m ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e

3  d a t e . "

4  B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

£  *  S e c t i o n  1 .  F I N D I N G S  A N D  P U R P O S E ,  ( a )  T h e  l e g i s l a t u r e  f i n d s  t h a t

6  ( 1 )  A S  3 8 . 0 5 . 0 5 8 ,  e n a c t e d  b y  s e c .  6 ,  c h .  1 8 1 ,  S L A  1 9 7 8 ,  e s t a b l i s h e d  a  l a n d  d i s c o u n t

7  p r o g r a m .  T h e  s t a t e ’ s  l a n d  d i s c o u n t  p r o g r a m  a u t h o r i z e d  a  p r o g r e s s i v e l y  r e d u c e d  p u r c h a s e  p r i c e  f o r  s t a t e

8  l a n d  a c q u i r e d  f o r  r e s i d e n t i a l  u s e  b a s e d  o n  t h e  a p p l i c a n t ’ s  n u m b e r  o f  y e a r s  o f  r e s i d e n c e  i n  t h e  s t a t e .  T h e

9  p r o g r a m  e s t a b l i s h e d  a  m a x i m u m  d i s c o u n t  o n  t h e  p u r c h a s e  p r i c e  o f  t h e  l a n d  t h a t  a n  a p p l i c a n t  m i g h t  c l a i m .

1 0  ( 2 )  I n  1 9 7 9 ,  t h e  s t a t e ’ s  l a n d  d i s c o u n t  p r o g r a m  a u t h o r i z e d  b y  A S  3 8 . 0 5 . 0 5 8  w a s  a m e n d e d

1 1  b y  s e c s .  2 3  -  2 5 ,  c h .  8 5 ,  S L A  1 9 7 9 ,  t o  i n c r e a s e  t h e  m a x i m u m  d i s c o u n t  t h a t  a n  a p p l i c a n t  w h o  w a s  a

1 2  q u a l i f i e d  v e t e r a n  c o u l d  c l a i m  u n d e r  t h a t  p r o g r a m .

1 3  ( 3 )  I n  G i l m a n  v .  M a r t i n ,  6 6 2  P . 2 d  1 2 0  ( A l a s k a  1 9 8 3 ) ,  t h e  A l a s k a  S u p r e m e  C o u r t

1 4  c o n s i d e r e d  t h e  g r a n t i n g  o f  a  l a n d  d i s c o u n t  b y  a  m u n i c i p a l  o r d i n a n c e  b a s e d  o n  t h e  a p p l i c a n t ’ s  l e n g t h  o f

CS FOR HOUSE BILL NO. 134 (RESOURCES)
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1  r e s i d e n c e .  A p p l y i n g  t h e  c o n c l u s i o n  r e a c h e d  i n  Z o b e l  v .  W i l l i a m s ,  4 5 7  U . S .  5 5 ,  1 0 2  S . C t .  2 3 0 9 ,

2  7 2  L . E d . 2 d  6 7 2  ( 1 9 8 2 ) ,  t h e  c o u r t  d e t e r m i n e d  t h a t  t h e  m u n i c i p a l  o r d i n a n c e  e s t a b l i s h i n g  a  l a n d  d i s c o u n t

3  p r o g r a m  w a s  u n c o n s t i t u t i o n a l  a s  a  v i o l a t i o n  o f  t h e  e q u a l  p r o t e c t i o n  c l a u s e s  o f  t h e  U n i t e d  S t a t e s  a n d

4  A l a s k a  C o n s t i t u t i o n s .  T h e  d e c i s i o n ,  p u b l i s h e d  A p r i l  1 ,  1 9 8 3 ,  d i d .  , i o t  i n v o l v e  t h e  e x a m i n a t i o n  o f  t h e

5  a n a l o g o u s  s t a t e  l a u d  d i s c o u n t  s t a t u t e ,  A S  3 8 . 0 5 . 0 5 8 .

6  ( 4 )  F o l l o w i n g  p u b l i c a t i o n  o f  t h e  o p i n i o n ,  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  a c t i n g

7  o n  a d v i c e  f r o m  t h e  D e p a r t m e n t  o f  L a w ,  d e t e r m i n e d  t h a t  t h e  s t a t e ’ s  r e s i d e n t i a l  l a n d  d i s c o u n t  p r o v i s i o n s

8  o f  A S  3 8 . 0 5 . 0 5 8 ,  i n c l u d i n g  t h e  v e t e r a n s ’  l a n d  d i s c o u n t  p r o v i s i o n ,  w o u l d  n o  l o n g e r  b e  i m p l e m e n t e d .

9  ( 5 )  T h e  F i r s t  S e s s i o n  o f  t h e  T h i r t e e n t h  A l a s k a  S t a t e  L e g i s l a t u r e  s u b s t a n t i a l l y  r e v i s e d  s t a t e

1 0  l a w s  t h a t  w e r e  b a s e d  o n  r e s i d e n c y  a n d  r e s i d e n c e  r e q u i r e m e n t s .  I n  s e c .  1 9 ,  c h .  6 7 ,  S L A  1 9 8 3 ,  t h e

1 1  l e g i s l a t u r e  e l i m i n a t e d  t h e  l a n d  d i s c o u n t  p r o g r a m ,  r e p e a l i n g  A S  3 8 . 0 5 . 0 5 8  e f f e c t i v e  J u l y  1 6 ,  1 9 8 3 .

1 2  ( 6 )  T h e  S e c o n d  S e s s i o n  o f  t h e  T h i r t e e n t h  A l a s k a  S t a t e  L e g i s l a t u r e  e s t a b l i s h e d  t h e  c u r r e n t

1 3  v e t e r a n s ’  l a n d  d i s c o u n t  b e n e f i t ,  A S  3 8 . 0 5 . 9 4 0 ,  b y  s e c .  4 8 ,  c h .  1 5 2 ,  S L A  1 9 8 4 .  T h e  p r o v i s i o n  t o o k  e f f e c t

1 4  J u l y  6 , 1 9 8 4 .

1 5  ( 7 )  T a k e n  t o g e t h e r ,  t h e  c o u r t  o p i n i o n ,  a d m i n i s t r a t i v e  d e c i s i o n  o f  t h e  D e p a r t m e n t  o f

1 6  N a t u r a l  R e s o u r c e s ,  a n d  l e g i s l a t i v e  r e v i s i o n  o f  t h e  v e t e r a n s ’  l a n d  d i s c o u n t  l e f t  c e r t a i n  v e t e r a n s  w i t h o u t

1 7  t h e  o p p o r t u n i t y  t o  c l a i m  a  l a n d  d i s c o u n t  b e n e f i t  p r o v i d e d  b y  s t a t e  l a w .

1 8  ( b )  T h e  p u r p o s e  o f  t h i s  A c t  i s  t o  e n s u r e  t h a t  a l l  v e t e r a n s  a r e  t r e a t e d  e q u a l l y  a n d  t h a t  t h e  v e t e r a n s

1 9  w h o  p u r c h a s e d  l a n d  f r o m  t h e  s t a t e  a f t e r  M a r c h  3 1 ,  1 9 8 3 ,  a n d  b e f o r e  J u l y  6 ,  1 9 8 4 ,  a r e  n o t  d e n i e d  t h e

2 0  v e t e r a n s ’  d i s c o u n t  t h a t  w a s  a v a i l a b l e  t o  a l l  o t h e r  v e t e r a n s  p u r c h a s i n g  l a n d  f r o m  t h e  s t a t e .  G r a n t i n g  t h i s

2 1  r e t r o a c t i v e  d i s c o u n t  s e r v e s  t h e  p u b l i c  p u r p o s e  o f  m a k i n g  c l e a r  t o  t h o s e  w h o  c o n t e m p l a t e  j o i n i n g  t h e

2 2  n a t i o n ’ s  a r m e d  f o r c e s  i n  t h e  f u t u r e  t h a t  t h e  s t a t e  w i l l  h o n o r  t h e i r  s a c r i f i c e  o n  b e h a l f  o f  t h e  n a t i o n  a n d

2 3  g r a n t  b e n e f i t s  t o  t h e m  i n  t h e  s a m e  m a n n e r  t h a t  i t  h a s  g r a n t e d  b e n e f i t s  t o  o t h e r  v e t e r a n s .

2 4  ( c )  T h e  e f f e c t  o f  t h i s  A c t  i s  t o  p r o v i d e  t h e  b e n e f i t  o f  t h e  v e t e r a n s ’  l a n d  d i s c o u n t  o f  c u r r e n t  l a w

2 5  t o  c e r t a i n  v e t e r a n s  w h o  d i d  n o t  r e c e i v e  a  d i s c o u n t  u n d e r  t h e  f o r m e r  l a n d  d i s c o u n t  p r o g r a m  d u e  t o  t h e

2 6  a d m i n i s t r a t i v e  d e c i s i o n  o f  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  b a s e d  o n  t h e  d e c i s i o n  i n  G i l m a n  v .

2 7  M a r t i n .  T h e  p r o v i s i o n  i s  p a r t i c u l a r l y  i n t e n d e d  t o  a p p l y  t o  v e t e r a n s  w h o  h a d  s u b m i t t e d  a p p l i c a t i o n s

2 8  c l a i m i n g  t h e  v e t e r a n s ’  l a n d  d i s c o u n t  o f  f o r m e r  l a w ,  i n c l u d i n g  b u t  n o t  l i m i t e d  t o  p e r s o n s  w h o  w e r e  u n a b l e

2 9  t o  c l a i m  t h e  b e n e f i t  o f  t h e  v e t e r a n s ’  l a n d  d i s c o u n t  o n  l a n d  o f f e r e d  f o r  s a l e  a t  t h e  J u n e  4 ,  1 9 8 3 ,  l o t t e r y

3 0  s a l e .

3 1  *  S e c .  2 .  A S  3 8 . 0 5 . 9 4 0 ,  a s  e n a c t e d  b y  s e c .  4 8 ,  c h .  1 5 2 ,  S L A  1 9 8 4 ,  i s  r e t r o a c t i v e  t o  A p r i l  1 ,  1 9 8 3 .
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1  *  S e c .  3 .  A P P L I C A B I L I T Y ,  ( a )  T h i s  A c t  a p p l i e s  o n l y  t o  p e r s o n s  w h o  q u a l i f i e d  f o r  t h e  v e t e r a n s ’

2  l a n d  d i s c o u n t  o f  A S  3 8 . 0 5 . 9 4 0 ,  e n a c t e d  b y  s e c .  4 8 ,  c h .  1 5 2 ,  S L A  1 9 8 4 ,  a n d  m a d e  r e t r o a c t i v e  t o  A p r i l  1 ,

3  1 9 8 3 ,  b y  s e c .  2  o f  t h i s  A c t ,  a n d  w h o ,  a f t e r  M a r c h  3 1 ,  1 9 8 3 ,  a n d  b e f o r e  J u l y  6 ,  1 9 8 4 ,  p u r c h a s e d  f r o m

4  t h e  s t a t e  l a n d  f o r  w h i c h  t h e  d i s c o u n t  m a y  a p p l y .

5  ( b )  F o r  l a n d  t h a t  a  p e r s o n  p u r c h a s e d  f r o m  t h e  s t a t e  a f t e r  M a r c h  3 1 ,  1 9 8 3 ,  a n d  b e f o r e  J u l y  6 ,

6  1 9 8 4 ,  t o  w h i c h  t h e  v e t e r a n s ’  l a n d  d i s c o u n t  o f  A S  3 8 . 0 5 . 9 4 0 ,  e n a c t e d  b y  s e c .  4 8 ,  c h .  1 5 2 ,  S L A  1 9 8 4 ,  a n d

7  m a d e  r e t r o a c t i v e  t o  A p r i l  1 ,  1 9 8 3 ,  b y  s e c .  2  o f  t h i s  A c t ,  a p p l i e s ,  a  p e r s o n  m a y  n o t  c l a i m  b o t h  t h e  b e n e f i t

8  o f  t h e  m a x i m u m  l a n d  d i s c o u n t  a u t h o r i z e d  t o  v e t e r a n s  b y  t h e  p r o v i s i o n s  o f  f o r m e r  A S  3 8 . 0 5 . 0 5 8 ,  e n a c t e d

9  b y  s e c s .  2 3  -  2 5 ,  c h .  8 5 ,  S L A  1 9 7 9 ,  a n d  t h e  b e n e f i t  o f  t h e  v e t e r a n s ’  l a n d  d i s c o u n t  o f  A S  3 8 . 0 5 . 9 4 0 .

1 0  ( c )  T h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  s h a l l  c r e d i t ,  w i t h o u t  i n t e r e s t ,  t o  t h e  a c c o u n t  o f  a  p e r s o n

1 1  w h o  q u a l i f i e s  f o r  t h e  v e t e r a n s ’  l a n d  d i s c o u n t  u n d e r  s e c .  2  o f  t h i s  A c t  a n  a m o u n t  e q u a l  t o  t h e  d i f f e r e n c e

1 2  b e t w e e n  t h e  a m o u n t  o f  t h e  o r i g i n a l  p u r c h a s e  p r i c e  o f  t h e  l a n d  a n d  a n  a m o u n t  e q u a l  t o  t h a t  p u r c h a s e  p r i c e

13 w i t h  a p p l i c a t i o n  o f  t h e  d i s c o u n t  a u t h o r i z e d  b y  A S  3 8 . 0 5 . 9 4 0 .  I f  t h e  a m o u n t  o f  t h e  c r e d i t  e x c e e d s  t h e

1 4  p e r s o n s ’ s  r e m a i n i n g  p a y m e n t  o b l i g a t i o n  t o  t h e  s t a t e ,  o r  i f  t h e  p e r s o n  d o e s  n o t  h a v e  a  r e m a i n i n g  p a y m e n t

15 o b l i g a t i o n  t o  t h e  s t a t e ,  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  s h a l l  p a y ,  w i t h o u t  i n t e r e s t ,  t o  t h e  p e r s o n  t h e

1 6  a m o u n t  i n  e x c e s s  o f  t h e  p e r s o n ’ s  r e m a i n i n g  p a y m e n t  o b l i g a t i o n .

1 7  ( d )  T h e  v e t e r a n s ’  l a n d  d i s c o u n t  a u t h o r i z e d  b y  t h e  r e t r o a c t i v e  a p p l i c a t i o n  o f  A S  3 8 . 0 5 . 9 4 0 ,

1 8  a u t h o r i z e d  b y  s e c .  2  o f  t h i s  A c t ,  a p p l i e s  t o  l a n d  t r a n s f e r r e d  t o  t h e  U n i v e r s i t y  o f  A l a s k a .  A s  t o  t h e

1 9  a p p l i c a t i o n  o f  t h e  d i s c o u n t  t o  t h i s  l a n d ,

2 0  ( 1 )  t h e  U n i v e r s i t y  o f  A l a s k a  s h a l l  p r o v i d e  t h e  c r e d i t  a u t h o r i z e d  b y  ( c )  o f  t h i s  s e c t i o n  t o

2 1  p e r s o n s  w h o  q u a l i f y  f o r  i t ;  a n d

2 2  ( 2 )  t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u i c e s  s h a l l  - e i m b u r s e  t h e  U n i v e r s i t y  o f  A l a s k a  f o r

2 3  t h e  t o t a l  a m o u n t  o f  a l l  c r e d i t s  a l l o w e d  f o r  p e r s o n s  u n d e r  ( 1 )  o f  t h i s  s u b s e c t i o n .

2 4  ( e )  T h e  p r o v i s i o n s  o f  t h i s  A c t  d o  n o t  a p p l y  t o  a  p e r s o n  w h o

2 5  ( 1 )  o b t a i n e d  l a n d  u s i n g  a  v e t e r a n s ’  l a n d  d i s c o u n t  u n d e r  f o r m e r  A S  3 8 . 0 5 . 0 5 8  o r  u n d e r

2 6  A S  3 8 . 0 5 . 9 4 0  w h e t h e r  t h e  p e r s o n  o b t a i n e d  t h e  d i s c o u n t  d i r e c t l y  o r  b y  a s s i g n m e n t ;

2 7  ( 2 )  o b t a i n e d  l a n d  f o r  w h i c h  t h e  d i s c o u n t  a u t h o r i z e d  b y  t h i s  A c t  m a y  a p p l y  i f  t h e  p e r s o n

2 8  h a s  r e l i n q u i s h e d  t h e  l a n d  o r  t h e  l a n d  h a s  b e e n  t h e  s u b j e c t  o f  d e f a u l t  o r  f o r e c l o s u r e ;  o r

2 9  ( 3 )  o b t a i n s  l a n d  b y  a s s i g n m e n t .

30  *  S e c .  4 .  I M P L E M E N T A T I O N  O F  T H I S  A C T .  ( a )  T h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  s h a l l

3 1  p u b l i s h ,  a t  l e a s t  o n c e  a  w e e k  f o r  a t  l e a s t  f o u r  s u c c e s s i v e  w e e k s  i n  n e w s p a p e r s  o f  g e n e r a l  c i r c u l a t i o n
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1  w i t h i n  t h e  s t a t e ,  a  n o t i c e  o f  t h e  a v a i l a b i l i t y  o f  t h e  v e t e r a n s ’  l a n d  d i s c o u n t  a u t h o r i z e d  b y  s e c .  2  o f  t h i s

2  A c t .

3  ( b )  A  p e r s o n  w h o  a t  t h e  t i m e  o f  p u r c h a s e  o f  s t a t e  l a n d  w a s  e l i g i b l e  f o r  t h e  v e t e r a n s ’  l a n d

4  d i s c o u n t  a u t h o r i z e d  b y  s e c .  2  o f  t h i s  A c t

5  ( 1 )  s h a l l  a p p l y  t o  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  f o r  t h e  d i s c o u n t ;

6  ( 2 )  m a y  n o t  o b t a i n  t h e  v e t e r a n s ’  l a n d  d i s c o u n t  a u t h o r i z e d  b y  s e c .  2  o f  t h i s  A c t  u n l e s s  t h e

7  p e r s o n  s u b m i t s  a  c o m p l e t e  a p p l i c a t i o n  f o r  t h e  v e t e r a n s ’  l a n d  d i s c o u n t  n o t  l a t e r  t h a n  o n e  y e a r  a f t e r  t h e

8  e f f e c t i v e  d a t e  o f  t h i s  A c t .

9  *  S e c .  5 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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F i s c a l  N o t e  f o r  C S  H B  1 3 4  ( R e s ) - ' r c o n t i n u e d

Approxim ately 850 p a rce ls  o f land were so ld  by the department 
between A p r i l  1, 1983 and Ju ly  6, 1984, the p e r iod  o f r e t r o a c t iv it y  
e s ta b lish e d  by t h is  b i l l .  Based on the re s u lt s  o f past s ta te  land 
sa le s , approxim ately 35% o f the 850 p a rce ls  cou ld  have been so ld  to  
veterans.

Th is  f i s c a l  note w i l l  a llow  the h ire  o f a temporary N a tu ra l Resource 
O f f ic e r  I  (pay range 14) fo r  4 months in  FY 92 and 6 months in  FY 
93. During FY 92, t h is  person would prepare advertisem ents fo r  
d is p la y  in  newspapers throughout the s ta te , as w e ll as ve te ran 's  
p u b lic a t io n s , and work w ith the Department o f M i l i t a r y  and Veterans 
A f f a ir s  to  ensure th a t e l ig ib le  veterans are n o t i f ie d  about th is  
re tro a c t iv e  land  d iscoun t program. In FY 92 and FY 93, t h is  person 
w i l l  process and ad jud ica te  a p p lic a t io n s , and p rov ide  refunds to  
those who q u a lify  fo r  the program.

The con tra c tu a l monies (300) w i l l  pay fo r  the d isp la y  ads in  
newspapers.

The cap ita l -funding w i l l  be used to refund the excess amounts paid by applicants for 
the veteran's land discount who retroactively qua lify  fo r the program under th is b i l l .



A l a s k a  S t a t e  L e g i s l a t u r e

H o u s e  o f  R e p r e s e n t a t i v e s

Rep. Ivan, Chair 
Rep. Davidson 
Rep. Foster 
Rep. Gruenberg 
Rep. M.W. Miller

P.O. Box V 
State Capitol 

Juneau, Alaska 99811 
(907) 165-4527

S p e c i a l  C o m m i t t e e  o n  M i l i t a r y  &  V e t e r a n s  A f f a i r s

M E M O R A N D U M

TO: Senator Jay  K e r t tu la ,  C o-Cha ir
Senator Pa t Pourchot, C o-Cha ir 
Senate F inance  Committee

FROM: R ep re se n ta t iv e  Ivan M. Ivan, C h a ir
House S p e c ia l Committee on M i l i t a r y  

and Veterans A f f a i r s

DATE: May 15, 1991

RE: House B i l l  134

P le a se  c o n s id e r  t h i s  request to  hear (pending r e fe r r a l)  CSHB 134 
(Res) a t  you r e a r l ie s t  p o s s ib le  conven ience.

CSHB 134 (Res) i s  an a c t  r e la t in g  to  the  e f f e c t iv e  date o f  the 
ve te ran s  la n d  d is co u n t a p p lic a b le  to  s ta te  land  and to  land  
d is co u n ts  a llow ed  under th a t  program.

The o r ig in a l  d is c o u n t f o r  ve te ran s  on s ta te  lan d  purchases was 
enacted by th e  le g is la t u r e  in  1978. Res idency  d is cou n ts  were 
a ls o  made a v a i la b le  in  1979. The re s id e n cy  d is cou n ts  were 
ch a lle n ged  and ru le d  u n c o n s t itu t io n a l by th e  A la ska  Supreme Court 
on A p r i l  1, 1983. As a r e s u l t  o f  th e  c o u r t 's  r u l in g ,  and based 
on adv ice  from the  A tto rn ey  G e n e ra l's  o f f i c e ,  the  Commissioner o f 
N a tu ra l Resources d is c o n t in u e d  a l l  d is c o u n ts  as o f  A p r i l  1, 1983.

The le g is la t u r e  subsequen tly  e s ta b lis h e d  a new ve te rans  land  
d is c o u n t program w hich took  e f f e c t  on J u ly  6, 1984. CSHB 134
(Res) would a llo w  v e te ran s , who wsre no t p e rm itted  to  c la im  the 
ve re rans  d is c o u n t between A p r i l  1, 1983, and J u ly  6, 1984, to
r e t r o a c t iv e ly  c la im  th a t  d is co u n t.

Thank you f o r  you r c o n s id e ra t io n  o f  my request. Back-up m a te r ia l 
w i l l  be fo rth com ing . I f  you have any qu est ion s  o r need 
a d d it io n a l in fo rm a t io n , p le a se  do no t h e s it a te  to  con ta c t me or 
Tom W right o f  my s t a f f .



W A L T E R  J. HICKEL, G O V E R N O R

4 0 0  WILLOUGHBY AVENUE 
JUNEAU. ALASKA 9 9 80 1 -1 7 9 6  
PHONE: (907) 4 6 5 -2 40 0  
FACSIMILE: (907 ) 5 8 6 -2 7 5 4

The Honorable L loyd  Jones, Chair 
Senate Resources Committee 
P.O. Box V 
Juneau, AK 99811

Dear Senator Jones:

S u b je c t: CSHB 134 (Res), which re la te s  to  the e f fe c t iv e  date fo r  a
s ta te  v e te ran 's  land d iscount program.

P o s it io n : The Department o f  N atu ra l Resources supports t h is  b i l l .

Background: In 1978, AS 38.05.058, which a llowed re s id e n ts  a 5%
d iscoun t on s ta te  land  lo t t e r y  purchases fo r  each year o f  A laska 
res idency  (up to  50% o f 'th e  p a rce l purchase p r ic e ) ,  was enacted. In 
1979, t h is  law was amended to  a llow  veterans an a d d it io n a l d iscount 
o f  up to  75% or $37,500, whichever was le s s .  The Kenai Pen insu la  
Borough, under borough ordinance, o ffe re d  a s im ila r  d iscoun t to 
purchasers o f  borough land. The borough program was cha llenged  in  
cou rt, and ru le d  u n co n s t itu t io n a l by the A laska  Supreme Court on 
A p r i l  1, 1983. As a r e s u lt  o f the c o u r t 's  ru lin g ,  and based on 
adv ice  from the A ttorney General, the Commissioner o f N a tu ra l 
Resources determined th a t s ta te  land  purchase d iscoun ts  would be 
d iscon tinued  as o f  A p r i l  1, 1983.

The L e g is la tu re  subsequently e s ta b lish ed  a new v e te ran 's  land 
d iscoun t program tha t took e f fe c t  on Ju ly  6, 1984. HB 134 would 
a llow  veterans who were not pcrm itted  to  c la im  the v e te ran 's  
d iscoun t between A p r i l  1, 1983 and Ju ly  6, 1984 to  r e t ro a c t iv e ly  
c la im  th a t d iscoun t.

P lease  le t  me know i f  you need a d d it io n a l in fo rm ation  re la te d  to  
t h is  b i l l .

cc: Committee members
Bruce K enda ll, L e g is la t iv e  L ia is o n , O f f ic e  o f  the Governor 
Representative  Ivan
Major General Hugh L. Cox Commissioner, Department o f  M i l i t a r y  
and Veterans A f f a ir s

7 *5 ?  Q  5 ?
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S p e c i a l  C o m m i t t e e  o n  M i l i t a r y  &  V e t e r a n s  A f f a i r s

SECTIONAL ANALYSIS FOR CS FOR HB 134 (Res)

SECTION 1: The seven paragraphs o f  su b se c t io n  (a) b r i e f l y  recount
the  h is t o r y  o f  th e  lan d  d is cou n t program as a p p lic a b le  to  ve te ran s .

Subsection  (b) announces the  purpose o f  the  a c t:  a s s is ta n c e  to
ve te ran s  who may have q u a l i f ie d  fo r  the  b e n e f it s  o f  the  ve te rans 
land  d is c o u n t program by A p r i l .  1, 1983, whose r ig h t s  were suspended 
because o f  the  a d m in is t r a t io n 's  s e t t in g  a s id e  o f  th e  r e s id e n t ia l  
la n d  d is c o u n t program a f t e r  issuance  o f  th e  G ilm an v . M a rt in  
d e c is io n  o f  th a t  date  and who d id  not aga in  e l i g i b i l i t y  f o r  a land  
d is c o u n t u n t i l  th e  cu rre n t program was enacted e f f e c t iv e  J u ly  6, 
1984.

Subsection  (c) announces the  e f f e c t  o f  the  a c t:  p ro v id e  the  b e n e f it
o f  the  v e te ra n s ' la n d  d is co u n t o f  cu rre n t law  to  those  ve te ran s  who 
d id  no t re c e iv e  a d is co u n t under the  form er lan d  d is c o u n t program 
due to  th e  a d m in is t r a t io n 's  suspension  o f  land  d is c o u n ts .

SECTION 2: Makes the  cu rre n t v e te ran s ' land  d is c o u n t r e t r o a c t iv e  to
A p r i l  1, 1983.

SECTION 3: Se ts  ou t the  param eters on the  a p p l i c a b i l i t y  o f  the
p re v io u s  s e c t io n s .  T h is  s e c t io n  a ls o  d ir e c t s  th e  com m issioner o f 
the  Department o f  N a tu ra l Resources to  compensate o r  a llo w  c r e d it s  
to  a q u a l i f ie d  v e te ran  who may have p a id  the  s ta te  f o r  la n d  ob ta ined  
du r in g  th e  p e r io d  th e  d is co u n ts  were no t a p p lic a b le .  T h is  s e c t io n  
a ls o  d e t a i ls  how d is co u n ts  app ly  to  u n iv e r s it y  land s  and how DNR and 
the  u n iv e r s it y  w i l l  app ly  a d is co u n t. I t  a ls o  e s ta b lis h e s  those  who 
would no t be e l i g i b l e  f o r  a d is co u n t.

SECTION 4: D escr ib e s  the  p u b lic a t io n  and a p p l ic a t io n  p ro ce ss . A lso
e s ta b lis h e s  a one yea r p e r io d  fo r  which a v e te ra n s ' la n d  d is cou n t 
can be a p p lie d .

SECTION 5: E s ta b lis h e s  an immediate e f f e c t iv e  date .
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S p e c i a l  C o m m i t t e e  o n  M i l i t a r y  &  V e t e r a n s  A f f a i r s

CS fo r  HB 134 (Res) MAIN POINTS

A llo w s  ve te ran s  who have purchased s ta te  land  between March 
31, 1982, and J u ly  6, 1984, to  c la im  a v e te ra n 's  land  
d is c o u n t.

A d is c o u n t may o n ly  be used once, so i f  a ve te ran  purchased 
lan d  between those  dates and purchased la n d  a t a la t e r  tim e 
and used the  v e te ra n 's  d is co u n t on th e  la t e r  pruchased, the 
d is c o u n t f o r  th e  f i r s t  purchase may no t be used.

V e te ra n 's  d is c o u n ts  were d is co n t in u e d  on A p r i l  1, 1983, due 
to  a d ir e c t iv e  by th e  Commissioner o f  N a tu ra l Resources 
(based on a Supreme Court d e c is io n  which s t ru c k  down 
d is c o u n ts  based on re s id e n c y ) . The L e g is la tu r e  e s ta b lis h e d  
a new v e te ra n 's  la n d  d is cou n t on J u ly  6, 1984. Veterans who 
purchased la n d  b e fo re  o r a f t e r  those  da tes  were e n t it le d  to  
a d is c o u n t w h ile  those  who purchased lan d  between those 
da tes  were n o t.

App rox im a te ly  850 p a rc e ls  were s o ld  d u r in g  the  window p e r io d  
between A p r i l  1, 1983, and J u ly  6, 1984. I t  i s  e s t im rted  
th a t  35% o f  those  p a rc e ls  were s o ld  to  ve te ran s .

Fo r those  e l i g i b l e  f o r  a d is co u n t, c r e d it s  equa l to  the
amount o f  th e  d is c o u n t w i l l  be a p p lie d  to  each account. For
those  ve te ran s  who have a zero ba lan ce  o r  i f  the  ba lance  
would be le s s  than zero  a f t e r  a p p ly in g  th e  d is co u n t, a cash 
payment would be made. T h is  cash payment would equal the
amount o f  th e  d is c o u n t o r  the amount owed the  ve te ran  on the
e x is t in g  account a f t e r  the  ba lance  i s  zeroed ou t.

The d is c o u n t under t h is  b i l l  i s  a p p lic a b le  f o r  one yea r 
a f t e r  enactment o f  t h is  b i l l .  Veterans must co n ta c t DNR to  
determ ine e l i g i b i l i t y .  DNR w i l l  p u b lis h  in  t h e i r  own 
n e w s le tte rs  and in  ve te rans  p u b lic a t io n s ,  th e  a v a i la b i l i t y  
o f  th e  d is c o u n t .




