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CSHB 13 Fiscal Note Analysis

P a s s a g e  o f  C S H B  13 w o u l d  n o t  s t a tu to r i l y  r e q u i r e  th e  U n iv e r s i ty  o f  A la s k a  to  o f fe r  
f o rm a l  1 5 0 -c re d i t  h o u r  p r o g r a m s  in  P u b l ic  A c c o u n ta n c y .  T h e  le g is la t io n  is 
in te n t io n a l ly  v a g u e  a s  to  th e  s p e c if ic  c u r r i c u lu m  o f  s u c h  p r o g r a m s .  C a n d id a te s  f o r  
C P A  l ic e n s u r e  m i g h t  c o m p le te  t h e  e n h a n c e d  e d u c a t io n a l  r e q u i r e m e n t  b y  
c o m p le t in g  a d d i t io n a l  e x is t in g  c o u r s e s  w i th in  th e  U n iv e r s i ty .  U n d e r  s u c h  c o rn 's s  o f 

■ a c t io n , th e  o p e r a t in g  e x p e n d i tu r e s  o f  th e  U n iv e r s i ty  w o u l d  n o t  b e  i m p a c te d  b y  th e  
a d d i t io n a l  e d u c a t io n a l  r e q u i r e m e n ts ,  b u t  r e v e n u e s  g e n e r a te d  b y  in c r e a s e d  
r e g i s t r a t io n  i n  e x is t in g  c o u rs e s  w o u ld  b e  c o lle c te d . In  s u c h  a n  e v e n t ,  th e  n e t  f is c a l 
i m p a c t  w o u l d  b e  p o s i t iv e  f o r  th e  S ta te  o f  A la s k a .

I t  is  p r e s u m e d ,  h o w e v e r ,  th a t  f o rm a l  1 5 0 -c re d it  h o u r  p r o g r a m s  w o u ld  be  
im p le m e n te d  i n  th e  e v e n t  o f  p a s s a g e  o f  th is  l e g i s la t io n .  A s  s im i la r  le g is la t io n  h a s  
b e e n  e n a c t e d  i n  o th e r  a c c o u n t in g  ju r i s d ic t io n s ,  i n s t i tu t io n s  o f  h ig h e r  e d u c a t io n  
h a v e  r e s p o n d e d  w i t h  f o r m a l  p r o g r a m s .  F r e s s u r e  f o r  s u c h  f o r m a l  p r o g r a m s  h a s  
c o m e  f ro m  b o t h  tire  p u b l ic  a c c o u n t in g  c o m m u n i ty  a n d  th e  g e n e r a l  p u b l ic  to  i n s u r e  
t h a t  th e  e n h a n c e d  e d u c a t io n a l  r e q u i r e m e n ts  d o  im p r o v e  th e  q u a l i ty  o f  s e rv ic e s  
r e n d e r e d  b y  C e r t i f ie d  P u b l ic  A c c o u n ta n ts .  T h is  f is c a l  n o t e  h a s  b e e n  p r e p a r e d  u n d e r  
th e  a s s u m p t io n  t h a t  th e  fo rm a l  1 5 0 -c re d it  h o u r  p r o g r a m s  in  p u b l ic  a c c o u n ta n c y  
w o u l d  b e  e s ta b l i s h e d  a t  th e  U n iv e r s i ty  o f  A la s k a .  P r e s e n t ly ,  b a c c a la u r e a te  p r o g r a m s  
in  a c c o u n t in g  a r e  o f f e r e d  a t  U A A , U A F  a n d  U A S . I t  is  a n t ic ip a te d  th a t  e a c h  o f  th e s e  
i n s t i tu t io n s  w o u l d  im p le m e n t  a  f o r m a l  p r o g r a m .

A c a d e m ic  i n s t i tu t io n s  i n  ju r i s d ic t io n s  w h i c h  h a v e  a d o p te d  th e  1 5 0 -c re d it  h o u r  
e d u c a t io n a l  r e q u i r e m e n t  h a v e  r e s p o n d e d  w i t h  v a r io u s  ty p e s  o f  f o rm a l  p r o g r a m s .  
S o m e  in s t i t u t i o n s  h a v e  I m p le m e n te d  n e w  M a s te r s  o f P u b l ic  A c c o u n ta n c y  P r o g ra m s  
w h i le  o th e r  in s t i tu t io n s  h a v e  o f f e r e d  p r o g r a m s  a t  th e  u n d e r g r a d u a te  le v e l . T h e s e  
u n d e r g r a d u a te  p r o g r a m s  ty p ic a l ly  a w a r d  a  1 5 0 -c re d it  h o u r  C e r t i f ic a te  o f  C o m p le t io n  
a t  th e  c o n c lu s io n  o f  th e  p r o g r a m .  T h e  m o v e m e n t  n a tio n ,- illy  t o w a r d  th e  1 5 0 -c re d it  
h o u r  e d u c a t io n a l  r e q u i r e m e n t  h a s  r e c o g n iz e d  t h e  in n o v a t iv e  r o le  e d u c a t io n a l  
i n s t i tu t io n s  c a n  p r o v id e  i n  d e v is in g  e d u c a t io n a l  p r o g r a m s  to  m e e t  d i f f e r in g  n e e d s  
a n d  o b je c t iv e s  o f  v a r io u s  ju r i s d ic t io n s .  T h e  U n iv e r s i ty  o f  A la s k a  p la n s  to  w o r k  
c lo s e ly  w i t h  th e  A la s k a n  p u b l ic  a c c o u n t in g  c o m m u n i ty ,  th e  A la s k a  S ta te  L e g is la tu re ,  
th e  A la s k a  S ta te  B o a r d  o f  P u b l ic  A c c o u n ta n c y  a n d  th e  g e n e ra l  p u b l ic  to  d e v is e  
p r o g r a m s  a t  e a c h  o f  o u r  c a m p u s e s  to  e f fe c tiv e ly  a d d r e s s  s ta te  a n d  lo c a l  
c o n s id e r a t io n s .  T h e  U n iv e r s i ty  m u s t  a ls o  c o n s id e r  th e  e v o lv in g  a c c r e d i ta t io n  
s t a n d a r d s  o f  t h e  A m e r ic a n  A s s e m b ly  o f  C o l le g ia te  S c h o o ls  o f  B u s in e s s  (A A C S B ) as it 
p l a n s  im p le m e n ta t io n  o f  th e s e  n e w  p r o g r a m s .

T h e  c o s t  o f  th e  n e w  p r o g r a m s  w i l l  v a r y  c o n s id e r a b ly  d e p e n d in g  o n  th e  e x a c t  n a tu r e  
o f  th e  n e w  p r o g r a m  o f fe re d . I f  p r o g r a m s  a r e  o f f e r e d  a t  th e  u n d e r g r a d u a te  le v e l  a n d  
e x is t in g  c o u r s e s  a r e  p r im a r i ly  u t i l iz e d  to  fu lf i l l  th e  in c r e a s e d  r e q u i r e m e n t ,  th e  
a d d i t io n a l  c o s ts  w o u l d  b e  m in im a l .  T h e  c o s ts  in c r e a s e  a s  n e w  c o u r s e s  a re  o f fe re d  to 
m e e t  th e  a d d i t io n a l  r e q u i r e m e n ts  a n d  th e  c o s ts  in c r e a s e  s t i l l  m o r e  i f  n e w  M a s te r s  
p r o g r a m s  a r e  a d o p te d .

T h is  f is c a l n o te  ta k e s  a n  in te r m e d ia te  p o s i t i o n  w i th  r e g a r d  to  I n c r e a s e d  c o s ts  
in c u r r e d  u n d e r  th e  n e w ly  im p le m e n te d  f o r m a l  p r o g r a m s .  W e  a s s u m e  th a t  e a c h  
in s t i tu t io n  w o u l d  im p le m e n t  a n  a d d i t io n a l  3 0 - c r e d i t  f o rm a l  p r o g r a m  c o m p o s e d  o f  
te n ,  3 - c r e d i t  h o u r  c o u rs e s .  W e  a s s u m e  th a t  60%  o f  th e s e  c o u rs e s  w o u l d  r e p r e s e n t



n e w  c o u x s e w o rk  w h i l e  d ie  r e m a in in g  40%  w o u ld  u t i l iz e  e x is t in g  c o u rs e s .  U n d e r  
s u c h  a s s u m p t io n ,  18  o f  th e  30 c o u rs e s  in  t h e  th re e  fo rm a l  p r o g r a m s  w o u ld  r e p r e s e n t  
n e w  c o u r s e s .  W e  a s s u m e  t h a t  o n e  o f  th e  th re e  p r o g r a m s  w o u ld  b e  a t  th e  M a s te r s  
le v e l  w h i l e  t h e  o t h e r  tw o  p r o g r a m s  w o u ld  b e  a t  th e  u n d e r g r a d u a te  lev e l.

O n  th e  f u n d in g  s id e  o f  t h e  f is c a l n o te ,  w e  a s s u m e  th a t  s tu d e n t s ' f e e s  w o u ld  in c re a s e  
a s  a  r e s u l t  o f  e n r o l lm e n t  i n  th e s e  c o u rs e s . F r o m  a  r e v ie w  o f  b a c c a la u r e a te  
g r a d u a t io n  r a t e s  a n d  f i r s t  t im e  s i t t in g s  fo r  th e  C P A  e x a m in a t io n , w e  a s s u m e  th a t  
a p p r o x im a te ly  7 2  s tu d e n t s  w o u l d  e n r o l l  o n  a  s ta te w id e  b a s is  i n  th e s e  p r o g r a m s .  W e  
a s s u m e  t h a t  4 8  o f  th e s e  s tu d e n t s  w o u l d  e n ro l l  in  th e  tw o  u n d e r g r a d u a te  p r o g ra m s  
a n d  2 4  w o u l d  e n r o l l  i n  th e  g r a d u a te  p r o g r a m .

T h e  a t t a c h e d  s ix - y e a r  s u m m a r y  s h o w s  th a t  th e s e  p r o g r a m s  w o u ld  a p p r o x im a te ly  
b r e a k  e v e n  g iv e n  th e s e  o p e r a t in g  c o s t  a n d  f u n d in g  a s s u m p t io n s .  Tt m u s t  b e  
e m p h a s iz e d ,  h o w e v e r ,  t h a t  th e  a c tu a l  b u d g e ta r y  im p a c t  w il l  b e  d i r e c t ly  d e p e n d e n t  
o n  th e  p r o g r a m s  f in a l ly  a d o p te d  a f te r  c o n s id e r a t io n  o f  p u b l ic  in p u t  a n d  a c c r e d i ta t io n  
s ta n d a r d s .

T h e  f o l lo w in g  a n a ly s i s  s h o w s  th e  c o m p u ta t io n s  f o r  e a c h  a m o u n t  a p p e a r in g  o n  th e  
f is c a l  n o te .  T h e r e  is  n o  b u d g e ta r y  im p a c t  f o r  FY  92  th r o u g h  FY  95. I t is  a s s u m e d  thac  
th e s e  y e a r s  w i l l  b e  d e v o te d  to  p u b l ic  i n p u t  a n a  c u r r ic u lu m  p la n n in g  fo r  th e  n e w  
p r o g r a m s .  T h e  n e w  p r o g r a m s  a r e  a s s u m e d  to  b e  im p le m e n te d  in  FY  96 w h ic h  
w o u l d  p u t  t h e  p r o g r a m s  in to  o p e r a t io n  b y  th e  e ffe c tiv e  d a te  o f  th e  le g is la t io n . S u c h  
p l a n n i n g  t im e  m a y  n o t  b e  s u f f ic ie n t  e s p e c ia l ly  fo r  th o s e  in s t i tu t io n s  m o s t  im p a c te d  
b y  e v o lv in g  A A C S B  s ta n d a r d s .  Tn th e  e v e n t  th a t  f o rm a l  p r o g r a m s  a r e  n o t  
im p le m e n te d  b e f o r e  th e  e ffe c tiv e  d a te  o f  th e  le g is la t io n , s tu d e n t s  w o u ld  s t i l l  b e  a b le  
to  m e e t  t h e  i n c r e a s e d  r e q u i r e m e n ts  b y  c o m p le t io n  o f  e x is t in g  a d d i t io n a l  c o u rs e s . It 
is  a n t i c ip a t e d  t h a t  s tu d e n t s  w o u l d  e n ro l l  in  s u c h  c o u rs e s  a f te r  c o n s u l ta t io n  w i th  
a c c o u n t in g  f a c u l ty  a n d  a c a d e m ic  a d v is o r s .

T h e  o p e r a t in g  c o s t  a n d  f u n d in g  a m o u n ts  h a v e  n o t  b e e n  a d ju s te d  fo r  a n y  c h a n g e s  in  
th e  v a lu e  o f  th e  d o l la r .  I t  is  a s s u m e d  th a t  a n y  in f la t io n a r y  c h a n g e s  w o u l d  e q u a l ly  
im p a c t  b o t h  o p e r a t i n g  c o s ts  a n d  f u n d in g  s o u rc e s .



FY  9 2  t h r o u g h  FY  95  -  Z e r o .  T h e s e  y e a rs  w o u ld  b e  p r i o r  lo  im p le m e n ta t io n  or 
th e  p r o g r a m s .

F Y  96 t h r o u g h  FY  9 7  -  IS  n e w  c o u rs e s  a r e  a s s u m e d .  T h e  12 a t  th e  
u n d e r g r a d u a t e  le v e l  a r e  a s s u m e d  to  c o s t  $5000 e a c h . T h e  6 a t  th e  g r a d u a te  lev e l a re  
a s s u m e d  to  c o s t  $S0QQ e a c h .

U n d e r g r a d u a t e  
12  x  $5000

G r a d u a te  

6  x  $6000

T o t a l
$60 ,0 0 0

48 .0 0 0
$ 1 0 8 .0 0 0

T r a v e l , ,E q u ip m e n t .  L a n d  &  S t r u c tu r e s .  G r a n ts .  C a i r n s  a n d  M isce ll a n e o u s

E a c h  o f  th e s e  o p e r a t in g  c o s ts  is  a s s u m e d  to  b e  z e r o  f o r  a ll  f is c a l  y e a r’s . T h e s e  
p r o g r a m s  w o u l d  b e  im p le m e n te d  in  e s ta b l is h e d  a c a d e m ic  d e p a r t m e n t s  in  a ll  th ree  
in s t i tu t io n s .  T h e r e  is  a s s u m e d  to  b e  n o  im p a c t  o n  t h e  b u d g e ta r y  d e m a n d s  f ro m  
th e s e  d e p a r t m e n t s  a s  a  r e s u l t  o f  tire  n e w  1 5 0 -c re d it  h o u r  p r o g r a m s  i n  th e s e  c o s t  
c a te g o r ie s .

C o n t r a c t u a l
F Y  92  t h r o u g h  FY  95  -  Z e ro . T h e s e  y e a r s  w o u l d  b e  p r io r  to  im p le m e n ta t io n  o f 

th e  p r o g r a m s .
F Y  94  t h r o u g h  FY  97 - $ 1 5 0 0  p e r  y e a r  fo r  e a c h  o f  t h e  th re e  p r o g r a m s .  T h e s e  

f u n d s  w o u l d  a l lo w  each, in s t i tu t io n  to  o f fe r  m in im a l  s p e d a l  e n h a n c e m e n t  f e a tu re s  
to  th e  1 5 0 - c r e d i t  h o u r  p r o g r a m s  s u c h  a s  s p e d a l  s e m in a r s  o r  le c tu re s .  S u c h  
e n h a n c e m e n ts  w i l l  a l lo w  th e  i n s t i tu t io n s  to  b e t t e r  p r e p a r e  th e  g r a d u a te s  fo r  th e  
p r a c t ic e  and . e th ic a l  p r o b le m s  o f  a c t iv e  C e r t i f ie d  F u b l ic  A c c o u n ta n ts .

Supplies
F Y  92 t h r o u g h  FY  95  -  Z e r o .  T h e s e  y e a r s  w o u l d  b e  p r io r  to  im p le m e n ta t io n  o f 

th e  p r o g r a m s .
F Y  96 t h r o u g h  FY  9 7 - $10 ,800  p e r  y e a r .  T h is  a m o u n t  is  b a s e d  o n  10%  o f  the  

p e r s o n a l  s e rv ic e s  b u d g e t  T h is  r a t e  a p p r o x im a te s  th e  e x p e c te d  c o s t o f  s u p p o r t i n g  th e  
n e w  a c a d e m ic  o f fe r in g s .

F u n d i n g .  O th e r
F Y  92 t h r o u g h  FY 95  - Z e r o .  T h e s e  y e a r s  w o u l d  b e  p r io r  to  im p le m e n ta t io n  of 

th e  p r o g r a m s .
F Y  96 th r o u g h  FY 9 7  * S tu d e n t  f e e s  a r e  a s s u m e d  to  c o v e r  d ie  in c r e a s e d  

o p e r a t in g  c o s ts .  7 2  s tu d e n t s  a r e  a s s u m e d  to  e n ro l l  i n  th e  n e w  p r o g r a m s  e a c h  y e a r . 
E a c h  o f  th e s e  s tu d e n t s  is  a s s u m e d  to  e n r o l l  in  30  c r e d i t  h o u r s .  48 s tu d e n t s  a re  
a s s u m e d  to  e n r o l l  i n  th e  u n d e r g r a d u a te  p r o g r a m s  a t  t h e  r a t e  o f  $50  p e r  c r e d i t  h o u r .  
2 4  s tu d e n t s  a r e  a s s u m e d  to  e n ro l l  in  th e  g r a d u a te  p r o g r a m  a t  a  r a te  o f  $ 7 2  p e r  c r e d i t  
h o u r .

y n d e r g r a d u a t e  F e e s
4 8  s tu d e n t s  x  30  c r e d i t  h o u r s  =  1440 c re d i t  h o u r s  x  $50  p e r  c r e d i t  h o u r  = 
$72 ,000 . -4-
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FISCAL NOTE FOR CSHB 13

CSHB 13 makes a number o f  amendments to the pub l ic accountancy l icensure 
s t a tu te s .  The f i s c a l  impact o f  t h i s  b i l l  stems from: ( 1 )  requ ir ing a
minimum o f  f o u r  board meetings each y e a r ;  and (2 )  the need to adopt
regu la t ions  concerning education and experience requirements, and to 
e s tab l i s h  c r i t e r i a  f o r  the qua l i ty  review program.
The operat ing budget request o f  the department a l ready provides f o r  two 
meetings o f  the Board o f  Public Accountancy. Travel funds provided in
t h i s  f i s c a l  note w i l l  fund two add i t iona l meetings to f u l f i l l  the minimum
requirement o f  f o u r  meetings as required in Sect ion 3.
The funding in con t rac tua l  se rv ices w i l l  cover costs to provide public 
notices o f  meetings and regu la t ion s ,  te lecon fe rences f o r  public hearings , 
p r in t ing  needs, and o the r  cornnunication co s ts .
Revenues: Cu r ren t l y ,  expenditures o f  the board exceed revenues generated 
from l icens ing fe e s .  In the past , a t  l e a s t  th ree board meetings were 
held each yea r  although revenues did not cover i t s  expenses. There fo re , 
the mandate o f  fou»* meetings each yea r ,  coupled by the increases in a i r  
f a r e  and per diem, w i l l  requ ire  an increase in  l icens ing  fees to support 
the board's a c t i v i t i e s .
This f i s c a l  note r e f l e c t s  a l icense fee inc rease o f  $60 ($30 per yea r )  
paid by 600 ac t iv e  l icensees  and $10 ($5 per ye a r )  paid by 250 inact ive 
l i c en sees .  Although the fee increase w i l l  be recommended to  the board in 
FY 91 , i t  i s  conceivable that the increase w i l l  not take e f f e c t  unt i l  
FY 92 and each renewal t h e r e a f t e r .  The increase w i l l  be s u f f i c i e n t  to 
cover the $15 .7  i d e n t i f i e d  in th i s  f i s c a l  note and to cover the current 
d e f i c i t  by bringing fees c l o s e r  to covering board co s ts .
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S E N A T E  C S  F O R  C S F O R  H O U S E  B IL L  N O . 13 (F IN A N C E )

IN  TH E  LEG ISLA TU R E O F  T H E STA TE O F  A L A SK A  !

SEV EN TEEN TH  LEG ISL A T U R E  - FIR ST  SE S SIO N I

BY THE SENATE FINANCE COMMITTEE I

Offered: '
Referred:

Sponsors): REPRESENTATIVE BOYER

A B IL L  

F O R  A N  A C T  E N T IT L E D

1 "A n  A c t re la tin g  to  p u b lic  acco u n ta n cy ; a n d  p ro v id in g  fo r a n  .ffec tive  d a te ."

2 B E  I T  E N A C T E D  BY  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

3 * S e c tio n  1. AS 08.03 .010(c)(17) is am ended to  read:

4 (17) B oard  o f  Public  A ccountancy  (AS 08 .04 .010) - Ju n e  30, 1993 [1992];

5 * S ec. 2. AS 0 8 .0 4  is am ended  by add ing  a new  section to read:

6 Sec. 08 .04.005. PU R PO SE . It is the po licy  o f  the state, and  the pu rpose  o f  this chap ter,

7  to  p rom ote the reliab ility  o f in form ation  that is used  fo r gu idance in financial transactions or

8 assessing  the financial status o r  perfo rm ance o f  com m ercial, noncom m ercial, and  governm en ta l

9 en terprises. T he public  in terest requires that

10 (1) persons professing special com petence  in  accoun tancy  o r w ho o ffe r assurance

11 as to the re liab ility  or fairness o f  presentation  o f  financial in fo rm ation  should  dem onstra te  their

12 qualifica tions to do so, and  that persons w ho have not dem onstra ted  and  m ain ta ined  adequate

13 qualifica tions should  not be perm itted  to ho ld  them selves out as hav ing  special co m p eten ce  o r

14 to  o ffe r assurance about their actions;

L -1- SCS CSHB 13(FIN)
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1 (2) the professional conduct o f  persons licensed  as having  special com petence  in
I

2 accountancy  should  be regulated  in all aspects o f  the p ractice  o f  public accountancy;

3 (3) a public authority  com petent to prescribe and  assess the qualifica tions and to

4  regu late  the professional conduct o f  practitioners o f  public  accountancy  shou ld  be established;
I

5  and j
|

6 (4) the use o f  titles rela ting  to the p ractice  o f  pub lic  accountancy  that are  likely  ;

7 to m islead  the public  as to the status o r com petence o f  the persons using  these titles shou ld  be .

8 prohib ited .

9 * Sec. 3. AS 08 .04 .020  is am ended to read:

10 Sec. 08 .04.020. A P P O IN T M E N T  A N D  Q U A L IFIC A T IO N S O F B O A R D . JsQ T he  board  ;

11 consists o f  seven m em bers appointed by the governor. E ach m em ber shall be a residen t o f  this ;

12 state fo r a t least one year. F ive m em bers shall be certified  public  accountan ts o r pub lic  '

13 accountants and tw o m em bers shall be public  m em bers [IN  A C C O R D A N C E  W IT H

14 AS 08 .01.025].

15 ( b )  E xcep t fo r public  m em bers, no one m ay be appo in ted  w ho does no t hold a curren t

16 certificate  o r  license and w ho is no t eligible to receive  perm its under this chapter. Public

17 m em bers m ay  not be em ployed  by a person licensed  under th is chapter o r by a business entity

18 hold ing  a perm it under this chapter. N o tw ith s ta n d in g  AS 08 .01 .025 , a n  a c c o u n ta n t  w h o  is n o t

19 c e rtif ie d  o r  licensed  u n d e r  th is  c h a p te r  a n d  is n o t e n g a g ed  in th e  p ra c tic e  o f p u b lic

20  a c c o u n ta n c y  in v io la tion  o f th is  c h a p te r  is e lig ib le  fo r a p p o in tm e n t as  a  p u b lic  m e m b e r

21 u n d e r  th is  sec tion .

22  * Sec. 4. AS 08 .04  is am ended by adding a new  section to read:

23  Sec. 08 .04.025. M EETIN G S O F  BO A R D . T he board  shall hold  a m in im um  o f  four

24  m eetings a year.

25  * Sec. 5. AS 08 .04 .120  is repealed  and reenacted  to read:

26  Sec. 08 .04.120. E D U C A T IO N A L  A N D  E X P E R IE N C E  R E Q U IR E M E N T S. T he

27  education  and experience requirem ents fo r an applicant are as follow s:

28  (1) a baccalaureate degree o r its equ ivalen t conferred  by a co llege  o r un iversity

29  acceptab le  to the board, with an accounting  concentration o r  equ ivalen t as de term ined  by the

30  board  by regulation to be appropriate, and  tw o years o f  accounting  experience sa tisfac to ry  to  the

31 board; o r

SCS CSHB 13(FIN) -2-
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(2) a baccalaureate degree or its equivalen t conferred  by a co llege o r university  

acceptab le  to the board and three years o f  accounting  experience satisfactory  to  the board.

Sec. 6. AS 08 .04 .120  is repealed  and reenacted  to read:

Sec. 08.04.120. ED U C A T IO N A L  A N D  E X P E R IE N C E  R E Q U IR E M E N T S. T he ' 

education  and  experience requirem ents fo r an app lican t are as fo llow s: •

(1) a baccalaureate degree or its equ ivalen t con ferred  by a co llege or university  

accep tab le  to the board and  additional sem ester hours o f  post-baccalaureate  study so  that the total i 

educational p rogram  includes at least 150 hours, w ith an accounting  concen tra tion  o r equ ivalen t 

as de term ined  by the board  by regulation to be appropriate , and  tw o years o f  accounting  . 

experience  satisfactory  to the board; o r

(2) a  baccalaureate degree o r its equ ivalen t conferred  by a  co llege o r un iversity  , 

accep tab le  to the board  and additional sem ester hours o f  post-baccalaureate  s tudy  so that the total 

educational program  includes at least 150 hours, and three years o f  accoun ting  experience 

sa tisfac to ry  to the board.

S ec. 7. AS 08 .04 .130  is am ended to read:

Sec. 08 .04.130. EX A M IN A T IO N . A n app lican t shall pass a w ritten  exam ination  in 

a c c o u n tin g  a n d  re p o r tin g , in a u d it in g , a n d  in o th e r  re la te d  s u b je c ts  th a t  [T H E O R Y  O F 

A C C O U N T S , IN  A C C O U N TIN G  PR A C T IC E , IN  A U D IT IN G  A N D  IN O T H E R  R E L A T E D  

SU B JE C T S W H IC H ] the board determ ines appropriate . T he exam ination  shall be designated  in  

advance  by the board as an exam ination for the certificate  o f  certified  public  accountant. T he 

board  shall use the uniform  certified public  a c c o u n ta n t [A C C O U N T A N T S ’] exam ination  and 

advisory  grading  service, if available.

S ec. 8 . AS 08 .04 .150  is am ended to read: :

Sec. 08 .04.150. [EX PERIEN C E] PR E R E Q U ISIT E  FO R  C E R T IFIC A T E . A n app lican t 

w ho is w ith in  18 sem e s te r h o u rs  o f  m ee tin g  o r  h a s  m e t [M EETS] the 

u n d e rg r a d u a te  educational requirem ents o f  AS 08 .04 .120  m ay take the exam ination  w hether or 

n o t the app lican t has m et the o th e r  [EX PE R IEN C E] requ irem ents o f  that section. H ow ever an ; 

app lican t shall m eet the o th e r  [EX PER IEN C E] requ irem ents o f  AS 08 .04 .120  before th e  ( 

a p p lic a n t  is en titled  to receive a certificate.

Sec. 9. AS 08 .04 .160  is am ended to read:

Sec. 08 .04.160. R E EX A M IN A TIO N . An app lican t w ho fails an exam , ttion m ay take j
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1 as m any exam inations as the app lican t chooses. A n applicant w ho receives a passing grade in

2 a t  lea s t h v o  su b je c ts  o r  w ho  h as  rece iv ed  a passing  g ra d e  in  accounting  practice b e fo re  :

3 M av  1. 1994, [O R IN  A T  L E A ST  T W O  O F T H E  O TH ER SU B JE C T S] has the right to be
j

4 reexam ined  in only  the rem ain ing  subjects at succeeding exam inations w ithin five  years afte r the

5 first exam ination  i f  the app lican t takes an exam ination in the rem ain ing  subjects a t least once !

6 each ca len d ar year un less excused  by the board fo r good cause. An app lican t w ho receives a !

7 passing  g rade  in the rem ain ing  subjects has passed the entire exam ination . A n a p p lic a n t m u s t '
t

8 a tta in  a m in im u m  g ra d e  o f  50 p e rc e n t  on each  s u b je c t re q u ire d  to  be  w r itte n  b u t n o t p assed

9 a t  a n  e x a m in a tio n  s it t in g  to  rece iv e  c re d i t  fo r  passin g  s u b je c ts  on w h ich  a  g ra d e  o f a t  lea s t
!

10 75 p e rc e n t w as a t ta in e d  a t  th a t  s it t in g . I
i

11 * Sec. 10. AS 08 .04 .170  is am ended  to read :

12 Sec. 08 .04.170. E X A M IN A T IO N  ST A N D A R D S. A n app lican t passes the exam ination
i

13 by a tta in ing  a grade o f  a t least 75 p e rc e n t in each subject in w hich  the app lican t is exam ined.

14 T he board  m ay  g ive cred it to an app lican t w ho has passed all o r  part o f  the exam ination in

15 ano ther sta te  if  the board  determ ines that the standards under w hich the exam ination  was held

16 are as h igh as the standards estab lished  fo r the exam ination in this state.

17 * Sec. 11. AS 08 .04 .170  is am ended by adding new  subsections to read:

18 (b) A  candidate  m ust, a t each  exam ination taken, be exam ined  or reexam ined  in all

19 subjects fo r  w hich conditional cred it has not been given.

20 (c) T he board  m ay  in particu lar cases w aive or d e fe r any o f  the requirem ents o f

21 AS 08 .04 .160  - 08 .04 .170  regard ing  the circum stances in w hich the various subjects o f  the

22 exam ination  m ust be passed  upon a  show ing that, by reason o f  c ircum stances beyond the

23 ap p lican t’s contro l, the app lican t w as unable to m eet the requirem ent. .
i

24 (d) The applicant must attain a minimum gTade of 50 percent on each part not passed at

25 that exam ination  sitting  to receive cred it fo r passing subjects on w hich a g rade  o f  a t least 75

26 percent w as atta ined  at tha t sitting.
i

27 * Sec. 12. AS 08 .04  is am ended by add ing  a new  section to read: j

28 Sec. 08 .04 .426 . Q U A L IT Y  R E V IEW , (a) The board m ay by regu lation  require, on

29 e ither a un ifo rm  o r a  random  basis, as a condition to issuance and renew al o f  perm its under this !

30 section, that applicants undergo a quality  review  conducted in a m anner the board  m ay specify .

31 T he regu la tions m ust
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(1) be adopted reasonab ly  in advance  o f  the tim e when they are first requ ired  to

be m et;

(2) prov ide that the cost o f  a  quality  rev iew  is borne by the applicant;
j

(3) include a  provision that allow s an app lican t to show  that the app lican t has 

sa tisfied  the requ irem ent o f  this section by undergo ing  a satisfacto ry  quality  rev iew  perfo rm ed  

fo r o th er purposes that w as substantially  equ ivalen t to quality  rev iew s generally  requ ired  under 

th is section ; the board  m ay not requ ire  that a  copy o f  the rev iew  report fo r a rev iew  found to be j 

substan tia lly  equ ivalen t under this paragraph  be subm itted  to the board if  the organization  that ;i
adm in iste red  the rev iew  requires term ination  o f  the p e rso n ’s firm  from  its quality  review  program  . 

i f  the firm  refuses to cooperate w ith requ ired  rem edia l o r corrective actions, fails to co rrec t j
B I

m ateria l defic iencies, o r  is found to  be so seriously  defic ien t in its perform ance that education  , 

and  rem ed ia l corrective actions are  not adequate, the board  shall by regulation  requ ire  an j 
o rgan iza tion  that perform s review s that are substan tia lly  equ ivalen t under this paragraph  to report ; 

to  the board  concern ing  w hich firm s are in its quality  rev iew  program , their m ost recent report : 

d a tes, and  w hether they have been term inated  from  the p rogram . ;

(b) The board m ay by regu lation  establish  crite ria  fo r determ ining  w hen the resu lts  o f  ' 

a quality  rev iew  under this section are satisfactory  to  the board. The board m ay renew  a perm it 

to p rac tice  w hen the resu lts o f  a quality  rev iew  u nder this section are unsatisfactory  to  the board  

i f  the  applicant agrees to follow  a particu la r education  o r rem edial p rogram  prescribed by the 

board .

(c) Failure by an applicant fo r renew al o f a perm it to p ractice  to undergo a quality  rev iew  

u nder this section constitu tes grounds for revocation , suspension , or refusal to renew  the perm it . 

u nder AS 08 .04 .450  unless the board  determ ines that failure  to have been due to reasonab le  cause  1 

o r excusab le  neglect.

(d) T he board m ay  relax o r suspend  the quality  rev iew  requirem ent fo r applicants w ho ; 

ce rtify  that they have not issued a report on audited  o r rev iew ed  financial sta tem ents during  the I 

tw o years im m ediately  preceding the application.

(e) A  report received  by the board fo r a quality  rev iew  under this section is confiden tia l 

and no t sub jec t to public inspection o r copying  under AS 09.25.1*10 - 09.25.120 unless the report 

becom es p a n  o f  the record  o f  a d iscip linary  hearing.

S ec. 13. AS 08 .04 .450  is am ended to read:

-5- SCS CSHB 13(FIN)
New Texc U n d e r l i n e d  IDELETED TEXT BRACKETED]



1 Sec. 08 .04.450. R E V O C A T IO N  O R  SU SPE N SIO N  O F  C E R T IF IC A T E , L IC E N S E , ;

2 R E G IS T R A T IO N , OR PE R M IT . In  a d d itio n  to  its  p o w ers  u n d e r  AS 08 .01 .075 , th e  [THE]

3 board  m ay revoke  o r suspend  a  certificate o r  license, o r m ay  revoke, suspend, o r  re fu se  to renew

4  any perm it, o r m ay  censure  any certificate holder, licensee , reg istran t, o r  perm it h o ld e r fo r

5 (1) fraud  o r deceit in ob tain ing  any certificate, license, reg istra tion , o r perm it j

6 requ ired  by this chapter,
i

7 (2) d ishonesty  o r gross negligence in the p rac tice  o f  public  accoun ting , o r o th e r ;
i

8 acts d iscred itab le  to  the accounting  profession;

9 (3) v io lation  o f  any provision  o f  AS 08 .04 .500  - 08 .04 .610; .

10 (4) v io lation  o f  a ru le o f  p rofessional conduct o r o th er regulation  adop ted  by the

11 board;

12 (5) conviction  o f  a felony under the law s o f  any state o r  o f the U n ited  States; j
i

13 (6) conv iction  o f  any crim e, an essentia l e lem ent o f  w hich  is d ishonesty  o r fraud ,

14 u nder the law s o f  any sta te  o r o f  the U n ited  States;

15 (7) cancella tion , revocation , suspension , o r refusa l to renew  au thority  to p ractice

16 as a certified  pub lic  accountan t o r public  accountan t in  any  o ther state  fo r any cause  o ther than

17 failu re  to pay  an annual reg istra tion  fee;

18 (8) suspension or revocation of the right to practice before any state or federal

19 agency; [OR]

20 (9) [R EPE A LED

21 (10)] failure o f  a certified  public  accoun tan t to sa tisfy  the con tinu ing  education

22 requ irem en ts p rescribed  by  the board  under AS 08 .04 .425 , excep t as cond itioned , re laxed  or

23 su spended  by the board u nder AS 08 .04 .425(c) and (d ); o r

24 (101 fa ilu re  o f  a c e rtif ie d  p u b lic  a c c o u n ta n t  to  s a tis fa c to r ily  c o m p le te  a  q u a li ty

25 re v ie w  u n d e r  AS 08 .04 .426  ex cep t as  c o n d itio n e d , re la x e d , o r  s u s p e n d e d  bv th e  b o a rd  u n d e r

26 A S 08 .04 .426(b) - (d ). J

27 * Sec. 14. AS 08 .04  is am ended  by adding  a new  section to read: !
1

28 Sec. 08 .04 .505 . ISSU A N C E  O F R E PO R T S. O nly  a person  o r firm  that ho lds a va lid  j

29 p e rm it issued  under this chap ter m ay issue a repo t, on financial sta tem ents o f  ano th er person , j
30 firm , o rgan ization , o r governm ental unit. T his restric tion  does no t app ly  to

31 (1) an officer, partner, or em ployee o f  a firm  o r organ ization  affix ing  that p e rso n ’s
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signatu re  to  a sta tem ent o r report in reference  to the financial affairs o f  the firm  o r  organization ! 

w ith  w ording designating  the position, title, o r office that the person  holds in  the firm  or 

organization;

(2) an act o f  a public offic ia l or em ployee in the perfo rm ance o f  offic ia l dudes; 1

(3) the perform ance by  persons o f  o ther serv ices invo lv ing  the use o f  accounting ! 

sk ills, including the p reparation  o f  tax re tu rns, m anagem ent advisory  serv ices, and the p reparation  ! 

o f  financial statem ents w ithou t the issuance  o f reports on  them . j

: Sec. 15. AS 08.04 .580  is am ended  to read:

Sec. 08 .04.580. P A R T N E R SH IP  PO SIN G  AS A C C O U N T A N T S O R  A U D IT O R S . A 

person  m ay not sign o r affix a  partnership  nam e to  a ny  a c c o u n tin g  o r  f in a n c ia l s ta te m e n t, o r 

o p in io n  o r  re p o r t  on  a n v  a cc o u n tin g  o r  f in a n c ia l s ta te m e n t w ith  a ny  w o rd in g  in d ic a t in g  th a t
i

i t  is a p a r tn e rs h ip  com posed  o f  c e r t if ie d  p u b lic  a cco u n ta n ts  o r  p u b lic  a cc o u n ta n ts  o r  with 

any w ording  ind icating  that the [IT IS A] partnersh ip  has [C O M PO SE D  O F  A C C O U N T A N T S 

O R  A U D IT O R S O R  PER SO N S H A V IN G ] expert know ledge in accounting  o r aud iting  [TO A N Y 

A C C O U N T IN G  O R  F IN A N C IA L  ST A T E M E N T , OR T O  A N Y  O P IN IO N  O N , R E P O R T  ON, 

O R  C E R T IFIC A T E  T O  A N Y  A C C O U N T IN G  O R  FIN A N C IA L  S T A T E M E N T ] unless the 

partnersh ip  holds a  live perm it, is p ractic ing  under its reg istered  nam e, and  its o ffices in  this state 

fo r the practice o f  public accounting  are m ain tained  as requ ired  by A S 08 .04 .360  - 08 .04.380.

Sec. 16. AS 08 .04 .590  is am ended to read:

Sec. 08 .04.590. U SE  O F  T IT L E  W IT H  C O R PO R A T E  N A M E. A person  m ay  no t sign . 

or a ffix  a corporate  nam e to  a n v  a cc o u n tin g  o r  f in a n c ia l s ta te m e n t, o r  o p in io n  o r  re p o r t  on 

a n v  a cc o u n tin g  o r  f in a n c ia l s ta te m e n t w ith  a n v  w o rd in g  in d ic a tin g  th a t  i t  is a c o rp o ra t io n 

com posed  o f  c e r t if ie d  p u b lic  a cco u n ta n ts  o r  p u b lic  a cco u n ta n ts  o r  w :'h  any  w ording  \ 

indie ating that th e  [IT IS A] corporation  has [PE R FO R M IN G  SE R V IC E S AS A C C O U N T A N T S 

O R  A U D IT O R S, O R  C O M PO SED  O F A C C O U N T A N T S O R  A U D IT O R S O R  PER SO N S ’I
H A V IN G ] expert know ledge in accounting  or auditing  [TO  A N Y  A C C O U N T IN G  O R . 

F IN A N C IA L  ST A T E M E N T , O R TO  A N Y  O PIN IO N  O R  R E PO R T  O N  O R  C E R T IF IC A T E  TO  

A N Y  A C C O U N T IN G  O R  FIN A N C IA L  ST A T E M E N T ] unless the co rpora tion  holds a live 

perm it, is p ractic ing  under its reg istered  nam e, and its o ffices"in  this state fo r the p ractice  o f 

public  accounting are m aintained as requ ired  by AS 08 .04 .360  - 08 .04.380.

Sec. 17. AS 08 .04  is am ended by adding  a new  section to read:
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1 Sec. 08 .04.662. C O N FID E N T IA L  C O M M U N IC A T IO N S, (a) A licensee, o r a partner,

2 officer, shareholder, o r em ployee o f  a licensee, m ay not reveal in fo rm ation  com m unicated  to the

3 licensee by a c lien t about a m atter concern ing  which the c lien t has em ployed  the licensee in a

4  p rofessional capacity . This section does not apply to

5 (1) in form ation  required  to be disclosed by the standards o f  the public

6 accountancy  profession  in reporting  on the exam ination o f  financial statem ents;

7  (2) the release o f  in form ation  the client has au tho rized  the licensee to reveal;

8  (3) inform ation revealed  as p a n  o f  the d iscovery  o f  ev idence  rela ted  to a court

9 o r adm in istra tive proceeding  o r in troduced in evidence in a court or adm in istra tive proceeding;

10 (4) in form ation  revealed  in ethical investigations conducted  by p rivate  professional

11 organizations; o r

12 (5) inform ation revealed  in  the course  o f  a quality  rev iew  under A S 08.04.426.

13 (b) C lien t inform ation obtained  by the board under (a)(3) - (5) o f th is section  is

14 confiden tia l and is not a public  record  for purposes o f AS 09 .25 .110  - 09 .25.140.

15 * Sec. 18. AS 08 .04 .680  is am ended by adding new  subsections to read:

16 (5) "quality review " m eans a  study, appraisal, o r  rev iew  o f  one o r m ore aspects

17 o f  the p rofessional w ork o f a person  or firm  in the practice o f  pub lic  accountancy , by a person

18 o r persons w ho hold  certificates and w ho are not affiliated  w ith  the person o r  firm  being

19 rev iew ed, conducted  as prescribed  under AS 08.04.426;

20  (6) "report," w hen used  with reference to financial statem ents, m eans an opinion,

21 report, o r o ther fo rm  o f  language that states o r im plies assurance as to the re liab ility  o f  financial

22  sta tem ents and that also  includes or is accom panied by a sta tem ent o r im plication  that the person

23 or firm  issuing it has special know ledge o r com petency in accoun ting  o r auditing; a statem ent

24  or im plication  o f  special know ledge o r com petence m ay arise from  use by the issuer o f  the report

25  o f nam es o r titles ind icating  that the issuer is a certified public accoun tan t o r auditor, o r from  the

26  language o f  the report itself; "report" includes any form  o f  language tha t d isc la im s an opinion

27  w hen the form  o f  the language is conventionally  understood to im ply  a  positive  assurance  as to

28  the reliab ility  o f  the financial statem ents referred  to or special com petence  on the part o f  the

29  person  o r firm .issu ing  the language; and "report" includes a n y 'o th e r  fo rm  o f language that is

30  conventionally  understood to im ply  such assurance or such special know ledge o r com petence;

31 "report" does not include com pilation  o f  financial statem ent language that does no t express or
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1 im ply  assurance o r  special know ledge o r com petence.

2 * Sec. 19. Section  5 o f  this A ct takes e ffec t January  1, 1992.

3 * Sec . 20. Section  10 o f this A ct and A S 08.04 .170(d), enacted  by sec. 11 o f  th is A ct, take effect

4 January  1, 1994.

5 * Sec . 21. Section  6 o f  this A ct takes effect Sep tem ber 1, 1997.
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SENATE CS FOR CS FOR HOUSE BILL NO. 13 (FINANCE)

IN TH E  LEG ISLA TU RE O F T H E  STA TE O F  A LA SK A  

SEV EN TEEN TH  LEG ISLA TU R E - FIR ST  SESSIO N  

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsors): REPRESENTATIVE BOYER

A BILL  

FOR AN ACT ENTITLED

1 "An A ct relating to public accountancy; and providing for an effective date."

2 BE IT ENACTED BY THE LEGISLATURE O F THE STATE OF ALASKA:

3 * S ec tio n  1. AS 08.03 .010(c)(17) is am ended to read:

4 (17) B oard  o f  Public A ccountancy  (AS 08.04.010) - June 30, 1993 [1992];

5 * Sec. 2. A S 08 .04  is am ended by adding a new  section to read:

6 Sec. 08 .04.005. PU R PO SE. It is the po licy  o f  the state, and the purpose o f  this chap ter,

7  to  prom ote the reliab ility  o f  inform ation that is used  fo r gu idance in financial transactions or

8 assessing  the financial status o r perform ance o f  com m ercial, noncom m ercial, and governm ental

9 en terp rises. T h e  public  in terest requires that

10 (1) persons professing special com petence  in accountancy  o r w ho o ffe r assurance

11 as to the re liab ility  o r fairness o f presentation  o f  financial in form ation  should  dem onstra te  their

12 qualifications to  do so, and that persons w ho have no t dem onstrated  and m ain ta ined  adequate

13 qualifica tions shou ld  not be perm itted to hold  them selves out as having  special com petence  o r

14 to  o ffer assurance  about their actions;

■1*-
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1 (2) the p rofessional conduct o f  persons licensed  as hav ing  special com petence in

2 accoun tancy  shou ld  be regu la ted  in  all aspects o f  the p rac tice  o f  pub lic  accountancy;

3 (3) a  public  au thority  com peten t to prescribe  and assess the qualifications and to

4 reg u la te  the professional conduct o f  p ractitioners o f  pub lic  accountancy  should  be established;

5 and

6 (4) the use o f  titles relating  to  the p ractice  o f  public  accountancy  that a re  likely

7 to  m islead  the pub lic  as to the sta tus o r com petence  o f  the persons using  these titles should  be

8 p roh ib ited .

9 * Sec. 3 . A S 08 .04 .020  is  am ended to  read:

10 Sec. 08 .04 .020 . A P PO IN T M E N T  A N D  Q U A L IFIC A T IO N S O F  BO A R D , ( a )  T he  board

11 consists  o f  seven m em bers appoin ted  by the governor. Each m em ber shall be a residen t o f  this

1.2 sta te  fo r  a t least one year. F ive  m em bers shall be certified  pub lic  accountants o r  public

13 accoun tan ts  and tw o m em bers shall be public  m em bers [IN  A C C O R D A N C E  W ITH

14 A S 08 .01.025].

15 ( b )  E xcep t fo r public  m em bers, no one  m ay be appoin ted  w ho does not ho ld  a  current

16 certifica te  o r license and w ho is no t elig ib le to  receive  perm its under this chapter. Public

17 m em bers m ay no t be em ployed  by a  person licensed  under th is chap ter o r by a business entity

18 ho ld ing  a  perm it under this chapter. N o tw ith s ta n d in g  AS 08 .01 .025 , a n  a c c o u n ta n t w h o  is no t

19 c e r tif ie d  o r  licensed  u n d e r  th is  c h a p te r  a n d  is n o t e n g a g e d  in th e  p ra c tic e  o f  p u b lic

20  a c c o u n ta n c y  in v io la tio n  o f  th is  c h a p te r  is e lig ib le  fo r  a p p o in tm e n t as a  p u b lic  m e m b e r

21 u n d e r  th is  sec tion .

22  * Sec. 4. AS 08 .04  is am ended by adding  a new  section to read:

23 Sec. 08 .04.025. M EETIN G S O F B O A R D . T he board  shall hold a m in im um  o f  four

24  m eetings a  year.

25  * Sec . 5 . AS 08 .04 .120  is repealed  and reenacted  to read:

26  Sec. 08 .04.120. E D U C A T IO N A L  A N D  E X P E R IE N C E  R E Q U IR E M E N T S. T he

27 education  and experience requirem ents fo r an app lican t are as follow s:

28 (1) a baccalaureate degree o r its equivalen t conferred  by a co llege or university

29  accep tab le  to  the board , w ith an accounting concentration  o r  equ ivalen t as de term ined  by the

30 board  by  regu lation  to be appropriate , and  tw o years o f  accounting  experience satisfacto ry  to  the

31 board; o r
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1 (2) a  baccalaureate degree o r its equ ivalen t con fe rred  by a co llege o r un iversity

2 accep tab le  to the  board  and three years o f  accounting  experience  satisfacto ry  to the  board.

^ 3  * Sec. 6. AS 08 .04 .120  is repea led  and reenacted  to read:

4 Sec. 08 .04 .120 . E D U C A T IO N A L  A N D  E X P E R IE N C E  R E Q U IR E M E N T S. The

5  education  and  experience  requirem ents fo r an applicant are  as fo llow s:

6 (1) a baccalaureate degree o r its equ ivalen t con ferred  by a  co llege o r university

7 accep tab le  to  the board  and  additional sem ester hours o f  post-bacca lau rea te  study so  that the  total

8 educationa l p rogram  includes a t least 150 hours, w ith  an accoun ting  concentration  o r  equivalen t

9 as de te rm ined  by  the board  by regulation  to be appropriate , and  tw o years o f  accounting

10 experience  satisfacto ry  to the board; o r

11 (2) a baccalaureate degree o r its equ ivalen t conferred  by a co llege o r university

12 accep tab le  to the board  and  additional sem ester hours o f  post-bacca lau rea te  study  so  that the total

13 educationa l p rogram  includes at least 150 hours, and th ree years  o f  accounting  experience

14 sa tisfac to ry  to  the board.

15 * Sec. 7. A S 08 .04 .130  is am ended fo read:

16 Sec. 08 .04 .130 . E X A M IN A T IO N . A n app lican t shall pass a  w ritten  exam ination  in

17 a c c o u n tin g  a n d  re p o r tin g , in  a u d itin g , a n d  in o th e r  re la te d  s u b je c ts  th a t  [T H E O R Y  O F

18 A C C O U N T S , IN  A C C O U N T IN G  PR A C T IC E , IN  A U D IT IN G  A N D  IN  O T H E R  R E L A T E D

19 SU B JE C T S W H IC H ] the board determ ines appropriate . T he  exam ination  shall be designated  in

20  advance  by the  board  as an exam ination fo r the certificate  o f  ce rtified  public  accountan t. The

21 board  shall use  the uniform  certified  pub lic  a c c o u n ta n t [A C C O U N T A N T S ’] exam ination  and

22 advisory  grad ing  service, if available.

23 * Sec. 8. A S 08 .04 .150  is am ended to  read*

24  Sec. 08 .04 .150 . [EX PE R IEN C E] P R E R E Q U ISIT E  F O R  C E R T IF IC A T E . A n applicant

25  w ho is w ith in  18 se m e s te r  h o u rs  o f  m ee tin g  o r  h a s  m e t [M E E T S] the

26 u n d e rg r a d u a te  educational requirem ents o f  AS 08 .04 .120  m ay take the exam ination  w hether or

27 not the app lican t has m et the o th e r  [EX PE R IEN C E] requ irem en ts o f  that section. H ow ever an

28 app lican t shall m eet the oith e r  [EX PE R IEN C E] requ irem en ts o f  A S 08 .04 .120  before  the

29 a p p lic a n t  is en titled  to receive a  certificate.

30 * Sec. 9. A S  08 .04 .160  is am ended to  read:

31 Sec. 08 .04 .160 . R E E X A M IN A T IO N . A n applicant w ho  fails an exam ination  m ay  take
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1 as m any exam inations as the applicant chooses. A n applicant w ho receives a passing  g rade  in

2 at least two subjects or who has received a passing grade in accounting p racuce  before

3 M ay 1, 1994. [OR IN  A T  L E A ST  T W O  O F TH E  O T H ER  SU B JEC T S] has the righ t to  be

4  reexam ined  in  on ly  the rem ain ing  subjects at succeeding  exam inations w ith in  five years a fte r  the

5  first exam ination  if  the applicant takes an exam ination  in the rem ain ing  subjects a t least once

6  each  ca lendar year unless excused by the board  fo r good cause. A n app lican t w ho  receives a

7  p assing  grade in the rem aining subjects has passed  the entire  exam ination. An applicant must

8 attain a m inim um  grade o f 50 percent on each subject required to be written but not passed

9 at an exam ination sitting to receive credit for passing subjects on which a grade o f  at least

10 75 percent was attained at that sitting.

11 * Sec. 10. AS 08 .04 .170  is am ended to read:

12 Sec. 08.04.170. E X A M IN A T IO N  STA N D A R D S. A n applicant passes the exam ination

13 by a tta in ing  a  grade o f a t least 75 percent in each subject in  w hich the app lican t is exam ined .

14 T he  board  m ay  give credit to an applicant w ho has passed  all o r part o f  the exam ination  in

15 ano ther state if  the board determ ines that the standards under w hich the exam ination  w as held

16 are as high as the standards established fo r the exam ination in  this state.

17 * Sec. 11. A S 08 .04 .170  is am ended by adding new  subsections to  read:

18 (b) A  candidate m ust, at each exam ination taken, be exam ined  o r reexam ined  in all

19 sub jects fo r w hich conditional credit has not been  given.

20  (c) T he  board m ay in particu lar cases w aive o r defer any o f  the requ irem en ts o f

21 AS 08 .04 .160  - 08.04.170 regarding the circum stances in w hich the various sub jects o f  the

22  exam ination  m ust be passed upon a show ing that, by reason  o f  circum stances beyond the

23  ap p lican t’s control, the a p p lic r ' v was unable to  m eet the requirem ent.

24 (d) T he  applicant m ust attain a m inim um  grade o f  50 percen t on each part not passed  at

25  that exam ination  sitting to receive cred it fo r passing  subjects on w hich a grade o f  at least 75

26  percent was atta ined  at that sitting.

27  * Sec. 12. AS 08 .04  is am ended by adding a new  section to  read:

28  Sec. 08 .04.426. Q U A LITY  R E V IEW , (a) T he  board  m ay by regulation requ ire , on

29  e ither a un iform  or a random  basis, as a condition  to issuance and  renew al o f  perm its under this

30  section , that applicants undergo a quality  rev iew  conducted in  a  m anner the board m ay specify.

31  T he  regu lations m ust
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1 (1) be adopted  reasonably  in  advance o f  the tim e When they are  first requ ired  to

2 be m et;
>

3 (2) p rov ide  that the cost o f  a  quality  rev iew  is bom e by the applicant;

4 (3) include a provision that allow s an app lican t to show  that the app lican t has

5 satisfied  the requ irem ent o f  this section by undergoing  a satisfactory  quality  rev iew  perform ed

6 fo r o ther purposes that w as substantially  equ ivalen t to quality  rev iew s generally  requ ired  under

7 th is section; the board m ay  not require that a  copy o f  the rev iew  report for a rev iew  found to be

8 substan tia lly  equivalen t u nder this paragraph be subm itted  to the board  i f  the o rgan ization  that

9 adm in istered  the rev iew  requires term ination o f  the p e rso n ’s firm  from  its quality  rev iew  program

10 i f  the firm  refuses to cooperate  w ith requ ired  rem edial o r co rrective ac tio rs , fails  to correct

11 m ateria l deficiencies, o r  is found to be so seriously defic ien t in  its perform ance that education

12 and rem edia l corrective actions are not adequate; the board shall by regu lation  require an

13 organ ization  that perfo rm s review s that are substantially  equ ivalen t under this paragraph  to report

14 to the board  concern ing  w hich firm s are  in its quality  review  program , their m ost recent report

15 dates, and  w hether they have been term inated from  the program .

16 (b) T he board m ay  by regulation establish  criteria  fo r determ ining  w hen the resu lts o f

17 a quality  rev iew  under th is section are satisfactory  to the board. T he board  m ay renew  a perm it

18 to practice  w hen the resu lts  o f  a quality  rev iew  under this section are unsatisfactory  to the board

19 if  the applicant agrees to  follow  a particu lar education o r rem edial program  prescribed  by the

20  board.

21 (c) Failure by an applicant fo r renew al o f  a perm it to p ractice  to undergo  a  quality  review

22  under this section constitu tes grounds fo r revocation, suspension , o r refusal to renew  the perm it

23 u nder AS 08 .04 .450  unless the board determ ines that failure to have  been due to reasonab le  cause

24 o r excusab le  neglect.

25 (d) T he  board  m ay relax  o r suspend the quality  review  requirem ent fo r app lican ts w ho

26  certify  that they have not issued  a report on audited  o r rev iew ed  financial statem ents during  the

27  tw o years im m ediately  p receding  the application.

28 (e) A  report rece ived  by the board  fo r a  quality  rev iew  under this section is confidential

29 and  no t subject to public inspection  o r copying  under AS 09 .25 .110  - 09 .25 .120  unless the report

30 becom es part o f  the record  o f  a d iscip linary  hearing.

31 * Sec. 13. AS 08 .04 .450  is am ended to read:

-5-
New T ex t  U n d e r l i n e d  [DELETED TEXT BRACKETED]

SCS CSIIB 13(FIN)



• '%7.

WORK DRAFT WORK DRAFT WORK DRAFT

1 Sec. 08 .04 .450 . R E V O C A T IO N  O R  SU SPE N SIO N  O F  C E R T IFIC A T E , L IC E N SE ,

2 R E G ISTR A TIO N ^ O R  PER M IT . In  a d d it io n  to  its p o w ers  u n d e r  AS 08 .01.075, th e  [THE]

3 board  m ay  revoke o r suspend a  certificate o r license, o r m ay revoke, suspend, o r refu se  to  rer .v

4  any perm it, o r  m ay  censure  any certificate holder, licensee, registrant, o r  perm it ho lder fo r

5  (1) fraud  o r deceit in  ob tain ing  any certificate, license, reg istra tion , o r  perm it

6  req u ired  by th is chapter,

7  (2) d ishonesty  o r gross neg ligence in the practice  o f  public  accounting , o r  o ther

8 acts d iscred itab le  to  the accounting  profession;

9 (3) vio lation o f  any provision o f  AS 08 .04 .500  - 08.04.610;

10 (4) v io lation  o f  a ru le o f  professional conduct o r o ther regulation adop ted  by the

11 board;

12 (5) conviction  o f  a felony under the law s o f  any state o r o f  the U nited  States;

13 (6) conviction  o f  any crim e, an essential e lem ent o f  w hich is d ishonesty  o r  fraud,

14 under the  law s o f  any state  o r o f  the U nited  States;

15 (7) cancellation, revocation, suspension, o r refusal to renew  authority  to practice

16 as a  certified  pub lic  accountant o r public  accountant in any o ther state  fo r any cause o th e r than

17 failu re  to  pay an annual reg istra tion  fee;

18 (8) suspension o r revocation  o f  the righ t to practice  before  any sta te  o r federal

19 agency; [OR]

20  (9). [R EPE A LED

21 (10)] failure o f  a certified  public  accountant to satisfy the continuing  education

22  requ irem en ts p rescribed  by the board under AS 08.04.425, except as conditioned , re laxed  or

23  suspended  by the board  under AS 08.04.425(c) and (d ); o r

24  (10) fa ilu re  o f  a  ce rtif ie d  p u b lic  a c c o u n ta n t to  s a tis fa c to r ily  c o m p le te  a  q u a lity

2 5  rev ie w  u n d e r  AS 08.04.425 excep t as c o n d itio n e d , re la x ed , o r  su sp e n d e d  bv  th e  b o a rd  u n d e r

26  A S 08 .04 .426(b ) - (d ).

27  * Sec. 14. AS 08 .04  is am ended by adding a new  section to read:

28  Sec. 08 .04 .505 . ISSU A N C E  O F  R E PO R T S. O nly  a  person  o r  firm  that holds a  valid

29  perm it issued  under this chap ter m ay issue a report on financial sta tem ents o f  ano ther person ,

30  firm , o rgan ization , o r governm ental unit. T h is restriction does not apply  to

31  (1) an officer, partner, o r  em ployee o f  a firm  o r organ ization  affix ing  that p e rso n ’s
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1 signature to  a statem ent o r report in reference  to the financial affairs o f  the firm  o r o rganization

2  w ith w ording designating  the position, title , o r  office  that the person  holds in the firm  or

3  organization;

4  (2) an act o f  a  public o ffic ia l o r  em ployee in the perfo rm ance o f  o ffic ia l duties;

5  (3) the perform ance by persons o f  o ther serv ices invo lv ing  the use o f  accounting

6  skills, includ ing  the preparation  o f  tax returns, m anagem en t advisory  serv ices, and the p reparation

7  o f  financial statem ents w ithou t the issuance o f  reports on  them .

8 * Sec. 15. AS 08 .04 .580  is am ended to read:

9 Sec. 08 .04.580. PA R T N E R SH IP  PO SIN G  AS A C C O U N T A N T S O R  A U D IT O R S. A

10 person  m ay not sign o r affix a partnership  nam e to anv accounting or financial statem ent, or

11 opinion or report on anv accounting or financial statem ent with any wording indicating that

12 it is a partnership composed o f certified public accountants or public accountants or with

13 any w ording  ind icating  that the [IT  IS A] partnersh ip  has [C O M PO SE D  O F A C C O U N T A N T S

14 O R  A U D IT O R S O R  PER SO N S H A V IN G ] expert know ledge in accounting  o r aud iting  [TO  AN Y

15 A C C O U N T IN G  O R  FIN A N C IA L  ST A T E M E N T , O R  T O  A N Y  O P IN IO N  O N , R E P O R T  ON,

16 O R  C E R T IFIC A T E  T O  A N Y  A C C O U N T IN G  O R  F IN A N C IA L  ST A T E M E N T ] unless the

17 partnersh ip  holds a  live perm it, is p ractic ing  u nder its reg iste red  nam e, an d  its o ffices in th is state

18 fo r the practice  o f  public accounting are m ain ta ined  as required  by AS 08 .04 .360  - 08 .04.380.

19 * Sec. 16. AS 08 .04 .590  is am ended to read:

20 Sec. 08 .04 .590 . U SE  O F  T IT L E  W IT H  C O R PO R A T E  N A M E. A person  m ay not sign

21 o r  a ffix  a corporate  nam e to anv accounting or financial statem ent, or opinion or report on

22 any accounting or financial statem ent with any wording indicating that it is a corporation

23  com posed o f certified public accountants or public accountants or w ith  any w ording

24  ind icating  that the [IT IS A] corporation has [PERFORMING SERVICES AS ACCOUNTANTS

25 O R  A U D IT O R S, O R  CO M PO SED  O F  A C C O U N T A N T S O R  A U D IT O R S O R  PER SO N S

26 H A V IN G ] expert know ledge in accounting  o r aud iting  [TO  A N Y  A C C O U N T IN G  OR

27 F IN A N C IA L  ST A T E M E N T , O R  TO  A N Y  O P IN IO N  O R  R E P O R T  O N  O R  C E R T IFIC A T E  T O

28 A N Y  A C C O U N T IN G  OR FIN A N C IA L  S T A T E M E N T ] un less the corporation  holds a live

29  perm it, is p ractic ing  under its reg istered  nam e, and its o ffices in this state fo r the p ractice  o f

30 pub lic  accounting  are  m aintained as requ ired  by  AS 08 .04 .360  - 08 .04.380.

31 * Sec. 17. AS 08 .04  is am ended by adding a  new  section to  read:
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1 Sec. 08.04 .662 . CONFIDENTIAL COMMUNICATIONS, (a) A licensee, or a  partner,

2 officer, shareholder, o r  em ployee o f  a licensee, m ay no t reveal in form ation  com m unicated  to the

3 licensee by a  c lien t abou t a  m atter concern ing  w hich the c lien t has em ployed  the licensee in a

4 professional capacity . T h is  sec tic n does no t apply  to

5 (1) in fo rm ation  requ ired  to be d isclosed by the standards o f  the public

6 accountancy  profession  in  reporting  on the exam ination  o f  financial statem ents;

7 (2) the re lease  o f  in form ation  the c lien t has au thorized  the licensee to reveal;

8 (3) in fo rm ation  revealed  as part o f  the d iscovery  o f  ev idence re la ted  to a  court

9 o r  adm in istra tive p roceed ing  o r in troduced  in  ev idence in a court o r adm inistra tive proceeding;

10 (4) in fo rm ation  revealed  in  eth ical investigations conducted  by p rivate  p rofessional

11 o rganizations; o r

12 (5) in fo rm ation  revealed  in  the course  o f  a quality  rev iew  under A S 08 .04.426.

13 (b) C lien t in fo rm ation  obtained  by the board  under (a)(3) - (5) o f  th is section  is

14 confiden tia l and  is no t a pub lic  record  for purposes o f  AS 09.25 .110  - 09 .25.140.

15 * S ec. 18. A S 08 .04 .680  is am ended  by adding new  subsections to read:

16 (5) "quality  rev iew " m eans a study, appraisal, o r  rev iew  o f  one o r  m ore aspects

17 o f  the p rofessional w ork  o f  a  person  o r firm  in the practice  o f  public  accountancy , by a person

18 o r  persons w hc hold  certificates and w ho are not affiliated  w ith  the person  o r  firm  being

19 rev iew ed , conducted  as p rescribed  u nder A S 08.04.426;

20  (6) "report," w hen used  with reference to financial statem ents, m eans an opin ion ,

21  report, o r  o ther fo rm  o f  language that states o r im plies assurance as to the re liab ility  o f  financial

22  sta tem ents and that also  includes or is accom panied  by a  sta tem ent o r im plication tha t the person

23  o r firm  issu ing  it has special know ledge o r com petency  in accounting  o r auditing; a statem ent

24  o r  im plication  o f  special know ledge o r  com petence m ay arise from  use by the issuer o f  the report

25  o f  nam es o r titles ind icating  th a t the issuer is a  certified  public  accountan t o r auditor, o r  from  the

26 language o f  the report itself; "report" includes any form  o f  language that d isc la im s an opinion

27  w hen  the form  o f  the language is conventionally  understood  to im ply  a positive  assurance as to

28  the re liab ility  o f  the financia l statem ents referred  to o r special com petence on  the part o f  the

29  person  o r firm  issu ing  the language; and  "report" includes any o ther form  o f  language that is

30  conven tionally  understood to im ply such assurance o r such special know ledge o r  com petence;

31 "report" does not include com pilation  o f  financial sta tem ent language that does not express or
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1 im ply  assurance o r special know ledge o r com petence.

2 * Sec. 19. Section  5 o f  this A ct takes effect January  1, 1992.

3  * Sec. 20. Section 10 o f  this A ct and A S 0S.04.170(d), enacted  by sec. 11 o f  th is A ct, take effect

4 January  1, 1994.

* Sec. 21. Section  6 o f  this A ct takes effect Sep tem ber 1, 1997.

■
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V .....................

w
Q .£ CSHB 13: An Act relating to public accountancy; and providing foran effective date.

CSHB 13 makes several amendments to the public accountancy statutes 
(AS 08.04) including: (1) changing the composition o f the board to include eligibility o f an accountant who is not certified or licensed; (2) mandating a 
m inim um  o f four meetings each year; (3) amend educational and experience 
requirements to require a baccalaureate degree for licensure; (4) amend 
examination requirements; and (5) establish Quality Review requirements.
The department and the State Board o f Accountancy both feel that provisions of CSHB 13 are needed to bring Alaska’s Accountancy Act, originally written in 1960, up-to-date and into conformity with most other states. Although the department chooses to remain neutral on the past controversy between the 
independent accountants and the certified public accountants concerning composition of the board, the department feels CSHB 13 contains positive changes which w ill improve the quality and competency o f public accountancy services in  Alaska; and therefore, the department supports passage o f CSHB 13.

 X* _________________
Glenn A. Old^, Commissioner Department o f Commerce and Economic Development
Date: 2<9, \° t^ \
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I n t e n t  L a n guage  for S C S C S H B  13 (L&C)

It is t h e  intent of t h e  L e g i s l a t u r e  t h a t  t h e  S t a t e  
B o a r d  o f  P u b l i c  A c c o u n t a n c y  w i l l  p r e p a r e  a p l a n  of 
i m p l e m e n t a t i o n  for the e d u c a t i o n a l  a n d  e x p e r i e n c e  
r e q u i r e m e n t s  for a n  appl i c a n t  to o b t a i n  l i c e n s u r e  t h a t  
r e q u i r e s  150 t o t a l  hours (5-year d e g r e e  program) or 
a d d i t i o n a l  s e m e s t e r  h o u r s  of p o s t - b a c c a l a u r e a t e  s t u d y  so 
that t h e  t o t a l  e d u c a t i o n a l  p r o g r a m  i n c l u d e s  at l e a s t  150 
h o u r s  w i t h  o r  w i t h o u t  an a c c o u n t i n g  c o n c e n t r a t i o n .

It is a l s o  t h e  intent of t h e  L e g i s l a t u r e  t h a t  t h e  p l a n  
w i l l  b e  i n i t i a t e d  in t h e  y e a r  2000, a n d  i n c l u d e  a d d r e s s i n g  
p r o j e c t e d  f iscal a n d  c o u r s e  i m pacts  t o  t h e  U n i v e r s i t y  of 
A l a s k a  system. T h i s  p l a n  s hould  b e  s u b m i t t e d  t o  t h e  
L e g i s l a t u r e  o n  t h e  first d a y  of t h e  1993 l e g i s l a t i v e  
session.



P.O. BOX V 
STATE CAPITOL 

JUNEAU, ALASKA 99811 
(907) 465-3466

M E M O R A N D U M

TO: S e n a t o r  J a y  Kerttula, C o - C h a i r
S e n a t o r  Pat Pourchot,

FROM: R e p r e s e n t a t i v e  M a r k

DATE: April 4, 1991

SUBJECT: S c h e d u l i n g  of S C S C S H B  13 (L&C)

T h e  ab ove r e f e r e n c e d  bill e n t i t l e d  "An A c t  r e l a t i n g  to 
p u b l i c  accountancy; and p r o v i d i n g  for a n  e f f e c t i v e  date", 
has b e e n  r e f e r r e d  to y o u r  committee.

T i t l e  8, c h a p t e r  04 of t h e  A l a s k a  Statutes, A c c o u n t a n c y  
A c t  of 1960, has n o t  h a d  a n y  m a j o r  a m e n d m e n t s  si nce the 
'60s. T h i s  l e g i s l a t i o n  is a m a j o r  r e c o n s t r u c t i o n  of t h e  act 
in o r d e r  to b r i n g  the s t a te's a c c o u n t i n g  p r a c t i c e  into 
t e c h n i c a l  p r o f i c i e n c y  w i t h  the M o d e l  P u b l i c  A c c o u n t a n c y  Act, 
as e n d o r s e d  b y  the A m e r i c a n  I n s t i t u t e  of C e r t i f i e d  P u b l i c  
A c c o u n t a n t s  ( A I C P A ) , e n a c t e d  b y  a n u m b e r  of o t h e r  s tates and 
u n d e r  c o n s i d e r a t i o n  b y  others this spring.

S e c t i o n  two d e fines t h e  p u r p o s e  of t h e  A c c o u n t a n c y  A c t  
and e x p l i c i t l y  e x p r ess es the m a n n e r  in w h i c h  t h e  p u b l i c  
i n t e r e s t  is e n h a n c e d  b y  t h e  Act. T h i s  s t a t e m e n t  of 
l e g i s l a t i v e  p u r p o s e  r e f l e c t s  t h e  f u n d a m e n t a l  p r i n c i p l e s  
g o v e r n i n g  t h e  r e g u l a t i o n  of p u b l i c  a c cou ntancy.

S e c t i o n  three, A p p o i n t m e n t  and Q u a l i f i c a t i o n s  of the 
Board, w a s  the focal p o i n t  of c o n t r o v e r s y  b e t w e e n  l i c e n s e d  
a n d  n o n - l i c e n s e d  accountants. The n o n - l i c e n s e d  a c c o u n t a n t s  
w a n t e d  a d e s i g n a t e d  seat o n  t he S t a t e  B o a r d  of A c c o u n t a n c y  
in o r d e r  t o  p r o t e c t  t h e i r  c u r r e n t  r i g h t  t o  i s s u e  c o m p i l a t i o n  
reports. As a r e sult of e f f o rts b y  the S t a t e  B o a r d  of 
A c c o u n t a n c y ,  the State S o c i e t y  of C e r t i f i e d  P u b l i c  
A c c o u n t a n t s ,  and the A l a s k a  S o c i e t y  of I n d e p e n d e n t  
A c c o u n t a n t s ,  a n o n - l i c e n s e d  a c c o u n t a n t  m a y  b e  s e a t e d  on the 
b o a r d  u n d e r  t h e  p u b l i c  m e m b e r  desig n a t i o n .  (Copy of A t t o r n e y  
G e n e r a l  o p i n i o n  attached) In s e c t i o n  17, l a n g u a g e  has b e e n  
a d d e d  to i n su re t h a t  c o m p i l a t i o n s  c a n  b e  i s s u e d  b y  non- 
l i c e n s e d  a c c o u n t a n t s  as long as t h e  l a n g u a g e  u s e d  d oes not
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S e n a t e  F i n a n c e  C o m m i t t e e  
P a g e  2.

e x p r e s s  or imply a s s u r a n c e  or s p e c i a l  k n o w l e d g e  or 
c o m p e t e n c e .

T h e  e d u c a t i o n a l  a n d  e x p e r i e n c e  requirements, s e c t i o n  
five, h a v e  b e e n  r e p e a l e d  a n d  r e e n a c t e d  t o  r e q u i r e  a 
b a c c a l a u r e a t e  d e g r e e  w i t h  o r  w i t h o u t  an a c c o u n t i n g  
c o n c e n t r a t i o n  a l o n g  w i t h  t w o  or t h r e e  y e a r s  of a c c o u n t i n g  
experie nce. The n o n - a c c o u n t i n g  d e g r e e  r e q u i r e s  t h r e e  y e a r s  
of a c c o u n t i n g  experienc e. A l a s k a  is c u r r e n t l y  a m o n g  a v e r y  
s mall n u m b e r  of s tates n o t  r e q u i r i n g  a b a c c a l a u r e a t e  d e g r e e  
for c e r t i f i c a t i o n  as a c e r t i f i e d  p u b l i c  accountant. T h e  
g e n e r a l  p u b l i c  e x p e c t s  a c e r t a i n  level of proficiency, 
t e c h n i c a l  competence, a n d  p r o f e s s i o n a l  m a t u r i t y  f rom a 
c e r t i f i e d  p u b l i c  accoun t a n t .  T h i s  r e v i s i o n  is c o n s i s t e n t  
w i t h  t h e  p u b l i c ' s  expectati ons.

In fact, p r a c t i c a l l y  all of A l a s k a ' s  succes s f u l  
a p p l i c a n t s  do h o l d  a b a c c a l a u r e a t e  d e g r e e  sin ce s u c h  a 
formal e d u c a t i o n a l  p r e p a r a t i o n  is g e n e r a l l y  r e q u i r e d  to 
s u c c e s s f u l l y  c o m p l e t e  t h e  C P A  exam. T h e  d e g r e e  
r e q u i r e m e n t  w i l l  b r i n g  A l a s k a  in a g r e e m e n t  w i t h  m o s t  
o t h e r  states, it w i l l  n o t  r e s t r i c t  e n t r y  into the 
p r o f e s s i o n  as once  p e r c e i v e d .  T h r o u g h o u t  H o u s e  and 
S e n a t e  hearings, s e ver al t h i n g s  b e c a m e  c l e a r  f r o m  C PA's 
a n d  n o n - l i c e n s e d  accou n t a n t s .  A b s e n t  a r e q u i r e m e n t  for 
a d d i t i o n a l  e d u c a t i o n a l  r e q u i r e m e n t s :

1) T h e  p r o f e s s i o n  in A l a s k a  w i l l  b e  v i e w e d  
w i t h  s k e p t i c i s m  b y  p r o f e s s i o n a l  p e e r s  o u t s i d e  Alaska? 
an d

2) A l a s k a n  CPAs w h o  w i s h  t o  p r a c t i c e  or m o v e
to a n o t h e r  state  w i l l  n o t  m e e t  t h e i r  q u a l i f i c a t i o n s  for 
a r e c i p r o c a l  certif i c a t e .

T h i s  b i l l  m o v e d  out of t h e  S e n a t e  L a b o r  a n d  C o m m e r c e  
C o m m i t t e e  A p r i l  2, 1991. T h e  C o m m i t t e e  a m e n d e d  the H o u s e  
L a b o r  a n d  C o m m e r c e  s u b s t i t u t e  b y  d e l e t i n g  t h e  a d d i t i o n a l  
e d u c a t i o n a l  r e q u i r e m e n t  of 150 h o u r s  of s e m e s t e r  w o r k  b e y o n d  
a d d i t i o n  to the b a c c a l a u r e a t e  degree, and a d d e d  intent  
l a n g u a g e  r e q u i r i n g  a p l a n  t o  i m p l e m e n t  a d d i t i o n a l  
e d u c a t i o n a l  r e q u i r e m e n t s  o n l y  a f t e r  t h e  U n i v e r s i t y  h a s  added 
s u f f i c i e n t  a b i l i t y  t o  h a n d l e  t h e  a d d i t i o n a l  s t u d e n t  load.
T h e  C o m m i t t e e  a l s o  e x t e n d e d  t h e  s u n s e t  d a t e  b y  one year.

I w o u l d  g r e a t l y  a p p r e c i a t e  y o u r  s c h e d u l i n g  this bill 
for a h e a r i n g  as e a r l y  as p o s s i b l e .  P l e a s e  c o n t a c t  N a n c i  
J o n e s  at e x t e n s i o n  3466 for a n y  f u r t h e r  information. T hank s  
for y o u r  p r o m p t  c o n s i d e r a t i o n .
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t o . J a n e  Angvik, C o m m i s s i o n e r  
D e p a r t m e n t  of C o m m e r c e  and 

E c o n o m i c  D e v e l o p m e n t

s£ate of Alaska
Department of Law

DATE: N o v e m b e r  28, 1990

FILE NO.: 6 6 3 - 9 1 - 0 1 7 1

TEL. NO.: 4 6 5 - 3 6 0 0

SUBJECT: M e m b e r s h i p  o n  B o a r d  of 
P u b l i c  A c c o u n t a n c y

FROM: ly W. B u s h  
;tant A t t o r n e y  G e n e r a l  

nercial S e c t i o n - J u n e a u

Y o u  h a v e  a s k e d  our a d v i c e  on w h o  m a y  s e r v e  as p u b l i c  
m e m b e r s  on t h e  B o a r d  of P u b l i c  A c c o u n t a n c y  ( " B o a r d " ) . 
S p e c i f i c a l l y ,  y o u  h a v e  a s k e d  w h e t h e r  a s o - c a l l e d  " u n l i c e n s e d  
a c c o u n t a n t "  m a y  s e r v e  as a p u b l i c  m e m b e r  on t h e  Board. A l t h o u g h  
the q u e s t i o n  is a c l o s e  one, w e  c o n c l u d e  t h a t  a n  u n l i c e n s e d  
a c c o u n t a n t  m a y  s e r v e  on t h e  Board as a p u b l i c  member.

D I S C U S S I O N

U n d e r  A S  08.04.020, the B o a r d  of P u b l i c  A c c o u n t a n c y  is 
m a d e  up of s e v e n  m e m b e r s ;  five m u s t  be c e r t i f i e d  p u b l i c  a c c o u n t a n t s  
or p u b l i c  a c c o u n t a n t s  (i.e., licensed), a n d  t w o  m u s t  be p u b l i c  
m e m b e r s  w h o  q u a l i f y  u n d e r  A S  08.01.025. AS 0 8 . 0 1 . 0 2 5  pr ovides:

A  p u b l i c  m e m b e r  of a b o a r d  m a y  not:

(1) be e n g a g e d  in the o c c u p a t i o n  t h a t  the 
b o a r d  r e g u l a t e s ;

(2) be a s s o c i a t e d  by legal c o n t r a c t  w i t h  a 
m e m b e r  of t h e  o c c u p a t i o n  t h a t  the b o a r d  r e g u l a t e s  
e x c e p t  as a c o n s u m e r  of the s e r v i c e s  p r o v i d e d  b y  a 
p r a c t i t i o n e r  of t h e  o ccu pation; or

(3) h a v e  a d i r e c t  f i n a n c i a l  i n t e r e s t  in th e 
o c c u p a t i o n  t h a t  t h e  b o a r d  regulates. 1/

T h e  issue, t h e r e f o r e ,  is w h e t h e r  u n l i c e n s e d  a c c o u n t a n t s  are e i t h e r  
e n g a g e d  in, or h a v e  a d i r e c t  f i n a n c i a l  i n t e r e s t  in, the 
"o c c u p a t i o n "  t h a t  is r e g u l a t e d  b y  t h e  B o a r d  of P u b l i c  A c c o u n t a n c y .  
AS 0 8 . 01.110(6) d e f i n e s  "occ up a t i o n "  to m e a n  "a t r a d e  or p r o f e s s i o n  
listed  in A S  0 8 . 0 1 . 0 1 0 , "  w h i c h  in t u r n  s ta tes t h a t  t h e  c e n t r a l i z e d

1/ A S  0 8 . 0 4 . 0 2 0  a l s o  s p e c i f i c a l l y  p r o v i d e s  t h a t  a p u b l i c  m e m b e r  on 
the B o a r d . o f  P u b l i c  A c c o u n t a n c y  m a y  not be e m p l o y e d  b y  a l i c e n s e d  
p u b l i c  a c c o u n t a n t  or firm.

034X12



Jane Angvik, C o m m i s s i o n e r  N o v e m b e r  28, 1990
Depart m e n t  of C o m m e r c e  and Economic D e v e l o p m e n t  P a g e  3
6 63-91-0171

a s s o c i a t e d  w i t h  p e r sons w h o  not o n l y  h o l d  
t h e m s e l v e s  o u t  to the p u b l i c  as s k i l l e d  in t h e  
k n o w l e d g e  a n d  p r a c t i c e  of a c coun ting, b u t  a l s o  
r e p r e s e n t  t h e m s e l v e s  to b e  p u b l i c  a c c o u n t a n t s  or 
CP A  *s .

1976 Op. A t t ' y  Gen. No. 8 (Feb. 2) (citations  omitted). T h i s  
d i s t i n c t i o n  b e t w e e n  t h e  p r a ctice  of " a c c o u n t i n g "  a n c U t h e  p r a c t i c e  
of " p u bl ic a c c o u n t i n g "  is c o n s i s t e n t  w i t h  A S  0 8 . 0 4 . 5 0 0 — 08.04.610, 
w h i c h  r e q u i r e  l i c e n s u r e  for anyone c l a i m i n g  to be a CPA, a p u b l i c  
accountant, o r  h a v i n g  "expert k n o w l e d g e  in a c c o u n t i n g  or a u d i t i n g "  
(AS 08.04.560), b u t  n o t  t h o s e  w h o  m a i n t a i n  o n l y  "a b o o k k e e p i n g  or 
t a x  s e r v ice." A S  08.04.570. Thus, t h o s e  a c c o u n t a n t s  w h o  are 
unlicensed, e i t h e r  b e c a u s e  t h e y  are e m p l o y e d  in t h e  p u b l i c  s e c t o r  
and do not o f f e r  t h e i r  services as p u b l i c  a c c o u n t a n t s  or b e c a u s e  
t h e y  are  e n g a g e d  o n l y  in b o o k k e e p i n g  o r  t a x  services, a r e  not 
e n g a g e d  in the o c c u p a t i o n  of "public a c c o u n t i n g "  t h a t  is r e g u l a t e d  
by this Board.

Further, t h e s e  u n l i c e n s e d  a c c o u n t a n t s  g e n e r a l l y  d o  not 
ap p e a r  to h a v e  any "dir ect f inancial in terest" in t h e  o c c u p a t i o n  of 
"public a c c o u n t i n g . "  A  d irect  f i n a n c i a l  i n t e r e s t  w o u l d  i n clude  
h a v i n g  an o w n e r s h i p  i n t e r e s t  in, or a p r o f e s s i o n a l  or c o n t r a c t u a l  
r e l a t i o n s h i p  with, a licens ed business. It w o u l d  also  i n c l u d e  
h o l d i n g  a n y  p o s i t i o n  in such a business. See AS 3 9 . 5 2 . 9 6 0 ( 9 ) .  Of 
course, if an u n l i c e n s e d  a c c o u n t a n t  d i d  h a v e  a d i r e c t  f i n a n c i a l  
i n t erest in a l i c e n s e d  business, t h a t  p e r s o n  w o u l d  be i n e l i g i b l e  
for a p p o i n t m e n t  to the B o a r d  u n d e r  A S  08.0 1. 0 2 5 ( 3 ) .  2/

We h o p e  thi s answers y o u r  questions.

J W B : j f

cc: T h o m a s  E. Bartlett, C h a irman
B o a r d  of P u b l i c  A c c o u n t a n t s  
1095 B r u h n  R o a d  
Fairbanks, A K  99709

2.1 A l t h o u g h  w e  d o  not b e l i e v e  the f a c t o r  is l e g a l l y  s i g n i f i c a n t , 
w e  are a l s o  a w a r e  th at this o p i nion a l l e v i a t e s  a p o t e n t i a l  p r o b l e m  
r a i s e d  in y o u r  r e q u e s t  for advice. If u n l i c e n s e d  a c c o u n t a n t s  w e r e  
not p e r m i t t e d  t o  be a p p o i n t e d  to the p u b l i c - m e m b e r  p o s i t i o n s  on the 
Board, t h e y  w o u l d  be the only p e o p l e  w h o  c o u l d  n e v e r  o b t a i n  a 
p o s i t i o n  on t h e  Board, b e cause t h e y  c a n n o t  sit a s  p r o f e s s i o n a l  
members; A S  0 8 . 0 4 . 0 2 0  r e q u i r e s  t h a t  t h e  p r o f e s s i o n a l  m e m b e r s  on the 
B oard be licensed.



J a n e  Angvik,  C o m m i s s i o n e r  N o v e m b e r  2 8 ; 1990
D e p a r t m e n t  o f  C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  P a g e  2
6 6 3 - 9 1 - 0 1 7 1

l i c e n s i n g  c h a p ter, A S  08.01, a p p l i e s  t o  t h e  B o a r d  of P u blic  
A c c o u n t a n c y .  A S  08.01.010(1 ).

T h e  A l a s k a  A c c o u n t a n c y  A c t  of 1960, AS 08.04, p r o v i d e s  
f or t h e  l i c e n s u r e  of persons, p a r t n e r s h i p s  a n d  c o r p o r a t i o n s  
p r a c t i c i n g  p u b l i c  a c countanc y. However, t h e  A c t  d o e s  no t a p p l y  to, 
and d o e s  n o t  r e q u i r e  t h e  licensure of, e i t h e r  p u b l i c  o f f i c i a l s  or 
p e r s o n s  p e r f o r m i n g  m e r e l y  b o o k k e e p i n g  o r  t a x  services. 
AS 0 8 . 0 4 . 5 7 0 .  T h e s e  a r e  the s o - c a l l e d  " u n l i c e n s e d  a c c o u n t a n t s . "  
T h i s  is c o n s i s t e n t  w i t h  case law f r o m  o t h e r  j u r i s diction s, w h i c h  
h a v e  h i s t o r i c a l l y  r e q u i r e d  l i c e n s i n g  o n l y  f or p e r s o n s  w h o  h o l d  
t h e m s e l v e s  o u t  to t h e  p u b l i c  as s k i l l e d  in t h e  k nowled ge, s c i e n c e  
and p r a c t i c e  o f  a c c o u n t i n g  a nd q u a l i f i e d  to r e n d e r  p r o f e s s i o n a l  
a c c o u n t i n g  s e r v i c e s .  S t a t e  v. B o o k k e e p e r s  B u s i n e s s  S e r v i c e  C o . . 
382 S . W . 2 d  559 (Tenn. App. 1964); F l o r i d a  A c c o u n t a n t s  A s s fn v. 
D a n d e l a k e . 98 So. 2d 323 (Fla. 1957).

A  v a l i d  a r g u m e n t  c a n  b e  m a d e  t h a t  u n l i c e n s e d  a c c o u n t a n t s  
s h o u l d  n o t  be a p p o i n t e d  as p u b l i c  m e m b e r s  of t h e  Board, o n e  of the 
p u r p o s e s  of t h e  r e s t r i c t i o n  in A S  0 8 . 0 1 . 0 2 5  on a s s o c i a t i o n  w i t h  the 
r e g u l a t e d  o c c u p a t i o n  is to e n s u r e  t h a t  a d i v e r s i t y  of i n t e rests and 
v i e w p o i n t s  w i l l  be r e p r e s e n t e d  on t h e  Board. S e e  1987 Inf. Op. 
A t t ' y  Gen. (661-87- 0514; M a y  22),. It is l i k e l y  t h a t  u n l i c e n s e d  
a c c o u n t a n t s  w i l l  h a v e  s i m i l a r  i n t e r e s t s  a n d  v i e w s  to licen s e d  
a c c o u n t a n t s ,  a n d  t h u s  if u n l i c e n s e d  a c c o u n t a n t s  a r e  a p p o i n t e d  to 
the p u b l i c - m e m b e r  p ositions, this o c c u p a t i o n a l  d i v e r s i t y  
r e q u i r e m e n t  w i l l  a r g u a b l y  be under m i n e d .  However , a l t h o u g h  we 
b e l i e v e  t h e  p o s s i b i l i t y  of a s i m i l a r i t y  of i n t e r e s t s  s h o u l d  be a 
c o n s i d e r a t i o n  u s e d  b y  t h e  g o v e r n o r  in m a k i n g  h i s  a p p o i n t m e n t s  to 
t h e  p u b l i c - m e m b e r  p o s i t i o n s  of a n y  board, w e  d o  n o t  b e l i e v e  that 
t h i s  c o n s i d e r a t i o n  is l e g a l l y  s i g n i f i c a n t  e n o u g h  t o  p r o h i b i t  the 
a p p o i n t m e n t  of an u n l i c e n s e d  - c c o u n t a n t  to a p u b l i c - m e m b e r  p o s i t i o n  
on t h e  B o a r d  of P u b l i c  Accoi.ntancy.

A s  n o t e d  above, t h e  t e r m  " o c c u p a t i o n "  is d e f i n e d  in 
A S  0 8 . 0 1 . 1 1 0 ( 6 )  t o  be d i r e c t l y  tied, t h r o u g h  t h e  r e f e r e n c e  to 
A S  0 8 . 0 1 . 0 1 0 ,  t o  t h e  f u n c t i o n s  of the Board. A S  08 .01.010(1). 
S i n c e  t h e  B o a r d  d o e s  n o t  r e g u l a t e  all p r a c t i c e  of accounting, but 
o n l y  t h e  p r a c t i c e  of " p u b l i c  a c c o u n t i n g , "  w e  b e l i e v e  that t h o s e  who 
are n o t  e n g a g e d  in t h e  p r a c t i c e  of " p u b l i c  a c c o u n t i n g "  are not 
e n g a g e d  in t h e  r e g u l a t e d  occupation. W e  h a v e  n o t e d  the d i s t i n c t i o n  
b e t w e e n  " a c c o u n t i n g "  a n d  " p ub lic a c c o u n t i n g "  in an e a r l i e r  opinion.

T h e  t e r m  " a c c o u n t i n g "  h a s  b e e n  i n t e r p r e t e d  in o ther  
j u r i s d i c t i o n s  as a b r o a d  and c o m p r e h e n s i v e  term  
r e f e r r i n g  to a b o o k k e e p i n g  p r o c e s s  w h e r e b y  debts 
[sic] a n d  c r e d i t s  are balanc ed. B u t  "public 
a c c o u n t i n g "  h a s  a m o r e  s p e c i a l i z e d  m e a n i n g  a n d  is
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1603 College Road • Fairbanks, Alacka 99701 • (907) 561-1302 • (907) 452-4407

F e b r u a r y  22, 1991

R e p r e s e n t a t i v e  M a r k  Bo yer 
S t a t e  O f f i c e  Building, R o o m  411 
Juneau, A l a s k a  99811

Re: CSHB13

Dear Rep. B o y e r

The A l a s k a  S o c i e t y  of Inde pe n d e n t  A c c o u n t a n t s  (ASIA) 
has r e v i e w e d  the CS for House Bill No. 13. A S I A  is 
p r e p a r e d  to a c c e p t  and to e n d o r s e  this c o m p r o m i s e  
l e g i s l a t i o n  in its p r e s e n t  form. We a p p r e c i a t e  the 
a m o u n t  of w o r k  that has gone into p r o d u c i n g  this bill, 
and a s k  t h a t  it b e  allowed  to p r o g r e s s  smoothly, and 
w i t h o u t  change, t h r o u g h  the l e g i s l a t i v e  process.

A S I A  c o n t i n u e s  to support s t a t u t o r y  s a f e - h a r b o r  
c o m p i l a t i o n  l a n g u a g e  and a d e s i g n a t e d  b o a r d  seat for 
the i n d e p e n d e n t  a c c o u n t a n t s  in t h i s  State. We still 
b e l i e v e  t h a t  this is in the b e s t  i n t e r e s t  of the 
public. T h e s e  issues have b e e n  addressed, to some 
degree, in the CS.

N o t w i t h s t a n d i n g  o u r  r e s e r v a t i o n s  r e g a r d i n g  the a b s e n c e  
of the s p e c i f i c  items that  we h a d  h o p e d  for, we feel 
t h a t  CSHB13(L&C) repres ents a c o m p r o m i s e  that, w h i l e  
s h o r t  of the e x p e c t a t i o n s  of o u r  o r g anizati on, s h o u l d  
b e  s u p p o r t e d  in its p r e s e n t  form. The m a j o r i t y  of the 
l e g i s l a t i o n  p r e s e n t  in CSHB13(L&C) is n e c e s s a r y  to 
e n h a n c e  t h e  q u a l i t y  of services p r o v i d e d  by C e r t i f i e d  
P u b l i c  A c c o u n t a n t s  in Alaska.

W e  w o u l d  e x p e c t  that the A l a s k a  S o c i e t y  of C e r t i f i e d  
P u b l i c  A c c o u n t a n t s  will also be f o r t h c o m i n g  w i t h  their  
w r i t t e n  s u p p o r t  of csBH(LiC).



P ag e  2

T h a n k  you ^for y o u r  c o n t i n u e d  in terest 
legislation.

David B. S tephenson
Chairman, Legisl a t i v e  A f f a i r s  Committee  
A l a s k a  Society of I n d e p e n d e n t  A c c o u n t a n t s

xc: Bernadette Illichmann, A S I A  Preside nt
J u l i e  Froning, G o v e r n o r  Distri ct IX 
W i l l i a m  Golden, S R O C  chairman 
W i l l i a m  Sager, N S P A  Legal Counsel 
R i c h a r d  Garlock, N S P A  President



A laska S o c ie ty  of CqrtifiBd Public A cco u n ta n ts

February 22, 1991

Representative M a r k  Boyer 

A l a s k a  State Legislature 
P. 0. B ox V 

Juneau, A l a s k a  99811

RE: Committee Substitute for House Bill No. 13

Dear R epresentative Boyer:

I a m  w r i t i n g  on behalf of the Board for the A l a s k a  Society of C e rtified Public 

A ccountants to reflect our endorsement of the committee substitute for House 

Bill No. 13 (CSHB 13)« At our February 20, 1991 Board m e e ting w e  unanimously 

endorsed CSHB 13. We are v e r y  hopeful that there w i l l  not be any changes to 

the committee substitute and that w e  w i l l  see passage of this legislation this 
year.

S in c e re ly ,

K e v i n  E. Branson, CPA 

Pr esident

A l a s k a  Society of C P A’s

3900ARCTIQj’ dTE202 • ANCHORAGE.ALASKA99503 • TELEPHONE(9&3SIQd3H SUW0H1 22780*T6, *22 833338-4036



X Jk ’i v e r s i t y  o f  A l a s k a  F a i r b a n k s

School o f Management
Fairbanks, A laska 99775-3070

February 18,1991

Representative Mark Boyer 
P.O. Box V 
State Capitol 
Juneau, Alaska 99811
Dear Representative Boyer,

The Alaska State Board o f Public Accountancy has carefully considered 
the Committee Substitute to HB 13 which passed out o f the House Labor and 
Commerce Committee last week. We endorse the Committee Substitute and 
advocate its swift passage through the Alaska House o f Representatives.

The Board has worked diligently over the Iasi: three years to draft 
accounting legislation that protects the public interest and addresses the 
concerns o f the various professional accounting organizations in our state. 
We believe the Committee Substitute settles the controversial issues in a fair 
and appropriate manner. More importantly, we believe the proposed 
legislation effectively addresses the public interest concerns that initially 
prompted the Board to seek legislative action.

We greatly appreciate your efforts in negotiating the various 
compromises and in drafting the Committee Substitute. We strongly support 
the committee substitute to House Bill 13.

F A X t r a n s m i t t a l M E M O

to  : ftkdrk
DEPT: t o  - FAX ft *
FBOM: PHONE lf7 '/- ‘6SZ7
co: M £££& jBgbx  *  L -
P os t-tt "b rand ta * transm itta l memo 7871

Sincerely,
Jar*)

Thomas E Bartlett; CPA 
Chair, Alaska State Board 
of Public Accountancy

School of Management programs In business administration mid accaanting are cocredited by the American Assembly ofCollceiate Schools of Business



■m T H E  P R O F E S S I O N  currently is ex- 

amining.:its regulatory structure in an ef­

for t ,  to s e e k ,  u n i f o r m i t y  in s t a t e  

■regulation, eliminate the differences, 

p r o m o t e  the mobility of C P A s  a n d  the 

services t h e y  provide the public as well 

as. r e m o v e  ' f r o m - C P A  firms the a dmin- 

. .-istrative.-burdenvof dealing with regula- 

toi'y. differences..,

^  T H E R E .  A R E  54 distinctly separate 

licensing jurisdictions. T h e  only uniform 

. licensing r e q u i r e m e n t  is passing the Uni- 

■' form-.CPA Examination. Diversity exists 

• in; thefollowing areas:,

;;-l. ;.Educatioii.'.i R e q u i r e m e n t s  r a n g e  

f r o m  a high: school, diploma to 150 hours 

•'.'■.of educatibiL-v':’:t '

2. Experience,;.:The r a n g e  goes fro m  

I .none, .to six years a n d  f r o m  experience in

public.accounting only to a mix of public 
and. nonpublic.

3. .General qualifications. A g e ,  citizen­

ship a n d  residency or e m p l o y m e n t  all 

vary widely.

4. E x a m .  T h e r e  are various require­

m e n t s  for h o w  m a n y  parts can be taken 

at a n y  sitting, m i n i m u m  grades in parts 

failed a n d  the timing for passing the re­

main i n g  subjects.

5. C P E .  T h e  variations cover report­

ing d a t e s  a n d  f r e q u e n c y ,  n u m b e r  of 

credit hours and types of courses.

m I N D I V I D U A L  S T A T E  regulatory 

design is out of sync with the w a y  today’s 

business world works. C P A s ’ mobility is 

essential because of the national a n d  in­

ternational nature of c o m m e r c e .

19 U N I F O R M I T Y  of regulation is a m a ­

jor goal of. the A I C P A  and N A S B A .  

T h e y  recently e x p o s e d  a revised m o d e l  

accountancy bill— the U n i f o r m  A c c o u n­

tancy A c t — expected to be issued this 

fall, a n d  hav e  set u p  a c o m m i t t e e  to pro­

m o t e  uniformity through the act.
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