


Changes from SB 298 to the work draft CS SB 298 (CRA) dated 4/29/92:

1. Section 1 - Work draft adds a new subsection (f) to AS 37.05.315 
allowing the Department of Administration to award a grant to another 
person if the municipality declines to accept a grant made available under 
this section. This amendment was at the request of AML.

2. Section 1 - Work draft adds a new subsection (g) to AS 37.05.315 
allowing the Department of Administration to adopt limited regulations
necessary to implement this section. SB 298 repealed and reenacted AS
37.05.318 to provide for this authority.

3. Section 2 - Work draft adds a new subsection (c) to AS 37.05.316 
allowing the Office of the Governor to adopt limited regulations to carry 
out the provisions of this section. SB 298 allowed all departments who 
have statutory authority to administer grants to adopt regulations under 
this section.

4. Section 3 - Work draft adds a new subsection (c) to AS 37.05.317 
allowing the Department of Community and Regional Affairs to adopt 
limited regulations to carry out the provisions of this section.

5. Section 4 - Work draft repeals AS 37.05.018.

6. Section 5 - Effective date of July 1, 1992.
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CS FOR SENATE BILL NO. 298 (CRA)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE - SECOND SESSION

BY SENATE COMMUNITY AND REGIONAL AFFAIRS COMMTfTEE

Offered:
Referred:
Sponsor(s): SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL 

FOR AN ACT ENTITLED

1 "An Act relating to grants to municipalities, named recipients, and unincorporated

2 communities; and providing for an effective date."

3 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

4 * Section 1. AS 37.05.315 is amended by adding new subsections to read:

5 (f) If a municipality declines to accept a grant made available under this section, the

6 Department of Administration may issue a request for proposals from other qualified persons to

7 provide the same goods or services in the same area. After considering the proposals submitted,

8 if the department determines that an award of the grant to a person other than the municipality

9 would serve the public interest, it may award the grant subject to substantiSily the same terms

10 required under this section for a grant awarded to a municipality. The department shall state the

11 basis of its action in awarding the grant under this subsection at the time the grant is issued and

12 a copy of the written statement shall be sent to the Legislative Budget and Audit Committee.

13 (g)* The Department of Administration may adopt regulations necessary to implement this

14 section only if the regulations
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1 (1) are required by the federal government for participation in a federal program;

2 (2) identify allowable costs, including indirect costs, of a project that may be paid

3 for with grant money;

4 (3) establish site requirements for a project to be paid for with grant money;
»

5 (4) establish reporting requirements relating to the administration of a grant; or

6 (5) define "substantial, ongoing work" for purposes of (b) of this section.

7 * Sec. 2. AS 37.05.316 is amended by adding a new subsection to read:

8 (c) Only the Office of the Governor may adopt regulations necessary to implement the

9 provisions o f this section and only if the regulations

10 (1) are required by the federal government for participation in a federal program;

11 (2) identify allowable costs, including indirect costs, of a project that may be paid

12 for with grant money;

13 (3) establish site requirements for a project to be paid for with grant money; or

14 (4) establish reporting requirements relating to die administration of a grant.

15 * Sec. 3. AS 37.05.317 is amended by adding a new subsection to read:

16 (c) The Department of Community and Regional Affairs may adopt regulations necessary

17 to implement this section only if the regulations

18 (1) are required by the federal government for participation in a federal program;

19 (2) identify allowable costs, including indirect costs, o f a project that may be paid

20 for with grant money;

21 (3) establish site requirements for a project to be paid for with grant money; or

22 " (4) establish reporting requirements relating to the administration of a grant.

23 * Sec. 4. AS 37.05.318 is repealed.

24 * Sec. 5. This Act takes effect July 1, 1992. **
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217 S e c o n d  Street. Suite 200 ■ J u n e a u ,  Alaska 99801 ■ Tel (907)5861325, Fax (907)463-5480

April 20, 1992

TO: Kevin Brooks, Department of Administration
Sandra Wicks, Department of Community and Regional Affairs

FROM: (Jj$|^ott A. Burgess, Executive Director
RE: ^  ^HEf"298 - Authority for regulation of grants to municipalities,

named recipients, and unincorporated communities
Per your discussion with Chrystal Srith last week, and subsequent discussion 
of the issue by members of the AML Legislative Committee, I would l ike to 
o f fe r the following comments on HB 298 and the issues surrounding grants made under AS 37.05. As you know, the League position is not to oppose al l 
regulation, but to ask that the authority to impose regulation on the AS37.05 grants, specif ical ly those to municipalities under AS 37.05.315, be 
limited to specific areas. Our position and response to the issues raised 
by the departments are addressed in the enclosed memorandum from Judith 
Sla jer , Chair, AML Taxation & Finance Subcommittee.
In addition to these issues, there are several other questions about grants made under AS 37.05 that should be dealt with i f  legis lation amending that 
portion of statute is going to move this session.
Among these are:

■ Is it  appropriate and desirable to make municipal "pass­through" grants (under AS 37.05.315) to nonprofit corporations 
and other named recipients and nonprofits?
The League would prefer that grants to named recipients be made 
directly to those entities to perform specific functions or for 
specific capital improvements. When a grant is made under AS37.05.315, the municipality is obligated to covenant that it  
wil l  operate and maintain the fa c i l i t y  fo r  its practical l i f e .  In some instances, projects fo r which grants are made under this section are either low on the l i s t  o f municipal priori t ies 
or even opposed by the municipality, and the municipality may 
wish to deaJine the grant.
As the AML position is discussed in the Policy Statement: "The 
League encourages the legislature to make appropriations to 
nonprofit corporations and other named recipients under the 
provisions of AS 37.05.316 rather than making such grants to 
municipalities as ’ pass-through’ grants under AS 37.05.315." 
(92 Policy Statement, I.B .6)

M e m b e r  of the National League of Cities a n d  the National Association of Counties



Kevin Brooks/Sandra Wicks 
April 20, 1992 
page 2

a What happens to "pass-through" grants that are rejected by a 
municipality because of its unwillingness to take 
responsibility for the project or because i t  does not have the 
power to perform the function indicated?
As the Policy Statement continues, "The League further 
encourages the legislature to amend AS 37.05 to permit grants 
that municipalities reject for lack o f power or other reasons 
to be processed as grants under AS 37.05.316, which would allow the state to make the grants directly to a qualified nonprofit organization." (92 Policy Statement, I .B .6 , continued)
Pass-through grants should either be made under AS 37.05.316 or the statutes should be amended to provide a mechanism under AS 
37.05.315 that would permit the Department of Administration to convert section .315 grants that are declined by a municipality 
to section .316 grants. Such a system would increase the 
efficiency of the grant system because i t  would eliminate the 
expenses associated with having to pass such grants through a municipal "middleman" when the grants were, in fact, intended 
for a nonprofit organization.

As noted, other issues raised by your two departments have been addressed 
in the enclosed memorandum from Judith Slajer. Please note Ms. S la je r ’ s recommendtion that i f  regulations are to be written to govern grants under 
AS 37.05.315, .316, and .317, onlyjme^set of regulations should be written 
to provide standard operating procedures and uniform guidance on a l l  of the 
grants made under this section.
Please call i f  you have questions or comments on these issues. Senator 
Frank’ s s ta f f  wil l be able to have a CS drafted to address the items we 
agree should be put before the committee for consideration.

Enclosure

cc: Eric Swanson, Department of Administration
Sarah Fischer, Senator Frank’ s Office

css92test2:grants.420
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A p r i l  1 6 .  1 9 9 2

TO: Chrystal Smith

Alaska Municipal L e a g u e  
2 1 7  S e c o n d  S t r e e t ,  S u i t e  2 0 0  
J u n e a u ,  AK.  9 9 8 0 1

FROM: J u d i t h  S l a j e r ,  C h a i r ,  AML T a x a t i o n  & F i n a n c e  S u b c o m m i t t e e
F a i r b a n k s  N o r t h  S t a r  B o r o u g h

R E :  SB 2 9 8  -  R e l a t i n g  t o  g r a n t s  t o  m u n i c i p a l i t i e s ,  n a m e d
r e c i p i e n t s ,  a n d  u n i n c o r p o r a t e d  c o m m u n i t i e s

T h e  f o l l o w i n g  a r e  t h e  C o m m i t t e e  r e c o m m e n d a t i o n s  r e g a r d i n g  SB 2 9 3 :

T h e  b i l l ,  a s  w r i t t e n ,  p r o v i d e s  a u t h o r i t y  t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  
(DOA )  t o  w r i t e  r e g u l a t i o n s  f o r  i n c o r p o r a t e d  m u n i c i p a l i t i e s .  T h e  D e p a r t m e n t  o f  
C o m m u n i t y  ( ,  R e g i o n a l  A f f a i r s  (DCRA) i s  t o  w r i t e  r e g u l a t i o n s  f o r  u n i n c o r p o r a t e d  
c o m m u n i t i e s  a n d  a n y  s t a t e  a g e n c y  m a y  w r i t e  r e g u l a t i o n s  f o r  g r a n t s  t o  n a m e d  
r e c i p i e n t s .  R e c o m m e n d a t i o n : O n e  s t a t e  a g e n c y ,  o r  t h e  DOA i n  c o o p e r a t i o n  w i t h  
DCKA,  s h o u l d  w r i t e  t h e  r e g u l a t i o n s  f u r  a l l  g r a n t s .  T i l l s  w o u l d  p r o v i d e  u n i f o r m  
g u i d a n c e  o n  a l l  g r a n t s  a n d  d e l e t e  a  d u p l i c a t i o n  o f  e f f o r t s .

I n  r e g a r d  t o  s p e c i f i c  a r e a s  o f  r e g u l a t i o n ,  we  s u b m i t  t h e  f o l l o w i n g  a c c e p t a b l e  

l i m i t s  a n d  s u g g e s t i o n s :

S u b s t a n t i a l  a n d  O n g o i n g : R e g u l a t i o n  w o u l d  n o t  b e  r e q u i r e d  i f  AS S e c .
3 7 . 0 5 . 3 1 5  ( b )  w a s  a m e n d e d .  T h e  p a r a g r a p h  r e g a r d i n g  " s u b s t a n t i a l  
a n d  o n g o i n g  w o r k " .  A l t e r n a t i v e l y ,  AS  S e c .  i 7 . U 5 . 3 2 5 .
" D e f i n i t i o n s . . . "  c o u l d  b e  a m e n d e d  t o  i n c l u d e  t h e  d e f i n i t i o n  o f  
s u b s t a n t i a l  a n d  o n g o i n g .

I n d i r e c t : T h e  r e g u l a t i o n  s h o u l d  b e  l i m i t e d  t o  t h e  S t a t e ' s  r i g h t  t o  a p p r o v e
t h e  i n d i r e c t  r a t e  c h a r g e d  b y  t h e  g r a n t e e  a n d  e s t a b l i s h  g u i d e l i n e s
o n  a c c e p t a b l e  i n d i r e c t  c o s t  a l l o c a t i o n s .  A l s o  a  l i s t  o f  a l l o w a b l e  
i n d i r e c t  c o s t s  s h o u l d  b e  p r o v i d e d .  T h e  S t a t e ’ s  r e g u l a t i o n s  c o u l d  
r e f e r e n c e  t h e  F e d e r a l  0MB C i r c u l a r  A - 8 7  " C o s t  P r i n c i p l e s  f o r  S t a t e  
a n d  L o c a l  G o v e r n m e n t s "  f o r  g u i d a n c e .  R e g u l a t i o n s  m u s t  n o t  b e  
i m p l e m e n t e d  t h a t  w o u l d  b e  c o n t r a d i c t o r y  t o  t h e  F e d e r a l  g u i d e l i n e s .  
T h e  i n d i r e c t  c o s t  t o  «  g r a n t  b e i n g  a d m i n i s t e r e d  b y  a  l a r g e  
o r g a n i z a t i o n  w o u l d  b e  g r e a t e r  t h a n  a  g r a n t  b e i n g  a d m i n i s t e r e d  b y  a  
D i r e c t o r  a n d  a  C l e r k .  S e t t i n g  a  c e i l i n g  l i m i t  d o e s  n o t  a d d r e s s  

i n d i v i d u a l  c a s e s .

O f f s e t t i n g  o r  W i t h h o l d i n g  P a y m e n t s : We a g r e e  t h a t  t h e  S t a t e  s h o u l d  b e  a b l e  t o
r e c o v e r  c o s t s  t h a t  w e r e  s p e n t  i n a p p r o p r i a t e l y  a g a i n s t  «  g r a n t .  We
d o  n o t  a g r e e  w i t h  t a k i n g  f u t u r e  g r a n t  f u n d s  t o  r e c o v e r  t h c a e  
c o s t s .  R e g u l a t i o n  i n  t h i s  a r e a  s h o u l d  b e  l i m i t e d  t o  t h e  S t a t e ' s  
a b i l i t y  t o  w i t h h o l d  f i n a l  p a y m e n c s  ( m a y b e  1 0 *  o f  t h *  g r a n t )  u n t i l
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c o m p l i a n c e  c a n  b e  d e t e r m i n e d .  T h e  p r o p o s e d  r e g u l a t i o n  s h o u l d  a l s o  
s e t  u p  a n  a p p e a l s  p r o c e s s  f o r  t h e  g r a n t e e .

Forgiveness In Hardship Situations: The State's current Administrative

p r o c e d u r e  s o u n d s  l i k e  a  r e a s o n a b l e  d u e  p r o c e s s  b e f o r e  w r i t i n g  o f f  
a  b a d  d e b t .  I f  t h e  S t a t e  i s  t o  c o n s i d e r  f o r g i v e n e s s ,  t h e n  s t r i c t ,  
e q u i t a b l e  g u i d e l i n e s  w o u l d  b e  r e q u i r e d .

F i n a n c i a l  R e p o r t i n g  G u i d e l i n e s - T h e  A l a s k a  A d m i n i s t r a t i v e  C o d e  (A AC )  a l r e a d y  
i n c l u d e s  s o m e  f i n a n c i a l  r e p o r t i n g  g u i d e l i n e s .  E s t a b l i s h i n g  
u n i f o r m  r e p o r t i n g  r e q u i r e m e n t s  w o u l d  b e  a c c e p t a b l e .

P r o g r a m  R e p o r t i n g  G u i d e l i n e s ; U n i f o r m  g u i d e l i n e s  f o r  g r a n t e e  p r o g r a m  
r e p o r t i n g  n e e d  t o  b e  e s t a b l i s h e d .

A l l o w a b l e  C o s t  G u i d e l i n e s : A l i s t  o f  a l l o w a b l e  g r a n t  e x p e n d i t u r e s  i s
r e c o m m e n d e d .  A g a i n ,  Llie State's r e g u l a t i o n s  c o u l d  reference c h s  
F e d e r a l  OMB C i r c u l a r  A - 8 7  " C o s t  P r i n c i p l e s  f o r  S t a t e  a n d  L o c a l  
G o v e r n m e n t s "  f o r  g u i d a n c e .  R e g u l a t i o n s  m u s t  n o t  b e  i m p l e m e n t e d  
t h a t  w o u l d  b e  c o n t r a d i c t o r y  t o  t h e  F e d e r a l  g u i d e l i n e s .

F e d e r a l  P a s s  T h r u  C r a n t o : R e g u l a t i o n s  p r o v i d i n g  g u i d a n c o  t o  t h e  S t a t e  a n d  t h e
g r a n t e e  o n  h o w  t h e  g r a n t e e  i s  t o  s h o w  c o m p l i a n c e  w i t h  f e d e r a l  
r e g u l a t i o n  i s  s u g g e s t e d .
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CS FOR SENATE BILL NO. 298 (CRA)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE - SECOND SESSION 

BY SENATE COMMUNITY AND REGIONAL AFFAIRS COMMITTEE

Offered :
Refe rred :

Sponsor(s): SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL 

FOR AN ACT ENTITLED

1 "A n Act relating to grants to municipalities, named recipients, and unincorporated

2 com m unities; and providing for an effective date."

3 BE IT  ENACTED BY TH E LEGISLATURE OF THE STATE OF ALASKA:

4 * Section 1. AS 37.05.315 is amended by adding new subsections to read:

5 (f) If a municipality declines to accept a grant made available under this section, the

6 Department of Administration may issue a request for proposals from other qualified persons to

7 provide the same goods or services in the same area. If the department determines that an award

8 of the grant to a person other than the municipality would serve the public interest, it may award

9 the grant subject to substantially the same terms required under this section for a grant awarded

10 . to a municipality. The department shall state the basis of its action in awarding the grant under

11 this subsection at the time the grant is issued and a copy of the written statement shall be sent

12 to the Legislative Budget and Audit Committee.

13 (g) The Department of Administration may adopt regulations necessary to implement,

14 interpret, make specific, or otherwise carry out the provisions of this section.
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1 * See. 2. AS 37.05.316 is amended by adding a new subsection to read:

2 (c) The Office of the Governor may adopt regulations necessary to implement, interpret,

3 make specific, or otherwise carry out the provisions of this section.

4 * Sec. 3. AS 37.05.317 is amended by adding a new subsection to read:

5 (c) The Department of Community and Regional Affairs may adopt regulations necessary

6 to implement, interpret, make specific, or otherwise carry out the provisions of this section.

7 * Sec. 4. AS 37.05.318 is repealed.

8 * Sec. 5. This Act takes effect July 1, 1992.
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R e g u l a t i o n s  a d o p t e d  u n d e r  t h e  a u t h o r i t y  o f  

r.h.is s u b j e c t i o n  m a y  i n c l u d e ,  b u t  a r e  n o t  l i m i t e d  

t o ,  t h e  f o l l o w i n g  a r e a s :

I n d i r e c t  c o s t s  

S i t e  C o n t . r o

A d m i n i s t r a t i v e  a n d  R e p o r t i n g  R e q u i r e m e n t s

A l l o w a b l e  c o s t s

R e c o v e r y  o f  m i s s p e n t  f u n d s



SENATE B IL L  298
REGULATIONS FOR LEG ISLATIVE GRANTS

Are.gjs_ P f  P o s s i b l e  R e g u l a t i o n s

1.  A  c e i l i n g  o n  t h e  p e r c e n t a g e  o f  g r a n t  m o n e y  t h a t  m a y  b e

u s e d  t o  p a y  f o r  i n d i r e c t  o r  o v e r h e a d  b y  t h e  g r a n t e e .

e g .  F a i r b a n k s  N a t i v e  A s s n .  1 9 . 3 %  i n d i r e c t  r a t e  o r  

$ 1 1 , 4 5 4  o u t  o f  a g r a n t  t o t a l  o f  $ 7 0 , 8 0 0

e g .  M a n i i l a q  A s s n .  1 6 . 0 %  i n d i r e c t  r a t e  o r  $ 1 3 , 3 2 5  o u t  o f  

$ 9 6 , 6 0 0  g r a n t  t o t a l

B e l i e v e  t h a t  h i g h  i n d i r e c t  c o s t  r a t e s  t a k e  f u n d s  a w a y  f r o m  

t h e  p r o g r a m  p u r p o s e s  a n d  w o u l d  r a t h e r  s e e  s u c h  r a t e s  

l i m i t e d  t o  a l l o w  m o r e  m o n e y  t o  b e  u s e d  t o  s e r v e  t h e  

c l i e n t s  o f  t h e  g r a n t e e s .

M i g h t  d e v e l o p  a l i m i t  o n  t h e  r a t e s  o f  1 0 %  - 1 5 % .

2 .  O f f s e t t i n g  o r  w i t h h o l d i n g  o f  p a y m e n t  b y  a n  a g e n c y  i f  a

g r a n t e e  i m p r o p e r l y  s p e n d s  m o n e y  o r  f a i l s  t o  s u b m i t  

r e q u i r e d  r e p o r t s .

1 9 8 2  A t t o r n e y  G e n e r a l ' s  o p i n i o n  s t a t e d  t h a t  a g e n c i e s  

c a n n o t  w i t h h o l d  f u n d s  o r  o f f s e t  f u t u r e  g r a n t s  f o r  p a s t  

d e b t s  a g a i n s t  m u n i c i p a l i t i e s  u n l e s s  s p e c i f i c a l l y  a l l o w e d

b y  s t a t u t e  o r  r e g u l a t i o n .

R e g u l a t i o n  i n  t h i s  a r e a  w o u l d  a l l o w  a g e n c i e s  t o  a t t e m p t  t o  

r e c o v e r  m i s a p p r o p r i a t e d  f u n d s  f r o m  f u t u r e  g r a n t s  

p r o b a b l y  w o u l d  h a v e  t o  l i m i t  t o  f u t u r e  g r a n t s  f o r  s i m i l a r  

p r o j e c t s .

3 .  E s t a b l i s h i n g  c r i t e r i a  f o r  f o r e g i v e n e s s  i n  h a r d s h i p

s i t u a t i o n s .

T h e r e  a r e  c u r r e n t l y  n o  f o r m a l  p r o c e d u r e s  f o r  f o r e g i v e n e s s  

o f  d e b t s  o f  d i s a l l o w e d  o r  u n d o c u m e n t e d  c o s t s .  C o u l d

r e s u l t  i n  s i t u a t i o n s  i n  w h i c h  a c o m m u n i t y  i s  p e n a l i z e d  

t h r o u g h  r e s t r i c t i v e  g r a n t  c o n d i t i o n s  i f  f o r e g i v e n e s s  i s  

n o t  m a d e .

C u r r e n t  a d m i n i s t r a t i v e  p r o c e d u r e s  r e q u i r e  s e n d i n g  a s e r i e s  

o f  d e m a n d  l e t t e r s  f o r  r e p a y m e n t  a n d  t h e n  r e q u e s t i n g  

i n v o l v e m e n t  o f  D e p t .  o f -  L a w ,  b e f o r e  a m o u n t s  c a r  b e  

f o r m a l l y  w r i t t e n  o f f  a s  a n  A c c o u n t  R e c e i v a b l e .



SENATE B IL L  298
REGULATIONS FOR LEG ISLATIVE GRANTS

Need., fo r , Regul a t i o ns
1. W o u l d  g i v e  a g e n c i e s  g r e a t e r  a u t h o r i t y  f o r  t h e  e n f o r c e m e n t  

o f  r e q u i r e m e n t s  -  r e g u l a t i o n s  c a r r y  t h e  f o r c e  a n d  e f f e c t  

o f  l a w  -  r e g u l a t i o n s  w o u l d  p r o b a b l y  h a v e  g r e a t e r  w e i g h t  

t h a n  g r a n t  a g r e e m e n t  p r o v i s i o n s  i n  a n y  l i t i g a t i o n

r e g u l a t i o n s  w o u l d  a l s o  p r o v i d e  g r e a t e r  a u t h o r i t y  i n

n e g o t i a t i n g  g r a n t  t e r m s .

2 .  W o u l d  p r o v i d e  s o m e  p r o t e c t i o n  t o  g r a n t e e s  i n  r e c e i v i n g

f a i r  a n d  c o n s i s t e n t  t r e a t m e n t  f r o m  a g e n c i e s  -  r e g u l a t i o n  

d e v e l o p m e n t  w o u l d  h a v e  t o  b e  c o n s i s t e n t  b e t w e e n  a g e n c i e s  

f o r  d e s i g n a t e d  g r a n t s .

3 .  W o u l d  p r o v i d e  g r e a t e r  p u b l i c  i n p u t  i n t o  a g e n c y  p o l i c y  a n d

p r o c e d u r e  m a k i n g ,  a s  r e g u l a t i o n s  m u s t  b e  a d o p t e d  u n d e r  t h e  

A d m i n i s t r a t i v e  P r o c e d u r e s  A c t ,  w h i c h  r e q u i r e s  p u b l i c  

h e a r i n g s  o n  t h e  c o n t e n t s  o f  t h e  r e g u l a t i o n s  -  c u r r e n t  

g r a n t  a g r e e m e n t  r e q u i r e m e n t s  a n d  a d m i n i s t r a t i v e  p r o c e d u r e s  

a r e  n o t  s u b j e c t  t o  s u c h  p u b l i c  i n p u t .



DEPARTMENT OF ADMINISTRATION
DIVISION OF ADMINISTRA TIVE SERVICES

WALTER J. HICKEL, GOVERNOR

P.O. B O X C
JUNEAU, ALASKA 90811 0208 
FAX: (907) 485-2263

April 9, 1991

The Honorable Steve Frank 
Alaska State Senator 
State Capitol
Juneau, AK 99801-1182 

Dear Senator Frank:

Thank you for scheduling Senate Bill No. 298, "An act relating to grants to 
municipalities, named recipients, and unincorporated communities . . in 
the Community and Regional Affairs committee. This bill repeals and 
reenacts AS 37.05.318 and would allow the department to adopt grant 
regulations.

As you know, the Department of Administration administers the Municipal 
Grant program. The program was established in FY 81, and since that time, 
approximately 5,000 grants totaling nearly $2 billion have been 
appropriated. During the twelve years that the program has existed, the 
department has identified several areas when1 regulations would assist us in 
better administering these grants. Several of these areas are listed below.

1) Definition of "substantial and ongoing work on the project" under AS
37.05.315, with respect to the potential lapse of grant money for 
construction of public facilities.

2) Establishing a ceiling for administrative costs that can be claimed by a 
municipality against a grant. There could potentially be different rates for 
different types of grants, such as construction or equipment purchases.

3) Clarification of the purpose of an appropriation. The department often 
receives project proposals from municipalities that are different from the 
appropriation language.

4) Clarification on site control requirements and enforcement.

5) Offsetting or withholding payments on a grant if a grantee improperly 
spends money or fails to submit required reports.



T he H o n o rab le  S teve F ra n k -2 - April 9 , 1992

These are some of the major areas that we have encountered problems with 
in the past. The department currently docs not have regulations drafted 
that it would propose if this bill becomes law. This bill would allow us more 
flexibility in dealing with grantees and more clearly define the rules and 
requirements of the program.

The department recommends that a technical amendment to the bill be 
made in section 1 (3) by deleting the word "other". This section as 
currently drafted could restrict the Departments of Administration and 
Community and Regional Affairs from adopting regulations on named 
recipient grants under AS 37.05.316.

If you have any questions or require additional information, please contact 
me.

Sincerely,

Kevin Brooks 
Director

cc: PaulFuhs
Legislative Liaison 
Office of the Governor
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M U N I C I P A L  

“ L E A G U E 21/ Second Street. Suite 200 ■ Juneau, Alaska 99801 ■ tel (907)886 1320 fax 6707)863 6880

April 9, 1992

TO: Senator Stove Frank, Chair
and Members, Senate Community and Regional Affairs Committee

(^sfcFROM: (JpStfolt A. Burgess, Executive Director

RE: SB 238 - Relating to grants to municipalities, named recipients, and
unincorporated communities

The Alaska Municipal League has some concerns with the broad authority given by SB 298 
to the Departments of Adm inistration and Community and Regional Affairs, as well as other 
departm ents, to adopt regulations relating to grants. The League and its members 
understand that regulation may be necessary to ensure fiscal accountability, but, as stated 
in the 1 9 9 2  A la s k a  M u n ic ip a l L e a g u e  P o lic y  S ta te m e n t, would only support "legislation that 
w ould  limit the authority to adopt regulations to  specific areas, for instance defining 
'substantial on-going w ork ' or establishing 'criteria for forgiveness in hardship situations'" 
(Part I, B.5).

To quote further from the same section of the P o lic y  S ta te m e n t , "The League supports 
simple and standardized grant and entitlement program s and opposes the addition of 
special conditions or regulations to grants and entitlement program s by the state when 
such conditions are not contained in the appropriation or the authorizing legislation for the 
grant or entitlement program." The im position of numerous restrictions on grants to 
municipalities is not only unnecessary but causes municipalities to make wasteful 
expenditures for unproductive activities that do not contribute to the accom plishm ent of the 
purpose of the grant.

As noted above, municipalities understand the need for lim ited regulations to  ensure 
accountability for the expenditure of state funds, by t the provisions of SB 298 give broad 
authority to  adopt regulations that could become burdensom e.

c92leg:sb2.98.409

Member of the National League of Cities and the National Association of Counties
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May 16 , 1991

The H o n o ra b le  R ic h a rd  I .  E l ia s o n  
P r e s id e n t o f th e  S ena te 
P .O . Box V 
Ju n e a u , AK 99811

D ea r P r e s id e n t E l ia s o n :

U nde r th e  a u t h o r i t y  o f a r t .  I l l ,  s e c . 18 , o f th e  A la s k a  
C o n s t i t u t i o n ,  I  am t r a n s m i t t i n g  a b i l l  r e l a t i n g  t o  r e g u la t i o n  o f 
g r a n t s  t o  m u n i c i p a l i t i e s ,  named r e c i p i e n t s ,  and u n in c o r p o r a te d  
c o m m u n it ie s .

T h is  b i l l  p ro p o s e s t o  r e p e a l and r e e n a c t AS 3 7 .0 5 .3 1 8 , t o  a l lo w  
th e  D e p a r tm e n t o f A d m in is t r a t io n  t o  a d o p t r e g u la t io n s  g o v e rn in g  
g r a n t s  t o  m u n i c i p a l i t i e s  u n d e r AS 3 7 .0 5 .3 1 5 , th e  D e p a r tm e n t o f 
C omm un ity and R e g io n a l A f f a i r s  t o  a d o p t r e g u la t io n s  f o r  g r a n t s  t o  
u n in c o r p o r a te d  c om m u n it ie s  u n d e r AS 3 7 .0 5 .3 1 7 , and o th e r 
d e p a r tm e n ts  t o  a d o p t r e g u la t io n s  f o r  a d m in is t e r in g  g r a n ts  t o  
named r e c i p i e n t s  u n d e r AS 3 7 .0 5 .3 1 6 . C u r r e n t l y ,  AS 3 7 .0 5 .3 1 8  
p r o h i b i t s  a s t a t e  agen cy fro m  a d o p t in g  r e g u la t io n s  o r  im p o s in g  
a d d i t i o n a l re g u ir e m e n ts  o r p ro c e d u re s  f o r  g r a n ts  aw a rded u n d e r 
AS 3 7 .0 5 .3 1 5  -  3 7 .0 5 .3 1 7  u n le s s  r e q u i r e d  b y th e  fe d e r a l 
g o v e rnm e n t f o r  p a r t i c i p a t i o n  i n  f e d e r a l p ro g ram s .

I t  has been th e  e x p e r ie n c e  o f th e  s t a t e  t h a t  r e g u la t i o n  i s  needed 
i n  th e  a re a  o f g r a n ts  aw a rded u n d e r AS 3 7 .0 5 .3 1 5  -  3 7 .0 5 .3 1 7 .
F o r e x am p le , r e g u la t i o n  i s  needed f o r  m u n ic ip a l g r a n ts  f o r  
c o n s t r u c t i o n  o f p u b l i c  f a c i l i t i e s ,  t o  d e f in e  " s u b s t a n t i a l ,  
o n g o in g  w o rk  on th e  p r o j e c t "  u n d e r AS 3 7 .0 5 .3 1 5 , w i t h  r e s p e c t t o  
th e  p o t e n t i a l la p s e  o f g r a n t money f o r  th o s e  m u n ic ip a l p r o je c t s  
t h a t  c a n n o t d e m o n s tra te  s u b s t a n t ia l o n g o in g  w o rk in  f i v e  y e a r s . 
The s t a t e  a ls o  i s  i n  need o f r e g u la t io n s  s p e c i f y in g  c e r t a i n  
a l lo w a b le  a c t i o n s , su ch as e s t a b l i s h i n g  a c e i l i n g  on th e  
p e rc e n ta g e  o f g r a n t money t h a t  may be used t o  pa y f o r  i n d i r e c t  
c o s ts  o r  o v e rh e a d  by a g ra n te e ; o f f s e t t i n g  o r w i t h h o ld in g  o f
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paym en t b y an agency i f  a g ra n te e  im p r o p e r ly  spends money o r 
f a i l s  t o  s u b m it r e q u i r e d  r e p o r t s ;  and e s t a b l i s h i n g  c r i t e r i a  f o r  
fo r g iv e n e s s  i n  h a rd s h ip  s i t u a t i o n s .

The b i l l  p r o v id e s  f o r  an e f f e c t i v e  d a te  o f J u ly  1 , 1991 . I  u rg e  
y o u r s u p p o r t .

S in c e r e ly



FISCA L NOTE
STATE O F ALASKA

1 9 9 2  LEG ISLA TIV E SESSIO N
BILL NO. SB 2 9 8

Revision Date: _ _ ________________
Title: An act relating to grants to
municipalities
Sponser:

Department Affected: Administration
BRU: Administrative Services________
Component: Adminstrative Services

Rules
Requestor: Governor
Expenditures/Revenues: (Thousands of Dollars) COMPONENT SERIAL NO._Q .!_ 0 .1 4 1 .6 "

OFERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98
PERSONNEL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTURAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS. CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 0 0 0 0 0 0

CAPITAL 0 0 0 0 0 0

REVENUE 0 0 0 0 10 0

FUNDING: (Thousands of Dollars)
GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 0 0 0 0 0 0

POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate of current year impact: None

ANALYSIS: (Attach a seperate page if necessary.) 
No additional costs will be incurred.

Prepared by: Eric Swanson________________ h_______ / Phone:465-2;29Q
Division: Administrative Services |\ /  Date: . . ___

Approved by Commissioner: Nancy Bear User _______________________ _______
Agency Administration____________ ui\V ~ Date: . ts /t*
Distribution (by preparer): Legislative Finance. Legislative Sponsor. Requestor, OMB, & Impacted Agencyiles).

Rev 1 0 /9 0  P a g e  1 of  1
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FISCAL NOTE

Revision Date:

STATE O F  A L A S K A

1992 LEGISLATIVE SESSION

Title: "...relating to grants to municipalities, named 
recipients, and unincorporated communities..." 

Sponsor: (S) Rules bj^Request o f Governor_______
Requestor (ST

BILL N O .  SB 298

Department Affected: Community and Regional Affairs
BRU: Administration &.Support____________________
Component: Designated Grants___________________

COMPONENT SERIAL NO.

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
FQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL

REVENUE 
FUND SOURCE:

FUNDING: (Thousands of Dollars)

GENERAL FUND 0.0 0.0 0.0 0.0 0.0 0.0
FEDERAL FUNDS
OTHER
FUND SOURCE:
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

POSITIONS:

FULL-TIME 0.0 0.0 0.0 0.0 0.0 0.0
PART-TIME
TEMPORARY

Estimate of current year impact:

ANALYSIS: (Attach a separate page if necessary.)

Regulations, when prepared, w ill be drafted by existing staff.

Prepared By: t  c   Phone:  465-4708
Division: ________________ Administrative Services Division  Date: * / / ^

Approved by Commissioner  ^
Agency:  Department of Community and Regional Affairs____________  Date: ^  ^  / __________

Distribution (by preparer): Leg. Fin., Legislative Sponsor, Requestor, OMB/DBR, Cov. Legis. Ofc., & Impacted Agency(ies).
Rev >0/7/91 Page 1 of 1
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Hen, 37.03.2H ll. H ln lu  liiM iiriilicu e ti li is lru p h u  re se rv e  accoun t. 
<u) 'I'lioro is established in llu> genera l fund h alatu insurance catas­
trophe reserve Account consisting o r  uhacIm np)>rii|>riated to it by (lie  
leg isla tu re nnd ussols nllocntcd to the account by (lie  Departm ent o f 
A dm inistration an provided in tl>) o f Ib is section. Assets o f the account 
may be used to obtain insurance, to establish reserves Tor the self- 
insurance program , nnd to satis fy claim s o r judgment* a ris ing  under 
the p rogram , In terest earned on money in the nccount s lin ll be rem it­
ted to the Departm ent o f Revenue in accordance with AS 37 .10 .050 .

(b ) The Departm ent o f  Adm inistration mny allocate to the sta le  
insurance catastrophe reserve nccount, from  tho appropriations to a ll 
state agencies fo r insurance-related purposes, an amount th a t the 
commissioner o f adm in istration determ ines to ho necessary to provide 
on adequate insurance program  fo r the operations o f s to le  govern­
ment. Money remain ing in tho account a t tho end o f  u fiscal yen r Ib not 
a one-year appropriation under AS 37 .25 .010  nnd dons not lapse, ex­
cept fo r amounts determ ined by the commissioner o f adm in istration  to 
be unnecessary to m aintain  this nccount. a t on appropriate level and 
not to exceed $5 ,000 ,000 . I f  the am ount necessnry to satisfy claim s or 
judgments fo r which payment mny lie due under the state insurance 
program  in a fiscal y ea r exceeds the unexpended balnnce o f  the 
nmounts allocated to the account, the deportm ent mny charge an  addi­
tional am ount from  the unencumbered balance o f any appropriation 
that is determ ined by the commissioner o f adm in istration to be ava il­
ab le fo r Inpse a t the end o f the fiscal year. (§ 1 ch 28 SLA  1987)

See. 37 .05 .290 . Purpose o f  chapter. /Repealed, § 6 7  cl) 1 06  SLA  1986 .]

Sec. 37 .05 .300 . IRenumbered as A S  37 .05 .900 .)

Sec. 37 .05 .305 . IRcnumbcrcd as A S  37 .05 .910 .]

Sec. 37 .05 .310 . IRenumbcrcd as A S  37 .05 .920 .)

A rt ic le  5 . A d m in is tra t io n  o f  G ra n ts .
Section Section
31S. Cranio to municipalities 318. Further regulations prohibited
31G. Grants to named recipients 321. ftcalriction on use
317. Grants to unincorporated communi- 325. Definitions for AS 37.05.316 — 

tics 3705,317

» 37.05 311$ Rustic Financr » 37.05.313
Sec . 37 .05 .315 . G ru n ts  to  m un ic ip a lit ie s , In ) When an am ount in 

appropriated o r  allocated aa a g ran t to  a m un ic ipa lity , tho D epart­
ment o f Adm in istration sh a ll p rom ptly  notify the m un ic ipa lity  o f tho 
ava ilab ility  o f the gront. When the Departm ent o f Adm in istration 
receives an agreement executed by tho m unicipality which provides 
thut the municipality (1 ) w ill spend tho g ran t fo r the purposes speci­
fied in the appropriation o r a lloca tion ; (2 ) w ill a llow , on request, an 
aud it by the sta te  o f the unes made o f  tho g ran t; nnd (3 ) assures that, 
to tho extent consistent w ith the purpose o f the appropriation o r a l lo ­
cation, the fac ilities and services provided w itli the g ran t w ill bo 
availab le fo r the use o f the genera l public, tho Deportm ent o f A dm in ­
istration sha ll pay the g ran t d irec tly  to the m unicipality . The ag ree ­
ment executed by a  munic ipa lity under this section sh a ll he on a  form  
furnished by the Departm ent o f A dm in istration  and shu ll be executed 
w ith in 60  days o i le r  the effective date o f the appropriation o r a llo ca ­
tion.(b ) An appropriation o r a llocation fo r a g runt to n m unicipality fo r 
construction o f a public fac ility  lapses i f  substan tia l, ongoing work on 
the project Iiub  not begun w ith in  five yea rs a fte r the effective date o f 
tho appropriation o r  a llocation .

(c) In accepting a  g ran t o f money fo r construction o f  a public fac il­
ity , a municipality covenants w ith the state tha t it w ill opcrutc and 
maintain the fac ility  fo r  tho practica l life  o f the fa c ility  and th a t the 
municipality w ill not look to tho state to operate o r  mnintu in the 
fac ility  o r pay fo r  its operation o r  maintenance. Th is requ irem ent docs 
not apply to a g rnn t o f  money fo r repa ir o r improvement o f an existing 
fac ility  operated o r maintained by the state ut the time the g ran t is 
accepted i f  the rep a ir o r improvement fo r which the g rnn t is made w ill 
not substan tia lly  increase the operating o r maintenance costs to the 
state.(d ) N o t less than  20  percent o f  a  g ran t sh a ll be paid to a  m un ic ipa l­
ity  w ith in  10 days o f  the effective date o f the agreement under (a ) o f 
this section. The rem ainder o f the g ran t sha ll be paid e ithe r in 
m onthly insta llm ents equal to the amount o f g runt money the m unici­
pa lity  expended in  the previous month j r  in a lump sum  as dete r­
mined by the Departm ent o f  A dm in istration . 6

(e ) The Departm ent o f  Labor sh a ll requ ire  a m un ic ipa lity aw a rd ed ! 
a g ran t fo r a  pub lic works project under (a ) o f this section to c om p ly ! 
w ith the h iring  preferences under AS 36 .10 .150 —  36 .10 .175  fo r om -fi 
p loyment generated by the g ran t. (§ 1 ch 156 SLA  1980 ; am  5 1 ch dB 
SLA  1982 ; am § 7  ch 33  SLA  1986 ) :

CroM  references. — For applicability E ffect o f  amendment*. — The 19B(n 
of subsection (e) to contracts entered into amendment added subsection (a). -
before May 25. 1986. ace acc. 10, ch. 33. 1
SLA 1986 in thn Temporary and Special
Acta. 3
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9 r»7 or, m n Alaska firATUTrn i 37.05.3H!
NO I KS TO 0RC I8 I0N H

Mimic Ipn llly  hn* no du ly  to pur* 
rhim* l l i l r i l  |u irty '«  p roperly  or Uitbll* 
ily . A Duel |*»irly ownim; proprtiy ilm l 
M iMiillK 111/t11(y r»|iH 'vui| lilt i n l w t  In 
buying Im nt must nn inrldcritnl lencfl 
rlitry of any contract Itelwern the imimi-i* 
polity nini the alnln, ntanming, without 
deciding, l li. it I In' contrNCtunl conript of 
third party I* mOt lory rights rim n|i|dy in

the Irgiidnlive grnnt situation; (here m 
lint it ■lAlutoty duly for the iitunirtpitlll.v 
to IMIftliUM' the piKpetly hut dlailetiun In 
Rprnil or n»»t to upend fund* within the 
pilrumpteri tel l»y the Irgiidnturr, nnd 
there in no intciitloiiul Interference with 
proN|M>(tlvo rconondc ndvnntnge Klim v. 
City of Vnlder, Sup C l. Op. No 2H44 tFile 
No 8 3 2 ), 086 I*2d 700 (I0H4I

S e c . f l7 .0 fS .3 in . G r im tn  to  n a m e d  r c c lp ic n t a .  (a ) W hen  an  
am ou n t in a p p ro p r ia te d  o r a llo c a te d  to a d e p a rtm en t an a K rau t fo r  a 
nam ed  re c ip ie n t th a t is n o t a m u n ic ip a lity , the d e p a rtm en t to  w h irh  
th e  a p p ro p r ia t io n  o r  a llo c a t io n  ia m ade ahu ll p rom p t ly  n o t i fy  tho 
nam ed  re c ip ie n t o f  th e  a v a i la b i l i t y  o f  th e  R rn n t and re q u e s t th o  n am ed 
re c ip ie n t to  s u b m it a  p rop osa l to  p rov id e  the  R tod s o r  nerv icea spec i­
fied  in th e  a p p ro p r ia t io n  net fo r  w h ich  the  a p p ro p r ia t io n  o r a llo c a t io n  
is  m ade . A t th e  sam e  t im e , th o  d e p a rtm en t m ny issu e  a req u e s t fo r 
p rop osa ls  f ro m  o th e r  q u a lif ie d  p e rson s  to  p rov id e  th e  sam e  Roods o r 
se rv ic es  in  th e  sam e  n ron . T h e  d e p a rtm en t s h a ll aw u rd  th e  R ra n t to 
I ho nam ed re c ip ie n t un le ss  th e  OITico o f  th o  G o v e rn o r , w ith  due  ro- 
Ku rd  fo r  th e  lo ca l e xp e r tis e  o r  e xp e rience  o f  th ose  m n k inR  p rop osa ls , 
d e te rm in e s  th a t nn  aw a rd  to a d i f fe re n t p a rty  w ou ld  b e tte r s e rv e  the 
pub lic  in te re s t . I f  th e  R ra n t is  aw a rd ed  to a  p a r ly  o th e r th an  th a t 
nam ed by th o  lo R is ln tu re , th o  b a s is  o f  th a t action  s h a l l he s ta ted  in  
w r it in g  a t  th o  t im e  th e  R ra n t is  issued nnd n copy o f  th e  w r it te n  
s ta tem en t s h a l l be sen t to  th e  L eR is la t iv e  B udg et and  A ud it C om in it- 
teo . A R ran t U R reem on t m u st be executed w ith in  GO d a y s  n f le r  th e  
e ffe c tiv e  d a te  o f  th e  a p p ro p r ia t io n  o r  a llo c a t io n .

(b ) T h e  D e p a rtm e n t o f  L a b o r s h a ll re q u ire  a  re c ip ie n t aw a rd ed  o 
R ra n t fo r  a p u b lic  w o rk s  p ro jec t u n d e r (n ) o f  th is  sec tion  to com p ly  
w ith  the  h ir in R  p re fe ren c e s  u n d e r AS 3 6 .1 0 .1 5 0  —  3 6 .1 0 .1 7 5  fo r  em ­
p lo ym en t g e n e ra te d  by th e  R run t, (§ 2  ch A SLA 1 9 8 2 ; am  fi 8  ch 3 3  
SLA  198 6 ; am  5 3 9  ch 1 0 6  SLA  19 8 6 )

Cros* refcrcnccR. — For npplicnliility "award tho grant to" for "contract w ith" 
of oubscction (b) to contract* entered into near tho beginning of tho third sentence, 
befora May 25, 19H0, see nee. 10. ch. 33, substituted "grant" for "contract" near tho 
SLA 1986 in the Temporary ond .Special beginning of the fourth ncntencc, ruhsti-
Acta. tutcd "grant agreement must" for "con*

Kffcct o f amendments. — The first tract nhull" near tho beginning of the fifth
198G amendment added euhscctinn (b>. sentence, deleted the former sixth sen*

The second 1986 amendment, in suhxcc* tcncc which rend, "The purchase of the
tion fa), deleted "or both" following "np* goods or services, or both, shall be in ac*
proprintinn act" in the first sentence, de* cordancc with AS 37.05.230(1 MB),'* nnd
leli'd "or bulb" following "goods or scr* mode related grammatical and technical
vices" in the second sentence, substituted changes.

12

Hoc. 37 .05 .317 . G rn .its  to  u n in c o rp o ra te d  c om m u n it ie s
(a ) W hen on am ount in appropriated o r nllocntcd as a grnnt under this 
section to nn unincorporated community, it sh a ll he di«hurscd as fo l­
lows:(1 ) W ith in  45 days a fte r tho elTectivc dnte o f  the appropriation o r 
a lloca tion , the Departm ent o f Comm unity am i Regional A ffa irs  sha ll 
notify the governing hody o f  the unincorporated community, i f  any,
that a g ran t is ava ilab le .(2 ) The Departm ent o f C om m unity nnd Reg ional A ffa irs  shn ll de­
term ine i f  there is a qua lified  incorporated en tity  in the community 
nron th a t w ill agree to receive the g rnnt and adm in ister it , subject to

\A term s genera lly  applicab le to p riva te  g rantees. I f  there is more than
one such entity, the Departm ent o f C om m unity nnd Reg ional A ffa irs 
sha ll select the most qua lified  nnd the g ran t shn ll be awarded to that 
incorporated en tity  fo r the purposes specified in the appropria tion  act. 
However, the Departm ent o f  Community and Regional A ffa irs  sha ll 
g ive p ro fcn  nco to a  nonprofit corporation organized by a community
fo r receipt o f the grnnt.(3 ) I f  there is no incorporated en tity  qua lified  to receive the g ran t,
th e  D e p a rtm e n t o f  C o m m u n ity  nnd  R e g io n a l A ffa ir s  s h a l l a d m in is te r
tho p rogram  ns specified in the appropriation  act d irectly  o r th rough
agents o r contractors w ith whom it m ay contract in the community
area .l  J  (b ) The Departm ent o f L abo r sh a ll requ ire  the qua lified  incorpo-
rated en tity  awarded a g rnn t o r agents o r  contractors w ith whom tho 
Departm ent o f Comm unity and Reg ional A ffa irs  contracts under (a ) o f 
th is section to comply w ith the requ irem ents o f A S  36 .1 0 .1 5 0  —  
36 .10 .175  fo r employment generated by the g ran t o r  contract i f  the 
g ran t o r contract is fa r a pub lic w orks project. (!) 2  ch 4 SLA  1982 ; am 
§ 9  ch 33  SLA  1986)

Cr>.ja references. — For applicability E ffect o f  amendment.. — The 19PG 
o f subjection (b) to contracts entered into amendment added nubacction (b). 
before Moy 25, 1986, ace aee. 10, ch. 33,
SLA 1986 In the Temporary nnd Special 
Acta.

S ec . 37 .05 .318 . F u r th e r  re g u la t io n s  p ro h ib ite d . Notw ithstand­
ing the Adm in istrative Procedure Act (A S  44 .62 ), the Fiscal P roce­
dures Act (AS 37 .05 ), ond the Executive Budget Act (A S  37 .0 7 ), n 
state agency may not adopt regu lations o r  impose additiona l i e q u ip ­
ments o r procedures to implement, in te rp re t, m ake specific, o r  o ther­
wise ca rry  ou t tho provisions o f  A S  37 .0 5 .3 1 5  —  37 .05 .317  unless 
required by the federa l government fo r partic ipation in federa l p ro ­

's  o eh a SLA  1982)

j  9 37.05.317 Puiilic Financk I 37.05,313
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