


Changes from SB 298 to the work draft CS SB 298 (CRA) dated 4/29/92:

1. Section 1 - Work draft adds a new subsection (f) to AS 37.05.315
alloving the Department of Administration to award a grant to another
person if the municipality declines to accept a grant made available under
this section. This amendment was at the request of AML.

2. Section 1 - Work draft adds a new subsection (g) o AS 37.05.315
allowing the Department of Administration t adopt limitedregulations
necessary to implement this section. SB 298 repealed andreenacted AS
37.05.318 to provide for this authority.

3. Section 2 - Work draft adds a new subsection (©) to AS 37.05.316
allowing the Office of the Governor to adopt limited regulations to carry
out the provisions of this section. SB 298 allowed all departments who
have statutory authority to administer grants to adopt regulations under
this section.

4. Section 3 - Work draft adds a new subsection (©) to AS 37.05.317
allowing the Department of Community and Regional Affairs to adopt
limited regulations t carry out the provisions of this section.

5. Section 4 - Work draft repeals AS 37.05.018.

6. Section 5 - Effective date of July 1, 1992.
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CS FOR SENATE BILL NO. 298 (CRA)
IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE - SECOND SESSION

BY SENATE COMMUNITY AND REGIONAL AFFAIRS COMMTI{TEE

Offered:
Referred:

Sponsor(s): SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR
A BILL
FOR AN ACT ENTITLED
1 "An Act relating to grants to municipalities, named recipients, and unincorporated

2 communities; and providing for an effective date."

3 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

4  * Section 1. AS 37.05.315 is amended by adding new subsections to read:

5 (f) 1f a municipality declines to accept a grant made available under this section, the
6 Department of Administration may issue a request for proposals from other qualified persons to
7 provide the same goods or services in the same area. After considering the proposals submitted,
8 if the department determines that an award of the grant to a person other than the municipality
9 would serve the public interest, it may award the grant subject to substantiSily the same terms
10 required under this section for a grant awarded to a municipality. The department shall state the
11 basis of its action in awarding the grant under this subsection at the time the grant is issued and
12 a copy of the written statement shall be sent to the Legislative Budget and Audit Committee.
13 (9)*The Department of Administration may adopt regulations necessary to implement this
14 section only if the regulations
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(1) are required by the federal government for participation in a federal program;
(2) identify allowable costs, including indirect costs, of a project that may be paid
for with grant money;
(3) establish site requirements for a project to be paid for with grant money;
()21) establish reporting requirements relating to the administration of a grant; or
(5) define "substantial, ongoing work" for purposes of (b) of this section.
* Sec. 2. AS 37.05.316 is amended by adding a new subsection to read:
(c) Only the Office of the Governor may adopt regulations necessary to implement the
provisions of this section and only if the regulations
(1) are required by the federal government for participation in a federal program;
(2) identify allowable costs, including indirect costs, of a project that may be paid
for with grant money;
(3) establish site requirements for a project to be paid for with grant money; or
(4) establish reporting requirements relating to die administration of a grant.
* Sec. 3. AS 37.05.317 is amended by adding a new subsection to read:
(c) The Department of Community and Regional Affairs may adopt regulations necessary
to implement this section only if the regulations
(1) are required by the federal government for participation in a federal program;
(2) identify allowable costs, including indirect costs, of a project that may be paid
for with grant money;
(3) establish site requirements for a project to be paid for with grant money; or

" (4) establish reporting requirements relating to the administration of a grant.

* Sec. 4. AS 37.05.318 is repealed.
* Sec. 5. This Act takes effect July 1, 1992. *x
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Aor 16.19S2 04 +19PM FROM finance TO 814635480

April 16. 1992

T0: Chrystal Smith

Alaska Municipal League
217 Second Street, Suite 200
Juneau, AK. 99801

FROM: Judith Slajer, Chair, AML Taxation & Finance Subcommittee
Fairbanks North Star Borough

RE: SB 298 - Relating to grants to municipalities, named
recipients, and unincorporated communities

The following are the Committee recommendations regarding SB 293:

The bill, as written, provides authority to the Department of Administration
(DOA) to write regulations for incorporated municipalities. The Department of
Community (, Regional Affairs (DCRA) is to write regulations for unincorporated
communities and any state agency may write regulations for grants to named

recipients. Recommendation: One state agency, or the DOA in cooperation with
DCKA, should write the regulations fur all grants. Tills would provide uniform
guidance on all grants and delete a duplication of efforts.

In regard to specific areas of regulation, we submit the following acceptable

limits and suggestions:

Substantial and Ongoing: Regulation would not be required if AS Sec.
37.05.315 (b) was amended. The paragraph regarding "substantial
and ongoing work". Alternatively, AS Sec. i7.U5.325.
"Definitions..." could be amended to include the definition of

substantial and ongoing.

Indirect: The regulation should be limited to the State's rightto approve
the indirect rate charged by the grantee and establish guidelines
on acceptable indirect cost allocations. Also a list of allowable
indirect costs should be provided. The State’s regulations could
reference the Federal OMB Circular A-87 "Cost Principles for State
and Local Governments" for guidance. Regulations must not be
implemented that would be contradictory to the Federal guidelines.
The indirect <cost to « grant being administered by a large
organization would be greater than a grant being administered by a
Director and a Clerk. Setting a ceiling limit does not address

individual cases.

O ffsetting or Withholding Payments: We agree that the State should be able to

recover costs that were spent inappropriately against « grant. We
do not agree with taking future grant funds to recover thcae
costs. Regulation in this area should be limited to the State's

ability to withhold final paymencs (maybe 10* of th* grant) until
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compliance can be determined. The proposed regulation should also
set up an appeals process for the grantee.

Forgiveness In Hardship Situations: The State"s current Administrative
procedure sounds like a reasonable due process before writing off
a bad debt. If the State 1is to consider forgiveness, then strict,
equitable guidelines would be required.

Financial Reporting Guidelines- The Alaska Administrative Code (AAC) already
includes some financial reporting guidelines. Establishing
uniform reporting requirements would be acceptable.

Program Reporting Guidelines; Uniform guidelines for grantee program

reporting need to be established.

Allowable Cost Guidelines: A List of ,allowable grant expenditures is
recommended. Again, Ie StafeS regulations could rerferenCe chs
Federal OMB Circular A-87 "Cost Principles for State and Local
Governments” for guidance. Regulations must not be implemented

that would be contradictory to the Federal guidelines.

Federal Pass Thru Cranto: Regulations providing guidanco to the State and the

grantee on how the grantee is to show compliance with federal

regulation is suggested.
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CS FOR SENATE BILL NO. 298 (CRA)
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTEENTH LEGISLATURE - SECOND SESSION

BY SENATE COMMUNITY AND REGIONAL AFFAIRS COMMITTEE

Offered:
Referred:

Sponsor(s):  SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL
FOR AN ACT ENTITLED
1 "An Act relating to grants to municipalities, named recipients, and unincorporated

2 communities; and providing for an effective date."”

3 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

4  * Section 1. AS 37.05.315 is amended by adding new subsections to read:
5 () If a municipality declines to accept a grant made available under this section, the
6 Department of Administration may issue a request for proposals from other qualified persons to
7 provide the same goods or services in the same area. If the department determines that an award
8 of the grant to a person other than the municipality would serve the public interest, it may award
9 the grant subject to substantially the same terms required under this section for a grant awarded
10 . to a municipality. The department shall state the basis of its action in awarding the grant under
1 this subsection at the time the grant is issued and a copy of the written statement shall be sent
12 to the Legislative Budget and Audit Committee.
13 (@) The Department of Administration may adopt regulations necessary to implement,
14 interpret, make specific, or otherwise carry out the provisions of this section.
-1- CSSB 298 (CRA)
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* See. 2. AS 37.05.316 is amended by adding a new subsection to read:
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(c) The Office of the Governor may adopt regulations necessary to implement, interpret,

make specific, or otherwise carry out the provisions of this section.

* Sec. 3. AS 37.05.317 is amended by adding a new subsection to read:

(c) The Department of Community and Regional Affairs may adopt regulations necessary

to implement, interpret, make specific, or otherwise carry out the provisions of this section.

* Sec. 4. AS 37.05.318 is repealed.

* Sec. 5. This Act takes effect July 1, 1992.

CSSB 298 (CRA)
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Regulations adopted under the authority of
subjection may include, but are not limited

the

following areas:

Indirect costs

Site Cont.ro
Administrative and Reporting Requirements

Allowable costs
Recovery of misspent funds



SENATE BILL 298
REGULATIONS FOR LEGISLATIVE GRANTS

Are.gjs_Pf Possible Regulations

A ceiling on the percentage of grant money that may be
used to pay for 1indirect or overhead by the grantee.

eg. Fairbanks Native Assn. 19.3% indirect rate or
$11,454 out of a grant total of $70,800

eg. Maniilag Assn. 16.0% <indirect rate or $13,325 out of
$96,600 grant total

Believe that high indirect cost rates take funds away fronm
the progranm purposes and would rather see such rates
limited to allow more money to be used to serve the
clients of the grantees.

Might develop a limit on the rates of 10% -15%.
Offsetting or withholding of payment by an agency if a

grantee improperly spends money or fails to submit
required reports.

1982 Attorney General"s opinion stated that agencies
cannot withhold funds or offset future grants for past
debts against municipalities unless specifically allowed

by statute or regulation.

Regulation in this area would allow agencies to attempt to
recover misappropriated funds from future grants
probably would have to 1limit to future grants for similar
projects.

Establishing criteria for foregiveness in hardship
situations.

There are currently no formal procedures for foregiveness
of debts of disallowed or undocumented costs. Could
result in situations in which a community is penalized
through restrictive grant conditions if foregiveness is
not made.

Current administrative procedures require sending a series
of demand letters for repayment and then requesting
involvement of Dept. of- Law, before amounts car be
formally written off as an Account Receivable.



SENATE BILL 298
REGULATIONS FOR LEGISLATIVE GRANTS

Need., for, Regulations

1. Would give agencies greater authority for the enforcement
of requirements - regulations <carry the force and effect
of law - regulations would probably have greater weight
than grant agreement provisions in any litigation
regulations would also provide greater authority in
negotiating grant terms.

2. Would provide some protection to grantees in receiving
fair and <consistent treatment from agencies - regulation
development would have to be consistent between agencies
for designated grants.

3. Would provide greater public 1input into agency policy and
procedure making, as regulations must be adopted under the
Administrative Procedures Act, which requires public
hearings on the contents of the regulations - current

grant agreement vrequirements and administrative procedures
are not subject to such public input.



WALTER J. HCKEL, GOVERNOR

DEPARTMENT OF ADMINISTRATION P0.BOXC

JUNEAU, ALASKA 90811 0208
FAX: (907) 485-2263
DIVISION OF ADMINISTRA TIVE SERVICES

April 9, 1991

The Honorable Steve Frank
Alaska State Senator

State Capitol

Juneau, AK 99801-1182

Dear Senator Frank:

Thank you for scheduling Senate Bill No. 298, "An act relating to grants to
municipalities, named recipients, and unincorporated communities . . in
the Community and Regional Affairs committee. This bill repeals and
reenacts AS 37.05.318 and would allow the department to adopt grant
regulations.

As you know, the Department of Administration administers the Municipal
Grant program. The program was established in FY 81, and since that time,
approximately 5,000 grants totaling nearly $2 billion have been
appropriated. During the twelve years that the program has existed, the
department has identified several areas whenlregulations would assist us in
better administering these grants. Several of these areas are listed below.

1) Definition of "substantial and ongoing work on the project" under AS
37.05.315, with respect to the potential lapse of grant money for
construction of public facilities.

2) Establishing a ceiling for administrative costs that can be claimed by a
municipality against a grant. There could potentially be different rates for
different types of grants, such as construction or equipment purchases.

3) Clarification of the purpose of an appropriation. The department often
receives project proposals from municipalities that are different from the
appropriation language.

4) Clarification on site control requirements and enforcement.

5) Offsetting or withholding payments on a grant if a grantee improperly
spends money or fails to submit required reports.
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These are some of the major areas that we have encountered problems with
in the past. The department currently docs not have regulations drafted
that it would propose if this bill becomes law. This bill would allow us more
flexibility in dealing with grantees and more clearly define the rules and
requirements of the program.

The department recommends that a technical amendment to the bill be
made in section 1 (3) by deleting the word "other". This section as
currently drafted could restrict the Departments of Administration and
Community and Regional Affairs from adopting regulations on named
recipient grants under AS 37.05.316.

If you have any questions or require additional information, please contact
me.

Sincerely,

Kevin Brooks
Director

cc: PaulFuhs
Legislative Liaison
Office of the Governor
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MUNICIPAL
LEAGUE 21/ Second Street. Suite 200 mJuneau, Alaska 99801 mtel (907)886 1320 fax 6707)863 6880
April 9, 1992
TO: Senator Stove Frank, Chair

and Members, Senate Community and Regional Affairs Committee

FROM: Opstiolt A. Burgess, Executive Director

RE: SB 238 - Relating to grants to municipalities, named recipients, and
unincorporated communities

The Alaska Municipal League has some concerns with the broad authority given by SB 298
to the Departments of Administration and Community and Regional Affairs, as well as other
departments, to adopt regulations relating to grants. The League and its members
understand that regulation may be necessary to ensure fiscal accountability, but, as stated
in the 1992 Alaska Municipal League Policy Statement, would only support "legislation that
would limit the authority to adopt regulations to specific areas, for instance defining
'substantial on-going work' or establishing ‘criteria for forgiveness in hardship situations™
(Part I, B.5).

To quote further from the same section of the Policy Statement, "The League supports
simple and standardized grant and entittement programs and opposes the addition of
special conditions or regulations to grants and entittement programs by the state when
such conditions are not contained in the appropriation or the authorizing legislation for the
grant or entittement program." The imposition of numerous restrictions on grants to
municipalities is not only unnecessary but causes municipalities to make wasteful
expenditures for unproductive activities that do not contribute to the accomplishment of the
purpose of the grant.

As noted above, municipalities understand the need for limited regulations to ensure
accountability for the expenditure of state funds, byt the provisions of SB 298 give broad
authority to adopt regulations that could become burdensome.

c92leg:sh2.98.409

Member of the National League of Citiesand the National Association of Counties
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May 16, 1991
The Honorable Richard |. Eliason

President of the Senate
P.O. Box V
Juneau, AK 99811

Dear President Eliason:

Under the authority of art. 1IlI, sec. 18, of the Alaska
Constitution, | am transmitting a b ill relating to regulation of
grants to municipalities, named recipients, and unincorporated
communities.

This b ill proposes to repeal and reenact AS 37.05.318, to allow
the Department of Administration to adopt regulations governing
grants to municipalities under AS 37.05.315, the Department of
Community and Regional A ffairs to adopt regulations for grants to
unincorporated communities under AS 37.05.317, and other
departments to adopt regulations for administering grants to
named recipients under AS 37.05.316. Currently, AS 37.05.318
prohibits a state agency from adopting regulations or imposing
additional reguirements or procedures for grants awarded under
AS 37.05.315 - 37.05.317 unless required by the federal
government for participation in federal programs.

It has been the experience of the state that regulation is needed
in the area of grants awarded under AS 37.05.315 - 37.05.317.
For example, regulation is needed for municipal grants for
construction of public facilities, to define "substantial,
ongoing work on the project" under AS 37.05.315, with respect to
the potential lapse of grant money for those municipal projects
that cannot demonstrate substantial ongoing work in five years.
The state also is in need of regulations specifying certain
allowable actions, such as establishing a ceiling on the
percentage of grant money that may be used to pay for indirect
costs or overhead by a grantee; offsetting or withholding of
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payment by an agency if a grantee improperly spends money or
fails to submit required reports; and establishing criteria for

forgiveness in hardship situations.

The b ill provides for an effective date of July 1, 1991. | urge

your support.

Sincerely



FISCAL NOTE
STATE OF ALASKA BILL NO.SB 298
1992 LEGISLATIVE SESSION

Revision Date: _ _ Department Affected: Administration
Title:  An act relating to grants to BRU: Administrative Services _
municipalities Component:  Adminstrative Services

Sponser:  Rules
Requestor: Governor

Expenditures/Revenues: (Thousands of Dollars) COVPONENTSERIALNO_ Q1 014 16"
OFERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98
PERSONNEL SERVICES O 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTURAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS. CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 0 0 0 0 0 0
CAPITAL 0 0 0 0 0 0
REVENUE 0 0 0 0 10 0
FUNDING: (Thousands of Dollars)
GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 0 0 0 0 0 0
POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0
Estimate of current year impact:  None
ANALYSIS: (Attach a seperate page if necessary.)
No additional costs will be incurred.
Prepared by: Eric Swanson h / Phone:465-2;29Q
Division: Administrative Services \ / Date: . . L
Approved by Commissioner: Nancy Bear User L
Agency Administration ui\v ~ Date: . [S/1°

Distribution (by preparer):  Legislative Finance. Legislative Sponsor. Requestor, OVB, & Impacted Agencyiles).
Rev 10/90 Page 1 of 1



FISCAL NOTE

STATE OF ALASKA
1992 LEGISLATIVE SESSION

Revision Date:

Title: "...relating to grants to municipalities, named
recipients, and unincorporated communities..."

Sponsor:  (S) Rules bj*Request of Governor

Requestor

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 93 FY 94
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
FQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0

CAPITAL

REVENUE
FUND SOURCE:

FUNDING: (Thousands of Dollars)

GENERAL FUND 0.0 0.0
FEDERAL FUNDS

OTHER

FUND SOURCE:

TOTAL 0.0 0.0

POSITIONS:
FULL-TIME 0.0 0.0
PART-TIME
TEMPORARY
Estimate of current year impact:
ANALYSIS: (Attach a separate page if necessary.)

Regulations, when prepared, will be drafted by existing staff.

Prepared By: tc

BILLNO. SB 298

Departrleitﬁﬁf ct o(ln Community and Regional Affairs

BRU: &.Support
Component: Designated Grants

COMPONENT SERIAL NO.

FY 95 FY 96 FY 97 FY 98

0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0

Phone: 465-4708

Division: Administrative Services Division Date: A

Approved by Commissioner

Agency: Department of Community and Regional Affairs Date:

NN /

Distribution (by preparer): Leg. An., Legislative Sponsor, Requestor, OMB/DBR, Cov. Legis. Ofc., & Impacted Agency(iies).

Rev >0/7/91

Page 1 of 1
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Hen, 37.03.2HIl. Hinlu liiMiiriilicu etiliislruphu reserve account.
<U) "I'lioro is established in llu> general fund h alatu insurance catas-
trophe reserve Account consisting or uhacim np)>riif>riated to it by (lie
Ieg|sl_at_ure nnd ussols nllocntcd to the account by (lie Department of
Administration an provided in t>) of Ibis section. Assets of the account
may be used to obtain insurance, to establish reserves Tor the self-
insurance program, nnd to satisfy claims orjudgment* arising under
the program, Interest earned on money in the nccount slinll be remit-
ted to the Department of Revenue in accordance with AS 37.10.050.

(b)  The Department of Administration mny allocate to the stale

insurance catastrophe reserve nccount, from tho appropriations to all
state agencies for insurance-related purposes, an amount that the
commissioner of administration determines to ho necessary to provide
on adequate insurance program for the operations of stole govern-
ment. Money remaining in tho account at tho end of u fiscal yenr Ib not
a one-year appropriation under AS 37.25.010 nnd dons not’ lapse, ex-
cept for amounts determined by the commissioner ofadministration to
be unnecessary to maintain this nccount. at on appropriate level and
not to exceed $5,000,000. I the amount necessnry to satisfy claims or
judgments for which payment mny lie due under the state insurance
program in a fiscal ﬁ/ear exceeds the unexpended balnnce of the
nmounts allocated to the account, the deportment mny charge an addi-
tional amount from the unencumbered balance of any appropriation
that is determined by the commissioner of administration to be avail-
able for Inpse at the end of the fiscal year. (§ 1 ch 28 SLA 1987)

19 eﬁe] 37.05.290. Purpose of chapter. /Repealed, § 67 cl) 106 SLA

Sec. 37.05.300. IRenumbered as AS 37.05.900.)
Sec. 37.05.305. IRcnumbered as AS 37.05.910.)
Sec. 37.05.310. IRenumbered as AS 37.05.920.)

Article 5. Administration of Grants.

Section cinal Section ' i hibited
i e H‘a%‘e'%'%&@%ms 0 R oyen provioite
K Gtgggts to unincorporated communi- 325, D3e7f|0n5|t|301n7s for AS 37.05316 —

» 37.06 3% Rustic Financr » 37.05.313

Sec. 37.05.315. Grunts to municipalities, In) When an amount in
appropriated or allocated aa a grant to a municipality, tho Depart-
ment of Administration shall promptly notify the municipality of tho
availability of the gront. When the Deparfment of Administration
receives an agreement executed by tho municipality which provides
thut the municipality (1) will spend tho grant for the purposes speci-
fied in the appropriation or allocation; (2) will allow, on request, an
audit by the state of the unes made of tho grant; nnd (3) assures that,
to tho extent consistent with the purpose of the appropriation or allo-
cation, the facilities and services provided witl the grant will ho
available for the use of the general Fubhc, tho Deportment of Admin-
istration shall gay the grant directly to the mummpahty. The ag?ree-
ment executed by a municipality under this section shall he on a form
furnished by the Department of Administration and shull be executed
within 60 days oiler the effective date of the appropriation or alloca-

“0([5) An appropriation or allocation for a %runt to n municipality for
construction of a public facn!tK.Iap.ses if substantial, on?omg work on
the project liub not begun within five years after the ef

th ap#ro riation or allocatjon, _ .
. ?c) In accepting a grant of money for construction of a public facil-
ity, a mun|0|pal|t.?{ covenants with the state that it will opcrutc and
maintain the facility for tho practical life of the facility and that the
municipality will not look to tho state to operate or mnintuin the
facility or pay for its operation or maintenance. This requirement docs
notapply toa grantofmoney for repair or improvement of an existing
facility operated or maintained by the state ut the time the grant is
accepted if the repair or improvement for which the grnnt is made will
not substantially increase the operating or maintenance costs to the

ective date of

?t%}ﬁ"th less than 20 ﬁercentqfa grant shall be paid to a municipal-
ity within 10 days of the effective date of the agreement under (a) of
this section. The remainder of the grant shall be paid either in
monthly installments equal to the amount of grunt money the munici-
pality expended in the previous month jr in a lump sum as deter-
mined_by the Department of Administration, S 6
(e) The Departmentof Labor shall require a municipality awarded!
a grant for a public works project under (a& of this sectionto comply!
with the hiring preferences under AS 36.10.150 — 36.10.175 for om-fi
ployment generated by the grant. (§ 1ch 156 SLA 1980; am 5 1 chdB
SLA 1982; am § 7 ch 33 SLA 1986) :

CroM references. — For applicability ~ Effect of amendment*. — The 19B(n
of subsection E(’e) to contracts entered Intoamendment added subsection (a). -
hefore May 25. 1986. ace acc. 10, ch. 33.

SLA 1986in thn Temporary and Special

Acta. 3
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9 p7ar,mn Alda firAlUm i 37.05.3H!
NOI1KS TO ORCI8IONH

Mimic Ipnilly hn* no duly to purt the ,Ir%dnhve 8rnnt Sltl]{]atlpn; (here m
rhim* niitril juirty'« properly or Uitbii  [Int it mlAlutoty dul for%e ||ﬁun|rtp|tlll.v
ily. A Duel [*»irly ownim; proprtiy iiml {0 |Mm|IUM' the pi petly ut d alJet]Un In
M iMiillK 1y r»[iH'vuil Tilt intw t In Rpmil or nwt to' upend “fund® within the
buying Im nt must nn inrldcritnl lencfl P|Irumpten tel by the Irgiidnturr, nnd
rlitry of any contract Itelwern the imimi-*  there in no intciitloiiul Intérference with
polity nini the alnin, ntanming, without 8[0N‘M>(I|V0 rconondc ﬂanntnge K||m_V.
deciding, Ili.it 1In* contrNCtunl conript of Ity of Vnlder Sug Cl. Op No® 2H44 tFile
third party I* mOt lory rights rim nli|dy in 0 ,
No” 832), 086 1*2d 700" (10H4I

Sec. fl7.0fS.3in. Grimtn to named rcclpicnta. (a) When an
amount in appropriated or allocated to a department an a Kraut for a
named recipient that is not a municipality, the department to whirh
the appropriation or allocation ia made ahull promptly notify tho
named recipient of the availability of the Rrnnt and request tho named
recipient to submit a proposal to provide the Rtods or nervicea speci-
fied in the appropriation net for which the appropriation or allocation
is made. At the same time, tho department mny issue a request for
proposals from other qualified persons to provide the same Roods or
services in the same nron. The department shall awurd the Rrant to
Iho named recipient unless the OITico of tho Governor, with due ro-
Kurd for the local expertise or experience of those mnkinR proposals,
determines that nn award to a different party would better serve the
public interest. If the Rrant is awarded to a parly other than that
named by tho loRisInture, tho basis of that action shall he stated in
writing at tho time the Rrant is issued nnd n copy of the written
statement shall be sent to the LeRislative Budget and Audit Cominit-
teo. A Rrant URreemont must be executed within GO days nfler the
effective date of the appropriation or allocation.

(b) The Department of Labor shall require a recipient awarded o
Rrant for a public works project under (n) of this section to comply
with the hirinR preferences under AS 36.10.150 — 36.10.175 for em-
Eloxment generated by the Rrunt, (§ 2 ch ASLA 1982; am fi 8 ch 33

LA 1986; am 5 39 ch 106 SLA 1986)

Cros* refcrcnccR. — For npplicnliility  "award tho grant to" for "contract with"
of oubscction (b) to contract* entered into  near tho beginning of tho third sentence,

befora May 25, 19HO, see nee. 10. ch. 33,
SLA 1986 in the Temporary ond .Special
Acta.

Kffcct of amendments. — The first
198G amendment added euhscctinn (b>.

The second 1986 amendment, in suhxcc*
tion fa), deleted "or both" following "np*
proprintinn act" in the first sentence, de*
leli'd "or bulb" following “goods or scr*
vices" in the second sentence, substituted

substituted "grant” for "contract” near tho
beginning of the fourth ncntencc, ruhsti-

tutcd "grant agreement must" for "con*

tract nhull" near tho beginning ofthe fifth

sentence, deleted the former sixth sen*

tcnce which rend, "The purchase of the

goods or services, or both, shall be in ac*

cordancc with AS 37.05.230(1 MB),* nnd

mode related grammatical and technical

changes.

»

9 37.05.317 Puiilic Financk | 37.05,313

Hoc. 37.05.317. Grn.its to unincorporated communities
(a) When on amount inappropriated or nllocntcd as agmnt under this
section to nn unincorporated community, it shall he dichurscd as fol-

IOWS} Within 45 days after tho elTective dnte of the apfro;)ri.ation or
allocation, the Department of Community ami Regional Affairs shall
notify the governing hody of the unincorporated community, if any,

th?f)arﬁéaﬂgdarﬁ%%mbol?'Community nnd Regional Affairs shnll de-

termine if there is a qualified incorporated entity in the community
nron that will agree to receive the grnnt and administer it, subject to
terms generally aﬁpllcable to private grantees. If there is more than
one such entity, the Department of Community nnd Regional Affairs
shall select the most qualified nnd the grant shnll be awarded to that
incorporated entity for the purgoses specified in the appropriation act.
However, the Department of Community and Regional Affairs shall
give profcn nco to a nonprofit corporation organized by a community
for(Sr)e?%te ef itshﬁoglrrrl]cnf}r'porated entity qualified to receive the grant,
the Department of Community nnd Regional Affairs shall administer
tho program ns specified in the appropriation act directly or through
agents or contractors with whom it may contract in the community

ariﬁl) The Department of Labor shall require the qualified incorpo-
rated entity awarded a grnt or agents or contractors with whom tho
Department of Community and Regional Affairs contracts under (a) of
this section to comply with the requirements of AS 36.10.150 —
36.10.175 for emplorment %e_nerated by the grant or contract if the
grantor contractis far a public works project. (!) 2 ch 4 SLA 1982; am

§9 ch 33 SLA 1986)

Cr>.ja references. — For applicability ~ Effect of amendment., — The 19PG
of subjection (b) to contracts entered into  amendment added nubacction (b).
before Moy 25, 1986, ace aee. 10, ch. 33
SLA 1986°In the Temporary nnd Special
Acta.

~Sec. 37.05.318. Further regulations prohibited. Notwithstand-
ing the Administrative Procedure Act (AS 44.62), the Fiscal Proce-
dures Act (AS 37.052, ond the Executive Budget Act (AS 37.07), n
state agency may not adopt regulations or impose additional iequip-
ments or procedures to implement, interpret, make specific, or other-
wmeparrg out tho provisions of AS 37.05.315 — 37.05.317 unless
required by the federal government for participation in federal pro-
's 0 eh a SLA 1982)
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