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Longevity Bonus Program
February 28,1991

Regulatory ~ Current Pro?ran Governor's Regulatory ~Governor's - Net/;®;

' Current Savings™  with Requlafory ~ Proposed Savings”  Proposed with ~ Savings®
Year Program  Current Progran  Savings 67/523750 67/$23 J>0 Reg. Savings  67/S23750 &
1991 1060000 1,060,000
1992 %{65 2

$2800000  $62,647,500 6,621,025 $1300000  $55321025 $7,326475

%67 619 507 $2,700,000 919507 3935313 $1,300,000 2635313 12284194
1994 70,897,839 2,700,000 197,839 6551375 $1,300,000 5251875 12945964
1995 $74,179015 2700000 $71479015  $59170374 $1,200,000 7970374 $13508641
199 77204202 $2,600,000 74604292 361585547 $1,200,000 0385547  $14.218 745

1997 79973673 2,500,000 /1473673 3,794,647 $1,200,000 2594 647 14,879,026
1998 2,791,583 2,400,000 351,583 6,009.243 $1,200,000 809,243 15,542,340
1999 9,023,806 2,300,000 223,806 221,001 $1,100,000 7121091 16,102,715
2000 8,045819 100,000 945819 $70,232,362 $1,100,000 9132362 16813457

Cummulative Savings 5123621557
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WALTER J. HICKEL c

S tate o k A 1 as k a
QFFIEE OF THE GOVERNOR
JUNEAB

March 1, 1991

The Honorable Richard 1. Eliason
President of the Senate

P.0. Box V

Juneau, AK 99811

Dear President Eliason:

Under the authority of ar;. 11lI, sec. 18, of the Alaska
Constitution, | am transmitting a bill relating to the Alaska
longevity bonus payment.

Section 1 of the bill raises the age of eligibility to qualify to
receive a longevity bonus under AS 47.45.010(a) from age 65 to
age 67. Additionally, the bill decreases the monthly bonus from
the current $250 to $237.50.

The bill amends AS 47.45.010(a)"s minimum residency requirement
from two years to one year. In Lindley, et al. v. Malone, 3rd
Jud. Dist. C.A. No. 3AN-90-2586 (1990), the Alaska superior court
held that a two-year residency requirement for permanent fund
dividends and longevity bonus payments was unconstitutional. As
enacted in 1989 (sec. 6, ch. 107, SLA 1989), AS 47.45.010(d)
provided in advance for the court®s finding, by stating that if
the two-year residency requirement was held invalid and no appeal
was pending, the residency requirement would be one year. The
Department of Administration applied that one-year requirement
during 1990. To clarify the law, AS 47.45.010(a) and (d) are
amended to reflect the court®"s ruling.

Section 2 of the bill provides that the change 1in the age
requirement made 1in sec. 1 of the bill will not affect an
individual who received a longevity bonus payment for a month
before July 1991. Section 2 also provides that this
"grandfather” provision does not apply to a person who was
receiving the bonus but who, on or after June 30, 1991, 1is
disqualified from receiving it for some period of time.
Disqualification can occur as a result of extended absences from
the state or as a result of fraudulent activity. (Absence for

-Transm'rlal Lelfer



The Honorable Richard Eliason - 2 -

shorter periods, confinement in a mental 1institution, or
residence in a nursing home will result in an 1interruption 1in
bonus payments, but will not result in disqualification.)

tion 3 of the bill provides for an effective date of July 1,

Sec
1991.

I urge your early consideration and support of this bill.
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ForABrightFuture

Dear Fellow Senior:

There are many serious problems facing Alaska today. There must be a
change 1in leadership if there is to be a change in direction. Some —
thing needs to be done quickly to reduce state spending, to get rid

of drugs 1in our society, and to create an atmosphere for jobs.

It is extremely important that we do not forget those who made Alaska

the wonderfully unique state which we enjoy today. Keeping our senior
citizens in Alaska and with the family 1is a priority for my adminis—
tration. The Longevity Bonus and the dividends from the Permanent
Fund are a source of income that must be protected for you. There
will be no change made by.my administration in the Longevity Bonus for

those who now receive it; you can count on that. m . - .-

The Hickel/Coghill Administration strongly supports the Pioneers”
Homes and the assistance given to those who are in the private long
term care facilities. We will review the methods used to determine
the Certificate of Need so that private facilities can have the-
capability of taking care of those in need in their own communities.
We also have a commitment to home care so that the family member can
stay at home as long as they are able. Keeping the family together is

extremely important.

The Hickel/Coghill team is not promising everything to everybody, but
we are committing our strong support to the senior programs. We

appreciate your support on November 6th.

— 6-0v'& Ca.mpa.ign P o0 sition -22™
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ly to maintain the current fundmg,

ii then I'Urecommend that we keep the

Gov. Walter J. Hickel says he will\ Jrogram as is against my informed
discard his plan to reduce | o n g e Wdgmept,

bonus payments if Alaska’s elderly .,,.

tell him not to tamper with the free-
monev oroeram; -

Spokesmen for the elderly s ay more

there is little doubt that the majority
of Alaskans over C5 want to keep'
their monthly state payments at

525Q eoee'

Hickel sald durlng his campaign

that he would not cut the bonus. But..
after taking office he proposed pay--,, state,

ments be reduced by 5 percent, and

Peggy An?

stale Older Ala” ana

said H,ckel should have consulted
elderly Alaskans,.before
asta*J8 f°r the reduction.

, fts a feeling tae seniors that
they’ve contributed enough back to
, the state in their pensions, their So-
f~3' Security/their investments, that
*tswell worth keeping them m the
..said Burgin, who noted she
was n?t speaking on behalf of the

tH

the ellglblllty age be raised from 65-A(Comm|55|on ]

chkel sent a letter last week to
pioneers’ homes, senior,centers and
other agencies outlining the proposed
cuts and asking for support. “

“Many seniors told me they were
willing to play their part in this nec-
essary belt-tightening,”:...

Il-it

~collective is.” .

Bonus..Tn-t

ff Joe Alter, a Iobbylst forthe Amer-
lean Association of Retired Persons,

,'~d his groups position is clear.

* 1think the majority say leave .
alone, he said. We ihjnL the pro- -1
fAam should be stabilized. L]

»-Hickel spokesman Jeff Ixigan said
Hickel, - a recent poll showed three-fourths of

wrote. “But if you tell me collective-1;

.Js..Pleoia turn to Bonua, Page B

w3
than $60 million. The bonus |s pald T
risen

WContinued from Page 1
Alaskans want to cut the state budg-
et, and the governor wants to see if
that same percentage relates to el-
derly regarding the longevity bonus.
“He wants to hear from the peo-
ple themselves who are geiting the
checks,” he said. “That's who the

The program’ cost has

steadily since its creation in 1972. In .

its first year, 4,753 people received
monthly bonus payments at a

cost of $346,100, according to the Di-
vision of Pioneers’ Benefits. ;c.A*A
About 22,260 people will receive
the $250 monthly bonus checks in the
coming fiscal year at a cost of more

d I A riicle-b

regardless of need.

Legislators say it probably WI||
not matter if Hickel decides to“do i
away with his proposal to reduce the -1
longevity bonus. 1

IT don’t think that legislation will \
be adopted,” said Sen. Jgy.KerUula,
D-Palmer. “I think there is fundlng
for this year. 5 VI k»||
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JUNEAU - The Hickel

administration's pr%gz)osed 5
percent cut in the $250 lon-
?ewty bonus, paid monthly
0 elderly Aiaskans would
take effect over each of the
next four years, reducing the
checks to"$200 by 1995.
. “That's the plan we're go-
ing forward with," Adminls-
tration Commissioner Mil-
lett Keller toid the Older
Alaskans Commission on
Monday.

Keller also, said the ad-
ministration is considering
filing liens against proPerty
owneéd by residents of the
state’s Ploneers’ Homes to
collect. unpaid bhills after
they die.

In his state-of-the-hudget
speech Thursday, Gov. Wal-
ler Hickel proposed cutting

I SSUF = -*5"

bonus cut to

r.EXC L .ni"

the Iongew% bonus by 5
Bercent, or $1250 a month,
put did not say he wanted to
impose the cut'annually over
the next four years. ~ .

He also suggested raising
the minimum_eligibility age
from 65 to 67.

In a:i interview, Keller
said he wanted to end the
longevity bonus program
and” use” the S60 million a
year saved to help the need
elderly, but Hickel rejecte
the idea.

The longevity bonus is not
the best ‘way to help the
elderly in neéd, Keller said.

The state has the authori-
ty to collect unpaid rent and
fees from Pioneers’ Home
residents, but it has not pur-
sued such debts wgoroule.
Keller sajd the state- should
look at filing liens "so that

ITicul, I &dl’d

take . years

Eeople who have the ability
0 pay are given the oppor-
tunity."

Keller said he was unsure
when the state might begin
usm? liens, and noted that
ﬁubm hearings would he
eld before any change is
made.

State law allows the state
to charge Pioneers’ Home
residentS the full cost of
their care, and "Prqwdes in
very' cold, calculating lan-
gua(];,e" that liens may be
applied to residents’ proper-
ty_

Residents pay from $525
to $800 a month depending
on the type of care they
receive at the Pioneers
Homes. Each resident costs
the state from S2.000 to
S6.000 a month, however.





