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Component: Longevity Bonus
Sponsor: Office of the Governor
Requestor: Office of the Governor COMPONENT SERIAL NO. n
Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 FY 97
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND 4 STRUCTURES . 0 0 0 0 0
GRANTS, CLAIMS (7,326.0) (12,284.0) (12,946.0) (13,509.0) (14,219.0) (14,879.0)
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING (7,326.0) (12,284.0) (12,946.0) (13,509.0) (14,219.0) (14,879.0)

CAPITAL 0 0 0 0 0 o I

REVENUE 0 0 0 0 0 0

FUNDING: (Thousands of Dollars)
GENERAL FUND (7,326.0) (12,284.0) (12,946.0) (13,509.0) (14,219.0) (14,879.0)
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL (7,326.0) (12,284.0) (12,946.0) (13,509.0) (14,219.0) (14,879.0)

POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate of current year impact: _0_
ANALYSIS: (Attach a separate page if necessary.)
The above savings are calculated from the annual costs of the program at $250/65 years of age with regulation savings minus the cost of the 
program at $237/for all recipients 67 years of age and for new recipients including regulation savings. See spreadsheet attached.
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c  c
Longevity Bonus Program 
February 28,1991

:
Year

Current
Proqram

Regulatory 
Sav ings 

Current Proqran

Current Progran 
with Regulatory 

Savings

Governor's
Proposed
67/5237.50

Regulatory
Savings

67/$237J>0

Governor's 
Proposed w ith 
Reg. Sav ings

- N e t/ ;® ; 
S a v in g s ®  

67/S237.50 Sx!

1991
1992
1993
1994
1995
1996
1997
1998
1999
2000

$61,060,000
$65,447,500
$67,619,507
$70,897,839
$74,179,015
$77,204,292
$79,973,673
$82,751,583
$85,523,806
$88,045,819

$2,800,000
$2,700,000
$2,700,000
$2,700,000
$2,600,000
$2,500,000
$2,400,000
$2,300,000
$2,100,000

$62,647,500
$64,919,507
$68,197,839
$71,479,015
$74,604,292
$77,473,673
$80,351,583
$83,223,806
$85,945,819

$61,060,000
$56,621,025
$53,935,313
$56,551,875
$59,170,374
$61,585,547
$63,794,647
$66,009,243
$68,221,091
$70,232,362

$1,300,000
$1,300,000
$1,300,000
$1,200,000
$1,200,000
$1,200,000
$1,200,000
$1,100,000
$1,100,000

$55,321,025
$52,635,313
$55,251,875
$57,970,374
$60,385,547
$62,594,647
$64,809,243
$67,121,091
$69,132,362

$7,326,475
$12,284,194
$12,945,964
$13,508,641
$14,218,745
$14,879,026
$15,542,340
$16,102,715
$16,813,457

Cummulative Savings S123,621,557
dTJotus/110054
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WALTER J. HICKEL C c

S t a t e  o k  A l a s k a

Q F F I E E  O F  T H E  G O V E R N O R  

J U N E A B

M a r c h  1, 1 9 9 1

T h e  H o n o r a b l e  R i c h a r d  I . E l i a s o n  
P r e s i d e n t  o f  t h e  S e n a t e  
P . O .  B o x  V  
J u n e a u ,  A K  9 9 8 1 1

D e a r  P r e s i d e n t  E l i a s o n :

U n d e r  t h e  a u t h o r i t y  o f  a r ; .  Ill, s e c .  18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r e l a t i n g  t o  t h e  A l a s k a  
l o n g e v i t y  b o n u s  p a y m e n t .

S e c t i o n  1 o f  t h e  b i l l  r a i s e s  t h e  a g e  o f  e l i g i b i l i t y  t o  q u a l i f y  t o  
r e c e i v e  a l o n g e v i t y  b o n u s  u n d e r  A S  4 7 . 4 5 . 0 1 0 ( a )  f r o m  a g e  65 t o  
a g e  67. A d d i t i o n a l l y ,  t h e  b i l l  d e c r e a s e s  t h e  m o n t h l y  b o n u s  f r o m  
t h e  c u r r e n t  $ 2 5 0  t o  $ 2 3 7 . 5 0 .

T h e  b i l l  a m e n d s  A S  4 7 . 4 5 . 0 1 0 ( a ) ' s  m i n i m u m  r e s i d e n c y  r e q u i r e m e n t  
f r o m  t w o  y e a r s  t o  o n e  y e a r .  In L i n d l e y ,  e t  al. v. M a l o n e , 3 r d  
Ju d .  D i s t .  C . A .  No. 3 A N - 9 0 - 2 5 8 6  ( 1 9 9 0 ) ,  t h e  A l a s k a  s u p e r i o r  c o u r t  
h e l d  t h a t  a t w o - y e a r  r e s i d e n c y  r e q u i r e m e n t  f o r  p e r m a n e n t  f u n d  
d i v i d e n d s  a n d  l o n g e v i t y  b o n u s  p a y m e n t s  w a s  u n c o n s t i t u t i o n a l .  A s  
e n a c t e d  i n  1 9 8 9  (sec. 6, ch. 107, S L A  1 9 8 9 ) ,  A S  4 7 . 4 5 . 0 1 0 ( d )  
p r o v i d e d  i n  a d v a n c e  f o r  t h e  c o u r t ' s  f i n d i n g ,  b y  s t a t i n g  t h a t  if 
t h e  t w o - y e a r  r e s i d e n c y  r e q u i r e m e n t  w a s  h e l d  i n v a l i d  a n d  n o  a p p e a l  
w a s  p e n d i n g ,  t h e  r e s i d e n c y  r e q u i r e m e n t  w o u l d  b e  o n e  y e a r .  T h e  

D e p a r t m e n t  o f  A d m i n i s t r a t i o n  a p p l i e d  t h a t  o n e - y e a r  r e q u i r e m e n t  
d u r i n g  1 9 9 0 .  T o  c l a r i f y  t h e  law, A S  4 7 . 4 5 . 0 1 0 ( a )  a n d  (d) a r e  
a m e n d e d  t o  r e f l e c t  t h e  c o u r t ' s  r u l i n g .

S e c t i o n  2 o f  t h e  b i l l  p r o v i d e s  t h a t  t h e  c h a n g e  in t h e  a g e  
r e q u i r e m e n t  m a d e  i n  sec. 1 o f  t h e  b i l l  w i l l  n o t  a f f e c t  a n  
i n d i v i d u a l  w h o  r e c e i v e d  a l o n g e v i t y  b o n u s  p a y m e n t  f o r  a  m o n t h  
b e f o r e  J u l y  199 1 .  S e c t i o n  2 a l s o  p r o v i d e s  t h a t  t h i s  
" g r a n d f a t h e r "  p r o v i s i o n  d o e s  n o t  a p p l y  t o  a p e r s o n  w h o  w a s  
r e c e i v i n g  t h e  b o n u s  b u t  w h o ,  o n  o r  a f t e r  J u n e  30, 1 9 9 1 ,  is 
d i s q u a l i f i e d  f r o m  r e c e i v i n g  it f o r  s o m e  p e r i o d  o f  t i m e .  

D i s q u a l i f i c a t i o n  c a n  o c c u r  as a r e s u l t  o f  e x t e n d e d  a b s e n c e s  f r o m  
t h e  s t a t e  o r  as a r e s u l t  o f  f r a u d u l e n t  a c t i v i t y .  ( A b s e n c e  f o r

- T r a n s m ' r l a l  L e l f e r
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T h e  H o n o r a b l e  R i c h a r d  E l i a s o n  - 2 -

“V

s h o r t e r  p e r i o d s ,  c o n f i n e m e n t  in a m e n t a l  i n s t i t u t i o n ,  o r  
r e s i d e n c e  in a n u r s i n g  h o m e  w i l l  r e s u l t  in a n  i n t e r r u p t i o n  in 
b o n u s  p a y m e n t s ,  b u t  w i l l  n o t  r e s u l t  i n  d i s q u a l i f i c a t i o n . )

S e c t i o n  3 o f  t h e  b i l l  p r o v i d e s  f o r  a n  e f f e c t i v e  d a t e  o f  J u l y  1, 
1991.

I u r g e  y o u r  e a r l y  c o n s i d e r a t i o n  a n d  s u p p o r t  o f  t h i s  b i l l .



F o r  A  B r i g h t  F u t u r e

Dl RfC'O tt.8 07199]

D e a r  F e l l o w  S e n i o r :

T h e r e  a r e  m a n y  s e r i o u s  p r o b l e m s  f a c i n g  A l a s k a  t o d a y .  T h e r e  m u s t  b e  a 

c h a n g e  i n  l e a d e r s h i p  i f  t h e r e  is t o  b e  a c h a n g e  i n  d i r e c t i o n .  S o m e ­

t h i n g  n e e d s  t o  b e  d o n e  q u i c k l y  to r e d u c e  s t a t e  s p e n d i n g ,  to g e t  r i d  

o f  d r u g s  i n  o u r  s o c i e t y ,  a n d  t o  c r e a t e  a n  a t m o s p h e r e  f o r  j o b s .

I t  i s  e x t r e m e l y  i m p o r t a n t  t h a t  w e  d o  n o t  f o r g e t  t h o s e  w h o  m a d e  A l a s k a  

t h e  w o n d e r f u l l y  u n i q u e  s t a t e  w h i c h  w e  e n j o y  t o d a y .  K e e p i n g  o u r  s e n i o r  

c i t i z e n s  i n  A l a s k a  a n d  w i t h  t h e  f a m i l y  i s  a p r i o r i t y  f o r  m y  a d m i n i s ­

t r a t i o n .  T h e  L o n g e v i t y  B o n u s  a n d  t h e  d i v i d e n d s  f r o m  t h e  P e r m a n e n t  

F u n d  a r e  a s o u r c e  o f  i n c o m e  t h a t  m u s t  b e  p r o t e c t e d  f o r  y o u .  T h e r e

w i l l  b e  n o  c h a n g e  m a d e  b y . m y  a d m i n i s t r a t i o n  in t h e  L o n g e v i t y  B o n u s  f o r
* •

t h o s e  w h o  n o w  r e c e i v e  i t ;  y o u  c a n  c o u n t  o n  t h a t .  ■ . • - • -

T h e  H i c k e l / C o g h i l l  A d m i n i s t r a t i o n  s t r o n g l y  s u p p o r t s  t h e  P i o n e e r s '  

H o m e s  a n d  t h e  a s s i s t a n c e  g i v e n  t o  t h o s e  w h o  a r e  in t h e  p r i v a t e  l o n g  

t e r m  c a r e  f a c i l i t i e s .  W e  w i l l  r e v i e w  t h e  m e t h o d s  u s e d  t o  d e t e r m i n e  

t h e  C e r t i f i c a t e  o f  N e e d  s o  t h a t  p r i v a t e  f a c i l i t i e s  c a n  h a v e  th e '  

c a p a b i l i t y  o f  t a k i n g  c a r e  o f  t h o s e  i n  n e e d  i n  t h e i r  o w n  c o m m u n i t i e s .  

W e  a l s o  h a v e  a c o m m i t m e n t  t o  h o m e  c a r e  s o  t h a t  t h e  f a m i l y  m e m b e r  c a n  

s t a y  a t  h o m e  a s  l o n g  a s  t h e y  a r e  a b l e .  K e e p i n g  t h e  f a m i l y  t o g e t h e r  i s  

e x t r e m e l y  i m p o r t a n t .

T h e  H i c k e l / C o g h i l l  t e a m  i s  n o t  p r o m i s i n g  e v e r y t h i n g  t o  e v e r y b o d y ,  b u t  

w e  a r e  c o m m i t t i n g  o u r  s t r o n g  s u p p o r t  t o  t h e  s e n i o r  p r o g r a m s .  W e  

a p p r e c i a t e  y o u r  s u p p o r t  o n  N o v e m b e r  6t h .

— 6 - o v ' ’&  C a . m p a . iq n  P o s it io n - 22™
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! 'Vl
ly to m aintain the cu rren t funding, 

tt i i then I 'U recom m end th a t we keep the
Sirogram  as is against my informed 
udgm ent.’

By MATT KOHLMAN
TH E  A S S O C I A T ED  PHE88 ’

Gov. W alter J . Hickel says he will \  
d iscard  his plan to reduce l o n g e v i t y „  . , . . . .
bonus paym ents if Alaska’s elderly .,,.. P eggy ^!n’ 
tell him  not to tam per with the free- s ta le  Older Ala^ ana 
monev oroeram ; -  said  H,ckel should have consulted

Spokesmen for the elderly s a y m o r e  elderly Alaskans,.before 
the re  is little  doubt tha t the m ajority  a s ta*J8 f° r  the reduction. . 
of A laskans over C5 want to  keep ' , ft s  a feeling tae  seniors that
the ir monthly sta te  paym ents a t they’ve contributed enough back to
525Q .' . ••••'- , the s ta te  in the ir pensions, the ir So-

Hickel said during his cam paign f*,3'  S ecu rity /the ir investm ents, that 
tha t he would not cu t the bonus. But.. *t s w e l l  worth keeping them  m the 
a fte r  taking office he proposed pay--,, s ta te , ..sa id  Burgin, who noted she 
m ents be reduced by 5 percent, and  w as n? t speaking on behalf o f the
the eligibility age be raised from 65 • (Commission. ■ L '- 'i>  *•*
to 67 . ■’A.iff Jo e  Alter, a  lobbyist for the-Amer-

Hickel sent a le tte r last week to  lean Association of R etired Persons, 
pioneers’ homes, senior, centers and , '^ d  his g ro u p s  position is clear. 
other agencies outlining the proposed . ’ 1 think the m ajority  say leave 
cu ts and asking for support. ‘‘ alone, he said. We ihjnL the pro-

“ Many seniors told me they w ere f^a m  should be stabilized. ■
willing to play their p a rt in this nec- „.,.,.H ickel spokesm an Je ff  Ixigan said 
essary  belt-tightening,’':... Hickel, - a  recent poll showed three-fourths of 
w rote. “ But if  you tell me co llec tive-1 ; .  .is ..P le o ia  tu rn  to  Bonua, P ag e  B

''■it

4f.H

■m
. i

Bonus..'T n -t. . .  . . .  . l! ll\ • r I .
■ C on tinued  from  P age 1 

A laskans w ant to cut the s ta te  budg­
et, and the governor w ants to see if 
th a t sam e percentage re la tes to el­
derly  regarding the longevity bonus.

“He w ants to hear from  the peo­
ple them selves who a re  geiting the 
checks," he said. “ T hat's  who the

- w r —■3ni:
has

^collective is.” .
The program ’s cost has risen 

steadily  since its creation  in 1972. In . 
its first year, 4,753 people received 
$100 monthly bonus paym ents a t a  
cost of $346,100, according to the Di­
vision of P ioneers’ Benefits. ;c.A*A 

About 22,260 people will receive 
the $250 monthly bonus checks in the 
coming fiscal y ea r a t  a  cost o f more

than $60 million. The bonus is paid T 
regard less o f need. >. 1

Legislators say it probably* will 
not m atte r if  Hickel decides to “do i  
away with his proposal to reduce the -1 
longevity bonus. 1 M

IT don’t think that legislation will \  
be adopted,” said Sen. Jgy.KerUula, 
D-Palm er. “ I think there is funding 
for this y ea r."  ,  ,i-»

* » ' VI! i* k »i'|
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Proposed bonus cut to take 4  years
"\"c. m£ 7 7  v  -7 ~ * -jr i •

J U N E A U  - T h e  H i c k e l  
a dm in is t ra t io n 's  p roposed  5 
percent cut in  the $250 lo n ­
g e v i ty  bonus p a id  m o n t h ly  
to e ld e r ly  A ia s k a n s  w o u ld  
take effect o v e r  each o f  the  
nex t fo u r  years, re d u c in g  the 
checks to $200 by  1995.

“That's the p la n  w e 're  go ­
in g  fo rw a rd  w i t h , "  A d m in i s ­
t r a t io n  C o m m is s i o n e r  M il-  
lett K e l l e r  to id  the O ld e r  
A la s k a n s  C o m m i s s i o n  o n  
M onday .

K e l l e r  a lso sa id  th e  a d ­
m in is t r a t io n  is c o n s id e r in g  
f i l i n g  l ie n s  aga in s t p ro p e r ty  
ow ned  b y  res idents o f  the 
s ta te ’s P io n e e rs ’ H om es  to 
c o l le c t  u n p a id  b i l l s  a f t e r  
they  d ie .

In  h is  state-of-the-budget 
speech T h u rs d ay ,  G o v .  W a l ­
l e r  H ic k e l  p roposed  c u t t in g

the lo ngev ity  bonus  b y  5 
percen t , o r $12.50 a m o n th ,  
but d id  not say he w a n te d  to 
im pose  the cut a n n u a l l y  o v e r  
the next four years .

H e  a lso suggested ra is in g  
the m in im u m  e l i g i b i l i t y  age 
from  65 to 67.

I n  a:i in t e r v ie w ,  K e l l e r  
sa id he w an ted  to  end  the 
l o n g e v i t y  b o n u s  p r o g r a m  
and use the S60 m i l l i o n  a 
y ea r  saved to h e lp  the  n e e d y  
e ld e r ly ,  b u t H ic k e l  re jected 
the idea .

T h e  lo n g e v i t y  bonu s  is no t 
the best w a y  to h e lp  the 
e ld e r ly  in  need, K e l l e r  sa id .

T h e  state has the  a u t h o r i ­
ty  to co l le c t u n p a id  ren t and  
fees f rom  P io n ee rs ’ H om e  
res idents , b u t  i t  has no t p u r ­
sued such debts v ig o r o u s ly .  
K e l l e r  sa id  the state- s h ou ld  
look  at f i l i n g  l ie n s  "so that

peop le  w ho  h a v e  the a b i l i t y  
to pay  are g iv e n  the  o p p o r ­
t u n i t y ."

K e l l e r  sa id  he was unsu re  
w h e n  the  s tate m ig h t  b e g in  
u s ing  l ie ns ,  a nd  no ted  tha t 
p u b l i c  h e a r in g s  w o u ld  b e  
h e ld  before any change is 
made .

S ta te la w  a l lo w s  the state 
to charge P io n e e rs ’ H om e  
res idents  the  f u l l  cost of 
t h e i r  care, and  "p ro v id e s  in  
very' co ld , c a lc u la t in g  l a n ­
guage" tha t l ie n s  m a y  be 
a p p l ie d  to re s id en ts ’ p rop e r ­
ty-

Res iden ts  p a y  from  S525 
to $800 a m o n t h  d e p end in g  
on the ty p e  o f care they  
r e c e iv e  a t  t h e  P io n e e r s '  
H om es . E a ch  res iden t costs 
t h e  s ta t e  f r o m  S2.000 to 
S6.000 a m o n th ,  h ow eve r .

ISSUF’"-*5'




