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SPONSOR STATEMENT
HB 98 "An Act relating to deposits to the budget reserve fund."

In November, 1990, the voters of the state approved an amend—
ment to the Alaska Constitution that establishes a budget reserve
fund, consisting primarily of windfalls gained by the settlement
of oil tax disputes.

The 1ironey in this fund is available to the legislature for
appropriation under two circumstances: The legislature can
appropriate from it by a simple majority vote 1if the amount
available for appropriation in the general fund is less than the
amount appropriated in the previous fiscal vyear; or, the
legislature can appropriate from the budget reserve by a 3/4 vote
for any public purpose.

After money has been appropriated from the budget reserve
fund, the constitution requires that it be repaid at the end of the
fiscal year from any money available in the general fund. The
constitutional amendment also stipulates that the legislature shall
implement this provision by law.

HB 98 provides the mechanism to implement that directive, by
requiring the department of administration to determine the amount
borrowed, and then transfer that amount into the budget reserve
fund from the general fund.



A BRIEF SYNOPSIS

Of HB 98

This bill would require the department of administration, at
the end of a fiscal year, to determine how much the legislature had
borrowed from the constitutional budget reserve fund, that remains
to be repaid. And how much in unappropriated general funds was
available at the end of the previous fiscal year to repay the debt.
Based upon those determinations, the commissioner of administration
would then have until November 1 to transfer the money from the
general fund to the budget reserve fund.

For example, suppose the legislature borrows $200 million from
the budget reserve for its FY 94 budget. Suppose that at the end
of FY 94 (on June 30, 1994) the $200 million debt remains, and
there is now $1.5 billion inthe general fund, that would be used
to fund the FY 95 budget.Before that money is spent on FY 95, the
department of administration would transfer $200 million back to

the budget reserve fund, asthe constitution directs. In other
words, the legislature must pay its debt to the budget reserve
before it funds normal government operations. This bill simply

creates the mechanism to meet that obligation.

As no other effective date is provided, this law, if enacted,
would become effective 90 days after the governor signs it or
allows it to become law without his signature.



H ouse State A ffairs Committee

Representative Gene Kubina, Chair

*HB 41 -

98 -

SUBJECT OF MEETING:

Relating to PFD for Alaskans
on Military Duty
Relating to Qualify Certain

DATE: APril 27 1991 PLACE: CaPito I» Room 102 Persons for PFD's
NAVE REPREGENTING  BLSNESSPERSONALMALINGADDRESS. 2P (HPHONE (W PHONE s el %TE%T’
PM. /3 317 «(9 N HBOI)
LOtHi ¢ P/ ) © N *5&S8
&INV-4 pQ6acy [IMSAE< M S
U (W n// 4fan 7 N JAs?/-$60t
Altmiyor  PHWE oo SN (
Jiff 3c*sr/ /LUINO ilLsr-3" v N
Y N
Y N
Y N
Y N
Y N
. Y N

Page — ol —



