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Jn«fran

March 22, 1991

The Honorabhle Ben Grussendorf
Speaker of the House

Alaska State Legislature

P.O. Box V

Juneau, AK 99811

Dear Speaker Grussendorf:

Under the authority of art. IIl, sec. 18, of the Alaska
Constitution, | am transmitting a bill limiting assignments of
permanent fund dividends to government agencies and courts. This
bill would merely codify in statute a current regulation of the
Department of Revenue, 15 AAC 23.220(a).

The regulation limiting assignments of permanent fund dividends
was adopted by the Department of Revenue for three reasons

1. to end the usurious purchase of dividends by commercial
buyers for extraordinary discounts;

2. to reduce the incentive to file fictitious or duplicate
applications; and

3. to reduce the number of assignments, which were

creating an administrative burden for the department.

15 AAC 23.220(a) is currently being challenged in court for lack
of statutory authority. If the state loses the litigation and
the regulation is found to be invalid, absent the enactment of
this proposed legislation there could be a significant disruption
to the 1991 and subsequent year programs. In order to prevent
such a disruption, | am recommending the prompt adoption of this
legislation, and | urge your support of it.

Sincerely,
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15 AAC 23210 Administrative Coce Supplement 15 AAC 23220

Aftaity AS4LR23016
ASB2B0H

15 AAC 23210. ATTACHVIENTS, f(a) Notwithstanding the pro-
visions of AS 4323065, 100 percert 0 fund dividend
e to an individual under AS 4323006—43230% is available
or attachment in the collection of noney oned to tho United Sates if
the natice of levy served an the department by an agency of the United
Sates under federal law preemats state law that would atherwise
g‘rjnltthecolled]m to 50 percent of the permanent fund dividend pay-

e

(o) A writ of execution issued for enforar?gljudgrrent of the court
must ke seved by an aTicer or A govemment
agency that hes administrative Ievy poner mey perfom senice
through its ownagent .r by megnetic tepe. Senvice may be mede yoon
the only at Iocanons desigreted by the department.

(© Asrequired by AS(09.35.110, anatice of levy must acconmpary a
wirit of execution.

(O In order to establish a positive identification between the at-
tachment and the pemmanent fund dividend file, the department will
require athreeﬁomt metch. All metches between the attachment and
the nd dividend file must beexact. The first match ;nall
s will be against the last nere of the individual. The ather
metahes will ke mede against any two of the following: (1) first narre,
(2 date of birth, or é soda security nuter.

(e)n-lgtpmdrll\tﬂa?uajd rﬂﬂeﬁrdd\ndeqcld\/\esattadiﬁg

maintain a dam department for honori
at%rrert BT. 41/89, Rggier 1M o

ASOEDBID AS 432305
AS B4 AS BB

15 AAC 23220, ASSIGNVENTS, (@) The department will not
mplementmassg'rrent or atransaction, ofwhatever nature, that
detemrmtobeanasgrmt ofapemmentfmd

d\&)mmeﬁmaﬁs‘%ﬁg idend not be ede
ass ofa Vi
if application orthatdmderdmesnmbmbehalf(;fr?/chlldorrrmb
(09! f of an inconpetert, disabled, or ather adult, exoept that the
fund dividend of achild may leass {o satisfy restitu-
tion to under AS 47.10.020 or required under AS 47.10080,
© Iydeawgwerttoanagee may be mecke of each divi-
dend Qreanass is mecke ond submitted to the department, a
{re]gactlon of that assgmert by the assignar will not ke honored by
(o) assgrreﬁrrustberrwlemwntmgmafamprwdedw

the department, signed by the assignar, and property executed in the
2
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15 AAC 23.240 Revenue 15 AAC 23.250

presence of two disinterested witnesses or a notary public, and filed
with the department befare the final processing of the assignar's per-
manent fund dividend application, exogt that ass S mece an
behalf of a.child must be executed by the sponsor of the original appli-
cation or by an official a%/g?d by the state court system (HT.
41/8, Regster 108 am . Regster 113

Aoty AS4323015
FSAB2B05

15 AAC 23240. DISALLOWANCE OF CLAIMS AND RE-
COVERY OF ASSESSVENTS, _ﬁa) If the department determrines
that (1) an individual wes not quilified to anbehalfofachild or
adult; (2) the child or adult wes nat eligible for the dividend; or (3)
1B CopariTErs el 1o 5 Roreion, T e chiterm FatTert

will, in its discretion, recover
from the individual who recaived the or fromthe individual
who gpplied an behalf ofthe child or adult, and, in the caseof multiple
meck to the child or adult, fromany individual who applied
or and recaived ae of the multiple

(b If an individual who applies for adividend an behalf of another
becames suject to the forfeiture provision of AS 4323035, that indi-
vidual forfeits nat only the dividend payment that wes wrongfully
daimed an behalf of anather, but also forfeits all dvidends that that
individual hes recaived in the past and all dvidends for which that
|n(EI|V|duaI would %SE l(*g)ell H_e in the future.

C) Exoent as provided in (0) of this sedion, interest acaues an
_d&a%lo/\ed fud dividend 1S at the rate established
in AS 4306225 an the belance of the dividend oning.

d) Interest does not accumulate on a disdloned dvidend if the
dividend is repaid within 60 days after the determination of disallow-
ance baooes final.

© A payment on adisalloned dividend will ke applied first to the
unpeid balance of the disalloned dividend and next to any accunu-
lated interest. (HT. 41/89, Regster 100

Authority: AS 4323055
AS 4323065

15 AAC 23250, DISCLOSURE, (a), Exoept as stated in Ie? of this
sedtion, an applicant's file is goento the individual, other fami K mem
bers who might have filed in tho sare pad<t, or to an zed
representative.
| (b) Permanent fund dividend information will e released as fol-
OAS:

(1) The naes of individuals who have filed applications will,

LpoN request, be gven to a member of the pubdic.
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PERMANENT FUND DIVIDEND ASSIGNMENTS
For 1985 - 1990 Dividend Years
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