


Testimony of Robert Martin, Jr., General Manager of Tlingit Haida REA:
May 7, 1992
Senate Joint'Resolution No. 40

Energy and Transmission Corridors within the Tongass National Forest.

1. General Manager of Tlingit-Haida REA

2. Serves five SE villages directly, a sixth on contract, and working to
build a new system in a community which does not have central

electricity.
3. Like many rural utilities, we are dependent on PCE.

4, Unlike many, we are working extremely hard to prepare for the day
PCE is gone. Oursucc ss is reflected in continuous rate decreases since
PCE--from 414 / kwh in 1981 to 294 / kwh today.

ﬁ. Rate decreases means the State pays less PCE to us than it would
ave.

6.  When faced with an emergency, it is always best to turn to the tried
and proven solutions. We have seen only two solutions with consistently

good results:

a. Consolidation of utilities to gain administrative, financial and
technical economies of scale. THREA, AVEC, AP&T are
successful consolidated utilities.

b. Regional interties which would connect community load centers
with the most efficient and cost-effective sources of power.
Connection of Craig to Klawock allowed rates to decrease in
both communities.

1. Interties have benefits beyond connection to a source of power..

a. Peak loads are not additive. The combined load peak is not the
sumdog the individual peaks. This means less generation is
needed.

b.  Standby capability can be reduced because,standbg g{eneration
in one’community can be standby generation for both. Again,
less generation capability is needed.

c. More efficient generation equipment can be acquired, because
the larger generating units tend to be more efficient.



d. Small hydro and other generation units tend to be fairly
expensive per unit of power. Generally, the larger the project,
the lower the per unit cost. Combining load centers with
interties allows consideration of larger, less costly projects.
Tyee Lake was made possible by the connection of Wrangell
and Petersburg.

e.  Connection of load centers allows consideration of projects far
beyond the confines of the immediate area surrounding the
community, (cite examples of Lake Dorothy-Juneau: expensive.
Takatz Lake-Sitka: too large. But if intertied to Sitka and Tyee,
next project would be Takatz-or Thomas Bay. Dorothy would
never he considered.

f.  Many active fuel-storage tank farms can be eliminated. This
eliminates many potential sources of spills, because every
active tank farm presents a potential for fuel spill.

8. Interties (and _Reﬁ]ionalization)_ allow deliverz of low-cost energy to
all of the areas within the transmission route. Sitka-Petersburg includes
Kake. Sitka Juneau includes Angoon, Tenakee, Hoonah, Greens Creek and

West Douglas.

If rural areas are to survive, they need jobs. If jobs are to be
created, they need industry. If industry is to be developed in rural

areas, industry needs low cost power.

For instance, interties would allow development of fish processing
facilities closer to the fishermen. Quality and value would be _
enhanced, and both the fishermen and the processors would benefit.

9. The routes for transmission and for transportation within the
Tongass are well-known. Transmission lines are relatively unobtrusive,
and even brand-new aluminum wires become less visible with only a few
months ofweatherlndg. The Snettisham line, the Tyee line and the Swan
Lake line are all good examples.

10, I'strongly urge passage of this important resolution, because it will
Preserve the option to create permanent solutions to the energy and
ransportation problems in Southeast Alaska.
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Testimony of Robert Martin, Jr., General Manager of Tlingit Haida REA:
May 7, 1992
Senate Joint Resolution No. 40

Energy and Transmission Corridors within the Tongass National Forest.

1. General Manager of Tlingit-Haida REA

2. Serves five SE villages direcdy, a sixth on contract, and working to
build a new system in a community which does not have central

electricity.
3. Like many rural utilities, we are dependent on PCE.

4. Unlike many, we are working extremely hard to prepare for the day
PCE is gone. Our’success is reflectec in continuous rate decreases since
PCE-from 414 / kwh in 1981 to 294 / kwh today.

a. Rate decreases means the State pays less PCE to us than it would
ave.

6.  When faced with an emergency, it is always best to turn to the tried
and proven solutions. We have seen only two solutions with consistently

good results:

a.  Consolidation of utilities to gain administrative, financial and
technical economies of scale. THREA, AVEC, AP&T are

successful consolidated utilities.

b. Regional interties which would connect community load centers
with the most efficient and cost-effective sources of power,
Connection of Craig to Klawock allowed rates to decrease in
both communities.

7. Interties have henefits beyond connection to a source of power.:

a. Peak loads are not additive. The combined load peak is not the
sumdoéthe individual peaks. This means less generation is
needed.

b. Standby capability can be reduced because_standbg %eneration
In one community can be standby generation for both. Again,
less generation capability is needed.

c.  More efficient generation equipment can be acquired, because
the larger generating units tend to be more efficient.



d.  Small hydro and other generation units tend to be fairly
expensive per unit of power. Generally, the larger the project,
the lower the per unit cost. Combining load centers with
interties alows consideration of larger, less costly projects.
Tyee Lake'/as made possible by the connection of Wrangell
and Petersi urg.

e.  Connection of load centers allows consideration of projects far
beycnu the confines of the immediate area surrounding the
community, (cite examples of Lake Dorothy-Juneau: expensive.
Takatz Lake-Sitka: too Iarge. But if intertied to Sitka and Tyee,
next project would be Takatz--or Thomas Bay. Dorothy would
neve/ be considered.

f. Many active fuel-storage tank farms can be eliminated. This
eliminates many potential sources of spills, because every
active tank farm presents a potential for fuel spill.

8. Interties (and Regionalization) allow delivery of low-cost energy to
all of the areas within the transmission route. Sitka-Petershurg includes
Kake. Sitka Juneau includes Angoon, Tenakee, Hoonah, Greens Creek and

West Douglas.

If rural areas are to survive, they need jobs. Ifjobs are to be
created, they need industry. If industry is to be developed in rural

areas, industry needs low cost power.

For instance, interties would allow development of fish processing
facilities closer to the fishermen. Quality and value would be _
enhanced, and both the fishermen and the processors would henefit.

9. The routes for transmission and for transportation within the
Tongass are well-known. Transmission lines are relatively unobtrusive,
and even brand-new aluminum wires become less visible with only a few
months of weathering. The Snettisham line, the Tyee line and the Swan
Lake line are all good examples.

10. Istrongly urge passage of this important resolution, because it will
Preserve the option to create permanent solutions to the energy and
ransportation problems in Southeast Alaska.



SOUTHEAST ALASKA CORRIDOR PLANNING

SCOPE
* |dentify potential opportunities for coordinating planning efforts and

sharing of resources to achieve actual improvements.

* Assign agency priorities in terms of general time frames in which
significant activity is expected to occur.



MATRIX DEFINITIONS
Transportation - Extensions of Regional or Sub-regional surface
transportation links.
Utility - Transmission of power and/or other utilities, including pipelines.
Timber - Development and harvest of timber resources.
Mining - Exploration, extraction, processing, and transportation
of mineral resources.

Lands - Access to lands for community expansion, or for

development of new recreational opportunities.

Time Codes- O =Existing
A = less than 5 years
B =51t020 years
C = more than 20 years
X = Unknown



S.E. ALASKACORRIDOR PLANNING

CORRIDONn SEGMENT MAP REF RCTIUITY
TRfINSP. UTILITV TIMBER MINING LANDS

Mctlakatla to Ketchikan 01 C A
Ketchikan to Kasaan 02 ) B
Kasaan to Thome Bay 03 B B B B
Hollis to Thome Bay via Karta Bay 04 C C B
P.O.W. Island - Control Lake to Pt. Baker 05 B C O B
Craig to Klawock to Hydaburg to Hollis 06 0] o/B 0] @)
Klawock to Thome Bay 07 @) B @) @)
Revilla Island - Ketchikan to Carroll Inlet 08 B 0 B B
Carroll Inlet to Portland Canal 09 C c
Carroll Inlet to Cow Creek 10 B A B
Cow Creek to Tyee Lake 11 A
Ketchikan to Cleveland Peninsula 12 C
Cleveland Peninsula to Thome Bay 13 C
Cleveland Peninsula to Tyee Lake 14 C
Bradfield River Route to Border 15 B A @]
Tyee Lake to Wrangell 16 C @) Cc
Wrangell to Tolstoi Bay 16A C
Wrangell to Petersburg 17 C @) B
Aaron Creek Route to Border 18 C X
Stikine River Route to Border 19 C X
Kake to Petersburg 20 B B B
West Petersburg to Petersburg 20A B
Kake to Snettisham 21 B
Kake to Baranof Warm Springs 22 C B
Baranof Warm Springs to Sitka 23 C C
Sitka to Rodman Creek 24 C B C
Rodman Creek to Rodman B v 25 C B
Rodman Creek to Sitkoh Bay 26 B
Sitkoh Bay to Angoon 27 C
Sitkoh Bay to Hoonah 28 B
Hoonah to Young Bay 29 B C
Juneau to North Douglas Middle Point 30 B A C
N. Douglas Middle Point to Greens Creek 31 A 0
Juneau to Border via Taku River Route 32 C X C
Juneau to Snettisham 33 0 c
Juneau to Echo Cove 34 0 c B B
Echo Cove to Berners Bay 35 B c B B



S.E. ALASKACORRIDOR PLANNING

CORRIDOR SEGMENT

Bcmcers Bay to Skagway

Skagway to Whitehorse

Berners Bay to William Henry Bay
Wiliam Henry Bay to Haines

Haines to Skagway

Haines to Border via Haines Highway
Yakutat to Border via Alsek River

MRP REF.

36
37
38
39
40
41
42

TRFINSP.
Cc

0
c
c
c
0
C

RCTIUITY
UTILITY TIMBER MINING LRNDS
C

C

X C
X

c C
c C
X C C



*MAP REFERENCE AND CORRIDOR SEGMENT

*ROUTE DESCRIPTION
*MAJOR ACTIVITIES
*INVOLVED AGENCIES

01 METLAKATLA TO KETCHIKAN

From end of the existing road system at Metlakatla northwesterly to the
north end of Annette Island, across Revilla Channel to the road system on

Revilla Island.

Road and ferry transportation between communities.
Electric power transmission.
Community expansion.

DOT/PF, APA, BIA

02 KETCHIKAN TO KASAAN
From Ketchikan to Kasaan via Clarence Strait and Kasaan Bay.

Ferry service between communities.
Electric power transmission.

APA, DOT/PF

03 KASAAN TO THORNE BAY

Fro(;n Kasaan northerly to Tolstoi Bay and Thome Bay via upgraded loggin
roads.

Transportation between communities.
Electric power transmission.

Timber harvest,

State Lands.

BIA, SEALASKA, APA, DNR, USFS



04 HOLLISTO THORNE BAY

From Hollis, along the east shore of Kasaan Bay via Karta Bay and Tolstoi
Bay to Thome Bay.

Transportation between communities.
Timber harvest.

Recreation opportunities.

State Lands

DOT/PF, DNR, USFS

05 CONTROL LAKE TO POINT BAKER

From existing State Highway at Control Lake to north end of Prince of Wales
Island near Point Baker, via upgraded logging roads.

Transportation between communities.
Timber harvest. N

Recreational Of)portunltles.

State selected fands.

USFS, DOT/PF, DNR

06 CRAIG TO KLAWOCK TO HYDABURG TO HOLLIS
Existing State Highway system.

Transportation between communities.
Timber harvest N
Recreational opportunities.

State lands & State selected lands.

DOT/PF, USFS, DNR



07 KLAWOCK TO THORNE BAY

From the Hollis Highway near Klawock to Thome Bay via the existing State
Highway system.

Transportation between communities.
Timber harvest. N

Recreational opportunities.

State Lands.

USFS, DOT/PF, DNR
08 KETCHIKAN TO CARROLL INLET
From Ketchikan, via Harriet Hunt Lake Road to head of Carroll Inlet.

Transportation between communities.
Electric power transmission.
Recreational opportunities.

Timber harvest.

Community expansion.

State lands & State selected lands.

USFS, APA, DOT/PF, DNR

09 CARROLL INLET TO PORTLAND CANAL

Fom head of Carroll Inlet (Corridor segment 08) to Quartz Hill mine site,
then easterly to Canadian border at Portland Canal (with an extension to

Kitsault, B. C.).

Electric power transmission.
Mining.

APA



10 CARROLL INLET TO COW CREEK

From head of Carroll Inlet (Corridor segment 08) to north end of Revilla
Island at Cow Creek.

Transportation between communities.

Electric power transmission.

Timber harvest.

Recreational opportunities.

USFS, APA, DOT/PF

11 COW CREEK TO TYEE LAKE

From Cow Creek via Anchor Pass and Eagle River to Tyee Lake power plant.

Transportation between communities.
Electric power transmission,

DOT/PF, APA
12 KETCHIKAN TO CLEVELAND PENINSULA

From Ketchikan, northerly across Behm Canal to Cleveland Peninsula near
Helm Bay.

Electric power transmission.
APA

13 CLEVELAND PENINSULA TO THORNE BAY

From Cleveland Peninsula (Corridor segment 12) westerly across Garence
Strait to Thome Bay.

Electric power transmission.



14 CLEVELAND PENINSULA TO TYEE LAKE

From Cleveland Peninsula (Corridor segment 12) easterly to Tyee Lake
power plant.

Electric power transmission.
APA
15 BRADFIELD RIVER ROUTE TO BORDER

From head of Bradfield Canal (Tyee Lake) to Canadian Border via Bradfield
River (with an extension to Cassiar Highway).

Transportation connection with continental road system.
Electric power transmission.
Mining.

APA, DOT/PF

16 TYEE LAKE TO WRANGELL

From Tyee Lake power plant via Blake Island and Thoms Lake to Wrangell.
Transportation between communities.

Electric power transmission.

State landss.

APA, DOT/PF, DNR, UoFS

16A WRANGELL TO TOLSTOIBAY

From Wrangell to Tolstoi Bay via Alaska Marine Highway.
Transportation between communities.

DOT/PF



17 WRANGELL TO PETERSBURG
From Wrangell via Dry Strait and Wrangell Narrows to Petersburg.

Transportation between communities.
Electric power transmission.
Community expansion.

Recreational opportunities.

Timber harvest

State lands.

DOT/PF, APA, DNR, USFS

18 AARON CREEK ROUTE TO BORDER

From the Wrangell/Petersburg.route (Corridor segment 17) via Aaron
Creek and West Fork Katete River to Canadian border (with an extension to

Cassiar Highway).

Transportation connection with continental road system.
Recreational opportunities.

DOT/PF
19 STIKINE RIVER ROUTE TO BORDER

From Wrangell/Petersburg route (Corridor segment 17) via Stikine River to
Canadian border (with an extension to Cassiar Highway).

Transportation connection with continental road system.
Recreational opportunities.

DOT/PF

20 KAKE TO PETERSBURG
From Kake to Petersburg.
Transportation between communities.
Electric power transmission.

Timber harvest. _

Recreational opportunties.

APA, DOT/PF, USFS



20A WEST PETERSBURG TO PETERSBURG

From West Petershurg to Petersburg via ferry.

Transportation between communities.

DOT/PF

21 KAKE TO SNETTISHAM

From Kake via Stephens Passage to power plant at Snettisham.
Electric power transmission.

APA

22 KAKE TO BARANOF WARM SPRINGS

gro_m Kake via Frederick Sound and Chatham Strait to BaranofWarm
prings.

Electric power transmission.
State selected lands.

APA, DNR

23 BARANOF WARM SPRINGS TO SITKA
From Baranof Warm Springs to Sitka via Blue Lake.

Electric power transmission.
Transportation between communities.
Recreational opportunities.

Timber harvest.

APA, DOT/PF, USFS



24 SITKA TO RODMAN CREEK
From Sitka to head of Rodman Creek.
Electric power transmission.
Transportation between communities.
Potendal State land selection.

APA, DOT/PF, DNR, USFS

25 RODMAN CREEK TO RODMAN BAY

From head of Rodman Creek (Corridor segment 24) to Rodman Bay.
Transportation between communities.

DOT/PF, USFS

26 RODMAN CREEK TO SITKOH BAY

From head of Rodman Creek (Corridor segment 24) across Peril Strait to
Sitkoh Bay.

Electric power transmission.

APA

21 SITKOH BAY TO ANGOON

From Sitkoh Bay (Corridor segment 26), across Chatham Strait to Angoon.
Electric power transmission,

APA

28 SITKOH BAY TO HOONAH

From Sitkoh Bay (Corridor segment 26) to Tcnakee Springs and to Hoonah.
Electric power transmission,

APA



29 HOONAH TO YOUNG BAY
From Hoonah via Icy Strait, across Chatham Strait, to Young Bay.

Electric ’oower transmission.
Potential State land selection.

APA, DNR

30 JUNEAU TO NORTH DOUGLAS MIDDLE POINT

From Juneau, via existing State highway to Outer Point, then along west
shore of Douglas Island to Middle Point.

Community expansion.
Recreational opportunities.
State lands.

DOT/PF, SEALASKA, GOLDBELT, DNR

31 MIDDLE POINT TO GREENS CREEK
From Middle Point, across Stephens Passage, to Greens Creek.

Electric Power transmission.
Mining.

APA

32 JUNEAU TO BORDER VIA TAKU RIVER

From Juneau to Canadian Border via Taku River route (with an extension to
Alaska Highway via Atlin).

Transportation connection with continental road system.
Recreational opportunities.

Timber harvest.

State lands.

DOT/PF. DNR. USFS



33 JUNEAU TO SNETTISHAM
From Juneau to Snettisham power plant.
Electric power transmission.

APA

34 JUNEAU TO ECHO COVE
From Juneau north to Echo Cove via existing State highway syotem.

Transportation between communities.
Electric pov/er transmission.

Timber harvest.

Community expansion.

Recreational opportunities.

State lands.

DOT/PF, APA, USFS, GOLDBELT, DNR

35 ECHO COVE TO BERNERS BAY
From Echo Cove (Corridor segment 34) north to Berners Bay.

Transportation between communities.
Electric power transmission.

Timber harvest

Community expansion.

Recreational opportunities.

Mining.

DOT/PF, APA, USFS,

36 BERNERS BAY TO SKAGWAY
From Berners Bay, along die east side of Lynn Canal, to Skagway.

Transportation between communities.
Electric power transmission.

DOT/PF. APA



From Ska%w\z;\o/ to Canadian border via existing State highway (with an
extension to Whitehorse).

Transportation connection with continental road system.
Electric power transmission.

DOT/PF, APA

38 BERNERS BAY TO WILLIAM HENRY BAY
From Berners Bay (Corridor segment 35) across Lynn Canal,

Transportation between communities (feuy route).
State selected lands.

DOT/PF, DNR

39 WILLIAM HENRY BAY TO HAINES

From William Henry Bay, along west side of Lynn Canal, to Haines.
Transportation between communities.

DOT/PF, USFS

40 HAINES TO SKAGWAY *

| a4 N

'F'rom Haines to Skaéway via new highway system.

Transportation between communities.
Electric power transmission.

DOT/PF



41 HAINES TO BORDER

From Haines to Canadian borcer via existing State highway system (with an
extension to Alaska Highway).

Transportation connection with continental road system.
Electric power transmission.

Petroleum pipeline.

State lands.

DOT/PF, DNR

42 YAKUTAT TO BORDER

From Yakutat to Canadian border via Alsek River route (with an extension
to Alaska Highway via Tatshenshini River).

Transportation connection with continental road system.
Timber harvest.
Mining.

USFS, DOT/PF
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Slate ol Alaska
Waller J. Nickel. Governor

Alaska Energy Authority

A Public Corporation

March 24,1992

The Honorable Lloyd Jones
Alaska State Senator

P.O. Box V

Juneau, Alaska 99811

Subject: Position Statement on CS for Senate Joint Resolution No. 40

Dear Senator Jones:

The Alaska Energy Authority strongly supports the subject resolution relating to
identified hydroelectric sites and energy transmission and surface transportation
requirements for Southeast Alaska. We support the development of energy and
transportation infrastructure consistent with future economic growth and
opportunity. As evidenced by previous projects of the Energy Authority in Southeast
Alaska and elsewhere, such development can and will be accomplished in balance
with environmental objectives.  Additional Federal land use restrictions are
unnecessary and counterproductive.

Enclos :d for your information is a letter of comment provided last summer by the
Authority to the U.S. Forest Service regarding our support for this position, and the
reply to our letter of comment by the Forest Service. Please let me know if I can

provide you with additional information.

Charlie Bussell
Executive Director

Enclosures

O PO Box AW Juneau. Adotko 99811 (907)465-3575 .
A PQ Box 190869 701 Eos! TuOOfRooo ~ Ancnorooo. AojJco 99519-0869  (907)561-7877



CITY OF PETERSBURG

P.O. BOX 39+ PETERSBURG. ALASKA 99833
TELEPHONE (907) 772-45U
TELECOPIER (907) 772-3759

Uovaafcar 22, 1991

Senator Lloyd Jones
Alaska State Senate

3'2 Front St.
fetchikan. Alaska 99901

hear Senator Jones:

Enclosed Blease find a onpy of Resolution Ho. 1270-R passed and
approved ny the C|t>{\I Council of the city of Pete*<Hnr<j at their
regular meeting of November 13. 1991,

"he resolution resolves:

1. That the City of Petershurg supgorts the continued federal
}ﬁower site designations at Cascade Creek and Scenery Creek in
homas Bay and urges the Forest Service to maintain these
designations.

2. That the City of Petersburg support* the utility corridors
which the State of Alaska and related federal agencies b*ve
identified for southeast Alaska.

3. That the Cit% ot Petersburg strongly recommend that the
Forest Service should not designate rhe” Eagle River on the
Cleveland Peninsula as a wild & Scenic Fiver in the Tongass Land

Management Plan revision,

Patricia Curtiss
City Clerk



Resolution No. 1270-R

A RESOLUTION RELATING TO FEDERAL LANDS AND ENERGY REQUIREMENTS OF
PETERSBURG AND SOUTHEAST ALASKA.

Whereas, the community of Petersburg? will need long term and
reliable sources of energy for the future: and

whereas, the ¢ mmunities of Petersburg and Wrangell have a proven
commitment to developing Ion% term energy production by the
formation of the Thomas Bay Power Authority, a jointly operated
electric utility which operates the State of Alaska Tyee Lake

Hydroelectric facility; and

whereas, the communities of Petersburg and Wrangell had
originally planned to build a power project at Thomas Bay but
vere advised by state and federal energy regulatory agencies that
"yee Lake would better suit the energy requirements for that time

panod* md

m'herees. phe interconnection of Tyee and the Ketchikan power
facilities seems likely ro become’a reality soon and with the
connection to Juneau's’ Snettisham power facility appeal,ng more
plausible day by day, making the utilization of the Thomas Bay
power sites more probable with the result being more reliable
power for Petersburg and southeast Alaska; and

whereas, contrary to the statements made in the Tongass Land
Management Plan revision, the worth of the power site withdrawals
at Thomas Bay is undiminished to Petersburg, Wrangell and now the
balance of southeast Alaska; and

whereas, an electrical intertie from the Swan Lake Hydroelectric
faC|I|t¥ near Ketchikan to the Tyee Hydroelectric facility is
<-urrantly in the preliminary design process; and

whereas, the Eagle River Valley on the Cleveland Peninsula has
been identified as the most desired route; and

whereas, the U.S. Forest Service may recommend to include the
Eagle River in the National Vild and Scenic River System as a

Scenic River; and

vhereas, historically there is a well founded concern that such a
deslgnatlon, if applied, would be tea restrictive and would
heighten the impression that the area is more valuable in its
present state, addln% mitigating factors which translate into
Increased costs for the overall transmission line between the



Tyee Hydroelectric Facility and Ketchikan by that potentially
threatening the economic viability of the proposed electrical

intertie.

Therefore, Be It Rerolved by the City Council of the City of
Petershurg, Alaska:

1. That the City of Petershurg supgorts the continued federal
]lqower site designations at Cascade Creek and Scenery Creek in
homas Bay and urges the Forest Service to maintain these

designations.

2. That the City of Petersburg supports the utility corridors
which the State of Alaska and related federal agencies have

identified for southeast Alaska.

3. That the Cit% of Petersburg strongly recommend that the
Forest Service should not designate the Eagle River on the
Cleveland Peninsula as a Wild &« Scenic River in the Tongass Land

Management Plan revision.

4. "hat coBies of this resolution be sent to the Honorable Dale
Robertson, U.S. Dept, of Agriculture: Mike Barton, U.S. Forest
Service, Tongass National Forest: Ted Stevens, U.S. Senate. Frank
Murkovski, U.S. Senate; Don Young, U.S. Representative; Lloyd
Jones, Alaska State Senate, Robin Taylor, Alaska House of
Representatives; Cheri Davis, Alaska "House of Representatives;

and the communities of Wrangell, Ketchikan, Kake, Sitka and

Juneau.

Passed and A Proved by th
Petersburg, Alaska this

City Clerk



CITY OF PETERSBURG

P.O. BOX 329 . PETERSBURG, ALASKA 99833
TELEPHONE (907) 772-4511
TELECCPIER (907) 772-3759

November 22, 1991

Senator Lloyd Jones
Alaska State Senate

A52 Front St. _
Ketchikan, Mask*  sqgni

Dear Senator Jones:

Enclosed Blease find a ropy of Resolution No. 12*70-n passed and
approved by the CI'[Y\I Council of the city of Poterchurg at their
regular meeting of November !3. 1991

"he resolution resolves:

1. That the City of Petershurg supports thecontinued federal
ggower site designations at Cascade Creek andScenery Creek in
homas Bay and urges the Forest Service to maintain’ these

designations.

2. That the City of Petershurg supports the utility corridors
which the State of Alaska and related federal agencies have
identified for southeast Alaska.

3. That the Cit% of Petersburg strongly recommend that the
Forest Service should not d,e3|%nate the” Eagle River on the
Cleveland Peninsula as a Wild 4 Scenic River in the Tongass Land
Management Plan revision.

Patricia Curtiss
City Clerk



Resolution No. 1270-R

* RESOLUTION RELATING TO FEDERAL LANDS AND ENERGY REQUIREMENTS OF
PETERSBURG AND SOUTHEAST ALASKA.

Whereas. the community of Petersburg? will need long term and
reliable sources of energy for the future: and

whereas, the communities of Petersburg and Wrangell have a proven
commitment to developing Ion% term energy production by the
formation of the Thomas Bay Power Authority, a JomtITy operated
electric utility which operates the State of Alaska Tyee Lake

Hydroelectric facility; and

whereas. the communities of Petersburg and Wrangell had
originally planned to build a power project at Thomas Bay but
were advised by state and federal energy regulatory agencies that
"vee Lake would better suit the energy Trequirements for that time

pnriod* ind

''"Mrea.s. whe interconnection of Tyee and the Ketchikan power
facilities seems likely to become a reality soon and with the
connection to Juneau's Snettisham power facility appearing more
plausible day by day, making the utilization of the Thomas Bay
power sites more probable with the result being more reliable
power for Petershurg and southeast Alaska; and

whereas, contrary to the statements made in the Tongass Land
Management Flan revision, the worth of the power site withdrawals
at Thomas Bay is undiminished to Petersburg, Wrangell and now the

balance of southeast Alaska; and

whereas, an electrical intertie from the Swan Lake Hydroelectric
faC|I|t¥ near Ketchikan to the Tyee Hydroelectric facility is
-urrantly in the preliminary design process; and

whereas, the Eagle River Valley on the Cleveland Peninsula has
been identified as the most desired route: and

Whereas, the U.S. Forest Service may recommend to include the
Eagle River in the National Wild and Scenic River System as a

Scenic River: and

Whereas, historically there is a well founded concern that such a
deslﬁnatlon, if applied, would be too restrictive and would
heighten the impression that the area is more valuable in its
present state, addlngi mitigating factors which translate into
Increased costs for the overall transmission line between the



T%ee Hydroelectric Facility and Ketchikan by that potentially
threatening the economic viability of the proposed electrical

intertie.

Therefore, Be It Resolved by the City Council of the City of
Petersburg, Alaska:

1. That the City of Petershurg supgorts the continued federal
}Eower site designations at Cascade Creek and Scenery Creek in
homas Bay and urges the Forest Service to maintain these

designations.

2. That the City of Petershurg supports the utility corridors
which the State of Alaska and related federal agencies have

identified for southeast Alaska.

3. That the Cit% of Petersburg strongly recommend that the
Forest Service should not designate the” Eagle River on the
Cleveland Peninsula as a Wild & Scenic River in the Tongass Land

Management Plan revision.

4, "hat coBies <7 this resolution be sent to the Honorable Dale
Vobertsjn, U.S. Dept, of Agriculture: Hike Barton, U.S. Forest
Service, Tongass national Forest: Ted Stevens, U.S. Senate, Frank
Murkovski, U.S. Senate: Don Young, U.S. Representative; Lloyd
Jones, Alaska State Senate, Robin Taylor, Alaska House of
Representatives; Cheri Davis, Alaska "House of Representatives;

and the communities of Wrangell, Ketchikan, Kake, Sitka and
Juneau.

Passed and A Froved by th
Petershurg, Alaska this

City Clerk™™"



SOUTHEAST ALASKA ENERGY
A Regional Solution

For years, only the larger urban communities enjoyed the benefits of low-
cost, low-pollution hydroelectric power. Small communities which
investigated the feasibility of hydroelectric or transmission intertie
projects for their areas found that electric rates would rise dramatically if
the project were built. The problem was simple: small numbers of people
having to pay foi large projects. For instance, a transmission line from
Kake to Petersburg would increase the rates in Kake by 50c per kWh. If
the line was downgraded to serve only Kake, rates would increase by 15d.

Meanwhile, the wurban communities which enjoy hydroelectric power are
now reaching the capacity limits of their hydros. Ketchikan is using all of
Swan Lake, Sitka is nearing the capacity limits of Green and Blue Lake
hydros, Juneau will exceed capacity from Snettisham when ..e AJ mine is
brought on line, and Skagway already supplements its hydro with diesel.
Wrangell and Petersburg have excess hydro energy at Tyee Lake, but no
one can wuse it. The irony is that these communities now face a larger
version of the rural problem. That is, power project development exceeds
their ability to pay or to finance the project.

The significant common factor is that each community is trying to find a
solution only for itself. They are forced to look at projects which are
inherently unfeasible because they are too small to benefit from economies
of scale, or because they are too large for the community's size. None are
looking at a project that could benefit the entire region. Such a solution is
a regional transmission intertie. If all of the Southeast communities were
connected, a number of positive benefits and opportunities result:

1. Individual communities would not have to pay the entire cost of any
project by themselves. For instance, Kake would not have to pay for
an expensive intertie to Petersburg. Rather, Kake would only pay for
a fair portion of an intcrtie that serves Juneau, Sitka, Wrangell,
Petersburg and Ketchikan, not to mention all of the smaller
communities along the route of the intcrtie.

2. Communities would not be forced to look at projects in their area
which may be too small or too large an increment of power than they
need or can afford at that time. Rather, only the best project meeting
the needs of the entire region would be considered. For instance, the
Takatz Project, which is too large to meet Sitka's current need, may



be just the right size to meet the needs of the entire region. The
PijeC'_[ could then go forward—and it would enjoy the political and
inancial support of the entire region.

3. No longer would a parade of community leaders come to the
Governor and the Legislature asking for funds to build projects in
their communities.  Rather, the community leaders in concert would
lend their support to projectsthat would “benefit the entire region.
Because of economies of scale, the regional projects would have more
long-term benefits than the sum of all” of the individual projects.

4, | propose that the communities join with the Administration and the
Legislature  to promote this regional solution. It is asolution that can
be “applied across the State, providing benefits to all Alaskans.

A regional intertie system would start with a connection of Tyee Lake to
Swan  Lake. Excess” power from Tyee would be |mmed|ate|¥) available to
Ketchikan where it's needed. The "next logical ste|o would be an intertie
from Petersburg to Snettisham, but from a re?mna solution perspective,
the intertie would run through Kake to Sitka (af the Takatz sﬂeﬁ) then on to
Green's Creek, finally joining the Juneau system at Douqlas Island. . The
communities of Angoon Tenakee Springs and Hoonah could then easily be
tied into the system. The line could then be extended to Haines, Skagway
and finally toYukon Energy at Carcross. In the south. Prince of WaleS
Island and Metlakatla would” be connected.

The total load represented by the interconnected communities would be
large  enough to consider joining the continental grid, either at Prince
Rupert or through the Misty Fjord- Monument to Stewart, B.C., picking up
the Quartz Hill “mineral development Power could be provided to mineral
developments in B.C. at Johnny Mountain east of Wrangell, and to proposed
mineral developments at Kensington/Jualin mines at Berners Bay and the
Windy Craggy mine northwest of Haines in Canada.

The attraction of this regional solution is that each community contributes
its fair share to the project and no more. No one community will be forced
to develop and pay for small, unfeasible power projects ~Only the best,
most efficient projects with lowest unit costs need be developed. Each
community would pay only for the portion of the energy used by that
community.  Everyoné benefits.

Lonnie Anderson, Mayor
Kake, Alaska
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Editorial--------
Future planning
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March 7, 1992

Senator Lloyd Jones
State Capitol
Juneau, Alaska 99811-1182

Dear Senator Jones:

I am writing in support of Senate Joint Res lution 40 asking the Congress and the Forest
Service to refrain from placing further unnecessary land use designations/restrictions in
Southeast Alaska. This statement is necessary given the Forest Service’s current revision of
the Tongass Land Management Plan. These land restrictions hamper transportation and
utility corridor planning and construction. Both the state and federal governments through
these designations have placed needless, yet costly, bureaucratic hurdles on reasonable

economic development.

An example of the need for this resolution is my community of Kake located on Kupreanof
Island, some 100 miles from Juneau. Kake has been anticipating for some time both an
energy transmission line and road extending from near Petersburg to Kake. Kake lies some
60 air miles due west of Petersburg. The Forest Service has nearly completed a forest road
between Kake and the east side of Kupreanof Island near Petersburg. Most the residents of
Kake would like to have the opportunity to drive into Petersburg to use the medical and
dental facilities both in emergency and non-emergency situations. Another benefit would be
more commerce and less costly access for Kake residents.

This past fall the Forest Service had made a preliminary decision to build the final link
between the two road segments. The village of Kupreanof located on the east side of
Kupreanof Island near Petersburg objected because they have chosen to be a roadless
community. An outside group American Rivers also objected because they wanted the
upper portion of the Duncan-Saltchuck River designated a Wild River under the Wild and
Scenic River System. This river may be recommendation by the Forcsr Service for
inclusion in the Wild and Scenic River System. The road was netrly built, except for these
objections. Because of these small group's objections the Forest Service abandoned the

project for now.

The people of my community want this road with a power line to help the local economy.
The federal government is hampering our economic development efforts. This resolution is
needed to tell the Congress and the Forest Service to let us get on with becoming
economically self-sufficient.

I urge passage of this resolution. Thank you for yo .r consideration of my testimony.

Sincerely,

nderson. Mayor



