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TO: R epresen tative  Cliff D avidson, C h a irm an
H ouse R eso u rces C om m ittee^

FROM: S e n a to r  A rliss S tu rgu lew s
S en a te  D istric t F

RE: H earing  re q u e s t for S en a te  J o in t  R eso lu tion  12

T h is re so lu tio n  su p p o r ts  pen d in g  federal leg islation  in tro d u ced  by 
S e n a to r  Ted S tevens an d  C o-sponso red  by S e n a to r F ra n k  M urkow ski th a t  
w ould provide for co asta l s ta te s  to sh a re  in  federal revenue  genera ted  by 
o u te r  c o n tin en ta l shelf(OCS) developm en ts.

At p re se n t, s ta te s  do n o t receive an y  sh a re  of revenue  g en era ted  from  
O CS developm ent. U nder th is  p end ing  federal leg islation , e ac h  a d ja ce n t 
c o as ta l s ta te  w ould receive a  o n e -th ird  sh a re  of th e  O CS revenue. The 
s ta te 's  o n e -th ird  sh a re  w ould  be  divided evenly betw een  the  s ta te  a n d  those  
c o m m u n itie s  im pacted  by  th e  developm ent.

In ad d itio n , th e  federal leg islation  calls for a  C oasta l Zone Im pact 
A ssis tan ce  F u n d  to  be  c rea ted  u s in g  4 1 /2  p e rcen t o f OCS lease  sa le  incom e, 
royalties a n d  o th e r  revenues. M oney from  th is  fund  would be provided to  
c o asta l s ta te s  an d  co m m u n ities  im pacted  by an y  type of energy  developm ent.

The federal Office o f M inerals M anagem ent Service h a s  e s tim a ted  th a t  
developm en t o f oil re so u rce s  in the  C hukch i an d  B eaufort S eas a lone, could  
b rin g  a s  m u ch  a s  $ 1 2  billion ’n  revenue to th e  s ta te  if th is  legislation p a sse s .

T h an k  you  for y o u r considera tion  of an  early  h earin g  on th is  legislation. 
If th e re  a rc  a n y  q u e s tio n s  p lease  co n tac t F ran k  H om an on my sta ff  a t  465* 
3 8 1 8 .
E n c l o s u r e
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Analysis of Senate Joint Resolution 12 
Endorsement of the Ocean and Coastal Resources Enhancement Act

Senate Joint Resolution 12 endorses S.49, the Ocean and Coastal 
Resources Enhancement Act, federal legislation which, if passed, 
would direct the federal government to share with the states and 
their local governments federal revenue generated by the 
development of the resources of the outer continental shelf (OCS).

The act would deposit one-third of all OCS revenues (bonusej, 
rents, and royalties) received beginning in FY 92 into a fund. Note 
that the federal fiscal year begins October 1. For l e a s e s  in 
existence at that time any bonuses and rentals would be exempt, as 
would royalties if the lease was producing then. Six months later, 
and annually thereafter, half of the fund balance (with interest) 

would be distributed.

Currently there is no production on the Alaska OCS. There are some 
confirmed discoveries in the Beaufort Sea, but their size makes 
commercial production uncertain. No production plans have been 
filed. Around Alaska there are active leases in the Bering, 
Chukchi, and Beaufort Seas. The probability of commercial success 
in Bering Sea appears very small. The Minerals Management Serviae 
(MMS) of the U.S. Department of Interior has estimated that the 
Chukchi Sea has a 16 percent chance of commercial success with a 

mean resource estimate of 4.16 billion barrels recoverable, and 
that the Beaufort Sea has a 21 percent chance of commercial success 
with a mean resources estimate of 1.45 billion barrels recoverable. 
MMS estimated that this act would generate $5.4 billion to Alaska 
from royalties over the economic life of these areas, assuming a 
constant $23 per barrel wellhead price, if discovery and production 
occurred. (Note that MMS made a serious methodological flaw in the 
use of probability in these calculations. Correcting this flaw 
would reduce that number by half.) Note that commercial production 
in these areas usually follows about ten years after discovery, so 

these revenues may not be forthcoming soon.

As far as unleased acreage is concerned the current draft proposed 
Federal OCS lease sale schedule shows the following sales over the 
next few years:



- Be a u f o r t  Sea Late 1993
- C h u k c h i  Sea M i d 1994
- C o o k  Inlet M i d 1994
- St. G eorge  or H o p e  B a s i n M i d 1995
- G u l f  of A l a s k a Late 1995
- N o r t o n  or N a v a r i n  o r  St. M a t h e w - H a l l  B a s i n M i d 1996
- B e a u f o r t  Sea L a t e 1996
— C h u k c h i  Sea M i d 1997

It w o u l d  b e  i m p o s s i b l e  t o  p r e c i s e l y  e s t i m a t e  t h e  lease b o n u s e s  that 
m i g h t  b e  r e a l i z e d  f r c m  t h e s e  sales. H o w e v e r  it s h o u l d  be n o t e d  that 
th e  m o s t  p r o s p e c t i v e  of a c r e a g e  in t h e s e  a r eas has a l r e a d y  b e e n  
leased. Also, e x p l o r a t i o n  e f f o r t s  in all b u t  the C h u k c h i  a n d  
B e a u f o r t  has b e e n  d i s a p p o i n t i n g .  (Results on the f o r m e r  are 
c u r r e n t l y  unknown.) U ltimatel y, t h e  m a g n i t u d e  of l e a s e  b o nuses 
w o u l d  d e p e n d  m a i n l y  o n  e x p e c t a t i o n s  on the p r o b a b i l i t y  o f  success, 
oil prices, size o f  find, a n d  e x p l o r a t i o n  costs. P e r h a p s  a range  
of  $0 to $100 m i l l i o n  p e r  sal e c o u l d  be c o n s i d e r e d  reasonable.

S . 49 al so c r eates  t h e  C o a s t a l  Zone I m p a c t  A s s i s t a n c e  Fund, w h i c h  
d e p o s i t s  4.5 p e r c e n t  of all O C S  r e v e n u e s  in a f u n d  b e g i n n i n g  in FY 
92. Six m o n t h s  later, a n d  a n n u a l l y  thereafter, h a l f  o f  the f u n d  
b a l a n c e  (with interest) w o u l d  b e  d i s t r i b u t e d  to c o a s t a l  states 
(including the G r e a t  Lakes) a n d  c o m m u n i t i e s  b y  a yet  to be 
d e t e r m i n e d  formula that w o u l d  c o n s i d e r  the number, location, and 

i m p a c t  of e n e r g y  f a cili ties. It w o u l d  b e  i m p o s s i b l e  to make a 
r e a s o n a b l e  e s t i m a t e  of w h a t  A l a s k a  m i g h t  realize, from this.
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FOR IMMEDIATE RELEASE

BILL WOULD SHARE OCS REVENUES 
WITH STATE AND LOCAL GOVERNMENTS

Alaska and its coastal communities could receive aa much 
as 512 billion from the revenues generated by Outer 
Continental Shelf (OCS) davjlopmenc under legislation 
introduced by Senator Ted Stevens and cosponsored by Senator 
Frank Murkowski,

The Ocean and Coastal Resources Enhancement Act (S. 49) 
would require the federal government to share cne-third of 
the revenue generated by a particular OCS development with 
the state that is located adjacent to the offshore wells,
Stevens said. One-half of that amount would go to state 
government, with the remaining to be divided among the 
communities impacted by OCS development.

Under current law, the federal government shares none of 
the lease sale income, royalties or other revenuas derived 
from OCS development since it occurs in federal waters.

"This bill would give 3tates and coastal communities the 
funds they need to help ensure OCS leases are developed in 
an environmentally-sensitive way and to lessen the impact of 
development on affected communities," -Stevens said.

"Under existing law, coastal states and communities 
don't share in the revenues generated by OCS development, 
but they are expected to shoulder the increased costs that 
come with it. This bill would correct that inequity," ha 
added.

For example, Stevens said, the revenues could be used 
for projects designed to enhance and protect the environment 
and for determining whether CCS activity is consistent with 
state and local coastal tone management plans.

Coastal communities could use their funds to increase 
fire and poJice protection, oxpand sewer and water 
facilities and provide additional government services for 
the increased population that results frcm nearby energy 
development, Stevens said.

Aiiaks Officer. Anchorifli: 27V5s"!?r ?iirt>ink«: 458-0281 Junaau: MS-7400 
Kami: 253-6808 Katchlkin: 228-4880
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OCS revenue anaring

"Development o£ oil and gas resources on the Alaska 
outar-continental shelf is an important issue to Alaskans,'' 
Murkowaki said. "It makes sense for states and coastal 
communities impacted by- OCS activity to receive some benefit 
from that development."

"This revenue-sharing concept is particularly important 
in Alaska, where CCS development would occur near rural 
communities with unique histories and heritages, many of 
them smell enough to have great difficulty absorbing the 
impacts smoothly. Revenues received in these communities as 
a result of OCS development would be available to ease any 
adverse effects, accelerate necessary infrastructure 
development and provide seed money for economic 
diversification,” Murkowaki added.

Federal officials have estimated that the combined state 
and local share for Alaska from OCS development in the 
Chukchi and Beaufort Seas could be as much as 
$12,745,333,333. That amount is baaed on the Minerals 
Management Service's (MMS) estimates of maximum production 
of 9.1 billion barrels of oil from the Chukchi Sea and 4.2 
billion barrels from the Beaufort Sea.

OCS tracts in the Chukchi and Beaufort Seas are 
currently under lease, although to dace r.o commercial 
discoveries have b6en made, future OCS activity will be 
based on the MMS's new five-year leasing plan which will be 
issued later this month, Stevens said.

The Stevens bill would also direct the federal 
government to establish a Coastal Zone Impact Assistance 
Fund, into which the Secretary of the Treasury would deposit 
four and one-half percent of OCS lease sale income, 
royalties and other revenues. Money from the fund would be 
provided to coastal states (including the Great Lakes 
states) and communities impacted by any type of energy 
development.

The funds would be allocated under a formula that would 
take into account the number, location and impact of energy 
facilities. No state could receive more than 20 percent of 
the fund, according to the Stevens bill.

The money would be used to help pay the states' costs of 
leasing and permitting energy facilities, including 
refineries and pipelines, and fund environmental and natural 
resource projects.

The legislation has been referred to the Senate Commerce 
Committee.



O C S  R E V E N U E  S H A R I N G  r ’A C T  S H E E T

v ALASKA CCS REGION 
BONUSES, RENTS, AND MINIMUM ROYALTIES

' *

1985 $11,715,642
1986 7,618,752
1987 7,748,634
1988 705,849,842
1989 18,810,814

TOTAL 751,743,684
  3

250,565,929 State and local government jhare had 
OCS revenue sharing legislation been 
in place beginning in 1985

Information provided by Al Powers, Minerals Management Service 
Anchorage, Alaska —  907-261-4010

ESTIMATED UNDISCOVERED, ECONOMICALLY RECOVERABLE, UNLEASED 
RESOURCES ?OR THE CHUKCHI SEA AND 3EAUFQRT SEA

Chukchi 
(161 chance of 
commercial find)

Beaufort 
(211 chance of 
commercial find

Minimum

l.lbb

. 4bb

TOTAL ARCTIC 1.5bb

Multiply by 
$23 for wellhead 
value of oil

Divide by 1/8
for federal royalty
share

Divide by 1/3 
for State/local 
gov't share under 
OCS revenue 
sharing bill

M e a n

4.16bb

1.45bb

5.61bb

Maximum 

9.1bb

4. 2bb

13.3bb

$129.03 billion $305.9 billion

$16,128,750,000 $38,237,500,000

$5,376,250,000 $12,745,333,333

Information provided by Marshall Rose,
Minerals Management Service, Washington, D.C. 703-787-1536



Alaska senators call for! government to share production revenues
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■ 1  ̂    Friday, January It, 1—1, Tbe Anchorage Times B3

tIMU WASHNGTON BUREAU 
W ASHINGTON -  A la sk a 'i  

sena  to r i  In troduced  si bill W ed­
n esday  calling  on  th e  federa l 
governm ent to  sh a re  revenue* 
g en era ted  by o ffsh o re  energy  
p roduction , e s tim a tin g  th e  s ta te  
and  l u  co m m u n itie s  could  re ­
ce iv e  a  to ta l of m o re  th an  S12bil­
lion. t

The federa l g o v e rn m e n t has 
considered  the  idea fo r y ea rs .

com m unitie s  d irec tly  Involved in - 
the  exp lo ra tion  an d  developm ent 

m e m  an d  B udget. <*..-• t o  '■■■* i f ,  , o f oil off th e ir  coasts . •; ,V  u .

■ if  T h e  W hite House’ a ^ n c y  c v e r ^ J ^  *
Bj-fi [hn rn-~uMiiritr i  f i i i ,  . . . I » • tion  from  h u m  c o is t iJ  com*

‘  . . CAt ' ,t=l>cu «*»■ t  m e n u  t0  o flsho re  oil and  g u  ex- ,«
plo ration .

T h e  M urkow ski-Stevena 1111

c e m  about losing rev en u e  to 
s ta te s  a nd  com m unities a t  a  tim e j  
o f r is ing  fed e ra l defic its . -. j k : '

A  ca lls  on th e  fe d e ra l governm ent 
But Sens. F ran k  M uritow skl ' to  sh a re  one-th ird  o l the  revenue 

a n d  T ed  S tevens sa id  the  m oney . g e n era ted  by  a  developm ent In 
should  be  sh a red  w ith  s ta le s  an d  th e  O u te r C ontinental Shelf w ith

the  ad jacen t s ta le . H alf of th is 
am oun t would go to  th e  s ta te , 
w ith  the re s t divided am ong the  
com m unities a ffec ted  by  the 
energy  developm ent.

T his m oney, a t  a  lim e  of tight 
State and  m unicipal budgets, 
could help  e a s e  political opposi­
tion lo en erg y  developm ent, 
p a rticu la rly  In environm entally  
sensitive  a re a s  such a s  Califor­
nia.

“ Tlus bill would g ive  s ta le s

and  coasta l com m unities  the 
funds they n eed  to  help  en su re  
OCS leases  a re  developed In an  
env ironm enta lly  sensitive w ay 
and  lo  lessen the  im pact of devel­
opm ent on a ffec ted  com m uni­
tie s ,"  S teven : said.

“ U nder existing  law , coaata l 
s ta le s  and  com m unities don 't 
sh a re  in the revenues generated  
by  OCS developm ent, but they 
a re  expec ted  to  shou lder the  In­
c re a s e d  costs th a t co m e  with it.”

T h e  governm ent e s tim a te s  
th e  to ta l s ta le  and  local s U r e  fo r 
A laska from  O uter C ontinental 
Shelf developm ent In the  
C hukchi a n d  Beaufort Seas could 
be  m o re  than  $12.7 billion.

T h is sum  Is based  on a n  e s ti­
m a te  o f th e  M inerals M anage­
m ent S erv ice  of m axim um  p ro ­
duction  of 9.1 billion b a rre ls  o f  oil 
from  th e  Chukchi Sea and m ore  
th a n  4 billion b a rre ls  from  the 
B eaufort Sea.
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ES1DES CONCERN about effects that offshore 
oil development might have on fisheries and 
other resources, Alaskans haven't been too ex- 

’ cited about oil development far off our shores because the 
' state loses on the deal,
' Under current law, the federal government claims all 

tax revenues from development of the Outer Continental 
Shelf (OCS), which is the area  beyond the sta te 's 3-mile 

. coastal limit. States get none of the revenue. -
Yet OCS development increases costs for sta te  and 

local communities that a re  impacted by a temporary in* 
crease in population of workers and business activities 
that support offshore operations.

Sen. Ted Stevens wants to remedy the situation by re­
quiring the federal government to share one-third of OCS 
revenues with states off whose shores oil is developed.

Under legislation he introduced the other day, Alaska 
could receive about 512 billion from its share of projected 
revenues from the potential oil reserves off the Arctic 
Coast.

The U.S. Minerals Management Service estimates be­
tween 5 billion and 13 billion barrels of recoverable oil lie 
offshore in the Chukchi and Beaufort Seas. That equates 

' to revenue to Alaska between 57 billion and 516 billion if 
the proposed revenue sharing plan becomes law.

Stevens’ legislation, which is backed by the two other 
members of the Alaska delegation, would require individ- 

.  ual states to share one-half of their OCS receipts with 
local coastal communities. These communities could use 
the Income to increase fire and police protection, expand 

- sewer and w ater facilities, and provide additional ser- 
■ vices required by the increased population due to OCS 

development.
Louisiana, Texas. California and other states with oil 

potential off their shore would benefit similarly.
Additionally, pan  of the Stevens' proposal would re­

quire the federal government to set aside 4.5 percent of 
OCS revenues for what he dubs the Coastal Zone Impact 

* Assistance Fund.
Money from that fund would be used for environmental 

| and natural resource projects in all c o a s u ls u ’es, tnclud- 
, ing those adjacent to the G reat Lakes, whether o r not 

there was OCS development off their shores. As envi­
sioned by Sen. Stevens, this fund would be used by states 
to enhance and protect the environment and for determin­
ing whether OCS activity is consistent with state and local 
coastai-rone management plans.

The legislation could have a positive Impact on the na­
tional energy policy debate. At present, a  number of 
states ha ve taken a strong position in opposition to any oil 
development off tl eir shores. Governors and legislators 
in these su te s  may want to reconsider their position if 
OCS development offers them a means to meet other 
state obligations.

Rather than face horrendous deficits, sutes might be 
able to receive a substantial income from otl development 
— as Alaska does.

Under an OCS revenue-sharing plan, which by the way 
President Bush has indicated he may support, sutes wUI 
have an incenuv: to sit down with the federal land owner 
and the industry to work together to devtiop an environ­
mentally sound plan of action. That’s a goal worth pursu­
ing.



S T A T E M E N T  O P  S E N A T O R  T E D  S T E V E N S

IN SUPPORT OF S. 4 9 r 
THE COASTAL ZONE IMPACT ASSISTANCE *CT

Mo n d a y , January 14, 1991

MR. STEVENS j Today I introduce S. 49, the Ocean and 
Coastal Resources Enhancement Act. The measure, which is 
similar to legislation I introduced in the mid-QOa, is 
designed to give coastal rtates and communities the tools 
they need to minimize the impacts energy d e v e l o p m e n t  c a n  
bring to coastal areas. The bili directs the Secretary of 
Commerce to distribute 4 1/2 percent o f  all OCS revenues to 
coaatal areas impacted by  a wide spectrum of energy 
development ranging from refineries to pipelines. All 
coastal areas would be eligible including the G r e a t  r.akes 
states.

The bill uses many of the concepts oBtabliahsd in the 
Coastal 2one Management Act, and is intended to complement 
the provisions of that Act. ?or states *rtd local 
governments directly impacted by OCS leasing activities, the 
Commerce Department would ahare one-third of OCS revenues 
derivod off the ccast of that particular stats. The 
Secretary of Commerce would pass half the sum to the state* 
and half to local governments.

The funds would be used to help state and local 
governments participate meaningfully in the permitting 
process. The monies would also enable them to undertake 
their own projects to enhance and protect tht. environment.
In addition/ local governments most directly impacted by 
energy development cjuld use their funds to increase police 
and fire protection, sewer and water facilities/ and provide 
needed government services for the increased population that 
energy development can bring.

Mr. President, twice the Senate approved similar 
legislation, but unfortunately because of administration 
opposition, we were not successful In getting it e n a c t s d  
into law. When he announced his decision on OCS development 
off the coasts of California and Florida, President Bush 
hinted that his AdnInistraticn might support a revenue) 
sharing concept. I look forward to working with tho 
Administration to develop a fiscally responsible bill that 
addresses the concerns of coastal stac-3 ar.d communities.
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I02d c o n g r e s s

1st S esbion

To establish an Ooean and Coastal Resource* Enharoement Fund und a Coastal 
Zono Impact Assistance Fund, to require the Secretary of Commerce :o 
pro^de State* and local government* with block grant* fron moneys in the 
Funds, and for other purposes,

I N  T H E  S E N A T E  O F  T H E  U N I T E D  S T A T E S

Ja n u a r y 14 (legislative day, Ja n u a r y  3), 1991

Mr. S te v e n s  (for himself and Mr. M u b k ow b k i) introduced the following biil; 
which wai read twice arid referred to the Committee on Commerce, Science, 
and Transportation

A BILL
T o  establish an Ocean and Coastal Resources Enhancement 

Fund and a Coastal Zone Impact Assistance Fund, to 

require the Secretary of C o m merce to provide States and 

local governments with block grants from moneys in the 

Funds, and for other purposes;,,1[

1 B e  i t  e n a c te d  b y ’ih e  S e n a te  a n d  H o u s e  o f  R e p r e s e n t

2 l iv e s  o f  th e  U n ite d  S ta te s  o f  A m e r ic a  i i i  C o n g re s s  assem bled,

3 S H O R T  TITLE

4 S e c t i o n  1. This Act m a v  be cited as the “Ocean and

5 Coastal Resources Enhancement Act."

6 DEFINITIONS

7 S e c . 2. For purposes of this Act—  .

S. 49



1 (1) the term “coastal State" ho3 the meaning

2 given such term under the Coastal Zone Management

3 Act (16 U.S.C. 1453(4));

4 (2) the term “local government" has the meaning

5 given such term undor the Coastal^ Zone Management

6 A ct (16 U .S .C . 1485(11));

7 (3) the term “coast line" has the meaning given

8 , such term under the Submerged L a n d3 Act (43 U.S.C.

9 1301(c));

10 (4) the term “coastal zone" has the meaning

11 given such term under the Coastal Zone Management

12 Act (16 U.S.C. 1453(1));

13 (5) the term “Outer Continental Shelf" has the

14 meaning given such term under the Outer Continental

15 Shelf Lands Act (43 U.S.C. 1331(a));

16 (6) the term “Secretary" means the Secretary of

17 Commerce; and

18 (7) the termi&mergy facilities" has the meaning

19 .. given s u c h ^ r m  under, the Qoaptpl Zjqpe Management

2 0 Aot (18 U.S.C. 1453(0)). -

21 O C E A N  A N D  C O A S T A L  nESOUBOBfl M A N A G E M E N T  F U N D

'2 2  S e c  4. (a) E s t a b l i s h m e n t .— T here, is established in

23 the Treasury of the United States an interest-bearing account

24 to be k n o w n  as the Ocean and Coastal Resources Enhance*

25 .ment Fund, which shall bo. administered by the Secretary. .



• r.- v '1*

1 (b) P a y m e n t s  t o  F u n d .— B eginning in fiscal year

2 1992, the Secretary of the Treasury shall pay into the Fund

3 33 per centum of all revenues described in subsection (c)

4 which'ore attributable to on Outer Continental Shelf lease,

5 any part of which is within 200 miles of the coast line. The

8 Secretary of the Treasury m a y  adjust m o u n t s  in the Fund at 

7 any time to account for overpayments, underpayments, and 

8 "eh-orti •• ••• '

9 ‘ •■••(c) N e w  R e  v e n v e s .— S ubsection (b) shall apply only

10 Cb— :

11 (l) bonus revenues under a lease if no bonus reve-

12 • '' ' hues have been received bv the United States under•»

13 ‘ that lease before October 1, 1991;

14 (2) rent revenues under a lease if no rent reve-

15 nues have been received by the United States under

16 that lease before October 1, 1991;

17 (3) royalty revenues under a lease if no royalty

18 revenues have been {ee’eived by the United States

19 under that leastbefore October 1, 1991; and

20 (4) other revenues under a lease if nd -other reve-

21 d'niies have been received by the United States under

22 ‘ - that lease before October 1, 1991.

23 (d) C o a s t a l  S t a t e  S h a r e .— (1) Six months after the

24 end-of fiscal year 1992, and annually thereafter, the Secre- 

2 5 v tjjy shall pay from the Fund to coastal States one*half of

3

8 <t t l



1 such revenues paid into the F u n d  with respect to the fiscal

2 y e a r  most recently  completed, and any in terest earned on

3 those revenues. E ach  coastal 3 ta te  shall receive only tha t

4 share  of revenues a ttribu tab le  to those leases tha t  lie seaw ard

5 of the boundaries of tha t pa r ticu la r  coastal S ta te .

6 (2) I n  o rder to determ ine to which coastal S ta te  reve-

7 nues are a ttribu tab le  for purposes of this Act, the Secre tary

8 3hall delimit the la teral boundaries be tw een  the coastal

9 S ta te s  to a point 200  miles seaw ard  of the coast line. Such

10 boundaries shall be set accord ing  to the following principles,

11 listed in the o rder of priority  of application:

12 (A) any judicial decree  or in te rs ta te  compacts de-

13 limiting la teral offshore boundaries betw een coastal

14 S ta tes;

15 (B) principles of dom estic  and  in ternational law

16 govern ing  the delim ita tion of la teral offshore bound-

17 aries; and
i v*

18 fC) th tf /des irab il i ty  of following existing lease
•i»* •

19 bftunShries and  block lines on the S ecre tary  of the In -

20  te n o r  b official p ro trac tion  diagrams.

21 (o). Lo c a l  G o v e s n m e n t  S h a e e .— ( 1) A t  the same

22 time th a t  the Secre ta ry  pays  revenues to a coastal S ta te

23 under subsection (d), the  S ec re ta ry  shall pay to local govern-

24 m ents within tha t  S ta te  the  rem aining one-half of the  reve- 

* 25  nues for -that fiscal y ea r  a ttr ibu tab le  to th a t  S ta te ,  and any

4
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1 in terest earned  on those revenues. Each  local governm ent

2 shall receive only tha t  share of revenues a ttribu tab le  to those

3 leases tha t lie seaw ard  of the boundaries of tha t particular

4 local government.

5 (2) In  order to determ ine local governm ent boundaries

6 for purposes of this A ct, the S ec re ta ry  shail delimit the later-

7 al boundaries between the local governm en ts  to a point 200

8 miles seaw ard  of the coast line. Such  boundaries shall be set

9 according to the following principles, listed in the order of

10 priority of application:

11 (A) existing boundaries b e tw een  local govern*

12 ment3 w ith valid supporting legal authority ;

13 (B) the desirability of following existing lease

14 boundaries and block lines on the  S ec re ta ry  of the In-

15 te n o r 's  official p ro trac tion  d iagram s; and

16 (C) the principle that, to the  e x ten t  consistent

17 with subparagraphs (A) and (B), the size of the local

18 governm ent's  ad jacen t offshore a rea , as a  percentage of

19 all of th^t.. S ta te ’s ad jacen t offshore areas , shall be

20  based on-a formula giving equal w e igh t to—

5

21 (i) the looal govem m en t '3  coast line as a  per*

22 ■ oentago of the S ta te 's  coast line, calculated using

23 the  same m ethods th a t  a re  used  to delimit the ter*

24 ritori&l sea under in ternational law; and

• • • •  • • * •
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1 % (ii) the local governm ent 's  population as a

2 percen tage  of the population of all local govern-
t

3 m ents in the coastal S tate , calcu la ted  by the Sec-

4  re ta ry  using the best available national census

5 data .

8 (0 U s e  o f  F u n d s  b y  S t a t e s . — E a c h  coasta l S ta te

7 shall1 first use funds received pursuant to subsection  (d) to pay

8 for the adm inistra tive  cost3 the S ta te  incurs in the leasing

9 and  perm itting  process under any applicable law  including,

10 bu t no t limited to, the Coastal Zone M an ag em en t Act 118

11 U .S .C . et. 9eq.) and the O uter C ontinental Shelf L easing  A ct

12 (43 U .S .C . 1331 et. seq.), with any rem a in in g  funds to be

13 used  for 3uch environm ental and na tu ra l  resource  projects in

14 the coastal zone a9 the  S ta ts  determ ines.

15 COASTAL ZONE IMPACT ASSISTANCE FUND

16 S e c . 5. (a) E s t a b l i s h m e n t .— T here  is established in

17 the T reasu ry  of the United S tates  an in te re s t  bearing  account
*a -

18 to be known as the C oastaT Z one Im p a c t  Assistance Fund,

19 w hich shall be adm inistered by the S ec re ta ry .

20  (b) P a y m e n t s  t o  F u n d .— B eg inn ing  in fiscal year

21 1 9 9 2 ,‘the S e c re ta ry  o f  the T reasu ry  shall pay  into the Fund

22  4 Vi p e r  contum  of all revenues described In 3ubsccticn (c)

23 w hich are  a ttribu table  to an O uter C on tinen ta l  Shelf lease,

24  any p a r t  of w hich is within 200 milc9 of the coast line. T he

25  S ec re ta ry  of the T reasu ry  may adjust am ounts  in the Fund  a t



1 any time to account for overpaym ents , underpaym ents , and

2 errors.

3 (c) R e v e n u e s .— S ubsection (b) shall apply to all bo-

4  nusos, rents , royalties, and other revenues  received by the

5 U nited  S ta te s  under the Outer C ontinen ta l Shelf L ands A ct

6 (48 U .S .C . 1331 et. seq.).

7 (d) C o a s t a l  S t a t e  S h a b e .— S ix m onths after the

8 end of fiscal y e a r  1992, and annually  thereafter , the  Seore-

9 ta iy  shall pay 'rom  tho Fund  to coasta l S ta te s  une»half of

10 9uch revenues paid in.o Fund with re sp ec t  to the fiscal y ea r

11 most recently  completed, and an y  in te re s t  e arned  on those

12 revenues. T he  am ount disbursed to each  coasta l S la te  shall

13 be determ ined  by the Secre tary  under  a  form ula established

14 by the  Secre ta ry , after notice and public com m ent, which

15 considers the  number, location, and  im pac t of energy  facilities

16 located w ithin  each S ta te 's  coastal zone during  the  previous

17 fiscal year . I f  any coastal S ta te  would receive an a llo tm ent
f *

18 g re a te r  th -n  20  per centnm, the S e c re ta ry  shall reduce  such

19 a llo tm en t to 20  pft* centum. T he am ounts  resulting from such

20  reduction  shall be reallocated p roportionately  am ong  those

21 coasta l S ta te s  tha t  receive less than  2 0  per centum .

22 (e) L o c a l  G o v e b n m e n t  S h a b e .— A t  the some time

23 th a t  the  S ec re ta ry  pays revenues to a  coasta l S ta te  under

24 subsection (d), the  Secretary shall pay to local governm ents

25 w ithin  th a t  S ta te  the remaining onc-half of the  revenues  in



1 the Fund for tha t fiscal year a ttributable  to tha t S ta te  and

2 any in terest earned on those revenues. Each  local govern-

3 m en t shall receive only tha t share  of revenues a ttributable  to

4 the number, location, and im pact of energy facilities located

5 within o r seaw ard  of the boundaries, as determ ined by the

6 S ec re ta ry  under section 4(e) of this Act, of tha t particular

7 local governm ent during the previous fiscal year.

9 ff) U s e  o f  F u n d s .—-E ach coastal S ta te  shall rir3t use

9 funds received pursuan t to subsection (d) to pay for the ad-

10 m inistra tive  costs the coastal S ta te  incurs in the leasing and

11 perm itting  process for energy facilities, w ith any  rem aining

12 funds to he used for 3uch environm ental and na tu ra l  resource

13 projects in the coastal zone as the  coasta l S ta te  determines.

14 LIMITATIONS ON APPLICABILITY OF 30UN DA SIES

15 S e c . 6. T he coastal S ta te  and  local goverr.m ant cound- 

18 aries delimited by the Secre tary  under this A ct arc solely for

17 the purposes of this Act.
i«'

18 BULE8  AM) REGULATIONS

19 S e o . 7. Witftin. one hundred and  eighty days of enact-

20  m ent of this Act, the S ec re ta ry  shall p rom ulgate , after notioe

21 and opportunity  for comment, such rules and regulations as

22 m ay  be necessary  to carry out the  provisions of this Act.

23  APPBOPRLATION8

24 S e o . 8. T he  au thority  to pay revenues to coastal S ta tes

25  .an d  local governm ents  pursuan t to the A ct shali.be regarded  .

26  a t  a pe rm anen t indefinite appropriation.
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