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Alaska State Senate
P.O. Box V • Juneau, Alaska 99811 • (907) 465-4453 

M E M O R A N D U M

T O Representative Cliff Davidson, Chair 

House Resources Committee

FROM: Senator Lyman F. H o f f m a ^ j j r ^

R E Scheduling of S B  405

DATE: M a y  6, 1992

S B  405 Is expected to be read across the House and referred to 

House Resources Committee today. I respectfully request that 

S B  405 be scheduled for a hearing in your committee as soon as 

possible. This bill is critical to all of the barge owners that 

deliver fuel throughout Alaska, as well as the electric co-ops 

that rely on diesel. S B  405 gives the Department of 
Environmental Conservation the authority for two years to 

certify that non-crude operators are in compliance with oil spill 

pollution insurance requirements, even if they are unable to 

obtain the "direct action" coverage required by state law. Crude 

operators have not had problems in meeting state requirements. 

S B  405 also clarifies that an insurance company is only liable 

for the face amount of the insurance policy. The insurance 

ii dustry has claimed that ambiguity in our state law is the main 

reason for their reluctance to provide direct action insurance. 

However, w e  have also been told that merely "fixing" this 

ambiguous language will probably not result in direct action 

insurance becoming available on the market since everyone is 

waiting to see what kind of regulations are developed as a 

result of the n e w  federal oil spill law - O P A  90. This bill 

received a great deal of scrutiny in the Senate Oil and Gas 

Committee. It has a 0 fiscal note from DEC, as well as a letter 

of intent, and is supported by the administration.

P.O. Box 763 • Bethel, Alaska 99559 • (907) 543*3543



Revised Letter of intent to S B  405: • r

The Department of Environmental Conservation, the Division of 

Insurance within the Department of C o m m e r c e  and Economic 

Development, and the Legislative Research Agency shall research the 

possibility of group pooling or other mechanisms to assist non-crude 

operators in meeting the state's financial responsibility 

requirements for oil spill pollution coverage, and shall report back 
to the Legislature with their findings and recommendations by 

February 1, 1993.

5/5/92
S e n a t e  a d o p t e d  L e t t e r  o f  Intent
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J i l l Version
BILL NO. (S) P u b lish  D ate: V  ~ / 5

D«p*nnunt A/fccud: E/tvlronmtiml
Coawrviilan

SpUl PmtnUoa and lUtponw

COMPONENT SERIAL NO.

Component Spill Prevention, PUnnlnf end 
gfaMMWl 

7 _ 1  < I 3~ | 0

OPERATING FY93 FYM FYM FYM FY97 FYM
PERSONAL SERVICES 0.0 0.0 0.0 0.0 0.0 0.0
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LANDASTRUCTURES
GRANTS,CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0 0 0 0 0 0

(CAPTTAL

REVENUE 
FUND SOURCEt

FUND1NQ: (Thouundi ot Pollen)
OENERAL FUND 0.0 0.0 0.0 0.0 0JJ 0.0
FEDERALFUNDS
OTHER
FUND SOURCE:
TOTAL 0 0 0 0 0 0

POSITIONS:
FULL-TIME 0.0 0.0 0.0 0.0 0.0 0.0
PART-TIME
TEMPORARY

Eetlmetc ol twenl yeer ltnptot: none
ANALYSIS: (AtUch i  separate pega if necessary.)

Prepared b r J«nlcc Adsir
Diviiion: Comalstloftcr’e Office

Approved by CoomUHoaen 
Agency Emiroamtnni

DUtrtBu'ion (by prepererJLsgUUtlv* PbiflCfl, Lepsliffve Sponsor, Requestor. OMB. it Impacted A*ency(lu).
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