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O F F I C E  O F  T H E  G O V E R N O R  
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T h e  H o n o r a b l e  R i c h a r d  I. E l i a s o n  
P r e s i d e n t  of t h e  S e n a t e  
P.O. B o x  V 
J u n e a u ,  A K  9 9 8 1 1

D e a r  P r e s i d e n t  Eli a s o n :

U n d e r  the a u t h o r i t y  of art. Ill, sec. 18, of the A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a bill r e l a t i n g  to c r e d i t s  for 
d r i l l i n g  s t r a t i g r a p h i c  t e s t  w e l l s .  T h e  b i l l  a u t h o r i z e s  the 
c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  to e x t e n d  e x p l o r a t i o n  i n c e n t i v e  
c r e d i t s  u n d e r  A S  3 8 . 0 5 . 1 8 0 ( 1 )  to p e r s o n s  d r i l l i n g  s t r a t i g r a p h i c  
t e s t  w e l l s  b e t w e e n  J u l y  1, 1991 a n d  J u l y  1, 1993 o n  l a n d  in t h e  
state.

C u r r e n t l y ,  A S  3 8 . 0 5 . 180(i) p e r m i t s  the c o m m i s s i o n e r  to g r a n t  o i l  
a n d  gas l e s s e e s  c r e d i t s  a g a i n s t  r o y a l t y  a n d  t a x  p a y m e n t s  d u e  t h e  
s tate. T h e  c r e d i t s  a r e  l i m i t e d  to o n e - h a l f  of a l e s s e e ' s  c o s t s  
for d r i l l i n g  a n  e x p l o r a t o r y  w e l l  o r  p e r f o r m i n g  g e o p h y s i c a l  w o r k .

T h e  p u r p o s e  o f  the n e w  c r e d i t s  is t o  e n c o u r a g e  t h e  d r i l l i n g  of 
s t r a t i g r a p h i c  t e s t  w e l l s  o n  l a n d  not c u r r e n t l y  u n d e r  oil o r  g a s  
lease. In an  e f f o r t  t o  o b t a i n  i n f o r m a t i o n  t h a t  w o u l d  h e l p  t h e  
s t a t e  c o m p l e t e ,  b y  J a n u a r y  1994, its s e l e c t i o n  of l a n d  u n d e r  t h e  
A l a s k a  S t a t e h o o d  Act, a l l  the m a j o r  oil a n d  gas c o m p a n i e s  
o p e r a t i n g  in t h e  s t a t e  h a v e  a l r e a d y  b e e n  a s k e d  to c o n s i d e r  
d r i l l i n g  s t r a t i g r a p h i c  t e s t  w e l l s  o n  u n l e a s e d  land; n o n e  a r e  
m o t i v a t e d  in t h e  a b s e n c e  of cr e d i t s .

T h e  bill r e q u i r e s  the d r i l l e r  to p r o v i d e  the s t a t e  w i t h  w e l l  d a t a  
b e f o r e  a c r e d i t  is a p p r o v e d .  T h i s  a s s u r e s  t h a t  no  c r e d i t  w i l l  b e  
g r a n t e d  u n l e s s  the s t a t e  r e c e i v e s ,  in e x c h a n g e  for t h e  c r e d i t ,  
i n f o r m a t i o n  b e a r i n g  o n  t h e  s e l e c t i o n  of l a n d  u n d e r  t h e  A l a s k a  
S t a t e h o o a  Act.

T h e  total of all c r e d i t s  g r a n t e d  for d r i l l i n g  s t r a t i g r a p h i c  t e s t  
w e l l s  m a y  not e x c u e d  $ 2 0 , 0 0 0 , 0 0 0 .  If d r i l l e r s '  c o s t s  a p p r o v e d  
for c r e d i t  e x c e e d  $ 2 0 , 0 0 0 , 0 0 0 ,  t h e n  $ 2 0 , 0 0 0 , 0 0 0  in c r e d i t s  w o u l d  
bo  p r o - r a t e d  a m o n g  the d r i l l e r s  on  the b a s i s  of a p p r o v o d  c o s t s .
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A S  3 8 . 0 5 . 1 8 0 ( i ) is r e w r i t t e n  b y  t h e  b i l l  to p r e v e n t  t h a t  
s u b s e c t i o n  f r o m  b e c o m i n g  u n d u l y  c u m b e r s o m e  t h r o u g h  the a d d i t i o n  
o f  t h e  l a n g u a g e  p r o v i d i n g  for t h e  n e w  c r e d i t s .  N o  s u b s t a n t i v e  
c h a n g e  h a s  b e e n  m a d e  in t h e  e x i s t i n g  p r o v i s i o n s .

S i n c e r e l y ,

W a l t e r  H i c k e l  
G o v e r n o r
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FISCAL NOTE

Revision Dale: 
Tide:

4-Mav92
Strat. Test Well Credits

r;J (S) Publish Date:

Department Affected: Natural Resources__________
BRU: Petroleum Management__________________
Components: Petroleum Management________________

Bill Version: C S S f i )

Sponsor: Senate Rules (for Governor)
Requestor: Senate Finance_____________ COMPONENT SERIAL NO.

EXPENDITURES/REVENUES: (Thousands of Dollars)

439

OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND&STRUCTURES
GRANTS.CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL 0.0 0.0 0.0 0.0 0.0 0.0

REVENUE 
Fundine Source:

n it 1 ★ Hr ★ * Hr * w it ★ ★
- _i

FUNDING: (Thousands of Dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER
Fundine Source: 1007

(

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of Current year impact: -0-

\

ANALYSIS: (Attach a separate page if necessary)
** W i l l  r e s u l t  i n  $0 t o  $ 3 0  m i l l i o n  i n  t o t a l  c r e d i t s  a g a i n s t  

t a x e s ,  r o y a l t i e s ,  b o n u s e s ,  e t c . f o r  w o r k  a p p r o v e d  b y  t h e  C o m m i s s i o n e r

Prepared by: 
Division:

Carol Wilson
Commissioner's Office

Approved by Comm issioner.__________
Agency. Department of Natural Resources

Harold C. Hei

  P hone:
y  D a te :

Date:

465-24CO
4-Mav-92

4-Mav-92

Distribution (by preparer) : Legislative Finance. legislative Sponsor. Requestor. OMB.
k  Impacted Agency(ies).
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an Date: Mav 4. 1992
Relatiag to exploration inceative credits,..

No. 5
Bill Version: 0 * 3 ^ ( p i  î i

(S) Publish Date: <5 ' ~ t4 —
Depanment A ffected Revenue____________________
BRU: Revenue Operations________________________
Component: Oil &  Gas Audit___________________________

r: Sen Rules bv Request o f Governor 
uor: Seo Finance____________________

litures/Rcvcnues: (Thousands o f Po llan)

Com ponent Serial No.

0 I I 5 !

OPERATING FY 93 FY  94 FY 95 FY 96 FY  97 FY 98
SONAL SERVICES
.VEL
(TRACTUAL |
PLIES
JTPMENT J
(D & STRUCTURES 1
vNTS. CLAIMS
CELLANEOUS
’AL OPERA TIN G 0 0 0 0 0 0

’ITAJL

'ENUE FUND SO U RCE

CNG: (Thousands o f Dollars)

(ERAL FUND
ERAL FUNDS
EER FUND SOURCE I
'AL 0 0 0 0 0 0

TONS:
L-TTME 11
.T-TIME 1

1P0RARY

te of current year impact: 0

ULYSIS: * Over the course o f the five year term exploration credits could total between SO and S 30 million. It is impossible to 
ict the actual year and dollar amount.

:d  by : Hod M ouran t ' / /
: Commissioner's Offi<

/ed by Commissioner 
y: Revenue_______
uaon (by preparer)- Legislative Finance. Legislative Sponsor. Requestor. OMB. k  Impacted Agency(tes).
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