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Figure 3. SEASONAL MEDIAN TURBIDITY
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ARCO EXPLORATORY WELL 

EXPERIENCES GAS BLOWOUT

ANCHORAGE, AK., February 13, 1992 -  Equipment was being mobilized 

this morning to stem the flow of a gas blowout at an exploratory well being drilled 

by ARCO Alaska, Inc. ten miles southwest of the Kuparuk River oil field on the 

North Slope.

The well, the Cirque No. 1, encountered a shallow zone of natural gas 

Wednesday evening, and some drilling mud was expelled from the well. The rig 

is located on an ice pad.

There was no fire and no injuries, according to ARCO officials. Non- 

essential personnel were evacuated from the location Wednesday evening and the 

site was secured. By 6 a.m. Thursday, the gas flow was estimated to be half the 

initial flow,

ARCO officials said they are waiting for daylight this morning to assess the 

situation. Power on the drilling rig was shut down as a safety precaution 

Wednesday evening.

Cleanup equipment is being staged at a site five miles north of Cirque No. 1, 

Spill response and fire department personnel from the Kuparuk field were sent to 

the site Wednesday evening.

The drilling rig is under contract from Doyon Drilling.

I f # #
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A g e n d a

H o u s e  R e s o u r c e s  C o m m i t t e e  

T h u r s d a y ,  F e b r u a r y  24, 1992

1. I s s u e s  of C u r r e n t  C o n c e r n  (S tev e Bo r e l l )

A. In P l a c e  T a x a t i o n  of N a t u r a l  R e s o u r c e s

B. RS 2 47 7 R i g h t s  of W a y  R e g u l a t i o n s  & P o l i c i e s

C. R e c l a m a t i o n  R e g u l a t i o n s

D. L a n d  A v a i l a b i l i t y  and R e s t r i c t i o n s

E. S t a t e  A d o p t i o n  of F e d e r a l  C l e a n  Air Ac t

F. U A F  S c h o o l  of M i n e r a l  E n g i n e e r i n g

S t a t u s  U p d a t e s  by I n d i v i d u a l  M i n i n g  C o m p a n i e s :

2. Ec ho  Bay (David Stone)

3. F a i r b a n k s  Gold

4. A l a s k a  P l a c e r  D e v e l o p m e n t  (Karl H a n n e m a n )

5. Corainco (S te ve  N e w k i r k )

6. P l a c e r  D o m e  (Joe P i e k e n b r o c k )

7. C a m b i o r / V a l d e z  C r e e k

8. U s i b e l l i  ( C h a r l i e  Boddy)
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S U M M A R Y  
OF 

L E G I S L A T I V E  C O N C E R N S  O F T H E  A L A S K A  M I N I N G  I N D U S T R Y  
F E B R U A R Y  1992

M u l t i p l e  U s e  of L a n d s / L a n d  A v a i l a b i l i t y  I s s u e s

* - P r o t e c t i o n  f r o m  M i n e r a l  C l o s u r e
* - A n n u a l  L a n d  W i t h d r a w a l  R e p o r t
* - O v e r s i g h t  of C o a s t a l  Zo n e M a n a g e m e n t

S t at e P o l i c y  I s s u e s

* - P e r m a n e n t  E x e m p t i o n  of In P l ac e t a x a t i o n
- S t a t e  L a n d  S e l e c t i o n s
- F u n d i n g  for an A l a s k a  M i n e r a l  A s s e s s m e n t  P r o g r a m
- M e n t a l  H e a l t h  L a n d s
- R e s o u r c e  C a b i n e t
- C o n t i n u e  L e g i s l a t i v e  S u p p o r t  And F u n d i n g  of the M i n e r a l s  

C o m m i s s i o n
- C o n t i n u e  A M E R E F  F u n d i n g  P r o g r a m
- U n i v e r s i t y  L e v e l  E d u c a t i o n  P r o g r a m s
- RS 2477  R i g h t - o f - W a y
- N a v i g a b l e  W a t e r w a y s

* - R o a d  D e v e l o p m e n t
- F i s h  An d G a m e  M a n a g e m e n t

R e g u l a t o r y  R e f o r m

* - A u t o m a t i c  E x t e n s i o n  of P e r m i t s  A f f e c t e d  by C o u r t
P r o c e e d i n g s

E n v i r o n m e n t a l  R e g u l a t i o n

- D e p a r t m e n t  of E n v i r o n m e n t a l  C o n s e r v a t i o n
- W e t l a n d s

M i n e  O p e r a t i o n  I s s u e s

* - F l e x i b l e  W o r k  W e e k
* - T i m e  at the Face  U n d e r g r o u n d

NOTE: AN I N D I C A T E S  L E G I S L A T I O N  N E E D E D
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M U L T I P L E  U S E  O F  L A N D S

T h e  i s su e of m u l t i p l e  use of S t a t e  l a n d s  is c e n t r a l  to the f u t u r e  
of m i n i n g  in Al a s k a .  M i n e r a l  d e p o s i t s  a r e  r a r e  and e n c o m p a s s  a 
w i d e  r a n g e  of t yp es  and si z es . B e c a u s e  o u r  u n d e r s t a n d i n g  of the 
p r o c e s s e s  th at  g e n e r a t e  m i n e r a l  d e p o s i t s  is c o n t i n u a l l y  e v o l v i n g ,  
it is d i f f i c u l t  to p r e d i c t  w h e r e  they oc c u r .

O n l y  t h r o u g h  h i g h  ri s k e x p l o r a t i o n  d o l l a r s  and e v a l u a t i o n  e f f o r t s  
of t r a i n e d  p r o f e s s i o n a l s  w i l l  A l a s k a’s m i n e r a l  r e s o u r c e s  be 
d e f i n e d .  To a l l o w  for the d i s c o v e r y  and d e v e l o p m e n t  of v a l u a b l e  
m i n e r a l s ,  it is i m p e r a t i v e  th a t S t a t e  l and s be m a n a g e d  for  m u l t i p l e  
u se s w i t h o u t  r e s t r i c t i v e  land use d e s i g n a t i o n s .

B e f o r e  m i n e r a l  c l o s u r e s  or o t h e r  r e s t r i c t i o n s  on S t a t e  land  are 
a l l o w e d ,  th e f o l l o w i n g  r e q u i r e m e n t s  s h o u l d  be met: 1) m a n a g e m e n t  of 
the area is not p o s s i b l e  u n l e s s  some u s e s  ar e  e x c l u d e d  and 2) 
m i t i g a t i o n  m e a s u r e s  c a n n o t  be d e v e l o p e d  to a l l o w  fu ll  m u l t i p l e  use. 
W h e n  s uc h f i n d i n g s  are m a d e  and s u b s t a n t i a t e d ,  the a r e a l  e x t e n t  of 
S t a t e  l a n d s  s u b j e c t  to r e s t r i c t e d  use m u s t  e n c o m p a s s  the s m a l l e s t  
p r a c t i c a l  s i z e  and the u s e s  be r e s t r i c t e d  for  the s h o r t e s t  
p r a c t i c a l  l e n g t h  of time.

A p p r o x i m a t e l y  60%  of A l a s k a  ( F e d e r a l  and S t a t e )  is a l r e a d y  c l o s e d  
to m i n e r a l  e n t r y  and m i n i n g  or any  o t h e r  f o r m  of d e v e l o p m e n t .  
C l o s u r e s  p r o m u l g a t e d  t h r o u g h  a r e a  p l a n s  h a v e  o f t e n  e x c e e d e d  1 0 0 , 0 0 0  
a c r e s  per p l a n  and are j u s t i f i e d  w i t h  f i n d i n g s  of i n c o m p a t i b i l i t y .  
H o w e v e r ,  s u c h  f i n d i n g s  ar e s e l d o m  e i t h e r  w e l l  s u b s t a n t i a t e d  or 
a d e q u a t e l y  d o c u m e n t e d .  The  pa s t p r o l i f e r a t i o n  of m i n e r a l  c l o s u r e s  
is a s e r i o u 3  t h r e a t  to r e s p o n s i b l e  r e s o u r c e  d e v e l o p m e n t .  B e c a u s e  
of the g e o l o g i c  u n c e r t a i n t i e s  i n v o l v e d  in d i s c o v e r i n g  a m i n e r a l  
d e p o s i t ,  it s h o u l d  be a s s u m e d  th at  a m a j o r  m i n e r a l  d e p o s i t  c o u l d  
e x i s t  on an y  g i v e n  p a r c e l  of l and . To c l os e t h a t  p a r c e l  to m i n e r a l  
e n t r y  w o u l d  p r e c l u d e  d i s c o v e r y  of the d e p o s i t .  M a n y  l a n d s  s e l e c t e d  
by the S t a t e  w e r e  o r i g i n a l l y  c h o s e n  fo r r e s o u r c e  d e v e l o p m e n t ;  this  
o b j e c t i v e  s h o u l d  n o t  be c o m p r o m i s e d .

L E G I S L A T I O N  N E E D E D :  P r o t e c t i o n  f r o m  M i n e r a l  C l o s u r e

* We r e c o m m e n d  t h a t  land  use s t a t u t e s  be c h a n g e d  to r e q u i r e  
l e g i s l a t i v e  a c t i o n  b e f o r e  g r e a t e r  than  640 a c r e s  or l o n g e r  than 0.5  
mi l e long s t r i p  a l o n g  a d r a i n a g e  are c l o s e d  to m i n e r a l  entry.

1
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* We r e c o m m e n d  that all a d m i n i s t r a t i v e  c l o s u r e s  hav e a " s u n s e t "  
date, not to e x c e e d  fi v e y e a rs  a f t e r  the e n a c t m e n t  of the c l o s ur e.  
M i n e r a l  c l o s u r e s  c u r r e n t l y  in e x i s t e n c e  w o u l d  " s u n s e t "  five y e ar s  
a f t e r  e n a c t m e n t  of the l e g i s l a t i o n .

* We r e c o m m e n d  that b e f o r e  an y  mi n e r a l  c l o s u r e  is in it i a t e d ,  a 
w e l l  s u b s t a n t i a t e d  and d o c u m e n t e d  e v a l u a t i o n  of the m i n e r a l  
r e s o u r c e s  of the a r e a  mu s t be c o m p l e t e d  a n d  w e i g h e d  o b j e c t i v e l y  
w i t h  other c o m p e t i n g  uses.

L E G I S L A T I O N  N E E D E D :  A n n u a l  L a n d  W i t h d r a w a l  R e p o r t

* R e q u i r e  D N R  to r e p o r t  to the l e g i s l a t u r e  and the G o v e r n o r  at 
the start of e a c h  l e g i s l a t i v e  s e s s i o n  a d e t a i l e d  a c c o u n t  of any 
S t a t e  la nds t h a t  we re  c l o s e d  to m i n e r a l  l o c a t i o n  and raining d u r i n g  
the p r e v i o u s  c a l e n d a r  year, s p e c i f y i n g  for e a c h  c l o s ur e:  1) the 
k n o w n  r e s o u r c e  v a l u e  of the area, 2) the r e a s o n  for the cl os ur e,  3) 
the e f f e c t i v e  date, and 4) the l e g a l  d e s c r i p t i o n  of the area.

T h i s  r e p o r t i n g  r e q u i r e m e n t  w o u l d  a l l o w  the G o v e r n o r ,  L e g i s l a t u r e  
and the p u b l i c  to see c l e a r l y  w h a t  c l o s u r e s  o c c u r r e d  and w o u l d  
p r o v i d e  a m e a s u r e  of a c c o u n t a b i l i t y  of DNR f o r  t he i r past  c l o s u r e s ,  
it is c u r r e n t l y  very  d i f f i c u l t  tj get a s t a t e w i d e  p i c t u r e  of the 
c l o s u r e s  th a t h a v e  o c c u r r e d .

L E G I S L A T I O N  N E E D E D :  O v e r s i g h t  o f  C o a s t a l  Z o n e  M a n a g e m e n t

* As c u r r e n t l y  s t r u c t u r e d  the l o c al  C o a s t a l  R e s o u r c e  S e r v i c e  
A r e a  (CRSA) b o a r d s  are not r e s p o n s i b l e  to th e e x e c u t i v e  B ra nc h.  
A b i l l  p r o v i d i n g  o v e r s i g h t  of C o a s t a l  M a n a g e m e n t  P r o g r a m s  is n e e d e d  
in o r d er  to e n s u r e  tha t and n a t i o n a l  c o n c e r n s ,  as w e l l  as
l o c a l  c o n c e r n s ,  are  c o n s i d e r e d  for  r e s o u r c e  d e v e l o p m e n t  p r o j e c t s  in 
the C o a s t a l  Z o n e .

A l a s k a  CRSA b o a r d s  v i e w  i s s u e s  f r o m  a local p e r s p e c t i v e  and try to 
use the C o a s t a l  Z o n e  M a n a g e m e n t  p r o g r a m s  as a v e h i c l e  for z o n i n g  
and r e s o u r c e  m a n a g e m e n t  in t h e i r  l oca l a r e a s .  T h e  d e c i s i o n s  of 
t h es e b oa r d s  c a n  tie up a p r o j e c t  in e x p e n s i v e  l i t i g a t i o n  for 
e x t e n d e d  p e r i o d s  w i t h  no ho pe  fo r ti mel y r e s o l u t i o n .

S T A T E  P O L I C Y  I S S U E S

A l a s k a  n e e d s  to g i v e  a s t r o n g e r  p o s i t i v e  s i g n a l  r e g a r d i n g  
d e v e l o p m e n t  in  the S t a t e  by p r o v i d i n g  a s t a b l e  an d i n t e l l i g i b l e  
r e g u l a t o r y  a n d  tax e n v i r o n m e n t .  T h e  G r e en  C r e e k  and  Red Dog mi nes , 
the first s i g n i f i c a n t  h a r d r o c k  m i n e s  in A l a s k a  s i n c e  WWII,
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b e g a n  o p e r a t i n g  1989. H o w e v e r ,  the p e r c e p t i o n  s t i l l  he ld  by m o s t  
m i n i n g  c o m p a n i e s  and l e n d i n g  i n s t i t u t i o n s  is that the A l a s k a  S t ate  
G o v e r n m e n t  d o e s  not s u p p o r t  raining or m i n e r a l s  d e v e l o p m e n t .  In 
o r d e r  to c h a n g e  t h i s  p e r c e p t i o n ,  the s t a t e  m u s t  i n s u r e  that 
p r o j e c t s  w i l l  no t  be a d v e r s e l y  a f f e c t e d  by c h a n g e s  in or new  
i n t e r p r e t a t i o n s  of S t a t e  r e g u l a t i o n s .

H e a d w a y  w a s  m a d e  in the 1991 l e g i s l a t i v e  s e s s i o n  w i t h  the r e p e a l  of 
the w o r l d w i d e  u n i t a r y  c o r p o r a t e  tax. T h i s  c h a n g e  in the c o r p o r a t e  
tax s t r u c t u r e  p r o v i d e s  a p o s i t i v e  s i g n a l  to the i n t e r n a t i o n a l  
b u s i n e s s  c o m m u n i t y .

T h e  i s s u e s  on t a x a t i o n ,  a v a i l a b i l i t y  of  lan ds,  e d u c a t i o n ,  and 
i n f r a s t r u c t u r e  d i s c u s s e d  b e l o w  ar e  a r e a s  w h e r e  the S t a t e  of A l a s k a  
n e e d s  to s e n d  a p o s i t i v e  s i g n a l  to i n t e r n a t i o n a l  m i n i n g  i n d u s t r y .

T a x a t i o n  of  I n  P l a c e  R e s o n r c e a

P r i o r  to J u l y  of 1 9 9 0  m i n e r a l  r e s e r v e s  in p l a c e  w e r e  t a x a b l e  by 
m u n i c i p a l i t i e s .  Oi l an d  gas had a s p e c i f i c  '•xemption but  m i n e r a l s  
did not. In the s p r i n g  of 1990  the s e c o n d  s e s s i o n  of the S i x t e e n t h  
L e g i s l a t u r e  p a s s e d  a t w o - y e a r  e x e m p t i o n  f o r  m i n e r a l s  and i n s t r u c t e d  
the D e p a r t m e n t  an d  C o m m u n i t y  and  R e g i o n a l  A f f a i r s ,  a s s i s t e d  by the 
D e p a r t m e n t  of  C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t ,  to d e v e l o p  
r e c o m m e n d a t i o n s  to the l e g i s l a t u r e  r e g a r d i n g  t a x a t i o n  of n a t u r a l  
r e s o u r c e s  in p l a c e .

In p l ac e t a x a t i o n  is a bad p o l i c y  f o r  m a n y  r e a s o n s .  It is 
e x t r e m e l y  d i f f i c u l t  to p r e d i c t  w h e t h e r  or  not  a " r e s o u r c e "  w i l l  
e v e r  be e c o n o m i c a l l y  m i n a b l e .  M a r k e t  c o n d i t i o n s ,  c h a n g e s  in 
r e g u l a t i o n s ,  g e o l o g i c  s t a b i l i t y ,  ore g r a d e ,  c o n s u m e r  buyin g,  
i n t e r n a t i o n a l  e v e n t s ,  etc. all  a f f e c t  m i n i n g  c o s t s  a n d / o r  m e t a l  
p r ic es . R o c k  th at  is " o re " ( m a t e r i a l  th a t c an  be m i n e d  at a 
p r o f i t )  c h a n g e s  d e p e n d i n g  on t h e s e  f a c t o r s .  H u g h  r e s o u r c e s  may 
e x i s t  but t h e y  o f t e n  c a n n o t  be m i n e d  at a p r o f i t .  T a x a t i o n  of the 
r e s o u r c e s  in p l a c e  w o u l d  p r o v i d e  a m a j o r  n e g a t i v e  i n c e n t i v e  for all 
t y p e s  of m i n e r a l  d e v e l o p m e n t .

L E G I S L A T I O N  N E E D E D :  P e r m a n e n t  E x e m p t i o n  o f In P l a c e  T a x a t i o n

* A p e r m a n e n t  e x e m p t i o n  for the in p l a c e  t a x a t i o n  of n a t u r a l  
r e s o u r c e s  is r e q u i r e d  b e f o r e  J u l y  1992.
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* We r e c o m m e n d  that all a d m i n i s t r a t i v e  c l o s u r e s  h a v e  a " s u n s e t "  
date, not to e x c e e d  five y e a r s  a f t e r  the e n a c t m e n t  of the c l o s u r e .  
M i n e r a l  c l o s u r e s  c u r r e n t l y  in e x i s t e n c e  w o u l d  " s u n s e t "  five  y e a r s  
a f te r e n a c t m e n t  of the l e g i s l a t i o n .

* We r e c o m m e n d  tha t b e f o r e  a n y  mi n e r a l  c l o s u r e  is i n i t i a t e d ,  a
w e l l  s u b s t a n t i a t e d  and d o c u m e n t e d  e v a l u a t i o n  of the m i n e r a l  
r e s o u r c e s  of the ar ea  m u s t  be c o m p l e t e d  a n d  w e i g h e d  o b j e c t i v e l y  
wi t h o th er  c o m p e t i n g  uses.

L E G I S L A T I O N  N E E D E D :  A n n u a l  L a n d  W i t h d r a w a l  R e p o r t

* R e q u i r e  D N R  to r e p o r t  to th e l e g i s l a t u r e  and th e G o v e r n o r  at
the st art  of e a c h  l e g i s l a t i v e  s e s s i o n  a d e t a i l e d  a c c o u n t  of any 
S t ate  l and s th a t we r e c l o s e d  to m i n e r a l  l o c a t i o n  and m i n i n g  d u r i n g  
the p r e v i o u s  c a l e n d a r  year, s p e c i f y i n g  fo r  e a c h  c l o s u r e :  1) the
k n o w n  r e s o u r c e  v al ue  of the area, 2) the r e a s o n  fo r the c l o s u r e ,  3) 
the e f f e c t i v e  date, and 4) the l e ga l d e s c r i p t i o n  of the area.

Th i s r e p o r t i n g  r e q u i r e m e n t  w o u l d  a l lo w th e G o v e r n o r ,  L e g i s l a t u r e  
and the p u b l i c  to see c l e a r l y  wh a t c l o s u r e s  o c c u r r e d  and w o u l d  
pr o v i d e  a m e a s u r e  of a c c o u n t a b i l i t y  of DN R f o r  t h e i r  pa st  c l o s u r e s ,  
it is c u r r e n t l y  very d i f f i c u l t  to get a s t a t e w i d e  p i c t u r e  of the 
c l o s u r e s  that  h a v e  o c c u r r e d .

L E G I S L A T I O N  N E E D E D :  O v e r s i g h t  of C o a s t a l  Z o n e  M a n a g e m e n t

* As c u r r e n t l y  s t r u c t u r e d  the local C o a s t a l  R e s o u r c e  S e r v i c e
Area (CRSA) b o a r d s  are not  r e s p o n s i b l e  to the e x e c u t i v e  B r a n c h .
A bill  p r o v i d i n g  o v e r s i g h t  of C o a s t a l  M a n a g e m e n t  P r o g r a m s  is n e e d e d  
in o r de r to e n s u r e  that s t at e and n a t i o n a l  c o n c e r n s ,  as w e l l  as 
local c o n c e r n s ,  are c o n s i d e r e d  f or  re so u r c e  d e v e l o p m e n t  p r o j e c t s  in 
the C o a s t a l  Z one .

A l as k a  CR SA  b o a r d s  v i e w  i s s u e s  f r o m  a l o ca l  p e r s p e c t i v e  and tr y to 
use the C o a s t a l  Zone M a n a g e m e n t  p r o g r a m s  as a v e h i c l e  for z o n i n g  
and r e s o u r c e  m a n a g e m e n t  in t h e i r  local a r e a s .  T h e d e c i s i o n s  of 
t h ese  b o a r d s  can  tie up a p r o j e c t  in e x p e n s i v e  l i t i g a t i o n  for 
e x t e n d e d  p e r i o d s  w i t h  no ..ope f o r  ti mely r e s o l u t i o n ,

S T A T E  P O L I C Y  I S S U E S

A l a s k a  n e e d s  to gi ve  a s t r o n g e r  p o s i t i v e  s i g n a l  r e g a r d i n g  
d e v e l o p m e n t  in the S t a t e  by p r o v i d i n g  a s t a b l e  and i n t e l l i g i b l e  
r e g u l a t o r y  an d tax e n v i r o n m e n t .  Th e  G ree n C r e e k  and Red  Dog  min es,  
the f irs t s i g n i f i c a n t  h a r d r o c k  mi nes  in A l a s k a  s i n c e  WWII,
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St at e L a n d  S e l e c t i o n s  - Th e  R e g a i n i n g  18 M i l l i o n  A c r e s

The State s h o u l d  use all  g e o l o g i c  i n f o r m a t i o n  no w a v a i l a b l e  to 
wi s e l y  c h o o s e  the h i g h e s t  v a l u e  lands to f u l f i l l  the r e m a i n i n g  18 
m i l l i o n  a c r e s  of s t at e s e l e c t i o n s .  The p o t e n t i a l  for f u t u r e  oil, 
gas and m i n e r a l s  s h o u l d  be the g ui di ng  f a c t o r  in m a k i n g  the 
m a j o r i t y  o f  t he se  s e l e c t i o n s .  Parts of the  N a t i o n a l  P e t r o l e u m  
R e se rv e A l a s k a  (NPR A),  i n c l u d i n g  2.5 m i l l i o n  a c r e s  a l o n g  the 
s o u t h e r n  e d g e s  of the r e s e r v e ,  should be i n c l u d e d  in these 
s e l e c t i o n s .

F u n d i n g  f o r  a n  A l a s k a  H i n e r a l  A s s e s s m e n t  P r o g r a m

G e o l o g i c  a n d  g e o p h y s i c a l  i n f o r m a t i o n  is v a l u a b l e  to all m i n e r a l  
i n d u s t r y  r e p r e s e n t a t i v e s  f r o m  p r o s p e c t o r s  to m u l t i - n a t i o n s  
c o r p o r a t i o n s .  F u n d s  s h o u l d  be p r o v i d e d  for g e o l o g i c  and 
g e o p h y s i c a l  fi eld  p r o g r a m s  to e n h a n c e  the b a si c g e o l o g i c  
u n d e r s t a n d i n g  of the s t a t e  w h i c h  would in t u r n  r e s u l t  in i n c r e a s e d  
e x p l o r a t i o n  a c t i v i t y .  We s u p p o r t  the M i n e r a l s  C o m m i s s i o n ' s  
r e c o m m e n d a t i o n  that $50  m i l l i o n  do ll a rs  be p r o v i d e d  for a d e c a d e -  
long i n i t i a t i v e  to be c a l l e d  the Ala sk a M i n e r a l  A s s e s s m e n t  P r o g r a m  
(AMAP).

M e n t a l  H e a l t h  L a n d s

We w oul d e n c o u r a g e  the l e g i s l a t u r e  to p r o v i d e  an y a p p r o p r i a t i o n s  
n e c e s s a r y  t o  i n s u r e  th a t the o b j e c t i v e s  and m a n d a t e s  of C h a p t e r  66 
can  be f u l l y  r e a l i z e d  in a t i m e l y  man ne r.  A m a j o r  pa rt  of the 
ori g in al  SB  65 that wa s  not a d d r e s s e d  in the f i n a l  v e r s i o n  i n v o l v e s  
the c u r r e n t  and f u t u r e  p r o g r a m  n e e d s  of the m e n t a l l y  d i s a b l e d .

R e s o u r c e  C a b i n e t

The  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  (DCED) sh o u l d  
be i n c l u d e d  as part of the R e s o u r c e  C a b i n e t .  For too long the 
S t ate  has f l o u n d e r e d  a l o n g  w i t h o u t  the D C E D  h a v i n g  an e f f e c t i v e  
vo ice in t h e  d e v e l o p m e n t  of the States r e s o u r c e s .  M a k i n g  D C E D  a 
par t of the R e s o u r c e  C a b i n e t  w o u l d  help c h a n g e  this s i t u a t i o n .

C o n t i n u e  L e g i s l a t i v e  S n p p o r t  a n d  F u n d i n g  of t h e  M i n e r a l s  C o n a i s s i o n

The Al a sk a M i n e r a l  C o m m i s s i o n  wa s  e s t a b l i s h e d  in 1986 to he l p the 
State i d e n t i f y  and r e s o l v e  m a j o r  i s s u e s  t h a t  h a v e  a d v e r s e l y  
a f f ec te d t h e  m i n e r a l s  i n d u s t r y .  C o m m i s s i o n  m e m b e r s  d o n a t e  ma ny  
hu n dr e d s  of h o u r s  of t h e i r  o wn  time at no c o s t  to the State. 
Fu n din g s h o u l d  be m a d e  a v a i l a b l e  th ro ug h  D C E D  to p r o v i d e  tra vel  
expenses, p e r  di em  and s t af f s u p p o r t  to a l l o w  the C o m m i s s i o n  to 
c ar ry out i t s  m a n d a t e .
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C o n t i n u e  A M E R E F  F u n d i n g  P r o g r a m

The  A l a s k a  M i n e r a l s  and E n e r g y  R e s o u r c e  E d u c a t i o n  Fu nd  ( A M ER EF )  
p r o v i d e s  a s s i s t a n c e  to s c h o o l s  to i n t e r e s t  an d tr ain  y o u n g  p e o p l e  
in wi se  u s e  of ou r s t a t e’s m i n e r a l s  an d the role th a t t h es e  
m i n e r a l s  p l a y  in our  li ves . F u n d i n g  f o r A M E R E F  is a j o i n t  e f f o r t  
b et we en  t h e  m i n e r a l s  i n d u s t r y  an d the S t a t e  w i t h  two t h i r d s  of the 
cost paid by i n d u s t r y .

U n l v e r s l t T  L e v e l  E d u c a t i o n

AMA s u p p o r t s  the c o n t i n u e d  l e g i s l a t i v e  f u n d i n g  of the U n i v e r s i t y  of 
Al as ka  p r o g r a m s  in m i n e r a l  e n g i n e e r i n g ,  m i n i n g  t e c h n o l o g y ,  e a r t h  
s c i e n c e s  a n d  the M i n e r a l s  I n d u s t r y  R e s e a r c h  L a b o r a t o r y .  T h e  m i n i n g  
t e c h n o l o g y / v o c a t i o n a l  p r o g r a m  to date h a s  p r o v i d e d  b a s i c  l e v e l  
tr a in in g f o r  s e v e r a l  h u n d r e d  p eo pl e,  m o s t  of w h o m  have  s u b s e q u e n t l y  
g on e to w o r k  in m i n e s  in the St ate .

R S 2 4 7 7  R i g h t s - o f  W a y

A p r o v i s i o n ,  R S 2 4 7 7 ,  c o n t a i n e d  in an 1 8 6 6  l a w  g i v e s  s t a t e s  r i g h t -  
of -w ay  a c r o s s  F e d e r a l  l a n d s  on ro u t e s  t h a t  h a v e  h i s t o r i c a l l y  b e e n  
used by t h e  p u b l i c .  In A l a s k a ,  w h e r e  the f e d e r a l  g o v e r n m e n t  
c o n t r o l s  so m u c h  land, t h e s e  h i s t o r i c  r i g h t s - o f - w a y  are c r u c i a l  for  
access. H o w e v e r ,  A l a s k a  m u s t  a s s e r t  its  r i g h t s  and b e g i n  a c t i v e  
m a n a g e m e n t  of all  R S 2 4 7 7  r o a d s  and t r a i l s .  F u r t h e r m o r e ,  the S t a t e  
mu s t r e s i s t  all F e d e r a l  a t t e m p t s  to r e s t r i c t  a c c e s s  to s t a t e  l a n d s  
t h ro ug h a d m i n i s t r a t i v e  l a n d s  r e c l a s s i f i c a t i o n  (e.g. A r e a s  of 
E n v i r o n m e n t a l  C o n c e r n ,  C r i t i c a l  H a b i t a t  A r e a s )  and the a s s e s s m e n t  
of user f e e s  fo r t r a n s i t  a c r o s s  F e d e r a l  la n d s .

N a v i g a b l e  W a t e r w a y s

A l a s k a  s h o u l d  c o n t i n u e  to a c t i v e l y  p u r s u e  an d a c t i v e l y  p r o t e c t  its 
ri g ht s to w a t e r w a y s  an d  s h o u l d  not  a l l o w  the F e d e r a l  g o v e r n m e n t  to 
us ur p A l a s k a ' s  r i g h t s .  C o o p e r a t i v e  a g r e e m e n t s  w i t h  f e d e r a l  
a g e n c i e s  m u s t  not d i m i n i s h  the r i g h t s  of A l a s k a  or the r i g h t s  of 
the c i t i z e n s  to use t h e i r  w a t e r w a y s .

R o a d  D e v e l o p m e n t

Al a sk a s h o u l d  a c t i v e l y  p u r s u e  e x t e n s i o n s  an d u p g r a d e s  to r u r a l  
roads tha t w i l l  e v e n t u a l l y  p r o v i d e  h i g h w a y  a c c e s s  to a r e a s  that are 
c u r r e n t l y  i n a c c e s s i b l e .  T h e  D e n a l i  H i g h w a y  is an e x c e l l e n t  e x a m p l e  
of how, o v e r  time, a poo r q u a l i t y  tr ail  can b e c o m e  an e f f e c t i v e  
highway. T h e  D e p a r t m e n t  of t r a n s p o r t a t i o n  s h o u l d  b e g i n  a c t i v e l y  
and l e g a l l y  d e v e l o p i n g  the ro a d s y s t e m  in the State.
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L E G I S L A T I O N  N E E D E D :  Ro ad  D e v e l o p m e n t

* T h e  l a c k  of i n f r a s t r u c t u r e ,  p a r t i c u l a r l y  r oa ds and h i g h w a y s ,  
has a s e r i o u s  n e g a t i v e  e f f e c t  on all a s p e c t s  of the e c o no my . 
S e v e r a l  r o a ds  that  w ou ld  p r o v i d e  a c c e s s  for r e c r e a t i o n a l  use as 
well  as p r o v i d e  i n f r a s t r u c t u r e  for i n d u s t r y  m e r i t  s e r i o u s  
c o n s i d e r a t i o n :

1) P e t e r s v i l l e  Ro ad  E x t e n s i o n  - we st  to the C o l l i n s v i l l e  
M i n i n g  D i s t r i c t  and the n s o u t h  into  the B e l u g a  Coal  Field.

2) H a t c h e r  Pass  L o o p  Road  - u p g r a d e  for year a r o u n d  use.
3) T a l k e e t n a  H i g h w a y  - f r o m  the G l e n n  H i g h w a y  a c r o s s  the 

e a s t  f l a n k  of the T a l k e e t n a  Mt ns.  to the D e n a l i  H i g h w a y
4) T a k u  H i g h w a y  - J u n e a u  to Atlin, B.C.
5) B r a d f i e l d  C a n a l  R o a d  - f r o m  n ea r W r a n g e l l  to C a s s i a r  Hwy
6) C o p p e r  R i v e r  h i g h w a y  - r e c o n s t r u c t  the ri ght  - o f - w a y  as 

a g r a v e l  road.
7) H e a l y  H i g h w a y  - f r o m  H e a l y  east a l o n g  the n o r t h  f lan k of 

A l a s k a  R a n g e  to the R i c h a r d s o n  H i g h w a y
8) C o l d f o o t  to B e t t i e s  - u p g r a d e  e x i s t i n g  s e c t i o n  and e x t e n d  

as n e e d e d
9) S t a m p e d e  Road - f r o m  H e a l y  to K a n t j s h n a
10) W h i t t i e r  Road
11) Y u k o n  to K u s k o k w i m  Ro a d - e x t e n d  th e e x i s t i n g  R u b y  to 

P o o r m a n  Ro a d  a c r o s s  to the K u s k o k w i m  R i v e r
12) In the N o m e  a r e a  - G l a c i e r  C r e e k  to Mt. D is ti n,  S o l o m o n  

Ro ad, S k o o k u m  to Bl u ff , C o u n c i l  to O p h i r  Cr eek , T e l l e r  to 
L o s t  R iv e r ,  an d  K o u g a r o k  to S e r p e n t i n e  H o t  S p r i ng s.

F i s h  a n d  G a « e  M a n a g e « e n t

A l a s k a  m u s t  h a v e  a p o l i c y  of a c t i v e  m a n a g e m e n t  of its r e s o u r c e s  as 
is r e q u i r e d  by the S t a t e  C o n s t i t u t i o n  Th e c u r r e n t  a t t i t u d e  of 
p r e s e r v i n g  n a t u r a l  h a b i t a t  to the e x c l u s i o n  of any o t h e r  uses  m u s t  
b e c o m e  mo re  b a l a n c e d .  A l a s k a  n o w  c o n t a i n s  m o r e  th an  1 6 6 , 9 0 0 , 0 0  
a c r e s  that are m a n a g e d  as " n a t u r a l " .  Fish, w i l d l i f e  and h a b i t a t  
s h o u l d  be a c t i v e l y  m a n a g e d ,  not ju st  p r e s e r v e d .  E n v i r o n m e n t a l  
e n h a n c e m e n t ,  a l o n g  w i t h  r e c o g n i t i o n  of the v a l ue  of sh ort  te r m  
i m p ac ts , s h o u l d  b e c o m e  par t of A D F G  s t r a t e g i e s .

R E G U L A T O R Y  R E F O R M

E ve n t h o u g h  t h e r e  a p p e a r s  to be a p a r t i a l  r e s u r g e n c e  in e x p l o r a t i o n  
and m i n i n g  a c t i v i t y ,  the S t a t e  of A l a s k a  is s l o w l y  r e g u l a t i n g  
i t s e l f  out  of a m i n i n g  i n d u s t r y .  Th e  n u m b e r  of pe rm it s,  time 
r e q u i r e d  to s e c u r e  t h o s e  p e r m i t s ,  the n u m b e r  of a g e n c i e s  and the 
c o s t s  r e l a t e d  to o b t a i n i n g  p e r m i t s  are out of c o n t ro l.
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A s t r e a m l i n e d  p e r m i t t i n g  p r o c e s s  d e f i n i n g  the DNR  D i v i s i o n  of 
M i n i n g  as the lead a g e n c y  for raining p r o j e c t s  is r e c o m m e n d e d .  The 
i d e n t i f i c a t i o n  of D i v i s i o n  of M i n i n g  as le a d a g e n c y  w o u l d  p r o v i d e  
s t r u c t u r e  to a c c o m p a n y  the e x p e r t i s e  and s t a t u t o r y  a u t h o r i t y  that 
a l r e a d y  e x i s t s .  T h i s  w o u l d  be a m a j o r  st e p t o w a r d  c l e a n i n g  up the 
c o s t l y ,  m u l t i p l e  p e r m i t  s y s t e m  t ha t has d e v e l o p e d  o v e r  the past  
d e c a d e .

L E G I S L A T I O N  N E E D E D :  A u t o m a t i c  E x t e n s i o n  of P e r m i t s  A f f e c t e d  by
C o u r t  P r o c e e d i n g s

* T h e  f o l l o w i n g  s t a t e m e n t  s h o u l d  be p l a c e d  in s t a t u t e :

" T h e  te rm  of any p e r m i t  i s s u e d  by the S t a t e  of 
A l a s k a  s h a l l  t o l l e d  ( e x t e n d e d )  d u r i n g  all p e r i o d s  
w h i l e  th e i s s u a n c e ,  v a l i d i t y ,  c o m p l e t e n e s s ,  etc. 
of su ch  p e r m i t s  is b e i n g  c h a l l e n g e d  in the S t a t e
or F e d e r a l  c o u r t s  a nd  u p o n  the t e r m i n a t i o n  of
s u c h  l i t i g a t i o n  the t e r m  of s u c h  p e r m i t ( s )  s h a l l  
c o n t i n u e  to run u n t i l  the t e r m  of the p e r m i t ( s )  
ha s  e n c o m p a s s e d  th e  t i m e  p e r i o d  o r i g i n a l l y  
d e f i n e d  by s u c h  p e r m i t ( s ) . "

E N V I R O N M E N T A L  R E G U L A T I O N

I n d i v i d u a l s  w i t h i n  the D e p a r t m e n t  of E n v i r o n m e n t a l  C o n s e r v a t i o n  
(DEC) m u s t  be a c c o u n t a b l e  for  t h e i r  a c t i o n s .  T e c h n i c a l l y  q u a l i f i e d
p e r s o n n e l ,  w i t h  e x p e r t i s e  p e r t a i n i n g  to the i n d u s t r y  w h i c h  they  are
a s s i g n e d  to r e g u l a t e ,  m u s t  be e m p l o y e d .  T o o  o f t e n  u n q u a l i f i e d  and 
i n e x p e r i e n c e d  p e o p l e  ar e g i v e n  the job  of o v e r s e e i n g  an d  i n s p e c t i n g  
in A l a s k a .

T h e  D E C  has  al l  the  a u t h o r i t y  n e e d e d  to r e g u l a t e  i n d u s t r y .  It m u s t  
l e a r n  to use t h i s  a u t h o r i t y  in a r e a s o n a b l e ,  c o n s t r u c t i v e  and 
p r o f e s s i o n a l  m a n n e r .  W e n e e d  to w o r k  t o g e t h e r  as a te a m to find 
s o l u t i o n s  tha t p r o m o t e  d e v e l o p m e n t  of n a t u r a l  r e s o u r c e s  as r e q u i r e d  
by the S t a t e  C o n s t i t u t i o n  an d p r o t e c t  the e n v i r o n m e n t .

W e t l a n d s

A l a s k a  s h o u l d  be e x e m p t e d  f r o m  a s t r i c t  a p p l i c a t i o n  of the p r o p o s e d  
n a t i o n a l  "no n et  loss  of w e t l a n d s "  p o l i c y  u n t i l  a s u i t a b l e  p o l i c y  
can  be f o r m u l a t e d  s p e c i f i c a l l y  fo r A l a s k a  that  r e c o g n i z e s  the 
u n i q u e  type, q u a n t i t y  a nd  v a l u e  of A l a s k a n  w e t l a n d s .
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M I N E  O P E R A T I N G  I S S U E S

S e v e r a l  laws are no w  in e x i s t e n c e  i m p o s e  i n e f f i c i e n t  o p e r a t i n g  
r e q u i r e m e n t s  on the raining i n d u s t r y .  Some  of t h e se  l a w s  are a 
c a r r y  ov er  f r o m  the p a s t  and no l o n g e r  se rv e a p u r p os e .

L E G I S L A T I O N  N E E D E D :  F l e x i b l e  W o r k  Veelc

* A need  e x i t s  to a l l o w  w o r k  s c h e d u l e s  to be a d j u s t e d  on a site 
by si t e b as is  w h i c h  w o u l d  r e s u l t  in m o r e  e f f i c i e n t  w o r k  s c h e d u l i n g  
and p r o v i d e  a mor e d e s i r a b l e  t i m e - o f f  p a t t e r n  fo r e m p l o y e e s .  In 
A l a s k a  this is p a r t i c u l a r l y  s i g n i f i c a n t  w h e r e  m i n e s  are in r e m o t e  
l o c a t i o n s  and m i n e r s  m a i n t a i n  th eir  r e s i d e n c e  in a v i l l a g e  or c it y  
far r e m o v e d  f r o m  the m i n e  site.

L E G I S L A T I O N  C O N C E R N :  T i m e  at t h e  F a c e  U n d e r g r o u n d

* T h e r e  is need to r e m o v e  the 8 h o u r  l i m it  fo r  w o r k i n g  time at 
the fa c e in u n d e r g r o u n d  min es.  The  e x i s t i n g  la w is f r o m  a tim e in 
h i s t o r y  wh e n m o s t  w o r k  wa s d o n e  by hand. T o d a y  u n d e r g r o u n d  
o p e r a t i o n s  are h i g h l y  m e c h a n i z e d  and th ere  is e f f e c t i v e l y  no 
d i f f e r e n c e  b e t w e e n  w o r k i n g  u n d e r g r o u n d  or on the s u r f a c e .
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L A N D  S T A T U S  IN A L A S K A  
( M i l l i o n s  of Ac re s)

T o t a l
T o t a l  

C l o s e d  to

3/ 2 0 / 9 1

T o t a l  
O p e n  to

T o t a l  " W i l d e r n e s s " M i n i n a M i n i n a

F e d e r a l  L a n ds
N a t i o n a l  Park S e r v i c e 54.7 32.8 54.7 0

U.S. F i s h  & W i l d i f e 77.1 18.5 . 77.1 0

U.S. F o r e s t  S e rv ic e 22.8 5.7 5.7 17.1

B u r e a u  of Land Mgmt. 57.9 2.4(2)
2 3. 0(3 )

2.4
23.0

32 .5

D e p a r t m e n t  of D e f e n s e 2.5 2.5 0

S u b t ot al 2 1 5 . 0 ( 1 ) 82 .4 16 5.4 49.6

S t a t e  L a n d s  
S t at e P ar ks 3.2 3.2 0

A d m i n i s t r a t i v e  
M i n e r a l  C l o s u r e s

5.3 5.3 0

O t h e r  S ta t e L a n d s 77.9 0 77.9

Not  S e l e c t e d / T A’d 18. 0 18.

S u b t o t a l 1 0 4 . 4 ( 1 ) 8.5 95.9

P r i v a t e  L a n d s
N a t i v e  C o r p o r a t i o n s  
O t h e r  private

45.6
0.5

0
0.5

45 . 6. ( 4 )  
0

Su b to ta l 46.1 0.5 45 .6

T o t al 3 6 5 . 5 8 2 . 5 174.4 191.1

(1) Fi nal  ac res  that will r e s u l t  a f t e r al l  S t at e and N a t i v e  land

tra nsfers.

(2) Wild and S ce n i c  R i v e r  C o r r i d o r s  t o t a l  a p p r o x i m a t e l y  2.4 mi l l i o n  
ac re s and these are m a n a g e d  the s a m e  as W i l d e r n e s s  d e s i g n a t e d  lands.

(3) N a t i o n a l  P e t r o l e u m  R e s e r v e  A l a s k a  is e f f e c t i v e l y  m a n a g e d  as 
W i l d e r n e s s .

(4) Op e n to mi n in g if l e a s e d  from N a t i v e  C o r p o r a t i o n s .


