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02/01/91
AMENTDMENT
OFFERED IN THE HOUSE BY REPRESENTATIVE HANLEY
TO: HB 8 AND REPRESENTATIVE GRUENBERG

Page 2, line 1, after "in which™:
Delete "it is enacted"
Insert "the first expenditure under that appropriation is authorized [IT IS ENACTED]"
After "to the" insert "first"

After "year in which" insert "an expenditure under"

Page 2, line 2, after appropriation:
Delete "is enacted”
Insert "was authorized [IS ENACTED]"



AMENDWMENT

OFFERED IN THE HOUSE BY
TO: HB 8

Page 3, line 8;
Delete "AS 37.07"
Insert "AS 24.05.100"
Delete "section™

Insert "subsection"

Page 3, line 9:
Delete "Sec. 37.07.115. FISCAL EMERGENCIES."

Insert "(c)"

Page 3, line 14:
Delete "AS 24.05.100(a)(1)"

Insert "(a)(1) of this section"

7-LS0179\A.3
Cook
02/04/91

REPRESENTATIVE GRUENBERG
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AMENDMENT

OFFERED IN THE HOUSE BY REPRESENTATIVE HANLEY
TO: HB 8

Page 2, after line 8:

Insert a new bill section to read:
"* Sec. 2. AS 37.05.540 is amended by adding a new subsection to read:
(f) An appropriation that exceeds the appropriation limit established in (b) of this section

may be passed by the legislature upon affirmative vote of three-fourths of the members of each

house of the legislature.”

Renumber the following bill sections accordingly.

b-o0i
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DIVISION OF LEGAL SERVICES

LEGISLATIVE AFFAIRS AGENCY
STATE OF ALASKA

P.O. Box Y, Juneau, Alaska 99811 Deliveries lo: 240 Main Street
(907) 465-3867 or 465-2450 Court Plaza, Rootn 500
FAX (907) 465-2029 Mail Stop 3101
MEMORANDUM January 31, 1991
SUBJECT: Governor’s Authority to Call a Special Session (HB 8)
TO. Representative Dave Donley, Chair
House Judiciary Committee
FROM: Tamara Brandt Cook, a(y
Director X P

Section 5 of HB 8 contains the following new provision of law:

Sec. 37.07.115. FISCAL EMERGENCIES. During the interim,
if the governor determines that projected state revenue will be
insufficient to pay for projected state expenditures during the remain-
der of the fiscal year, the governor may declare a state of fiscal
emergency and issue a proclamation calling the legislature into special
session. At a special session called under this section, only reductions
in expenditures and increases in sources of revenue may be designated
in the proclamation as subjects for legislation. Notwithstanding
AS 24.05.100(a)(1), the date of convening stated in the proclamation
shall be within 10 days after the proclamation is issued.

You have asked whether this provision unconstitutionally infringes upon the
Governor’s constitutional power to call the legislature into special session. In my
opinion it does not because the provision does not purport to require the Governor
to call a special session nor does it restrict the power of the Governor to call a
special session under the authority of the constitution. It only sets out parameters
for sessions called under that section if the Governor chooses to base a call on it.

Note that the existing law dealing with special sessions requires the Governor to give
15 days notice of a special session. (AS 24.05.100) All the new provision would do
is permit this notice period to be reduced to 10 days or less for sessions dealing with
fiscal emergencies. | agree that neither of these provisions would effectively prevent
the Governor from calling a special session and providing a different notice period.
| also agree that, were the new provision enacted, the Governor could not be



Representative Dave Donley
January 31, 1991
Page 2

prevented from designating additional subjects for legislation despite the restriction
in that provision. (See Article Il, Section 9 and Article 111, Section 17) Nevertheless,
as a practical matter, the Governor has in the past complied with AS 24.05.100 in
calling special sessions and it might be that the proposed new provision would also
be utilized if it were enacted.



State of Alaska

Committees b0 BOX v

JUNEAU. ALASKA 99811
(907)465-4712
465-4968/4986

VICE CHAIR. HOUSE LABOR AND COMMERCE (SESSION)

CO-CHAIR, HOUSE JUDICIARY

HOUSE HEALTH. EDUCATION

914 CLAY COURT
AND SOCIAL SERVICES

ANCHORAGE. ALASKA 99503
(907) 276-6844

Representative Max F. Gruenberg, Jr.
District 11
Spenard, Upper Midtown Anchorage

MEMORANDUM

DATE: January 29, 1991

T0 Members of the House Judiciary Committee

FROM: Representative Max Gruenberg /4239‘9
RE

Sectional Analysis of HB 8

Section 1

AS 32.05.540(b) reduces the existing statutory appropriation
limit by removing the five percent add on from the preceding
fiscal year.

Section 2

AS 37.07.020(b)(2) requires the governor, when he submits his
budget, to also submit revenue estimates and recommend
expenditure limits for the following fiscal year.

Section 3

AS 37.07.020(c) requires the Governor®"s budget to comply with
the existing constitutional and statutory appropriation
limits.

Section 4

AS 37.07.030(c)(6) amends the statute that requires the
legislature to pass a balanced budget to also require that 1in
balancing the budget, the legislature shall look first to
reductions in State expenditures and second to increasing
revenues. This section also requires that the legislature
pass a budget that meets the requirements of the existing
constitutional and statutory appropriation limits.

Section 5

AS 37.070.115 authorizes the governor to call a special
session in the case of a revenue short fall.



State of Alaska

Committees 5.0. BOX V
JUNEAU, ALASKA 99811
(907) 485-4712
CO-CHAIR, HOUSE JUDICIARY 485-4968/4986
VICE-CHAIR, HOUSE LABOR AND COMMERCE (SESSION)

HOUSE HEALTH, EDUCATION 914 CLAY COURT
AND SOCIAL SERVICES ANCHORAGE. ALASKA 99503
(907) 278-8844

Representative Max F. Gruenberg, Jr.
District 11
Spenard, Upper Midtown Anchorage

MEMORANDUM
DATE: January 29, 1991
TO: Representative Max Gruenberg
Representative Niilo Koponen
FROM Mark HandleyOM//L?\)
RE: E¥i§ting constitutional and statutory appropriation
imits

Enclosed is a package containing existing state statutory and
constitutional appropriation limitations.

l. CONSTITUTIONAL PROVISIONS

A. Article IX, Section 16, the present constitutional
appropriation limit. See Exhibit "A."

B. Article 11X, Section 8, the constitutional prohibition on

contracting state debt without voter approval. See Exhibit
ng v

C. Article 11X, Section 17, the new constitutional budget
reserve fund which limits appropriations from the fund and
diverts settlement money into the fund. See Exhibit "C."

. STATUTORY PROVISIONS

A. AS 37.05.540, the statutory limit contained in the budget
reserve fund statute. See Exhibit "D."

B. AS 37.07.020(c) requires the governor to submit a balanced
budget. See Exhibit "E."

C. AS 37.07.030(5) and (6) require the legislature to pass a
balanced budget as part of a six year balanced budget plan.
See Exhibit "F."
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ﬁ%opriation .

~from the permanent fund shall be deposit-
ed in theu3rw™«ii™fund. unless otherwise provided
by law.

(The addition of this section was T 11y tint ,l.m.i,of the
state November 2, 1976 and became effective Feburary”P~""m j*M

SECTION 16. Except for appropriations for Alaska
permanent fund dividends, appropriations of revenue
bond proceeds, appropriations required to pay the prin-
cipal and interest on general obligation bonds, and ap-
propriations of money received from a non-State source
in trust for a specific purpose, including revenues of a
public enterprise or public corporation of the State that
issues revenue bonds, appropriations from the treasury
made for a fiscal year shall not exceed $2,500,000,000
by more than the cumulative change, derived from
federal indices as prescribed by law, in population and
inflation since July 1, 1981. Within this limit, at least
one-third shall be reserved for capital projects and loan
appropriations. The legislature may exceed this limit in
bills for appropriations to the Alaska permanent fund
and in bills for appropriations for capital projects,
whether of bond proceeds or otherwise, if each bill is
approved by the governor, or passed by affirmative vote
of three-fourths of the membership of the legislature
over a veto or item veto, or becomes law without
signature, and is also approved by the voters as prescrib-
ed by law. Each bill for appropriations for capital pro-
jects in excess of the limit shall be confined to capital
projects of the same type, and the voters shall, as pro-
vided by law, be informed of the cost of operations and
maintenance of the capital projects. No other ap-
propriation in excess of this limit may be made except to
m«.et a state of disaster declared by the governor as
prescribed by law. The governor shall cause any unex-
pended and unappropriated balance to be invested so as
to yield competitive market rates to the treasury.
(Amend nent approved November 2, 1982]
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Government
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Boroughs

Assembly

Service
Areas
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sferred, nor shall the public credit be used, ex-
ceptSqr a public purpose.

SECTISN 7. The proceeds of any state tax or
license shalrYH*t be dedicated to any special pur-
pose, except as'~ovided in section 15 of this
article or when requibstjby the federal government
for state participation ms”~ederal programs. This
provision shall not prohibit tthss™ontinuance of any
dedication for special purposes e5*i§ting upon the
date of ratification of this section o”~”~he people

of Alaska. ) ) .
(The amendment to this section was agpé?ved_ by the vthsjsof

the stat%_Novemaer 2, 1976 gn“ became effective FebruaryS*.
1977, This. amengment inserted “as provided in section 15 of thi-S*
article or™ in the first sentence.)

SECTION 8. No state debt shall be contracted unless
authorized by law for capital improvements or unless
authorized by law for housing loans for veterans, and
ratified by a majority of the qualified voters of the State
who vote on the question. The State may, as provided
by law and without ratification, contract debt for the
purpose of repelling invasion, suppressing insurrection,
defending the State in war, meeting natural disasters, or
redeeming indebtedness outstanding at the time this
constitution becomes effective. [Amendment approved
November 2, 1982]

Effect of amendments. - The amendment approved November 2,
1982, inserted "or unless authorized by law lor housing loans for
veterans” in the first sentence.

SECTION 9. No debt shall be contracted by any
politic?8>subdivision of the State, unless authorized
for capit®Hj*movements by its governing body
and ratified by'.Nqiajority vote of those qualified
to vote and voting onSfeequestion.

SECTION 10. The State”H”its political subdivi-
sions may borrow money to misappropriations
for any fiscal year in anticipation oH hecollection
of the revenues for that year, but all de&NiD con-
tracted shall be paid before the end of thehu«xt
fiscal year.
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EV(rybH"£ _ i of 3.
L.R. 129 Temporary and Special Acts L.R. 129

Sraintenance and operations, functionality, indoor air quality, public
convenience, design, and appearance; and be it

Furaer ReSOIVEd that a State Lease Task Force is established to
study tnMssues raised by the goals set out in the previous resolves in
order to detmmine the best method for achieving these goals; and be it

Further that the task force shall consist of nine persons
appointed by tfi*governor, two representatives appointed by the
speaker of the stafe house of representatives, and two senators
appointed by the present of the state senate; and be it

Eurther Resolved that~fae members of the task force appointed, by
the governor shall include twaengineers licensed under AS 08.48, two
architects licensed under A378.48, two representatives of local
government, one representative nmm the Department of Transporta-
tion and Public Facilities, one representative from the Department of
Administration, and one representai”e from the University of
Alaska; and be it

Further Resolved that the terms of the T~sk force members shall
begin July 1, 1990, and that the task force sntfU terminate January
22, 1991; and be it

Further Resolved that the task force shall submit, a report of its
findings and recommendations to the governor and tne~tegislature by
January 21, 1991; and be it

Further Resolved that the administrative and legal servimeof the
Legislative Affairs Agency shall be made available to the tasN&rce.

LEGISLATIVE RESOLVE NO. 129

(HCS CSSSSJR 5(Fin) am H)

Section 1. Article IX, Constitution of the State of Alaska, is
amended by adding a new section to read:

SECTION 17. BUDGET RESERVE FUND, (a) There is established
as a separate fund in the State treasury the budget reserve fund.
Except for money deposited into the permanent fund under Section 15
of this article, all money received by the State after July 1,1990, as a
result of the termination, through settlement or otherwise, of an
administrative proceeding or of litigation in a State or federal court
involving mineral lease bonuses, rentals, royalties, royalty sale
proceeds, federal mineral revenue sharing payments or bonuses, or
involving taxes imposed on mineral income, production, or property,
shall be deposited in the budget reserve fund. Money in the budget
reserve fund shall be invested so as to yield competitive market rates
to the fund. Income of the fund shall be retained in the fund. Section 7
of this article does not apply to deposits made to the fund under this
subsection. Money may be appropriated from the fund only as
authorized under (b) or (c) of this section.

222
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L.R. 130 Temporary and Special Acts L.R. 130

(b) If the amount available for appropriation for a fiscal year is less
than the amount appropriated for the previous fiscal year, an
appropriation may be made from the budget reserve fund. However,
the amount appropriated from the fund under this subsection may not
exceed the amount necessary, when added to other funds available for
appropriation, to provide for total appropriations equal to the amount
of appropriations made in the previous calendar year for the previous
fiscal year.

(c) An appropriation from the budget reserve fund may be made for
any public purpose upon affirmative vote of three-fourths of the
members of each house of the legislature.

(d) If an appropriation is made from the budget reserve fund, until
the amount appropriated is repaid, the amount of money in the
general fund available for appropriation at the end of each succeeding
fiscal year shall be deposited in the budget reserve fund. The
legislature shall implement this subsection by law.

Sec. 2. The amendment proposed by this resolution shall be placed
before the voters of the state at the next general election in conformity

with art. XIII, sec. 1, Constitution of the State of Alaska, and the
election laws of the state.

LEGISLATIVE RESOLVE NO. 130

(SJR 84)

jjereas title to the airport at Saint Paul, Alaska, was transferred
to thesState of Alaska under the terms of the Fur Seal Act
Amendmth”s of 1983 (P.L. 98-129) and a Transfer of Property
Agreement eS”ered into February 11, 1984: and
hereas thelb~al Native corporation agreed to lease or sell land

needed for expansio>yof the airport, and state and federal agencies
have committed themseS$es to take the steps necessary to implement
the Transfer of Property Agreement; and

Whereas the economic welPb”ing of Saint Paul, Alaska, is largely
dependent upon the rapidly groSgjig crab, surimi, and bottomfish
industry; and

Whereas the saint Paul airport facilito provides the only year-
round access to and from the communitjgNmd

Whereas the saint Paul airport facility is cmmal to ensuring that
the community’s commercial and social ties with th”state and nation
are maintained; and

Whereas the saint Paul airport is classified as a”Honprimary
commercial service airport under the Airport ImprovementKj~gram
(AIPF]; and

Whereas nonprimary airports are only eligible to receive AT

discretionary funding and limited State of Alaska primary entitle-
ment funding; and

223



EVW-bi-fc ~D
8§ 37.05.540 Public Finance § 37.05.540

onder 42 U.S.C. 6508. It is the intent of the legislature that an initial
ap/priation be made to the Department of Community and Regional
AfTaihB to cover anticipated impact grants, and that additional funds
be maab\available through supplemental appropriations if the impact
is greaterV~han anticipated and the legislature considers the addi-
tional grantKjproposed by the department to be meritorious.

() A municufcality may use the funds received under (d) of this
section only for the following activities and services to alleviate the
impact of the oil anR*gas development under 42 U.S.C. 6508 within
the National Petroleuha Reserve — Alaska;

(1) planning;

(2) construction, maintenance, and operation of essential public fa-
cilities by the municipality; asoR

(3) other necessary public serV~ces provided by the municipality.

(f) Funds appropriated under (d) oCthis section may not be used for
the retirement of municipal debt.

(g) Amounts received by the state umter 42 U.S.C. 6508 and not
appropriated for grants to municipalitiesSonder (d) of this section
lapse at the end of each fiscal year as folios:

(1) 50 percent to the principal of the Alask”™permanent fund,;

(2) .5 percent to the public school fund (AS 3a14.110); and

(3) the remainder to the general fund for use bytim state for the

following facilities and services: \

(A) planning; \

(B) construction, maintenance, and operation of essential pyblic fa-
cilities; and N.

(C) other necessary public services. (§ 2 ch 94 SLA 1984; am 8§ 3*3
ch 53 SLA 1986) >

Revisor's notes. — Formerly AS 1986 Acts, see § 1, ch. 94, SLA 1984, and
37.25.040. Renumbered in 1988. § 1, ch. 53, SLA 1986, respectively, in the

Cross references. — For legislative Temporary and Special Acts,

findings lai connection with the 1984 and

Sec. 37.05.540. Budget reserve fund; appropriation limit.
(@) There is established as a separate fund in the state treasury the
budget reserve fund. The budget reserve fund consists of appropria-
tions to the fund. Money received by the state that is subject to the
appropriation limit under (b) of this section and that exceeds that
limit, may be appropriated to the budget reserve fund.

(b) Except for appropriations to the permanent fund or for Alaska
permanent fund dividends, appropriations to the budget reserve fund,
appropriations of revenue bond proceeds, appropriations required to
pay the principal and interest on general obligation bonds, and appro-
priations of money received from a nonstate source in trust for a spe-
cific purpose, including revenue of a public enterprise or public corpo-
ration of the state that issues revenue bonds, appropriations from the

17



§ 37.05.900 Alaska Statutes § 37.05.900

treasury made in a fiscal year may not exceed appropriations made in
the preceding fiscal year by more than five percent plus the change in
population and inflation since the beginning of the preceding fiscal
year. For purposes of applying this limit an appropriation is consid-
ered to be made in the fiscal year in which it is enacted and a reappro-
priation remains attributed to the fiscal year in which the original
appropriation is enacted. The determination of the change in popula-
tion for purposes of this subsection shall be based on an annual esti-
mate of population by the Department of Labor. The determination of
the change in inflation for purposes of this subsection shall be based
on the Consumer Price Index for all urban consumers for Anchorage
prepared by the United States Bureau of Labor Statistics. The amount
of money received by the state that is subject to the appropriation
limit includes the balance in the general fund carried forward from
the preceding fiscal year.

(c) If the legislature determines that the money subject to the ap-
propriation limit received by the state in a fiscal year is less than the
maximum permitted to the appropriated under (b) of this section, up
to 25 percent of the balance of the budget reserve fund may be appro-
priated to the general fund.

(d) The Department of Revenue shall manage and invest assets of
the budget reserve fund in the manner set out for the management
and investment of the assets of the general fund under AS 37.10.070.
Income from investment of the budget reserve fund may be appropri-
ated to the fund each year by law.

(e) Notwithstanding other provisions of this section, appropriations
may be made from the budget reserve fund needed by the governor to
meet a disaster. In this subsection, "disaster” has the meaning given
in AS 26.23.230. (§ 1 ch 58 SLA 1986)

Revisor's notes. — Formerly AS SLA 1986 provides that this section "ap-
37.05.156. Renumbered in 1988. plies to fiscal year 1988 and fiscal years
Editor's note9. — Section 3, ch. 58, thereafter”.

Article 7. General Provisions.

Section”™”™ Section

900. Interpret&tiQjiof chapter 990. Definitions for chapter
910. ApplicabilitytS'ttgiversity of Alaska 995. Short title
920. Fiscal year

Sec. 37.05.900. Interpretalioif'ftfchapter. This chapter shall be
construed as supplemental to all other&fcatplaws not in conflict with
it. If a section or part of a section of this chapter is in conflict with
federal requirements for a program for which fed&sal grant-in-aid
funds are available, the section or part to the extent of tfit&<Qnflict is
inoperative. (8§ 1art VUI ch 82 SLA 1955; am § 18 ch 186 SLA'IS/T)
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EyV*bvt~ £_ 1 7,
37.07.020 Public Finance § 3707020

(3) tTI» reparation, coordination, analysis, and enactment of a bud-
get that isOTg”™nized to focus on the services provided by state agen-
cies and on the c&st™of those services and that provides for implemen-
tation of policies anctsplans, in the succeeding budget period;

(4) the evaluation cf aTttesjmtives to existing policies, plans and
procedures that offer potentiaT/~fa”more efficient state services;

(5) the regular appraisal and reporting of program performance;

(6) public participation in the developrJIsM of the annual budget,
including opportunity for the public to review?f»4comment upon the
plans and programs of the Office of the Governor afidsall state agen-
cies in the executive branch, the legislature, the judiciaN”~stem, the
University of Alaska, and the public corporations of the state>"1 ch
188 SLA 1970; am § 2 ch 168 SLA 1978; am 88 1, 2 ch 2 SLA

Cross references. — For constitu-
tional provisions as to budget, see Alaska
Const., art. IX, § 12

NOTES TO DECISIONS

Stated in M-K Eng'g Co. v. Alaska
Power Auth., 662 F. Supp. 303 (D. Alaska
1986).

Sec. 37.07.020. Responsibilities of the governor, (a) The gover-
nor shall prepare and submit to the legislature before the fourth legis-
lative day a budget for the succeeding fiscal year which must cover all
estimated receipts, including all grants, loans, and money received
from the federal government, and all proposed expenditures of the
state government. The budget submitted by the governor shall be
organized so that the proposed expenditures for each agency are pre-
sented separately. The budget must be accompanied by a general ap-
propriation bill to authorize the proposed expenditures, and a bill or
bills covering recommendations in the budget for new or additional
revenue. The proposed general appropriation bill shall become public
information on December 15 of each year at which time the governor
shall submit copies to the legislature and make copies available to the
public.

(b) In addition to the budget and general appropriation bill, the
governor shall submit a capital improvements program and financial
plan covering the succeeding six fiscal years.

(c) Proposed expenditures may not exceed estimated revenue for the
succeeding fiscal year. The expenditures proposed in the six-year capi-
tal improvements program and financial plan may not exceed the
estimated revenue and bond authorizations passed and proposed.

(d) The governor shall annually, before the convening of the legisla-
ture, report to the legislature through the Legislative Budget and
Audit Committee the long-range fiscal and economic consequences of

2



§ 37.07.030 Alaska Statutes § 37.07.040

(1) alternate levels of capitalization of the investment funds of the
state; and

(2) alternative investment policy for the general fund surplus. (§ 1
ch 188 SLA 1970; am § 3 ch 168 SLA 1978; am § 4 ch 18 SLA 1980;
am 8 3 ch 2 SLA 1982; am § 1 ch 61 SLA 1984)

Effect of amendments. — The 1984
amendment added the last sentence in
subsection (a).

ac. 37.07.030. Responsibilities of the legislature. The legisla-
ture\hall

(1) provide for a budget review function;

(2) analyze the comprehensive operating and capital improvements
programs\nd financial plans recommended by the governor;

(3) adopt legislation to authorize implementation of the governor’'s
comprehensive operating and capital improvements programs and fi-
nancial plans o* appropriate alternatives to those plans;

(4) provide for\post-audit function to cover financial transactions,
program accomplishment, and compliance with legislative intent;

(5) adopt or revise \he estimate or receipts required to balance the
succeeding fiscal year's’budget in order that proposed expenditures do
not exceed estimated reheipts for that fiscal year;

(6) adopt, revise, or initiate revenue measures in order to balance
the succeeding fiscal year’s oudget and the capital improvements sec-
tion of the budget for the succh”ding six years. (8§ 1 ch 188 SLA 1970;
am 8§ 4 ch 168 SLA 1978)

notes to Decisions

Budgetary system established by made by legislative act. Municipality of
statutes implementing Constitution. —  Anchorage v. Frohne, Sup. Ct. Op. No.

Statutory language implementing Alaska 1477 \ile Nos. 3050, 3104), 568 P.2d 3
Const., art. IX, § 13, establishes abudget-  (1977).
ary system in which all appropriations are

Sec. 37.07.040. Office of management an”~budget. The Alaska
office of management and budget shall

(1) assist the governor in the preparation and 'hxplanation of the
proposed comprehensive program and financial platon including the
coordination and analysis of state agency goals and objectives, plans,
and budget requests;

(2) prepare for submission to the governor an annually coated six-
year capital improvements program and the proposed capital improve-
ments budget for the coming fiscal year, the latter to include individ-
ual project justification with documentation of estimated projecrScost;

(3) develop procedures to produce the information needed for effec-
tive policy decision making, including procedures to provide for tf

22
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and under AS 37.13.010(a)(1) or (2) or into the public school trust
fihjd under AS 37.14.150. (81 ch 145 SLA 1990)

Cross references. — For Alaska Ma- Effective dates. — Section 1, ch. 145,
rine Highway System Fund and budget, SLA 1990, which enacted this section,
see AS 19)75.050 — 19.65.100. took effect on September 19, 1990.

rticle 6A. Miscellaneous Provisions.

Section
800. Restriction on ush”of state money for
residential contracting

Effective date of article. \ Section
13, ch. 99, SLA 1990, provides: "T/Niis Act
takes effect July 1, J991."

Sec. 37.05.800. Restriction onhuse of state money for residen-
tial contracting, (@) The state maySnot grant or loan money or pur—
chase a loan for the construction or alteration of a privately-owneu
residential structure of one to four unfc unless the grant or loan
requires the construction or alteration to Bfe undertaken by a residen—
tial contractor with an endorsement issuecnunder AS 08.18. In this
subsection, "alteration’’means changes thatVhave a value greater
than 25 percent of the value of the structureNjeing altered.

o The restriction of (a) of this section does not atoly to a state loan
or grant or purchase of a loan made for work described in AS
08.18.161 that is exempt from the requirements of AS\8.18. (810 ch
99 SLA 1990)

Chapter 07. Executive Budget Act.

Section
30. Responsibilities of the legislature

Sec. 37.07.030. Responsibilities of the legislature. The legisla—
ture shall

(D) provide for a budget review function;

(2 analyze the comprehensive operating and capital improvements
programs and financial plans recommended by the governor;

(3 adopt legislation to authorize implementation of the governor 3
comprehensive operating and capital improvements programs and fi—
nancial plans or appropriate alternatives to those plans;

(4 provide for a post-audit function to cover financial transactions,
program accomplishment, and compliance with legislative intent;
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(5) adopt or revise the estimate of receipts required to balance the
succeeding fiscal year’s budget in order that proposed expenditures do
not exceed estimated receipts for that fiscal year;

(6) adopt, revise, or initiate revenue measures in order to balance
the succeeding fiscal year’s budget and the capital improvements sec-
tion of the budget for the succeeding six years. (§ 1ch 188 SLA 1970;

n § 4 ch 168 SLA 1978)

Editor’s notes. — This section is set
" " - - =
i

ction, account-

may not charge

) is set or other-

i iS necessary, is

standards of AS

s set by regula-

state agency in

administering the activity or providing the service Jnless otherwise
provided by the statute under which the regulation isSadopted; this
limitation does not apply to sales of property by a state agency. Unless
specifically exempted by statute, a state agency authorizeaVto collect
or receive fees, licenses, taxes, or other money belonging to tke state
shall account for and remit the receipts, less fees to which the collector
is entitled by statute or regulation, to the Department of Revenue at
least once each month. The commissioner of administration shall sep-

arately account under AS 37.05.142 for receipts deposited under this
subsection.
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JUNEAU, ALASKA 99811
(907) 465-4712

CO-CHAIR, HOUSE JUDICIARY 463-4968/4986

VICE-CHAIR. HOUSE LABOR AND COMMERCE (SESSION)

HOUSE HEALTH, EDUCATION 914 CLAY COURT
AND SOCIAL SERVICES ANCHORAGE, ALASKA 99503

(907) 276-6844

Representative Max F. Gruenberg, Jr.
District 11
Spenard, Upper Midtown Anchorage

MEMORANDUM
DATE: January 29, 1991
TO: Members of the House Judiciary Committee
FROM: Representative Max Gruenberg

Representative Niilo Ko ponenn?

RE: HB 8, "An Act relating to thestatutory
appropriation limits and to balancing the budget,

and ensuring compliance with appropriation limits 1in
the budget process.”

I would very much appreciate your support for HB 8. Under
this bill, appropriations will generally be limited to the
same level as the preceding fiscal year adjusted for inflation
and population changes.

It also requires the governor to provide to the legislature an
estimate of anticipated state revenues and expenditures for
the fiscal year after the fiscal year for which the governor®s
budget 1is submitted. It adds a statutory requirement that
proposed expenditures must be within statutory and
constitutional appropriation limits.

The bill requires the legislature to cut expenditures as well
as adjust revenues, 1if necessary, to balance the budget or
meet constitutional and statutory spending limits. The bills
also allows the governor to call a special session to deal
with a revenue shortfall.

Alaska®"s fiscal health depends on responsible legislative
actions to deal with changing revenues available and changing
state needs. HB 8 is an important step in the right
direction.



FISCAL NOTE

STATE OF ALASKA BILL NO.  ug »
1991 LEGISLATIVE SESSION

Revision Date: Department Affected:  r.pg-igiaH vp Affair?; Agency
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Zero fiscal impact.
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