


Division of Insurance
HB 281 - Examination Bill March 1, 1991

The Division of Insurance is required to conduct periodic
examinations of all licensed insurance companies and has the
authority to examine those holding any license from the
division. HB 281 will adopt current model legislation on
examinations adopted by National Association of Insurance
Commissioners (NAIC) and included in the NAIC"s accreditation
standards.

The bill:

- adds criteria that may be used in determining what
examination need to be performed;

- adds procedures for conducting the examination and
adoption of the examination reports by the director;

- provides that after December 31, 1993, the director may
only accept examination reports prepared by accredited states
in lieu of the division conducting all company exams; and

- provides that insurance company accounting records must be
kept in accordance with manuals adopted by the NAIC.

The division needs this legislation to meet the NAIC
accreditation standards and to more clearly provide procedures
for conducting examinations.
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