


T h e  D i v i s i o n  o f  I n s u r a n c e  c u r r e n t l y  h a s  s t a t u t e s  r e q u i r i n g  
r e g i s t r a t i o n  a n d  r e p o r t i n g  o f  i n f o r m a t i o n  b y  i n s u r a n c e  
c o m p a n i e s  w h o  a r e  a m e m b e r  o f  a n  i n s u r a n c e  h o l d i n g  c o m p a n y  
s y s t e m .  A n  i n s u r a n c e  h o l d i n g  c o m p a n y  s y s t e m  is a g r o u p  o f  t w o  
o r  m o r e  a f f i l i a t e d  c o m p a n i e s ,  o n e  or m o r e  o f  w h i c h  is a n  
i n s u r a n c e  c o m p a n y .  H B  2 8 0  a d o p t s  s p e c i f i c  p r o v i s i o n s  t h a t  a r e  
p a r t  o f  m o d e l  l a w s  a d o p t e d  b y  N a t i o n a l  A s s o c i a t i o n  of  
I n s u r a n c e  C o m m i s s i o n e r s  (NAIC) a n d  i n c l u d e d  in t h e  
a c c r e d i t a t i o n  s t a n d a r d s  w h i c h  w e r e  n o t  p r e s e n t  in o u r  c u r r e n t  
law.

T h e  bill:
- s e t s  out w h a t  k i n d s  of  c o m p a n i e s  an i n s u r a n c e  c o m p a n y  m a y  

o w n  a s  a s u b s i d i a r y  a n d  g i v e s  o t h e r  r e q u i r e m e n t s  f o r  
s u b s i d i a r i e s ;

- p r o v i d e s  c r i t e r i a  f o r  e v a l u a t i n g  the a c q u i s i t i o n  o f  an 
i n s u r e r  b y  a n o t h e r  i n s u r e r  a n d  t h e  e f f e c t s  o n  m a r k e t  
c o n c e n t r a t i o n  o f  t h e  s a l e ;

ad d s  m o r e  s t a n d a r d s  w h i c h  m u s t  b e  m e t  f o r  t r a n s a c t i o n s  
b e t w e e n  a f f i l i a t e s ;

c l a r i f i e s  t h e  d e f i n i t i o n  o f  a n  e x t r a o r d i n a r y  d i v i d e n d ;

a n d
a l l o w s  r e c o v e r y  o n  t r a n s a c t i o n s  f r o m  a f f i l i a t e d  p e r s o n s  

w h e n  an  i n s u r e r  is in l i q u i d a t i o n  or r e h a b i l i t a t i o n .

T h e  d i v i s i o n  n e e d s  t h i s  l e g i s l a t i o n  t o  m e e t  a c c r e d i t a t i o n  
s t a n d a r d s  of t h e  N A IC. T h i s  b i l l  a d d s  a c c r e d i t a t i o n  
r e q u i r e m e n t s  t h a t  w e r e  n o t  i n c l u d e d  in p r i o r  s t a t u t e s  o r  w e r e  
s u b s e q u e n t l y  a d o p t e d  b y  the N A I C .
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STATE OF ALASKA
1991 LEGISLATIVE SESSION

FISCAL NOTE

Sponsor:

Requestor:

House Labor j  Commerce

No. 1

Revision Date: _____________________________
Title: An Act re la t in g  to re g u la tio n  o f
Insurance holding companies

Department Affected: 
BRU: Insurance

Commerce & Economic Dev.

Version: CSHB 2 8 0 (L&C)
(H) Publish Date: 5 / 9 / 9 1

Component: O p e r a t io n s

COMPONENT SERIAL NO.

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 FY 97

PERSONAL SERVICES
*

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND 4 STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0 0 0 0 0_____ .....Q...

CAPITAL 0 1 0 1 0 0 . .. .... a__ 0

REVENUE 1 0 0 1 0 ! o 1 0 _____0 ..

FUNDING: (Thousands of Dollars)

GENERAL FUND

FEDERAL FUNDS

OTHER

TOTAL 0 0 0 0 0 ............ 0 .

POSITIONS:

FULL-TIME 0 0 0 ' 0 0 0

PART-TIM E

TEMPORARY

Estimate of current year impact:.

ANALYSIS: (Attach a separate page if necessary.)

Prepared By: Don Koch, C h ie f o f M arket S u r v e i l la n c ^ S ^  Phone: 465-2572____________

Division: Insurance_______________________________________n*te: t f fc 's h i______________

Approved by Commissioner: Glenn A. Olds
Agency: Department o f Commerce & Economic Development Date: 4 ^ - A T -  ? /
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