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Senator Virginia Collins

S B  395

M e d i c a i d  C o v e r a g e  f o r  C e r t a i n  A d o p t e e s

S B  395 w o u l d  a l l o w  t h e  s t a t e  t o  c o l l e c t  f e d e r a l  M e d i c a i d  
d o l l a r s  f o r  t h o s e  i n  s t a t e  c u s t o d y  w h o  n e e d  m e d i c a l  c a r e  in 
o r d e r  t o  b e  p l a c e d  f o r  a d o p t i o n .

P e r s o n s  w i t h  s p e c i a l  m e d i c a l  n e e d s  u n d e r  t h e  a g e  of 21, 
of  w h o m  t h e  s t a t e  h a s  c u s t o d y ,  a r e  d i f f i c u l t  t o  p l a c e  f o r  
a d o p t i o n .  U n d e r  A S  2 5 . 2 3 . 1 9 0  - .210 ( r e l a t i n g  t o  a d o p t i o n  
a s s i s t a n c e ) , t h e  s t a t e  p a y s  f o r  t h e  c o s t  o f  c a r e  p r o v i d e d  
t h e s e  c h i l d r e n  a n d  y o u n g  a d u l t s .

W i t h  t h e  p a s s a g e  o f  S B  395, f e d e r a l  M e d i c a i d  c o u l d  b e  
u s e d  t o  p r o v i d e  h e a l t h  c a r e  c o v e r a g e  f o r  t h i s  gro u p .

T h e  b i l l  w o u l d  a l s o  m a k e  t h i s  g r o u p  t h e  l a s t  t o  b e  
e l i m i n a t e d  f r o m  M e d i c a i d  c o v e r a g e  if  s u f f i c i e n t  f u n d i n g  w e r e  
n o t  a v a i l a b l e .

S B  395 w o u l d  n o t  a f f e c t  t h e  p a y m e n t s  m a d e  t o  p a r e n t s  w h o  
a d o p t  t h e s e  c h i l d r e n  n o r  w o u l d  it p l a c e  a d d i t i o n a l  r e q u i r e­
m e n t s  o n  them.

T h e  b i l l  d o e s  n o t  i n c r e a s e  t h e  n u m b e r  o f  c h i l d r e n  b e i n g  
s e r v e d  n o r  d o e s  it i n c r e a s e  t h e  t o t a l  a m o u n t  b e i n g  p a i d  f o r  
t h e i r  m e d i c a l  care.

In  a n  e r a  o f  p r o j e c t e d  d e c l i n e s  in s t a t e  r e v e n u e s ,  S B  395 
is a r e v e n u e  g e n e r a t o r ,  s a v e s  t h e  s t a t e  m o n e y ,  a n d  d o e s  n o t  
r e q u i r e  a n y  e x p e n d i t u r e  o f  s t a t e  m o n i e s .



P o s i t i o n  P a p e r  
S B  NO. 395

F E B  2  6  1992

" A n  A c t  r e l a t i n g  to  M e d i c a i d  c o v e r a g e  f o r  c e r t a i n  p e r s o n s  
u n d e r  t h e  a g e  of 21 f o r  w h o m  a n  a d o p t i o n  a s s i s t a n c e  a g r e e m e n t  
is in e f f e c t ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e "

S B  No. 395 w i l l  a d d  a n e w  g r o u p  t o  t h e  l i s t  in A S  4 7 . 0 7 . 0 2 0  of 
p e r s o n s  e l i g i b l e  f o r  c o v e r a g e  u n d e r  M e d i c a i d  in A l a s k a .  T h i s  
n e w  g r o u p  c o n s i s t s  of c h i l d r e n  u n d e r  t h e  a g e  of 21 w h o  h a v e  
s p e c i a l  m e d i c a l  needs, w h o  a r e  t h e r e f o r e  d i f f i c u l t  t o  p l a c e  
f o r  a d o p t i o n ,  a n d  for w h o m  t h e r e  is in  e f f e c t  a s t a t e  
a d o p t i o n  a s s i s t a n c e  a g r e e m e n t .  T h e  b i l l  w o u l d  m a k e  t h i s  n e w  
g r o u p  t h e  l a s t  to  b e  e l i m i n a t e d  f r o m  M e d i c a i d  c o v e r a g e  u n d e r  
A S  4 7 . 0 7 . 0 3 5  if t h e r e  a r e  i n s u f f i c i e n t  a p p r o p r i a t i o n s  to c o v e r  
a l l  o p t i o n a l  s e r v i c e s  a n d  g r o ups.

A N A L Y S I S

A t  p r e s e n t ,  a d o p t i v e  p a r e n t s  of t h e s e  c h i l d r e n  a r e  s u b s i d i z e d  
b y  t h e  s t a t e  u n d e r  A S  2 5 . 2 3 . 1 9 0  —  A S  2 5 . 2 3 . 2 1 0 .  S t a t e  m o n e y  
o f t e n  p a y s  f o r  t h e  c o s t  o f  m e d i c a l  c a r e  p r o v i d e d  f o r  t h e s e  
c h i l d r e n .  U n d e r  t h e  f e d e r a l  M e d i c a i d  p r o g r a m ,  a s t a t e  m a y  
s e l e c t  t h e s e  c h i l d r e n  as a n  o p t i o n a l  g r o u p  t o  be c o v e r e d  by 
M e d i c a i d .  T h e  s t a t u t o r y  c h a n g e s  m a d e  b y  t h e  b i l l  w o u l d  n o t  
c h a n g e  t h e  s u b s i d y  p a y m e n t s  m a d e  t o  t h e  a d o p t i v e  p a r e n t s ,  a n d  
t h e r e  w o u l d  b e  n o  a d d i t i o n a l  r e q u i r e m e n t s  i m p o s e d  o n  them, 

j T h e  c h a n g e s  w o u l d  n o t  i n c r e a s e , t h e  n u m b e r  of  c h i l d r e n  s e r ved, 
n o r  t h e  t o t a l  a m o u n t  b e i n g  p aid. SB No. 395 w o u l d  s i m p l y  

j a l l o w  o n e - h a l f  of t h e  c o s t  of  t h e  m e d i c a l  c a r e  b e i n g  p a i d  for 
. b y  t h e  s t a t e  t o  b e  p a i d  i n s t e a d  w i t h  f e d e r a l  m o n e y .

S a v i n g s  t o  t h e  S t a t e  in t h e  f i r s t  f u l l  y e a r  a l o n e  w i l l  e x c e e d  
$ 1 6 3 , 0 0 0 .

POSITION

T h e  D e p a r t m e n t  s u p p o r t s  t h e  p a s s a g e  of  S B  No. 395. G i v e n  
A l a s k a ' s  s h o r t  a n d  l o n g - t e r m  r e v e n u e  p i c t u r e ,  it is 
i m p o r t a n t  t h a t  w e  t a k e  a d v a n t a g e  of e v e r y  l e g i t i m a t e  
o p p o r t u n i t y  w e  h a v e  t o  r e d u c e  s t a t e  e x p e n d i t u r e s  b y  c l a i m i n g  
o n  f e d e r a l  m a t c h i n g  f u n d s  f o r  t h e  n e c e s s a r y  m e d i c a l  s e r v i c e s  
w e  f u r n i s h  t o  n e e d y  A l a s k a n s .

R e c o m m e n d e d  by
K i m b e r l y  B ^  B u s c h  
D i r e c t o r
Div. o f  M e d i c a l  A s s i s t a n c e

Date:

A p p r o v e d  by:

Date: Q J a  'jb J q

D f /S S  '̂ P ^ rtT O n



LEGISLATIVE AFFARS AGENCY
LEGISLATIVE REFERENCE LIBRARY

Copies of m i n u t e s  l i s t e d  b e l o w  w e r e  o r i g i n a l l y  incl uded 
in this file. The m i n u t e s  are available on the STAIRS 
d a t abase CMPR. In o r d e r  to save space copies of m i n u t e s  
have not b e e n  left in the files.

Ma r y  Van N i m w e g e n

C S i S L t o l u  H s o l H k ,  &<iOCiA+-\d> IN— 

u r v ^  iW v f iC .e s , C o f w K u i



(7: ..OUSE COMMITTEE REPORT
Dale Referred: March 11. 1992 FURTHER REFERRALS: Finance

Date o f Committee Action: V 2 -

The HEALTH. EDUCATION AND SOCIAL SERVICES Committee considered: SB 395

SENATE BILL NO. 395 MEDICAID IN CERTAIN ADOPTION CASES

"An Act relating to Medicaid coverage for certain persons under the age o f  21 for whom an adoption assistance 
agreement is in effect; and providing for an effective date."

R E C O M M E N D A T IO N S : 
be rep laced w i t h ____________

] have attached am endm ents(s) 

c f t io  pass 

] do not pass 

] no recom m endations 

] in d iv id u a l recom m endations 

] add itional re fe rra l to t h e ______

| ] the sam e title  
.1 ] a new  tit le

C om m ittee

A D O P T S : letter o f  Intent

A T T A C H E S  N E W  F I S C A L  N O T E ( s ) :  (Depl)

[ ] f is c a l im p a c t ________________________________________

A P P R O V E S  P R E V IO U S :

[ ] f is c a l n o te (s )__________

(Dcpl/Daic)

f ] zero fis c a l note [ ] zero f is c a l note(s)
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F ISC A L  N O T E ' N o. /

1 9 92  LEGISLATIVE SESSION

Revision Date: 2/25/92

Title:

S T A T E  O F  A L A S K A
Bill V ersion : JS 6  3 ? ^

An Act Relating to  Medicaid 
c o v e r a g e  ..........................

Department  Affected:  
BRU: Medical Assistance

(S) Publish Date:_ 

DH&SS

Component : Medicaid

CollinsSponsor:
Requestor:
e x p e n d i t u r e s /r e v e n u e s : (Thousands of Dollars)

COM PONENT SERIAL NO .

OPERATING FY 93 FY 9 4 FY 9 5 FY 96 FY 97 FY 98
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0

CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0

LAND & STRUCTURES 0 0 0 0 0 0

GRANTS, CLAIMS 326.1 413.8 523.9 664.2 838.4 1,061.4

MISCELLANEOUS 0 0 0 0 0 0

TOTAL OPERATING 326.1 413.8 523.9 664.2 838.4 1,061.4

CAPITAL 0 0 0 0 0 0

REVENUE 0 0 0 0 0 0
FUND SOURCE:

f u n d i n g  (Thousands of Dollars)

GENERAL FUNDS 163.0 206.9 261.9 332.1 419.2 530.7

FEDERAL FUNDS 163.0 206.9 261.0 332.1 419.2 530.7

OTHER
FUND SOURCE:

0 0 0 0 0 0

TOTAL 326.1 413.8 523.9 664.2 838.4 1,061.4

POSITIONS:

FULL-TIME 0 0 0 0 0 0

PART-TIME 0 0 0 0 0 0

TEMPORARY: 0 0 0 0 0 0

Estimate of current year Impact:

ANALYSIS: (Attach a separate page if necessary.)

see attached

prepared by: Kimberly s. Busch, Director

DlViSll

W<P
Medical Assistance

Approved by commissioner: T h e o d o r e a la / ,  M . D .  , M . P . H

Agency: Health and social services

907-465-3355Phone:

Date: ZZ?

Date:

Distribution (by Preparer: Leg. Fir

Rev 10/7/91

[im pacted Agency(les)

Pa9e 1 o f



F i s c a l  N o t e  A t t a c h m e n t

T h e  D i v i s i o n  o f  F a m i l y  a n d  Y o u t h  S e r v i c e s  c u r r e n t l y  p a y s  a d i r e c t  
m o n t h l y  r e i m b u r s e m e n t  t o  a d o p t i v e  p a r e n t s  t o  p a y  f o r  t h e  m e d i c a l  
n e e d s  of  a n  a d o p t i v e  c h i l d  w i t h  s p e c i a l  m e d i c a l  o r  r e h a b i l i t a t i v e  
n e e d s .  T h i s  b i l l  w o u l d  a u t h o r i z e  A l a s k a  to  a d d  t h e  M e d i c a i d  o p t i o n  
t o  p r o v i d e  c o v e r a g e  f o r  t h e s e  s t a t e - s u b s i d i z e d  a d o p t i v e  c h i l d r e n .  
M e d i c a i d  w o u l d  t h e n  p r o v i d e  f o r  p a y m e n t  of t h e s e  c h i l d r e n ' s  m e d i c a l  
ne e d s ,  e l i m i n a t i n g  t h e  n e e d  f o r  d i r e c t  r e i m b u r s e m e n t  f r o m  t h e  
D i v i s i o n  o f  F a m i l y  a n d  Y o u t h  S e r v i c e s  a n d  a c c e s s i n g  f e d e r a l  
M e d i c a i d  f u n d i n g  a v a i l a b l e  t o  t h e  S t a t e  a t  a 50 p e r c e n t  m a t c h  r a t e .

T h e  D i v i s i o n  o f  F a m i l y  a n d  Y o u t h  S e r v i c e s  w i l l  s p e n d  $ 2 5 8 , 1 9 2 ,  a l l  
f r o m  t h e  s t a t e  g e n e r a l  fund, o n  d i r e c t  r e i m b u r s e m e n t  t o  a d o p t i v e  
p a r e n t s  i n  F Y  92. T h e s e  f u n d s  c u r r e n t l y  p r o v i d e  p a y m e n t  f o r  
m e d i c a l  s e r v i c e s  a v e r a g i n g  $ 3 2 6  p e r  m o n t h  t o  66 s p e c i a l  n e e d s  
a d o p t i v e  c h i l d r e n .  W i t h  a d d i t i o n  o f  t h e  M e d i c a i d  o p t i o n  t o  c o v e r  
t h i s  g r o u p  of c h i l d r e n ,  t h e  F Y  93 c o s t  s h i f t s  t o  t h e  D i v i s i o n  of 
M e d i c a l  A s s i s t a n c e  M e d i c a i d  p r o g r a m .  T h e n  a d o p t i v e  p a r e n t s  w i l l  n o  
l o n g e r  b e  r e i m b u r s e d  d i r e c t l y  f o r  t h e  c h i l d ' s  m e d i c a l  e x p e n s e s ,  b u t  
w i l l  b e  p r o v i d e d  w i t h  M e d i c a i d  c o u p o n s  f o r  p a y m e n t  o f  t h e  c h i l d ' s  
m e d i c a l  s e r v i c e s .

T h e  M e d i c a i d  c o s t  in  F Y  93 w i l l  b e  $ 3 2 6 , 1 1 2 ,  a n t i c i p a t i n g  a 20 
p e r c e n t  g r o w t h  in t h e  c u r r e n t  c a s e l o a d  o f  66 c h i l d r e n  a n d  5 . 5  
p e r c e n t  m e d i c a l  e x p e n s e  i n f l a t i o n  r a t e .  T h i s  c a l c u l a t i o n  is 
d e t a i l e d  b e l o w :

F Y  92: 66 c h i l d r e n  X  $3 2 6  p e r  m o n t h  =  $ 2 1 , 5 1 6  X  12 m o n t h s  =
$ 2 5 8 , 1 9 2

FY  93 $ 3 2 6  X  5 . 5 %  i n f l a t i o n  r a t e  =  $344
66 c h i l d r e n  X  2 0 %  c a s e l o a d  g r o w t h  = 7 9
79 c h i l d r e n  X  $3 4 4  X  12 m o n t h s  =  $ 3 2 6 , 1 1 2  t o t a l  f u n d s

$ 1 6 3 , 0 5 6  G F  
$ 1 6 3 , 0 5 6  F E D

FY  94 - 98: F o r  f u t u r e  y e a r s ,  w e  a s s u m e  t h e  s a m e  c a s e l o a d  a n d
i n f l a t i o n  g r o w t h  r a t e s .  . .

B e c a u s e  t h i s  is a M e d i c a i d  o p t i o n ,  t h e  f e d e r a l  g o v e r n m e n t  w i l l  
c o n t r i b u t e  5 0 %  o f  t h e  t o t a l  c o s t s .

T o t a l  s a v i n g s  t o  t h e  S t a t e  a r e  t h e  a m o u n t  of  F e d e r a l  f u n d s  
( $ 1 5 3 , 0 5 6  in  F Y  93).

C r o s s  r e f e r e n c e :  F i s c a l  n o t e  b y  t h e  D i v i s i o n  o f  F a m i l y  a n d  Y o u t h
S e r v i c e s

P a g e  2 o f  2



STATE OF ALASKA 

1 9 9 2  LEGISLATIVE SESSION

Revision Date:

Title: An Act Relating to Medicaid

________ Coverage:________________________

Sponsor: Senator Collins

) N o . _ ^ _

FISCAL NOTE , Bill Version: 3  ft  3  9 ^

(S) Publish Date: 3  -  3 . L -

Department  A f fected :

BRU: Family & Youth Purchased Services

Component :  Foster Care

Requestor: COMPONENT SERIAL NO. 0 2 5 2
EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS ' ( 3 2 6 . 1 ) ( 4 1 3 .  3 J ( 5 2 3 . 9 ) ( 6 6 4 . 2 ) ( 3 3 3 . 4 ) ( 1 , 0 6 1
MISCELLANEOUS

TOTAL OPERATING
U _ i b . J.) ( " 4 1 3 .3 ) ( 5 2 3 . 9 ) ( 6 6 4 . 2 ) ( 8 3 3 . 4 ) ( 1 , 0 6 1 .

CAPITAL

REVENUE 
FU N D  SOURCE:

FUNDING (Thousands of Dollars)

GENERAL FUNDS (326.1) (413.8) (523.9) (664.2) (838.4) (1,061.4)

FEDERAL FUNDS

OTHER
FUND SOURCE:

TOTAL

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY:

Estimate of current year Impact:

ANALYSIS: (Attach a separate page if necessary.)

See attached analysis.

DFYS saves cost'of medical portion of program as shown.

50% Federal participation in funding achieved by this method,

Prepared By: Brian Saylor, Acting Director

Division:______ Family and Youth Services

Phone:

.. _ , , w  Theodore A .  Mala, MD, MPH
Approved by commissioner:  __
flrpnry. Department of Health and Social Services

Distribution (by Preparer. I
Rev 10/7/91

465-3633

nafP. 2/25/92.

pacted Agencytles)

Date:
2 / 2 5 / 9 2

Page . of



FISCAL NOTE ATTACHMENT

SB 395: AN ACT RELATING TO MEDICAID COVERAGE

Adoption Assistance Fiscal note

1. DFYS surveyed 1/3 of their 9/91 state subsidized adoption 
caseload to determine to the portion of the caseload receiving 
extra funds for medical needs (26 of the 37, or 73%) and the 
average payment for medical needs per child ($326 per month).

Current FY 92 caseload is 90 children/ 73% with medical needs = 66.

2. 66 children with special medical needs x average monthly payment
of $326 = $21,516 x 12 months = $258,192 in FY 92.

To estimate future growth, we considered the fact the DFYS has had
a major permanency planning move over the last two years, to
address the problem of children remaining in long term foster care 
without permanent homes. This effort to "catch up" requires a 
continued growth rate over the next few years, although it is
expected to level off within the next three to five years, as the
effects of the permanency planning effort reduce the backlog and 
the family preservation efforts reduce the number of the new cases. 
The 20% figure is a best estimate based on current growth patterns. 
The Anchorage CPI of 5.5% is used to estimate growth in costs.

FY 93: 20% caseload growth - 79 (66 x 20%) Avg. month pyrnt $326
x 5.5% cost increase = $344 x 79 x 12 = $326,112

FY 94: 79 x 20%
= $413,820

= 95 $344 x 5.5% = $363 $363 x 95 x 12

FY 95: 95 x. 20!
= 523,944

= 114 $363 x 5.5% = $383 $383 x 114 x 12

FY 96: 114 x 20% 
= $664,176

= 137 $383 x 5.5% = $404 $404 x 137 x 12

FY 97: 137 x 20% = 164 
= $838,368

$404 x 5.5% = 426 $426 x 164 x 12

FY 98: 164 x 20% 
= $1,061,436

= 197 $ 4 2 6  x 5 . 5 %  = $ 4 4 9  $ 4 4 9  x 1 9 7  x 12
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c
STATE OF ALASKA

1 99 2  LEGISLATIVE SESSION
Revision Date: 2/25/92_____

Title:

BILL NO. SB 395

An Act Relating to  Medicaid 
c o v e r a g e  ..........................

Department Af fected :  
BRU: Medical Assistance

DH&SS

Component : Medicaid

Sponsor:
Requestor:

Collins
COMPONENT SERIAL NO.

OPERATINC FY 93 FY 94 FY 95 FY 96 FY 97 FY 98

PERSONAL SERVICES 0 0 0 0 0 0

TRAVEL 0 0 0 0 0 0

CONTRACTUAL 0 0 0 0 0 0

SUPPLIES 0 0 0 0 0 0

EQUIPMENT 0 0 0 0 0 0

LAND & STRUCTURES 0 0 0 0 0 0

GRANTS, CLAIMS 326.1 413.8 523.9 664.2 838.4 1.061.4

MISCELLANEOUS 0 0 0 0 0 0

TOTAL OPERATINC 326.1 413.8 523.9 664.2 838.4 1,061.4

CAPITAL 0 0 0 0 0 0
•

REVENUE 
Fl'ND SOURCE:

0 0 0 0 0 0

f u n d i n g  (Thousands of Dollars)

GENERAL FUNDS 163.0 206.9 261.9 332.1 419.2 530.7

FEDERAL FUNDS 163.0 206.9 261.0 332.1 419.2 530.7

OTHER
FUND SOURCE:

0 0 0 0 0 0

TOTAL 326.1 413.8 523.9 664.2 838.4 1,061.4

POSITIONS:

FULL-TIME 0 0 0 0 0 0

PART-TIME 0 0 0 0 0 0

TEMPORARY: 0 0 0 0 0 0

Estimate of current year impact:

a n a l y s i s .- (Attach a separate page if necessary.)

See attached

Prepared by: Kimberly B. Busch, Director

Dlvislj Medical Assistance

Approved by commissioner: T h e o d o r e  

Agency: Health and social Services

M . D . , M . P . H

907-465-3355Phone:

Date: 5~- “T-

Date: 1 ju t jl
Distribution (by Preparer: Leg. Fin., Legislative Sponsor, Requestor,OMB/DBR,cov.Legis. Ofc., & im pacted Agency(les)

Rev 10/7/91 Page 1__ of



F i s c a l  N o t e  A t t a c h m e n t

T h e  D i v i s i o n  of F a m i l y  a n d  Y o u t h  S e r v i c e s  c u r r e n t l y  p a y s  a d i r e c t  
m o n t h l y  r e i m b u r s e m e n t  to  a d o p t i v e  p a r e n t s  t o  p a y  f o r  t h e  m e d i c a l  
n e e d s  of  a n  a d o p t i v e  c h i l d  w i t h  s p e c i a l  m e d i c a l  or r e h a b i l i t a t i v e  
n e e d s .  T h i s  b i l l  w o u l d  a u t h o r i z e  A l a s k a  t o  a d d  t h e  M e d i c a i d  o p t i o n  
t o  p r o v i d e  c o v e r a g e  f o r  t h e s e  s t a t e - s u b s i d i z e d  a d o p t i v e  c h i l d r e n .  
M e d i c a i d  w o u l d  t h e n  p r o v i d e  f o r  p a y m e n t  of t h e s e  c h i l d r e n ' s  m e d i c a l  
n e e d s ,  e l i m i n a t i n g  t h e  n e e d  f o r  d i r e c t  r e i m b u r s e m e n t  f r o m  t h e  
D i v i s i o n  of F a m i l y  a n d  Y o u t h  S e r v i c e s  a n d  a c c e s s i n g  f e d e r a l  
M e d i c a i d  f u n d i n g  a v a i l a b l e  t o  t h e  S t a t e  a t  a 50 p e r c e n t  m a t c h  r a te.

T h e  D i v i s i o n  o f  F a m i l y  a n d  Y o u t h  S e r v i c e s  w i l l  s p e n d  $ 2 5 8 , 1 9 2 ,  a l l  
f r o m  t h e  s t a t e  g e n e r a l  fund, o n  d i r e c t  r e i m b u r s e m e n t  t o  a d o p t i v e  
p a r e n t s  in F Y  92. T h e s e  f u n d s  c u r r e n t l y  p r o v i d e  p a y m e n t  f o r  
medical' s e r v i c e s  " a v e r a g i n g  $32 6 p e r  m o n t h  t o  66 s p e c i a l  n e e d s  
a d o p t i v e  c h i l d r e n .  W i t h  a d d i t i o n  of t h e  M e d i c a i d  o p t i o n  t o  c o v e r  
t h i s  g r o u p  of c h i l d r e n ,  t h e  F Y  93 c o s t  s h i f t s  t o  t h e  D i v i s i o n  o f  
M e d i c a l  A s s i s t a n c e  M e d i c a i d  p r o g r a m .  T h e n  a d o p t i v e  p a r e n t s  w i l l  n o  
l o n g e r  b e  r e i m b u r s e d  d i r e c t l y  f o r  t h e  c h i l d ' s  m e d i c a l  e x p e n s e s ,  b u t  
w i l l  b e  p r o v i d e d  w i t h  M e d i c a i d  c o u p o n s  f o r  p a y m e n t  o f  t h e  c h i l d ' s  
m e d i c a l  s e r v i c e s .

T h e  M e d i c a i d  c o s t  in  F Y  93 w i l l  b e  $ 3 2 6 , 1 1 2 ,  a n t i c i p a t i n g  a 20 
p e r c e n t  g r o w t h  i n  t h e  c u r r e n t  c a s e l o a d  o f  66 c h i l d r e n  a n d  5.5 
p e r c e n t  m e d i c a l  e x p e n s e  i n f l a t i o n  rate. T h i s  c a l c u l a t i o n  is 
d e t a i l e d  be l o w :

F Y  92: 66 c h i l d r e n  X $3 2 6  p e r  m o n t h  =  $ 2 1 , 5 1 6  X 12 m o n t h s  =
$ 2 5 8 , 1 9 2

F Y  93 $326 X  5 . 5 %  i n f l a t i o n  r a t e  =  $344
66 c h i l d r e n  X 2 0 %  c a s e l o a d  g r o w t h  = 7 9
79 c h i l d r e n  X  $ 3 4 4  X  12 m o n t h s  =  $ 3 2 6 , 1 1 2  t o t a l  f u n d s

$ 1 6 3 , 0 5 6  G F  
$ 1 6 3 , 0 5 6  F E D

F Y  94 - 98: F o r  f u t u r e  y e a r s ,  w e  a s s u m e  t h e  s a m e  c a s e l o a d  a n d
i n f l a t i o n  g r o w t h  rates.

B e c a u s e  t h i s  is a M e d i c a i d  o p t i o n ,  t h e  f e d e r a l  g o v e r n m e n t  w i l l  
c o n t r i b u t e  50% of t h e  t o t a l  co s t s .

T o t a l  s a v i n g s  t o  t h e  S t a t e  a r e  t h e  a m o u n t  of F e d e r a l  f u n d s  
( $ 1 6 3 , 0 5 6  in F Y  93).

C r o s s  r e f e r e n c e :  F i s c a l  n o t e  b y  t h e  D i v i s i o n  of F a m i l y  a n d  Y o u t h
S e r v i c e s

P a g e  2 o f  2



c F ISC A L  N O TE C
STATE OF ALASKA 

1992 LEGISLATIVE SESSION

Revision Date:

B IL L  N O . S3 39S

Title: An Act Relating to Medicaid

Coverage:

D e p a r t m e n t  Affected:

BRU: Family & Youth Purchased Services

C o m p o n e n t :  Foster Care

Sponsor: Senator Collins

Requestor: COMPONENT SERIAL NO. 1 2 5 2
e x p e n d i t u r e s /r e v e n u e s : (Thousands of Dollars)

OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES •

GRANTS, CLAIMS ( 3 2 6 . 1 ) C 4 1 3 . 3T ( 5 2 3 . 9 ) ( 6 6 4 . 2 ) ( 3 3 3 . 4 ) ( 1 , 0 6 1

MISCELLANEOUS .

TOTAL OPERATINC
(_>2h. i ) 0 * 1 3 . 3 ) ( 5 2 3 . 9 ) ( 6 6 4 . 2 ) ( 8 3 3 . 4 ) ( 1 , 0 6 1 .

CAPITAL

REVENUE 
F U N D  SOURCE:

FUNDINC (Thousands of Dollars)

GENERAL FUNDS (326.1) (413.8) (523.9) (664.2) (838.4) ( 1.061.V

FEDERAL FUNDS

OTHER
F UND SOURCE:

TOTAL

FULL-TIME

PART-TIME

TEMPORARY:

Estimate of current year impact:

ANALYSIS: (Attach a separate page if necessary.)

See attached analysis.

DFYS saves cost'of medical portion of program as shown.

50% Federal participation in funding achieved by this method.

Brian Savior, Acting Directorprepared By:_

DlvlSlon:___ Family and Youth Services

Phone: 465-3633

narP. 2 / 2 5 / 9 2 ,

T h e o d o r e  A .  Ilala, M D ,  M P HApproved by Commissioner:
flgonrw. D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s ____________________

Distribution (by Proparan Leg. Fin., Legislative Sponsor, Requestor, 0MB/D8R, Cov. Legls. Ofc., & Impacted Agoncytles)
Rev 10/7/91

Date:
2/25/9:

Page , of



msem&BHexmsr*C C

FISCAL NOTE ATTACHMENT

SB 395: AN ACT RELATING TO MEDICAID COVERAGE

Adoption Assistance Fiscal note

1. DFYS surveyed 1/3 of their 9/91 state subsidized adoption 
caseload to determine to the portion of the caseload receiving 
extra funds for medical needs (26 of the 37, or 73%) and the 
average payment for medical needs per child ($326 per month).

Current FY 92 caseload is 90 children; 73% with medical needs = 66.

2. 66 children with special medical needs x average monthly payment 
of $326 = $21,516 x 12 months = $258,192 in FY 92.

To estimate future growth, we considered the fact the DFYS has had 
a major permanency planning move over the last two years, to 
address the problem of children remaining in long term foster care 
without permanent homes. This effort to "catch up" requires a 
continued growth rate over the next few years, although it is 
expected to level off within the next three to five years, as the 
effects of the permanency planning effort reduce the backlog and 
the family preservation efforts reduce the number of the new cases. 
The 20% figure is a best estimate based on current growth patterns. 
The Anchorage CPI of 5.5% is used to estimate growth in costs.

FY 93: 20% caseload growth = 79 (66 x 20%) Avg. month pymt $326
x 5.5% cost increase = $344 x 79 x 12 = $326,112

FY 94: 79 x 20% = 95 $344 x 5.5% = $363 $363 x 95 x 12
= $413,820

FY 95: 95 x 20% = 114 $363 x 5.5% = $383 $383 x 114 x 12
= 523,944

FY 96: 114 x 20% = 137 $383 x 5.5% = $404 $404 x 137 x 12
= $664,176

FY 97: 137 x 20% = 164 $404 x 5.5% = 426 $426 x 164 x 12
= $838,368

;r •

FY 98: 164 x 20% = 197 $426 x 5.5% = $449 $449 x 197 x 12
= $1,061,436




