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SPONSOR STATEMENT HB 563

by
Rep. Johnny Ellis, Co-Chair

House Bill 563 provides the Division of Insurance with the
authority to approve or disapprove insurance rates for all health
insurers. Currently, the Division has health insurance rate review
authority for hospital and medical service corporations, the
largest is Blue Cross of Washington and Alaska. This legislation
would provide the Division with the same authority for all health

or disability insurers.

This legislation requires that health insurance rates be
subject to approval before they can be used in Alaska. It also
establishes standards for those rates including that:

-the rates shall not be excessive;

-the rates shall not be inadequate; and,

-the rates shall not be unfairly discriminatory.

This legislation will enable the Division to establish a
statistical systems which will enhance Alaska®"s knowledge of the

health insurance market.

According to the Division of Insurance, 41 jurisdictions have
some form of rate authority over disability insurance. The extent
of their authority varies significantly. Some of these
jurisdictions have authority over groups, some only over small
groups, and some over individual plans. Alaska 1is one of ten
jurisdictions that does not have rate review authority over for-

profit health insurers.

On numerous occasions, the Health Resources and Access Task
Force was frustrated by the lack of information on health insurance
sold in Alaska as well as <changes 1in that market. As the
proportion of Alaskans without health care coverage increases, it
is prudent for the state to have a better understanding of the
price of health insurance, its availability and component parts,
and health insurance market forces.

Recognizing that most states do have the authority to review
health 1insurance rates; that there are relatively few 1insurers
providing health insurance plans in Alaska; and that the health
insurance market has been volatile in recent years, the Health
Resources and Access Task Force "supported the concept of providing
the state director of insurance the authority to review and approve
or disapprove rates filed by all health insurers, both non-profit
and commercial, proposing to sell group and/or individual insurance
in Alaska"™ (Final Recommendations to the Governor and Seventeenth
Alaska State Legislature, March 14, 1992) .
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PERSONAL SERVICES
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STATE

Alabama
Alaska
Arizona
Arkansas
California
Colorado
Connecticut
Delaware
DC

Florida
Georgia
Hawai i
Idaho
1inrlk
Indiaaa
lowa
Kansas
Kentucky
Louisiana
Maine
Maryland
Massachusetts
Michigan
Minnesota
Mississippi
Missouri
Montana
Nebraska
Nevada
New Hampshire
New Jersey

HEALTH INSURANCE RATE FILINGREQUIREMENTS INTHE STATES

CITATION

Reg. 4-14-607
823-79-109
810290
810-8-102
&8a-481
83333, 82504
835-517
Reg. 4-58

841-2136
1.C. 8355
87-8-5-1
Reg. I£1-36.£
8i<k£215
83804.17.380-383
R.S. 22:211
24-A 2735
Reg. 9:30:44.02
Cfi.175 8108
8008474
882A.02
Reg. 1A&H 73-4

844-710
E688&A.360
;15:1
Reg. 11:4-18.1
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I No
jProvision

WATTING
PERIOD

30 days
30 days
30 days
30 days
90 days
30 days

30 days

60 days
90 days
30 days

60 days

30 days

HEALTH INSURANCETO
WHICH REQUIREMENT
APPLIES

Individual
Individual
All
All

Al j

All InclMed Supp
All
All

Individual
All
All
Individual inclMed Supp
Individual
Individual
All !
Individual inclMed Supp. LTC
AD
Ad
Individual
All
All

An
Individual

AH
Individual
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(7) WOUSE COMMITTEE REPORT
Date Referred: March 18, 1992 FURTHER REFERRALS: Labor & Commerce
Finance

Date of Committee Action: r/a/4'2.—-
The HEALTH, EDUCATION AND SOCIAL SERVICES Committee considered: HB 563
HOUSE BILL NO. 563 DISABILITY INSURANCE RATE APPROVAL

"An Act relating to approval of disability insurance rates."

RECOMMENDATIONS: ] the same title
be replaced with ] a new title

[ J have attached amendments(s)
[/[=T'do pass

[ ] do not pass

[ 1 no recommendations

[ ] individual recommendations

[ ] additional referral to the Committee

ADOPTS: letter of Intent

ATTACHES NEW FISCAL NOTE(s): (Dept) APPROVES PREVIOUS: (Dept/Date)
[ ] fiscal impact [ ] fiscal note(s)

f ] zero fiscal note [*M] zero fiscal note(s) YijA/l%il





