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A l a s k a  S t a t e  L e g i s l a t u r e

S P O N S O R  S T A T E M E N T  H B  563 
b y

Rep. J o h n n y  E l l i s ,  C o - C h a i r

H o u s e  B i l l  563 p r o v i d e s  t h e  D i v i s i o n  o f  I n s u r a n c e  w i t h  t h e  
a u t h o r i t y  t o  a p p r o v e  o r  d i s a p p r o v e  i n s u r a n c e  r a t e s  f o r  a l l  h e a l t h  
i n s u r e r s .  C u r r e n t l y ,  t h e  D i v i s i o n  h a s  h e a l t h  i n s u r a n c e  r a t e  r e v i e w  
a u t h o r i t y  f o r  h o s p i t a l  a n d  m e d i c a l  s e r v i c e  c o r p o r a t i o n s ,  t h e  
l a r g e s t  is B l u e  C r o s s  o f  W a s h i n g t o n  a n d  A l a s k a .  T h i s  l e g i s l a t i o n  
w o u l d  p r o v i d e  t h e  D i v i s i o n  w i t h  t h e  s a m e  a u t h o r i t y  f o r  a l l  h e a l t h  
o r  d i s a b i l i t y  i n s u r e r s .

T h i s  l e g i s l a t i o n  r e q u i r e s  t h a t  h e a l t h  i n s u r a n c e  r a t e s  b e  
s u b j e c t  t o  a p p r o v a l  b e f o r e  t h e y  c a n  b e  u s e d  i n  A l a s k a .  I t  a l s o  
e s t a b l i s h e s  s t a n d a r d s  f o r  t h o s e  r a t e s  i n c l u d i n g  t h at:

- t h e  r a t e s  s h a l l  n o t  b e  e x c e s s i v e ;
- t h e  r a t e s  s h a l l  n o t  b e  i n a d e q u a t e ;  and,
- t h e  r a t e s  s h a l l  n o t  b e  u n f a i r l y  d i s c r i m i n a t o r y .

T h i s  l e g i s l a t i o n  w i l l  e n a b l e  t h e  D i v i s i o n  t o  e s t a b l i s h  a 
s t a t i s t i c a l  s y s t e m s  w h i c h  w i l l  e n h a n c e  A l a s k a ' s  k n o w l e d g e  o f  t h e  
h e a l t h  i n s u r a n c e  m a r k e t .

A c c o r d i n g  t o  t h e  D i v i s i o n  o f  I n s u r a n c e ,  4 1  j u r i s d i c t i o n s  h a v e  
s o m e  f o r m  o f  r a t e  a u t h o r i t y  o v e r  d i s a b i l i t y  i n s u r a n c e .  T h e  e x t e n t  
o f  t h e i r  a u t h o r i t y  v a r i e s  s i g n i f i c a n t l y .  S o m e  o f  t h e s e  
j u r i s d i c t i o n s  h a v e  a u t h o r i t y  o v e r  g r o u p s ,  s o m e  o n l y  o v e r  s m a l l  
g r o u p s ,  a n d  s o m e  o v e r  i n d i v i d u a l  p l a n s .  A l a s k a  is o n e  o f  t e n  
j u r i s d i c t i o n s  t h a t  d o e s  n o t  h a v e  r a t e  r e v i e w  a u t h o r i t y  o v e r  f o r -  
p r o f i t  h e a l t h  i n s u r e r s .

O n  n u m e r o u s  o c c a s i o n s ,  t h e  H e a l t h  R e s o u r c e s  a n d  A c c e s s  T a s k  
F o r c e  w a s  f r u s t r a t e d  b y  t h e  l a c k  o f  i n f o r m a t i o n  o n  h e a l t h  i n s u r a n c e  
s o l d  i n  A l a s k a  a s  w e l l  a s  c h a n g e s  i n  t h a t  m a r k e t .  A s  t h e  
p r o p o r t i o n  o f  A l a s k a n s  w i t h o u t  h e a l t h  c a r e  c o v e r a g e  i n c r e a s e s ,  it 
is  p r u d e n t  f o r  t h e  s t a t e  t o  h a v e  a b e t t e r  u n d e r s t a n d i n g  o f  t h e  
p r i c e  o f  h e a l t h  i n s u r a n c e ,  i t s  a v a i l a b i l i t y  a n d  c o m p o n e n t  p a r t s ,  
a n d  h e a l t h  i n s u r a n c e  m a r k e t  f o r c e s .

R e c o g n i z i n g  t h a t  m o s t  s t a t e s  d o  h a v e  t h e  a u t h o r i t y  t o  r e v i e w  
h e a l t h  i n s u r a n c e  r a t e s ;  t h a t  t h e r e  a r e  r e l a t i v e l y  f e w  i n s u r e r s  
p r o v i d i n g  h e a l t h  i n s u r a n c e  p l a n s  i n  A l a s k a ;  a n d  t h a t  t h e  h e a l t h  
i n s u r a n c e  m a r k e t  h a s  b e e n  v o l a t i l e  i n  r e c e n t  y e a r s ,  t h e  H e a l t h  
R e s o u r c e s  a n d  A c c e s s  T a s k  F o r c e  " s u p p o r t e d  t h e  c o n c e p t  o f  p r o v i d i n g  
t h e  s t a t e  d i r e c t o r  o f  i n s u r a n c e  t h e  a u t h o r i t y  t o  r e v i e w  a n d  a p p r o v e  
o r  d i s a p p r o v e  r a t e s  f i l e d  b y  a l l  h e a l t h  i n s u r e r s ,  b o t h  n o n - p r o f i t  
a n d  c o m m e r c i a l ,  p r o p o s i n g  t o  s e l l  g r o u p  a n d / o r  i n d i v i d u a l  i n s u r a n c e  
in  A l a s k a "  (Final R e c o m m e n d a t i o n s  t o  t h e  G o v e r n o r  a n d  S e v e n t e e n t h  
A l a s k a  S t a t e  L e g i s l a t u r e ,  M a r c h  14, 1992) .



S T A T E  O F  A L A S K A  

1 9 9 2  L E G I S L A T I V E  S E S S I O N

Revision Date: J.. H  1 /92_________
jj^e. Approval of Disability

Insurance Rates

Sponsor: Rules Committ.eg.

TT5OTW IT
BILL N O .  HB 563

Department Affected: 

BRU: , Insurap.ce—

Commerce & Economic Dev.

Component: Operations

Requestor: Health Resources & Access
Task Fores

EXPENDITURES/REVENUES: (Thousand* of Dolan)

C O M P O N E N T  SERIAL NO.

OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98

PERSONAL SERVICES

TRAVEL

C O N T R A C T U A L

SUPPLIES

EQUIPMENT

LAND &  STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS .
T OTAL OPERATING 0 0 0 0 0 0

CAPITAL 0 0 0 0 0 0“ J’ —

R E V E N U E  

F U N D  SOURCE:
■ 0 0 0 0 0 0

FUNDING: (Thousands of Dolars)

GENERAL FUND

FEDERAL FUNDS

OTHER

FUND SOURCE:

TOTAL 0 0 0 0 0 0

POSITIONS:

FULL-TIME 0 0 • 0 0 0 0

PART-TIME

T E M P O R A R Y

Estimate of current year impact:

Prepared By: __________

Division: Insurance^

Glenn A. OldsApproved by Commissioner:
Agency: Commerce & Economic Developmen

Date: A/6/92

( Ia ^C
Date:

Dktribution (by p reparer): Leg. Fin., LegkU tive Sponeor, Requestor, OMB/DBR, Qov. L eg k , O fe „  A Impacted A gency (ke ). 
Rev 10 /7 /9 1

f a /  C p m m & r c & -
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H E A L T H  I N S U R A N C E  R A T E  F I L I N G  R E Q U I R E M E N T S  IN  T H E  S T A T E S

STATE CITATION jjj FILING HEftUEHEMEST WATTING H E A L T H  INSURANCE T O
Prior

[Appranl
File ft; 
Use

Use A: I No 
File j Provision

PERIOD W H I C H  R E QUIREMENT 
APPLIES

Alabama X
Alaska X
Arizona Reg. 4-14-607 X Individual
Arkansas §23-79-109 it 30 days Individual
California §10290 X 30 days All
Colorado § 10-8-102 X 30 days All
Connecticut ! § 38 a-481 X 30 days All j
Delaware §3333. §2504 X 90 days All Incl Med Supp
D C §35-517 X 30 days All
Florida Reg. 4-58 X All
Georgia • X
Hawaii X
Idaho §41-2136 X Individual
lllinrlk l.C. §355 X All
India aa § 27-8-5-1 X All
Iowa Reg. l£l-36.£ X Individual incl Med Supp
Kansas § 4<k£215 X 30 days Individual
Kentucky §§ 304.17.380-383 X. Individual
Louisiana R.S. 22:211 X All !
Maine 24-A § 2735 X 60 days Individual incl Med Supp. LTC
Maryland Reg. 9:30:44.02 X 90 days AD
Massachusetts Cfi.175 § 108 X 30 days Ad
Michigan § 5008474 X Individual
Minnesota § 82A.02 X 60 days All
Mississippi Reg. 1 A & H  73-4 X All
Missouri X
Montana X
Nebraska §44-710 X An
Nevada §68&A.360 X Individual
N e w  Hampshire § 415:1 X 30 days AH
N e w  Jersey Reg. 11:4-18.1 • X Individual

P A G E  1
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(7) w O U S E  C O M M I T T E E  R E P O R T
Date Referred: March 18, 1992 FURTHER REFERRALS: Labor &  Commerce

, ,  . Finance
Date o f  Committee Action: r / a / <t'2 .—-

The HEALTH, EDUCATION AND SOCIAL SERVICES Committee considered: HB 563

HOUSE BILL NO. 563 DISABILITY INSURANCE R A TE  A PPR O V A L

"An A ct relating to approval o f  disability insurance rates."

RECOM M EN DATION S: 
be replaced w ith _________
[ J have attached amendments(s) 

[/•T'do pass 
[ ] do not pass 
[ ] no recommendations 
[ ] individual recommendations 
[ ] additional referral to th e _____

] the same title 
] a new title

Committee

ADOPTS: letter o f  Intent

ATTACH ES NEW  FISCAL NOTE(s):

[ ] fiscal im pact_______________________

(Dept) APPROVES PREVIOUS:

[ ] fiscal n ote (s )________

(Dept/Date)

f ] zero fiscal note [* ]̂ zero fiscal note(s) Y jA /°i l




