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M E M O R A N D U M

To: ' / R e p r e s e n t a t i v e  P a t  C a r n e y ,  C o - C h a i r
R e p r e s e n t a t i v e  G e o r g i a n n a  L i n c o l n ,  C o - C h a i r  
H e a l t h ,  E d u c a t i o n ,  & S o c i a l  S e r v i c e s  C o m m i t t e e

From: R e p r e s e n t a t i v e

Date: F e b r u a r y  19, 19 9 1

Re: H B  547, G o v e r n o r ' s  P u b l i c  P o l i c y  C h a i r ,  a n d  H B  548,
A p p r o p r i a t i o n  f o r  U  o f  A  E n d o w m e n t  T r u s t  F u n d s

W i t h  t h i s  m e m o ,  I r e s p e c t f u l l y  r e q u e s t  a  h e a r i n g  d a t e  as s o o n  as 
p o s s i b l e  f o r  H o u s e  B i l l  547, w h i c h  s e e k s  t o  e s t a b l i s h  a n  e n d o w e d  
c h a i r  a t  t h e  U n i v e r s i t y  o f  A l a s k a  i n  t r i b u t e  t o  c o n t r i b u t i o n s  m a d e  
b y  p a s t  g o v e r n o r s ,  a n d  f o r  H o u s e  B i l l  548, w h i c h  w o u l d  p r o v i d e  
f u n d i n g  f o r  t h e  g o v e r n o r s  p u b l i c  p o l i c y  c h a i r ,  a n d  f o r  t h e  e x i s t i n g  
R o b e r t  B. A t w o o d  j o u r n a l i s m  c h a i r  a t  U A A .

I l o o k  f o r w a r d  t o  d i s c u s s i n g  t h e  m e r i t s  of t h i s  l e g i s l a t i o n  w i t h  
y o u  a t  t h e  e a r l i e s t  p o s s i b l e  d a t e .  T h a n k  y o u  i n  a d v a n c e  f o r  y o u r  
c o n s i d e r a t i o n .  B a c k u p  is f o r t h c o m i n g .
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U n i v e r s i t y  o f  A l a s k a

S t a t e w i d e  S y s t e m

HB 547/548 Establishment of Endowed 
Chairs at the University o f Alaska

I N T R O D U C T I O N

The com p le te , and u su a lly  p e rpe tu a l, fund ing  o f  sp ec ific  fa cu lty  
positions , u su a lly  re fe rred  to as "cha irs" , is a v ita l part o f  any 
un ive rs ity 's  g row th  and deve lopm en t. Su ch  support is  im portan t 
because it p rov id e s the assurance that such po s ition s , and the research 
and teach ing they make po ss ib le , w i l l e x is t desp ite changes in fund ing  
p r io r it ie s  by the in stitu tion  o r  by gove rnm en t ap p rop ria t ion s . C ha irs 
are a lso  e x ce llen t oppo rtun itie s fo r  m a jo r d ono rs  o r leg is la tu res  to 
attribu te the name o f  a prom inent p riva te  o r  pub lic  fig u re  w ith a 
sp ec ific  academ ic d isc ip lin e  in  p e rp e tu ity .

H o ld e rs  o f  chairs are se lected from  am ong n a tio n a lly  renow ned 
ind iv idua ls  in  sp ec ific  d isc ip lin e s and occupy the ch a ir fo r  pe riods 
ranging from  one to  f iv e  years . S e lec tion  is accom p lished by a 
com m ittee estab lished  f o r  the pu rpose by the P re s id en t and /o r 
C h a n c e llo r w ith rep resen ta tion  by m em bers o f  the d is c ip lin e  supported  
by the cha ir. S ince  ho ld e rs  o f  chairs are accom p lished academ ic o r  
pub lic  fig u re s , and since they change e v e ry  few  yea rs , ch a irs p rov id e  
an im po rtan t in fu s ion  o f  new ideas and h igh qua lity  teach ing and 
research in to  the un ive rs ity . Th is high q u a lity  in tu rn  attracts be tte r 
ju n io r  fa cu lty  as w e ll as graduate students eager to pu rsue the ir 
academ ic ca ree rs unde r a p re s tig iou s ch a ir h o ld e r .

F U N D IN G  L E V E L  F O R  E N D O W E D  C H A IR S

In  1 9 8 8 , the B oa rd  o f  T rustees o f  the U n ive rs ity  o f  A la ska  Foundation , 
which manages the endowm ent funds o f  the U n iv e rs ity  o f  A la ska , 
estab lished the le v e l fo r  an endowed chair at $ 1 ,5 0 0 ,0 0 0  to $ 2 ,0 0 0 ,0 0 0 .
The va ria tion  depends on  the d isc ip line  o f  the chair, and the le ve l o f  
su p p o rt n e c e s s a ry .

The U n iv e rs ity  o f  A la sk a  Foundation 's investm en t p o lic y  s tipu la te s that 
the annual spendab le incom e o f  an endowm ent fund sh a ll be equal to 
5 .5%  o f  the June 3 0  m arket va lu e o f  the endowment. Any earn ings in 
excess o f  th is am ount are returned to the p rin c ipa l to insu re that fu tu re  
earnings w i l l keep pace with in fla tion . T he  5 .5 %  fig u re  is a nationa l 
norm  fo r  such endow m ent ea rn ings d is trib u tion s . A $ 2 ,0 0 0 ,0 0 0  
endowment earns $ 1 1 0 ,0 0 0  p e r year and a $ 1 ,5 0 0 ,0 0 0  endowment earns 
$ 8 2 ,5 0 0  p e r year.

C O n t d C t :  W e n d y  R e d m a n ,  V i c e  P r e s i d e n t
U n i v e r s i t y  R e l a t i o n s



PU B L IC /PR IV A T E  MATCH

The endowments established in H B  547  and H B  548  are prem ised on a 
m atch o f  pub lic  and p riva te  funds.

In  the case o f  the R obe rt B . A tw ood C ha ir in Jou rna lism , it is ou r 
in ten tion  that p riva te  fund ra is ing  w ill account f o r  $ 1 ,0 0 0 ,0 0 0  to match 
the $ 5 0 0 ,0 0 0  appropriated by the state. In  the case o f  the G overnor's 
C h a ir in  P u b lic  P o lic y , it is o u r in tention that p riv a te  fund ra is ing  w i ll 
account f o r  $ 5 0 0 ,0 0 0  to match the $ 1 ,0 0 0 ,0 0 0  appropriated by the state. 
O u r intention is that named chairs w i ll be estab lished w ith a 2 ;1  ra tio  o f  
p riva te  to state funding lik e  that p roposed f o r  the A tw ood  Chair. The 
G ove rn o r's  C ha ir is an excep tion because o f  the natu re o f  the cha ir docs 
n o t in v o lv e  an ind iv idua l dono r, n o r it is named f o r  a specific  
in d i v i d u a l .

In  o rd e r to m ost e ffe c tiv e ly  use the state fund ing  inc luded  in H B  548  as 
an incen tive  f o r  securing p riv a te  dona tions , it is the recom m endation  
o f  the U n iv e rs ity  that the funds be he ld  in an account by the state un til 
such tim e as the p rivate donations have been rece ived .

R O B E R T  B . A T W O O D  C H A IR  IN  .TO U R N A L ISH

The A tw ood  C ha ir in Joum lism  has becom e n a tion a lly  renow ned as a
ch a ir f o r  the ou tstand ing jo u rn a lis ts  from  around the na tion . The
fa cu lty  w ho have served in  th is p o s ition  have  con tribu ted  sub stan tia lly  
to the estab lishm ent o f  the h ig h ly  regarded U A A  Jou rn a lism  p rog ram . 
R ob e rt A tw ood  has been p e rso n a lly  suppo rting  th is p o s ition  f o r  many 
yea rs , and it is now  ou r in ten tion  to pe rm anen tly endow  the position  so 
that it m ay be maintained in perpetu ity . M r. A tw ood is prepared to make 
a substan tia l persona l donation  to the endowm ent, and the ba lance o f
fund ing  w i l l  be ra ised from  p riva te  sources.

G O V E R N O R S  C H A IR  O F  P U B L IC  P O L IC Y

The area o f  pub lic  p o lic y  is a m a jo r instruc tiona l and research interest 
at the U n iv e rs ity  o f  A laska . It has long  been fe lt that the estab lishm ent 
o f  an endowed chair in pub lic p o lic y  w ou ld  p rov ide  a fo rum  fo r  a 
d istingu ished  state lead e r to m ake con tribu tion s to the U n iv e rs ity  and 
the State o f  A laska. The idea o f  p rov id ing  an academ ic position  fo r  
d istingu ished  pub lic  p o lic y  leade rs , w ith p re fe rence fo r  past state 
G ove rn o rs , is p a rticu la r ly  app rop ria te . T h is  is a com m on fo rm  o f  
endowed ch a ir around the coun try , and w ou ld  p rov id e  a substantia l 
bene fit to ou r students as they prepare f o r  careers in  the pub lic  sector.
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F U R T H E R  R E F E R R A L S :

HOUSE COMMITTEE REPORT

Date o f  C om m ittee  A c tion :

T he  H E A L T H . E D U C A T IO N  A N D  S O C IA L  S E R V IC E S  C om m ittee  con s id e red : H B  5 4 7

M O U SE  B IL L  N O . 5 4 7  G O V E R N O R S  C H A IR  IN  P U B L IC  P O L IC Y  A T  U N IV .

"A n  A ct re la ting  to the estab lishm en t o f  a g o ve rn o rs  pub lic  p o lic y  ch a ir at the U n iv e rs ity  o f  A la ska ; and 
p ro v id in g  fo r  an  e ffe c tiv e  da te ."

Date Referred: February 18. 1992 FURTHER REFERRALS: Finance

R E C O M M E N D A T IO N S : 
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[ ] the sam e tit le  
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[ ] add itiona l re fe rra l to t h e _____ C om m ittee
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