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D E P A R T M E N T  O F  R E V E N U E

OFF IC E  O F  THE COMM ISSIONER

WALTER J. HICKEL, GOVERNOR

P.O. b o x  s
J U N E A U ,  A L A S K A  9 9 8 1 1 - 0 4 0 0  

P H O N E :  (907) 4 6 5 - 2 3 0 0  

T E L E F A X  0 7 )  4 6 5 - 2 3 8 9

February 25, 1991

Mr. Steve Strube 
P.O. Box 521155 
Big Lake, AK 99652

Dear Mr. Strube:

In the chaos of moving Into this job I apparently overlooked a memo 
from Governor Htckel dated January 8, 1991 advising me of the formation 
of an advisory team for the Department of Reverse.

Apparently this appointment was also not communicated to at least 
some of you, since my telephone calls to several people on the list 
resulted In their expression of surprise at the appointment.

Regardless, you have been assigned to the advisory team for the 
Department of Revenue and I welcome the opportunity to receive your Input 
and expertise.

Since 75 1 of the team resides In the Anchorage/MatSu area I have 
asked Jim Magowan to serve as Chairman. He will coordinate a meeting In 
the near future. After you have had the chance to Identify Issues on 
which you wish to counsel the Department of Revenue, he will schedule a 
meeting with me.

Your positive Input and solutions to perceived problems of the 
Department of Revenue will be welcomed.

Very truly yours,

:1 sher 
Commlssloner

LEF:ml1

cc: Lt. Governor Jack Coghlll

James Rockwell, Special Assistant 
to the Governor
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Alaska State Legislature
H o u s e  o f  R e p r e s e n t a t i v e s

R e p r e s e n t a t i v e  F r a n  U l m e r

M E M O R A N D U M
MARCH 22, . 991 a.m.

TO: Rep. Georgianna Lincoln, Co*chair 
Rep. F hair

RE:

FROM:

HB 43 d support arrearages

Rep. F

One of the responsibilities of the Child Support Enforcement Division of the Department of 
Revenue is to collect past due child support. When a custodial parent applies for public 
assistance, he or she must assign the rights to uncollected, past due support to the state for 
reimbursement of the assistance received. Whon the delinquent child support is collected, the 
state is reimbursed first for the assistance paid to the family. After the state is fully repaid, 
the balance of the past-due child support is paid to the family. [Note: Although the state is 
reimbursed for arrearages first, that reimbursement does not affect payment of current 
rnonthlv child support to the family.]

The effect of HB 43 is to reverse this order of payment regarding arrearages. Under the bill, 
past-due child support will be paid first to the family and secondly to the state for 
reimbursement of assistance received by the family. The purpose of this change is to make this 
"family-first" priority a clear policy of the state and to ensure that child support is received 
when it is most needed. With the current order of payment, families sometimes wait years for 
their share of past-due child support. In some cases, the children are grown and on their own 
by the time the delinquent payments are received-long after they were most needed by the 
family, HB 43 ensures that families will receive payments first.

Passage of HB 4-3 will require additional personnel in the Child Support Enforcement Division to 
calculate the amounts of child support owed to both the family (the "obligee") and to the state. 
Clients tend to go on and off of public assistance over a period of months and years; each time a 
clfent returns to the public assistance rolls, the debts to the state and the family must be 
recalculated.

In addition, payment of "families first" will result in a loss of revenue to the state in the amount 
of approximately $2,400.0. This loss will require an additional appropriation to the AFDC 
program ($1,961.0) and to the Child Support Enforcement program ($462.5). Although these
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numbers appear large, the loss Is only temporary; the funds eventually may be recovered by 
the state.

The overall purpose of HB 43 Is to ensure that families receive, in a timely manner, the 
support which is owed to them. That support may be the difference between a family retaining 
its financial independence and going on welfare. Paying "families first" is a wise investment.

HB 43 was recommended by the Family Support Task Force and is supported by the Alaska 
Family Support Group, Alaska Dads and Moms, and the Alaska Commission on Children and Youth.



HB 43, CHILD SUPPORT ARREARAGES

S e c t i o n a l  A n a l y s i s

S e c t io n  1. (d )  Provides that past-due child support payments
collected by the state shall be paid f i r s t  to the custodial parent (the 
"obligee") and s e c o n d l y  to the state for reimbursement of public 
assistance paid to the family. This reverses the current order of payment.

(e) After the past-due child support owed to the family 
has been paid, the state may retain past-due child support payments equal 
to the total amount of unreimbursed assistance.

(f) The state shall pay past-due child support recovered 
through off-set of the obligor's federal tax refund f i r s t  to the state for 
unreimbursed assistance and s e c o n d l y  to the family, as required by 
federal regulation.



Date of Committee Action:

The HEALTH, EDUCATION AND SOCIAL SERVICES Committee considered: HB 43

HOUSE BILL NO. 43 CHILD SUPPORT ARREARAGES

"An Act relating to the distribution of child support arrearages collected by the child support enforcement 
agency."

RECOMMENDATIONS: [ ] the same title
be replaced with [ ] a new title

] have attached amendments(s)
J] do pass 

] do not pass 
] recommendations 
] individual recommendations
] additional referral to the____________________________________Committee

ADOPTS:___________________________letter of Intent

MOUSE COMMITTEE REPORT
(7 )
Date R e fe rred : January 2 1 , 1991 FU R T H E R  RE FER RA LS : Judiciary

Finance

ATTACHES NEW FISCAL NOTE(s):

[v/f fiscal impact t^ -Q . R  ■

[ ] zero fiscal note_______

SIGNING DO PASS:

(Dtp,) APPROVES PREVIOUS:

_______  [ ] fiscal note(s)_____________________

[ ] zero fiscal note(s)

SIGNING OTHEk RECOMMENDATIONS:

Check appropriate column:

’ s Signature
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MAR 21 '9 1  1 8 :2 6  D IV . OF FORESTRY B IG  LAKE

ALASKA’S FAMILY SUPPORT TASK FORCE

P I N A L  R E P O R T

D e c e m b e r  1 9 3 9

C o - C h a i r m e n :  
S e n a t o r  R i c k  U e h l i n g  

R e p r e s e n t a t i v e  J o h n n y  E l l i s



P a y  F * m i l y  A r r e a r a g e s  F l a t  I f  A F D C  F uQ y  F u n d e d

RECO M M ENDAT IO N  35:
% !  • *

f t )  T H E  EXTENT ALLOW ED BY FEDERAL  LAW , A N D  PROVIDED TH AT  T H E  LEG ISLATURE 
APPROPRIATES ADEQUATE PUND6, CSBD SHOULD D ISTR IBUTE AM O UNTS  IN  O E f i S F  O P T H E  
CURRENT  M O N T H S  CH ILD SUPPORT OBLIGAT ION TO  PAYMENT OR ARREARAGES IN  T H E  
FOLLOW ING  ORDER :  .  - . .  . .

(1) F i a t ,  t o  th e  u b E fM ,  w h o  i s  n o t  n o th in g  p u b l i c  M r iR s n e e ,  s uppo r t  s n u i f H  
a ccxaed  a f t e r  th e  o t i f w  m a p p e d  re c r iw fa g  p n hE c  M M t t a c e ;

(2) Second , tp  th e  S an *  f o r  u n r d a b r o o d  p u b l i c  m m Cw c c ; « n d
(3 )  Third, m  t h e  ofaHgK, a ir p o r t  an e e re g w w h k fc a ec ra ed b c fo e  the  o t t j ^ r e e d h e d  

pefaBe M i n M ,  and w hkfc reseed  A c  m ra w t  of pobfic ■ tre ts n u  paid to  the 
fu O f.

R E O O tO O N D A T IO N  36:

TH E  LEG ISLATURE SHOULD AWROPR2ATH FU NDS  TO M AKE U P  TH E  EST IMATED  $1A 
M ILL IO N  SHORTFALL CAUSED B T  R R O O H M M A T O N  35.

i*
l a u c

‘ "
' iH o w  s h o u l d  c h i l d  r a p p o r t  a r r e a r a g e *  c o l l e c t e d  b y  t h e  C h i l d  S u p p o r t  E n f o r c e m e n t  
D i v i s i o n  i n  c a s e s  i n v o l v i n g  f o r m e r  A F D C  r e c ip i e n t s  b e  d i s t r i b u t e d  b y  t h e  S ta te?

>1 . : i

PSA Rfigitoraat

S e c t i o n  122 o f  t h e  F a m i l y  S u p p o r t  A c t  r e q u i r e s  t h a t  s t a t e s  d i s t r i b u t e  c h i l d  s u p p o r t  
p a y m e n t s  a n d  a r r e a r a g e s  t h e y  c o l l e c t  w i t h i n  t im e  l im i t s  t o  b e  s e t  f o r t h  i n  f e d e r a l  
r e g u l a t i o n s .

r* •

R ational m
«•**

O n  A u g u s t  4, t h e  f e d e r a l  g o v e r n m e n t  i s s u e d  f i n a l  r e g u l a t i o n s  e s t a b l i s h i n g  t h e  
t im e  l im i t s  for. d i s t r i b u t i o n  o f  c h i l d  s u p p o r t  p a y m e n t s  a n d  a r r e a r a g e s ,  a s  r e q u i r e d  
u n d e r  S e c t i o n  122 o f  d *  F a m i l y  S u p p o r t  A c t .  T h o s e  r e g u l a t i o n s  i n d i c a t e  t h a t  t h e  
s t a t e s  h a v e  d i s c r e t i o n  t o  d i s t r i b u t e  a  p o r t i o n  o f  c h i l d  s u p p o r t  a r r e a r a g e s  t o  t h e  
f a m i l y  b e f o r e  s a t i s f y i n g  s t a t e  H en s  f o r  p r i o r  A F D C  p a y m e n t s .  B e f o r e  t h e  n e w  
r e g u l a t i o n s  w e r e  i s s u e d ,  i t  d i d  n o t  a p p e a r  t h a t  t h e  s t a t e s  h a d  t h i s  d i s c r e t i o n .

Dec 29, 19S9 72 FINAL REPORT



F e b r u a r y  28, 1 9 9 1

fc £ p , L j a j c d < -M

S U P P O R T  G R O U P
L e e  F i s h e r ,  C o m m i s s i o n e r  

D e p a r t m e n t  o f  R e v e n u e  

P . O .  B o x  S 

J u n e a u ,  A k .  9 9 8 1 1

mrnwm
R e :  A d v i s o r y  T e a m

D e a r  C o m m i s s i o n e r  F i s h e r ,

T h a n k  y o u  f o r  t h e  l e t t e r  r e g a r d i n g  t h e  f o r m a t i o n  o f  t h e  A d v i s o r y  T e a m  

f o r  t h e  D e p a r t m e n t  o f  R e v e n u e .

T h e  i s s u e s  o u r  o r g a n i z a t i o n  is w o r k i n g  o n  r e l a t e  t o  t h e  p o l i c i e s  a n d

o p e r a t i o n s  of t h e  C h i l d  S u p p o r t  E n f o r c e m e n t  D i v i s i o n .

W e  l o o k  f o r w a r d  to p r o v i d i n g  p o s i t i v e  i n p u t  r e g a r d i n g  t h e  f e d e r a l

r e q u i r e m e n t s  a n d  t h e  e f f e c t s  o f  w a g e  g a r n i s h m e n t s ,  v i o l a t i o n s  o f

f e d e r a l  l a w  b y  t h e  u s e  o f  t w o  s e p e r a t e  c h i l d  s u p p o r t  g u i d e l i n e s .  a b u s e  

o f  t h e  K I D S  t e l e p h o n e  s y s t e m .  p u b l i c  r e l a t i o n s  p r o b l e m s ,  t h e  

e s t a b l i s h m e n t  o f  a n  i n f o r m a t i o n  s y s t e m ,  i m p l e m e n t a t i o n  o f  t h e  F a m i l y  * 

S u p p o r t  A c t  o f  1 9 8 8 .  v i s i t a t i o n  e n f o r c e m e n t  a s  a n  i n c e n t i v e  f o r  p a r e n t s  

t o  m a k e  c h i l d  s u p p o r t  p a y m e n t s  o n  t i m e  a n d  i n  f u l l ,  v i o l a t i o n s  o f  d u e  
p r o c e s s  a n d  a b u s e  of p o w e r  b y  c a s e w o r k e r s ,  t h e  f i n d i n g s  o f  t h e  S e n a t e  ’ 

F a m i l y  L a w  R e v i e w  T a s k  F o r c e ,  t h e  r e c o m m e n d a t i o n s  o f  t h e  F a m i l y  S u p p o r t  

T a s k  F o r c e ,  t h e  d i v i s i o n ' s  b u d g e t .  t h e  o n g o i n g  l e g i s l a t i v e  a u d i t ,  

i m m e d i a t e  w a g e  w i t h h o l d i n g ,  r e v i e w  o f  c a s e s  f o r  o b l i g o r s  a n d  o b l i g e e s  

o n  a n  e q u a l  b a s i s .  H o u s e  B i l l  43. r e p o r t i n g  t o  c r e d i t  b u r e a u ' s ,  a n d  
o t h e r  i m p o r t a n t  i s s u e s .

W e  a s s u r e  y o u  C o m m i s s i o n e r  F i s h e r ,  t h e s e  a r e  n o t  p e r c i e ^ e d  p r o b l e m s .  

T h e y  a r e  v e r y  s e r i o u s  p r o b l e m s  f o r  t e n s  o f  t h o u s a n d s  o f  A l a s k a n  
f a m i l i e s ,  m o m s ,  d a d s ,  a n d  c h i l d r e n .

E n c l o s e d ,  f o r  y o u  a n d  y o u r  s t a f f ,  is G o v e r n o r  H i c k e l ' s  P o s i t i o n  P a p e r ;  

" S u p p o r t i n g  T h e  A l a s k a  F a m i l y " .

W e  l o o k  f o r w a r d  t o  h e a r i n g  f r o m  t h e  C h a i r m a n  o f  t h e  A d v i s o r y  T e a m .  

S i n c e r e l y ,

S t e v e n  P. S t r u b e ,  P r e s i d e n t

cc: G o v e r n o r  H i c k e l  

L t . G o v .  C o g h i l l  

S t a t e  S e n a t e  

S t a t e  H o u s e

P.O. Box 521155 Big Lake, Alaska 99652 Phone/Fax (907) 892-7760



STATE OF ALASKA
1991 LEGISLATIVE SESSION

FISCAL NOTE

BILL NO.HB 43

R e v i s i o n  D a t e : 3/20/91
T i t i e : A n  a c t  r e l a t i n g  .t o  d l s t r i  b u t t o n  j p f  
c h i l d  s u p p o r t  a r r e a r a g e s  c o l l e c t e d  b v  t h e
CSEA.________________________________________________________
S p o n s o r ; R e p r e s e n t a t i v e  U lm e r ____________________
R e q u e s t o r : H.Q.Use_HESS________________________________

D e p a r tm e n t  A f f e c t e d : D e p a r tm e n t  o f  R e v e n u e  
BRU:C h 1 id  S u p p o r t  E n f o r c e m e n t  D i v i s i o n  
C o m p o n e n t : _______________________________________________

COMPONENT S ER IA L  NO.

EXPENDITURES/REVENUES: ( T h o u s a n d s  o f  D o l l a r s
OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 FY 97

PERSONAL SERV ICES 108.3 151.4 158.2 206.5 215.8 270.5
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 36.7 38.0 40.0 40.0 40.0 40.0
SU PPL IES 0 0 0 0 0 0
EQUIPMENT 38.5 13.4 0 14.8 0 16.3
LANDS & STRUCTURES 0 0 0 0 0 0
GRANTS, CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 183.5 202.8 198.2 261.3 255.8 326.8

| CAP ITAL 1 0 | 0 0 | 0 | 0 1 0

1 REVENUE- | (2423.5) | (2717.7) (2967.7) | (3162.5) | (3300.0) | (3300.0)

FUNDING: _ ( T h o u s a n d s  o f  D o l l a r s )
GENERAL FUND 
FEDERAL FUNDS 
OTHER 

..TOTAL

62.4 68.9 67.4 88.8 87.0 111.1
121.1 133.9 130.8 172.5 168.8 215.7

0 0 0 0 0 0
183.5 202.8 198.2 261.3 255.8 326.8

FULL-TIME 3 4 4 5 5 6
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

E s t i m a t e  o f  c u r r e n t  y e a r  im p a c t :

ANALYS IS : A t t a c h  a  s e p a r a t e  p a g e  f o r  a n a l y s i s .

P r e p a r e d  B y :  A r d l t h  .L y n c h ____________________________________________________P h o n e :  263-6277
D i v i s i o n :  C h l l d - S n p p o r t  E n fQ t n e m e o . t . J B l v l s t o n ____________ . .  D a t e :  M a r c h  20. 1991

A p p r o v e d  b y  C o m m i s s i o n e r :  L ee  E .  F i s h e r  ^  ^  ________________________
A g e n c y :  D e p a r tm e n t  o f  R e v e n u e ___________________________________________ D a t e :  4 - 7 * * * 7 !

D i s t r i b u t i o n  ( b y  p r e p a r e r ) :  L e g i s l a t i v e  F i n a n c e ,  L e g i s l a t i v e  S p o n s o r ,  R e q u e s t o r ,  0MB, &
Im p a c t e d  A g e n c y ( l e s ) .

Rev 10/90 P a g e  _ L _  o f  _3___
V l S . s y  r e v e n u e  

FN \V3 . 5  b-O.R..



ANALYSIS FOR F IS C A L  NOTE 
CHILD SUPPORT ENFORCEMENT D IV IS IO N  

PAGE 2 OF 3

T h i s  l e g i s l a t i o n  r e q u i r e s  a  f u n d a m e n t a l  c h a n g e  I n  S t a t e  r e v e n u e  
p o l i c y .  I t  r e v e r s e s  t h e  c u r r e n t  o r d e r  o f  c o l l e c t i o n  o f  c h i l d  
s u p p o r t  a r r e a r a g e s  I n  t h o s e  c a s e s  w h e r e  c h i l d  s u p p o r t  w a s  u n p a i d  
b e f o r e ,  d u r i n g ,  a n d  a f t e r  a  c u s t o d i a l  r e l a t i v e ' s  r e c e i p t  o f  AFDC 
g r a n t s .  T h e s e  c a s e s  c r e a t e  tw o  d e b t s .  C u r r e n t  p o l i c y  1s t o  c o l l e c t  
t h e  S t a t e ' s  d e b t  f i r s t . *  T h i s  m ean s  t h a t  money  ow ed  t o  t h e  S t a t e  o f  
A l a s k a  f r o m  a s s i g n e d  s u p p o r t  d u e  ( b u t  u n p a i d )  d u r i n g  a  c h i l d ' s  
p e r i o d  o f  r e c e i p t  o f  AFDC b e n e f i t s ,  a n d  o t h e r  c o s t  r e c o v e r i e s ,  I s  
c o l l e c t e d  b y  CSED b e f o r e  I t  c o l l e c t s  a n y  u n p a i d  s u p p o r t  t h a t  a c c r u e s  
a f t e r  a  c u s t o d i a l  r e l a t i v e  l e a v e s  t h e  AFDC r o l l s .

By r e v e r s i n g  t h e  p r i o r i t y  o f  d e b t  c o l l e c t e d ,  p a y i n g  a n y  e x c e s s  o v e r  
c u r r e n t  s u p p o r t  d u e  t o  t h e  f a m i l y  f o r  p o s t- A FD C  u n p a i d  s u p p o r t  
b e f o r e  p a y i n g  t h e  S t a t e  f o r  a s s i g n e d  (AFDC) u n p a i d  s u p p o r t ,  t h e  
S t a t e  r e l i n q u i s h e s  ( I n  t h e  f i r s t  y e a r )  $1,961,000 1n c o l l e c t i o n s  a n d  
$462,500 1n p r e p a i d  F e d e r a l  I n c e n t i v e s  t h a t  a r e  r e m i t t e d  t o  t h e  
G e n e r a l  F u n d  t o  h e l p  p a y  t h e  S t a t e ' s  AFDC G e n e r a l  F u n d  m a t c h  a n d  
f i n a n c e  t h e  c h i l d  s u p p o r t  p r o g r a m .  C o l l e c t i o n  h a s  n e e n  e x p a n d i n g  a t  
a  r a t e  b e tw e e n  12% a n d  15% a  y e a r  1n t h i s  s u b s e t  o f  c a s e s  (3 ,116 
p o s t-A FD C  c a s e s  o u t  o f  18,131 t o t a l  AFDC c a s e s ) .  T h i s  f 1 s e a i  n o t e  
a d j u s t s  t h e  r a t e  o f  r e v e n u e  l o s s  a c c o r d i n g l y  I n  t h e  t h r e e  f o l l o w i n g  
f i s c a l  y e a r s  f r o m  FY92, a n d  h o l d s  I n c e n t i v e  l o s s e s  c o n s t a n t .  T h e s e  
r e v e n u e s  a r e  r e f l e c t e d  1n f u t u r e - y e a r  b u d g e t s  a s  P r o g r a m  R e c e i p t s ;  
t h e i r  l o s s  w i l l  r e q u i r e  a d d i t i o n a l  a p p r o p r i a t i o n s  I n  t h e  AFDC 
p r o g r a m  ($1 ,961,000) a n d  t h e  C h i l d  S u p p o r t  E n f o r c e m e n t  p r o g r a m  
($462,500) I n  t h e  f i r s t  y e a r .

I n  a d d i t i o n  t o  r e v e n u e  l o s s e s ,  t h e  l e g i s l a t i o n  w i l l  r e q u i r e  
I n c r e a s e d  o p e r a t i o n a l  s t a f f i n g  a t  CSED t o  g r e a t l y  a c c e l e r a t e  t h e  
r a t e  a t  w h i c h  s u b r o g a t e d  d e b t  c a l c u l a t i o n s  m u s t  b e  c o m p l e t e d .  
P r e s e n t l y ,  p a y m e n t s  e x c e e d i n g  the* c u r r e n t  s u p p o r t  d u e  c a n  be  
r e t a i n e d  t o  t h e  S t a t e  u n t i l  t h e  a c c u m u l a t e d  am o u n t  n e a r s  t h e  a i i i o u n t  
o f  t h e  e s t i m a t e d  s u b r o g a t e d  d e b t .  The l e g i s l a t i o n  w i l l  n e c e s s i t a t e  
a s u b - d e b t  c a l c u l a t i o n  a s  s o o n  a s  a  c h i l d  l e a v e s  t h e  AFDC r o l l s ,  a n d  
e a c h  t im e  t h e  c h i l d  l e a v e s ,  1n o r d e r  t o  g u a r a n t e e  t h e  c o r r e c t  
d i s t r i b u t i o n  o f  d e b t  b e tw e e n  t h e  S t a t e  a n d  t h e  c u s t o d i a l  r e l a t i v e .
(A g i v e n  c h i l d  c a n  g o  on a n d  o f f  t h e  AFDC r o l l s ,  a n d  c a n  c h a n g e  
c u s t o d i a l  r e l a t i o n s h i p s ,  m any  t i m e s .  E a c h  o f  t h e s e  m o v e m e n t s ,  f o r

* When a s u p p o r t  c o l l e c t i o n  1s made  b y  CSED , O n g o in g  S u p p o r t -  t h e  
s u o p o r t  o b l i g a t i o n  t h a t  I s  d u e  1n t h e  c u r r e n t  m o n th -  I s  a l w a y s  p a i d  
t o  c u s t o d i a l  p a r e n t s  who a r e  n o t  r e c e i v i n g  AFDC, b e f o r e  a n y  
a r r e a r a g e  p a y m e n t  I s  m a d e .



ANALYSIS FOR F ISC A L  NOTE 
CHILD SUPPORT ENFORCEMENT D IV IS IO N  

PAGE 3 OF 3

e a c h  c h i l d ,  m u s t  b e  t r a c k e d  b e f o r e  a  c o r r e c t  s u b - d e b t  c a n  be  
c a l c u l a t e d . )  CSED p r e s e n t l y  h a s  o n e  a c c o u n t i n g  t e c h n i c i a n  a s s i g n e d  
t o  c a l c u l a t e  s u b - d e b t s ;  a p p r o x im a t e l y  45 s u b - d e b t s  c a n  be  r e s e a r c h e d  
a n d  a c c u r a t e l y  c o m p l e t e d  e a c h  m o n t h .  The  n um b e r  o f  s u b - d e b t s  t h a t  
w i l l  b e  r e q u i r e d  t o  b e  c o m p l e t e d  e a c h  m o n th  I n  FY 92 u n d e r  t h e  
p r o p o s e d  l e g i s l a t i o n  I s  250. The  D i v i s i o n  h a s  a l r e a d y  a u t o m a t e d  t h e  
s u b - d e b t  p r o c e s s  t o  t h e  max imum d e g r e e  p o s s i b l e .  A d d i t i o n a l  s t a f f  
w i l l  b e  e s s e n t i a l  t o  Im p l e m e n t i n g  t h e  c h a n g e .  W i t h o u t  t h e m ,  t h e  
c h a n g e s  c a n n o t  b e  Im p l e m e n t e d .  T h i s  f i s c a l  n o t e  r e f l e c t s  t h e  c o s t  o f  
a d d i t i o n a l  a c c o u n t i n g  t e c h n i c i a n s  who w i l l  b e  a s s i g n e d  f u l l - t i m e  t o  
s u b - d e b t  r e s e a r c h  a n d  c a l c u l a t i o n s :  t h r e e  1n FY 92, I n c r e a s i n g  t o
f o u r  i n  FY 93 a n d  FY 94, f i v e  1n FY 95 a n d  FY 95, a n d  s i x  1n FY 97, 
t o  m e e t  t h e  e s t i m a t e d  I n c r e a s e  1n CSED ' s c a s e l o a d  I n v o l v i n g  p a s t  
p u b l i c  a s s i s t a n c e  p a y m e n t s .  E a c h  p o s i t i o n  I n  FY 92 w i l l  c o s t  
$36,100, w i t h  a s s o c i a t e d  e q u i p m e n t  c o s t s  f o r  c o m p u t e r  t e r m i n a l s ,  
t e l e p h o n e s ,  a n d  f u r n i t u r e  f o r  o n e  p e r s o n  1n FY 92 a t  $12,800. I n  
a d d i t i o n ,  t h e  c h a n g e  1n t h e  d e b t  p r i o r i t y  w i l l  r e q u i r e  CSED t o  f o r g o  
Im m e d i a t e  c o l l e c t i o n  o f  a d d i t i o n a l  m i s c e l l a n e o u s  c o s t  r e c o v e r i e s  
a m o u n t i n g  t o  $36,700 I n  FY 92 f o r  e x p e n d i t u r e s  s u c h  a s  b l o o d - t e s t i n g .

I n c r e a s e s  I n  P e r s o n a l  S e r v i c e s  c o s t s  1n t h e  o u t l y i n g  y e a r s  b e y o n d  
FY92 a r e  p r o j e c t e d  a t  a  c o n s e r v a t i v e  r a t e  o f  4 .5 p e r c e n t ,  a n d  t h e n  
a r e  h e l d  c o n s t a n t  b a s e d  on  t u r n o v e r  a s s u m p t i o n s .  I n c r e a s e s  1n 
e q u i p m e n t  c o s t s  I n  t h e  y e a r s  a f t e r  FY 92 a r e  p r o j e c t e d  t o  I n c r e a s e  
a t  a  r a t e  o f  5%.
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