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HB 297
Insurance Coverage for Adopted Children

This hill establishes, in law, that insurance companies must cover a
new child in the family from the moment that child comes into the
family, whether by birth or adoption.

Currently a number of insurance companies require a thirty day
waltm% period before coverage for an adopted child begins. If the
child has any medical problems or even if the child is nvolved in an
accident during that thirty days, the insurance company declines to
pay for treatment.

The net effect of this approach is that it is undue and inappropriate
discrimination against adorpted children. A child is @ member of the
family, and a dependent from the moment the child enters the family

whether that be by hirth or adoption.
HB 297 redresses this problem.

P.O. B —03-5661



HB 297: "An Act relating to insurance coverage for adopted
childrenand children placed for adoption.

The department is in favor of this legislation.

The department has generally been opposed to health insurance mandates.
However, AS 21.42.345, passed in 1975, is one "mandate' that the department
supported when It was introduced. It represents more of an unfair
discrimination issue than it does a coverage mandate. Prior to passage of the
section, newborn children were not considered family members until they were
14 days of age. This placed substantial financial stress on the parents of
newborn children with medical problems.

Recently, 1thas been noted that insurers are treating newly adopted children in
a similar manner as were newborn children prior to 1975. |Insurers are
imposing their own definition of "family member™ causing in some cases, the
same kind of financial stress noted above. Insurers are relying on preexisting
conditions restrictions to deny coverage for adopted children, thus, impeding the
adoption process. In such cases, immediate medical attention 1is often
preventive and can identify and treat situations that will only become more
expensive and potentially life threatening if not treated early. We view this
legislation as a clarification of existing statute, not an additional mandate.

Glenn A. Olds, Commissioner
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The HEALTH, EDUCATION AND SOCIAL SERVICES Committee considered: HB 297
HOUSE BILL NO. 297 INS. COVERAGE FOR ADOPTED NEWBORN CHILD

"An Act relating to insurance coverage for adopted children and children placed for adoption."
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