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CS FOR SEN A TE B IL L  NO. 64 (FINANCE) am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE - FIRST SESSION

Amended: 4/24/91
Offered: 4/10/91
Referred: Rules

Sponsor(s): SENATOR FAHRENKAMP

A B IL L  

FO R AN ACT EN T IT LED

1 "An Act defin ing ‘sponsors’ for purposes of law s re lating to the A laska Housing Finance

2 Corporation; extending the date applicable to inspections and code compliance of certain

3 housing: and provid ing for an effective date."

4 B E  IT  ENACTED BY  T H E  LEG ISLA TU RE OF T H E  STA TE OF ALASKA:

5 * Section 1. AS 18 .56 .300 (a ) is amended to read:

BY T H E  SENATE FINANCE C O M M I T T E E

6 (a ) The corporation may not make or purchase a housing loan for residential housing the

7 construction of which begins after June 30, 1992 [1991 ], unless the seller of the mortgage loan

8 complies with the provisions of this section and unless

9 (1 ) the unit is in compliance with the construction codes of the municipality, if

10 the unit is located within a municipality that has adopted and enforces construction codes and

11 each of those codes meets or exceeds the comparable standards for sim ilar housing established

12 by the state building code; or

13 (2 ) the unit is in compliance with the comparable standards for sim ilar housing

14 established by the state building code
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(A ) if the unit is located

(i) within a municipality whose construe'..on codes do not meet the

standards for sim ilar housing established by the state building code;

( ii) within a municipality that does not enforce construction codes;

or

( i i i )  outside a municipality; or

(B ) as to each specific code within the construction codes of the 

municipality that has adopted and enforces construction codes if  the specific code does 

not meet or exceed the comparable standard for sim ilar housing established by the state 

building code.

* Sec. 2. AS 18 .56 .300(b ) is amended to read:

(b) As a condition of a commitment to purchase or approve a loan under this section fcr 

residential housing the construction of which begins after June 30, 1992 [1991 ], the corporation 

shall require inspection of the unit of residential housing that is the subject of the loan. The 

inspection must be performed by a municipal building inspector or by a person who is approved 

or certified to perform residential inspections by the International Conference of Bu ild ing 

Officials or the International Association of Electrical Inspectors. The person who makes the 

inspection shall determine whether the construction conforms to relevant provisions of the 

construction codes of the municipality or of the state building code, as applicable, at each of the 

follow ing stages of construction:

( 1)  plan approval;

(2) completion of footings and foundations;

(3 ) completion of electrical installation, plumbing, and framing;

(4 ) completion of installation of insulation;

(5 ) final approval.

* Sec. 3 . AS 18.56 .900 is amended by adding a new paragraph to read:

(1 4 ) "sponsors" means individuals, public and private corporations, associations, 

partnerships or other entities, whether or not operated for profit; and consumer housing 

cooperatives, associations, partnerships, or other entities organized under law for the primary 

purpose of providing housing to individuals and fam ilies o f lower and moderate income. It 

includes organizations engaged in the production, origination, and development of residential
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1 housing units intended to qualify for financial assistance under 42 U.S.C. 1437f *sec. 8. Mousing

2 Act of 1937), as amended.

3 * Sec. 4. Section 3, ch. 85, SLA 1990, is amended to read:

4 Sec. 3. AS 18 .56 .300 (e )(2 )(A ) and (B ), enacted by sec. 2 of this Act are intended to

5 assure that, for purposes of determining whether housing the construction of which begins after

6 June 30, 1992 [1991], meets the building and mechanical standards under AS 18 .56 .300 (a ) and

7 (b), enacted by sec. 2 of this Act, the standards set out in each of the follow ing fully apply to

8 residences containing fewer than four dwelling units, even though those residences are excepted

9 from regulation by AS 18 .70 .080(a )(2 ):

10 (1 ) the Uniform Build ing Code, adopted for the state by 13 AAC 50 .020 (a );

11 (2 ) the Uniform Mechanical Code, adopted for the state by 13 AAC 50 .020 (b ).

12 * Sec. 5. This Act takes effect immediately under AS 01 .10 .070 (c ).

V.
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Co-Chairs, H ouse F inance  Committee
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M ay 11, 1991

CS SB  64  (F in ) AM

"An Act defin ing ‘sponsors’ for purposes o f law s re lating to the A laska 

H ousing F inance  Corporation; extending the date app licab le to 

inspections and code compliance o f certain housing; and provid ing for 

an effective date."

Th is b ill got much b igger when it w as amended on the Senate floor, but it really  consists 

o f two fairly straightforward pieces: a definition and extension o f an effective date.

Section 3 is the substance o f the b ill before the floor amendm ents. It defines the term 

‘sponsors.’ Throughout A H FC  statutes, there are repeated references to sponsors (e.g., 

AS 18.56 .090, which lists the general powers o f the corporation, states that A H FC  "may, 

for the purpose o f providing housing for persons o f lower and m oderate income or 

persons located in remote, underdeveloped, or blighted areas o f the state  and for its other 

corporate purposes, m ake or partic ipate in the m aking o f m ortgage loans to sponsors, 
developers, builders, and purchasers o f residentia l housing....").

Section 3 c larifies what a sponsor is. The definition in the bill would allow  a non-profit 

housing agency, a consum er housing cooperative, a cooperative church council or othei 

non-governmental entities to qualify for A H FC  loans to provide low income housing, 

should A H FC  choose to begin m aking loans for that purpose.

Sections 1. 2. 4  and 5 are the resu lt o f an amendm ent offered by Senator Rodey on the 

Senate floor. L a st year, a b ill passed (H B  368  by R ep . Sw ackham m er) which estab lished 

build ing standards for homes to be financed w ith public funds and constructed after 

June 30 , 1991. One o f the requirem ents is inspection by a qualified build ing inspector. 

However, at th is time, there are  only 5 such inspectors in the state, and a ll work for 

m unicipalities. Certifying inspectors has proven to be more time consum ing than originally 

anticipated.

In order to avoid delaying new  construction, A H FC  has asked that we provide an 

additional year to im plem ent the provisions o f the new law . Form er R ep . Swackham m er 

recommended the extension, Sen. Rodey agreed to offer it and the Senate  supported the 

amendment and passage o f S B  64  unanimously.




