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(S) Publish Date: Y  ~ Z ^ - 9 2 .
Bill Version: * 5  f t  V / £
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3/12/92

STATE OF ALASKA1992 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date: _____________
Title: Defer Fishery Enhancement Loan
Payments_________________________
Sponsor: Senator Zharoff____________
Requestor: Senate Labor and Commerce

Department Affected: Fish and Game 
BRU: FRED
Component: FRED

COMPONENT SERIAL NO.
O PER A T IN G FY  93 FY 94 FY 95 FY  96 FY  97 FY 98

PER SO N A L
S E R V IC E S

0 0 0 0 0 0

TRAVEL 0 0 0 0 0 0
CO NTRACTUAL 0 0 0 0 0 0
S U P P L IE S 0 0 0 0 0 0
EQ U IPM EN T 0 0 0 0 0 0
LAND & 
STR U C TU R ES

0 '• "  ■«- 0 o' 0 0 0

GRAN TS . C LA IM S 0 0 0 0 0 0
M ISC ELLA N EO U S 0 0 0 0 0 0
TO TAL O PER A T IN G 0.0 0.0 0.0 0.0 0.0 0.0

CA P ITAL 0 0 0 0 0 0

R EV EN U E  FUND 0 0 0 0 0 0
SO U RC E :

FU ND ING : (T h o u san d s o f Do lla rs) *
G EN ER A L  FUND 0

I- —
0 0 0 0 0

FED ER A L  FU N D S 0 0 0 0 ' 0 0
OTHER FU ND  
SO U R C E :

0 0 0 0 0 0

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

PO S IT IO N S :
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEM PO R A R Y 0 0 0 0 0 0

E stim a te  o f cu rren t y e a r  impac (vns^ges  ^  c S S l  ( /=7a/ )
ANALYSIS: (Attach a separ have no fiscal impact. This

fiscal note is appropriate.

P rep a red  S y : G eron  B ruce 
D iv ision : C om m iss io n e r's  O ffice

Comte Aide (initial)Phone: 465-4100
I I

Approved b y  C om m iss io n e r:
A gen cy : D epartm en t of F ish  and  G am e

D a te : , 3/12/92

p&te: ^ / / 9 / y
D is t r ib u t io n  (by p r a p a r a r j : l* t j .  T in . ,  L«7 i » l* t i v «  Sponaor, Raqu«*tor, OMB/DBR, Cor .  S ag ia . 03C.., £ lap ac tad  A gan cy (i« a ).
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STATE OF ALASKA
1892 LEGISLATIVE SESSION (S) ^  Dale;
Rovfelon D a te :______________________________________________Department Affected: Commerce & Econ. Dev. •
Tltfo: D e fe r F Ish e r ie s .E n h an cem en t Loan___________  Bnu: A la sk a  In d u s t r ia l  Dev. & E xpo rt Auth .

Repayments
Sponaor: Z h a r o f f , -J o n e s
Requester: S e n a te  F in a n c e

EXPENDITURES/REVENUES: (Thouannda o{ Dollars)

Component

COMPONENT SER IAL NO.

OPERATING FY 93 PY 34 FY 9fi F Y S fl FY 97 FY 38
PERSONAL 3EHVICE3
TRAVEL l
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND 4 STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS 0 0 0 0 0 Q ....
TOTAL OPERATING 0 0 0 0 9 . _________Q . . . .

CAPITAL T

REVENUE FUND RESOURCE: | f

PJNDINQ: (Thouaand* o i Dollars)

GENERAL FUND 0 0 ■0 . . .  0 n n
FEDERAL FUNDS
OTHER
FUND SOURCE:
TOTAL

POSITIONS:

FULL-TIME
PART-TIME .

TEMPORARY

Estimate d  current year Impact:

ANALYSIS (Attach a  separata page If necessary.)

A ssum ing  r e q u e s t  f o r  d e fe rm e n t  on B e a v e r  F a l l s  H a tc h e ry  w ou ld  n o t  be made u n t i l  FY 9 4 .

Prepared By: Bill Scott, Executive Direct ^ phonsX  ̂ 561-8050
o iv k io n :__________ A la s k a  I n d u s t r i a l  D e v . 5  Exp t T S r & i . J  Data:
Approvod by Ccmmisslcnor:  G le n n  A . 01 d s
Agarwy: D e p a r tm e n t o f  Commerce & E con om ic  D eve lopm e r

DfotHbutton (by preparer): Leg. Fin,, Leglsjattva Sponsor, Requestor, OMB/D^R, Gov. Legls. Q fo „ end Impact ad ^gency(lM). 
GW/dgl 1 9 2 9 D /0 5 0 7 9 2 b  * • P a 9 a  o f ---------
(R*v. 12/91)

ivelopmeryt Data:
■, OMB/ppt, Gov. Legls. Q fo „ end Impactad Agen
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No. XFISCAL NOTE

STATE OF ALASKA1992 LEGISLATIVE SESSION
Bill Version: Q . S S  6> M'1 C? f F=tk,

(S) Publish Date: —~I\-------------.

Revision Data: __________________________________________
Title: D e f e r  F i s h e r i e s  E n h a n c em en t L o an

Department Affected: C om m erce & E c o n . D e v .
BRU : In v e s tm e n t s ______________________________

R e p a ym en ts Component:
Sponsor: Z h a r o f f ,  J o n e s
Requestor: S e n a t e  F in a n c e COMPONENT SERIAL NO.

EXPENDITURES/REVENUES: ; i ousands o f D o lla rs )

OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98
PERSONAL SERV ICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS 0 480.0 0 38.0 0 0
TOTAL OPERATING 0" 480.0 0 38.0 0 0

CAPfTAL
FERLF  1 0 7 0

REVENUE FUND RESO URCE : 0 [480.0] 0 [38.0] 0 0

FUNDING: (Thousands o f D o lla rs )

GENERAL FUND 0 480.0 0 38.0 0 0
FEDERAL FUNDS
OTHER
FUND SOURCE :
TOTAL 0 480.0 0 38.0 0 0

POSIT IONS:

FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year Impact:

ANALYSIS (Attach a separate page If necessary.)

A s su m in g  r e q u e s t  f o r  d e fe rm e n t  on  B e a v e r  F a l l s  H a t c h e r y  w o u ld  n o t  b e  made u n t i l  
FY  9 4 .

Prepared By: 
Division: ____

M a r t in  J .  R i c h a r d ,  D i r e c t o r
7 aI n v e s tm e n t s

G le n n  A . O ld sApproved by Commissioner: __
Agency: D e p a r tm e n t  o f  Com m erce & E c o n om ic  D e v e lo p m en

Distribution (by preparer): Leg. Fin., Legislative Sponsor, Requestor, OMB/DBfi, Gov. Legls. Ofc., and Impacted Agency(les).
G W /d g l l9 2 8 D - 1 / 0 5 0 7 9 2 c
(Rev. 12/91)
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HOUSE CS FOR CS FOR SENATE BILL NO. 416 (FINANCE) 

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTEENTH LEGISLATURE - SECOND SESSION

BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): SENATORS ZHAROFF, Jones

A BILL

FOR AN ACT ENTITLED

1 "An Act authorizing the commissioner of commerce and economic development to defer

2 certain principal and interest payments on loans made under the fishery enhancement loan

3 program to accommodate transfer of operational responsibility for state-owned hatcheries."

4 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

5 * Section 1. PURPOSE. It is the purpose of this Act to provide assistance to qualified regional

6 aquaculture associations and their nonprofit corporations in order to accommodate a transfer of

7 operational responsibility for hatcheries that are or have been operated by the state. Deferral of the

8 principal and interest payments due on fisheries enhancement loans by these associations and

9 corporations would provide these entities necessary operating capital without payment of direct state aid

0 by appropriations of state money necessary to make those hatcheries self-sufficient

1 * Sec. 2. AS 16.10 is amended by adding a new section to read:

2 Sec. 16.10.527. DEFERRAL OF CERTAIN PAYMENTS ON LOANS, (a) In addition

13

14

to deferral of repayment of principal under AS 16.10.525, the commissioner may defer repayment 

of principal on a loan made under AS 16.10.510 to a regional aquaculture association or a

-1- H C S  CSSB 416(FIN)
New T e x t  U n d e r l i n e d  [DELETED TENT BRACKETED]

!v :.^



1 nonprofit corporation owned by a regional aquaculture association if the loan qualifies under (c)

2 of this section. The regional aquaculture association’s or nonprofit corporation’s repayment may

3 be deferred under this section for a period of time determined by the commissioner that is

4 sufficient to defray the costs of operation of a hatchery that are to be paid from money earned

5 by the hatchery’s fish cost recovery program. The deferment period may not exceed one year.

6 (b) Interest on the principal of a loan made under AS 16.10.510 does not accrue during

7 the period of deferral approved by the commissioner under this section.

8 (c) The commissioner may defer repayment of a loan under this section if

9 (1) the association or corporation holding the loan has entered into a multi-year

10 agreement with the state to assume the operational responsibility for and payment of the

11 associated costs of operation of the hatchery;

12 (2) the subject of the agreement is a state-owned hatchery that had insufficient

13 returning adult salmon to support a cost-recovery program while operated by the state;

14 (3) the association or corporation assumed operational responsibility for the

15 hatchery after June 30, 1991; and

16 (4) in the judgment of the commissioner, deferral of repayment of the loan

17 principal is reasonably necessary for the association or corporation to meet the loan repayment

58 schedule and to pay all other debts of the association or corporation incurred in the ordinary

9 course of the association’s or corporation’s business.

H C S  CSSB 416(FIN) 2-
New Tex t U n d e r l i n e d  (DELETED TEXT BRACKETED]



Revision Date:  3 / 1 2 / 9 2 _______ Department Affected: Fish and Game
Title: Defer Fishery Enhancement Loan BRU: FRED

STATE OF ALASKA 
1992 LEGISLATIVE SESSION BILL NO. SB 416

Payments Component: FRED
Sponsor: Senator Zharoff
Requestor: Senate Labor and Commerce COMPONENT SERIAL NO. Expenditures/Revenues: (I nousanas ot Dollars) 4 6 7

O PER A T IN G FY  93 FY  94 FY  95 FY  96 FY  97 FY 98
PER SO N A L
S E R V IC E S

0 0 0 0 0 0

TR A V EL 0 0 0 0 0 0
CO NTRACTUAL 0 0 0 0 0 0
S U P P L IE S 0 0 0 0 0 0
EQ U IPM EN T 0 0 0 0 0 0
LAND & 
S T R U C T U R ES

. 0 . . . . .  ̂ 0 0 0 0 0

G R A N TS . CLA IM S 0 0 0 0 0 0
M ISC ELLA N EO U S 0 0 0 0 0 0
TO TA L  O PERA T IN G 0.0 0.0 Q.O 0.0 0.0 0.0

C A P ITA L 0 0 0 0 0 0

R E V E N U E  FUND 0 0 0 0 0 0
SO U R C E :

FU N D IN G : (T h o u san d s o f Do lla rs) *
G E N ER A L  FUND 0 0 0. 0 0 0
FE D E R A L  FUNDS 0 0 0 0 0 . 0
O TH ER  FUND  
S O U R C E :

0 0 0 0 0 0

TO TA L 0.0 0.0 0.0 0.0 0.0 0.0

P O S IT IO N S :
FULL-TIME 0 0 0 0 0 0
PART-T IME 0 0 0 0 0 0
TEM PO R A R Y 0 0 0 0 0 0

E stim a te  o f cu rren t y e a r  im pact: None
A N A L Y S IS : (A ttach a  se p a ra te  p ag e  if n e c e ssa ry .)

P rep a re d  By: G eron  B ruce___________________________________________________ Phone: 465-4100
D iv is ion : C om m iss io n e r’s  O ffice __________ U  Date: ,  3/12/92
A pp roved  b y  C om m iss io n e r: _  . g ,   ______________________________  _________
A gen cy : D epartm en t o f F ish  and  G am e___________________________________  p a te :

Distribution (by preparer): Lag. Pin., Lagielntiwe Sponaor, Raqueator, OMB/DaR, Cow. Lagia. OSC., £ Impacted Agancy(ioa).

Raw 1 0 /7 /9 1  1 1
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State o f  alaska
1992 LEGISLATIVE SESSION

Revision Date:
Title: D e f e r  F i s h e r i e s  E n h a n c em en t L o an  

R e p a y m e n ts

Sponsor:
Requestor:

Z h a r o f f ,  J o n e s
S e n a t e  F in a n c e

EXPENDITURES/REVENUES: (T h ou sand s  o f D o lla rs )

BILL NO. CSSB 416 IF

Department Affected: C om m erce & E c o n . D e v .
b r u : A la s k a  I n d u s t r i a l  D e v . & E x p o r t  A u t
C om pon en t:____________________________________________

COMPONENT SER IA L NO. 1 2 3 4

OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98
PERSONAL SERV ICES
TRAVEL
CONTRAC1UAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS 312.5 0 0 0 0 0
TOTAL OPERATING 312.5 0 0 0 0 0

CAPITAL

REVENUE FUND RESOURCE :

FUNDING: (T housands o f D o lla rs )

GENERAL FUND '37 2 7 5  ” 0 0 0 0 0
FEDERAL FUNDS
OTHER
FUND SOURCE :
TOTAL

PO Sm O NS:

FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year Impact:

ANALYSIS (Attach a separate page If necessary.)
S e e  D i v i s i o n  o f  I n v e s tm e n t s ,  D e p a r tm e n t  o f  C om m erce a n d  E c o n o m ic  D e v e lo p m e n t ,  f i s c a l  
n o t e  a n a l y s i s .  A IDEA  f i s h e r i e s  e n h a n c e m e n t  l o a n s  an d  r e c e i p t s  t h e r e f r o m  a r e  p le d g e d  
t o  t h e  r e p a y m e n t  o f  t h e  D eL on g  M o u n ta in  T r a n s p o r t a t i o n  P r o j e c t  R e v e n u e  B o n d s .

Prepared By: 
Division: ____

B i l l  S c o t t ,  E x e c u t i v e  D i r e c t o r  
A1 a s k a  I n d u s t r i a l  D e v . & E rp o r t^ A u ,

Phono: 5 6 1 - 8 0 5 0

Approved by Commissioner: G le n n  A . O ld s
Agency: D e p a r tm e n t  o f  C om m erce & E c o n o m ic  D e v e lo

Date: 

Date:
Distribution (by preparer): Leg. Fin., Legislative Sponsor, Requestor, OMB/DBR, Gov. Legls. Ofc., and Impacted Agency(les).Paae 1 ofGW/dgll 929D/042092a ---- ---
(Rev. 12/91)



STATE OF ALASKA1992 LEGISLATIVE SESSION
FISCAL NOTE ProposedBILL NO. CSSB 416 f FTM1

Revision Date: ___________________________________________
n tie : D e f e r  F i s h e r i e s  E n h a n c em en t L o an
______________R e p a ym en ts ______________________________

Z h a r o f f ,  J o n e sSponsor:
Requestor: S e n a t e  F in a n c e

Department Affected: C om m erce & E c o n . D e v . ■
BRU : In v e s tm e n t s _______________________
C om pon en t:_____________________________________

COMPONENT SER IA L NO.

EXPENDITURES/REVENUES: (T housands o f D o lla rs )

OPERATING FY 93 FY 94 FY 95 FY 96 FY 97 FY 98
PERSONAL SERV ICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS 0 480.0 480.0 567.2 529.2 0
TOTAL OPERATING 0 480.0 480.0 567.2 529.2 0

CAPITAL 'FERLTT07TJ
REVENUE FUND RESO U RCE : 0 ■> <48U.U> <‘5 6 /.2> <529 .2^ o.-

FUNDING: (T hou sand s o f D o lla rs )

GENERAL FUND 0 480.0 480.0 567.2 529.2 0
FEDERAL FUNDS
OTHER
FUND SOURCE :
TOTAL 0 480.0 480.0 567.2 .  5 n

POSIT IONS:

FULL-TIME
PART-TIME
TEMPORARY •

Estimate o f current year Impact: 0

ANALYSIS (Attach a separate page If necessary.)

SEE ATTACHED

Prepared By: M a r t i n  J .  R i c h a r d ,  D i r e c t o r ,
D iv is ion :____________In v e s tm e n t s _____________________
Approved by Commissioner:  G le n n  A . O ld s
Agency: D e p a r tm e n t  o f  C om m erce & E c o n om ic  D e v e lo p m e n t

465-2510

M  M S A

Date:
Distribution (by preparer): Leg. Fin., Legislative Sponsor, Requestor, OMB/DBR, Gov. Legl3. O fc., and Impacted Agency(lesj.
GW/dgl 1928D-1 /042292b Page------- °f ------
(Rev. 12/91)
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SB 416: "Defer Fisheries Enhancement Loan Repayments"

SB 416 makes changes to the fisheries enhancement loan program to provide financial assistance to regional aquaculture associations and their nonprofit 
corporations that are taking over hatcheries previously operated by the state. 
This financial assistance w ill be accomplished without direct appropriations to the Department o f Fish and Game or tne regional aquacuJ.turs associations by reducing the amount o f interest charged to these associations on loans received under the fisheries enhancement loan program. SB 416 allows the department to approve a noninterest accrual and nonpayment period to defray the costs o f 
operation o f a state-owned hatchery that has been transfeired to a qualified regional aquaculture association. This time period which would be determined by the commissioner could not exceed five years from  the date that the association assumes operating responsibility fo r the hatchery and can only be 
approved i f  certain conditions are met.
Those conditions are:

1.

2.

the association or corporation holding the loan has entered*into> 
or is prepared to enter into an agreement with the state to take i  
over the operation o f a state-owned facility; and«. •••'
deferral o f repayment o f the loan would m ateria lly assist>.the;.: association or corporation to pay the operational coistirlof' th&.!: hatchery. ■“*-

The department is neutral on this legislation. W hilethe passage o f SB 416 w ill resu lt in fewer dollars returning to the loan fund over the next few years and 
may increase the department’s general fund request fo r this program; there w ill 
be savings over the long term  due to a reduction in  the amount o f general fund 
monies spent by the Department o f Fish and Game to operate the facilities 
being transferred.

3, Commissioner 
TWp-

GAO/GW/dgll503D-3022492a



Senator Fred F. Zharoff
A laska State L egislature
P. O. BOX 405, KODIAK, ALASKA 99015 (907) 400-5259
DURING SESSION:
P. O. BOX V, JUNEAU, ALASKA 99011 -(907) 405-3473-405-3474
______________ — — ---- :---DISTRICT N ----------------------------------------------------- :------

ALASKA PENINSULA • ALEUTIAN CHAIN • BRISTOL BAY • KODIAK ISLAND • LAKE CLARK/LAKE ILIAMNA • PRIBILOF ISLANDS • SHUMAQIN ISLANDS

MEMORANDUM

TO: Representative Mike Navarre
Co-Chair
Representative Eileen MacLean 
Co-Chair
House Finance Committee

FROM: Senator Fred F. Zharoff

DATE: May 9, 1992

RE: CS For Senate Bill No. 416 - "An Act authorizing the
commissioner of commerce and economic development to
defer certain principal and interest payments on 
loans made under the fishery enhancement loan 
program to accommodate transfer of operational 
responsibility for state-owned hatcheries."

BILL SUMMARY: CSSB 416 would allow the commissioner of
commerce to defer repayment of principal and interest on 
fisheries enhancement loans in order to allow regional 
aquaculture associations enough time to establish cost 
recovery programs at former state-operated hatcheries. The 
deferral period may not exceed five years.

Four conditions must be met for the commissioner to authorize 
a deferral. First, the regional aquaculture association must 
have entered into a multi-year agreement to take over the 
operations of a state-owned hatchery. Second, the hatchery 
involved must have had insufficient salmon returns to support 
a cost-recovery program while it was operated by the state. 
Third, the state did not transfer management of the hatchery 
before June 30, 1991. And fourth, the commissioner must
determine that the deferral would materially assist the 
association in paying the operational costs of the hatchery.

FISCAL IMPACT: The Department of Commerce and Economic
Development's fiscal note reflects the interruption in 
payments to the fisheries enhancement revolving loan fund. 
The department estimates the amount deferred as $480,000 for 
FY 94, $480,000 for FY 95, $567,200 for FY 96, $529,200 for FY 
97, and zero for FY 98. The Alaska Industrial and Development 
Authority's fiscal note is $312,500 for FY 93. The Department 
of Fish and Game's fiscal note is zero.



For Senate Bill 416 - page 2CS

PREVIOUS ACTION: The Senate Labor and Commerce Committee
moved the bill on April 14 (1 DP, 4 NR) . The Senate Finance 
Committee moved the bill on May 7 (1 DP, 5 NR) . Passed the
State Senate 18-1 on May 8. The House Resources Committee 
moved the bill on May 9.

BACKGROUND: The state's policy in recent years has been to
encourage and facilitate the transfer of state-owned fish 
hatcheries to qualified regional aquaculture associations. 
While state hatcheries are entirely dependent on general fund 
appropriations for operating costs, regional aquaculture 
associations are allowed to conduct cost-recovery operations, 
where surplus fish returning to the hatcheries are harvested 
and sold to cover hatchery operating costs.

Due to natural salmon cycles, varying periods of time are 
required before the transferred hatcheries can establish 
viable cost-recovery programs. By allowing the deferral of 
principal and non accrual of interest, CSSB 416 would provide 
the associations with the operating capital necessary to make 
the transferred hatcheries financially self-sufficient.

The Beaver Falls Salmon Hatchery outside Ketchikan is the one 
hatchery that would be immediately affected by this bill. The 
Southern Southeast Regional Aquaculture is interested in 
turning Beaver Falls into a full production sockeye hatchery, 
if funds are available. The passage of CSSB 416 would allow 
SSRAA to proceed with a 20 year agreement to operate the 
hatchery.

ATTACHED BACKUP INFORMATION:

1. Fiscal note from the Alaska Industrial Development 
and Export Authority.

2. Fiscal note from the Department of Commerce and 
Economic Development.

3. Department of Commerce and Economic Development 
position paper on the original bill.

4. Projections on number of sockeye to be produced at 
Beaver Falls and their value to the fishery.

5. Fiscal note from the Department of Fish and Game.
6. Letter from Mr. Carl Rosier, Fish and Game 

commissioner, describing the current status of the 
state's hatcheries as of April 2, 1992.
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SECTION 9 
BENEFIT ANALYSIS

i *«J ii •
M.

Co; S S H A A , I n e .
Pax#

! S W « bl

RECOVERY VALUE AND VALUE TO THE FISHERY
This program is based on these estimates of recovery value and value to the fishery.
1. “Zero” Smolts

Fry to SW Pens
"Zoro” 8moltB Released (95%)
OcBan Survival to Adults (6%)
Available to Common Property Fishery (60%) 
Value to the CPF © $6/fish 
Available to Cost Recovery Harvest (40%) 
Raeovory Value (CRV) ® $6/fish

2. Shy Rearing Program

0,500,000
8,200,000

370.000
220.000 

$1,320,000
150,000

$900,000

(ftVO
r ,

<400, oco
mixeoo 

♦ Illlr^ooO  
ItOjCxro 

#  H*,oeO

Those IVy are assumed to be used in the FRP program. The values would depend on tho 
program. For our purposes, we w ill assume the use of half of the available 10 million fry.

Fry Released in Lakes 5,000,000
Smolts Produced (20%) 1,000,000
Ocean Survival to Adults (12%) 120,000
Available to Common Property Fishery (60%) 72,000
Value to CPF © $ 6/fish $432,000
Available for Wildstock Enhancement (40%) 46,000

3. Summary
Total Eggs Required (56 incubators) 
Adult Survival
Available to Common Property Fishery 
Available for Cost Recovery Harvest 
Available for Wildstock Enhancement 
Recovery Value Cost Recovery Harvest 
Value to Common Property Fishery

£,06 *,0*0 

»*W.0*O

(*10.000 
8f; oeO

14,000,000
490.000
292.000
150.000
48.000 

$900,000
$1,752,000

H,oea*#o
SHA.eoO
149,006

i 2;38^ooo
Note that all of the recovery value (on CRH) is based on tV  “zero” program. 

OPERATING COST
As indicated in  the prior section, the operation costs are estimated to be $870,000 per year. This is 
less than the recovery value through Cost Recovery Harvest by 25%.
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April 2, 1992

The Honorable Drue Pearce 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811

Dear Senator Pearce:

During the March 18 Senate Subcommittee on Commerce and. Labor 
hearing,' Dr. J. S. Holland, Assistant Director of the department's 
Fisheries Rehabilitation, Enhancement and Development (FRED) 
Division, responded to questions posed by committee members. The 
committee requested clarification of the funding status of the 
state's hatcheries. Also, at one point, Dr. Holland mentioned the 
FRED Division's public hatchery strategic plan, three copies of 
which are enclosed.

Of the 20 state-owned hatcheries, nine are currently operated 
and/or funded by the private sector. Of those contracted 
hatcheries, Beaver Falls has no long-term contract commitment by 
the private sector and faces closure in FY 93. Negotiations are 
ongoing for the Southern Southeast Regional Aquaculture Association 
(SSRAA) to operate Beaver Falls. A long-term contractual 
commitment by SSRAA to operate Beaver Falls is dependent on both a 
hatchery upgrade CIP request (currently on the Governor's CIP list) 
and on deferment of fishery enhancement loans.

Three of the remaining 11 hatcheries (Clear, Elmendorf, and 
Ft. Richardson) are sport fish production facilities and, as such, 
are primarily funded by Sport Fish Restoration Act federal aid 
funds with matching funds provided from the fish and game fund or 
general fund. Following development of the enclosed public 
hatchery strategic plan, the FRED Division learned that Anadromous 
Fish Conservation Act federal aid funds will no longer be 
available. This leaves the Deer Mountain Hatchery with only half 
of the necessary funds needed to operate it in FY 93. The division 
is seeking additional funding sources for Deer Mountain, but if 
this funding does not come through, the facility will face closure 
in FY 93.

of the remaining seven state hatcheries, three (Big Lake, Klawock, 
and Russell Creek) have been slated for closure in FY 93 given the 
magnitude of the department's proposed FY 93 budget reduction. At

11-K2LH
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this time, there are no private sector salmon producers that have 
expressed an interest in contracting the operations of any of these 
facilities, as cost-recovery options are severely limited. The 
four remaining hatcheries (Crystal Lake, Snettisham, Crooked Creek, 
and Sikusuilaq Springs) each have unique properties; i.e., major 
impact on international fisheries treaties, research status, major 
impact on sport fish production, etc., that require they remain 
open.

I hope this information is useful when considering Senate Bill 416. 

Sincerely

Carl L. Rosier 
Commissioner

Enclosures

cc: Geron Bruce 
J. S. Holland 
Jeff Koenings



Alaska Department of Fish and Gome-fREO Division 
Public Hafchery Strategic Plan

FY92

Hatchery 
Beaver Falls

Big Lake 

Ccnnery Creek 

Clear

Crooked Creek 

Crystal Lake

Deer Mountain

Program * Operating Funding Oper. Plon Percent •• Percent Percent
Location Species___________ Intent_______________Comments______________ Costs Source__ FY_____ Aqenc Subsistence Sport Commercial

Kotchikon Sockeye CF Contracted to SSRAA with GF $294.8 92 SSRAA ••• 0% 100%
for FY92 operation.

Big Loke Sockeye CF. PU Major production of enhancement ft $60.0 CIP 92 FRED 14% 1% 85%
Coho SF, CF. PU for Anchorage area. Sockeye $312.4 GF 5% 65% 30%

shortfunded in FY93. • •
Whittier Pink CF Operated by PVe'SAC 89 PWSAC 100%

□ear Arctic chor SF Major sport fish production facility $22.9 GF 92 FRED 100%
Arctic grayling SF Vital to US/Can chum and chinook $313.6 DJ/WB 100%
Lake trout SF programs $92.5 F&G ' 100%

Sotdotna Sackeye cr. pu Sockeye contracted to CIAA $46.0 CIAA 92 FRED 3% 2% 95%
Coho SF. PU Contributes substantially to $340.3 GF CIAA 5% 95%
Steeltiead SF sport fish program through eggtak $3.8 PGR 100%
Chinook SF for other facilities. 100%

Petersburg Chinook CL ret. US/C. SF. CF Large US/Can copitot investment $602.6 GF 92 FRED 44% 56%
Chtnook remote US/C. CF including Harding River. Deep $15.0 Pgfi 1% 99%
Coho SF. PU. CF Cove, and Forragut River. $12.8 0J/W8 «* 17% 83%
Steelhead SF Provides 5 -7  million chinook eggs 100%

in addition to its own needs
primary stream rehob work
trom uniquo isolation modules. #

Ketchikan Chinook RES, SF. CF Fisheries technology development $149.7 GF 92 FRED *»* 40% 60%
Coho SF. PU. CF results supplied to other $141.5 ANAD »♦» 17% 83%
Steelhead SF slate and private programs. Prim $13.0 DJ/WB 100%
Rainbow SF tourist focilily, over 250, 000 100%

annually. Major rale in public 
education. Urban (SF) fisheries program 
being doveloped with Rainbow trout. ■



Hatchery

Snattisham

Trail Lakes

Tutka

Location Soecies
Sikusuilaq Kotzebue Chum

Program * 
Intent ___ Comments

Operating Funding Operational Pla Percent ** Percent 
Costs Source FY_______Aaen Subsistence Sport

Juneau

CF, SUB Developmental facility for fisheries 
technology. Potential for 
subsistence harvest. To be 
contracted in 1999.

Sockeye CtF US/C, Cf, RE Tremendous involvement in US/Con

$390.8 CF 99 Reg. Asso 20%

Sockeye (smott) US/C. CF 
t Chinook (Deep US/C, CF 
Chinook (juvenile SF

projects, transboundory river sock 
enhancement plus SE Boranof chino 
AppBed tecbology development 
for sockeye smolt. Major sport fish 
production in Juneau recreation 
project.

$612.8
$108.0
$94.1

Gr
US/CAN
W/8

92 FRED ♦«* 
• ft

6%
34%

Moose Pass Coho
Sockeye

SF, CF . Operated by CIAA 
CF

B9 CIAA

Homer Pink
Chum
Sockeye

CF
CF
CF

Contracted to CIAA CIP 92 CIAA

75%

2%

Mt

_

• -  Legend- subsistence (SUB), sport fist/SF), commerciol fish(CF), research (RES), US/Canada (US/C)
•* -  Includes personal use

— Thought lo contribute to subsistence but as yet unquonlified 
SSRAA —Southern Southeast Regionol Aquaculture Association 
PWSAC- Prince William Sound Aquaculture Corporation 
QAA -  Cook Inlet Aquaculture Association 
NSRAA — Northern Southeast Regional AquaciJture Association 
REG. ASSQC.— as yet unknown aquaculture association.
Pg.R. -  program receipts

Percent
Commercial

80%

t'00%
100%
94%
66%

25%
100%

98%
100%
100%



lo tc h e r y

£!mendorf

Ft Richardson

Gulkana

Hidden Fols

2 KitoJ Boy

3 Kiawock

‘ 4 Main Boy
15 Pillar Creek

16 Russell Creek

Location Spocies
Anchorogo (Chinook 

! Coho

Program
Inlenl

il
C om m ents

Anchorage

Glennallen

Sitka

Kodiok

Kiawock

Cold Bay

Chinock
Coho
Rainbow
Sockeye
Chinook

Chinook
Chum

Pink
Chum
Coha
Sockeye
Sockeye
Coho
Steelhead

Whittier ! Sockeye;
Kodiok Sockeye

Ctxjm
Pink

SF
SF

SF
SF
SF, RES
CF. SUB 
CF, SF, SUB

CF
CF

CF
CF
SF, CF 
CF
SUB
CF. SUB 
SF

CF
CF

CF
Cf

Major sport fish production facility 
High visibility tourist al traction

j
Mqor sport fish production facility

Operating Funding Operational Pla Percent "  
Costs Source FY Aqen Subsistence
$112.8 F&G 
$385.2 DJ/WB 
$67.7 GF

Percent Percent
Sp o rt Commercial

92 FRED 1%
3%

90% 9%
87% 10%

$143.9 GF 
$596.0 0J/W8 
$181.6 F&G

92 FRED

The most cost effective $41.2 GF
sockeyo facility In the world.
35 million sockeye salmon
egglake annually. FY92 contract
for one year, potential long term contract.
$2.5 million chinook expansion 
with US/Can funds. *
Operated by NSRAA. Jj
Operated by state wilh funds 
provided by KRAA. j

il
I
■)

B1A funds to address local projects. $424.3
GF used in projects,to rehabilitate $10.0
POW in posf-togging years. $18.0

j
)

Operated by PWSAC
j • •Primarily operaled .with funds provi $37.9 Cf

KRAA. Some GF involved.
r

FY92 PgR from Aleutian’s East $420.0
Borough. Fisheries developmental $52.8

92 FRED/
PWSAC

8%
20%

88%
90%

100%

2%
30%

GF

89. NSRAA

92 FRED/KRAA

92 FREO
PgR(non-exisiant)
OJ/WB

100%

GF
PgR

92 PWSAC 
92 FRED/KRA

99 Reg. Assac.

13%
10%

90%
50%

100%
100%

100% 
100% 

50% 50%
100%

7% 9VA 
100%

1% 99%
100%

100% 
1% 99%

50% 50%.




