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F I S C A L  N O T E

STATE OF ALASKA 
1991 LEGISLATIVE SESSION

Revision Date: _________________________
. yjjie; "A n  A c t  r e l a t i n g  to e m p l o y m e n t  

c o n t r i b u t i o n s  ( S T E P ) ..."

Sponsor:
Requestor:

S e n a t e  R u l e s  C o m m i t t e e

B I L L  N O .  SB 138 am

Department Affected: C o m m u n i t y  & R e g i o n a l  A f f a i r s

B R U : E m p l o y m e n t / T r a i n i n g / R u r a l  D e v e l o p m e n t _______

Component: S t a t e  E m p l o y m e n t  S T r a i n i n g ____________

COMPONENT SERIAL NO.

Expenditures/Revenues: (Thousands of Dollars)
OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 FY 97

PERSONAL SERVICES 45.4 45.4
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS 972.0 972,0
MISCELLANEOUS
TOTAL OPERATING 1017.4 1017.4

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER 1017.4 1017.4
TOTAL

"POSITIONS:
FULL-TIME 1 .0 1 .0
PART-TIME
TEMPORARY

Estimate of current year impact:.
ANALYSIS: (Attach a separate page if necessary.)

Prepared By: - ph_ .  4 6 5 - 4 7 0 3

Division: A d m i n i s t r a t i v e  S e r v i c e s    Date; 5. / ^  M /

Approved by Commissioner:
Agency* C o m m u n i t y  & R e g i o n a l  A f f a i r s  Date*

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).
Rev 10/90 Page 1 o f___2



Position TiUc No. of Positions
I n t e r n a l  A u d i t o r  II

l l l l l f —
Range / Step

1 7  A
Uarg. Unit

G G U

l ime Status 
 PuU-.ti™ ?-.

Sta/f Montlis location
12 A n c h o r a g e

Election District

TYPE OF EXPENDITURE
Salary
Hcncfils
Premium Pay
Other

Tbtal Personal Services

Amount
37 . 7

1 5 . 2

52. 9 5 2 . 9

Havel
Contractual
Commodities
Equipment
Other

Tbtal Cost 5 2 . 9

FUNDING SOURCE FOR TOTAL COST
Federal Receipts 1002
G.F. Match 1003
General Fund 1004
l-A Receipts 1007 5 2 . 9

CIP Receipts 1061
Other

Justification
ll'his p o s i t i o n  is i n d i s p e n s a b l e  t o  t h e  a d m i n i s t r a t i o n  o f  

1 the e m p l o y m e n t  a n d  t r a i n i n g  p r o g r a m s .  T a k e n  as a t o t a l ,  

lover 11 m i l l i o n  d o l l a r s  f o r  t r a i n i n g  a n d  e m p l o y m e n t  a r e  

g r a n t e d  a n n u a l l y  b y  t h e  J T P O .  A n  i n c r e a s i n g  b u r d e n  is 

p l a c e d  on  the u n i t  e a c h  y e a r  b y  t h e  f e d e r a l  g o v e r n m e n t  

for p r o g r a m  i n t e g r i t y  a n d  a c c o u n t a b i l i t y .  T h i s  p o s i t i o n  

is the p r i m a r y  p o s i t i o n  c h a r g e d  w i t h  c o m p l i a n c e  m o n i t o r i n g , |  

a u d i t  t r a c k i n g  a n d  r e s o l u t i o n ,  a n d  l i a i s o n  w i t h  t h e  U . S .  

[ D e p a r t m e n t  o f  L a b o r  f o r  t h e i r  c o m p l i a n c e  m o n i t o r i n g  o f  

t he s t a t e .

Request For 
New Position

AGENCY C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s _________

HRl> E m p l o y m e n t / T r a i n i n g / R u r a l  D e v e l o p m e n t  

C O M P O N E N T  S t a t e  E m p l o y m e n t  a n d  T r a i n i n g ____________

Page . o f i .

Revised Date:

| ■

FY 92



Revision Date: ____________________________  Department Affected: Community & Reg iona l A f f a i r s
Title: _ " An Act r e la C in g to  employment BRy. Employment /T ra in in g /R u ra l  Development
c o n t r ib u t io n s  ( S T E P ) . . . "  _____  Component: S ta tew ide S e rv ic e  D e l i v e r y
Sponsor: S e n a t e  R u l e s  C o m m i t t e e ______

Requestor: ____________________________

Expenditures/Revenues: (Thousands of Dollars)

COMPONENT SERIAL NO. 1 I 7 8

• S T A T E  OF ALASKA 
1991 LEGISLATIVE SESSION

B I L L  N O .  SB 188 am

OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 FY 97
PERSONAL SERVICES 54 .6 54.6
TRAVEL 17.4 17.4
CONTRACTUAL 30 .0 ' 30.0
SUPPLIES .5 .5
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS 697.5 697.5 •
MISCELLANEOUS
TOTAL OPERATING 800.0 800. &

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER 800.0 800.0
TOTAL 800.0 • 800.0 .

POSITIONS: t

FULL-TIME '■ 1 .0 1 .0  '
..PART-TIME
TEMPORARY • •

Estimate of current year impact: None

ANALYSIS: (Attach a separate page if necessary.) T h is  f i s c a l  n o te  a ls o  inc lu de s lO O . 0 in
a d d i t i o n a l  a u t h o r i t y  to  re c e iv e  and exper.i funds f o r  the Business In c e n t iv e  T ra in ing  Program

Henderson. D i r e n m rRemondPrepared By
Division: A dm in is t ra t iv e  S e rv ic e s
Approved by Commissioner: _
Agency: Community and Reg iona l A f f a i r s

Phone: 465-4708
Date:

atchford

Date:

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).
RevlOCO Paoe 1 o f___2_



Position TiUc G rants A dm in is t ra to r  I I • No. of Positions i , | Range/Step 17 3 Barg. Unit gg
Time Status Staff Months 

| F u l l  Time 12 •
Location ■ Election District Juneau

TYPE OF EXPENDITURE Amount Justification : ,
Salarv 39 .1
Benefits • 15 .5 Th is p o s i t io n  i s  the on ly  dedicated p r o fe s s i o n a l
Premium Pav p o s i t i o n  w ith in  t h i s  component to support the STEP
Other and Business In c en t iv e  T ra in in g  Program.

Th is p o s i t io n  oversees the development o f  the SDA's 
p lan  o f  s e rv ic e ,  manages the development .o f  g ran t 
s o l i c i t a t i o n s ,  c on t ra c t  o r  subgrant n e g o t ia t io n s  
and w r i t in g ,  m on ito r ing , o v e rs ig h t  and re p o r t in g  
requ irements . Th is p o s i t io n  a ls o  supe rv ise s  Reg iona l

Tbtal Persona! Services 5 4 . 6

TYavel 1 7 .A
Contractual 3 0 .0
Commodities .5
EauiDment ,
Other • •

Tbtal Cost 1 102 .5 o f f i c e  s u b -a l lo c a t io n s  and ove rsees t h e i r  performance I 
in  implementing subgran ts . iFUNDING SOURCE FOR TOTAL COST

Federal Receints 1002
Th is p o s i t io n  deve lops p o l i c i e s  and procedures f o r  
program ope ra t ion s  and a s s i s t s  in  the p a r t ic ip a n t  
en ro l lm en t system (MIS) and supports  budget and 
accounting func t ion s  r e l a t i v e  to t h i s  program.

G.F. Match 1003
General Fund 1004
I-A Receiots 1007 102 .5
CIP Receipts 1061
Other 1

Request For 
New Position

A G E N C Y  COMMUNITY & REGIONAL AFFAIRS
1 1 •»

RRII EMPLOYMENT TRAINING/RURAL DEVELOPMENT 
COMPONENT STATEWIDE SERVICE DELIVERY_____________ i

Page

Revised Date:

F Y  92



B IL L  N c C ^ 3' 11 Version:— $  & / &  &  
(S) Publish Date: 3 / / / / f f

„ * F IS C A L  N O T E  No. /

S T A tE  O F A L A S K A  C  
* 19y: L E G IS L A T IV E  SESSION

Revision Date: 
Title:

Department Affected: Labor
"An A ct re la ting to  employment

con tribu tion s and to  ex tend ing  t h e .. p ro je c t .." 
Sponsor: R u le s Committee_________________

BRU: Employment Security_________
Component: State T rain ing &

Employm ent Program
Requestor:-— Governor COMPONENT SERIAL NO. 1 -1 8 4

OPERATING FY 92 FY 93 FY 94 FY 95 FY 98 FY 97
PERSONAL SERVICES 22.6
TRAVEL
CONTRACTUAL 1,817.4
SUPPLIES
EQUIPMENT
LAND&STRUCTURES
GRANTS.CLAIMS
MISCELLANEOUS
TOTAL OPERATING 1,840.0 0.0 0.0 0.0 0.0 0.0

CAPITAL

REVENUE 3,330.7

FUNDING: (Thousands of Dollars)
GENERAL FUND 1,840.0
FEDERAL FUNDS
OTHER
TOTAL 1,840.0 0.0 0.0 0.0 0.0 0.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year impact:______________ None
ANALYSIS: (Attach a separate page if necessary)

(see attached for analysis)

Prepared by: Ju d y  G. Knight, D irector Phone : 465-2712
Division: Employm ent S ecu rity  D iv ision__________________________ Date : 2/14/91

Approved by Commissioner: Nancy Bear
Agency: Department of Labor____________________________________ Date: 2/14/91

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).

Rev 10/90 Page 1 of 2
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Fiscal Note Analysis 
for

"An Act relating to employment contributions...and emending the pilot project..."

This bill extends the state training-and employment program for an additional year. The 
program is funded by-a contribution of one-tenth of one percent of covered worker wages 
collected by the Department of Labor. This is done at no cost to the worker by giving a 
credit o f . this amount from the employee contribution currently provided for in AS 
23.20.290., The. revenue is deposited in the general fund .in the-employment assistance and 
training program account.

Revenue calculations for FY 92 (the additional year) are as follows:

Multiply by one-tenth of 1% “  ......
to arrive at estimated revenues $3,506.0

Adjust for 95% collection rate   (T75.31

Estimated total revenues available $3,330.7

Of the total money-collected $22.6 will be retained by the Department of Labor to separately 
account for the funds. Of- the remaining, $300.0 will be spent on an anticipated 
appropriation for the Business Incentive Program operated by the Department of Community 
& Regional Affairs, and $1,817.4 will be transferred to the Department of Community & 
Regional Affairs for employment assistance and training grants and to fund priority project 
analysis and program evaluation from the Department of Labor.

Assumptions;,

1. Program would continue for one additional year (FY 92).

Estimated taxable wages

E Y . 9 2 _ R e v e n u g s  

$3,506,000.0 '

Page 2 of 2



■ ■■■■■■■ ■ ■ ■ ■■■■ ■■ :■ -  ■ . . .  . •
F I S C A L  N O T E  N o . g .

’ STATE OF ALASKA 
1991 LEGISLATIVE SESSION

P ill Version; -S  
(S) Publish Date;

Revision Date: Department Affected.
7  r

- Q uu ia .k iJ .a n .c t c .Lm i
Title: S ta te  T ra in in g  & Employment P rog ra iSflU:

Component:
Sponsor: W a lte r  J .  H ic ke l
Requestor: ___________________ COMPONENT SER IAL NO.

Expenditures/Revenues: (Thousands of Dollars)

FUNDING: (Thousands of Dollars)

POSITIONS:

Estimate of current year impact:.
ANALYSIS: (Attach a separate page if necessary.)

This bill will have no fiscal impact on the Division of Personnel.

Prepared By: 
Division: _

David K. F. O tto Z ^ s jr p -
Pe rsonne l

Phone:
Date:

465-U30

. m s m .

Approved by Commissioner: _
Agency: AH mi n i s - t - r a t i o r L  - O a , e : - q i A ^

OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 FY 97
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 . ,Q .......... ____  Q__ . n 0
GRANTS. CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 0 0 0 Q 0 _... Q

CAPITAL 0 0 .. . .  0 . . , . .  . . .  i t . ..... , 0

REVENUE 0 0 0 0
.  . 0 ,

0

GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 0 0 0 0 ^ ....... a . . 0

FULL-TIME 0 0 0 ’ 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARv 0 0 0 0 0 n

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).
Rev 10/90 Page [ of _(_



~ S T A T E  O P  A L A S K A  C C 11 Version:-S &  / S' %
1991 L E G IS L A T IV E  S E S S IO N  (S) Publish Date: 3. JU/<$/
Revision Date:  Department Affected: Administration_____________
T7tJe: State Training and Employment Program.____________  BRU: Labor_Relations_____________________

Component: Labor Relations
Sponsor:________________________________ __________________
Requestor: Governor______ '     COMPONENT SERIAL NO.

Expenditures/Revenues: (Thousands of Dollars);..............................

REVENUE 0 - . . . . 0 0 0 0 0

CAPITAL    - 0 - 0

OPERATING.,...... .F Y 9 2 FY 93 . FY 94 FY 95 FY 96 FY 97
PERSONAL SERVICES 0 .0. 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL . 0 . . . . ........... 0 . . . . . . ............ 0 0 0 0
SUPPLIES ....... ........... • 0. . . 0 . . 0 . . .  . 0 0 .. . . o
EQUIPMENT 0 ... 0 0 0 0 0
LAND & STRUCTURES 0 . 0 0 0 0 0
GRANTS, CLAIMS 0 0 0 0 0 0
MISCELLANEOUS . . 0 . .  . 0 0 0 0 0
TOTAL OPERATING 0 0 0 0 0 0

FUNDING: (Thousands of Dollars)
GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 • 0
TOTAL 0 0 0 0 0 0

POSITIONS:
FULL-TIME 0 0 0 — . .0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate of current year impacl:
ANALYSIS: (Attach a separate page if necessary.)
This draft proposes to extend for one year a pilot grant program for employment assistance and training providers. The program is housed in and 
administered solely by the Department of Labor. It has no direct fiscal or policy impacts on the Department of Administration.

Prepared by: Bruce Cum m inqs^ -yj^ fc/*. ____
Division: Labor Relations L— ( /

Approved by Commissioner: Millett Keller, 
Agency. Administration______

Date:
Phone: 465-4404

Distribution (by preparer): Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).

Rev 10/90
9»FN/050 U57.KP/I

Page 1 of 1
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SENATE BILL NO. 188 am j

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE - FIRST SESSION

BY THE SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

Amended: 5/6/91
Introduced: 3/11/91
Referred: CRA and Finance

A BILL 

FOR AN ACT ENTITLED

1 "An Act relating to employment contributions and to extending the pilot project for state
•*

2 training and employment programs; and providing for an effective date."

3 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

4 * Section 1. Section 2, ch. 95, SLA 1989, is amended to read:

5 Sec. 2. STATE TRAINING AND EMPLOYMENT PROGRAM. There is created a

6 [TWO-YEARJ pilot project program to finance and award grants to employment assistance and

7 training entities. Employment assistance and training entities shall give appropriate state agencies !

8 full access to accounting records concerning grants received to assure compliance with program

9 standards. i

10 * Sec. 2. Section 4(a), ch. 95, SLA 1989, is amended to read: !

11 (a) In the manner provided in AS 23.20, the department shall collect from each employee

12 an amount equal to one-tenth of one percent of the wages, as set out in AS 23.20.175, on which

13 the employee is required to make contributions under AS 23.20.290(d). This subsection applies

14 to amounts due and collected from July 1, 1989, through June 30, 1993 [1991], on wages for

 ft i i t t c c p.o p v

SB0188b -1- SB 188 am
New Text. U n d e r l i n e d  [DELETED TEXT BRACKETED] i



1 employment performed from July 1, 1989, through June 30, 1993 [1991]. The department shall

2 remit to the Department of Revenue, in accordance with AS 37.10.050, money collected under

3 this subsection.

4 * Sec. 3. Section 15, ch. 95, SLA 1989, is amended to read:

5 Sec. 15. Section 13 of this Act takes effect July 1, 1993 [1991],

6 * Sec. 4. This Act takes effect immediately under AS 01.10.070(c).

SB 188 am  .2 .  S B 0188b
New Text Unde r  I h i r d  /DELETED "EXT BRACKETED]



DEPT. OF COMMUNITY & REGIONAL AFFA IRS
OFFICE OF THE COMMISSIONER

< WALTER J. HICKEL, C O V E R S 'O R

□ P . O .  B O X  B

J U N E A U .  A L A S K A  9 9 8 1 1 - 2 1 0 0  

P H O N E :  ( 9 0 7 )  4 6 5 - 4 7 0 0

□ 9 4 9  E .  3 6 T H  A V E N U E .  S U I T E  4 0 0

A N C H O R A G E .  A L A S K A  9 9 5 0 8 - 4 2 0 2  

P H O N E :  ( 9 0 7 )  5 6 3 - 1 0 7 3

May 9 ,  1 9 9 1

Th e  H o n o r a b l e  D a v i d  F i n k e l s t e i n  
A l a s k a  S t a t e  H o u s e  o f  R e p r e s e n t a t i v e s  
P . O .  Box V 
J u n e a u ,  A l a s k a  9 9 8 1 1  
A t t n :  C l i f f o r d  G r o h

D e a r  R e p r e s e n t a t i v e  F i n k e l s t e i n :

T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  r e s p e c t f u l l y  
r e q u e s t s  t h a t  y o u  s c h e d u l e  a  c o m m i t t e e  h e a r i n g  f o r  SB 188  
a m e n d e d ,  t h e  S t a t e  T r a i n i n g  a n d  E m p l o y m e n t  P r o g r a m  (STEP)  
R e a u t h o r i z a t i o n  B i l l .  T h i s  w a s  e s t a b l i s h e d  a s  a  t w o - y e a r  p i l o t  
p r o g r a m  a n d  i s  i n t e n d e d  t o  r e d u c e  t h e  n u m b e r  o f  f u t u r e  c l a i m s  
a g a i n s t  u n e m p l o y m e n t ,  t o  a t t r a c t  new b u s i n e s s e s  t h r o u g h  t h e  
a v a i l a b i l i t y  o f  a  s k i l l e d  l a b o r  f o r c e ,  a n d  t o  e a s e  t h e  i m p a c t ' s  
o f  A l a s k a ' s  b o o m / b u s t  f l u c t u a t i o n s  t h r o u g h  t h e  t r a i n i n g  a n d  
r e t r a i n i n g  o f  w o r k e r s  f o r  new o r  e m e r g i n g  i n d u s t r i e s .  STEP i s  
n o t  f u n d e d  f r o m  t h e  g e n e r a l  f u n d  b u t  t h r o u g h  o n e  t e n t h  o f  o n e  
p e r c e n t  o f  e m p l o y e e  c o n t r i b u t i o n s  t o  t h e  U n e m p l o y m e n t  T r u s t  
F u n d .

We f e e l  t h a t  r e a u t h o r i z a t i o n  i s  e s s e n t i a l  a t  t h i s  t i m e .
A l t h o u g h  t h e  p r o g r a m  h a s  b e e n  p r o c e e d i n g  f o r  f o u r t e e n  m o n t h s  
n o w ,  muc h  o f  t h i s  t i m e  w a s  i n v o l v e d  i n  g e t t i n g  t h e  p r o g r a m  up  
a n d  r u n n i n g .  A d d i t i o n a l  t i m e  i s  n e e d e d  t o  m a k e  a n  a c c u r a t e  
a s s e s s m e n t  o f  t h e  p r o g r a m ' s  e f f e c t i v e n e s s  a l t h o u g h  i n d i c a t i o n s  
a r e  t h a t  t h e  p l a c e m e n t  r a t e  f o r  p r o g r a m  t r a i n e d  w o r k e r s  i s  v e r y  
h i g h .  T h e  STEP i s  a l s o  m o r e  r e s p o n s i v e  a n d  f l e x i b l e  t h a n  t h e  
f e d e r a l l y  f u n d e d  J TPA p r o g r a m s ,  a n d  we f e e l  w i l l  b e  o f  
p a r t i c u l a r  a d v a n t a g e  t o  t h i s  d e p a r t m e n t ' s  r o l e  i n  t h e  R u r a l  
D e v e l o p m e n t  I n i t i a t i v e  i n  b r i n g i n g  e m p l o y m e n t  o p p o r t u n i t i e s  t o  
r u r a l  A l a s k a n s .

P l e a s e  c o n t a c t  e i t h e r  m y s e l f  o r  m e m b e r s  o f  my s t a f f  w i t h  a n y  
q u e s t i o n s  t h a t  y o u  may h a v e .  A g a i n ,  I  r e q u e s t  y o u r  p r o m p t  
s c h e d u l i n g  o f  t h i s  b i l l  f o r  c o m m i t t e e  h e a r i n g .  I  a p p r e c i a t e  
y o u r  c o n s i d e r a t i o n  o f  t h i s  m a t t e r .

S i n c e r e l y ,

\ \ C 7 ^  s

E d g a r  B l a t c h f o r d
C o m m i s s i o n e r



’osition TiUe Grants A dm in is t ra to r  I I No. of Positions i Range I Step j  7 b Barg. Unit GG
Time Status 

F u l l  Time
Staff Months Location Juneau Election District

TVPE OF EXPENDITURE
Salary______________________
Benefits____________________

Amount
39.1
15.5

Premium Pay
Other

Tbtal Personal Services
TVavel
Contractual
Commodities
Equipment
Other

Tbtal Cost
FUNDING SOURCE FOR TOTAL COST

Federal Receipts 1002
G.F. Match 1003
General Fund 1004
l-A Receipts 1007
CIP Receipts 1061
Other

3 0 "
17.4
30.0

102.5

102.5

Justification •. ,

This p o s i t i o n  i s  the on ly  dedicated p r o fe s s i o n a l  
p o s i t io n  w ith in  th i s  component, to support the STEP 
and Business In c e n t iv e  T ra in ing  Program.
Th is p o s i t io n  ove rsees the development o f  the SDA's 
p lan  o f  s e rv ic e ,  manages the development .o f  g rant 
s o l i c i t a t i o n s ,  c on t ra c t  o r  subgrant n eg o t ia t io n s  
and w r i t in g ,  m on ito r ing , o v e rs ig h t  and re p o r t in g  
requ irements . Th is p o s i t io n  a ls o  sup e rv ise s  Reg iona l 
o f f i c e  s u b -a l lo c a t io n s  and oversees t h e i r  performance 
in  implementing subgran ts .
Th is p o s i t io n  deve lops p o l i c i e s  and procedures f o r  
program ope ra t ion s  and a s s i s t s  in  the p a r t ic ip a n t  
en ro l lm en t system (MIS) and supports  budget and 
accounting fun c t io n s  r e l a t i v e  to th i s  program.

Request For 
New Position

AGENCY COMMUNITY & REGIONAL AFFAIRS
BRU EMPLOYMENT TRAINING/RURAL DEVELOPMENT 

COMPONENT STATEWIDE SERVICE DELIVERY _

: t V  • •• . <



P . O .  B O X  2 1 1 4 9

J U N E A U ,  A L A S K A  9 9 8 0 2 - 1 1 4 9

P H O N E :  ( 9 0 7 )  4 6 5 - 2 7 0 0

F A X :  ( 9 0 7 )  4 6 5 - 2 7 8 4

May 8 ,  1 9 9 1

D EPARTM ENT OF LABOR
OFFICE OF THE COMMISSIONER /

T h e  H o n o r a b l e  D a v i d  F i n k e l s t e i n ,  C h a i r
L a b o r  a n d  C o m m e r c e  C o m m i t t e e
A l a s k a  S t a t e  L e g i s l a t u r e
P . O .  B o x  V
J u n e a u ,  AK 9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  F i n k e l s t e i n :

T h i s  i s  t o  u r g e  t h e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e ' s  e a r l y  
c o n s i d e r a t i o n  o f  S e n a t e  B i l l  1 8 8 ,

A s  y o u  m a y  r e c a l l ,  a  S t a t e  T r a i n i n g  a n d  E m p l o y m e n t  
P r o g r a m  w a s  e s t a b l i s h e d  i n  1 9 8 9  a s  a  t w o - y e a r  p i l o t  i n  
o r d e r  t h a t  t h e  e f f e c t i v e n e s s  o f  t h e  p r o g r a m  c o u l d  b e  
e v a l u a t e d  b e f o r e  a  p e r m a n e n t ,  o n g o i n g  p r o g r a m  w a s  e s t a b ­
l i s h e d .  H o w e v e r ,  d u e  t o  d e l a y s  i n  t h e  s t a r t  u p  o f  t h e  
p r o g r a m ,  a d d i t i o n a l  t i m e  i s  n e e d e d  t o  e v a l u a t e  i t .  
A c c o r d i n g l y ,  S e n a t e  B i l l  1 88  p r o v i d e s  a n  e x t e n s i o n  o f  t h e  
p i l o t .

I n a s m u c h  a s  t h e  p r o g r a m  w i l l  e x p i r e  o n  J u l y  1 ,  1 9 9 1 ,
p a s s a g e  o f  t h e  b i l l  i s  n e e d e d  t h i s  s e s s i o n  i f  t h e  p i l o t  
i s  t o  c o n t i n u e .

T h a n k  y o u  f o r  y o u r  h e l p .

N B U / E P / j t  
9 1 0 5 0 7 - 2



D a t e :  A p r i l  2 7 ,  1991

To :  S e n a t e  F i n a n c e  C o m m i t t e e

S e n a t o r  J a y  K e r t t u l a ,  C o - C h a i r m a n  
S e n a t o r  P a t  P o u r c h o t ,  C o - C h a i r m a n

R e :  SB 1 8 8 ,  S t a t e  T r a i n i n g  a n d  E m p l o y m e n t  P r o g r a m

A l a s k a ' s  S t a t e  T r a i n i n g  a n d  E m p l o y m e n t  P r o g r a m  (STEP)  w a s
c r e a t e d  i n  1 9 8 9  by  t h e  S i x t e e n t h  A l a s k a  L e g i s l a t u r e .  STEP wa s
e s t a b l i s h e d  a s  a t w o - y e a r  p i l o t  p r o g r a m  a n d  f u n d e d  b y  o n e  t e n t h  
o f  o n e  p e r c e n t  o f  e m p l o y e e  c o n t r i b u t i o n s  t o  t h e  U n e m p l o y m e n t
I n s u r a n c e  T r u s t  f u n d .  T h e s e  f u n d s  a r e  d e p o s i t e d  i n  a  s p e c i a l
E m p l o y m e n t  A s s i s t a n c e  a n d  T r a i n i n g  P r o g r a m  A c c o u n t  w i t h i n  t h e  
G e n e r a l  F u n d .

T h r o u g h  i t s  j o b  t r a i n i n g  p r o j e c t s ,  t h e  STEP p r o g r a m  h a s  a s  i t s  
g o a l s  t h e  f o l l o w i n g .

1 .  P r e v e n t i o n  o f  f u t u r e  c l a i m s  a g a i n s t  u n e m p l o y m e n t
b e n e f i t s .

2 .  A t t r a c t i o n  o f  new b u s i n e s s e s  t h r o u g h  t h e  
a v a i l a b i l i t y  o f  a s k i l l e d  l a b o r  f o r c e  a n d  r e d u c e d  e m p l o y e r  UI
c o s t s . ‘

3 .  E a s i n g  t h e  i m p a c t s  o f  A l a s k a ' s  c h r o n i c  e c o n o m i c  
f l u c t u a t i o n s  t h r o u g h  t r a i n i n g  o r  r e t r a i n i n g  o f  w o r k e r s  f o r  new 
o r  e m e r g i n g  i n d u s t r i e s  a n d  t e c h n o l o g i e s .

The  p r o g r a m  h a s  o p e r a t e d  f o r  f o u r t e e n  m o n t h s  d u e  t o  a  l a t e  
s t a r t  l a s t  y e a r .  D u r i n g  t h i s  p e r i o d  t h e  p r o g r a m  h a s  s e r v e d  t h e  
t r a i n i n g  n e e d s  o f  h u n d r e d s  o f  A l a s k a n s  f r o m  e v e r y  l e g i s l a t i v e  
d i s t r i c t  i n  t h e  s t a t e .  F u n d s  a r e  p r o v i d e d  t o  t h e  D e p a r t m e n t  
o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  b y  t h e  D e p a r t m e n t  o f  L a b o r  s o  
t h a t  t h e  j o b  t r a i n i n g  S e r v i c e  D e l i v e r y  A r e a s  e s t a b l i s h e d  u n d e r  
t h e  f e d e r a l  J o b  T r a i n i n g  P a r t n e r s h i p  A c t  c a n  b e  g r a n t e d  f u n d s  
t o  d e l i v e r  t h e  p r o g r a m  l o c a l l y .

Th e  t h r e e  S e r v i c e  D e l i v e r y  A r e a s  w e r e  g r a n t e d  f u n d s  i n  t h e
f o l l o w i n g  a m o u n t s .  I n c l u d e d  w i t h i n  t h e  c a t e g o r y  " O t h e r  G r a n t s "
i s  a r e  f o u r  t r a i n i n g  g r a n t s  f o r  s e r v i c e s  i n  A n c h o r a g e ,  B e t h e l  
a n d  K e t c h i k a n  a n d  a n  RSA w i t h  A l a s k a  D e p a r t m e n t  o f  L a b o r  f o r  
p r o g r a m  e v a l u a t i o n  ( $ 4 6 . 7 k ) .



S e n a t e  F i n a n c e  C o m m i t t e e  
R e :  SB 1 8 8 ,  STEP 
P a g e  2

S e r v i c e  D e l i v e r y  A r e a  a n d  . 
O t h e r  G r a n t s

Amount
G r a n t e d

P e r c e n t a g e

A l a s k a  S t a t e w i d e  SDA $ 7 0 3 , 9 8 2 . 3 2 . 5 %

F a i r b a n k s  N o r t h  S t a r  B o r o u g h $ 6 2 7 , 9 2 0 . 2 9 . 0 %

M u n i c i p a l i t y  o f  A n c h o r a g e $ 5 7 0 , 8 3 7 . 2 6 . 4 %

O t h e r  G r a n t s $ 2 6 3 , 0 2 4 . 1 2 . 1 %

G r a n d  T o t a l $ 2 , 1 6 5 , 7 6 3 . 1 0 0 . 0 %

A d m i n i s t r a t i v e  c o s t s  o f  t h e  p r o g r a m  a r e  l i m i t e d  t o  15% o f  t h e  
t o t a l  f u n d s  a v a i l a b l e .  Of  t h a t  15%,  1 2 . 5 %  i s  p a s s e d  a l o n g  t o  
t h e  S e r v i c e  D e l i v e r y  A r e a s  f o r  l o c a l  a d m i n i s t r a t i o n  o f  t h e  
p r o g r a m .  T h e  r e m a i n i n g  2 . 5 % i s  r e t a i n e d  b y  t h e  D e p a r t m e n t  o f  
C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  f o r  c e n t r a l  a d m i n i s t r a t i v e  c o s t s .

W i t h  j u s t  o v e r  t wo  m o r e  m o n t h s  r e m a i n i n g  i n  t h e  p r o g r a m  we 
h a v e  a l r e a d y  a c h i e v e d  t h e  p r o j e c t e d  1 2 0 0  p r o g r a m  p a r t i c i p a n t s  
e x p e c t e d  t h i s  y e a r .  W h i l e  t r a i n i n g  i s  c o n t i n u i n g  t h r o u g h  J u n e ,  
m o s t  p a r t i c i p a n t s  h a v e  b e e n  e n r o l l e d  a t  t h i s  t i m e .  N o t  m o r e  
t h a n  200  a d d i t i o n a l  p a r t i c i p a n t s  a r e  e x p e c t e d  i n  t h e  n e x t  f e w  
w e e k s .

S e r v i c e  D e l i v e r y  A r e a  a n d  
O t h e r  G r a n t s

Number
P a r t i c i p a n t s

P e r c e n t a g e

A l a s k a  S t a t e w i d e  SDA 276 2 3 . 3 %

F a i r b a n k s  N o r t h  S t a r  B o r o u g h 484 4 0 . 8 %

M u n i c i p a l i t y  o f  A n c h o r a g e 293 2 4 . 7 %

O t h e r  G r a n t s 133 1 1 . 2 %

Grand T o t a l 1, 186 100 .0%



S e n a t e  F i n a n c e  C o m m i t t e e  
R e :  SB 1 8 8 ,  STEP 
P a g e  3

S t a t i s t i c s  on  t h o s e  c o n c l u d i n g  t h e i r  a s s o c i a t i o n  w i t h  t h e  STEP 
p r o g r a m s  i s  n o t  c o m p l e t e  a t  t h i s  t i m e .  D a t a  o n  t h e  206  p e r s o n s  
who h a v e  f i n i s h e d  t h e  p r o g r a m  d o e s ,  h o w e v e r ,  p r o v i d e  a g o o d  
i n d i c a t i o n  a s  t o  t h e  c h a r a c t e r i s t i c s  o f  t h e  p a r t i c i p a n t s .

* J o b  P l a c e m e n t 61%

* M a l e 74%

* S c h o o l  D r o p o u t 53%

★ A l a s k a  N a t i v e 7%

* O t h e r  M i n o r i t y 9%

* CJ . I .  C l a i m a n t 22%

* U n e m p l o y e d  m o r e  
t h a n  15 o f  l a s t  
26 w e e k s

31%

I t  s h o u l d  b e  n o t e d  t h a t  t h e  A l a s k a  S t a t e w i d e  S e r v i c e  D e l i v e r y  
A r e a  w i t h  276  p a r t i c i p a n t s  h a d  o n l y  n i n e  p r o g r a m  c o m p l e t e r s  a s  
o f  A p r i l  2 4 .  When t h e  o t h e r s  c o m p l e t e  t h e  p r o g r a m  t h e  n u m b e r  
o f  A l a s k a  N a t i v e  c o m p l e t e r s  w i l l  g r e a t l y  i n c r e a s e .  S i m i l a r l y ,  
t h e  n u m b e r s  o f  o t h e r  m i n o r i t y  g r o u p s  a r e  e x p e c t e d  t o  i n c r e a s e  
when  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e  t a l l i e s  i t s  p r o g r a m  
c o m p l e t e r s .  T h e  F a i r b a n k s  N o r t h  S t a r  B o r o u g h  w a s  f a i r l y  w e l l  
r e p r e s e n t e d  i n  t h e  known  c o m p l e t e r  g r o u p  o f  2 0 6  a n d  i s  n o t  
e x p e c t e d  t o  s i g n i f i c a n t l y  c h a n g e  t h e  p e r c e n t a g e s  o f  m i n o r i t y  
p a r t i c i p a t i o n .

T h e  p i l o t  S t a t e  T r a i n i n g  a n d  E m p l o y m e n t  P r o g r a m  h a s  m a d e  a 
s i g n i f i c a n t  p o s i t i v e  c o n t r i b u t i o n  t o  t h e  e m p l o y a b i l i t y  a n d  
s k i l l  l e v e l s  o f  A l a s k a n s .  O v e r  1 3 0 0  A l a s k a n s  w i l l  v o l u n t a r y  
t a k e  a d v a n t a g e  o f  t h e  p r o g r a m  t h i s  y e a r  a t  a n  a v e r a g e  c o s t  o f  
a p p r o x i m a t e l y  $ 1 , 5 0 0 .  p e r  p e r s o n .

B e c a u s e  o f  t h e  l a t e  s t a r t - u p  o f  t h e  p r o g r a m  i n  f i s c a l  y e a r  1 9 9 0  
t h e  p r o g r a m  h a s  j u s t  r e c e n t l y  d e v e l o p e d  t h e  d a t a  b a s e  t h a t  w i l l  
p e r m i t  t h o r o u g h  p r o g r a m m a t i c  e v a l u a t i o n .  At  t h e  c o n c l u s i o n  o f  
t h i s  y e a r  w i t h  o v e r  1 3 0 0  p r o g r a m  c o m p l e t e r s  a  m o r e  d e f i n i t i v e  
e v a l u a t i o n  o f  p r o g r a m  i m p a c t  w i l l  b e  c o n d u c t e d .  I n  f a c t ,  a t



S e n a t e  F i n a n c e  C o m m i t t e e  
R e :  SE 1 8 8 ,  STEP 
P a g e  4

t h i s  t i m e  a  s u r v e y  i s  b e i n g  c o n d u c t e d  o f  a d m i n i s t r a t o r s  a n d  
s e r v i c e  p r o v i d e r  a g e n c i e s  t o  a s s e s s  t h e i r  e x p e r i e n c e  w i t h  t h e  
p r o g r a m  t h i s  y e a r .  T h e  s u r v e y  i n f o r m a t i o n  w i l l  c o m p l i m e n t  a n  
a n a l y s i s  o f  p r o g r a m  i m p a c t  t o  b e  c o n d u c t e d  u s i n g  t h e
a d m i n i s t r a t i v e  d a t a  b a s e s  o f  Lhe  A l a s k a  D e p a r t m e n t  o f  L a b o r  a n d  
t h e  p a r t i c i p a n t  d a t a  b a s e  o f  : h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  
R e g i o n a l  A f f a i r s .

D i s p i t e  t h e  l a c k  o f  p r o g r a m  e v a l u a t i o n  t h a t  c o u l d  p r o v i d e  
c o n c l u s i v e  e v i d e n c e  t h a t  t h e  p r o g r a m  i s  p r e v e n t i n g  f u t u r e  
c l a i m s  a g a i n s t  t h e  UI T r u s t ,  t h e  p r o g r a m  h a s  d e m o n s t r a t e d  t h a t  
i t  i s  f i l l i n g  a  s t a t e w i d e  n e e d :  p r o v i d i n g  n e e d e d  t r a i n i n g  a n d
s k i l l  d e v e l o p m e n t  t o  A l a s k a n s  who n e e d  a s s i s t a n c e  t o  g e t  j o b s
o r  k e e p  t h e i r  j o b s .  T h e  e v i d e n c e  o f  1 , 1 8 6  A l a s k a n s  v o l u n t a r i l y  
a v a i l i n g  t h e m s e l v e s  o f  t r a i n i n g  r e p r e s e n t s  a v e r y  s t r o n g  
s t a t e m e n t  o f  p r o g r a m  n e e d .

G r a n t e d  a n o t h e r  y e a r  o f  o p e r a t i o n  t h e  S t a t e  T r a i n i n g  a n d
E m p l o y m e n t  P r o g r a m  w i l l  c o n t i n u e  t o  p r o v i d e  a n  o p p o r t u n i t y  t o  
w o r k i n g  A l a s k a n s  t o  a c c e s s  n e e d e d  t r a i n i n g .  T h e  n u m b e r s  o f  
A l a s k a n s  who w i l l  b e  s e r v e d  i s  a  d i r e c t  f u n c t i o n  o f  t h e
a v a i l a b i l i t y  o f  f u n d s .  P r o g r a m  a d m i n i s t r a t o r s  a n d  t h e  P r i v a t e  
I n d u s t r y  C o u n c i l  m e m b e r s  who o v e r s e e  t h e  p r o g r a m s  a r e  c o n f i d e n t  
t h a t  t h e  p r o g r a m  e v a l u a t i o n  w i l l  r e f l e c t  t h e i r  b e l i e f  t h a t  t h e  
p r o g r a m  i s  e f f e c t i v e  a s  w e l l  a s  n e e d e d .
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CITY OF KENAI
"Oil Capital of /lladJui"

210 FIDALGO KENAI, ALASKA 9W11 
TELEPHONE 283 • 7535

FAX 907-283-3014

SENT VIA TELECOPIER

Senator Steve Frank 
State of Alaska 
P.O. Box V 
Juneau, AK 99811

RE: SENATE BILL 188
Dear senator:

Please accept these comments on behalf of SB188 during your 
hearing scheduled for Thursday, April 4, 1991 at 3:30 p.m.

I urge the passage of SB188 as an economic measure that will 
enhance the opportunities of local hiring throughout our state. 
The spending of money for pre-employment training, on behalf of 
citizens of our own areas within the state, will ensure that the 
work force of Alaska is qualified to participate in the job 
market. With qualified Alaskans available, we will ensure local 
hire for our own people.

I would suggest you consider a two-year authorization of this 
bill rather than a one-year authorization and urge the passage of 
the funding for this year. As a mayor of a community that has 
seen the benefits of the State Job Training Council and the STEP 
Program, I can say unequivocally that the money is well spent.

As a member of the Board of the State Job Training Council for 
the past six years;, I can again attest to the worthiness of a job 
being performed under the Job Partnership Training Act. I am

■



senator Steve Frank 
April 3, 1991 
Page 2

pleased to advise you that our STEP Program has become an 
integral and worthwhile project within the organization, once 
again, X urge your consideration of the passage of this bill and 
request full implementation and funding for its success.

Sincerely,

CITY OF KENAI

Mayor and Senior Member 
State Job Training Council

JJW/clf
cc: Senator Lyman Hoffman

Senator Drue Pearce 
Senator Arliss Sturgulewski 
Senator Fred Zharoff




