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HOUSE BILL NO. 563 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE - SECOND SESSION

B Y  T H E  H O U S E  R U L E S  C O M M I T T E E  B Y  R E Q U E S T  O F  T H E  H E A L T H  R E S O U R C E S  A N D  A C C E S S  T A S K  

F O R C E

Introduced: 3/18/92
Referred: Health, Education &  Social Services, Labor &  Commerce, Finance

A BILL

FOR AN ACT ENTITLED

1 "An Act relating to approval of disability insurance rates."

2 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

3 * Section 1. AS 21.39.020 is amended to read:
4 Sec. 21.39.020. APPLICABILITY, (a) This chapter applies to all forms of disability
5 insurance and to casualty insurance, including fidelity, surety, and guaranty bonds, to all forms
6 of fire, marine, and inland marine insurance, and to a combination of any of them, or risks or
7 operations in this state. Inland marine insurance includes insurance defined by statute, or by
8 interpretation of statute, or if not defined or interpreted, by ruling of the director, or as
9 established by general custom of the business, as inland marine insurance.

10 (b) This chapter does not apply to
11 (1) reinsurance, other than joint reinsurance to the extent stated in AS 21.39.110;
12 (2) [DISABILITY INSURANCE;
13 (3)] insurance of vessels or craft, their cargoes, marine builders’ risks, marine
14 protection and indemnny, or other risks commonly insured under marine, as distinguished from
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1 inland marine insurance policies;
2 {3} [(4)] insurance against loss of or damage to aircraft or against liability, other
3 than workers’ compensation and employer’s liability, arising out of the ownership, maintenance,
4  or use of aircraft; or, to insurance of hulls of aircraft, including their accessories and equipment.
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Health Resources & Access Task Force 
State Capitol • Juneau, AK 99801-1182 
(907) 465-2933 • (907) 465-3234 Fax

A l a s k a  S t a t e  L e g i s l a t u r e

S P O N S O R  S T A T E M E N T  H B  563 
b y

Rep. J o h n n y  Ellis, C o - C h a i r

House B i l l  563 p r o v i d e s  t h e  D i v i s i o n  o f  I n s u r a n c e  w i t h  t h e  
a u t h o r i t y  t o  a p p r o v e  o r  d i s a p p r o v e  i n s u r a n c e  r a t e s  for all h e a l t h  
insurers. C u r r e n t l y ,  t h e  D i v i s i o n  has h e a l t h  i n s u r a n c e  ratf r e v i e w  
a u t h o r i t y  f o r  h o s p i t a l  a n d  m e d i c a l  s e r v i c e  c o r p o r a t i o n s ,  t h e  
l a r g e s t  is B l u e  C r o s s  of W a s h i n g t o n  a n d  A l a s k a .  T h i s  l e g i s l a t i o n  
w o u l d  p r o v i d e  t h e  D i v i s i o n  w i t h  t h e  s a m e  a u t h o r i t y  for all h e a l t h  
o r  d i s a b i l i t y  i n s u rers.

This l e g i s l a t i o n  r e q u i r e s  t h a t  h e a l t h  i n s u r a n c e  rates b e  
s u b j e c t  to a p p r o v a l  b e f o r e  t h e y  can b e  u s e d  in A l a s k a .  It a l s o  
e s t a b l i s h e s  s t a n d a r d s  f o r  t h o s e  r ates i n c l u d i n g  that:

-the r a t e s  s h a l l  n o t  b e  excess i v e ;
-the r a t e s  s h a l l  n o t  b e  inadeq u a t e ;  and,
-the r a t e s  s h a l l  n o t  b e  u n f a i r l y  d i s c r i m i n a t o r y .

T h i s  l e g i s l a t i o n  w i l l  e n a b l e  t h e  D i v i s i o n  t o  e s t a b l i s h  a 
s t a t i s t i c a l  s y s t e m s  w h i c h  w i l l  e n h a n c e  A l a s k a ' s  k n o w l e d g e  of t h e  
h e a l t h  i n s u r a n c e  m a r k e t .

A c c o r d i n g  t o  t h e  D i v i s i o n  o f  I n s u r a n c e ,  41 j u r i s d i c t i o n s  h a v e  
s o m e  form o f  r a t e  a u t h o r i t y  o v e r  d i s a b i l i t y  i n s u r a n c e .  T h e  e x t e n t  
of t h e i r  a u t h o r i t y  v a r i e s  s i g n i f i c a n t l y .  S o m e  of t h e s e  
j u r i s d i c t i o n s  h a v e  a u t h o r i t y  o v e r  g r o u p s ,  s o m e  o n l y  o v e r  small 
groups, a n d  s o m e  o v e r  i n d i v i d u a l  p l ans. A l a s k a  is one of t e n  
j u r i s d i c t i o n s  t h a t  d o e s  n o t  h a v e  r a t e  r e v i e w  a u t h o r i t y  o v e r  for- 
p r o f i t  h e a l t h  i n s u r e r s .

O n  n u m e r o u s  o c c a s i o n s ,  t h e  H e a l t h  R e s o u r c e s  a n d  A c c e s s  T a s k  
F o r c e  w a s  f r u s t r a t e d  b y  t h e  l a c k  of i n f o r m a t i o n  o n  h e a l t h  i n s u r a n c e  
s o l d  in A l a s k a  as w e l l  as c h a n g e s  i n  t h a t  m a r k e t .  A s  t h e  
p r o p o r t i o n  o f  A l a s k a n s  w i t h o u t  h e a l t h  c a r e  c o v e r a g e  increases, it 
is p r u d e n t  f o r  t h e  s t a t e  to h a v e  a b e t t e r  u n d e r s t a n d i n g  of the 
p r i c e  of h e a l t h  i n s u r a n c e ,  its a v a i l a b i l i t y  a n d  c o m p o n e n t  parts, 
a n d  h e a l t h  i n s u r a n c e  m a r k e t  forces.

R e c o g n i z i n g  t h a t  m o s t  s t a t e s  do h a v e  t h e  a u t h o r i t y  to r e v i e w
h e a l t h  i n s u r a n c e  r a t e s ; t h a t  t h e r e  a r e  r e l a t i v e l y  few insurers
p r o v i d i n g  h e a l t h  i n s u r a n c e  p l a n s  in A l a s k a ;  andl t h a t  the h e a l t h
i n s u r a n c e  m a r k e t  h a s  b e e n  v o l a t i l e  in r e c e n t  y ears, t h e  H e a l t h
R e s o u r c e s  a n d  A c c e s s  T a s k  F o r c e  " s u p p o r t e d  t h e  c o n c e p t  of p r o v i d i n g  
t h e  s t a t e  d i r e c t o r  of i n s u r a n c e  t h e  a u t h o r i t y  t o  r e v i e w  and a p p r o v e  
o r  d i s a p p r o v e  r a t e s  f i l e d  b y  all h e a l t h  i n s u r e r s ,  b o t h  n o n - p r o f i t  
a n d  c o m m e r c i a l ,  p r o p o s i n g  t o  s e l l  g r o u p  a n d / o r  i n d i v i d u a l  i n s u r a n c e  
in A l a s k a "  ( Final R e c o m m e n d a t i o n s  t o  t h e  G o v e r n o r  a n d  S e v e n t e e n t h  
A l a s k a  S t a t e  L e g i s l a t u r e ,  M a r c h  14, 1992).
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2 HEALTH INSURANCE RATE FM NG  REQUIREMENTS IN THE STATES

S T A T E C I T A T I O N n L D I G  R E Q U I R E M E N T W A T T I N G H E A L T H  I N S U R A N C E  T O

P r i o r Fife a. U s e  A R o P E R I O D W H I C H  R E Q U I R E M E N T

A y p n m l U s e m e P r o v i s i o n A P P L I E S

A l a b a m a 1 _______I..... *

A l a s k a X

A r i z o n a I R e g .  4 - 1 4 - 6 0 7 It Individual

A r k a n s a s § 23 - 7 9 - 1 0 9 X 3 0  d a y s Individual ~

Caliinrnla § 1 0 2 9 0 It 3 0  d a y s All

C o l o r a d o § 1 0 - 8 - 1 0 2 It 3 0  d a y s All

C o n n e c t ! c a t § 38 a - 4 8 1 X 3 0  d a y s All

D e l a v a r e § 3333. § 2 5 0 4 X 9 0  d a y s All I n d  M e d  S u p p

D C § 3 5 - 5 1 7 X 3 0  d a y s All ...............

F l o r i d a R e g .  4 - 5 8 X All

G e o r g i a  • X

H a W j r  .......... . ,,
X

I d a h o $ 4 1 - 2 1 3 6 X Individual

Illinois 3.C. § 355 X All !

I n d i a n a g 2 7 - 8 - 5 - 1 X All

I o w a R e g .  1 9 1 - 3 6 . 2 X Individual i n d  M e d  S u p p

K a n s a s § 4 0 - 2 2 1 5 it 3 0  d a y s Individual

K e n t u c k y §§ 3 0 4 . 1 7 . 3 8 0 - 3 8 3 It. Individual

L o u i s i a n a R S .  2 2 : 2 1 1 X All

M » f a > 2 4 A § 2 7 3 6  i X 6 0  d a y s Individual Incl M e d  S u p p .  L T C

M a r y l a n d R e g .  9 : 3 0 : 4 4 . 0 2  i X All

M a s s a c h u s e t t s <3i. 1 7 3  § 106 St All

M i c h i g a n § 5 0 0 . 3 4 7 4 X Individual

M i n n e s o t a § 6 2 A . 0 2 * 6 0  d a y s A D

M i s s i s s i p p i Reg. L A & H  7 3 - 4 * All

M i s s o u r i X

M o n t a n a X 1
N e b r a s k a § 4 4 - 7 1 0  | X A D

N e v a d a $ 6 3 2 A . 3 6 0 X Individual

N e w  H a m p s h i r e § 4 l 3 : l X 3 0  d a y s A H

N e w  J e r s e y  j R e g .  11:4-16.1 ' X . . Individual
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AppTOTUl Uke | File ( P r a r U l t a a  | APPLIES

N e w  M e x i c o I * - a ST...............

N e w  Y o r k § 3 2 1 6 X Individual

N o r t h  C a r o l i n a § ^ 9 - 8 1 - 9 5  A  6 d X 9 0  d a y s All

N o r t h  D a k o t a § 2 a  1 - 3 0 - 1 9 x 6 0  d a y s All

O h i o &  3 9 2 3 . 0 2 1 X 3 0  d a y s | All

O k l a h o m a T l L $ 6§  4 4 0 2 r “ i r Individual

O r e g o n X

&  4 0 3 9 - 1 0 1 x A U

R h o d e  Island. Itefi. X X I I L  P a r t  A l X All

S o u t h  C a r o l i n a § 5 6 - 7 1 3 1 0 k 9 0  d a y s Individual

S o u t h  D a k o t a X
T e n a e s s e e § 5 6 - 2 a  1 0 2 X All e x c e p t  experi e n c e  rated

T e x a s Art. 3 . 4 2 X Individual

U t a h R e g .  R 5 4 6 - 6 3 X Individual

V e r m o n t ' 7 5 5 8 1 1 4 0 6 2 X All

V i r g i n i a § 38.2 - 5 1 6 X All

W a s h i n g t o n
.

X
W e a t  V i r g i n i a X
W i s c o n s i n $ 6 2 5 . 1 3 X 5 6  d a y s Individual

W y o m i n g § 2 6 - 1 6 - 1 3 5 X Individual |

S o u r c e :  Na t i o n a l  Association o f  I n s u r a n c e  C o m m i s s i o n e r s  2 / 9 1
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