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H O U S E  B I L L  NO. 331

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE - FIRST SESSION 

BY REPRESENTATIVE GRUENBERG

I n t r o d u c e d :  5/16/91 
R e f e r r e d :  F i n a n c e

A B I L L  

F O R  AN A C T  E N T I T L E D

1 "An A ct  r e la t ing  to lax c red i ts  fo r  con t r ibu t ions  to ce r t a in  educa t io na l  inst i tut ions;  a n d

2 p rov id ing  for  an  effective da te . "

3 BE IT  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

4 * Sec t ion 1. The  provis ions of  this Act  revise and extend the credi ts authorized by ch. 58, SLA 1987,

5 under  each of  the following state taxes for contr ibutions made to instate institutions o f  postsecondary

6 education:

7 (1) Alaska Net Income Tax (AS 43.20);

8 (2) Oil and Gas Properties Production Tax  (AS 43.55);

9 (3) Oil and Gas Explorat ion,  Production,  and Pipeline Transportat ion Property Tax

10 (AS 43.56);

11 (4) Mining License Tax (AS 43.65);

12 (5) Fisheries Taxes (AS 43.75).

13 * Sec. 2. AS 43.20.014(a)  is amended to read:

14 (a) F o r  cash  c o n t r ib u t io n s  a ccen ted  for  d i rec t  in s t ru c t io n ,  r e se a rc h ,  a n d  e d u c a t io n a l
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1 A C C R U I N G  DU RING T H E  MONTH T H E C O N T R IB U T IO N  IS M ADE. TH E C R E D IT  MAY

2 N O T E X C E E D  T H E  LESSER OF 10 PE R C E N T  O F  T H E  A M O U N T  OF TA X DU E U N D E R

3 AS 43.55.011 -43 .5 5 .1 50  OR S 10.000. A C O N T R IB U T I O N  CL A IM E D  AS A C R E D IT  U N D E R

4 THIS SE C T IO N  M AY N O T  BE CLAIMED AS A C R E D I T  U N D ER A N O T H E R  PROVISION

5 O F  TH IS  TITLE].

6 * Sec. 5. AS 43.55.019 is amended  by adding new subsect ions to read:

7 (d) A contribution claimed as a credit under  this section may not be claimed as a credit

8 under another  provision of  this title.

9 (e) The  department may, by regulation, establish procedures  by which a taxpayer may

10 allocate a pro rata share of  a credit cla imed under  this section against  monthly tax payments

11 made during the tax year.

12 * Sec. 6. AS 4 3 .56 .018(a) is amended to read:

13 (a) F o r  cash con t r ib u t io n s  accep ted  for  d i re c t  in s t ruc t ion ,  re sea rch ,  a n d  edu c a t io n a l

14 s u p p o r t  pu rposes ,  includ ing  l ib r a ry  a n d  m u s e u m  acqu is i t i ons,  a n d  c o n t r ib u t io n s  to

15 e n d o w m e n t ,  bv a n  acc red i t ed ,  nonprofi t ,  pub l ic  o r  p r iva te .  A la ska  tw o-vea r  o r  f o u r - v e a r

16 college o r  un ivers i ty ,  the [THE] owner  of  property taxable under  this chapter is a l lowed as a

17 credit  against  the tax due under  this chapter

18 i l )  50 percent  o f  [CASH] contr ibutions o f  no t  m o r e  than  $100,000:  a n d

19 (2) 100 p e rcen t  of  the  next  $100.000 o f  c o n t r ib u t io n s  [ACC EPTED FOR

20 D IR E C T INSTRUCTIO N, RESEARCH, A N D  E D U C A T I O N A L  SU P P O R T  PU RPOSES,

21 IN C L U D IN G  LIBR ARY AND M U SE U M  A C QU ISITION S,  BY AN A C C R ED ITED .

22 N O N P R O F IT ,  PUBLIC OR PRIVATE, A L A SK A ,  T W O -  OR FO UR-YEAR,  C O L L E G E  OR

23 UN IV ERSIT Y . T H E  CR EDIT  MAY O N LY  BE A P PLIED  A G A I N S T  T H E  T A X  LIABILITY

24 A C C R U I N G  D U RING TH E M O N TH  T H E C O N T R IB U T IO N  IS MADE. T H E  C R E D IT  M AY

25 N O T  EX C E E D  T H E  LESSER OF 10 PER CEN T OF T H E  A M O U N T  OF T A X  D U E U N D E R

26 THIS C H A P T E R  OR S10.000. A C O N TR IB U TIO N  C L A IM E D  AS A CR EDIT  U N D E R  THIS

27 S E C T IO N  M A Y  N O T  BE C L A IM E D  AS A C R E D IT  U N D E R  A N O T H E R  PROVISION OF

28 THIS  TITLE].

29 * Sec. 7. AS 43.56.018 is amended by adding new subsect ions to read:

30 (d) A contribution claimed as a credit under  this section may not be claimed as a credit

31 under  another  provision of  this title.
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1 UN IV ERSIT Y . TH E C R E D IT  M AY N O T  E X C E E D  T H E LESSER OF 10 PERCENT O F  TH E

2 A M O U N T  O F  T A X  DUE U N D ER THIS C H A P T E R  OR] S 100.000: an d

3 (2) 100 p e rc e n t  of  the  next S I 00,000 of  c o n t r ib u t io n s . (A C O N T R IB U T IO N

4 C L A I M E D  AS A C R E D IT  UN D E R  THIS S E C TIO N  M AY N O T  BE C L A IM E D  AS A C R E D I T

5 U N D E R  A N O T H E R  PROVISION O F  TH IS TITLE.]

6 * Sec. 11. AS 43.75.018 is amended by adding a new subsection to read:

7 (d) A contribution claimed as a credit  under  this section may not be claimed as a credit

8 under  another provision of  this title.

9 •  Sec. 12. AS 43.20.014(b) ,  AS 43.55.019(b),  AS 43.56.018(b).  AS 43.65.018(b),  and

II) AS 43.75.018(b)  are repealed.

11 * Sec. 13. This  Act  takes effect January 1, 1992, and applies to tax years beginning after

12 December 31, 1991.

(
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FISCAL NOTE

Revision Date: May 16. 1991

STATE OF ALASKA
1991 LEGISLATIVE SESSION

DILL NO. HD LU

Title: An Act relating to tax credits l'or contributions 
to certain educational institutions: and an effective date
Sponsor: Representative Greenberg________________

Requestor:___________________________________

Department Affected: Revenue 
BRU: Treasury ________
Component:

Component Serial No.

OPERATING FY 92 FY 93 FY 94 FY 95 FY 96
■=i

FY 97

PERSONAL SERVICES
;

TRAVEL

CONTRACTUAL ■

SUPPLIES

EQUIPMENT 1

LAND & STRUCTURES
1

GRANTS, CLAIMS

MISCELLANEOUS
«j1

TOTAL OPERATING 0 0 0 0 0
1

0
------ -------------- -—— J

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)

GENERAL FUND

FEDERAL FUNDS s

OTHER :
TOTAL 0 0 0 0 0 o 1i i

POSITIONS:

FULL-TIME 4

PART-TIME

TEMPORARY
Ii

----- ----- -------- -i
Estimate of current year impact:

ANALYSIS: This bill wouldn’t have a fiscal impact on the Treasury's operation in that it doesn't establish a trust fund for 
investment management by Treasury or mandate an apportionment of General Fund investment earnings.

Prepared by: Brian C. Andrews O F :At-" 
Division: Treasury
Approved by Commissioner:
Agency: Revenue_______

Phone: 465-2350
Date: _May 16. 1991.

Distribution (.by preparer;: Legislative Finance, Legislative Sponsor, Requestor, OMB, & Impacted Agcncy(ies).

Rev 10/90 Page o f___



FISCAL NOTE

Revision Date :______________________________
T i t l e :  Tax c re d i t s  f o r  c o n t r ib u t io n s  to
c e r ta in  educat iona l 1n s tu t  1t lo ns __________
Sponsor: Representat ive Gruenberg_______
Requestor:___________________________________

STATE OF ALASKA
1991 LEGISLATIVE SESSION

BILL NO. HB331

Department A f fe c te d :D epartment o f  Revenue
BRU: Revenue Operat ions_____________________
Component: Income and Excise Aud i t________

COMPONENT SERIAL NO.

OPERATING FY 92 FY 93 . FY 94 FY 95 FY 96 FY 97
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LANDS & STRUCTURES
GRANTS, CLAIMS 
MISCELLANEOUS
TOTAL OPERATING C • 0 0 .0 o.o 0 .0 0 .0

CAPITAL 0 .0 0 .0  _ 0 .0 0 .0 0 .0 0 .0

REVENUE (500 .0 ) (750 .0 ) (9 00 .0 ) (1000 .0 ) (1000 .0 ) (1000 .0 )

FUNDING: (Thousands o f  D o l la rs )
GENERAL FUND (500 .0 ) (750 .0 ) (9 00 .0 ) (1000 .0 ) (1000 .0 ) (1 00 0 .0 )
FEDERAL FUNDS
OTHER
TOTAL (500 .0 ) (750 .0 ) (9 00 .0 ) ,(IQQ0,Q> (1000 .0 ) <1 00.0,0) .

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estlmate o f  c u r re n t  year Impact: 0.0

ANALYSIS: A t tach  a separate page f o r  a n a ly s is .

SEE ATTACHED

Larrv  E. MeversPrepared 8y:
D iv is io n :  Income and Excise Aud i t  D iv is io n

Approved by Commissioner: 
Agency: Department o f  Revenue

Phone: (907) 465-2320
Date: Mav 16. 1991

Date: Mav 16. 1991

Distr ibution (by preparer) :  Legisla t ive  Finance, Legisla t ive  Sponsor, Requestor, 0MB, &
Impacted Agencydes) .

Rev 10/90 Page _ L  of _JL



May 16, 1991

HB 331 
FISCAL NOTE ANALYSIS 

DEPARTMENT OF REVENUE

HB 331 increases the maximum amount o f  educat ion c r e d i t  taxpayers may 
take a ga in s t  t h e i r  tax l i a b i l i t i e s  from $100,000 to  $150,000. This b i l l 
al lows f o r  c r e d i t s  on 50% o f  the f i r s t  $100,000 ($50,000 maximum) o f 
c o n t r i b u t i o n s  and 100% o f  the next $100,000 ($100,000 maximum) o f 
c o n t r i b u t i o n s .  This b i l l  de le tes  c u r re n t  p ro v is io n s  f o r  l i m i t i n g  c re d i t s  to 
the le s s e r  o f  10% o f  tax l i a b i l i t i e s  o r  $100,000.

I



S t a t e  o f  A l a s k a

CO-CHAIR. HOUSE JUDICIARY
VI>'E-CHAIR, HOUSE LABOR AND COMMERCE

HOUSE HEALTH. EDUCATION 
AND SOCIAL SERVICES

Committees P.O. BOX V 
JUNEAU. ALASKA 99811 

(907) 465-4712 
465-4968/4986 (SESSION)

914 CLAY COURT 
ANCHORAGE. ALASKA 9950J (907) 276-6S44

Representative Max F. Gruenberg, Jr.
District 11 

Spenard, Upper Midtown Anchorage

M E M O R A N D U M

F R O M

TO: M e m b e r s  o f  t h e  H o u s e  F i n a n c e  Committee* 

R e p r e s e n t a t i v e  M a x  G r u e n b e r g

DATE: M a y  17, 1 9 9 1

R E H B  331, t h  U n i v e r s i t y  T a x  C r e d i t  B i l l

I w o u l d  v e r y  m u c h  a p p r e c i a t e  y o u r  s u p p o r t  o f  H B  331, t h e  
U n i v e r s i t y  T a x  C r e d i t  Bill,

H B  3 3 1  m a k e s  t h e  f o l l o w i n g  c h a n g e s  t o  e x i s t i n g  law:

1. I n c r e a s e s  t h e  c a p  o n  t h e  m a x i m u m  a n n u a l  t a x  c r e d i t  p e r  
t a x p a y e r  f r o m  $ 1 0 0 , 0 0 0  t o  1 5 0 , 0 0 0  f o r  c o r p o r a t e ,  raining, 
f i s h e r i e s ,  a n d  o i l  a n d  g a s  t a x p a y e r s .

2. A l l o w s  t h e  c r e d i t  t o  b e  t a k e n  o n  c o n t r i b u t i o n s  m a d e  f o r
t h e  e n t i r e  t a x  y e a r .  T h e  c u r r e n t  l e g i s l a t i o n  r e s t r i c t s  o i l
a n d  g a s  c o m p a n i e s  t o  $ 1 0 , 0 0 0  c o n t r i b u t i o n  o n  a m o n t h l y  b a s i s .

3. A l l o w s  t a x p a y e r s  a t a x  c r e d i t  o f  5 0 %  o n  c o n t r i b u t i o n s  u p  
t o  $ 1 0 0 , 0 0 0  a n d  1 0 0 %  f o r  c o n t r i b u t i o n s  a b o v e  $ 1 0 0 , 0 0 0  n o t  t o  
e x c e e d  a t o t a l  o f  $ 2 0 0 , 0 0 0 .

4. R e m o v e s  t h e  p r o h i b i t i o n  a g a i n s t  c o n t r i b u t i o n s  g i v e n  t o  
e n d o w m e n t s .

5. R e m o v e s  t h e  l a n g u a g e  l i m i t i n g  t h e  t a x  c r e d i t  t o ”.. . t h e  
l e s s e r  o f  10 p e r c e n t  o f  t h e  a m o u n t  o f  t a x  d u e  u n d e r  t h i s  
c h a p t e r  or...'1, a l l o w i n g  a l l  t a x p a y e r s  t h e  f u l l  b e n e f i t  o f  
g e t t i n g  t a x  c r e d i t  f o r  l a r g e  c o n t r i b u t i o n s .

T h e  p u r p o s e  o f  H B  3 3 1  is t o  a m e n d  t h e  e x i s t i n g  s t a t u t e s  t o
e n h a n c e  t h e  t a x  c r e d i t  s t a t u s  f o r  c o n t r i b u t i o n s  m a d e  i n
s u p p o r t  o f  h i g h e r  e d u c a t i o n .

U n d e r  t h e  p r e s e n t  s t a t u t e s ,  t h e r e  is l i t t l e  i n c e n t i v e  f o r  
i n d i v i d u a l s  o r  c o m p a n i e s  t o  g i v e  c o n t r i b u t i o n s  t o  h i g h e r



e d u c a t i o n  i n s t i t u t i o n s  b e c a u s e  t h e  r e t u r n  is s o  s m a l l  a f t e r  
t h e  e x i s t i n g  t a x  f o r m u l a  is t a k e n  i n t o  c o n s i d e r a t i o n .  T h e  
c h a n g e s  m a d e  i n  H B  3 3 1  w i l l  g r e a t l y  e n h a n c e  o u r  a b i l i t y  t o  
s e c u r e  l a r g e  c o n t r i b u t i o n s ,  p a r t i c u l a r l y  f r o m  o i l  a n d  g a s  
c o m p a n i e s .  A t  t h e  p r e s e n t  time, t h e  c o m p a n i e s  a r e  u n w i l l i n g  
t o  e n g a g e  i n  t h e  c o m p l i c a t i o n s  o f  g i v i n g  d o n a t i o n s  w i t h  t h e  
p r e s e n t  s t a t u t o r y  r e s t r i c t i o n s .

T h e  r e s t r i c t i o n  o n  c o n t r i b u t i o n s  t o  e n d o w m e n t s  h a s  p r e s e n t e d  
a n o t h e r  i n h i b i t i n g  f a c t o r  f o r  i n - s t a t e  i n s t i t u t i o n s .  M a n y  
c o n t r i b u t o r s  p r e f e r  t o  g i v e  d o n a t i o n s  t o  v e r y  s p e c i f i c  
e n d o w m e n t  f u n d s  f o r  d e s i g n a t e d  e n d o w e d  c h a i r s ,  m u s e u m  
e n d o w m e n t s ,  etc. b e c a u s e  t h e y  a r e  a b l e  t o  s e c u r e  h i g h e r  
v i s i b i l i t y ,  a n d / o r  a s s u r e  t h a t  t h e i r  c o n t r i b u t i o n  w i l l  
s u p p o r t i n g  a n  e n d e a v o r  t h a t  is c o n s i s t e n t  w i t h  t h e  
i n t e r e s t s / g o a l s  o f  t h e i r  i n d u s t r y .

T h e  r e s t r i c t i o n  f o r  o i l  a n d  g a s  p r o d u c e r s  t h a t  c o n t r i b u t i o n s  
b e  a p p l i e d  as a m o n t h l y  t a x  c r e d i t  r e q u i r e s  s u c h  s u b s t a n t i a l  
p a p e r w o r k  t h a t  t h e  i n c e n t i v e  is l o s t  in  o v e r h e a d  c o s t s .

I f  y o u  h a v e  a n y  q u e s t i o n s ,  p l e a s e  c a l l  m e  o r  M a r k  H a n d l e y ,  m y  
L e g i s l a t i v e  A s s i s t a n t ,  a t  ext. 4968.



M E M O R A N D U M

T O :  R e p r e s e n t a t i v e  M a x  G r u e n b e r g

F R O M :  M a r k  H a n d l e y

D A T E :  M a y  1 7 ,  1 9 9 1

R E :  S e c t i o n a l  A n a l y s i s  o f  H B  3 3 1 ,  t h e  U n i v e r s i t y  T a x
C r e d i t  B i l l

T h e  f o l l o w i n g  i s  a  s e c t i o n a l  a n a l y s i s  o f  H B  3 3 1 ,  t h e  
u n i v e r s i t y  t a x  c r e d i t  b i l l .

S e c t i o n  1

T e m p o r a r y  l a w  s e t s  o u t  t h e  s t a t e  t a x e s  e f f e c t e d  b y  t h i s  b i l l .  

S e c t i o n  2

A S  4 3 . 2 0 . 1 4  ( a )  P r e s e n t  l a w  a l l o w s  a  c o r p o r a t e  i n c o m e  t a x p a y e r  
t a x  c r e d i t  f o r  t h e  l e s s e r  o f  5 0 %  o f  u p  t o  $ 2 0 0 , 0 0 0  o r  5 0 %  o f  
10% o f  t h e  t a x p a y e r ' s  s t a t e  t a x  l i a b i l i t y  f o r  c o n t r i b u t i o n s  t o  
A l a s k a n  u n i v e r s i t i e s  o r  c o l l e g e s .  T h i s  s e c t i o n  m a k e s  
a m e n d m e n t s  w h i c h  a l l o w  a n y  t a x p a y e r  t o  r e c e i v e  e  5 0 %  t a x  
c r e d i t  f o r  c o n t r i b u t i o n s  u p  t o  $ 1 0 0 , 0 0 0  a n d  a  1 0 0 %  c r e d i t  f o r  
t h e  n e x t  $ 1 0 0 , 0 0 0  d o n a t e d  i n  c h a t  t a x  y e a r .

S e c t i o n  3

A S  4 3 . 5 5 . 0 1 9  ( a )  p r o h i b i t s  a  t a x p a y e r  f r o m  c l a i m i n g  a n y  
a d d i t i o n a l  t a x  c r e d i t s  o r  d e d u c t i o n s  f o r  a  c o n t r i b u t i o n  f o r  
v / h i c h  a  t a x  c r e d i t  w a s  r e c e i v e d  u n d e r  t h i s  s e c t i o n .

S e c t i o n  4

A S  4 3 . 5 5 . 0 1 9  ( a )  P r e s e n t  l a w  a l l o w s  a  o i l  a n d  g a s  s e v e r a n c e  
t a x p a y e r  t a x  c r e d i t  f o r  t h e  l e s s e r  o f  5 0 %  o f  u p  t o  $ 2 0 0 , 0 0 0  o r  
5 0 %  o f  1 0 %  o f  t h e  t a x p a y e r ' s  s t a t e  t a x  l i a b i l i t y  f o r  
c o n t r i b u t i o n s  t o  A l a s k a n  u n i v e r s i t i e s  o r  c o l l e g e s .  T h i s
s e c t i o n  m a k e s  a m e n d m e n t s  w h i c h  a l l o w  a n y  t a x p a y e r  t o  r e c e i v e  a
5 0 %  t a x  c r e d i t  f o r  c o n t r i b u t i o n s  u p  t o  $ 1 0 0 , 0 0 0  a n d  a  1 0 0 %  
c r e d i t  f o r  t h e  n e x t  $ 1 0 0 , 0 0 0  d o n a t e d  i n  t h a t  t a x  y e a r .

S e c t i o n  5

A S  4 3 . 5 5 . 0 1 9  p r o h i b i t s  a  t a x p a y e r  f r o m  c l a i m i n g  a n y  a d d i t i o n a l  
t a x  c r e d i t s  f o r  a  c o n t r i b u t i o n  f o r  w h i c h  t a x  c r e d i t  h a s  b e e n
c l a i m e d  u n d e r  t h i s  s e c t i o n  a n d  g i v e s  t h e  D e p a r t m e n t  o f  R e v e n u e
t h e  a u t h o r i t y  t o  p r o m u l g a t e  r e g u l a t i o n s  a l l o w i n g  t a x p a y e r s ,  
w h o
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p a y  t h e i r  t a x e s  o n  a m o n t h l y  b a s i s ,  t o  s p r e a d  t h e  a l l o c a t i o n  
of  t h i s  t a x p a y e r  o u t  o v e r  t h e  t a x  y e a r .

S e c t i o n  6

A S  4 3 . 5 6 . 0 1 8  (a) P r e s e n t  l a w  a l l o w s  a o i l  a n d  g a s  p r o p e r t y  
t a x p a y e r  a  t a x  c r e d i t  f o r  t h e  l e s s e r  o f  5 0 %  o f  u p  t o  $ 2 0 0 , 0 0 0  
o r  u p  t o  5 0 %  o f  1 0 %  o f  t h e  t a x p a y e r ' s  s t a t e  t a x  l i a b i l i t y  f o r  
c o n t r i b u t i o n s  t o  A l a s k a n  u n i v e r s i t i e s  o r  c o l l e g e s .  T h i s  
s e c t i o n  m a k e s  a m e n d m e n t s  w h i c h  a l l o w  a n y  t a x p a y e r  t o  r e c e i v e  a 
50 %  t a x  c r e d i t  f o r  c o n t r i b u t i o n s  u p  t o  $ 1 0 0 , 0 0 0  a n d  a 10 0 %  
c r e d i t  f o r  t h e  n e x t  $ 1 0 0 , 0 0 0  d o n a t e d  i n  t h a t  t a x  y e a r .

S e c t i o n  7

A S  4 3 . 5 6 . 0 1 8  (d) p r o h i b i t s  a t a x p a y e r  f r o m  c l a i m i n g  a n y  
a d d i t i o n a l  t a x  c r e d i t s  f o r  a c o n t r i b u t i o n  f o r  w h i c h  a t a x  
c r e d i t  h a s  b e e n  c l a i m e d  u n d e r  t h i s  s e c t i o n .

S e c t i o n  8

A S  4 3 . 6 5 . 0 1 8  (a.) P r e s e n t  l a w  a l l o w s  a m i n i n g  l i c e n s e e  t a x p a y e r  
a t a x  c r e d i t  f o r  t h e  l e s s e r  o f  5 0 %  o f  u p  t o  $ 2 0 0 , 0 0 0  o r  u p  t o  
5 0% o f  10% o f  t h e  t a x p a y e r ' s  s t a t e  t a x  l i a b i l i t y  f o r  
c o n t r i b u t i o n s  t o  A l a s k a n  u n i v e r s i t i e s  o r  c o l l e g e s .  T h i s  
s e c t i o n  m a k e s  a m e n d m e n t s  w h i c h  a l l o w  a n y  t a x p a y e r  t o  r e c e i v e  a 
5 0 %  t a x  c r e d i t  f o r  c o n t r i b u t i o n s  u p  t o  $ 1 0 0 , 0 0 0  a n d  a 1 0 0 %  
c r e d i t  f o r  t h e  n e x t  $ 1 0 0 , 0 0 0  d o n a t e d  i n  t h a t  t a x  y e a r .

S e c t i o n  9

A S  4 3 . 6 5 . 0 1 8  (d) p r o h i b i t s  a t a x p a y e r  f r o m  c l a i m i n g  a n y  
a d d i t i o n a l  t a x  c r e d i t s  f o r  a c o n t r i b u t i o n  f o r  w h i c h  a t a x  
c r e d i t  h a s  b e e n  c l a i m e d  u n d e r  t h i s  s e c t i o n .

S e c t i o n  10

A S  4 3 . 7 5 . 0 1 8  {a) P r e s e n t  l a w  a l l o w s  a f i s h e r i e s  t a x p a y e r  a t a x  
c r e d i t  f o r  t h e  l e s s e r  o f  50% o f  u p  t o  $ 2 0 0 , 0 0 0  o r  u p  t o  5 0 %  of  
1 0 %  o f  t h e  t a x p a y e r ' s  s t a t e  t a x  l i a b i l i t y  f o r  c o n t r i b u t i o n s  t o  
A l a s k a n  u n i v e r s i t i e s  o r  c o l l e g e s .  T h i s  s e c t i o n  m a k e s  
a m e n d m e n t s  w h i c h  a l l o w  a n y  t a x p a y e r  t o  r e c e i v e  a 5 0 %  t a x  
c r e d i t  f o r  c o n t r i b u t i o n s  u p  t o  $ 1 0 0 , 0 0 0  a n d  a  1 0 0 %  c r e d i t  f o r  
t h e  n e x t  $ 1 0 0 , 0 0 0  d o n a t e d  in t h a t  t a x  y e a r .

S e c t i o n  11

A S  4 3 . 7 5 . 0 1 8  (d) p r o h i b i t s  a t a x p a y e r  f r o m  c l a i m i n g  a n y  
a d d i t i o n a l  t a x  c r e d i t s  f o r  a c o n t r i b u t i o n  f o r  w h i c h  a t a x  
c r e d i t  h a s  b e e n  c l a i m e d  u n d e r  t h i s  s e c t i o n .
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S e c t i o n  12

R e p e a l s  t h e  p r o v i s i o n s  o f  e x i s t i n g  l a w  w h i c h  p r o h i b i t  t h e  
a l l o w a n c e  o f  a t a x  c r e d i t  i f  t h e  c o n t r i b u t i o n s  a r e  m a d e  f o r  
e n d o w m e n t  p u r p o s e s .

S e c t i o n  13

P r o v i d e s  f o r  a n  e f f e c t i v e  d a t e  o f  J a n u a r y  1, 1 9 92, a n d  m a k e s  
t h e  b i l l  a p p l i c a b l e  t o  t a x  y e a r s  b e g i n n i n g  a f t e r  D e c e m b e r  31, 
1991.
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PROPOSED LEGISLATION 

Income Tas Education Credi t

The University of  Alaska system, Alaska Pacific Universi ty,  and Sheldon Jackson 
College, all support the fol lowing legislative changes in the s tate's tax credit 
legislat ion for dona t ions  to h igher  educat ion.

The purpose of  this legislat ion is to amend the exist ing s ta tutes to enhance the tax 
credit  s tatus for contr ibut ions made  in support  o f  higher  educat ion .

The proposed legislat ion is intended to make the following changes  to existing 
legislation. The statutes affected are Sec. 43.20.014; Sec 43.55.019;  Sec. 43.56.018;
Sec. 43.65.018; Sec. 43.75.018

1. Increase the contribut ion rate from $100,000 to $200,000
for individual ,  mining,  fishering, and oil and gas  taxpayers .

2. Allow the credi t to be taken on contributions m ad e  during a
tax year. The  current  legislation restricts- oil and gas companies  
to $10 ,000 contribut ion on a monthly basis.

3. Allow taxpayers  a tax credit of  50 percent  on contr ibutions
up to $100,000 and 100% for contributions above $100,000 not
to exceed a total o f  $200,000.

4. Rem ove  the p roh ib i t ion  against  contr ibu t ions  g iven  to endowments .

5. Remove the language l imiting the contribut ion to ". . . the lesser of  
10 percent o f  the amount  o f  tax due under  this chapter  or....." 
since the inclusion o f  #1 makes this language mute.

RATIONALE:

Under  the present  s ta tutes  there is little incent ive for  ind ividua ls  or  companies  to 
give contr ibutions to h igher  educat ion institutions because the return is so small 
after the existing tax formula is taken into consideration. T h e  proposed changes 
will greatly enhance our  abil ity to secure large contr ibut ions,  par t icular ly  f rom oil 
and gas companies . At  the present  time, the companies are unwil l ing to engage in 
the complicat ions of  giving  donat ions with the present  s ta tu tory  restrictions.

The  restrict ion on cont r ibu t ions  to endowments  has  p resen ted  another  inhibi t ing
factor  for in-state insti tut ions. Many contr ibutors prefer  to give donations to very 
specific endowment  funds for  designated endowed chairs,  m useum  endowments ,  etc. 
because they are able to secure higher  visibili ty, and/or  assure  that their 
contr ibution is support ing  an endeavor  that is consis tent  with the interests/goals  of  
the ir  indus try.

The restriction for oil and gas producers that contr ibutions be applied as a monthly
tax credit requires such substant ia l  paperwork that the incent ive is lost in overhead
costs .




