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H O U S E  B IL L  NO . 273 

IN T H E  LEG ISLA TU RE O F T H E STA TE O F A LA SK A  

SEV EN TEEN TH  LEG ISLA TU R E - FIRST SESSIO N

BY REPRESENTATIVE GRUENBERG

Introduced: 4/12/91
Referred: State Affairs, Finance

A B IL L  

F O R  AN A C T  E N T IT L E D  

"A n  A c t re la tin g  to re im b u rse m e n t fo r c e rta in  M ed ica re  p rem iu m  ch a rg es  fo r  p e rso n s

rece iv ing  benefits  from  th e  te a c h e rs ’ re tire m e n t system , the  ju d ic ia l re tire m e n t system , the

elected  p u b lic  o fficers re tire m e n t system , a n d  th e  pub lic  em ployees’ re t ire m e n t system ."

B E  IT  E N A C T E D  BY T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A SK A :

* S ec tion  1. A S 14.25.168(b) is am ended to read:

(b) A fter an election o f  coverage under this section, m ajor m edical insurance coverage

takes effect on the sam e date  as retirem ent benefits begin and stops w hen the m em ber or

surv ivor is no longer elig ib le to receive a m onthly benefit. T he coverage for persons age 65 or 

o lder is the sam e as that available for persons under age 65. T he benefits payable to those 

persons age 65 o r o lder supplem ent any benefits provided under the federal old age, survivors 

and disability  insurance program . A  p e rso n  w ho is a t least 65 y e a rs  old a n d  w ho is rece iv ing  

a m o n th ly  b e n e fit u n d e r  th e  system  shall be  re im b u rse d  a n n u a lly  fo r th e  p re m iu m  c h a rg es  

th e  p e rso n  h a s  pa id  fo r P a r t  B o f  the  fed e ra l M e d ic a re  p ro g ra m  covering  th e  p e rso n .

* Sec. 2. A S 22.25.090(b) is am ended to read:
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1 (b) Except as provided in (d) o f  this section, m ajor m edical insurance coverage takes

2 effect on the sam e date as retirem ent benefits begin , and stops w hen the retired person or

3 su rv ivor is no longer elig ib le to receive a m onthly benefit. The coverage for persons age 65 or

4 o lder is the sam e as that availab le for persons under 65. The benefits payable to those persons

5 age 65 o r o lder supplem ent any benefits provided under the federal old age, survivors, and

6 disability  insurance program . A  p e rso n  w ho is a t  lea s t 65 y e a rs  o ld  a n d  w ho  is rece iv in g  a

7  m o n th ly  b e n e fit u n d e r  th e  system  sha ll be  re im b u rs e d  a n n u a lly  fo r th e  p re m iu m  c h a rg e s

8 th e  p e rso n  h a s  p a id  fo r  P a r t  B o f  the  fed era l M e d ic a re  p ro g ra m  cov erin g  th e  p e rso n .

9 * Sec. 3. AS 39 .35 .535(b) is am ended to read:

10 (b) Except as provided in (d) o f  this section, after an election o f  coverage under this

11 section, m ajor m edical insurance coverage takes effect on the sam e date that benefits begin, and

12 stops w hen the m em ber o r surv ivor is no longer e lig ib le  to receive a m onthly benefit. T he

13 coverage for persons age 65 or o lder is the sam e coverage available for a person under 65. T he

14 benefits payable  to persons age 65 or o lder supplem ent any benefits provided under the federal

15 old age, su rv ivors and disability  insurance program . A  p e rso n  w ho  is a t least 65 y e a rs  o ld a n d

16 w ho  h a s  e lec ted  to  rece ive  m a jo r  m ed ical co v erag e  u n d e r  th is  sec tion  shall be  r e im b u rs e d

17 a n n u a lly  fo r  th e  p re m iu m  c h a rg e s  the  p e rso n  h as  p a id  fo r  P a r t  B o f  th e  fed e ra l M e d ic a re

18 p ro g ra m  c o v e rin g  th e  p e rso n .

19 * Sec. 4. N otw ithstand ing  fo rm er A S 39.37.145, a person w ho is at least 65 years old and w ho is

20 receiving a m onthly benefit under the elected public officers retirem ent system  shall be reim bursed

21 annually  for the prem ium  charges the person has paid  for Part B o f  the federal M edicare program

22 covering  the person.
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n o t  b e c o m e  e f f e c t i v e  u n t i l  F Y  9 2 .

T H E  B I L L  I S  E S T I M A T E D  T O  C O S T  A L L  S T A T E  A G E N C I E S  $ 9 4 9 1 . 7  I N  I N C R E A S E D  P E R S O N A L  S E R V I C E S  C O S 1 S .  

T H E  B I L L  I S  E S T I M A T E D  T O  C O S T  P O L I T I C A L  S U B D I V I S I O N S  A N D  S C H O O L  D I S T R I C T S  $ 9 , 3 9 4 . 1 )  I N  F Y  9 2 .

S e e  p a g e s  2 - 4  f o r  a  d e t a i l e d  a n ^ s ^ ^ ^ ^ ^  _ __________________________________________________________________________________________________________________________________________

P r e p a r e d  B y q /  G a r y  

D i v i s i o n :  'P  '  f ? c t i r t

B a d e r P h o n e : 4 6 5 - 4 4 6 0

R e t i r e m e n t  a n d  B e n e f i t s f f Z y W T

. H e :  ^  | _____________________A p p r o v e d  b y  C o m m i s s i o n e r : .
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, H o u s e  B ill  2 7 3  
A n a ly s is  o f  F in a n c ia l  I m p a c t  

P r e p a r e d  by  th e  D iv is io n  o f  R e t i r e m e n t  a n d  B e n e f i ts  
D e p a r tm e n t  o f  A d m i n i s t r a t i o n  

A p r i l  2 6 , 1991  
P a g e  2  o f  4

T h is  a n a ly s i s  is w r i t te n  w ith  th e  a s s u m p t io n  th a t  P a r t  B p re m iu m  
r e im b u r s e m e n t  c o u ld  b e  m a d e  o n  a  m o n th ly  b a s is  r a th e r  th a n  
a n n u a lly  a n d  th a t  aM P E R S , T R S , J R S , a n d  E P O R S  re t i r e e s  o v e r  th e  a g e  
o f  65  w o u ld  r e c e iv e  r e im b u r s e m e n t .  P a s s a g e  o f  th is  b ill  w ill r e q u i r e  
a n u m b e r  o f  c h a n g e s  in  th e  d a ta  p r o c e s s in g  s y s te m  to  a u to m a te  th e  
r e im b u r s e m e n t  r e q u i r e m e n ts  fo r  e l i g ib l e  r e t i r e e s .  T h e s e  c h a n g e s  
w o u ld  b e  a c c o m p l i s h e d  w i th  a n  e x is t in g  a n a ly s t /p r o g r a m m e r  IV  fo r  
a n  e s t im a te d  th re e  m o n th s .  T h e  e s t im a te d  to ta l  c o s t  fo r  the  
a d d i t io n a l  p e r s o n a l  s e r v ic e s  is  $ 2 1 ,7 4 1 .1 5 ,  in c lu d in g  b e n e f i ts .

T h e r e  w il l  b e  an  im p a c t  to  th e  S ta te  f o r  e m p lo y e r  c o n t r ib u t io n s  a n d  
d i r e c t  b e n e f i t  p a y m e n ts  to  th e  E le c te d  P u b l ic  O f f ic e r s  R e t i r e m e n t  
S y s te m  (E P O R S )  r e t i r e e s .  T h e  n u m b e r  o f  E P O R S  r e t i r e e s  is a s s u m e d  
to  r e m a in  le v e l  w ith  a  10 p e r c e n t  a n n u a l  i n c r e a s e  to  th e  M e d ic a re  
P a r t  B p r e m iu m s .

T h e  b ill is e s t im a te d  to  in c r e a s e  th e  S ta te 's  c o n t r ib u t io n s  by  1 .4 3 %  o f  
th e  P u b l ic  E m p lo y e e s ' R e t i r e m e n t  S y s te m  ( P E R S )  p a y r o l l ,  1 .2 1 %  o f  th e  
T e a c h e r s ' R e t i r e m e n t  S y s te m  ( T R S )  p a y r o l l  a n d  0 .6 6 %  o f  th e  J u d ic ia l  
R e t ir e m e n t  S y s te m  ( J R S )  p a y ro l l .  T h e  F Y  9 2  S ta te  P E R S  p a y ro l l ,  
in c lu d in g  th e  U n iv e r s i ty  o f  A la s k a ,  is  e s t im a te d  to  b e  $ 6 0 7 ,9 1 7 ,2 4 1  
( S ta te  $ 5 4 5 ,5 7 9 ,1 8 3 ,  a n d  U n iv e r s i ty  o f  A la s k a  $ 6 2 ,3 3 8 ,0 5 8 ) .  It is 
a s s u m e d  p a y r o l l  to  r e m a in  le v e l  e a c h  y e a r  t h e r e a f t e r .

T h e  F Y  9 2  S ta te  T R S  p a y ro l l ,  in c lu d in g  th e  U n iv e r s i ty  o f  A la s k a , is 
e s t i m a t e d  to  b e  $ 6 3 ,9 0 6 ,4 3 4  ( D e p a r t m e n t  o f  E d u c a t i o n /L e g i s l a t u r e  
$ 6 ,5 3 7 ,1 1 4 ,  a n d  th e  U n iv e r s i ty  o f  A la s k a  $ 5 7 ,3 6 9 ,3 2 0 ) .  T R S  s a la r ie s  
a r e  a ls o  a s s u m e d  to  r e m a in  le v e l  e a c h  y e a r  t h e r e a f t e r .

T h e  F Y  9 2  S ta te  J R S  p a y ro l l  is  e s t im a te d  to  b e  $ 2 ,7 2 7 ,2 1 6 .  JR S  
s a l a r i e s  a r e  a s s u m e d  to  r e m a in  le v e l  t h e r e a f t e r .

T h e  to ta l  e s t im a te d  F Y  9 2  c o s t  to  th e  S ta te  o f  $ 9 ,4 9 1 .7  is c a lc u la te d  a s  
f o l l o w s :

c o m m i t t e e  c o p y



E s t im a te d  S ta te  P E R S  F Y  9 2  p a y ro l l  $ 5 4 5 , 5 7 9 , 1 8 3
P E R S  c o n t r ib u t io n  r a te  i n c r e a s e  x___________ 1 ,43%

S ta te  to ta l P E R S  c o s t ..................................................................  $ 7 , 8 0 1 . 8

E s t im a te d  U n iv e r s i ty  o f  A la s k a  P E R S
F Y  9 2  p a y ro l l  $ 6 2 , 3 3 8 , 0 5 8

P E R S  c o n t r ib u t io n  r a te  in c r e a s e  x__________1 .43%
U  o f  A  to ta l P E R S  c o s t ..............................................................  $  8 9 1 . 4

E s t im a te d  D e p a r tm e n t  o f  E d u c a t i o n /
L e g is la tu r e  T R S  F Y  9 2  p a y r o l l  $ 6 , 5 3 7 , 1  14

T R S  c o n t r i b u t i o n  r a t e  i n c r e a s e  x________ 1 .2 1 %
D O E /L e g  to ta l T R S  c o s t ........................................................... $ 7 9 . 1

E s t im a te d  U  o f  A  T R S  F Y  9 2  p a y ro l l  $ 5 7 , 3 6 9 , 3 2 0
T R S  c o n t r i b u t i o n  r a t e  i n c r e a s e  x________ 1 .2 1 %

U o f  A  to ta l T R S  c o s t ................................................................. $ 6 9 4 . 2

E s t im a te d  S ta te  J R S  to ta l  F Y  9 2  p a y r o l l  $ 2 , 7 2 7 , 2 1 6
J R S  c o n t r i b u t i o n  r a te  i n c r e a s e  x________ 0 .6 6 %

S ta te  to ta l J R S  c o s t ......................................................................  $ 1 8 . 0

P a y m e n t s  f o r  M e d ic a r e  P a r t  B p r e m iu m s  to  e l ig ib le  E P O R S  m e m b e r s  
w o u ld  c o m e  d i r e c t ly  f ro m  g e n e r a l  f u n d s  s in c e  th e  E P O R S  is n o t 
a c t u a r i a l l y  f u n d e d .

T h e  to ta l  e s t im a te d  F Y  9 2  E P O R S  c o s t  o f  $ 7 .2  is  c a lc u la te d  b y  
m u l t ip ly in g  th e  e s t im a te d  n u m b e r  o f  e l i g ib l e  E P O R S  m e m b e r s  (2 0 )  
t im e s  th e  M e d ic a r e  P a r t  B p r e m iu m  ( $ 2 9 .9 0 )  t im e s  12  m o n th s :

S ta te  to ta l E P O R S  c o s t ..............................................................  $ 7 . 2

In a d d i t io n  to  th e  S ta te  c o s t  th e r e  w o u ld  a ls o  b e  an  i n c r e a s e  in  th e  
p o l i t ic a l  s u b d iv i s io n s ' c o n t r ib u t io n  r a te  to  th e  P E R S  b y  1 .4 3 %  o f  P E R S  
p a y ro l l  a n d  s c h o o l  d i s t r i c t s ’ c o n t r ib u t io n  r a te  to  th e  T R S  b y  1 .2 1 %  o f  
T R S  p a y ro l l .  T h e  F Y  9 2  P E R S  p a y ro l l  f o r  p o l i t ic a l  s u b d iv is io n s  is 
e s t im a te d  to  b e  $ 4 0 9 ,5 9 9 ,3 7 9 .  T h e  F Y  9 2  T R S  p a y ro l l  fo r  s c h o o l  
d i s t r i c t s  is  e s t im a te d  to  b e  $ 3 8 4 ,4 7 6 ,5 8 6 .  S a la r i e s  f o r  b o th  s y s te m s  
a re  a s s u m e d  to  r e m a in  le v e l  e a c h  y e a r  th e r e a f t e r .
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T h e  to ta l  e s t im a te d  F Y 9 2  c o s t  to  th e s e  e n t i t i e s  o f  $ 1 0 ,5 0 9 .5  is  
c a lc u la te d  a s  f o l lo w s :

i

E s t im a te d  p o l i t i c a l  s u b d iv i s io n
F Y  9 2  p a y ro l l  $ 4 0 9 , 5 9 9 , 3 7 9

P E R S  c o n t r ib u t io n  r a t e  in c r e a s e  x____________ 1 .4 3 %
P o lit ic a l  s u b d iv is io n  to ta l P E R S  c o s t ..........................................  $ 5 , 8 5 7 . 3

E s t im a te d  s c h o o l  d i s t r i c t
F Y  9 2  p a y r o l l  $ 3 8 4 , 4 7 6 , 5 8 6

T R S  c o n t r ib u t io n  r a t e  in c r e a s e  x____________1 .21%
S c h o o l d is t r ic t  to ta l  T R S  c o s t .............................................................. $ 4 , 6 5 2 . 2

IN C R E A S E  IN  F Y  9 2  C O S T S  D U E  T O  
R E IM B U R S E M E N T  O F  M E D IC A R E  P A R T  B P R E M IU M S

 S y s t e m  ________________

E m p l o y e r _________________P E R S  T R S  JR S  E P O R S  T O T A L

S ta te $ 3 6 9 3 . 2 $ 7 7 3 . 3 $ 1 8 .0 $ 7 .2 $ 9 4 9 1 . 7

P o l i t i c a l  S u b d i v i ­
s io n s  a n d  S c h o o l  
D i s t r i c t s $ 5 8 5 7 . 3 $ 4 6 5 2 . 2 N /A N /A $ 1 0 5 0 9 .5
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MEMORANDUM

TO: Max Gruenberg

FROM:

RE:

DATE:

Mark Handley 

April 19, 1991

Sectional'Analysis of HB 273, Medicare 
reimbursements

Section 1

AS 14.25.18(b) amends the statute that grants major medical 
insurance coverage to persons who are at least 65 years old 
and who are receiving monthly benefits from the teachers' 
retirement system. The new language provides that those 
individuals who have made mandatory payments of premiums 
or supplemental premiums for Part B of the federal Medicare 
coverage be reimbursed annually for those expenses.

Section 2

AS 22.25.090(b) amends the statute that grants major medical 
insurance coverage to persons who are at least 65 years old 
and who are receiving monthly benefits from the judicial 
retirement system. The new language provides that those 
individuals who have made mandatory payments of premiums 
or supplemental premiums for Part B of the federal Medicare 
coverage be reimbursed annually for those expenses.

Section 3

AS 39.35.535(b) amends the statute that grants major medical 
insurance coverage to persons who are at least 65 years old 
and who are receiving monthly benefits from the public 
employees' retirement system. The new language provides that 
those individuals who have elected to receive major medical 
coverage, and have made mandatory payments of premiums or 
supplemental premiums for Part B of the federal Medicare 
coverage be reimbursed annually for those expenses.

Section 4

Adds temporary law that provides persons who are at least 65 
years old and who are receiving monthly benefits from the old 
elected public officers' retirement system, under former AS 
39.37.145, and have made mandatory payments of premiums or 
supplemental premiums for Part B of the federal Medicare 
coverage be reimbursed annually for those expenses.



MEDICARE EXPLANATION

M edicare is a federal health insurance program for people age 65 or older, 

people of any age with permanent kidney failure, and certain disabled people 

under 65. Medicare has two parts: hospital insurance (Part A) and medical 
insurance (Part B).

Medicare Hospital Insurance Benefits (Part A): When all p r o gram requirements 

are met, Medicare Part A  will help pay for m edically n e cessary inpatient care 

in a hospital, for m edically necessary inpatient care in a skilled nursing 

facility, and for hospice care. In addition, Part A  pays the full cost of 

med i c a l l y  necessary home health care and 80 percent of the approved cost for 

durable medical e q uipment supplied under the home health benefit. An 

individual who is entitled to benefits under the Social Security system is 
entitled to enroll in Part A.

Medicare Medical Insurance Benefits (Part B): Part B helps pay for physician 

services, outpatient hospital services, and many other related medical services 

and supplies not covered by Part A. Part B is optional and is offered to all 

individuals when they enroll in Part A. It also may be purchased by

individuals who do not qualify for Part A  coverage.
«»

Health care coverage under the PERS and TRS medical plan is supplemental to 

Medicare. The PERS and TRS plan will pay only that portion o f  covered expenses 

which is not covered by Medicare. Therefore, in order for medical services to 

be paid at the m a x i m u m  level, an individual must be enrolled in Part B.
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i have an appendectomy 
en days o f coverage and 
Medicare coverage refers 
and approved" coverage, 
aondition required more 
like ly  not be approved,
., for extra coverage, 
itals try  to move seniors 
facilities as quickly as

aw’s coverage of skilled 
reased from 100 days to 
tdequate and it  does n o t 
n the high costs of long-

The national Catastrophic 
Health Caro Act was passed 
(and signed by President Rea­
gan) last year with the active 
support of our congressman 
and senators. The additional. 
premium is :a nominal $4 a

- month if  you don’t pay any
- ’ income tax, but taxpayers will

also pay $22^0 per $150 of tax 
V  "  initially, rising to $42 per $160 

by  1993 subject to further 
-  u\opward adjustments thereaf­

ter. There is a  cap of $800 par 
taxpayer, but th is too adjusts 
upwmnL-.Inkeslity, tha sky's, 
this lim it This will be s  »«ry 
serious burden on all older tax-' 
payers living m  fixed (end 

- shrinking) incomes. * ' * 
We objected to th is bill to 

Senator Merkowski before it* 
- w ii  p assed sa d  got a  noncom- 

m itaL m }?, the basic message 
of wm cn was th a t this new 
benefit wae going to be just 
g re a t  fo r  everyone, a n d  
anyone who didn't understand 
this was just confused. To be 
charitable, 1 don’t think Con- 
gross realized the full impact 
of w hat it  was doing. Now that 
it’s  done, I think they should 
take another look a t it and 
repeal it, if it can 't be fixed any 
other way. (A recent), news-

T h e  b a s i c  m e s s a g e  
w a s  t h a t  t h i s  n e w  
b e n e f i t  w a s  g o i n g  t o  
b e  j u s t  g r e a t  f o r  

e v e r y o n e . I

paper column by Jo an  Bock 
spelled out- how we’ve been 
hoodwinked. __

•What . ia t 'th s . position of 
.O P A G o n J/tH e^su b jo c t?  , I s ,

CRAGr m  a  j?osition of influ­
ence a t  uiie national level? C an 
i t  - r  will it  — use its influence 

J to try  and get th is terrible pieee 
of legislation changed ■ or 

- repealed?
T h a n k ' y o u  fo r  y o u r  

consideration.
- Kenneth L Crowdson 

‘ ’ V  Anchorage
•r*1 • *• *•

OP AG board member Jorge 
Hix wrote this reply.

We are concerned with tome 
provitiont of the Catastrophic 
Health Cam Act. We think the 
following items should be 
addressed or better explained 
to us, now that the act is 
implemented.

The strange tax increase oi 
the elderly — (J) The add 
tional progressive charges t 
Medicare part B that will ea 
up the cost of living increas 
on our Social Security paj 
ments; and (2) the senior pn 
gressive income tax additio, 
that is not an “income” ta 
because it applies strictly to 
select group. A person payin, 
$5,333 will pay an additions 
$800 in 1989̂ -A person payin, 
150,000 wllldlso pay an add 
tional $tOO:?What hind of a. 
income ta kisth isf T
:T h e m S tto d M d ic a ,  

—  This actlaU benefita uer, 
small proportion of the senior 
because it/1k its  not indud 
nursing homes and in genera 
applies only to intensive ctire 
AIDS patients will becomt 
eligible fore Medicare after 
being unablf, to work for twe 
years and• their' tremendous 
medical costs will corns from 
the fund..

For the first time d  singl 
group of taxpayers is bein, 
singled out for taxation.

If we art going this route, U 
the parents of school age chile 
ren be taxed to pay for th 
school system and leave us ou 
of it.

i
S h e a r s o h  L e h m a n  c a l l s  a p p r e c i a t e d

W c I* m m  J .

• I certainly w ant to thank 
Senior Voice for calling to my 
a tte n tio n  the  opportunity  
Senior Citizens in Southcen­
t r a l  A la sk a  h a d  on . 17
December i 988.1 felt fortunate 
to be able to respond to ths 
kind invitation of Shearoon

I saw the announcement in 
Senior Voice in plenty of time 
to make my reservation and 
write my family to ask them to 
be a t home a t a  specific time.- 

The advance announcement 
also gave me the opportunity 
to arrange my timetable for

The chance to make this par 
tira lsr long distance call we 
certainly the highlight of m 
day, as I was able to talk to m 
two grandchildren, one c 
whom I have not seen yet, fc 
more than  just s  few minute) 

Sineerol
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M ay 6, 1991

To: R e p resen ta tiv e  K ubina, C h a ir  
M em bers, H ouse S ta te  A ffa ir s  C om m ittee

Re:
H B  273; "An Act relating to reimbursement for certain Medicare 
premium charges for persons receiving benefits from the teachers' 
retirement system, the judicial retirement system, the elected public 
officers retirement system, and the public employees' retirement 
system."

N E A -A laska su p p o rts  a n d  s tro n g ly  encourages your fa v o ra b le  c o n s id e ra tio n  o f  HB 
273.

C u rre n tly , a t age 65, re tire e s  a re  re q u ire d  to pay th e  p rem ium  costs fo r  M edicare B 
fo r  phy sic ian s  se rv ices as a su p p lem en t to the h ea lth  in su ra n c e  coverages p rov ided  
u n d e r th e  re t ire m e n t system s. T h is  rep resen ts  a su b s ta n tia l dec rease  in  prem ium  
costs to the system s w h ile  p lac in g  an  ad d ed  f in a n c ia l b u rd en  on re tirees.

B ecause o f f ix e d  incom es an d  the  erosion o f  in f la tio n  th is  ad d itio n a l ' f in a n c ia l 
b u rd en  fo r  re tire e s  com es a t  a tim e w hen  th ey  can least a f fo rd  it.

R e tirees  shou ld  have  c o n tin u e d  access to  fu ll  hea lth  ca re  coverage  w ith o u t hav ing  
to assum e a d d it io n a l  f in a n c ia l  bu rd en s fo r  basic coverage an d  h e a lth  care  services.

We need  your su p p o rt fo r  HB 273. T h a n k  you fo r y o u ^ jco n sid e ra tio n  o f  ou r 
recom m endation .

R e sp ec tfu lly  su b m itte d ,

Bob M anners 
E x ecu tiv e  D irec to r

)r yoopic

D on O berg  
P resid en t

cc: Representative Gruenberg
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M ED IC A R E, PA R T B

W hen b e n e fit rec ip ien ts  u n d e r  A la sk a  p u b lic  em ployee re tire m e n t system s reach  age 
65, in  o rd er to co n tin u e  c r i t ic a l  h e a lth  ca re  b en e fits , sp e c if ic a lly  p h y s ic ia n  care  
serv ices, th ey  m ust pay th e  p rem iu m  costs fo r  th is  coverage u n d e r  M ed ica re , P a rt 
B.

T he c u rre n t m on th ly  p rem iu m  costs fo r  th is  coverage to in d iv id u a ls  is $30+ per 
m onth . For m any o f these  peop le  th is  a d d it io n a l  f in a n c ia l b u rd en  p u ts  a severe  
s tra in  on th e ir  a lre ad y  f ix e d  a n d  l im ite d  incom es.

D u rin g  the 1989 fisca l y e a r, th e  T e a c h e rs ’ R e tire m e n t System  p a id  a m o n th ly  
h e a lth  in su rance  p rem ium  o f  $267.43 fo r  re tiree s  u n d e r the  age o f  65 an d  $76.37 
fo r  those 65 an d  o lder. T h e re fo re , h e a lth  in su ra n c e  costs to re tire e s  65 a n d  o lder 
was ju s t 29% of th e  costs fo r  th o se  u n d e r age 65. Even if  T R S  h a d  been pay ing  for 
th e  fu ll M edicare P a r t  B prem ium  th e  cost to  th e  T R S would have been 
ap p ro x im ate ly  only 40% o f  th e  h e a l th  in su rance  costs fo r re tire e s  u n d e r age 65.

It is tim e to re c tify  th is in e q u ity  a n d  possib le d isc rim in a to ry  p rac tice . T hose who 
re tire  from  the A laska p u b lic  em p lo y m en t re tire m e n t system s can n o t a f f o r d  an 
a d d itio n a l f in a n c ia l b u rd en  w hen  th e i r  f ix e d  incom es a re  least ab le  to  h a n d le  it 
a n d  w hen the  p ro b ab ility  o f  th e ir  n eed  fo r  c r it ic a l h ea lth  c a re  se rv ices has 
in creased  s ig n if ic a n tly .
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REIMBURSEMENT FOR MEDICARE PART B PREMIUM 
FOR RETIRED TEACHERS AND 

RETIRED STATE EMPLOYEES

Under cu rren t s ta tu te s , teachers and p u b lic  employees 
re t ir in g  a3 o f Ju ly  1990 have prem ium -free basic health  in s u r­

ance u n t i l  age 65. A t the age o f 65 re tire e s  must e n ro ll in 

the Medicare P art B program fo r p hys ic ian  care b e n e fits  and 
pay the monthly premium fo r coverage. The sta te  health 
insurance becomes secondary coverage o n ly .

For f is c a l year 1989 the Teachers' Retirement System 

(TRS) paid a monthly premium o f $267.43 fo r  re tire e s  under age 
65 and $76.37 fo r those 65 and o ld e r. The insurance cost to 

the 3 ta te  (TRS) fo r  65-year-o ld  re tire e s  was ju s t 29 percent 

o f the premium cost fo r  re tire e s  under age 65.

Had the TRS reimbursed fo r  the Medicare Part B premium 
in  f is c a l year 1989, the to ta l cost fo r  re tire e s  65 and o ld e r 

would have been w e ll under o ne -ha lf the cost fo r those re tire e s 

under age 65.

R etirees in  Alaska have been aware o f th is  in e q u ity  fo r 
many years. But i t  is  only very re c e n tly  th a t the federa l 

government has addressed such in e q u itie s  as a nationa l problem.

The re s u lt was the passage by Congress o f the OLDER 

WORKERS BENEFIT PROTECTION ACT, which was signed by President 
Bush th is  past year. The measure p ro h ib its  employers from 

p ro v id in g  hea lth  and re tirem ent b e n e fits  th a t d iscrim ina te  by 

age. The requirement is  th a t the employer in cu r the same cost 
in  purchasing b e n e fits  fo r a l l  workers, regardless o f age.

A le g is la tiv e  b i l l  th a t incorporates the ideas expressed 

in  Senator Duncan's SB 13, introduced in  the 16th L e g is la tu re , 
would not equalize the costs fo r the employer (the s t a t e ) , 

b u t i t  would provide equ ity  in  costs to  re tire e s . While not 

meeting the f u l l  in te n t o f the fe de ra l le g is la tio n , a re su r- 

ected SB 13 would tend to  a lle v ia te  the d iscrim in a tio n  on the 
basis o f age.
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