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A  B IL L  

F O R  A N  A C T  E N T IT L E D

1 "A n A ct m ak in g  a p p ro p r ia t io n s  from  th e  A laska  science a n d  technology  en d o w m en t fo r

2 w a te r, sew er, a n d  solid  w aste  p ro je c ts , fo r s ta tew id e  ro a d  a n d  h ighw ay  m a in te n a n c e

3 p ro je c ts , an d  to  fu n d  the  ru ra l  d ev e lo p m en t in itia tiv e  fu n d ; a n d  p ro v id in g  fo r  an  effective

4 d a te ."

5 B E  IT  E N A C T E D  BY T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

6 * S ec tion  1. The sum  o f  $20 ,000 ,000  is appropriated  from  the A laska  science and technology

7 endow m ent (AS 37.17 .020) to the D epartm ent o f  T ransportation and Public  Facilities for statew ide road

8 and highw ay m ain tenance projects.

9 * Sec. 2. T he sum  o f  $10 ,000 ,000  is appropriated  from  the A laska science and technology endow m ent

10 (AS 37 .17 .020) to the D epartm ent o f  C om m unity  and Regional A ffairs for capitalization  o f  the rural

11 developm ent initiative fund.

12 * Sec. 3. The sum  o f  $42 ,848 ,922  is appropriated  from  the A laska science and technology endow m ent

13 (AS 37.17 .020) to the D epartm ent o f Environm ental C onservation for paym ent as gran ts from  the village

14 safe w ater program  (A S 46.07) to the fo llow ing  cities and unincorporated  com m unities for the purposes
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1 a n d  in t he a m o u n t s  stated:

2 C I T Y  O R  C O M M U N I T Y P U R P O S E A L L O C A T I O N

3 C i t y  o f  W h i t e  M o u n t a i n W a t e r  a n d  s e w e r $  6 1 7 , 0 0 0

4 C i t y  o f  T h o r n e  B a y S e w e r  project 1 , 1 0 0 , 0 0 0

5 M o u n t a i n  P o i n t W a t e r  a n d  s e w e r  project 2 , 5 2 4 , 0 0 0

6 C i t y  o f  A n d e r s o n S e p t a g e  d i sposal facility 3 0 0 , 0 0 0

7 G l e n n a l l e n S e w e r  s y s t e m 1 , 2 0 0 , 0 0 0

8 A n c h o r  P o i n t W a t e r i n g  p o i n t  facility 6 8 , 0 0 0

9 K l u k w a n L a g o o n 3 8 9 , 0 0 0

1 0 T a k o t n a Rehabilitation o f  sanitation facilities 2 2 5 , 0 0 0

1 1 C i t y  o f  N o o r v i k W a t e r  a n d  s e w e r  u p g r a d e 4 0 0 , 0 0 0

1 2 C i t y  o f  S e l a w i k S t o r a g e / w a s h e t e r i a 8 0 0 , 0 0 0

1 3 C i t y  o f  M e k o r y u k F l u s h  t a n k  a n d  h a u l  d e m o n s t r a t i o n  project 1 8 0 , 0 0 0

1 4 C i t y  o f  U n a l a k l e e t S o l i d  w a s t e 1 , 4 1 4 , 0 0 0

1 5 N e l c h i n a W a s t e  transfer station a n d  w e l l 4 2 , 6 0 0

1 6 T a l k e e t n a E a s t  side s e w e r  a n d  w a t e r  c o n s t r u c t i o n 3 , 1 0 0 , 0 0 0

1 7 C i t y  o f  C h e f o r n a k W a t e r  a n d  s e w e r  s y s t e m 2 , 1 4 7 , 4 9 9

1 8 K o k h o n a k W a t e r  a n d  s e w e r  i m p r o v e m e n t s 1 0 0 , 0 0 0

1 9 C i t y  o f  N e w  S t u y a h o k W a t e r ,  s e w e r ,  a n d  solid w a s t e 4 7 7 , 0 0 0

2 0 C i t y  o f  T o g i a k W a t e r  a n d  s e w e r  c o n s t r u c t i o n 2 5 7 , 0 0 0

2 1 C i t y  o f  G a m b e l l W a t e r  a n d  s e w e r  p h a s e  III 2 , 8 0 0 , 0 0 0

2 2 C i t y  o f  B e t h e l W a s t e w a t e r  t r e a t m e n t  s y s t e m  i m p r o v e m e n t s 6 2 3 , 0 0 0

2 3 C i t y  o f  L o w e r  K a l s k a g S o l i d  w a s t e  i m p r o v e m e n t s 1 7 5 , 0 0 0

2 4 C i t y  o f  G o l o v i n W a t e r  a n d  s e w e r  p r o g r e s s i v e  i m p r o v e m e n t s  p l a n

2 5 p h a s e  II 4 2 7 , 2 8 0

2 6 C i t y  o f  N u l a t o W a t e r  a n d  s e w e r  s y s t e m  p h a s e  III 2 , 3 8 2 , 0 0 0

2 7 C i t y  o f  E m m o n a k S e w e r  a n d  w a t e r  e x p a n s i o n 1 , 0 0 0 , 0 0 0

2 8 C i t y  o f  K o t z e b u e S e w e r  m a i n  rehabilitation 1 , 3 7 0 , 0 0 0

2 9 C i t y  o f  K i a n a S e w a g e  t r e a t m e n t  r e n o v a t i o n 9 6 8 , 0 0 0

3 0 C i t y  o f  R u b y S a n i t a r y  landfill 6 0 , 0 0 0

3 1 C i t y  o f  E l i m S e w e r  o c e a n  outfall line rehabilitation 4 3 1 , 0 0 0

m
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1 C i t y  o f  H o o p e r  B a y W a t e r  a n d  s e w e r  u p g r a d e 9 9 0 , 0 0 0

2 C i t y  o f  S h a g e l u k W a s h e t e r i a / v v a t e r  t r e a t m e n t  plant r e n o v a t i o n 3 0 0 , 0 0 0

3 C i t y  o f  K a l t a g W a t e r  a n d  s e w e r  e x t e n s i o n 2 1 7 , 3 8 0

4 C i t y  o f  M a n o k o t a k W a t e r  s y s t e m  i m p r o v e m e n t s 3 0 0 , 0 0 0

5 C i t y  o f  P o r t  L i o n s W a t e r  a n d  s e w e r 2 5 0 , 0 0 0

6 C i t y  o f  C o f f m a n  C o v e W a t e r  a n d  s e w e r  c o n s t r u c t i o n 8 0 0 , 0 0 0

7 C i t y  o f  S a v o o n g a S o l i d  w a s t e 7 5 0 , 0 0 0

8 C i t y  o f  C h i g n i k S e w e r  u p g r a d e / d r a i n f i e l d  r e p l a c e m e n t 2 0 0 , 0 0 0

9 C i t y  o f  K o t z e b u e S e w a g e  l a g o o n  u p g r a d e 4 8 0 , 0 0 0

1 0 C h i s t o c h i n a S a f e w a t e r 2 5 , 0 0 0

11 P o r t  G r a h a m E n g i n e e r i n g  d e s i g n / s t u d y 7 5 , 0 0 0

1 2 C i t y  o f  St. M i c h a e l W a t e r  tanker/fire t r u c k / a p p u r t e n a n c e s 3 0 0 , 0 0 0

1 3 C i t y  o f  K i v a l i n a W a t e r  t a n k  u p g r a d e 9 0 0 , 0 0 0

1 4 S o u t h  N a k n e k S e p t i c  t a n k  project 5 8 1 , 0 0 0

15 C i t y  o f  C l a r k s  P o i n t E x t e n s i o n  o f  w a t e r  a n d  s e w e r 2 8 0 , 0 0 0

16 H e a l y  L a k e W a t e r / s e w e r  project 9 2 , 0 0 0

1 7 T a n a c r o s s W a t e r  a n d  s e w e r  e x p a n s i o n  a n d  repair 2 0 0 , 0 0 0

1 8 C i t y  o f  A t k a E n g i n e e r i n g  e v a l u a t i o n  w a t e r / s e w e r 1 0 0 , 0 0 0

1 9 C i t y  o f  G r a y l i n g G a l l e r y  p u m p  project 1 0 0 , 0 0 0

2 0 B i r c h  C r e e k S o l i d  w a s t e  r e m o v a l  a n d  relocation 1 0 , 0 0 0

2 1 M i n t o S o l i d  w a s t e  site 1 5 0 , 0 0 0

2 2 C i t y  o f  L a r s e n  B a y W a t e r  i m p r o v e m e n t s 5 3 0 , 0 0 0

2 3 N o a t a k S o l i d  w a s t e  site 3 0 0 , 0 0 0

24 C i t y  o f  K o t z e b u e S a n i t a r y  landfill s t u d y 1 5 0 , 0 0 0

25 C h e n e g a  B a y S o l i d  w a s t e  di s p o s a l 3 8 3 , 8 9 1

26 C i t y  o f  C h e v a k L a u n d r y  a n d  s e w e r  dis p o s a l  lines 3 7 , 0 0 0

2 7 C i t y  o f  S h u n g n a k S o l i d  w a s t e  i m p r o v e m e n t s 1 2 0 , 0 0 0

28 P o i n t  B a k e r E n g i n e e r i n g  feasibility s t u d y 2 5 , 0 0 0

2 9 C i t y  o f  E e k Feasibility s t u d y - w a t e r  w e l l  drilling 2 2 , 5 0 0

30 C i t y  o f  St. M i c h a e l P h a s e  II w a s h e t e r i a 4 7 4 , 2 0 0

3 1 C i t y  o f  K a s a a n W a t e r  s u p p l y  i m p r o v e m e n t s - p h a s e  I 3 0 6 , 0 0 0
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1 C i t y  o f  T o k s o o k  B a y W a t e r  s u p p l y  i m p r o v e m e n t s  project 5 5 0 , 0 0 0

2 S t e v e n s  V i l l a g e W a s h e t e r i a  u p g r a d e 4 0 0 , 0 0 0

3 C i t y  o f  B r e v i g  M i s s i o n W a t e r  a n d  s e w e r  d e s i g n 1 5 0 , 0 0 0

4 C i t y  o f  O u z i n k i e S a f e w a t e r  relocation 2 0 0 , 0 0 0

5 G u l k a n a W a t e r  t r e a t m e n t  plant rehabilitation

6 a n d  p r o v i s i o n  o f  w a t e r  s t o r a g e  t a n k 4 3 0 , 0 0 0

7 B i r c h  C r e e k T a n k  rehabilitation 1 5 0 , 0 0 0

8 C i t y  o f  K o b o k W a t e r ,  s e w e r ,  a n d  solid w a s t e 1 , 5 0 0 , 0 0 0

9 C i t y  o f  S c a m m o n  B a y V i l l a g e  safe w a t e r 1 5 0 , 0 0 0

10 M e t l a k a t l a W a t e r  t a n k  a n d  f e e d e r  lines r e p l a c e m e n t 5 8 4 , 2 0 0

11 C i t y  o f  Teller S a f e  w a t e r / s e w e r / s o l i d  w a s t e 2 0 0 , 0 0 0

1 2 C i t y  o f  E a g l e W a s h e t e r i a ,  l a g o o n  a n d  w a t e r  project 1 , 6 0 0 , 0 0 0

13 C i t y  o f  A m b l e r W a t e r  a n d  s e w e r  lines 1 5 0 , 0 0 0

1 4 V e n e t i e W a s h e t e r i a  rehabilitation 1 , 4 7 0 , 0 0 0

1 5 C i t y  o f  F a l s e  P a s s W a t e r  s u p p l y  for n e w  c o m m u n i t y  d e v e l o p m e n t

1 6 p r oject 2 8 0 , 2 5 0

1 7 C i t y  o f  E e k W a s h e t e r i a  u p g r a d e 8 , 1 2 2

1 8 *  S e c .  4. T h e  s u m  o f  $ 1 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the A l a s k a  s c i e n c e  a n d  t e c h n o l o g y  e n d o w m e n t

1 9  ( A S  3 7 . 1 7 . 0 2 0 )  to the D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  for e n g i n e e r i n g  feasibility s t udies for

2 0  th e  village safe w a t e r  p r o g r a m  a n d  for p a y m e n t  a s  g r a n t s  u n d e r  the village safe w a t e r  p r o g r a m

2 1  ( A S  4 6 . 0 7 )  for e n g i n e e r i n g  feasibility studies.

2 2  *  S e c .  5. T h e  a p p r o p r i a t i o n s  m a d e  b y  secs. 1 a n d  3  o f  this A c t  are for capital p rojects a n d  l a p s e  u n d e r

2 3  A S  3 7 . 2 5 . 0 2 0 .

2 4  *  S e c .  6. T h e  a p p r o p r i a t i o n  m a d e  b y  sec. 2  o f  this A c t  is f or capitalization o f  a  l o a n  f u n d  a n d  d o e s

2 5  n o t  lapse u n d e r  A S  3 7 . 2 5 . 0 1 0 .

2 6  *  S e c .  7. S e c t i o n  2  o f  this A c t  t a k e s  effect o n  t h e  effective d a t e  o f  a n  A c t  e n a c t e d  b y  th e  S e v e n t e e n t h

2 7  A l a s k a  State L e g i s l a t u r e  that creates the rural d e v e l o p m e n t  initiative fu n d .

2 8  *  S e c .  8. E x c e p t  as p r o v i d e d  in sec. 7  o f  this A c t ,  this A c t  t a k e s  effect i m m e d i a t e l y  u n d e r

2 9  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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W h i l e  in S e s s i o n :  

B o x  V

J u n e a u ,  A K  9 9 8 1 1  

( 9 0 7 ) 4 6 5 - 4 9 4 2

House of Representatives
M e m b e r :

F i n a n c e  C o m i t t e e

P . O .  B o x  4 7 0 0 1

P e d r o  B a y ,  A l a s k a  9 9 6 4 7

( 9 0 7 ) 8 5 0 - 2 2 0 8

Rep. George Jacko, Jr.

F i n a n c e

S u b c o m m i t t e e  C h a i r :

C o u r t s

D e p a r t m e n t  o f  P u b l i c  S a f e t y  

F i n a n c e

S u b c o m m i t t e e  M e m b e r :  

D e p a r t m e n t  o f  F i s h  a n d  G a m e

M E M O R A N D U M

T O : Representative Eilfeen MacLean, Co-chair 
Representative Mike Navarre, Co-chair 
House Finance Committee

. t e n

F R O M :  R e p r e s e n t a t i v e  G 'acko, Jr.

D A T E :  A p r i l  1 8 ,  1 9 9 1

S U B J E C T :  Request for Scheduling House Bills No. 222 and 256

I respectfully request the scheduling of House Bills 222 and 256 
in your committee at your earliest convenience. Following are 
brief summaries of the bills:

This bill appropriates $73 million from the Alaska Science and 
Technology Endowment (ASTE) to fund the following three parts:

1) $42.8 million to DEC for statewide village safe water 
projects;

2) $20 million to DOT/PF for statewide highway and road 
maintenance projects; and

3) $10 million to DC&RA for capitalizing the Rural Development 
Initiative Fund (which is created by HB 256).

I and ten co-sponsors introduced this legislation to address 
critical and important needs of the State of Alaska.

As we draw closer to the 21st century, many communities in the 
state continue to live with deplorable water and sewer conditions. 
It's unconscionable that the very basics of health and life safety 
of the people in this state are given such a low priority.

HB 222

m s n t l C T  26: A D A K , A K U T A N , A L E K N A G IK ,  A T K A , B E L K O F S K I ,  C L A R K 'S  P O IN T , C O L D  B A Y , D IL L IN G H A M . D U T C H  H A R B O R , E G E G IK , E K L ’K , E K W O K , 
F A I .S E  P A S S . IG IU G IG , IL IA M N A , K IN G  C O V E . K LN G  S A L M O N , K O K H A N O K , K O L IG A N E K , L U V E L O C K , M A N O K O T A K . N A K N E K ,  N E L S O N  L A G O O N . 
N E W I IA I .E N ,  N E W  S T U Y A H O K , N IK O L S K I ,  N O N D A L T O N , P E D R O  B A Y , P IL E  B A Y , P IL O T  PO LV T , P O P E  &  V A N O I ,  P O R T  A L S W O R T I I ,  P O R T  I IE ID E N ,  P O R T  
M O L L E R , P O R T A G E  C R E E K , S A N D  P O IN T , S O U T H  N A K N E K . S Q U A W  H A R B O R , S T . G E O R G E , S T . P A U L . T O G IA K , T W IN  H IL L S .  U G A S I I IK ,  U N A L A S K A



H o u s e  F i n a n c e  C o - c h a i r s - 2 - A p r i l  18, 1991

G o v e r n o r  H i c k e l ' s  S B  1 3 3  f u n d s  t h e  f i r s t  $ 6  m i l l i o n  o f  D E C ' S  

V i l l a g e  S a f e  W a t e r  P r o j e c t  l i s t ,  w h i c h  t o t a l s  o v e r  $ 4 8  m i l l i o n .

H B  2 2 2  c o n t i n u e s  w h e r e  t h e  G o v e r n o r ' s  l i s t  e n d s ,  a n d  f u n d s  t h e  

r e m a i n i n g  l i s t  o f  D E C ' S  p r o j e c t s  ( $ 4 2 . 8  m i l l i o n  t o t a l  i n  H B  2 2 2 ) .

T h e  l i s t  b y  D E C  w a s  c o m p i l e d  a n d  s u b m i t t e d  t o  t h e  A d m i n i s t r a t i o n  

i n  N o v e m b e r  o f  1 9 9 0 .  T h e  p r o j e c t s  i n  H B  2 2 2  a r e  d e r i v e d  d i r e c t l y  

f r o m  t h i s  l i s t .  S i n c e  N o v e m b e r  o f  1 9 9 0 ,  I  u n d e r s t a n d  t h i s  l i s t  

c o n t i n u e s  t o  r a p i d l y  g r o w ;  i t ' s  a l r e a d y  $ 1  m i l l i o n  a b o v e  t h e  t o t a l  

o f  $ 4 8  m i l l i o n .

HB_ 2.5.6.

T h i s  b i l l  e s t a b l i s h e s  a  r e v o l v i n g  l o a n  f u n d  a n d  a  f u n d  t o  p u r c h a s e  

c a p i t a l  s t o c k  a n d  p r o v i d e  s u r e t y  b o n d i n g .  T h i s  l o a n  p r o g r a m ,  

c o m b i n e d  w i t h  b a n k  p a r t i c i p a t i o n ,  w i l l  p r o v i d e  c a p i t a l  l e v e r a g i n g  

f o r  t h e  l o a n  a p p l i c a n t s .

S p e c i f i c a l l y ,  t h i s  p r o g r a m  w o u l d  p r o v i d e  l o a n s  o f  u p  t o  $ 1 0 0 , 0 0 0  

t o  o n e  p e r s o n ,  o r  a  l o a n  o f  u p  t o  $ 2 0 0 , 0 0 0  t o  t w o  o r  m o r e  p e r s o n s ,  

f o r  c o m m e r c i a l  p u r p o s e s  b y  a  b u s i n e s s  l o c a t e d  i n  a  c o m m u n i t y  w i t h  

a  p o p u l a t i o n  o f  5 , 0 0 0  o r  l e s s .  T h e  f u n d  c o u l d  a l s o  b e  u s e d  t o  

p r o v i d e  c a p i t a l  f o r  n e w  b u s i n e s s  v e n t u r e s  i n  s i m i l a r l y - s i z e d  

c o m m u n i t i e s  t h r o u g h  t h e  p u r c h a s e  o r  u n d e r w r i t i n g  o f  s t o c k s  a n d  

b o n d s .

A s  a  r e s u l t  o f  t h e  d e c l i n e  i n  b a n k  c o m p e t i t i o n  i n  t h e  m i d - 1 9 8 0 ' s ,  

i t ' s  e v e n  m o r e  d i f f i c u l t  t o  a c c e s s  c a p i t a l  i n  r u r a l  a r e a s  t o d a y .

H B  2 5 6  w i l l  a i d  i n d i v i d u a l s  a n d  c o m m u n i t i e s  i n  r u r a l  a r e s  t o  g a i n  

a c c e s s  t o  c a p i t a l ,  w h i c h  I  b e l i e v e  i s  t h e  g r e a t e s t  n e e d  t o  i n s p i r e  

e c o n o m i c  g r o w t h  a n d  d i v e r s i f y  t h e  l o c a l  e c o n o m i e s .

P l e a s e  c o n t a c t  R o n a  S o r e n s e n  o f  m y  s t a f f  i f  y o u  h a v e  a n y  

q u e s t i o n s .

T h a n k  y o u  f o r  a n y  c o n s i d e r a t i o n  y o u  m a y  g i v e  t o  s c h e d u l i n g  t h e s e  

b i l l  a s  e a r y  a s  p o s s i b l e .



EXPENDITURES/REVENUES:

COMPONENT SERIAL NO.

(Thousands of Dollars)
OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 FY 97

PERSONAL SERVICES 0.0 0.0 0.0 0.0 0.0 0.0
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND&STRUCTURES
GRANTS,CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of current year impact: None______________________________
ANALYSIS: (Attach a separate page if necessary.)

The department would be able to administer these grants with existing staff.

Phone: 465-2600
Division: Commissioner's Office Date:

Approved by Commissioner: v _ L o —v  v J ^
Agency: Department of Environmental Conservauorr Date:

4/16/91

f -
Distribution (by preparer):Legislative Finance, Legislative Sponsor, Requestor, O M B ,  &  Impacted Agency(ies)

Rev. 10/90 Page of



♦ t NEWS RELEASE
F O R  I N F O R M A T I O N  C O N T A C T :  

R o n a  S o r e n s e n

( 9 0 7 )  4 6 5 - 4 9 4 2  

F A X  ( 9 0 7 ) 4 6 5 - 2 9 9 7

F O R  I M M E D I A T E  R E L E A S E

9 1 - 1 2

M a r c h  1 5 ,  1 9 9 1

J A C K Q .  L E G I S L A T I O N  A P P R O P R I A T E S  N E A R L Y  $ 7 3  M I L L I O N  

R e p .  J a c k o  a n d  n i n e  c o - s p o n s o r s  i n t r o d u c e d  l e g i s l a t i o n  t h i s  

m o r n i n g  w h i c h  w o u l d  a d d r e s s  c r i t i c a l  a n d  i m p o r t a n t  n e e d s  o f  t h e  

S t a t e  o f  A l a s k a ;  b o t h  r u r a l  a n d  u r b a n .  H o u s e  B i l l  N o .  2 2 2  

a p p r o p r i a t e s  j u s t  s h y  o f  $ 7 3  m i l l i o n  f r o m  t h e  A l a s k a  S c i e n c e  a n d  

T e c h n o l o g y  E n d o w m e n t  ( A S T E )  f o r  w a t e r ,  s e w e r ,  a n d  s o l i d  w a s t e  

p r o j e c t s ;  s t a t e w i d e  r o a d  a n d  h i g h w a y  m a i n t e n a n c e  p r o j e c t s ;  a n d  t o  

f u n d  t h e  R u r a l  D e v e l o p m e n t  I n i t i a t i v e  F u n d .  A n o t h e r  p i e c e  o f  

l e g i s l a t i o n ,  w h i c h  i s  n e e d e d  t o  e s t a b l i s h  t h i s  c u r r e n t l y  n o n ­

e x i s t i n g  f u n d ,  i s  i n  t h e  w o r k s .

S p e c i f i c a l l y ,  H B  2 2 2  a p p r o p r i a t e s  $ 2 0  m i l l i o n  t o  t h e
/

D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  f o r  s t a t e w i d e  

r o a d  a n d  h i g h w a y  m a i n t e n a n c e  p r o j e c t s .  T h e  b i l l  a p p r o p r i a t e s  

a n o t h e r  $ 1 0  m i l l i o n  t o  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s  f o r  c a p i t a l i z a t i o n  o f  t h e  R u r a l  D e v e l o p m e n t  I n i t i a t i v e  

F u n d .  T h e  v e h i c l e  e s t a b l i s h i n g  t h i s  f u n d  i s  s t i l l  i n  t h e  d r a f t  

s t a g e .  L a s t l y  $ 4 2 . 8  m i l l i o n ,  t h e  l a r g e s t  a p p r o p r i a t i o n  o f  t h e  

b i l l ,  g o e s  t o  t h e  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  f o r  

s t a t e w i d e  w a t e r  a n d  s e w e r  p r o j e c t s .

- m o r e -
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R e p .  J a c k o  s t a t e d ,  " M y  d i s a p p o i n t m e n t  w i t h  t h e  

A c t o i ^ i s t . r a t i o n [ s _ h a p h a z a r d ^ a t t e r a p t _ t o  a d d r e s s  t h e  v e r y  b a s i c  l i f e  

a n d  h e a l t h  s a f e t y  n e e d s  o f  c o m m u n i t i e s  s p u r r e d  m e  t o  i n t r o d u c e  

t h i s  s e c t i o n  o f  H o u s e  B i l l  2 2 2 .  G o v e r n o r  H i c k e l  p r o p o s e d  t o  f u n d  

m e r e l y  $ 6  m i l l i o n  o r  t h e  t o t a l  $ 4 8  m i l l i o n  r e q u e s t e d  v i l l a g e  s a f e  

w a t e r  p r o j e c t s  i n  h i s  d e f e r r e d  m a i n t e n a n c e  b i l l  ( S B  1 3 3 )  . Q u i t e  

f r a n k l y ,  I  s e e  t h i s  a s  a n  ' e y e  d r o p p e r '  a p p r o a c h  t o  o n e  o f  t h e  

m o s t  s e r i o u s  p r o b l e m s  w e  h a v e  i n  r u r a l  a r e a s  o f  t h e  s t a t e . "

" I  r e a l i z e  t h i s  l e g i s l a t i o n  w i l l  b e  c o n t r o v e r s i a l  a n d  

c r i t i c a l l y  a n a l y z e d " ,  c o m m e n t e d  R e p .  J a c k o .  " I  a g r e e  t h e  A S T E  h a s  

b e a u t i f u l ,  h i g h  m i n d e d  p r o j e c t s  t h a t  a c a d e m i c i a n s  c a n  p o n t i f i c a t e  

a b o u t .  H o w e v e r ,  I  f i n d  t h e s e  p r o j e c t s  v e r y  d i f f i c u l t  t o  j u s t i f y  

i n  l i g h t  o f  t h e  d e p l o r a b l e  w a t e r  a n d  s e w e r  c o n d i t i o n s  t h a t  e x i s t  

i n  r u r a l  A l a s k a  t o d a y .  I t ' s  u n c o n s c i o n a b l e  t h a t  t h e  v e r y  b a s i c s  

o f  h e a l t h  a n d  l i f e  s a f e t y  o f  t h e  p e o p l e  i n  t h i s  s t a t e  a r e  g i v e n  

s u c h  a  l o w  p r i o r i t y .  L e t  m e  g i v e  y o u  a  c o u p l e  o f  e x a m p l e s .

K o k h a n o k  i s  a  s m a l l  v i l l a g e  i n  t h e  L a k e  I l i a m n a  r e g i o n  o f  

D i s t r i c t  2 6 .  A s  w e  d r a w  c l o s e r  t o  t h e  2 1 s t  c e n t u r y ,  t h i s  v i l l a g e  

o f  1 5 2  p e o p l e ,  I ' m  s o r r y  t o  s a y ,  c o n t i n u e s  t o  g o  w i t h o u t  s a f e  

w a t e r  a n d  s e w e r  f a c i l i t i e s .  E a c h  S p r i n g ,  w h e n  t h e  W i n t e r  i c e  

b e g i n s  t o  t h a w ,  t h e  d u m p e d  r a w  s e w a g e  f r o m  t h e  c o m m u n i t y  ' h o n e y  

b u c k e t s '  t h a w  t o o .  T h e  t w o  r u n  t o g e t h e r ;  a n d  t h e  r e o c c u r r i n g  

r e s u l t  i s  c o n t a m i n a t i o n  o f  b o t h  t h e  w e l l  a n d  t h e  l a k e  f r o m  w h i c h  

r e s i d e n t s  d r a w  t h e i r  d r i n k i n g  w a t e r .  P E O P L E  A R E  D R I N K I N G  W A T E R

- m o r e -



C O N T A M I N A T E D  W I T H  R A W  S E W A G E .  S o  i s  i t  a n y  s u r p r i s e  t h a t  t h e  

r e s i d e n t s  c o n t i n u e  t o  f a c e  b o u t s  o f  h e p a t i t i s  A  a n d  B  o u t b r e a k s ?

A n o t h e r  c o m m u n i t y  i n  m y  d i s t r i c t ,  I g i u g i g ,  h a s  t h e  s a m e  

s t a n d a r d  s e w a g e  f a c i l i t y  a s  K o k h a n o k ;  c o n s i s t i n g  o f  ' h o n e y  

b u c k e t s '  a n d  o u t h o u s e s .  A  l a r g e  p e r c e n t a g e  o f  t h e  v i l l a g e  

r e s i d e n t s  h a v e  e i t h e r  h a d  a n d  d e v e l o p e d  i m m u n i t i e s  t o  H e p a t i t i s  B  

o r  b e c o m e  c a r r i e r s  o f  t h e  d i s e a s e .  J u s t  a  f e w  w e e k s  a g o ,  h i g h  

w i n d s  a n d  h e a v y  r a i n  c o n t r i b u t e d  t o  o n e  o u t h o u s e ' s  c o n t e n t s  

f l o w i n g  d o w n  t h e  s t r e e t .  C o n c e r n e d  p a r e n t s  a n d  a d u l t s  o r d e r e d  t h e  

c h i l d r e n  s t a y  c l e a r  o f  t h i s  a r e a .  S h o r t l y  t h e r e a f t e r ,  t h e  g r o u n d  

f r o z e  a n d  i t  s n o w e d .  A n d  k i d s  b e i n g  k i d s  -  w e r e  s p o t t e d  p l a y i n g  

i n  t h i s  a r e a ,  e a t i n g  t h e  s n o w . "
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C I T Y  O F  C H I G N I K

A p r i l  1 2 ,  1 9 9 1

H o n o r a b l e  G e o r g e  G . J a c k o . ,  J r .
H o u s e  o f  R e p r e s e n t a t i v e s  

S t a t e  o f  A l a s k a  
P .O .  B o x  V  
J u n e a u ,  AK 9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  J a c k o :

*; T h e  a b i l i t y  t o  p r o v i d e  B a f e  w a t e r  a n d  w a s t e w a t e r  f a c i l i t i e s  i s  a n  

a b s o l u t e  n e c e a s i t y  f o r  b o t h  p r e s e n t  p u b l i c  h e a l t h  a s  w e l l  a s  f u t u r e  

e c o n o m ic  g r o w t h  a n d  d e v e l o p m e n t .  O v e r  t h e  y e a r s ,  t h e  P u b l i c  H e a l t h  

m o v e m e n t  h a s  b e e n  a b l e  t o  d o c u m e n t  t h a t  o n e  o f  t h e  g r e a t e s t  c o n t r i b u ­

t o r s  t o  i n c r e a s e d  l i f e  e x p e c t a n c y  t h r o u g h  d e c r e a s e d  i n c i d e n c e  a n d  

s p r e a d  o f  c o m m u n i c a b l e  d i s e a s e s  h a s  b e e n  t h e  p r e s e n c e  o f  s a f e  a n d  
s a n i t a r y  w a t e r  a n d  v a s t e - v a t e r  s y s t e m s .

H e s u p p o r t  y o u r  e f f o r t s  t o  s e c u r e  t h e  p a s s a g e  o f  HB 2 2 2  f o r  c a p i t a l  
p r o j e c t s  e x p e n d i t u r e s  f o r  w a t e r  a n d  s e w e r  s y s t e m s .  We h o p e  o t h e r  
l e g i s l a t o r s  j o i n  i n  y o u r  e f f o r t s .

S i n c e r e l y  y o u r s .

w a w i i w « . §

M a y o r

c c .

H o n . C l i f f  D a v i d s o n  

H o n . F r e d  Z h a r o f f



X A N A N A  C H IE F S  C O N F E R E N C E ,  I N C .
122 FIRST AVENUE 

FAIRBANKS. ALASKA 00701-4807 
PHONE (007) 452-0251 FAX (007) 451-0036

April 10, 1991

R e p r e s e n t a t i v e  G e o r g e  J o c k o  

P . O .  B a x V  

S t a t e  C a p i t o l  

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  J o c k o :

A s  I  a m  u n a b l e  t o  a t t e n d  t o d a y ' s  L e g i s l a t i v e  H e a r i n g  o n  H o u s e  B i l l s  2 2 2  

a n d  2 5 6 ,  I  a m  w r i t i n g  t o  y o u  i n  s u p p o r t  o f  t h e s e  t w o  p i e c e s  o f  

l e g i s l a t i o n .  I  c a n n o t  s t r e s s  e n m g h  t h e i r  i m p o r t a n c e  i n  p r o v i d i n g  a  

m u c h  n e e d e d  b o o s t  t o  v i l l a g e  e a c m c m i e s .  A p p r o p r i a t i o n  o f  t h e s e  f u n d s  

w o u l d  p r o v i d e  a  c h a n c e  f o r  N a t i v e  p e o p l e  t o  p a r t i c i p a t e  i n  t h e  a r e n a s  

o f  e c o n o m i c  d e v e l o p m e n t  a n d  e n t r e p r e n e u r s h i p  w h i c h  h a v e  m o r s  o f t e n  t h a n  

n o t  b e e n  c l o s e d .

A l t h o u g h  T a n a n a  C h i e f s  w h o l e h e a r t e d l y  s u p p o r t s  b o t h  H B 2 2 2  a n d  H B 2 5 6 ,  i t  

i s  w i t h  s p e c i a l  i n t e r e s t  t h a t  w »  t a r g e t  s u p p o r t  o f  t h e  $ 1 . 5  m i l l i o n  

e a r m a r k e d  i n  H B 2 2 2  f a r  R u r a l  E n t r e p r e n e u r s h i p  L o a n s  f o r  c o m m i t ! e s  o f

5 , 0 0 0  o r  l e s a .  m i s  p a s t  f a l l  w e  b e g a n  o f f e r i n g  a  t h r e e  p a r t  

E n t r e p r e n e u r s h i p  T r a i n i n g  P r o g r a m .  F o l l o w i n g  e x t e n s i v e  r e c r u i t m e n t  i n  

a  n u m b e r  o f  I n t e r i o r  a n d  A r c t i c  S l o p e  v i l l a g e s  ( T a n a n a  C h i e f s  

a d m i n i s t e r s  e m p l o y m e n t  a n d  t r a i n i n g  p r o g r a m s  f o r  t h e  A r c t i c  S l o p e  a s  

w e l l  a s  t h e  I n t e r i o r ) , w e  b r o u g h t  1 4  s t u d e n t s  i n t o  F a i r b a n k s  f a r  a n  

i n t e n s e  f o u r  w e e k  t r a i n i n g  s e e s  i o n .

A l l  1 4  s t u d e n t s  o a i p l e t e d  t h e  p r o g r am  a n d  a r e  n o w  g o i n g  t h r o u g h  t h e  

f o l l o w - u p  p h a s e .  W i t h  c u n p l e b e d  b u s i n e s s  p l a n s  i n  h a n d ,  t h e y  a r e  i n  

t h e  p r o c e s s  o f  " p o u n d i n g  t h e  p a v e m e n t "  i n  s e a r c h  o f  s m a l l  b u s i n e s s  

l o a n s .

A l t h o u g h  w e  w e r e  l u c k y  e n o u g h  t o  h a v e  a  M e m o r a n d u m  o f  A g r e e m e n t  i n  

p l a o e  w i t h  t h e  N a t i o n a l  B a n k  o f  A l a s k a  f o r  t h e  f i n a n c i n g  o f  f i r s t  t i m s  

s m a l l  b u s i n e s s  l o a n s ,  s t i l l  w e  a r e  o n l y  t a l k i n g  a b o u t  a  p o s s i b l e  $ 2 , 0 0 0  

t o  $ 5 , 0 0 0  o u t s i d e  o f  N B A ' s  r e g u l a r  l o a n  p r o c e s s .  O b v i o u s l y  t h i s  

c o i p a n e n t  o f  t h e  p r o g r a m  g a v e  o u r  s t u d e n t s  a n  e x t r a  i n c e n t i v e 7 s t i l l ,  

i t  i s  n o t  e v e n  " i n  t h e  b a l l p a r k "  w i t h  t h e  k i n d  o f  m o n e y  t h a t  w o u l d  b e  

a v a i l a b l e  t h r o u g h  H B 2 2 2 .

T a n a n a  C h i e f s  h o p e s  t o  c o n t i n u e  o f f e r i n g  o u r  p r o g r a m .  W e  h a v e  a n  

e x c e l l e n t  c u r r i c u l u m  a n d  i n s t r u c t o r s .  W e  h a v e  t h e  s u p p o r t  o f  t h e  B I A  

a n d  N B A  l o a n  p r o g r a m s ,  tie h a v e  a  r e a l  n e e d  i n  o u r  c a r r u n i t i e e  w i t h  a n  

u n e m p l o y m e n t  r a t a  i n  m a n y  c a s e s  a s  h i g h  a s  8 5 % .  W s  a l s o  w a n t  t o  o f f e r



viable alternatives for peopls who would like to have the opportunity 
to work in their village where jobs are limited - and not have to feel 
they must leave family and friends behind to accept waployaent in 
Fairbanks, Anchorage or Juneau. But, the weak link is still helping 
cur graduates to secure the necessary level of funding needed to give 
then a true chanae to succeed.

At a time when Aliska's urban centers are finally beginning to see sane 
economic upturns, Tanana Chiefs Conference hopes you will take this 
unique opportunity to assist in providing seme new and much needed 
alternatives for our rural residents.

Thank your for your time and attention to this natter.

Sincerely,
T A N A N A  C H IE F S  C O N F E R E N C E , IN C .

Will Mayo, President Donna L. Scott, Director 
Employment and Training

oe: Representative Mark Boyer 

attachments
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B e r i n g  S t r a i t  

E c o n o m i c  C o u n c i l

Po*t Of flea Bon 1008 -  Noma .R latka 907*3 - (907) 443-5293

BO A RD  O F  D IR E C T O R S  R E S O L U T IO N  4 -1 0 -9 1 -3

REG A RD IN G  S U P P O R T  FO R  H O U SE BILL 2 5 6  
AND H O U S E  BILL 2 2 2

W H E R E A S , th e  B ering  S tra it reg ion  h a t  g r e a t  p o ten tia l for th e  
d e v e lo p m e n t of s u c c e s s fu l  n ew  v il la g e -b a se d  e c o n o m ic  d e v e lo p m e n t 
p ro je c ts ,  a n d

W H E R E A S , th e  B ering S tra it reg ion  is  cu rren tly  th e  m o st p o v erty - 
s tr ic k e n  reg io n  of th e  s ta te  a n d  is d e s p e ra te ly  s e a rc h in g  for 
a l te rn a tiv e s  to  w e lfa re  p ro g ra m s , a n d

W H E R E A S , e co n o m ic  d e v e lo p m e n t in th e  B ering S tra it reg ion  i9 n o t 
s ty m ied  by th e  lack  of g o o d  p ro je c ts , b u t by th e  lack of d e b t a n d  
eq u ity  c a p ita l for g o o d  p ro je c ts , a n d

W H E R E A S , M ouse Bill 2 5 6  s e ts  up  th e  R ural D ev e lo p m en t Initiative 
p ro g ram  to  p ro v id e  funding  for g o o d  ru ra l e c o n o m ic  d e v e lo p m e n t» 
p ro je c ts ,  a n d

W H E R E A S , H o u se  bill 2 2 2  p ro v id e s  $ 1 0  million in funding  for th e  
R ura l D e v e lo p m e n t In itia tive  p ro g ra m ,

W H E R E A S , th e  B ering S tra it E co n o m ic  C ouncil is  th e  reg ional 
A .R .D .O .R . eco n o m ic  p lann ing  o rg an iza tio n  fo r th e  B ering S tra it 
r e g io n ,



NOW  T H E R E F O R E , BE IT R ESO LV ED  th a t th e  B oard  of D irectors of 
th e  B ering  S tra it E conom ic  C ouncil s trong ly  s u p p o r ts  H o u se  Bill 2 5 6  
an d  H o u se  Bill 2 2 2  u rg e s  th e  L eg is la tu re  to  p a s s  bo th  bills.

D a ted  a t N om e, A iask a  th ie  10th  d ay  of April, 1990

&

LONNIE 0  CONNOR 
P r e s id e n t

I
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F a i r b a n k s  N o r t h  S t a r  B o r o u g h
809 Pioneer Road • P.O.Box 1267 • Fairbanks, Alaska 99707 • 907/452-4I

April 17, 1991

H o n o r a b l e  G e o r g e  G .  J a c k o ,  J r .

Alaska State Legislature 
P. o. Box V 
Juneau, AK 99811

D e a r  R e p r e s e n t a t i v e  J a c k o :

Reference the Fairbanks North star Borough's stand on 
HB222, I am supportive of the need and intent of the Bill. 
However, I believe that if that money could be directed to 
using the new technology, either developed under ASTF grants, 
or new technology developed for climates compatible with our 
bush communities, something more meaningful will be 
accomplished.

Part of the problem with developing new technology is 
that the initial capitalization costs are usually higher than 
the old technology. Marketing is difficult for that reason. 
Long term savings can be proven, but the initial hurdle of the 
up front costs are hard to overcome. If this bill would 
provide the vehicle for using those new technologies which 
prove to be least cost and least maintenance, you will have 
accomplished two very noble goals.

I wish you good luck in your deliberations.

Helms 
B o r o u g h  M a y o r

m



'91 09149 flUCP. INC. P. 0 1

Testimony

In  Support of House B i l l s  222/256, To e s t a b l i s h  th e  R ura l Development 
I n i t i a t i v e  Fund

by C a r l  B erger ,  Economic Development D i r e c to r ,  A s s o c ia t io n  o f  V i l l a g e  
Council P r e s id e n t s ,  B e th e l ,  AK.

I  am t e s t i f y i n g  in  support  o f  th a  e f f o r t  to  a p p ro p r ia te  t e n  m i l l i o n  

d o l l a r s  to  Dept, of Community & R egional A f f a i r s  f o r  c a p i t a l i z a t i o n  

of th e  R ura l Development I n i t i a t i v e  fund . I t  i s  t r u e  t h a t  a c c e ss  to  

c a p i t a l  c o n tin u es  to  be the  g r e a t e s t  b a r r i e r  to  r u r a l  economic deve lop ­

ment. P ro v id in g  access  to  low i n t e r e s t  lo a n s  f o r  r u r a l  b u s in e s s  v e n tu r e s ,  

to g e th e r  w ith  a p p ro p r ia te  t e c h n i c a l  a s s i s t a n c e  and c l e a r  and u n d e rs ta n d a b le  

r e g u la t io n s  and g u id e l in e s  would be an a p p ro p r ia te  r o l e  f o r  th e  DCRA. 

Passage o f  t h i s  l e g i s l a t i o n  w i l l  encourage and f o s t e r  r u r a l  sm a l l  b u s in e s s  

v e n tu r e s ,  s t r e n g th e n  p r id e  in  r u r a l  peop le  and h e lp  to  combat s o c i a l  

i l l s  by p ro v id in g  v ia b le  b u s in e s s  e n t e r p r i s e  as  an a l t e r n a t i v e .  The 

program w i l l  a l s o  s t im u la te  th e  r u r a l  economy and p ro v id e  a d d i t i o n a l  
jo b s .

Thank you f o r  g iv in g  me the  o p p o r tu n i ty  to  t e s t i f y  on t h i s  im p o r tan t  

proposed l e g i s l a t i o n .

Post-lf11 brand fax transmittal memo 7671 »ot p»g*« ► /
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Citq of Qolovin 
P.O. Box 6 2 0 5 9  
Qolovin, Alaska 

9 9 7 6 2  
Ph: (907) 779-3211 

or  779-3681

A p ri l  15, 1991

Alaska House Of R e p re s e n ta t iv e  
Honorable R ichard  F o s te r  
P.O. Box V
Juneau, A laska 99811

Dear Honorable F o s te r ,

On Behalf o f  th e  C ity  Of Golovin and i t s  C i t iz e n s  we f u l l y  support  HB 222 and seek  
passage o f  t h i s  HB.
We su p p o rt  the  I n t e n t  o f  HB 222
1. Improve the  H ealth  and S a n i t a t io n  c o n d i t io n s  in  R ura l Alaska th rough Sewer and 

Water Improvement P r o j e c t s .

2. S t im u la te  the  Local Economy through v a r io u s  Sewer and Water P r o j e c t s ,  thereby  
c r e a t in g  Jobs f o r  R ura l A laskans.

3. Assure R ura l Alaska adequa te  p a r t i c i p a t i o n  in  the  FY92 Budget P rocess  thereby  
f u l l y  b e n e f i t i n g  from the  o i l  revenues long used to  improve Urban L iv ing  
c o n d i t io n s .

Improve the^Rura l  Roads and T ra n s p o r ta t io n  I n f r a s t r u c t u r e s ,  so d e s p e r a te ly  in  
need and so o f te n  n e g le c te d  due to  I n a b i l i t y  to  meet F ed e ra l  Match req u irem en ts  
( s e c t io n  1 o f  the  B i l l ) .

5. Jump s t a r t  the  long  sought R ura l Development I n t i t i a t i v e  Funds under the  Dept.
Of Community and R egional A f f a i r s .

\
An i d e n t i c a l  SB 179 was in tro d u c e d  by Honorable A1 Adams f o r  the  C ity  Of G o lo v in 's  
number one p r i o r i t y .  \ .

R e s p e c t fu l ly ,

C harles  A. Lewis Sr.-M ayor

Harry V. Boone-Grants A d m in is tra to r

cc f i l e  /H onorable  S ena to r  A1 Adams
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I City of Nulato
P.O. Box 65009 

Nulato, Alaska 99765 
(907 ) 898-2209 

April 19/ 1991

Representative George Jacko Jr.
P.O. Hox V 
Juneau, AK 99811

Dear Representative Jacko,

I am writing to express my support for HB-222 which would tap the Alaska Science 
and Technology Foundation reserves for $72.9 million. I also support and 
encourage your efforts to channel these funds to DEC water/sewer priority 
projects in rural Alaska, to DOT for statewide highway and road maintenance*, and 
to nCRA for capitalization of the Rural Development Initiative Fund.

The Governor's budget bill provides $6 million for water/sewer priority projects 
in 10 Alaskan villages, plus $500,000.00 for village clinic water/sewer state­
wide. An additional $42.8 million is needed to meet the water/sewer project 
needs of 73 communities on the DEC Village Safewater Priority list. Most or 
these 73 communities do not have running water or sewer services in the homes of 
their residents. Many of them have only a small community washeteria or watering 
point. Most villages still must haul water to their homes and use honey buckets 
for toilets. 1

I find It. ironic - and hard to believe - that the state has $108 million in 
reserve for science and technology at a time when rural Alaskans still lack basic 
and essential services taken for granted almost everywhere else in our country. 
Surely we can advance the interest of science without sacrificing the needs of 
our people. HB-222 would easily provide funds for all the projects on the d e c  
village Safewater priority listj would provide an additional $30.9 million for 
other important projects statewide and would leave the Alaska Science and Tech­
nology Foundation with a reserve of $35.1 million. 1 wholeheartedly support, the 
passage of HB-222. Thank you for your time and consideration.

AD/-ip

cc: Governor Walter Hickal ,
Senator A1 Adams 
Senator Lyman Hoffman 
Representative Georgianna Lincoln 
Representative Eileen MacLean

Sincerely,

Treasurer



1153  D onna Dr.
F a irb a n k s , Ak 9 9 7 1 2  

April 1, 199#
M em b ers  of th e  C om m unity  an d  R eg ional Affairs C o m m ittee  
H o u se  of R e p re s e n ta tiv e s  
P ouch  V
J u n e a u , AK 99811

D ear c o m m itte e  m e m b e rs ,
I feel H o u se  Bill # 2 2 2  sp o n so re d  by m e m b e rs  of th e  "Bush 

c a u c u s ” d o e s  no t w a rra n t an y  c o n s id e ra tio n  by y o u r co m m itte e . T h is 
$7 3  million do lla r raid  on  m o n ey  a lre a d y  a p p ro p ria te d  to  th e  A lask a  
S c ie n c e  an d  T echno logy  F oundation  sh o w  a  b la tan t d is re g a rd  of th e  
w isdom  of fo rm er leg isla tiv e  a n d  e x ec u tiv e  a c tio n s  w hich  e s ta b lis h e d  
th e  fund. To m e  it a lso  d e m o n s tra te s  a  s h o r ts ig h te d n e s s  a n d  lack  of 
u n d e rs ta n d in g  on th e  p a rt of th e  sp o n so rin g  r e p re s e n ta tiv e s  on  w h a t 
th e  A STF is d e s ig n e d  to do .

A s a  su c c e ss fu l rec ip ien t of a  g ra n t from  th e  A ST F I m ay  h a v e  
g o o d  re a so n  to b e  b ia se d . H ow ever my p ro ject, “B e e k e ep in g  in A laska", 
h a s  a lread y  m a d e  an  im pact on th e  b e e k e e p in g  industry  in th e  S ta te . T he 
n u m b er of b e e k e e p e r s  in th e  D elta Ju n c tio n  a re a ,  fo r ex am p le , h a s  
in c re a se d  from  th re e  o r four to  an  e s tim a te d  15. T h e  n u m b er of 
co lo n ie s  e x p e c te d  to  b e  o p e ra te d  th is  upcom ing s e a s o n  in th e  s a m e  a re a  
is e s tim a te d  a t  le a s t 51 , up from  a b o u t 10 tw o y e a rs  ag o .

O n e  of m y p ro je c t’s  g o a ls  is to e s ta b lish  e c o n o m ic  m o d e ls  in two 
rural c o m m u n itie s  to d e m o n s tr a te  th a t  co m m u n ity  e ffo rt a n d  
c o o p e ra tio n  in a  sm all s c a le  b e e k e e p in g  p ro jec t c a n  h a v e  p ro fitab le  
re su lts . T h e  final a n a ly s is  is a  s e a s o n  o r two aw ay  b u t I feel th e re  will 

b e  s u c c e s s .
In add ition  to  th e  eco n o m ic  m o d e ls  I am  writing a  h a n d s -o n  

A laskan  b e e k e e p in g  m an u al, tra in ing  b e e k e e p e r s  in rural a r e a s ,  a n d  
re se a rc h in g  th e  indoor overw in tering  of h o n ey  b e e  c o lo n ie s . T h e  p u rp o se  

of th e  p ro g ram  is to  b en efit rural A la sk an s  in sm all co m m u n itie s  
looking for eco lo g ica lly  so u n d  c o tta g e  in d u s tr ie s . My e ffo rts  w ou ld  not 

h av e  c o m e  a b o u t w ithout th e  m oral su p p o rt of m e m b e rs  of th e  
b e e k e e p in g  com m unity  a n d  th e  financial s u p p o rt of A STF.
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M oney from  A ST F h a s  allow ed m e to le v e rag e  fu n d s from o th e r 
a g e n c ie s  to help  e x p a n d  th e  b ee k e e p in g  industry  in th e  S ta te . I rece iv ed  
a  m in i-innovation  g ra n t th rough  DCP.A to buy  com m unity  h oney  
ex trac tin g  e q u ip m e n t for th e  D elta  reg ion . M em b ers  on  th e  se lec tio n  
c o m m itte e  for th e  p ro p o sa l ev iden tly  s a w  th e  m erits  of th e  sm all s c a le  
p ro je c t a s  it w a s  aw a rd e d  a  97  o u t of 100 p o ss ib le  po in ts  on their 
rating  s c a le . I h a v e  su b m itted  a  p ro p o sa l to USDA F o re s t S e rv ice  Rural 
D ev e lo p m en t p ro g ram  to a s s is t  th e  b e e k e e p e r s  in th e  N e n a n a  region in 
m uch th e  s a m e  m a n n e r  a s  th e  D elta p ro ject. I h o p e  it is obv ious to the  
m e m b e rs  of th e  co m m ittee  th e  rural im p ac t of th is  p ro je c t a n d  th a t 
p ara lle l d e v e lo p m e n t of ag ricu ltu re  a n d  b e e k e e p in g  is a  req u irem e n t of 
M other N a tu re .

I c a n  a lm o s t h e a r  g ro u s in g s  a b o u t b e e k e e p in g  in th e  arc tic  reg ions 
of th e  S ta te  from  o u r n o rth e rn m o st m e m b e rs . S u re , b e e k e e p in g  is not 
su ite d  for e v e ry  g e o g ra p h ic  a r e a  of th e  S ta te -  n e ith e r  is oil 
d e v e lo p m e n t. H ow ever, th e  m iss io n  of th e  A ST F is n e ith e r to drill for 
oil in e v e ry  v illage  o r tu rn  u s  all into b e e k e e p e r s .  It is to tra n s fe r  
te c h n o lo g y  a n d  utilize re s e a rc h  fo r th e  b en e fit of all S ta te  re s id e n ts . A 
s ig n if ic a n t co n trib u tio n  to  th e  h e a lth  a n d  w a s te  d isp o sa l p ro b lem  fa ce d  
in a  g o o d  portion  of th e  S ta te  is resu lting  from  a n o th e r  A STF g ran t- th e  
A lasC an  c o m p o s tin g  a n d  g re y w a te r  sy s te m .

In H B #222 o n e  of th e  a r e a s  s la te d  for funding  is com m unity  
lau n d ry  facilities. A re you going  to  d u m p  th o u s a n d s  m o re  g a llo n s  of 
p h o s p h a te  la d e n  w a s h  w a te r  into th e  e ffec tiv e ly  d y s fu n c tio n a l utility 
s y s te m s ?  A ST F a n d  th e  US DOE h a v e  reco g n ized  th e  po ten tia l im pact of 
C lint E ls tu n ’s  c o m p o s tin g  to ile t a n d  g re y w a te r  t re a tm e n t  s y s te m  an d  
s e e n  fit to  fund  it. I w ould  h o p e  th e  m e m b e rs  of th e  leg is la tu re  h av e  
th e  s a m e  v ision  a n d  will re s is t th e  u rg e  to  raid th e  A STF en d o w m en t 
for s u c h  a  sh o r t  te rm  a n d  sh o rt s ig h te d  p ro jec t.

In c lo sin g  I w ould  like to  po in t o u t o n e  often  o v erlooked  a s p e c t  of 
A ST F to  th e  co m m ittee  m em b ers . W hen  wo h e a r  “S c ie n c e  a n d  

T ech n o lo g y ", w e  c o n ju re  up m en ta l p ic tu re s  w hich ra n g e  from  wild 
h a ire d  s c ie n tis ts  sp o rtin g  w hite  lab  c o a ts  a n d  chuck ling  m an iaca lly  
o v e r  b u b b lin g  t e s t  tu b e s  to th e  sp raw lin g  te c h n o  c itie s  of C alifo rn ia’s  
S ilicon V alley. My p e rso n a l e x p e r ie n c e  p lus m ee tin g  with o th e r  
s u c c e s s fu l  g r a n te e s  d e m o n s tra te s  th a t  A ST F m o n ey  is no t going  to



ivory to w e r "e g g -h e a d s"  a s  m any w ould s u s p e c t .  In s te a d  it is go ing  to  a  
c ro s s  sec tio n  of A lask an s  with an  id e a  a n d  a  d re a m  re g a rd le s s  of th e ir  
e d u c a tio n a l o r p ro fe ss io n a l b ack g ro u n d  (p le a se  no te- I a m  in no w ay  
inferring th e  m o n ey  is go ing  to in c o m p e te n t p e o p le -  ju s t  th a t  lack  of 
"p ro fessio n a l"  c re d e n tia ls  is no re a so n  to  d e n y  funding). F ish e rm en  w ho 
h a v e  a  b e tte r  id ea , fa rm e rs  w ho w a n t to e x p e rim e n t w ith a  d ifferen t 
fe e d , in v en to rs  with a  b e t te r  to ile t, p ro sp e c to rs  with a  go ld  reco v e ry  
id ea , la b o re rs  tu rn e d  b e e k e e p e r  a n d  d esirin g  to  s h a re  th e  e x p e rie n c e , 
a re  e x a m p le s  of th e  "guy nex t door" rec ip ien ts  of funding. A STF is no t 
funding  d o g  p o w e re d  w ash in g  m a c h in e s  nor will it fund “s e c re t  
e x ten s io n  c o rd s ” which plug into th e  N orthern  Lights. T a k e  a  very  g o o d  
look a t  th e  p ro p o sa ls  fu nded , ev ery  o n e  of th em  h a s  o r will m ak e  a  
d iffe ren ce  to A laska. S o m e o n e  from your village m ay  h a v e  th e  n ex t 
“G ood  Ideal" T hank  you for your tim e a n d  I ag a in  u rg e  you to leav e  A STF 
to b en e fit all A laskan  for a  long tim e to  co m e .

S in c e re ly  y o u rs , 
S te p h e n  F. P e te rs e n



1 3 4 0  D e n a l i  s t r e e t  # 3  

A n c h o r a g e ,  A K  9 9 5 0 1  

( 9 0 7 )  2 7 6 - 5 1 6 0

A p r i l  2 4 ,  1 9 9 1

T o  t h e  m e m b e r s  o f  t h e

H o u s e  F i n a n c e  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

C a p i t o l  B u i l d i n g ,  R m  5 1 9  

J u n e a u ,  A K

R e :  H B  2 2 2

M e m b e r s :

I  a m  w r i t i n g  t o  e x p r e s s  m y  o p p o s i t i o n  t o  H B  2 2 2 .  I  h a v e  r e c e n t l y  

r e t u r n e d  t o  A n c h o r a g e  a f t e r  s p e n d i n g  a  y e a r  a n d  a  h a l f  i n  s i l i c o n  

v a l l e y  a s s i s t i n g  s m a l l  t e c h n o l o g y  b a s e d  c o m p a n i e s  i n  f i n a n c i n g ,  

d e v e l o p i n g  a n d  m a r k e t i n g  t h e i r  t e c h n o l o g y  p r o d u c t s .  I  f e e l  t h a t  

t h e  f u n d s  i n  t h e  A l a s k a  S c i e n c e  a n d  T e c h n o l o g y  F o u n d a t i o n  r e s e r v e  

w i l l  p r o v i d e  g r e a t e r  b e n e f i t  t o  t h e  r e s i d e n t s  o f  t h i s  s t a t e  i f  t h e y  

a r e  u s e d  a s  o r i g i n a l l y  i n t e n d e d ,  t o  p r o v i d e  f i n a n c i a l  a s s i s t a n c e  

f o r  t h e  d e v e l o p m e n t  o f  n e w  t e c h n o l o g i e s .

I n  t h e  1 9 8 0 ' s ,  s m a l l  c o m p a n i e s  a c c o u n t e d  f o r  m u c h  o f  t h e  g r o w t h  i n  

e m p l o y m e n t  i n  t h e  U n i t e d  s t a t e s .  M u c h  o f  t h e  w e a l t h  c r e a t e d  i n  

C a l i f o r n i a  i n  t h e  p a s t  d e c a d e  c a n  b e  t r a c e d  t o  t h e  s u c c e s s e s  o f  i t s  

c o u n t l e s s  h i g h  t e c h n o l o g y  s t a r t u p s .  M u c h  o f  t h e  r e c e n t  g r o w t h  i n  

e m p l o y m e n t  i n  S e a t t l e  c a n  a l s o  b e  t r a c e d  e i t h e r  d i r e c t l y  o r  

i n d i r e c t l y  t o  t e c h n o l o g y  b a a e d  c o m p a n i e s ,  b o t h  l a r g e  a n d  s m a l l .

A s  w e  e n t e r  a  n e w  d e c a d e ,  s m a l l  c o m p a n i e s  a r e  f i n d i n g  i t  h a r d e r  

t h a n  e v e r  b e f o r e  t o  r a i s e  f u n d i n g  n e c e s s a r y  t o  f i n a n c e  t h e i r  

o p e r a t i o n * .  V e n t u r e  c a p i t a l i s t s  a r e  i n c r e a s i n g l y  r e l u c t a n t  t o  

p r o v i d e  s e e d  c a p i t a l  t o  b e g i n  n e w  v e n t u r e s ,  a n d  a r e  m o r e  i n t e r e s t e d  

i n  c o n t i n u i n g  t o  f u n d  o p e r a t i o n s  t h a t  h a v e  a l r e a d y  p r o v e n  

s u c c e s s f u l .  A t  t h e  s a m e  t i m e ,  c o s t s  f o r  n e w  s t a r t - u p s  h a v e  

s k y r o c k e t e d  i n  a r e a s  t r a d i t i o n a l l y  t h e  h o m e  t o  s u c h  v e n t u r e s ,  s u c h  

a s  s i l i c o n  v a l l e y ,  o r a n g e  C o u n t y ,  C a l i f o r n i a  a n d  S e a t t l e .  P r o p e r l y  

m a r k e t e d  a n d  a d m i n i s t e r e d ,  a  l a r g e  s e e d  f u n d  B u c h  a s  t h e  S c i e n c e  

a n d  T e c h n o l o g y  F o u n d a t i o n  r e s e r v e  c o u l d  b e g i n  c o u n t l e s s  v e n t u r e s  

t h a t  m i g h t  n o t  o t h e r w i s e  f i n d  f u n d i n g ,  a n d  o o u l d  s e r v e  a s  a  m a g n e t  

t o  a t t r a c t  t e c h n o l o g y  c o m p a n i e s  t o  A l a s k a .

W i t h  i n c r e a s i n g l y  c h e a p  c o m m u n i c a t i o n  a n d  t r a n s p o r t a t i o n ,  A l a s k a  

m a y  f i n d  i t s e l f  a b l e  t o  e n t i c e  e n t r e p r e n e u r s  t o  i t s  c i t i e s ,  b o t h  

b i g  a n d  s m a l l ,  t o  d e v e l o p  a n d  m a r k e t  t e c h n o l o g y  b a s e d  p r o d u c t s .
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A u t o g e n e s i s ,  a n  A n c h o r a g e  b a s e d  c o m p a n y  t h a t  r e c e n t l y  o b t a i n e d  F D A  

a p p r o v a l  f o r  a  c o m p u t e r i s e d  b o n a  b r a c e  i s  a n  e x a m p l e  o f  t h e  

e c o n o m i c  b e n e f i t s  f r o m  h i g h  t e c h n o l o g y  c o m p a n i e s .  A n  a r t i c l e  i n  

t h e  A p r i l  1 0 ,  1 9 9 1  A n c h o r a g e  D a i l y  N e v a  i n d i c a t e d  t h a t  t h e  c o m p a n y ,  

a i d e d  b y  $ 2 2 6 , 6 7 5  f r o m  t h e  A l a s k a  S c i e n c e  a n d  T e c h n o l o g y  F o u n d a t i o n  

a n d  $ 5 0 0 , 0 0 0  f r o m  a  s t a t o - f i n a n c e d  v e n t u r e  c a p i t a l  p o o l ,  e x p e c t s  

t o  h a v e  4 0  p e o p l e  w o r k i n g  i n  a n  A n c h o r a g e  p l a n t  b y  1 9 9 5 .

T h e  p r o j e c t s  f o r  w h i c h  R e p r e s e n t a t i v e  J a c k o  p r o p o s e s  t o  u s e  t h e  

S c i e n c e  a n d  T e c h n o l o g y  F o u n d a t i o n  r e s e r v e s  a r e  i m p o r t a n t .  H o w e v e r ,  

t h o s e  r e s e r v e s  c o u l d  p r o v i d e  g r e a t e r  e c o n o m i c  b e n e f i t  t o  t h e  s t a t e  

i f  u s e d  a s  i n t e n d e d *  T h e  i n c r e a s e d  t a x  a n d  e m p l o y m e n t  b a s e  w o u l d  

p r o v i d e  t h e  r e s o u r c e s  t o  f u n d  t h e  p r o j e c t s  p r o p o s e d  b y  

R e p r e s e n t a t i v e  J a c k o ,  w h i l e  p r o v i d i n g  a  m o r e  d i v e r s i f i e d  a n d  

h e a l t h y  e c o n o m y  f o r  t h e  s t a t e .

T h a n k  y o u  f o r  c o n s i d e r i n g  m y  c o m m e n t s .

V e r y  t r u l y  y o u r s ,

M a r t i n  J ,  B a r r a c k




