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CS FOR SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 20 (FINANCE)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE - SECOND SESSION 

B Y  T H E  H O U S E  F I N A N C E  C O M M I T T E E

Offered:

Referred:

Sponsor(s): R E P R E S E N T A T I V E S  SHARP, Taylor, Gonzales, Gruenberg, Ivan, Martin, M.AJVIiller, IJPliillips,
Hudson, Zawacki, Leman

A BULL 

FOR AN ACT ENTITLED

1 "An Act relating to qualifications for longevity bonus payments; and providing for an

2 effective date."

3 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

4 * Section 1. AS 47.45.070 is amended by adding a new subsection to read:

5 (c) Notwithstanding (a)(2) of this section, a person who resides in a nursing home who

6 meets the age and residence requirements of this chapter qualifies for the bonus if the costs of

7 care of the person at the nursing home are paid for entirely from private sources.

8 * Sec. 2. This Act takes effect July 1, 1992.

*1* CSSSHB 20(FIN)
Nsw Text Underlined [DELETED TEXT BRACKETED]



S T A T E  O F  A L A S K A

1992 L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

B I L L  N O .  C S S S H B  20  ( S t a t e  A f f a i r s ^

Revision Date: January 24. 1992_______________

Title: Longevity Bonus Qualifications

Sponsor: Representative Sharp________________

Requestor: House Finance_____________________

Department Affected: Administration 

B R U :  Longevity Bonus_______________

Component: Grants

C O M P O N E N T

Expenditures/Revenues: (Thousands of Dollars)

O P E R A T I N G F Y  93 F Y  94 F Y  95 F Y  96 F Y  97 F Y  98

P E R S O N A L

S E R V I C E S
0 0 0 0 0 0

T R A V E L 0 0 0 0 0 0

C O N T R A C T U A L 0 0 0 0 0 0

S U P P L I E S 0 0 0 0 0 0

E Q U I P M E N T 0 0 0 0 0 0

L A N D  &  

S T R U C T U R E S

0 0 0 0 0 0

G R A N T S ,  C L A I M S 87.0 87.0 87.0 87.0 87.0 87.0

M I S C E L L A N E O U S 0 0 0 0 0 0

T O T A L  O P E R A T I N G 87.0 87.0 87.0 87.0 87.0 87.0

C A P I T A L 0 0 0 0 0 0

R E V E N U E  F U N D 0 0 0 0 0 0
S O U R C E :

F U N D I N G :  (Thousands of Dollars)

G E N E R A L  F U N D 87.0 87.0 87.0 87.0 87.0 87.0

F E D E R A L  F U N D S 0 0 0 0 0 0

O T H E R  F U N D  

S O U R C E
0 0 0 0 0 0

T O T A L 87.0 87.0 87.0 87.0 37.0 87.0

POSITIONS:

F U L L - T I M E 0 0 0 0 0 0

P A R T - T I M E 0 0 0 0 0 0

T E M P O R A R Y 0 0 0 0 0 0

Estimate of current year impact: None

ANALYSIS: (Attach a separate page if necessary.) 
See attached.

Prepared byi^ ̂ Barbara Bathony'' Phone: 465-4400
Division: Pioneers' Benefits_____________________   Date: January 24. 1992

\
Approved by Commissioner: Nancv Bear Usera____________________ C L ..J_____________________ r ____
Agency: Administration 1 \! Date: /

iF~^L1 7 r r
Distribution (by preparer)i legislative Fin., Legislative Sponsor, Requestor, OKB/DBR, Gov. Legis. Ofc., I lupacted 
A g o n c y ( i e s ) .

^  I ) _ /\ fc  /Tl / A /

Rov 01/24/92 . Pago I of •- 2



F i s c a l  N o t e
C S  f o r  S p o n s o r  S u b s t i t u t e  H o u s e  B i l l  No. 20 ( S t a t e  A f f a i r s )

J a n u a r y  24, 1992

T h e r e  a r e  a p p r o x i m a t e l y  29 n u r s i n g  h o m e  r e s i d e n t s  o v e r  65 y e a r s  of 
a g e  w h o  a r e  f u l l y  p r i v a t e  pay. T h i s  e s t i m a t e  w a s  a r r i v e d  f r o m  a 
t e l e p h o n e  s u r v e y  of p r i v a t e  l o n g - t e r m  c a r e  f a c i l i t i e s  d u r i n g  
D e c e m b e r  1 9 91.

T h e  a b o v e  c a l c u l a t i o n  d o e s  n o t  i n c l u d e  r e s i d e n t s  o f  t h e  s k i l l e d  
n u r s i n g  s e c t i o n s  of t h e  P i o n e e r s '  H o m e s  o r  t h e  S o u r d o u g h  U n i t  a t  
H a r b o r v i e w ,  V a l d e z .

T h e  e f f e c t  o f  t h i s  b i l l  o n  M e d i c a i d / h o l d  h a r m l e s s  p r o v i s i o n s  is n o t  
a d d r e s s e d  i n  a b o v e  c a l c u l a t i o n s .

29 r e s i d e n t s  a t  $ 3 0 0 0  a y e a r  =  $ 8 7 , 0 0 0  f o r  F Y  93

A s s u m e s  e f f e c t i v e  d a t e  J u l y  1, 1992.

Page 2 o f 2



FISCAL NOTE

STATE OF ALASKA BILL NO. CSSSHB20

1992 LEGISLATIVE SESSION

Revision Date:_________ 2/20/92__________Department Affected: H&SS__________________

Title: An act relating to qualifications for BRU: Medicaid
longevity bonus payments: and providing
for an effective date Component: Medicaid Facilities __

Sponsor: sharp

• Requestor: COMPONENT SERIAL NO.
0 2 3 0

e x p e n d i t u r e s /r e v e n u e s : (Thousands of Dollars)

OP E R A T I N G FY  93 F Y  94 FY S3 FY  96 FY 97 F Y  98

PERSONAL SERVICES 0 0 0 0 0 0

TRAVEL 0 0 0 0 0 0

CON T R A C T U A L 0 0 0 0 0 0

SUPPLIES 0 0 0 0 0 0

EQUIPMENT 0 0 0 0 0 0

LAN D  & STRUCTURES 0 0 0 0 0 0

GRANTS. CLAIMS 0 0 0 0 0 0

MISCELLANEOUS 0 0 0 0 0 0

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL 0 0 0 0 0 0

R E V E N U E
F U N D  SOURCE: 0 0 0 0 0 0

f u n d i n g  (Thousands of Dollars)

GENERAL FUNDS 0 0 0 0 0 0

FEDERAL FUNDS 0 0 0 0 0 0

OTHER
F U N D  SOURCE: 0 0 0 0 0 0

T O T A L 0.0 0.0 0.0 0.0 0.0 0.0

POSITIONS:

FULL-TIME 0 0 0 0 0 0

PART-TIME 0 0 0 0 0 0

TEMPORARY: 0 0 0 0 0 0

Estimate of current year Impact: n o n e

a n a l y s i s : (Attach a separate page If necessary.) 

see attached note

Prepared By: /<-<- y<^> ^     Phone: dfiq-qqqq

Division: Medlcal-Asslstancfl____________________________________________________________ Date: ~ " ‘y *

Approved by Commissioner:

Agency-JUenltb-anri-Snr.laLSeQ/Jres Date: l<!  ̂

Distribution (by Preparer: Leg. Fin., Legislative Sponsor, Requestor, OMB/DBR, Cov. Legls. Ofc., & Impacted Agency(les)

Rev 10/7/91 Page _J_ of



F I S C A L  N O T E  A T T A C H M E N T 2 - 2 0 - 9 2

C S S S H B  20

C S S S H B  20 w o u l d  h a v e  n o  e f f e c t  o n  t h e  M e d i c a i d  b u d g e t ,  n o r  w o u l d  
it  a f f e c t  e x p e n d i t u r e s  in t h e  l o n g e v i t y  b o n u s  h o l d - h a r m l e s s  
p r o g r a m  (0231), as n o  b o n u s  p a y m e n t  w o u l d  b e  m a d e  t o  p e r s o n s  
w h o s e  c o s t  o f  c a r e  w a s  b e i n g  p a i d  in w h o l e  o r  i n  p a r t  b y  
M e d i c a i d .

I n d u s t r y  s o u r c e s  e s t i m a t e  t h a t  t h e r e  m a y  b e  a b o u t  3 1  p r i v a t e  p a y  
i n d i v i d u a l s  in p r i v a t e  ( n o n - P i o n e e r s '  Ho m e s )  n u r s i n g  h o m e s  a t  a n y  
g i v e n  p o i n t .  F r o m  d a t a  a b o u t  M e d i c a i d  r e c i p i e n t s ,  w e  w o u l d  
r e a s o n  t h a t  a t  l e a s t  h a l f  of t h e s e  m a y  m e e t  t h e  a g e  a n d  r e s i d e n c y  
r e q u i r e m e n t  of  t h e  b o n u s  p r o g r a m .  P r e s u m a b l y ,  m o n t h l y  b o n u s  
i n c o m e  w o u l d  a s s i s t  t h e m  in m e e t i n g  t h e  c o s t s  of  t h e i r  c a r e  or  
c o n t i n u i n g  p r e m i u m s  f o r  a p r i v a t e  l o n g - t e r m - c a r e  i n s u r a n c e  
p o l i c y .  H o w e v e r ,  t h e  c o s t s  o f  n u r s i n g  h o m e  c a r e  a r e  s o  h i g h  i n  
c o m p a r i s o n  t o  t h e  b o n u s  p a y m e n t  t h a t  w e  d o  n o t  a n t i c i p a t e  t h a t  
b o n u s  i n c o m e  w o u l d  r e d u c e  M e d i c a i d  e x p e n d i t u r e s  b y  n o t i c e a b l y  
d e l a y i n g  a p r i v a t e  p a y  p a t i e n t s '  e m p t y  i n t o  t h e  M e d i c a i d  p r o g r a m .



A l a s k a  S t a t e  ffiiegtslature

REPRESENTATIVE FAIRBANKS

FINANCE SUBCOMMITTEES: 
GOVERNOR 

FISH AND GAME 
LABOR

FINANCE COMMITTEE

BERT SHARP
DISTRICT 20

MEMBER

119 N CUSHMAN 
FAIR8ANKS. ALASKA 99701 

(907)452-7805/7886

P.O. BOX V 
STATE CAPITOL 

JUNEAU, ALASKA 99811 
(907)465-3004/3018

WHILE IN JUNEAU

BHflusc cf lEprEHcntattucs

S P O N S O R  S T A T E M E N T  
R e p r e s e n t a t i v e  B e r t  S h a r p  

CS SS H B 2 0  
J a n u a r y  22, 1992

I n  1984, t h e  f e d e r a l  g o v e r n m e n t  d e c i d e d  t h a t  it w o u l d  c o u n t  

t h e  l o n g e v i t y  b o n u s  as i n c o m e  f o r  p u r p o s e s  of  m e d i c a i d  e l i g i b i l i t y  

d e t e r m i n a t i o n s .  O n e  r e s u l t  o f  t h a t  c h a n g e  w o u l d  h a v e  b e e n  t h e  l o s s  

o f  m e d i c a i d  c o v e r a g e  o f  n u r s i n g  h o m e  c o s t s  t o  s o m e  o l d e r  A l a s k a n s .

I n  1985, t h e  l e g i s l a t u r e  c h a n g e d  its l a w s  m a k i n g  a l l  n u r s i n g  

h o m e  r e s i d e n t s  i n e l i g i b l e  f o r  l o n g e v i t y  b o n u s  p a y m e n t s .  T h i s  

b l a n k e t  e x c l u s i o n  d i d  n o t  t a k e  i n t o  c o n s i d e r a t i o n  s e n i o r  c i t i z e n s  

w h o  p a y  f o r  t h e  c o s t  of  c a r e  a t  a n u r s i n g  h o m e  f r o m  p r i v a t e  

s o u r c e s .  N u r s i n g  h o m e  r e s i d e n t s  w h o  p a y  n u r s i n g  h o m e  c h a r g e s  

e n t i r e l y  f r o m  t h e i r  o w n  r e s o u r c e s  s h o u l d  n o t  b e  p e n a l i z e d  b y  t h e  

l o s s  o f  t h e i r  l o n g e v i t y  b o n u s  s i m p l y  b e c a u s e  t h e i r  r e s i d e n c e  h a s  

c h a n g e d .  C S S S H B 2 0  c o r r e c t s  t h i s  o v e r s i g h t .

REPRESENTING 
GOLDEN HEART 
OF ALASKA
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AS OF : November 30 , 1990

. .  .  . -

A L A S K A  N U RSING H O M E S  CENSUS

MEDICAID 
PER DIEII 

RATE

b d i i ir ic u
CAPACITY MEDICA1D/GRM

PLACEMENTS

ic r snr

NON-OIIA 
PLACEMENTS 

MEDI- ** 
CARE OTHER

% OCCUPANCY 
or 10IAL OEDS

OVERALL MEDICAIDrA C im y
SNf/
ic r

SWING
OEDS

TOTAL
CENSUS

VACANT
OEDS

CORDOVA HOSPITAL LTC $202.90 10 4 12 0 n/a 0 12 2 86/. 067.

DENALI CENTER (Eairhanks) 200.3d 101 0 30 0 7 8 61 40 6075 46%

IIERitAGE PLACE ( So ldotna)*** '̂ "'207.30 45 " 'o '
„,v ,VV, .-v.v..v..v.v,,v.vv.vv.v.v

32 13 V-
".vvv,-.v.v.-.v.v,.,v,vv .̂.v.

ISLAND VIEW MANOR (Ketchikan) 237.70 46 0 IB 3 2 5 28 is 6155 46%

KOTZEBUE SENiOR CITIZEN CARE CTR! ' 109.27 ' " o "
v,,,,vv,.v.v.v,.v,,.v..v. ,,,V.,VV..V.V. V.V.V. V..,.

"'"8 "'''' ™wl™w 89% 89%

KODIAK iSLAND HOSPi TAL LTC 2i7.3<i ' ■ 19* "4 14 n/a
v •.v. v.-.v.

17 .......6..... 74%.................6i%""

MARY CONRAD CENTER ’'(Anchorage}w 'w 290 i 37" " " 73̂  ' " 0 " 70 n/a n/a 2 ^72 " 99% "....... .....96% "

OUR LADY OP COMPASS iOti (Anchoragej 178.59 ■ 224 ' "'0", 139 46 " ' 8 "......27 220 4 98% ...............83% "

PETERSDURG' HOSPITAL' LTC'"***'*'**'**''***’ 251! iO 'V'VT " 10................0
V . . , v , v ,

' ' V ' i r
v.vv v...v.v

67% 56%

QUYAANA CARE CENTER (Nome)..................... 235.38 i5* .....0" i 5 n/a n/a 0 is ......0...... 100%..... 100%

SOURDOUGH PLACE ( Val d e z F 207‘06 ' " "16*''
,,V.V.V,,V

io  n/a n/a 3 i r
V"«V

61% 63%

SOUTH PENINSULA II0SP7 LTC' (iiomerj 234.82 " 18 VA' T ' V
■ V.V.V.V.V.V.-.V.V.V.VV.VV.V

n/a 2 “ V,W
v.v.v.v

7 7X 68%
i!v!v!vXv!v!v .v/XvXvXy .'.V/.V/Xv. /.v/.v .v.v.v.v.v. .'v!v;-.‘v!v.‘;!y!v!v!y!v/i>v.'v.'v v.XvIy!v!vXy!v

ST. ANN'S NURSING H ome ' ( J uneau) 210.62 45 0 35 7 0 1 43 2 96% 93%

WESLEYAN NURSING II0ME ( Seward)....... 164 i 52 66 ""o '" n/a 6 46 i r 70% 61%

WRANGELL GENERAL HOSPiTAL LTC '' ' 284.80 " 14 4 •“ ......V' T ' ' i r
. .V.V.-.V V . " " V... v . v . v v . v . . V V . ” .V.

SWING BEDS (Acute to LTC): .....
CENTRAL PEN. HOSPITAL (So ldotna ) 
SEWARD GENERAL HOSPITAL 
SITKA COMMUNITY HOSPITAL 
VALDEZ COMMUNITY HOSPITAL 
VALLEY HOSPITAL (Palmer)

181.75 
177.51
101.75
181.75
101.75

0
0
0
0
0

4
2
2
4
4

0 0 
0 0 
0 0 
2 0 
0 0

1 0 
0 0
2 0 
0 0 
0 i

1
0
2 
2
1

3
2
0
2
3

25% 0% 
0% 0% 

100% 0% 
50% 50% 
25% 0%

* - beds c e r t i f i e d  ICP on ly . 
** - includes VA. p riva te nay.

TOTAL: 751 453 70 24 *67 614 137 82% 70%

Insurance, and o th e r .

IIOIE: Retro ra te fo r Heritage Place e ffe c t iv e  7/1/90.
KAREN MARIZ * * DAlE
Division Of MEDICAL ASSISTANT (907\561-2171

I



PRIVATE PAY/INSURANCE RESIDENTS IN NURSING HOMES 
FY 91

Facility
: :

N u m b e r  of Private/Insurrnce 

•'Pay. Residents- .jV*'-' >> c : 'T<

Island View Manor 5

Kodiak Island Nursing H o m e 3

Petersburg Hospital 5

South Peninsula Hospital 1

St. Ann's Nursing H o m e 3

Wesleyan Nursing H o m e 8

Denali Center 7

O u r  Lady of Compassion Care Center 4

N o m e 0

Kotzebue 0

T O T A L 36

Telephone survey conducted by the Division of Pioneers' Benefits on 

February 13-14,1991.

P a \  w r e  pP>  i

r e . ^ i  c b - e s i t S  U q  19  9 c ?  - /

*

d\wp\misc\shb20fn

3

4

p n v a + c  p a y  n o r s / n p  h o m e s



B o x  7 1 9 3 2  
F a i r b a n k s ,  9 9 7 0 7

R e p r e s e n t a t i v e  B e r t  S h a r p  F e b r u a r y  7, 1 9 9 1
A l a s k a  S t a t e  L e g i s l a t u r e  
B o x  V, J u n e a u  9 9 8 1 1

D e a r  Bert:

T h a n k s  f o r  s e n d i n g  me a c o p y  of H B  20 l a s t  week. I r e a l l y
a p p r e c i a t e  y o u r  w o r k  in a t t e m p t i n g  to c o r r e c t  an i n j u s t i c e  
a f f e c t i n g  t h o s e  o l d t i m e r s  w h o  are p a y i n g  t h e i r  own way.

In ca s e  it w i l l  h e l p  to s u p p o r t  y o u r  work, I' l l  r e c a p  ray 
e x p e r i e n c e  w i t h  t h i s  q u i r k  in the l o n g e v i t y  p r o g r a m  -- I d o n ' t  
e x p e c t  t h a t  y o u  c a n  r e m e m b e r  the d e t a i l s  of our c o n v e r s a t i o n  s o m e  
m o n t h s  ago. B a s i c a l l y ,  I w a s  s h o c k e d  w h e n  Mora s a i d  D a d ' s  m o n t h l y  
b o n u s  w a s  cut off a u t o m a t i c a l l y  w h e n  he e n t e r e d  D e n a l i  C e n t e r  in 
M a r c h  of 1989. F r a n k l y ,  I c o u l d n ' t  and d i d n ' t  b e l i e v e  it, s i n c e  
t h e y  w e r e  p a y i n g  t h e i r  own way, and n o t  g e t t i n g  f e d e r a l  or s t a t e  
a s s i s t e n c e .  (My u n d e r s t a n d i n g  w a s  t h a t  D e n a l i  C e n t e r  t o l d  M o m  
the b o n u s  w o u l d  be t e r m i n a t e d ,  a n d  t h a t  she d i d n ' t  g e t  an 
o f f i c i a l  l e t t e r  f r o m  the State, b u t  I m i g h t  b e  w r o n g . )

A t  that t i m e  the f a m i l y  w a s  in a t u r m o i l ,  f a c i n g  the c r i s i s  of
m a k i n g  a m a j o r  c h a n g e  and h a r d l y  in a p o s i t i o n  to c o m b a t  a 
b u r e a u c r a t i c  n i g h t m a r e  on top of e v e r y t h i n g  else. D a d ' s  h e a l t h  
—  the o n s e t  of A l z h e i m e r ' s  —  had b e e n  d e t e r i o r a t i n g  for four,
six, or m o r e  ye a r s .  W h a t  had a p p e a r e d  to be n o r m a l  f o r g e t f u l l -
n e s s  at a g e  90 s l o w l y  c h a n g e d  in t o  s o m e t h i n g  m o r e  s e r i o u s ,  u n t i l  
t he A l z h e i m e r ' s  w a s  f i n a l l y  d i a g n o s e d  in '88 or so. M o m  d i d  w e l l  
c a r i n g  for h i m  for s e v e r a l  y e a r s ,  b u t  his i n c r e a s i n g  i n c a p a c i t y  
to a s s i s t  e v e n t u a l l y  b r o u g h t  her to the p o i n t  of a d m i t t i n g  he 
n e e d e d  to m o v e  to a h o m e  w h e r e  he c o u l d  g e t  m o r e  a s s i s t a n c e .  (I 
w o u l d  n o t e  t h a t -the h o m e  h e a l t h  c a r e  and o t h e r  a s s i s t a n c e  w e r e  a 
g r e a t  help, and p r o l o n g e d  the m o v e  to a f u l l - t i m e  c a r e  f a c i l i t y . )

E v e n  t h o u g h  he ' d  b e e n  a r e s i d e n t  of A l a s k a  for o v e r  60 y e a r s  (and 
s e r v e d  G o v e r n o r  H i c k e l  as the f i r s t  m a n a g e r  of the F a i r b a n k s  
P i o n e e r  H o m e ,  c. 1967 - 1971) he w a s  u n a b l e  to g e t  into t h e  l o c a l  
H ome, or o t h e r s  t h r o u g h o u t  the State. A l t h o u g h  s h e  c o n s i d e r e d  
p l a c i n g  h i L  in a n u r s i n g  h o m e  O u t s i d e ,  in l a r g e  d u e  to c o s t s ,  M o m  
f e l t  it b e s t  to t r y  to k e e p  h i m  he r e  a m o n g  f r i e n d s  and f a m i l y .  
H e n c e  the m o v e  to D e n a l i  C e n t e r .

T h e  co s t  t h e r e  w a s  $ 1 7 5 . 0 0  per day, and he w a s  i n e l i g i b l e  for 
M e d i c a r e  or M e d i c a i d  ( w h i c h e v e r )  b e c a u s e  Alr-heimer's i s n ' t  a 
" c o v e r e d "  i l l n e s s .  L o o k i n g  back, the n e x t  e i g h t  m o n t h s  w e r e  
p r e t t y  m u c h  a n i g h t m a r e  as the i l l n e s s  p r o g r e s s e d .  I d i d  m a k e  
s o m e  local i n q u i r i e s  as to w h y  t h e  l o n g e v i t y  had b e e n  c u t  off, 
b u t  r e m a i n e d  u n s a t i s f i e d  w i t h  the a n s w e r s .  H a d  the S t a t e ,  or 
e v e n  the f e d e r a l  g o v e r n m e n t ,  b e e n  a s s i s t i n g  the f o l k s  
f i n a n c i a l l y ,  it w o u l d  n o t  h a v e  s e e m e d  so u n r e a s o n a b l e  for t h e m  to 
h a v e  lost the $ 2 5 0  p e r  m o n t h .  T h r o u g h o u t  t h o s e  m o n t h s  u n t i l  he
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d i e d  in N o v e m b e r ,  1989, the f o l k s  p a i d  all the b i l l s  —  t o t a l i n g  
a r o u n d  $ 4 0 , 0 0 0  or more.

B y  e a r l y  1990 I had read the law and so on, b u t  s t i l l  c o u l d n ' t  
u n d e r s t a n d  w h y  e n t r y  into a n y  n u r s i n g  home, ev e n  w i t h o u t  a n y  
g o v e r n m e n t a l  a s s i s t a n c e ,  m e a n t  the l o s s  of the l o n g e v i t y  bonus. I 
f i n a l l y  c a l l e d  J u n e a u  and s p o k e  w i t h  Mr. D a v i d  T e a l ,  w h o  
c o n v i n c i n g l y  c o n f i r m e d  that the L e g i s l a t u r e  had in f a c t  a m e n d e d  
the p r o g r a m  in th a t  w a y  s e v e r a l  y e a r s  ago. He al s o  s u g g e s t e d  
t h a t  a s i m p l e  c h a n g e  in the w o r d i n g  w o u l d  r e s t o r e  the b e n e f i t s ,  
at l e a s t  in s o m e  cases. T h a t  led to our c o n v e r s a t i o n ,  w h e n  you 
a d v i s e d  y o u  w e r e  a l r e a d y  a w a r e  of the s i t u t a t i o n  and h o p e d  to b e  
a b l e  to c o r r e c t  it.

In m a n y  r e s p e c t s  t h i s  is a m a t t e r  of p r i n c i p l e .  W h e n  y o u ' r e  
l o o k i n g  at a d a i l y  c o s t  of $ 1 7 5  or m o n t h l y  e x p e n s e  of $ 5 , 2 5 0 ,  the 
$ 2 5 0  l o n g e v i t y  b o n u s  s e e m s  a l m o s t  i n s i g n i f i c a n t .  B u t  t h a t ' s  
$ 3 0 0 0  p e r  y e ar, and b e t t e r  th a n  n o t h i n g .  M a i n l y ,  t h e r e ' s  a 
p s y c h o l o g i c a l  b l o w  in l o o s i n g  the b o n u s ,  at a t i m e  w h e n  the 
i n d i v i d u a l s  i n v o l v e d  are s u f f e r i n g  e n o u g h .

F r o m  w h a t  I r e c a l l  of the c o n v e r s a t i o n  w i t h  Mr. T e a l ,  the 
c o r r e c t i n g  l a n g u a g e  w o u l d  o n l y  r e s t o r e  the b o n u s  to a l i m i t e d  
g r o u p  of p e o p l e .  O t h e r w i s e ,  the i n t r i c a c i e s  of M e d i c a i d / M e d i c a r e  
w o u l d  s e r v e  to d e f e a t  the p u r p o s e  of the f i n a n c i a l  i n c r e a s e .  The 
f a c t  th a t  o n l y  a f e w  p e o p l e  w o u l d  be h e l p e d  can b e  v i e w e d  
p o s i t i v e l y ,  as the c o r r e c t i o n  w o u l d  t h u s  n o t  i m p o s e  a m a j o r  
b u r d e n  on t h e  S t a t e  t r e a s u r y .

In c l o s i n g ,  I s t r o n g l y  b e l i e v e  t h a t  p e o p l e  w h o  are in n u r s i n g  
h o m e s  ( e s p e c i a l l y  p r i v a t e l y  o p e r a t e d  h o m e s )  p a y i n g  t h e i r  own w a y  
an d  n o t  e l i g i b l e  f o r  o t h e r  f e d e r a l  or S t a t e  s u b s i d y ,  s h o u l d  be 
e n t i t l e d  to t h e  l o n g e v i t y  b o n u s .  T h a n k s  a g a i n  for y o u r  e f f o r t s  
on b e h a l f  of t h o s e  o l d t i m e r s  w h o  m a y  b e n e f i t  f r o m  a t e c h n i c a l  
c h a n g e  in t h e  law.

S i n c e r e l y ,
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