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CS FOR HOUSE BILL NO. 13 (L&C)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE - FIRST SESSION

! BY THE HOUSE LABOR & COMMERCE COMMITTEE

j Offered:
I Refetred:

Sponsors): REPRESENTATIVE BOYER

A BILL 

FOR AN ACT ENTITLED 

1 1 "An Act relating to public accountancy; and providing for an effective date."
i

2 BE IT ENACTED BY THE LEGISLATURE OF TH E STATE OF ALASKA:

i

7-LS0168NM

: 3 * Section 1. AS 08.04 is amended by adding a new section to read:
i• j .

. 4 Sec. 08.04.005. PURPOSE. It is the policy of the state, and the purpose of this chapter, ,

■ i
; 5 to promote the reliability of information that is used for guidance in financial transactions or j

: 6 assessing the financial status or performance of commercial, noncommercial, and governmental !

7 enterprises. The public interest requires that

8 (1) persons professing special competence in accountancy or who offer assurance

9 as to the reliability or fairness of presentation of financial information should demonstrate their

10 qualifications to do so, and that persons who have not demonstrated and maintained adequate

11 qualifications should not be permitted to hold themselves out as having special competence or

12 to offer assurance about their actions;

13 • ' (2) the professional conduct o f persons licensed as having special competence in

14 accountancy should be regulated in all aspects of the practice of public accountancy;
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:j 1 (3) a public authority competent to prescribe and assess the qualifications and to ;

j 2 regulate the professional conduct of practitioners of public accountancy should be established; '

j 3 and !

4 (4) the use of titles relating to the practice of public accountancy that arc likely

! 5 to mislead the public as to the status or competence of the persons using these titles should be

 ̂ 6 prohibited.
i
!; 7 * Sec. 2. AS 08.04.020 is amended to read:

! 8 Sec. 08.04.020. APPOINTMENT AND QUALIFICATIONS OF BOARD, (a) The board |
;j i
, 9 consists of seven members appointed by the governor. Each member shall be a resident of this ■

(10 state for at least one year. Five members shall be certified public accountants or public

11 accountants and two members shall be public members [IN ACCORDANCE WITH

:l12 AS 08.01.025]. !
'I i
13 fb) Except for public members, no one may be appointed who does not hold a current ;

14 certificate or license and who is not eligible to receive permits under this chapter. Public

15 members may not be employed by a person licensed under this chapter or by a business entity

16 holding a permit under this chapter. Notwithstanding AS 08.01.025. an accountant who is not

17 certified or licensed under this chapter and is not engaged in the practice of public

18 accountancy in violation of this chapter is eligible for appointm ent as a public m em ber

19 under this section.

20 * Sec. 3. AS 08.04 is amended by adding a new section to read:

21 Sec. 08.04.025. MEETINGS OF BOARD. The board shall hold a minimum of four
i
22 meetings a year. I

23 * Sec. 4. AS 08.04.120 is repealed and reenacted to read: J
24 Sec. 08.04.120. EDUCATIONAL AND EXPERIENCE REQUIREMENTS. The
i *• t I
25 education and experience requirements for an applicant are as follows:

26 (1) a baccalaureate degree or its equivalent conferred by a college or university

■27 acceptable to the board, with an accounting concentration or equivalent as determined by the

j28 board by regulation to be appropriate, and two years of accounting experience'satisfactory to the

29 board; or

30 * (2) a baccalaureate degree or its equivalent conferred by a college or university

31 acceptable to the board and three years of accounting experience satisfactory to the board.
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' Sec. 5. AS 08.04.120 is repealed and reenacted to read:

Sec. 08.04.120. EDUCATIONAL AND EXPERIENCE REQUIREMENTS. The 

education and experience requirements for an applicant are as follows:

(1) a baccalaureate degree or its equivalent conferred by a college or university ! 

acceptable to the board and additional semester hours of post-baccalaureate study so that the total 

educational program includes at least 150 hours, with an accounting concentration or equivalent 

as determined by the board by regulation to be appropriate, and two years of accounting j 

experience satisfactory to the board; or i

(2) a baccalaureate degree or its equivalent conferred by a college or university 

acceptable to the board and additional semester hours of post-baccalaureate study so that the total I 

educational program includes at least 150 hours, and three years of accounting experience 1 

satisfactory to the board. J
Sec. 6. AS 08.04.130 is amended to read:

ii
Sec. 08.04.130. EXAMINATION. An applicant shall pass a written examination in 

accounting and reporting, in auditing, and in o ther related subjects that [THEORY OF 

ACCOUNTS, IN ACCOUNTING PRACTICE, IN AUDITING AND IN OTHER RELATED 

SUBJECTS WHICH] the board determines appropriate. The examination shall be designated in 

advance by the board as an examination for the certificate of certified public accountant. The 

board shall use the uniform certified public accountant [ACCOUNTANTS’] examination and 

advisory grading service, if available.

Sec. 7. AS 08.04.150 is amended to read: :

Sec. 08.04.150. [EXPERIENCE] PREREQUISITE FOR CERTIFICATE. An applicant j 

who is within 18 semester hours of meeting or has met [MEETS] the !

undergraduate educational requirements of AS 08.04.120 may take the examination whether or \
1

not the applicant has met the other [EXPERIENCE] requirements of that section. However an j 

applicant shall meet the other [EXPERIENCE] requirements of AS 08.04.120 before the appli­

cant is entitled to receive a certificate.

Sec. 8. AS 08.04.160 is amended to read:

Sec. 08.04.160. REEXAMINATION. An applicant who fails an examination may take 

as many examinations as the applicant chooses. An applicant who receives a passing grade in 

at least two subjects o r who has received a passing grade in accounting practice before
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. 1 M a v  1. 1994. [O R  IN  A T  L E A ST  T W O  O F T H E O T H E R  SU B JE C T S] has the righ t to be

2 reex am in ed  in on ly  the rem ain ing  subjects at succeeding exam inations w ith in  five  years a fte r the
i

j 3  firs t exam ination  if  the app lican t takes an exam ination in the rem ain ing  su b jec ts  at least on ce
i
j 4  each  c a len d a r y ear unless excused  by the board for good cause. A n app lican t w h o  receives a

| 5  passing  g rade  in the rem ain ing  subjects has passed the en tire  exam ination . A n  a p p l ic a n t  m u s t

; 6 a t t a in  a  m i n i m u m  g r a d e  o f  50 p e r c e n t  o n  e a c h  s u b je c t  r e q u ir e d  to  b e  w r it t e n  b u t  n o t  p a s s e d
i.

7  a t  a n  e x a m in a t io n  s it t in g  to  r e c e iv e  c r e d it  fo r  p a s s in g  s u b je c ts  o n  w h ic h  a  g r a d e  o f  a t  le a s t
.*•I
! 8  7 5  p e r c e n t  w a s  a t t a in e d  a t  t h a t  s it t in g .

|  9  * Sec. 9. AS 0 8 .0 4 .1 7 0  is am ended to read:

1 0  Sec. 08 .04 .170 . E X A M IN A T IO N  ST A N D A R D S. A n app lican t p asses the exam ination
:i
1 1  by  a tta in ing  a  grade o f  a t least 75  p e r c e n t in each subject in  w hich the ap p lican t is exam ined .

1 2  T h e  board  m ay  give cred it to an applicant w ho has passed  all o r  part o f  the ex am ination  in

13 a n o th e r  sta te  if  the board determ ines that the standards under which the ex am in a tio n  w as held

1 4  a re  as h igh  as the standards estab lished  fo r the exam ination in this state.

1 5  * Sec. 1 0 .  A S 08 .04 .170  is am ended by adding new subsections to read:

1 6  (b) A cand idate  m ust, a t each exam ination taken, be exam ined  o r  reex am in ed  in all

1 7  sub jec ts  fo r  w hich  conditional c red it has no t been given.

1 8  (c) T h e  board  m ay in particu lar cases w aive o r defer any  o f  the requ irem en ts  o f

1 9  A S 08 .04 .160  - 08 .04.170 regard ing  the circum stances in w hich the various su b jec ts  o f  the

2 0  ex am in a tio n  m u st be passed  upon a show ing that, by reason  o f  c ircu m stan ces  beyond  the

21 a p p lic an t’s con tro l, the app lican t w as unable to m eet the requirem ent.

22  (d ) T he app lican t m ust attain  a m inim um  grade o f  50  percent on  each  p a rt no t p assed  at
1 i
2 3  th a t ex am in a tio n  sitting to receive  credit fo r passing sub jects on w h ich  a  g rade  o f  a t least 75 •
1 • • I
2 4  pe rcen t w as a tta ined  at that sitting.

2 5  * Sec. 1 1 .  A S 08 .0 4  is am ended by adding  a new  section to read:
I
2 6  S ec. 08 .04 .426 . Q U A L IT Y  REV IEW , (a) T he  board  m ay by regu la tion  requ ire , on

2 7  e ith e r a  un ifo rm  o r  a random  basis, as a condition to issuance and renew al o f  p e rm its  u n d e r  this 
(I
2 8  sec tion , tha t app lican ts undergo  a quality  rev iew  conducted  in a m anner the board  m ay  specify .

29 T h e  regu la tions m ust

30 (1) be adopted  reasonably  in advance o f  the tim e w hen they are  firs t req u ired  to

31 be m et;
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1 (2) prov ide that the cost o f  a quality review  is borne by the applicant;

; 2 (3) include a provision that allows an app lican t to  show  that the app lican t has

3 satisfied  the requ irem ent o f  this section by undergoing a satisfacto ry  quality  review  perform ed

4  for o th er purposes that w as substantially  equivalent to quality  rev iew s generally  requ ired  under

! 5  this section ; the board  m ay not require that a copy o f  the rev iew  report fo r a review  found to  be
i
. 6 substan tia lly  equivalen t under this paragraph be subm itted  to the board if  the organization  that

; 7 adm in istered  the rev iew  requires term ination o f the person’s firm  from  its quality  rev iew  program

8 if  the firm  refuses to cooperate with required rem edial o r  co rrective actions, fails to correct

9 m aterial defic iencies, o r  is found to be so seriously defic ien t in its perfo rm ance that education  1

10 and rem edia l corrective actions are not adequate; the board  shall by regulation requ ire  an

H  organ ization  that perform s review s that are substantially  equ ivalen t under this paragraph  to report

.12  to the board  concern ing  which firm s are in its quality  rev iew  program , their m ost recent report
•i
13 dates, and w hether they have been term inated from  the program .

<> •
14 (b) T he board m ay by regulation establish criteria  fo r determ in ing  w hen the resu lts o f

15 a qua lity  review  under this section are satisfactory to the board . T he board  m ay renew  a  perm it

16 to p rac tice  w hen the resu lts o f  a quality  review  under this section  are unsatisfactory  to the board ;

17 if  the app lican t agrees to follow  a particular education o r rem edia l p rogram  prescribed  by the I
i’ ;
18 board. ■

i
19 (c) Failure by an applicant for renew al o f a perm it to p rac tice  to undergo  a quality  rev iew

2 0  under this section constitu tes grounds for revocation, suspension , o r refusal to renew  the perm it
i

21 under AS 08 .04 .450  unless the board determ ines that failure to  have been due to reasonab le  cause

2 2  or excusab le  n e g le c t

2 3  (d) T he board  m ay  relax or suspend the quality  rev iew  requ irem ent fo r app lican ts w ho j

24  certify  that they have not issued a report on audited o r rev iew ed  financial statem ents du ring  the

25  two years im m ediately  preceding the application.

26  (e) A report rece ived  by the board for a quality rev iew  under this section is confidentia l

27  and not subject to public  inspection or copying under AS 09 .25 .110  - 09 .25 .120  un less the report

1(28  becom es part o f  the record  o f  a discip linary  hearing.

'■29 * Sec. 12. AS 08 .04 .450  is am ended to read:;i

;30- '  Sec. 08 .04.450. R E V O C A TIO N  OR SU SPEN SIO N  O F  C E R T IF IC A T E , L IC E N S E ,

31  R E G IST R A T IO N ! O R  PER M IT. In a d d itio n  to  its p o w ers  u n d e r  AS 08 .01 .075 , th e  [THE]
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’ 1 board  m ay revoke o r suspend a certificate o r license, o r  m ay revoke, suspend, o r refuse to renew

; 2 any  perm it, o r  m ay censure  any certificate holder, licensee, reg istran t, o r  perm it holder fo r

3 (1) fraud  or deceit in obtain ing any  certifica te , license, reg istration , o r perm it
t

4  requ ired  by this chap ter,

5 (2) d ishonesty  o r gross negligence in  the p ractice  o f  public  accounting , o r  o ther

| 6  ac ts  d isc red itab le  to the accounting profession;

■ 7 (3) v io lation  o f  any provision o f  A S 08 .04 .500  -  08.04.610;

; 8  (4) v io lation  o f  a rule o f  p rofessional conduct o r  o ther regu lation  adop ted  by  the

J 9  board;
1 •
.’1 0  (5) conviction  o f  a felony under the law s o f  any  state o r  o f  the U nited  S tates;

11 (6) conviction o f  any crim e, an essen tia l e lem en t o f  w hich  is d ishonesty  o r  fraud ,
11
1 2  u n d er the law s o f  any state  o r o f  the U nited  States;

ti
1 3  (7) cancellation , revocation, suspension , o r refusa l to renew  au thority  to  p rac tice

1 4  as a  ce rtif ied  pub lic  accountant o r public  accoun tan t in any o th e r  state fo r any cause  o th e r than

1 5  fa ilu re  to pay  an annual registration fee;

16 (8) suspension o r revocation o f  the righ t to p ractice  before any state o r federal

.17 agency ; [O R ]

1 8  (9) [ R E P E A L E D

1 9  (10)] failure o f  a certified public  accoun tan t to satisfy  the con tinu ing  education

2 0  requ irem en ts  p rescribed  by the board under AS 08 .04 .425 , excep t as cond itioned , re lax ed  o r

21 su sp en d ed  by  the board  under AS 08 .04 .425(c) and (d ); o r

2 2  ( 10 )  f a i lu r e  o f  a  c e r t if ie d  p u b l ic  a c c o u n t a n t  to  s a t is fa c to r i ly  c o m p le t e  a  q u a l i t y

2 3  r e v ie w  u n d e r  A S  0 8 .0 4 .4 2 6  e x c e p t as  c o n d it io n e d ,  r e la x e d , o r  s u s p e n d e d  b v  th e  b o a r d  u n d e r

2 4  A S  0 8 .0 4 .4 2 6 (b )  - ( d ) .
i
2 5  * S ec . 1 3 .  A S 08 .0 4  is am ended by adding a new  section  to read:

2 6  Sec. 08 .04 .505 . ISSU A N C E O F  R E PO R T S. O nly a person  o r  firm  that ho lds a valid

2 7  p e rm it issued  under this chap ter m ay issue a  report on financia l sta tem ents o f  ano ther person ,

|28 firm , o rgan ization , o r  governm ental unit. T h is  restric tion  does not apply  to

2 9  (1) an officer, partner, o r  em ployee o f  a firm  o r o rgan ization  affix ing  that p e rso n ’s

30  • s igna tu re  to a sta tem ent o r  report in reference to the financial a ffa irs  o f  the firm  o r o rgan iza tion

3 1  w ith  w ord ing  designating  the position , title, o r o ffice  that the person holds in the firm  or
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<1

■I

organization ;

■2 (2) an act c f  a public official or em ployee in the perform ance o f  official duties; ,
i
! 3  (3) the perform ance by persons o f  o ther se rv ices invo lv ing  the use o f  accounting

j 4 sk ills, includ ing  the p reparation  o f tax returns, m anagem ent advisory  serv ices, and the preparation

5  o f  financial sta tem ents w ithou t the issuance o f  repons on  them .

6  * Sec. 14. AS 08 .04 .580  is am ended to read:

; 7  Sec. 08 .04 .580 . PA R T N E R SH IP  PO SIN G  AS A C C O U N T A N T S  O R  A U D ITO R S. A
:|

8  person  m ay  not sign  o r  affix  a  partnership nam e to  a nv  a c c o u n tin g  o r  f in a n c ia l s ta te m e n t, o r

j 9 o p in io n  o r  re p o r t  on a n v  a cc o u n tin g  o r  f in a n c ia l s ta te m e n t w ith  a n v  w o rd in g  in d ic a tin g  th a t
i|
1 0  i t  is a p a r tn e rs h ip  com posed  o f  c e r t if ie d  p u b lic  a c c o u n ta n ts  o r  p u b lic  a cco u n ta n ts  o r  with

11 any w ord ing  ind icating  diat the (IT  IS A] paruiership  has [C O M P O S E D  O F A C C O U N T A N T S

1 2  O R  A U D IT O R S O R  PE R SO N S H A V IN G ] expert know ledge in accoun ting  o r aud iting  [TO A N Y
‘1
13 A C C O U N T IN G  O R  F IN A N C IA L  STA TEM EN T, O R  T O  A N Y  O PIN IO N  ON , R E PO R T  ON,

14 O R  C E R T IF IC A T E  T O  A N Y  A C C O U N TIN G  O R  F IN A N C IA L  ST A T E M E N T ] unless the j
i

15 partnersh ip  holds a  live perm it, is practicing under its reg istered  nam e, and its o ffices in this state j

16 fo r the p rac tice  o f  public  accounting  are m aintained as requ ired  by A S 08.04.360 - 08 .04 .380 . !
i I
1 7  * Sec. 15. AS 08 .04 .590  is am ended  to read: Ii !
18 Sec. 08 .04 .590 . U SE O F  TIT L E  W IT H  C O R PO R A T E  N A M E. A person m ay not sign :

i
19 o r affix  a co rpora te  nam e to  a n v  a cc o u n tin g  o r  f in a n c ia l s ta te m e n t, o r  o p in io n  o r  re p o r t  on

2 0  a n v  a c c o u n tin g  o r  f in a n c ia l s ta te m e n t w ith  anv w o rd in g  in d ic a t in g  th a t i t  is a c o rp o ra t io n

21  com p ose d  o f  c e r t if ie d  p u b lic  a cco u n ta n ts  o r  p u b lic  a c c o u n ta n ts  o r  w ith any  w ording j
I

2 2  ind ica ting  that th e  [IT  IS A] corporation  has [PER FO R M IN G  S E R V IC E S  AS A C C O U N T A N T S
:!
2 3  O R  A U D IT O R S , O R  C O M PO S E D  O F A C C O U N T A N T S O R  A U D IT O R S O R  PER SO N S

2 4  H A V IN G ] expert know ledge in accounting or auditing  [TO  A N Y  A C C O U N T IN G  OR

2 5  F IN A N C IA L  ST A T E M E N T , OR T O  A N Y  O PIN IO N  O R  R E P O R T  O N  O R  C E R T IF IC A T E  T O

2 6  A N Y  A C C O U N T IN G  O R  FIN A N C IA L  STA TEM EN T] unless the corporation  holds a live
lJ
2 7  perm it, is p ractic ing  under its registered nam e, and its o ffices in th is state fo r the p rac tice  o f

2 8  pub lic  accounting  are  m ain tained  as required  by AS 08 .04 .360  - 08 .04 .380 .

2 9  * Sec. 16. AS 08 .04  is am ended  by adding a new  section to read:

^30 • * Sec. 08 .04 .662 . C O N FID E N T IA L  C O M M U N IC A T IO N S , (a) A licensee, o r  a partner,

31  o fficer, shareho lder, o r em ployee  o f  a licensee, m ay not reveal in fo rm ation  com m unicated  to the
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1 licensee by a  c lien t about a m atter concern ing  w hich the c lien t has em ployed  the licensee in a i
I

2 p ro fessional capacity . T h is section does not apply tc  !
I

3  (1) inform ation required to  be d isclosed  by the standards o f  the pub lic  1

4 accoun tancy  profession in reporting on the exam ination  o f  financial statem ents;

5 (2) the release o f  inform ation the c lien t has au thorized  the licensee to reveal;

6 (3) inform ation revealed  as p a n  o f  the d iscovery  o f  ev idence re la ted  to  a c o u n

7 o r  adm in istra tive  proceed ing  or introduced in ev idence in a  co u n  o r  adm in istra tive p roceed ing ;

8 (4) inform ation revealed in eth ical investigations conducted  by p rivate  p ro fessiona l 1

9 o rgan izations; or

10 (5) inform ation revealed  in the course  o f  a quality  review  under AS 08 .04 .426 . !
11
.11 (b) G ie n t inform ation obtained  by the board  under (a)(3) - (5) o f  this section  is

■12 con fiden tia l and is no t a public record for purposes o f  AS 09 .25 .110  - 09 .25.140.

13  * Sec. 17. A S 08 .04 .680  is am ended by adding new  subsections to read:
i\ i
14  (5) "quality  review " m eans a study, appraisal, o r rev iew  o f  one o r  m ore aspects

1 5  o f  the p ro fessiona l w ork o f  a person or firm  in the practice  o f  public  accountancy , by a  person  •

16 o r  persons w ho ho ld  certificates and w ho are not affiliated  w ith the person o r firm  being  ,

'jl7  rev iew ed , conducted  as prescribed  under AS 08.04.426; ;
! . t
18  (6) "report," when used w ith reference to financial statem ents, m eans an op in ion ,
; i
19 report, o r  o ther form  o f  language that states o r im plies assurance as to the re liab ility  o f  financial !

2 0  s ta tem en ts  and that a lso  includes o r is accom panied by a sta tem ent o r  im plication that the person  i
I s* i
2 1  o r  firm  issu ing  it has special know ledge o r com petency  in accoun ting  o r auditing ; a s ta tem en t I

j22 o r  im p lica tion  o f  special know ledge o r com petence m ay arise from  use by the issuer o f  the report
;( I
2 3  o f  nam es o r titles indicating that the issuer is a certified  public accountant o r aud ito r, o r from  the I
jl . - I
2 4  language o f  the report itself; "report" includes any form  c f  language that d isc la im s an op in ion  :
,1 „ j
'|25 w hen the  form  o f  the language is conventionally  understood  to im ply  a positive assurance  as to  :

2 6  the re liab ility  o f  the financial statem ents referred  to o r  special com petence on the p a n  o f  the :

Jj27 person  o r  firm  issuing the language; and "report" includes any o ther form  o f  language that is

j28 conven tionally  understood to im ply such assurance o r such special know ledge o r com petence;

29 "report" does not include com pilation  o f financial sta tem ent language that does not express o r

30 . im ply  assurance  o r special know ledge or com petence.

3 1  * Sec. 18. S ection  4 o f  this A ct takes effect January  1, 1992.
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1 * Sec . 19. S ec tion  5 o f  this A ct takes e ffec t January  1, 2004.

2 * S ec . 20 . S ec tion  8 o f  this Ad% and AS 03 .04 .170(d ), enacted  by sec. 10 o f  this A ct, take e ffec t

i 3  Jan u ary  1, 1994.
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FISCAL NOTE FOR CSHB 13

CsHB 13 makes a number o f  amendments to the public accountancy l icensure 
s ta tu tes .  The f i s c a l  impact o f  th i s  b i l l  stems from: ( 1 )  requ ir ing a
minimum o f  f o u r  board meetings each yea r ;  and (2 )  the need to adopt 
regu la t ions  concerning education and experience requirements, and to 
e s tab l i sh  c r i t e r i a  f o r  the qua l i ty  review program.
The operating budget request o f  the department a l ready provides f o r  two 
meetings o f  the Board o f  Public Accountancy. Travel funds provided in 
th i s  f i s c a l  note w i l l  fund two addit iona l meetings to f u l f i l l  the minimum 
requirement o f  fou r  meetings as required in Section 3.
The funding in  contractua l serv ices w i l l  cover costs to provide public 
not ices o f  meetings and regu la t ions ,  te leconfe rences f o r  public hearings , 
p r in t ing  needs, and other communication costs .
Revenues: Cu r ren t ly ,  expenditures o f  the board exceed revenues generated 
from licensing fees .  In the past , a t  l e a s t  three board meetings were 
held each year although revenues did not cover i t s  expenses. There fo re , 
the mandate o f  f ou r  meetings each yea r ,  coupled by the increases in a i r  
f a r e  and per diem, w i l l  requ ire an increase in l icens ing fees to support 
the board's a c t i v i t i e s .
This f i s c a l  note r e f l e c t s  a l icense fee increase o f  $60 ($30 per yea r )

, paid by 600 ac t ive l icensees and $10 ($5 per yea r )  paid by 250 inact ive 
l i c ensees .  Although the fee increase w i l l  be recommended to the board in 
FY 91, i t  i s  conceivable that the increase w i l l  not take e f f e c t  unt i l  
FY 92 and each renewal th e re a f t e r .  The increase w i l l  be s u f f i c i e n t  to 
cover the $15 .7 id en t i f i e d  in th is  f i s c a l  note and to cover the current 
d e f i c i t  by bringing fees c lo se r  to covering board cos ts .
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•Revision D ate:
Title: An Act relating to Public Accounting

Sponsor: Rep. Boyer 
Requestor: Sen. Pourchoc

Expenditures/Revenues: (Thousands of Dollars)

Department Affected: University of Alaska
BRU: UAA/UAF/UAS 

. Component

Com ponen t S e r ia l  No .

OPERATING FY92 FY93 FY94 FY95 FY96 FY97
PERSONAL SERVICES 0.0 0.0 0 .0 0 .0 108.0 10S.0
TRAVEL 0.0 0.0 0.0 0.0 0.0 0.0
CONTRACTUAL 0.0 0.0 O.O- 0 .0 4.5 4.5
SUPPLIES 0.0' 0.0 0 .0 0 .0 10.8 10.8
EQUIPMENT 0.0 0.0 0.0 0.0 0.0 0.0
La n d & structures 0.0 0.0 0.0 0.0 0.0 0.0
GRANTS. CLAIMS 0.0 0.0 0.0 0.0 0.0 0.0
MISCELLANEOUS 0.0 0.0 0.0 0.0 0.0 0.0
"t o t a l o p e r a t in g

odod

' 0 .0 0 .0 123.3 123.3

C A P IT A L

REVENUE

FUNDING: (Thousands of Dollars) I I
GEN EiRAL FUND 0.0 0.0 0.0 0.0 o.o. 0.0
FEDERALFUNDS 0.0 0.0 0.0 0.0 0.0 0.0
s ru o a s ii fees • • * -0.0 0.0 • • 0 .0 ) . .0 .0 123.8 123.3
TOTAL 0.0 0.0 0 .0 •U.o 123.8 123.8

• ♦
POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate of current year im pact None.

ANALYSIS: (Attach a separate page if necessary.)
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CSHB 13 Fiscal Note Analysis

P a s s a g e  o f  C S H B  13 w o u l d  n o t  s ta tu to r i l y  r e q u i r e  th e  U n iv e r s i ty  o f  A la s k a  to  o f fe r  
f o r m a l  1 5 0 -c re d i t  h o u r  p r o g r a m s  in  P u b l ic  A c c o u n ta n c y .  T h e  le g is la t io n  is 
i n te n t io n a l ly  v a g u e  a s  to  th e  s p e c if ic  c u r r i c u lu m  o f  s u c h  p r o g r a m s .  C a n d id a te s  fo r  
C PA . l i c e n s u r e  m i g h t  c o m p le te  t h e  e n h a n c e d  e d u c a t io n a l  r e q u i r e m e n t  b y  
c o m p le t in g  a d d i t i o n a l  e x is t in g  c o u rs e s  w i t h in  t h e  U n iv e r s i ty .  U n d e r  s u c h  c o u r s e  o f  
a c t io n , th e  o p e r a t in g  e x p e n d i tu r e s  o f  th e  U n iv e r s i ty  w o u l d  n o t  b e  i m p a c te d  b y  th e  
a d d i t io n a l  e d u c a t io n a l  r e q u i r e m e n ts ,  b u t  r e v e n u e s  g e n e r a te d  b y  in c r e a s e d  
r e g i s t r a t io n  i n  e x is t in g  c o u r s e s  w o u ld  b e  c o l le c te d .  I n  s u c h  a n  e v e n t ,  th e  n e t  f is c a l 
i m p a c t  w o u l d  b e  p o s i t i v e  f o r  t h e  S ta te  o f  A la s k a .

I t  i s  p r e s u m e d ,  h o w e v e r ,  t h a t  f o r m a l  1 5 0 -c re d it  h o u r  p r o g r a m s  w o u ld  b e  
i m p le m e n te d  i n  th e  e v e n t  o f  p a s s a g e  o f  th is  l e g i s la t io n .  A s  s im i la r  l e g is la t io n  h a s  
b e e n  e n a c t e d  i n  o t h e r  a c c o u n t in g  ju r i s d ic t io n s ,  i n s t i t u t i o n s  o f  h ig h e r  e d u c a t io n  
h a v e  r e s p o n d e d  w i t h  f o r m a l  p r o g r a m s .  P r e s s u r e  f o r  s u c h  f o r m a l  p r o g r a m s  h a s  
c o m e  f r o m  b o t h  th e  p u b l i c  a c c o u n t in g  c o m m u n i ty  a n d  th e  g e n e ra l  p u b l ic  to  i n s u r e  
t h a t  th e  e n h a n c e d  e d u c a t io n a l  r e q u i r e m e n ts  d o  im p r o v e  th e  q u a l i ty  o f  s e rv ic e s  
r e n d e r e d  b y  C e r t i f i e d  P u b l ic  A c c o u n ta n ts .  T h is  f is c a l  n o t e  h a s  b e e n  p r e p a r e d  u n d e r  
th e  a s s u m p t io n  t h a t  th e  f o r m a l  1 5 0 -c re d it  h o u r  p r o g r a m s  in  p u b l ic  a c c o u n ta n c y  
w o u l d  b e  e s ta b l i s h e d  a t  th e  U n iv e r s i ty  o f  A la s k a .  P r e s e n t ly ,  b a c c a la u r e a te  p r o g r a m s  
in  a c c o u n t in g  a r e  o f f e r e d  a t  U A A , U A F  a n d  U A S . I t  is  a n t ic ip a te d  th a t  e a c h  o f  th e s e  
i n s t i t u t i o n s  w o u l d  i m p l e m e n t  a  f o r m a l  p r o g r a m .

A c a d e m ic  i n s t i t u t i o n s  i n  ju r i s d ic t i o n s  w h ic h  h a v e  a d o p t e d  th e  1 5 0 -c re d it  h o u r  
e d u c a t io n a l  r e q u i r e m e n t  h a v e  r e s p o n d e d  w i t h  v a r io u s  ty p e s  o f  f o rm a l  p r o g r a m s .  
S o m e  i n s t i tu t io n s  h a v e  i m p le m e n te d  n e w  M a s te r s  o f  P u b l ic  A c c o u n ta n c y  P r o g r a m s  
w h i le  o t h e r  i n s t i tu t io n s  h a v e  o f f e r e d  p r o g r a m s  a t  t h e  u n d e r g r a d u a t e  le v e l . T h e s e  
u n d e r g r a d u a te  p r o g r a m s  ty p ic a l ly  a w a r d  a  1 5 0 - c r e d i t  h o u r  C e r ti f ic a te  o f  C o m p le t io n  
a t  th e  c o n c lu s io n  o f  t h e  p r o g r a m .  T h e  m o v e m e n t  n a t io n a l ly  to w a r d  th e  1 5 0 -c re d it  
h o u r  e d u c a t io n a l  r e q u i r e m e n t  h a s  r e c o g n iz e d  t h e  i n n o v a t iv e  ro le  e d u c a t io n a l  
i n s t i tu t io n s  c a n  p r o v i d e  i n  d e v is in g  e d u c a t io n a l  p r o g r a m s  to  m e e t  d i f f e r in g  n e e d s  
a n d  o b je c t iv e s  o f  v a r io u s  ju r i s d ic t io n s .  T h e  U n i v e r s i ty  o f  A la s k a  p la n s  to  w o r k  
c lo s e ly  w i t h  th e  A la s k a n  p u b l i c  a c c o u n t in g  c o m m u n i ty ,  t h e  A la s k a  S ta te  L e g is la tu r e ,  
th e  A la s k a  S ta te  B o a r d  o f  P u b l ic  A c c o u n ta n c y  a n d  th e  g e n e r a l  p u b l ic  to  d e v is e  
p r o g r a m s  a t  e a c h  o f  o u r  c a m p u s e s  to  e f fe c tiv e ly  a d d r e s s  s ta t e  a n d  lo c a l  
c o n s id e r a t io n s .  T h e  U n i v e r s i ty  m u s t  a ls o  c o n s id e r  t h e  e v o lv in g  a c c r e d i ta t io n  
s t a n d a r d s  o f  th e  A m e r i c a n  A s s e m b ly  o f  C o l le g ia te  S c h o o ls  o f  B u s in e s s  (A A C S B ) a s  it  
p l a n s  im p l e m e n ta t i o n  o f  t h e s e  n e w  p r o g r a m s .

T h e  c o s t  o f  th e  n e w  p r o g r a m s  w i l l  v a r y  c o n s id e r a b ly  d e p e n d in g  o n  th e  e x a c t  n a tu r e  
o f  th e  n e w  p r o g r a m  o f fe r e d .  I f  p r o g r a m s  axe o f f e r e d  a t  t h e  u n d e r g r a d u a te  le v e l  a n d  
e x is t in g  c o u r s e s  a r e  p r im a r i l y  u t i l i z e d  to  fu lf i l l  t h e  i n c r e a s e d  r e q u i r e m e n t ,  th e  
a d d i t io n a l  c o s ts  w o u l d  b e  m in im a l .  T h e  c o s ts  in c r e a s e  a s  n e w  c o u rs e s  a re  o f f e r e d  to 
m e e t  th e  a d d i t i o n a l  r e q u i r e m e n ts  a n d  th e  c o s ts  in c r e a s e  s t i l l  m o r e  i f  n e w  M a s te r s  
p r o g r a m s  a r e  a d o p te d .

T h is  f is c a l  n o t e  ta k e s  a n  i n te r m e d ia t e  p o s i t i o n  w i th  r e g a r d  to  in c r e a s e d  c o s ts  
i n c u r r e d  u n d e r  th e  n e w l y  im p le m e n te d  f o rm a l  p r o g r a m s .  W e  a s s u m e  th a t  e a c h  
i n s t i tu t io n  w o u l d  i m p l e m e n t  a n  a d d i t io n a l  3 0 - c r e d i t  f o r m a l  p r o g r a m  c o m p o s e d  o f  
te n ,  3 - c r e d i t  h o u r  c o u r s e s .  W e  a s s u m e  th a t  60%  o f  t h e s e  c o u r s e s  w o u ld  r e p r e s e n t



n e w  c o u r s e w o r k  w h i l e  d ie  r e m a in in g  40%  w o u l d  u t i l i z e  e x is t in g  c o u rs e s .  U n d e r  
s u c h  a s s u m p t io n ,  1 8  o f  th e  30  c o u r s e s  i n  th e  th re e  f o r m a l  p r o g r a m s  w o u ld  r e p r e s e n t  
n e w  c o u r s e s .  W e  a s s u m e  th a t  o n e  o f  th e  th re e  p r o g r a m s  w o u ld  b e  a t  d ie  M a s te r s  
le v e l  w h i l e  t h e  o t h e r  tw o  p r o g r a m s  w o u l d  b e  a t  th e  u n d e r g r a d u a te  le v e l.

O n  th e  f u n d in g  s id e  o f  th e  f is c a l  n o te ,  w e  a s s u m e  t h a t  s tu d e n t s ' f e e s  w o u ld  in c re a s e  
a s  a  r e s u l t  o f  e n r o l lm e n t  i n  th e s e  c o u rs e s . F r o m  a  r e v ie w  o f  b a c c a la u r e a te  
g r a d u a t i o n  r a t e s  a n d  f i r s t  t im e  s i t t in g s  f o r  th e  C P A  e x a m in a t io n , w e  a s s u m e  th a t  
a p p r o x im a te ly  7 2  s tu d e n t s  w o u ld  e n ro l l  o n  a  s ta t e v / id e  b a s is  i n  th e s e  p r o g r a m s .  W e  
a s s u m e  t h a t  4 8  o f  th e s e  s tu d e n t s  w o u l d  e n ro l l  i n  th e  tw o  u n d e r g r a d u a te  p r o g r a m s  
a n d  2 4  w o u l d  e n ro l l  i n  th e  g r a d u a te  p r o g r a m

T h e  a t t a c h e d  s ix - y e a r  s u m m a r y  s h o w s  th a t  th e s e  p r o g r a m s  w o u ld  a p p r o x im a te ly  
b r e a k  e v e n  g iv e n  th e s e  o p e r a t in g  c o s t  a n d  f u n d in g  a s s u m p t io n s .  I t  m u s t  b e  
e m p h a s i z e d ,  h o w e v e r ,  t h a t  th e  a c tu a l  b u d g e ta r y  im p a c t  w i l l  b e  d i r e c t ly  d e p e n d e n t  
o n  th e  p r o g r a m s  f in a l ly  a d o p te d  a f te r  c o n s id e r a t io n  o f  p u b l ic  i n p u t  a n d  a c c r e d i ta t io n  
s t a n d a r d s .

T h e  f o l lo w in g  a n a ly s is  s h o w s  th e  c o m p u ta t io n s  fo r  e a c h  a m o u n t  a p p e a r in g  o n  che 
f is c a l n o te .  T h e r e  is  n o  b u d g e ta r y  im p a c t  f o r  FY 9 2  th r o u g h  FY  93. I t  is  a s s u m e d  th a t  
th e s e  y e a r s  w i l l  b e  d e v o te d  to  p u b l ic  i n p u t  a n d  c u r r ic u lu m  p la n n in g  fo r  th e  n e w  
p r o g r a m s .  T h e  n e w  p r o g r a m s  a r e  a s s u m e d  to  b e  im p le m e n te d  in  FY  96  w h ic h  
w o u l d  p u t  t h e  p r o g r a m s  in to  o p e r a t io n  b y  th e  e f fe c tiv e  d a te  o f  th e  le g is la t io n . S u c h  
p l a n n i n g  t im e  m a y  n o t  b e  s u f f ic ie n t  e s p e c ia l ly  f o r  th o s e  in s t i tu t io n s  m o s t  im p a c te d  
b y  e v o lv in g  A A C S B  s ta n d a r d s .  I n  t h e  e v e n t  th a t  f o r m a l  p r o g r a m s  o re  n o t  
i m p l e m e n te d  b e f o r e  th e  e ffe c tiv e  d a re  o f  th e  le g is la t io n ,  s tu d e n t s  w o u ld  s t i l l  b e  a b le  
to  m e e t  th e  in c r e a s e d  r e q u i r e m e n ts  b y  c o m p le t io n  o f  e x is t in g  a d d i t io n a l  c o u rs e s . It 
is  a n t i c ip a t e d  t h a t  s t u d e n t s  w o u l d  e n ro l l  in  s u c h  c o u r s e s  a f te r  c o n s u l ta t io n  w i th  
a c c o u n t in g  f a c u l ty  a n d  a c a d e m ic  a d v is o r s .

T h e  o p e r a t in g  c o s t  a n d  f u n d in g  a m o u n ts  h a v e  n o t  b e e n  a d ju s te d  fo r  a n y  c h a n g e s  in  
th e  v a lu e  o f  th e  d o l la r .  I t  is  a s s u m e d  th a t  a n y  in f l a t io n a r y  c h a n g e s  w o u ld  e q u a l ly  
i m p a c t  b o t h  o p e r a t in g  c o s ts  a n d  f u n d in g  s o u rc e s .



qrsonal Services
F Y  9 2  t h r o u g h  FY  9 5  -  Z e r o .  T h e s e  y e a rs  w o u ld  b e  p r i o r  to  im p le m e n ta t io n  o f  

th e  p r o g r a m s .

F Y  96 t h r o u g h  FY  9 7  - 1 8  n e w  c o u rs e s  a r e  a s s u m e d .  T h e  12 a t  th e  
u n d e r g r a d u a t e  le v e l  a re  a s s u m e d  to  c o s t  $5000 e a c h . T h e  6  a t  th e  g r a d u a t e  le v e l a re  
a s s u m e d  to  c o s t  $SOOO e a c h .

U n d e r g r a d u a t e  G r a d u a te  T o ta l
1 2  x  $5000  $60 ,000

6 x  $8 0 0 0  48 ,000
$ 1 0 8 ,000

T r a v e l ,  E q u i p m e n t  L a n d  &  S t r u c tu r e s ,  G r a n ts ,  C la im s  a n d  M is c e l la n e o u s

E a c h  o f  th e s e  o p e r a t in g  c o s ts  is  a s s u m e d  to  b e  z e ro  f o r  a l l  f is c a l  y e a r s .  T h e s e  
p r o g r a m s  w o u l d  b e  im p le m e n te d  In  e s ta b l is h e d  a c a d e m ic  d e p a r t m e n t s  in  a ll  th re e  
in s t i tu t io n s .  T h e r e  is  a s s u m e d  to  b e  n o  im p a c t  o n  th e  b u d g e t a r y  d e m a n d s  f ro m  
th e s e  d e p a r t m e n t s  a s  a  r e s u l t  o f  t h e  n e w  1 5 0 -c re d it  h o u r  p r o g r a m s  i n  th e s e  c o s t  
c a te g o r ie s .

C o n t r a c t u a l
F Y  92  t h r o u g h  F Y  95  -  Z e ro . T h e s e  y e a r s  w o u l d  b e  p r io r  to  im p le m e n ta t io n  o f  

th e  p r o g r a m s .
F Y  9 ^  th r o u g h  FY  9 7  -  $1 5 0 0  p e r  y e a r  fo r  e a c h  o f  t h e  th r e e  p r o g r a m s .  T h e s e  

f u n d s  w o u l d  a l lo w  e a c h  i n s t i tu t io n  to  o f fe r  m in im a l  s p e c ia l  e n h a n c e m e n t  f e a tu r e s  
to  th e  1 5 0 - c r e d i t  h o u r  p r o g r a m s  s u c h  a s  s p e c ia l  s e m in a r s  o r  le c tu re s .  S u c h  
e n h a n c e m e n ts  w i l l  a l lo w  th e  i n s t i tu t io n s  to  b e t te r  p r e p a r e  th e  g r a d u a te s  f o r  th e  
p r a c t ic e  a n d  e th ic a l  p r o b le m s  o f  a c t iv e  C e r t i f ie d  F u b l ic  A c c o u n ta n ts .

S u p p l i e s
F Y  92  th r o u g h  F Y  95  -  Z e r o .  T h e s e  y e a r s  w o u l d  b e  p r io r  to  I m p le m e n ta t io n  o f  

th e  p r o g r a m s .
FY  96 t h r o u g h  FY  97  -  $10 ,800  p e r  y e a r . T h is  a m o u n t  is  b a s e d  o n  10%  o f  th e  

p e r s o n a l  s e rv ic e s  b u d g e t  T h is  r a t e  a p p r o x im a te s  th e  e x p e c te d  c o s t o f  s u p p o r t i n g  th e  
n e w  a c a d e m ic  o f fe r in g s .

F u n d i n g .  O th e r
F Y  92  th r o u g h  FY  95  -  Z e r o .  T h e s e  y e a r s  w o u l d  b e  p r io r  to  im p le m e n ta t io n  o f  

th e  p r o g r a m s .
F Y  96  t h r o u g h  FY 9 7  -  S tu d e n t  f e e s  a r e  a s s u m e d  to  c o v e r  th e  in c r e a s e d  

o p e r a t in g  c o s ts .  7 2  s tu d e n t s  a r e  a s s u m e d  to  e n ro l l  i n  th e  n e w  p r o g ra m s  e a c h  y e a r .  
E a c h  o f  th e s e  s tu d e n t s  is  a s s u m e d  to  e n r o l l  in  30  c r e d i t  h o u r s .  48 s tu d e n t s  a re  
a s s u m e d  to  e n r o l l  i n  t h e  u n d e r g r a d u a t e  p r o g r a m s  a t  t h e  r a t e  o f  $50  p e r  c r e d i t  h o u r .  
2 4  s tu d e n t s  a r e  a s s u m e d  to  e n ro l l  in  t h e  g r a d u a te  p r o g r a m  a t  a  r a t e  o f  $ 7 2  p e r  c r e d i t  
h o u r .

V n d e r g r a d u a t e  F e e s
4 8  s tu d e n t s  x  30  c r e d i t  h o u r s  =  1 4 4 0  c re d i t  h o u r s  x  $50  p e r  c re d i t  h o u r  =  
$ 7 2 ,000 . -4-



G r a d u a te  F e e s
2 4  s tu d e n t s  x  30 c r e d i t  h o u r s  =  720 c r e d i t  h o u r s  x  $ 7 2  p e r  c r e d i t  h o u r  =
$51340

U n d e r g r a d u a te  f e e s  $  72,000
G r a d u a te  F e e s  51,840

T o ta l  F e e s  $123,840

P o s i t i o n s

N o  n e w  p o s i t io n s  a r e  a s s u m e d  in  th is  f is c a l  n o te .  I t  is  a s s u m e d  t h a t  a d ju n c t  f a c u l ty  
w il l  c o v e r  t h e  n e w  c o u rs e s ,  o r  t h a t  a d ju n c t  f a c u l ty  w il l  c o v e r  e x is t in g  c o u rs e s  f re e in g  
f u l l - t im e  f a c u l ty  to  c o v e r  n e w  c o u rs e s .  I n  th e  e v e n t  t h a t  a n y  f u l l - t im e  f a c u l ty  a re  
r e q u i r e d  to  s ta f f  th e  n e w  c o u r s e s ,  c u r r e n t ly  v a c a n t  f a c u l ty  p o s i t io n s  m ig h t  b e  u t i l iz e d  
w i t h o u t  r e q u e s t in g  th e  a u th o r i z a t io n  o f  n e w  p o s i t io n s .
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M e m o r a n d u m

R e p r e s e n t a t i v e  M i k e  Navarre, C o - C h a i r  
R e p r e s e n t a t i v e  E i l e e n  Maclean, C o - C h a i r  
H o u s e  F i n a n c e  C o m m i t t e e

•J l > / - 
;  /  /

R e p r e s e n t a t i v e  M a r k  Boyeru; /

F e b r u a r y  13, 1991

S c h e d u l i n g  of CS F o r  H o u s e  Bill No. 13

P l e a s e  s c h e d u l e  CSHB 13, "An A c t  R e l a t i n g  t o  P u b l i c  
A c c o u n t a n c y ;  a n d  p r o v i d i n g  for an e f f e c t i v e  date,"  in y o u r  
c o m m i t t e e  at y o u r  e a r l i e s t  p o s s i b l e  date.

CSHB 13 w a s  p a s s e d  out of t he L a b o r  a n d  C o m m e r c e  
C o m m i t t e e  on F e b r u a r y  12th. This s u b s t i t u t e  r e p r e s e n t s  the 
c u l m i n a t i o n  of e f f o r t s  b y  t h e  State B o a r d  of A c c o u n t a n c y ,  the 
S t a t e  S o c i e t y  of C e r t i f i e d  P u b l i c  A c c o untants, and t h e  A l a s k a  
S o c i e t y  o f  I n d e p e n d e n t  Ac countants, t o  u p d a t e  t he c u r r e n t  
p r a c t i c e  o f  a c c o u n t i n g  for l i c e n s e d  and n o n - l i c e n s e d  
a c c o u n t a n t s  in the S t a t e  of Alaska.

This b i l l  r e n e w s  the e x i s t i n g  s t a t u t e s  and m a k e s  m a j o r  
ch a n g e s  in t h e  e d u c a t i o n  r e q u i r e m e n t s  for licensure; p r o v i d e s  
c o n s u m e r  p r o t e c t i o n  t h r o u g h  m a n d a t o r y  q u a l i t y  a s s u r a n c e  
r e v i e w s  f o r  p u r c h a s e d  services  of c e r t i f i e d  p u b l i c  
a c c o u n t a n t s ;  g i v e s  n o n - l i c e n s e d  a c c o u n t a n t s  r e p r e s e n t a t i o n  on 
th e  S t a t e  B o a r d  of A c c o u n t a n c y ;  and i n sures t h a t  n o n - l i c e n s e d  
a c c o u n t a n t s  c a n  c o n t i n u e  to issue c o m p i l a t i o n  reports.

This s u b s t i t u t e  bill has no e f f e c t  on t h e  o r i g i n a l  fiscal 
note, however, a n e w  one w i l l  be issued. It wi ll be s e n t  
d i r e c t l y  to y o u  in t i m e  for y o u r  c o m m i t t e e  hearing.

P l e a s e  c o n t a c t  N a n c i  J o n e s  at e x t e n s i o n  3466 for any 
f u r t h e r  i n f o r m a t i o n . •

FAIRBANKS 20B
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R e p r e s e n ta t iv e  M a rk  B o y e r  
P.O . B o x  V  
S ta te  C a p i to l  
J u n e a u , A la s k a  99811

D e a r  R e p r e s e n ta t iv e  B o y e r ,

T h e  A la s k a  S ta te  B o a rd  o f  P u b lic  A c c o u n ta n c y  h a s  c a re fu lly  c o n s id e r e d  
t h e  C o m m it te e  S u b s t i tu te  t o  H B  13 w h ic h  p a s s e d  o u t  o f  t h e  H o u s e  L a b o r  a n d  
C o m m e r c e  C o m m it te e  l a s t  w e e k . W e  e n d o r s e  t h e  C o m m it te e  S u b s t i tu te  a n d  
a d v o c a t e  i t s  s w ift  p a s s a g e  th r o u g h  t h e  A la s k a  H o u s e  o f  R e p r e s e n ta t iv e s .

T h e  B o a r d  h a s  w o r k e d  d ilig e n tly  o v e r  t h e  l a s t  t h r e e  y e a r s  t o  d r a f t  
a c c o u n t in g  le g is la t io n  t h a t  p r o t e c t s  t h e  p u b l ic  i n te r e s t  a n d  a d d r e s s e s  t h e  
c o n c e r n s  o f  t h e  v a r io u s  p r o f e s s io n a l  a c c o u n t in g  o r g a n iz a t io n s  in  o u r  s ta te .  
W e  b e l i e v e  t h e  C o m m it te e  S u b s t i tu te  s e t t l e s  t h e  c o n t r o v e r s ia l  i s s u e s  in  a  f a i r  
a n d  a p p r o p r i a t e  m a n n e r .  M o r e  im p o r ta n t ly ,  w e  b e l i e v e  t h e  p r o p o s e d  
le g is la t io n  e f fe c tiv e ly  a d d r e s s e s  t h e  p u b l i c  i n t e r e s t  c o n c e r n s  t h a t  in it ia l ly  
p r o m p t e d  t h e  B o a r d  t o  s e e k  le g is la t iv e  a c tio n .

W e  g r e a r ly  a p p r e c ia t e  y o u r  e f fo r ts  in  n e g o t i a t in g  t h e  v a r io u s  
c o m p r o m is e s  a n d  in  d r a f t in g  t h e  C o m m it te e  S u b s t i tu te .  W e  s t r o n g ly  s u p p o r t  
t h e  c o m m i t t e e  s u b s t i t u t e  t o  H o u s e  Bill 13.

P A X t r a n s m i t t a l M E M O
m » /Thrk
norr-f i k MX*: L
FROM: lo r t  .PHONE;

P cn t-ft 'b ra n c ita x transm itta l memo 7571

S in c e re ly ,

T h o m a s  E  B a r tle tt ,  C F A  
C h a ir, A la s k a  S ta te  B o a r d  
o f  P u b lic  A c c o u n ta n c y

School of Manogeroent programs in business administration and accounting are accredited by the American Assembly o f Collegiate Schools of Business.
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CSHB 13: An Act relating to public accountancy; and providing for 
an effective date.

CSHB 13 makes several amendments to the public accountancy statutes 
(AS 08.04) including: (1) changing the composition o f the board to include eligibility o f an accountant who is not certified or licensed; (2) mandating a 
m inim um  o f four meetings each year; (3) amend educational and experience 
requirements to require a baccalaureate degree for licensure; (4) amend 
examination requirements; and (5) establish Quality Review requirements.
The department and the State Board o f Accountancy both feel that provisions o f CSHB 13 are needed to bring Alaska’s Accountancy Act, originally written in 1960, up-to-date and into conformity with most other states. Although the department chooses to remain neutral on the past controversy between the independent accountants and the certified public accountants concerning composition o f the board, the department feels CSHB 13 contains positive changes which w ill improve the quality and competency of public accountancy services in  Alaska; and therefore, the department supports passage o f CSHB 13.

   ------------------Glenn A. OW§, Commissioner Department o f Commerce and Economic 
Development

Date: m \
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