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IN THE LEGISLATURE OF THE STATE OF ALASKA
i

SEVENTEENTH LEGISLATURE - FIRST SESSION

I
BY THE HOUSE FINANCE COMMITTEE

l

Offered:
Referred:

Sponsor(s): REPRESENTATIVE NAVARRE

CS FOR HOUSE BILL NO. I l l  (FINANCE)

A BILL 

FOR AN ACT ENTITLED i
i

1 "An Act relating to the lending authority  and loans of the Com m ercial Fishing and

2 A griculture Bank and to the use of limited entry perm its as security for those loans; and

3 providing for an  effective date."
i

4 BE IT ENACTED BY TH E LEGISLATURE OF TH E STATE OF ALASKA: Jj J
5 * Section 1. AS 16.43.150(g) is amended to read:

6 (g) Except as provided in AS 16.10.333 - 16.10.337, AS 44.81.210, 44.81.225, and ;

7 44.81.230 - 44.81.250, an entry permit may not be

8 (1) pledged, mortgaged, leased, or encumbered in any way;

: 9 (2) transferred with any retained right of repossession or foreclosure, or on any !

10 condition requiring a subsequent transfer; or

11 (3) attached, distrained, or sold on execution of judgment or under any other
11
12 process or order of any court.

13 * Sec. 2. AS 44.81 is amended by adding a new section to read:

14 Sec. 44.81.225. SMALL LOANS, (a) To facilitate the development o f commercial
i1i
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1 fisheries in geographic areas in which factors such as geographic considerations, uncertainties of

2 communication, or limited demands do not encourage normal lending activities, the bank may

3 make small loans to qualified borrowers who are not members of the bank.

4 (b) The provisions of this chapter apply to loans authorized by this section except that

5 (1) the borrower is not required to be a member of the bank at the time the loan

6 is approved; and

7 (2) the principal amount of the portion of the loan made by the bank may not

8 exceed $25,000.

9 (c) The total amount of money that may be loaned under this section may not exceed

10 eight percent of th total capital of the bank.

11 (d) To service loans made under this section, the bank may contract or make other

12 arrangements with a public agency or with a legal entity that the bank determines to be

13 responsible and competent to administer the loan.

14 * Sec. 3. AS 44.81.230(a) is amended to read:

15 (a) A loan under AS 44.81.210(a)(20) or 44.81.225 for the purchase of a limited entry

16 permit may be made only upon certification by the commission that the fisherman is a person

17 who qualifies as a transferee for the pemiit undei AS 16.43 and the regulations adopted by the

18 commission.

19 * Sec. 4. AS 44.81.230(b) is amended to read:

20 (b) Upon approval by the bank, a [THE] permit [TO BE PURCHASED] may be pledged (

21 as security for a loan m ade under (a) of this section, AS 44.81.225, or 44.81.235 [,] if

22 (1) the certificate for the pledged permit lists the bank as the legal owner of the

23 permit;

24 (2) the certificate for the pledged permit lists the debtor as the equitable owner

25 of the permit;

26 (3) all annual permit cards issued under the pledged permit list the name of the

27 debtor;

28 (4) all obligations and responsibilities of a permit owner are assumed by the

29 debtor;

30 (5) co-signers or other sureties for performance under the note are not vested with

31 any rights in the pledged permit and their obligation is limited to satisfaction of the note and
i
i 'i

CSHB lll(FIN) -2-
Alew Tnxr. Under! in id I DELETED TEXT BRACKETED I



payment of costs directly incurred by the bank in administering the loan.

* Sec. 5. AS 44.81.230(f) is amended to read:

(f) In anticipation of possible foreclosure on an entry permit under AS 44.81.250, the 

debtor may nominate a person to assume a note for a loan m ade [GIVEN] under 

AS 44.81.210fa¥2Q'>. 44.81.225, o r 44.81.235. If the person nominated qualifies under (a) o f this 

section at the time of the foreclosure, the person may assume all rights and liabilities o f the 

debtor in the event the bank forecloses on the entry permit.

* Sec. 6. AS 44.81.250(d) is amended to read:

(d) Nothing in this section affects the right of the bank to institute legal action for a 

deficiency resulting from a default on a note for a loan m ade [GIVEN] under 

AS 44.81.210(a)(20), 44.81.225, [OR] 44.81.230, or 44.81.235. In addition to any deficiency, 

the debtor is liable for the costs of administering the note and for costs and attorney fees.

* Sec. 7. This Act takes effect immediately under AS 01.10.070(c).

L
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CS FOR HOUSE BILL NO. I l l  ( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTEENTH LEGISLATURE - FIRST SESSION

BY

Offered:
Referred:

Sponsor(s): REPRESENTATIVE NAVARRE

A BILL 

FOR AN ACT ENTITLED

1 "An Act relating to the lending authority  and loans of the Commercial Fishing and

2 A griculture Bank and to the use of limited entry perm its as security for those loans; and

3 providing for an  effective date."

4 BE IT  ENACTED BY TH E LEGISLATURE OF THE STATE OF ALASKA:

5 * Section 1. AS 16.43.150(g) is amended to read:

6 (g) Except as provided in AS 16.10.333 - 16.10.337, AS 44.81.210, 44.81.225. and

7 44.81.230 - 44.81.250, an entry permit may not be

8 (1) pledged, mortgaged, leased, or encumbered in any way;

9 (2) transferred with any retained right of repossession or foreclosure, or on any

10 condition requiring a subsequent transfer; or

11 (3) attached, distrained, or sold on execution of judgment or under any other

12 process or order of any court.

13 * Sec. 2. AS 44.81 is amended by adding a new section to read:

14 Sec. 44.81.225. SMALL LOANS, (a) To facilitate the development of-commercial

-1- CSHB 111( )
Now >.vc '.'ndor! ir.eri I DELETED TEXT BRACKETED I



1 fisheries in geographic areas in which factors such as geographic considerations, uncertainties of

2 communication, or limited demands do not encourage normal lending activities, the bank may

3 make small loans to qualified borrowers who are not members of the bank.

4 (b) The provisions of this chapter apply to loans authorized by this section except that

5 (1) the borrower is not required to be a member of the bank at the dme the loan

6 is approved; and

7 (2) the principal amount of the portion of the loan made by the bank may not

8 exceed $25,000.

9 (c) The total amount of money that may be loaned under this section may not exceed

10 eight percent of the total capital of the bank.

11 (d) To service loans made under this section, the bank may contract or make other

12 arrangements with a public agency or with a legal entity that the bank determines to be

13 responsible and competent to administer the loan.

14 * Sec. 3. AS 44.81.230(a) is amended to read:

15 (a) A loan under AS 44.81.210(a)(20) o r 44.81.225 for the purchase of a limited entry

16 permit may be made only upon certification by the commission that the fisherman is a person

17 who qualifies as a transferee for the permit under AS 16.43 and the regulations adopted by the

18 commission.

19 * Sec. 4. AS 44.81.230(b) is amended to read:

20 (b) Upon approval by the bank, a [THE] permit [TO BE PURCHASED] may be pledged

21 as security for a loan made under (a) of this section, AS 44.81.225. o r 44.81.235 [,] if

22 (1) the certificate for the pledged permit lists the bank as the legal owner of the

23 permit;

24 (2) the certificate for the pledged permit lists the debtor as the equitable owner

25 of the permit;

26 (3) all annual permit cards issued under the pledged permit list the name of the

27 debtor;

28 (4) all obligations and responsibilities of a permit owner are assumed by the

29 debtor;

30 (5) co-signers or other sureties for performance under the note are not vested with

31 any rights in the pledged permit and their obligation is limited to satisfaction of the note and

WORK DRAFT WORK DRAFT WORK DRAFT
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1 payment of costs directly incurred by the bank in administering the loan.

2 * Sec. 5. AS 44.81.230(f) is amended to read:

3 (f) In anticipation of possible foreclosure on an entry permit under AS 44.81.250, the

4 debtor may nominate a person to assume a note for a loan m ade [GIVEN] under

5 AS 44.81.210(a)(20), 44.81.225, o r 44.81.235. If the person nominated qualifies under (a) of this

6 section at the time of the foreclosure, the person may assume all rights and liabilities of the

7 debtor in the event the bank forecloses on the entry permit.

8 * Sec. 6. AS 44.81.250(d) is amended to read:

9 (d) Nothing in this section affects the right of the bank to institute legal action for a

10 deficiency resulting from a default on a note for a loan m ade [GIVEN] under

11 AS 44.81.210(a)(20), 44.81.225, [OR] 44.81.230, or 44.81.235. In addition to any deficiency,

12 the debtor is liable for the costs of administering the note and for costs and attorney fees.

13 * Sec. 7. This Act takes effect immediately under AS 01.10.070(c).
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"A n A c t r e la t in g  to  th e  le n d in g  a u th o r i ty  a n d  lo a n a  o f  th e  
C o m m e rc ia l f i s h in g  a n d  A g r ic u ltu re  B a n k ;
p ro v id in g  fa r  a n  effective  d a te .”

T h e  d e p a r tm e n t e n c o u ra g e s  th e  in te n t  to  fo s te r  f u r th e r  d e v e lo p m en t o f  o u r 
com m ercia l f is h e r ie s  in d u s try , e sp ec ia lly  g e o g rap h ic  a r e a s  w h ich  m ay  
d isco u rag e  n o rm a l le n d in g  sources. I t  is  o u r  u n d e r s ta n d in g  t h a t  th is  ty p e  of 
d ev e lo p m en t a c tiv ity  is  th e  fo u n d a tio n  u p o n  w h ic h  C FA B  w a s  b u i l t

W e do q u e s tio n , b u t  a r e  n o t  opposed  to , th e  e x e m p tio n  p ro v is io n s  o f  m e m b ersh ip  
to  b e  q u a lified  fo r a  lo an . O n e  o f  th e  fu n d a m e n ta l  e le m e n ts  in  th e  w ell-be ing  o f 
a n y  co o p era tiv e  is  th e  s u p p o r t  o f i t s  m e m b e rs  a n d , in  tu r n ,  th e  coop’s  
m e m b e rsh ip  se rv ice . I t  m a y  be in  th e  b e s t in te r e s t  o f  n o t  o n ly  th e  success o f

tn i
up  serv ice .

CFA B b u t  f ish e r ie s  d e v e lo p m en t to  e x p a n d  m e m b e rsh ip  r a t h e r  

T h e  d e p a r tm e n t  e n c o u ra g e s  p a ssa g e  o f  H B  111.

a n d

nan d ilu te  it.

O lds, C o m m iss io n e r* ___



A l a s k a  S t a t e  L e g i s l a t u r e

R e p r e s e n t a t i v e  M i k e  N a v a r r e

Co-Chair 
House Finance Committee 

P.O. Box V 
Juneau, Alaska 99811 

(907) 465-3779

M a y  9, 1991

SPONSOR STATEMENT

SUBJECT: CSHB111(L&C) An Act relating to the lending authority and 
loans of the Commercial Fishing and Agriculture Bank; and providing for an 
effective date.

The first subject I would like to address is a CS that I had drafted. In the 
CS the only change is a now section (1) that was inserted to correct a 
technical drafting error. In the original bill, section 1 amended AS 44.81 by 
adding Sec. 44.81.225 and this number did not coincide with Fish & Game 
statutes under title 16. The new CS amends AS 16.43.150(g) to incorporate 
44.81.225.

Under current statute CFAB can only extend loans to its members. This 
change in statue will allow CFAB to make small loans (under $25,000) to 
non-members.

This bill will allow CFAB to serve the financial needs of Alaska 
commercial fisherman in Western Alaska and in fisheries such as 
Aluetian-Yukon-Kuskokw im fisheries.

Membership in CFAB involves the purchase of capital stock, extensive 
documentation, and a recordkeeping and communications burden which are 
costly to all involved. This bill reduces this dramatically.

This bill also expands the ability to use entry permits as collateral to 
proposed small loans. This has been a longstanding practice with CFAB.

DISTRICT 5
34824 K-Beach Road • Soldotna, Alaska 99669 • (907)262-7842
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MEMBER ASSOCIATIONS

Alaska Crab Coalition 
Alaska Independent F ishermen’s 

Marketing Association 
Alaska Longline Fisherman's 

Association 
Alaska Trollers Association 
Bering Sea Fishermen’s Association 
Bristol Bay Driftnetters Association 
Concerned Area 'M' Fishermen 
Cook Inlet Aquaculture Association 
Copper River Fishermen's Cooperative 
Cordova District Fishermen United 
Konai Peninsula Fishermen's Association 
North Pacrtic Fisheries Association 
Northern Southeast Regional 

Aquaculture Association 
Peninsula Marketing Association 
Petersburg Vessel Owners Association 
Prince W illiam Sound

Aquaculture Association 
Prince W illiam Sound Seiners Association 
Seafood Producers Cooperative 
Southeast Alaska Seiners 
Southern Southeast Regional 

Aquaculture Association 
United Cook Inlet Drift Association 
United Southeast Alaska Gillnetters 
Western Alaska Cooperative 

Marketing Association

U N I T E D  F I S H E R M E N  O F  A L A S K A

211 4th Street. Suit 112 
Juneau. AK 99801 
907-586-2820 

Fax# 907-463-2545
F e b r u a r y  2 6 ,  1 9 9 1

POSITION PAPER IN SUPPORT 
OF HOUSE BILL 11 1

T h e  U n i t e d  F i s h e r m e n  o f  A l a s k a  
w h o l e h e a r t e d l y  s u p p o r t s  H o u s e  B i l l  1 1 1 .

T h i s  p r o p o s e d  l e g i s l a t i o n  w o u ld  b r o a d e n  t h e  
l e n d i n g  c a p a b i l i t i e s  o f  t h e  c o m m e r c i a l  
F i s h i n g  a n d  A g r i c u l t u r e  B a n k ,  f r o m  t h e  
s t a n d p o i n t  t h a t  f o r  l o a n s  u n d e r  $ 2 5 , 0 0 0 ,  t h e  
s m a l l  b o r r o w e r  w o u ld  n o t  h a v e  t o  b e c o m e  a  
m em b er o f  t h i s  c o o p e r a t i v e  b a n k .

T h e  s i m p l i f i c a t i o n  o f  t h e  l e n d i n g  p r o c e d u r e  
w o u ld  b e  p a r t i c u l a r l y  b e n e f i c i a l  t o  t h e  
f i s h i n g  i n d u s t r y  i n  W e s t e r n  A l a s k a  w h e r e  t h e  
p o t e n t i a l  b o r r o w e r  m i g h t  b e  i n t i m i d a t e d  b y  
t h e  i n v o l v e d  c o n c e p t  a n d  p a p e r  w o rk  i n v o l v e d  
i n  b e c o m i n g  a  m em ber o f  t h e  b a n k .  I t  w o u ld  
a l s o  p r o v i d e  a  n e e d e d  s e r v i c e  t o  t h e  f i s h i n g  
i n d u s t r y  w h e r e  l o a n s  a r e  n o t  a l w a y s  r e a d i l y  
a v a i l a b l e  f o r  n e c e s s a r y  i m p r o v e m e n t s .

T h e  e i g h t  p e r c e n t  c a p  p r o v i d e d  i n  t h e  
l e g i s l a t i o n  w o u l d  p r e v e n t  CFAB f r o m  a d v e r s e ­
l y  a f f e c t i n g  t h e  o t h e r  c o m m e r c i a l  l e n d i n g  
i n s t i t u t i o n s  w h i l e  p r o v i d i n g  a  n e e d e d  
s e r v i c e  t o  A l a s k a n  c o m m e r c i a l  f i s h e r m e n .

T h e  U n i t e d  F i s h e r m e n  o f  A l a s k a  u r g e  y o u  t o  
s u p p o r t  t h i s  n e e d e d  s e r v i c e  t o  t h e  co m m er­
c i a l  f i s h i n g  i n d u s t r y .



March 22, 1991

Senator Fred Zharoff 
Post Office Box V 
Juneau, Alaska 99811

Dear Senator Zharoff,

For the Community Enterprise Development Corporation of Alaska 
and its members, I wish to voice our support for Senate Bill No. 
92, This Bill, if passed, would allow the Alaska Commercial 
Fishing & Agriculture Bank to make $25,000 commercial fishing 
loans.

Please allow me to tell you something about Community Enterprise 
Development Corporation of Alaska (CEDC), CEDC, formed by the 
Federal Government in 1968, is a non-profit organization designed 
to promote economic development in rural Alaska. We have 168 
rural organizations who are members of CEDC, and the geographic 
areas which our members come from range from Sitka to Barrow.

One of the programs which we have, and is perhaps the most 
visible one in rural Alaska is our EDA Boat Loan Program, CEDC 
inherited this program from the Alaska Native Foundation in 1983. 
It is now the most creditable Federal Loan Program in rural 
Alaska. This program gives Western Alaska Fishermen, who 
otherwise could not qualify for a commercial bank loan, 
alternative financing for their boats. Since 1983, ninety four 
fishermen received financing worth $1,123,973 for boats and gear 
from CEDC.

Our program has, and will continue to have a positive economic 
impact in Western Alaska. However, we do have restrictions with 
this program, and this ic why we support Senate Bill No.92.

Our loan fund is small, and on an average we can only make 10 new 
boat loans per yeai. We cannot make loans outside of Western 
Alaska. Also, because we can not take fishing permits as 
collateral, we do not make permit loans. Within our service area 
the average fishing permit is worth from $12,000-$25,0Q0.
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Based on the number of inquiries that we get from fishermen 
outside of our service area. And due to limitations in our 
program. We can see there is adequate need for small fishing 
boats, and fishing permit financing in and outside of our service

CEDC and CFAB share a common interest with commercial fishermen. 
We both would like to see fishermen meet their goal of self- 
sufficiency. If this bill passes, this goal will be more 
attainable for>the small boat-fishermen.

Sincerely,

area.

Perry «. Eaton 
President & CEO




