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R e p r e s e n t a t iv e  M ik e  N a v a rre  JuncaUi A
(907) 465-3779

A l a s k a  S t a t e  L e g i s l a t u r e  House Finance C o m m ittee

SPO N SO R S STATEMENT

TO: Representative Jerry  Mackie, Chairman, House Community & Regional Affairs Committee 

FROM : Representative Mike Na v aV re r^ ^ ^ X ^ - '

SU B JE C T: House Bill 309, An Act requiring annual ad justm ent of the municipal motor vehicle 
registration tax.

House Bill 309 is a  needed revision of AS 28.10.431, the Annual Motor Vehicle Registration Tax. 
This tax  schedule has not been revised since 1978.

Under th e  current law, municipalities are given the option of participating in the registration tax 
program adm inistered by the Division of Motor Vehicles or electing to levy local use or property 
taxes. Due to the difficulty of collecting information on ownership of motor vehicles, the majority 
of Alaskan municipalities have opted to particpate in th e  state-adm inistered program, which 
collects an annual registration tax according to a schedule established in statu te. The Division of 
Motor Vehicles retains 5% of the tax  collection fee and refunds the balance to the municipality for 
which it  was collected.

The registration tax schedule has not been reviewed or revised since 1978 when the was first 
written. The current tax schedule is out of line compared to other forms of personal property tax. 
For instance, the maximum registration tax levied for a  new car is $60; the tax for a  five-year old 
car is $20. The average purchase price for all motor vehicles has risen dramatically since 1978, 
and the gap between w hat is raised by local property taxes based on the value of the vehicle and the 
state sta tu te  collection method has continued to grow. I t  is  estimated th a t if local property taxes 
were applied to current values, municipal revenues would be three times as high.

HB 309 would institu te an in d e x in g  system to solve the needed annual adjustm ent of this personal 
property tax. On the effective date of this legislation there  would be an increase of approximately 
37%. This increase would bring the revenue stream in line with the Anchorage Consumer Price 
Index increases th a t occurred since 1978.

HB 309 and the changes the law will bring are endorsed by the Alaska Municipal League and the 
m un ic ipa lities .

My contact for this legislation will be Tom Ackerly a t 465-3779.
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P O S I T IO N  PAPER

R E :  H o u s e  E i l l  3 0 9

SPONSORS :  R e p r e s e n t a t i v e s  N a v a r r e ,  B o y e r ,  B r o w n ,  B .  D a v i s  
F i n k e l s i t e i n ,  K o p o n e n

P r o g r a m  E f f e c t s

T h e  b i l l  p r o p o s e s  t o  u p d a t e  t h e  m o t o r  v e h i c l e  r e g i s t r a t i o n  t a x  
s c h e d u l e  u n d e r  AS 2 8 . 1 0 . 4 3 1  a n d  k e e p  t h e  s c h e d u l e  c u r r e n t  i n t o  
t h e  f u t u r e  u s i n g  t h e  C o n s u m e r  P r i c e  I n d e x  f o r  A n c h o r a g e .  * T h e  
r e g i s t r a t i o n  t a x  s c h e d u l e  h a s  n o t  b e e n  u p d a t e d  s i n c e  a b o u t  1 9 7 8 .

Th e  D e p a r t m e n t  s u p p o r t s  t h e  p a s s a g e  o f  HB 3 0 9 .  As s t a t e  
r e v e n u e s  c o n t i n u e  t o  d i m i n i s h ,  t h e  D e p a r t m e n t  g e n e r a l l y  
s u p p o r t s  t h e  b r o a d e n i n g  o f  m u n i c i p a l  t a x  b a s e s  t o  o f f s e t  t h e s e  
a n n u a l  r e d u c t i o n s  i n  r e v e n u e s .  I n  t h e  c a s e  o f  t h e  r e g i s t r a t i o n  
t a x  s c h e d u l e  a d j u s t m e n t ,  h o w e v e r ,  t h e r e  a r e  s e v e r a l  s p e c i f i c  
r e a s o n s  why i t  s h o u l d  be m a d e .

- B e c a u s e  t h e  s c h e d u l e  h a s  n o t  b e e n  k e p t  c u r r e n t  s i n c e  1 9 7 8 ,  
m u n i c i p a l i t i e s  w h i c h  h a v e  o p t e d  f o r  s t a t e  c o l l e c t i o n  h a v e  
c l e a r l y  l o s t  d i r e c t  r e v e n u e s  a s  a r e s u l t .  I n  a d d i t i o n  t o  t h a t ,  
t h e  F u l l  V a l u e  D e t e r m i n a t i o n  e s t i m a t e d  b y  t h i s  d e p a r t m e n t  u n d e r  
AS 1 4 . 1 7 . 1 4 0  ( c o p y  a t t a c h e d )  s p e c i f i c a l l y  r e q u i r e d  t h e  v a l u e  o f  
t h e s e  m o t o r  v e h i c l e s  t o  b e  e s t i m a t e d  a t  t h e i r  f u l l  a n d  t r u e
v a l u e  a s  i f  t a x a b l e .  B e c a u s e  t h e  s c h e d u l e  h a s  n o t  b e e n  k e p t  
c u r r e n t  o v e r  t h e  y e a r s ,  t h e  h i g h e r  F u l l  V a l u e  f i g u r e s ,  w h en
c o m b i n e d  w i t h  t h e  l o w e r  r e v e n u e s  r e c e i v e d  b y  p a r t i c i p a t i n g  
m u n i c i p a l i t i e s  h a v e  r e s u l t e d  i n  n e g a t i v e  f i s c a l  i m p a c t s  u n d e r  
b o t h  t h e  E d u c a t i o n  F o u n d a t i o n  F u n d i n g  P r o g r a m  a n d  t h e  S t a t e  
R e v e n u e  S h a r i n g  P r o g r a m .  Th e  c h a n g e s  p r o p o s e d  i n  HB 3 0 9  w i l l
s u b s t a n t i a l l y  i m p r o v e  t h o s e  p r o b l e m s  a n d  p r e v e n t  o t h e r  s u c h
o c c u r r e n c e s  i n  t h e  f u t u r e .

C om m en t s
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Position Paper
H B  3 0 9  - R e q u i r i n g  A n n u a l  A d j u s t m e n t  o f  M u n i c i p a l  

M o t o r  V e h i c l e  R e g i s t r a t i o n  T a x

The  A la ska  Munic ipa l L eague ,  which r ep re sen t s  1 2 5  loca l  g o v e rnm en t s  a n d  their 
cit izens t h r o u gh ou t  the  S ta te  o f  A la ska ,  s uppo r t s  H B  3 0 9 ,  which wou ld  requ i re  the 
m o t o r  veh ic le reg is tra t ion tax  co l l ec ted  b y  the state o n  beh a l f  o f  municipal it ies to  be  
ad ju s ted  annua l l y  to  ref lect c h a n g e s  in the  C o n s u m e r  P r ice  Index . This w ou ld  a l low 
an  updat ing o f  s ta tuto ry  m o t o r  veh ic le registration ra tes ,  wh ich we re  original ly 
e s tab l i shed  in 1 9 7 8  a n d  h ave  no t  b e e n  chang ed  to  ref lect  in c re ase s  in the pr ices 
o f  m o t o r  veh ic le s .

U n d e r  the cu r ren t  p r o v i s ion s  o f  A S  2 8 . 1 0 . 4 3 1 ,  Annua l  M o to r  Vehic le  Regis trat ion 
Tax, municipal i t ies a re  g iven the  opt ion o f  part ic ipat ing in the  registrat ion tax 
p r o g r am  adm in i s t e red  b y  the  Division o f  Moto r  Veh ic les  o r  e lect ing to levy loca l  u se  
o r  p rope r ty  t a xe s .  B e c a u s e  o f  th e  difficulty o f  cc Meeting in fo rmat ion o n  owne r sh ip  
o f  m o t o r  veh ic le s ,  the majo r i ty o f  A la skan  municipali t ies tha t  tax m o t o r  veh ic le s  have  
o p t e d  to  pa rt ic ipa te  in the  s ta te -adm in is te red  p r o g r am  ( s e e  a t tachment ) .  This 
p r o g r am  co l l e c t s  a  tax  b a s e d  o n  a  s c h edu le  e s tab l i sh ed  in statute in 1 9 7 8 .  The 
Division o f  M o to r  Veh ic les  reta ins 5  pe rcen t  o f  the tax  c o l l e c t ed  a s  a  co l lec t ion fee 
a n d  re funds  t h e  b a l a nce  to  the  municipali ty fo r  which it w a s  co l lec ted .

A recent  s t u d y  o f  m o t o r  veh ic le  v a lu es  and  p r o p e r t y  tax ra tes  in A la skan  
municipali t ies c on d u c t e d  b y  the  Municipal F inance O ff icers  Assoc ia t ion  at  the 
re que s t  o f  the  A la s k a  Municipal L e a gu e  f o und  that in o r d e r  to  ref lect cur ren t  m o t o r  
veh ic le v a lu es  a n d  loca l  mill ra tes ,  the registrat ion tax w ou ld  have  to b e  a s  m u ch  as  
3 0 0  pe rcen t  o f  the cu r ren t  rate.  The  a p p r o a c h  p r o p o s e d  in HB  3 0 9 ,  which wou ld  
index each  y e a r ’s  reg is tra t ion tax ra tes  to  the C o n s u m e r  P r ice  Index (beg inn ing with 
an  ad ju s tmen t  f r om  1 9 7 8  t o  the p re sen t ,  an in c rease  o f  app ro x ima te ly  6 7  pe rcen t ) ,  
will m o r e  accu ra te l y  ref lect the va lue  o f  m o to r  veh ic le s ,  m a k e  addit ional  loca l  
r e v enu e s  ava i l ab le  f r om  this s ou r ce ,  m o r e  than c o m p e n s a t e  the s ta te f o r  the 
adminis trat ion o f  the p r o g r am ,  a n d  a l l ow fo r  annua l  ad ju s tmen ts .

The A laska  Munic ipa l L e a gu e  s u p p o r t s  HB 309 .

A t tachment

C 91TEST:H B309.501

M em ber of th e  National L eague of Cities a n d  the  N ational Association of Counties

ALASKA MUNICIPAL 
LEAGUE



A l a sk a  T a x a b l e

1 9 9 0

T A B L E  2

LOCAL TAX POLICY

BUSINESS
BOROUGHS/UNIFIED MACH/ MOTOR BOATS & BUSINESS

MUNICIPALITIES RESIDENTIAL EQUIP VEHICLES V ESSELS INVENTORY AIRCRAFT

ANCHORAGE FV FV ST COL FV FV FV
BRISTOL BAY OP EX FV FV FV FV FV
FAIRBANKS NORTH STAR OP EX EX EX EX EX EX
HAINES FV FV EX FF EX FV
JUNEAU FV FV EX EX FV FV*
KENAI PENINSULA OP EX FV ST COL FV . ' EX FV
KETCHIKAN GATEWAY FV FV ST COL FF EX FV
KODIAK ISLAND FV FV ST COL FF [ EX FV
MATANUSKA-SUSITNA FV FV ST COL FV FV FV
NORTH SLOPE OP EX FV FV FV FV FV
SITKA FV FV EX FF * FV FV

CITIES
CORDOVA FV EX EX EX EX EX
CRAIG FV EX EX EX EX EX
DILLINGHAM FV FV EX FV FV FV
EAGLE FV EX EX EX EX EX
NENANA FV FV ST COL FV FV FV
NOME FV FV ST COL FV FV EX
PELICAN FV FV EX FF FV FV
PETERSBURG FV FV ST COL EX EX FV
SKAGWAY FV EX EX EX EX EX
UNALASKA FV FV EX EX FV FV
VALDEZ OP EX EX EX EX EX EX
WHITTIER i FV FV ST COL FV EX EX
WRANGELL FV FV EX EX EX FV
YAKUTAT FV EX EX EX EX EX

The following municipalities don't levy property taxes:
Borouqhs First Class Cities

ALEUTIANS EAST GALENA KAKE SAND POINT
LAKE & PENINSULA HOONAH KING COVE ST. MARYS
NORTHWEST ARCTIC HYDABURG KLAWOCK TANANA

EX Exempt Properly
FV ’ .ill and True Value Assessment
FF optional, Hat tee collected in lieu of property tax (AS 29.45 .050 [b][1])

OP EX Optional, residential exemption up to $t 0 ,000 exercised. (AS 29.45.050(a))
ST COL State collected, annual motor vehicle tax. (AS 28.10.431)

* C om m e rc ia l a t F V  a n d  Private exem pt
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DON GILMA
MAYOR

A p r i l  3 0 ,  1 9 9 1

R e p r e s e n t a t i v e  M ik e  N a v a r r e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  9 9 8 1 1

Re :  H B  3 0 9  -  A m end in g  A S  2 8 . 1 0 . 4 3 1 ,  A n n u a l  M o t o r  V eh ic l e
R e a i s t r a t i o n  Tax .

T h i s  l e t t e r  i s  t o  t h a n k  y o u  a n d  s u p p o r t  y o u r  r e c e n t  i n t r o d u c t i o n  o f  
H B  3 0 9 ,  w h i c h  wi l l  a m e n d  A S  2 8 . 1 0 . 4 3 1 ,  t h e  A n n u a l  M o t o r  V e h i c l e  
R e g i s t r a t i o n  T a x .  W h i l e  t h e  A s s e m b l y  a s  a  w h o l e  h a s  n o t  t a k e n  
d i r e c t  a c t i o n  o n  th is  s p e c i f i c  i s s u e ,  t h e  l e g i s l a t i v e  c o m m i t t e e  o f  
t h a t  b o d y  d id  s u p p o r t  t h e  p r o p o s e d  c h a n g e s  t h i s  bi l l  wil l m a k e .  T h e  
A s s e m b l y  a l s o  v o t e d  to  a c c e p t  t h e  K e n a i  P e n i n s u l a  C a u c u s  1 9 9 1  
S t a t e m e n t  o f  L e g i s l a t i v e  P o s i t i o n s  w h i c h  s p e c i f i c a l l y  a d d r e s s e d  
t h i s  i s s u e .

T h e  f e e  s c h e d u l e ,  c o n t a i n e d  in A S  2 8 . 1 0 . 4 3 1 ,  h a s  n o t  b e e n  u p d a t e d  
s i n c e  1 9 7 8  w h e n  the  s t a t u t e  w a s  f i r s t  w r i t t e n ,  a n d  n ow  f a l l s  f a r  
o u t  o f  l i n e  w h e n  c o m p a r e d  t o  o t h e r  f o r m s  o f  p e r s o n a l  p r o p e r t y  
t a x a t i o n .

U n d e r  c u r r e n t  l aw ,  m u n i c i p a l i t i e s  a r e  g i v e n  t h e  o p t i o n  o f  
p a r t i c i p a t i n g  in t h e  r e g i s t r a t i o n  t a x  p r o g r a m  a d m i n i s t e r e d  b y  t h e  
D i v i s i o n  o f  M o t o r  V e h i c l e s  o r  e l e c t i n g  t o  l e v y  l o c a l  u s e  o r  p r o p e r t y  
t a x e s .  P e r s o n a l  p r o p e r t y  t a x a t i o n  r e l i e s  o n  a  s e l f  r e p o r t i n g  s y s t e m .  
It is  v e r y  d i f f i c u l t  to a s s e s s  a n d  c o l l e c t  t a x e s  u n d e r  this s y s t e m ,  a s  
c o m p a r e d  t o  t h e  c o l l e c t i o n  o f  a  f e e  a t  t h e  t im e  o f  v e h i c l e  
r e g i s t r a t i o n .  It is f o r  th i s  r e a s o n  t h a t  t h e  K e n a i  P e n i n s u l a  B o r o u g h  
o p t e d  to  p a r t i c i p a t e  in t h e  S t a t e  p r o g r a m  in J a n u a r y  c f  1C 8 9 .  W h i l e  
t h e  c o l l e c t i o n  r a t e  is m u c h  h i g h e r ,  t h e  d i f f e r e n c e  in the  s t a t u t o r i l y



R e p r e s e n t a t i v e  N a v a r r e

P a g e  T w o

A p r i l  3 0 ,  1 9 9 1

e s t a b l i s h e d  f e e  s t r u c t u r e  a n d  t h e  r e v e n u e  b a s e d  o n  t h e  c u r r e n t  mi l l  
r a t e  is  g r e a t .  F o r  e x a m p l e ,  t h e  a v e r a g e  mi l l  r a t e  in t h e  B o r o u g h  is
9 . 5 .  A  n e w  a u t o m o b i l e  v a l u e d  a t  $ 1 5 , 0 0 0  w o u l d  b e  s u b j e c t  to
$ 1 4 2 . 5 0  in t a x a t i o n  u n d e r  a  p e r s o n a l  p r o p e r t y  s y s t e m  a n d  $ 6 0 . 0 0  
u n d e r  t h e  c u r r e n t  S t a t e  f e e  s t r u c t u r e .

A s  S t a t e  s h a r e d  r e v e n u e s  t o  m u n i c i p a l i t i e s  d e c l i n e ,  l o c a l  
a s s e s s m e n t s  a r e  o n e  o f  t h e  f e w  m e t h o d s  f o r  s u s t a i n i n g  r e v e n u e s .  B y  
a m e n d i n g  th is  s t a t u t e  to  r e f l e c t  t h e  c u r r e n t  C o n s u m e r  P r i c e  I n d e x ,  
C P I ,  f e e s  wi l l  m o r e  a c c u r a t e l y  r e f l e c t  c u r r e n t  a s s e s s m e n t  r a t e s .

A g a i n ,  y o u r  e f f o r t s  i n  t h i s  r e g a r d  a r e  a p p r e c i a t e d .  If I c a n  b e  o f  a n y
f u r t h e r  a s s i s t a n c e ,  p l e a s e  n o t i f y  m e .

S i n c e r e l y ,

D o n  G i lm a n  
B o r o u g h  M a y o r

D G / m h
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OFFICE OF THE COMMISSIONER
D E P A R T M E N T  O F  P U B L I C  S / % F E T Y

A p r i l  2 3 ,  1 9 9 1

M r . Tom A c k e r l y
A i d e  t o  R e p r e s e n t a t i v e  N a v a r r e
A l a s k a  S t a t e  L e g i s l a t u r e
P .  0 .  B o x  V
J u n e a u ,  AK 9 9 8 1 1

D e a r  M r .  A c k e r l y :

I  am w r i t i n g  i n  r e s p o n s e  t o  a  d r a f t  b i l l  y o u  s e n t  f o r  o u r  
r e v i e w ?  t h a t  b i l l  w o u l d  r e q u i r e  t h a t  m o t o r  v e h i c l e s  b e  
r e g i s t e r e d  w i t h  t h e  D i v i s i o n  o f  M o t o r  V e h i c l e s  e v e r y  o t h e r  
y e a r  ( b i e n n i a l l y ) , r a t h e r  t h a n  o n c e  a  y e a r .

A s  y o u  m ay  b e  a w a r e ,  p r e s e n t  AS 2 8 . 1 0 . 1 1 1  c o n t a i n s  l a n g u a g e  
w h i c h  a p p e a r s  t o  a u t h o r i z e  m u l t i - y e a r  r e g i s t r a t i o n .  T h i s  i s  
a n  i d e a  t h a t  h a s  s ome  m e r i t ,  a n d  i s  o n e  t h a t  t h e  D i v i s i o n  
w o u l d  s e r i o u s l y  c o n s i d e r  i f  i t  w e r e n ' t  f o r  t h e  e x i s t e n c e  o f  
o t h e r  c o m p l i c a t i n g  f a c t o r s .

S e v e r a l  e x t r a n e o u s  p r o g r a m s  a r e  t i e d  t o  v e h i c l e  r e g i s ­
t r a t i o n s ,  a n d  s p e c i f i c a l l y  t o  t h e  a n n u a l  r e g i s t r a t i o n  
r e q u i r e m e n t .  F o r  e x a m p l e ,  e m i s s i o n  c o n t r o l  i n s p e c t i o n s  i n  
A n c h o r a g e  a n d  F a i r b a n k s  a r e  r e q u i r e d  b y  l o c a l  a u t h o r i t i e s  i n  
t h o s e  c o m m u n i t i e s ,  u n d e r  s t a n d a r d s  s e t  b y  t h e  f e d e r a l  EPA 
a n d  t h e  s t a t e  DEC .  A n n u a l  i n s p e c t i o n  a n d  c e r t i f i c a t i o n  
i s  r e q u i r e d  b e f o r e  a  v e h i c l e  m ay  b e  r e g i s t e r e d  (AS 
2 8 . 1 0 . 0 4 1 ( a ) ( 1 0 ) ) .  I f  a  m u l t i - y e a r  m o t o r  v e h i c l e  r e g i s t r a ­
t i o n  p r o g r a m  w e r e  t o  b e  a d o p t e d ,  o t h e r  m e a n s  o f  e n f o r c e m e n t  
w o u l d  b e  n e e d e d  f o r  t h e  l o c a l  a n n u a l  e m i s s i o n  c o n t r o l  
i n s p e c t i o n s .

I n  a d d i t i o n ,  t h e  D i v i s i o n  i s  r e q u i r e d  b y  l a w  t o  r e f u s e  t o  
r e g i s t e r  a  v e h i c l e  s u b j e c t  t o  t h e  f e d e r a l  h e a v y  v e h i c l e  u s e  
t a x ,  u n l e s s  p r o o f  i s  f u r n i s h e d  t h a t  t h e  a n n u a l  t a x  h a s  b e e n  
p a i d  t o  t h e  I R S  (AS 2 8 . 1 0 . 0 4 1 ( c ) ) .  T h e  D i v i s i o n  i s  r e g u l a r l y  
a u d i t e d  b y  t h e  F e d e r a l  H i g h w a y  A d m i n i s t r a t i o n  t o  e n s u r e  
c o m p l i a n c e  w i t h  t h i s  p r o v i s i o n .  A m u l t i - y e a r  v e h i c l e  
r e g i s t r a t i o n  p r o g r a m  w o u l d  s e r i o u s l y  h i n d e r  t h i s  a n n u a l  
f e d e r a l  c e r t i f i c a t i o n .

p.o. b o x  *:
JU N EA U , A LA SKA  9 9 8 1 1 - 1 2 0 0  
PH O N E : 4 6 5 - 4 3 2 2



M r .  Tom A c k e r l y - 2 - A p r i l  2 3 ,  1 9 9 1

U n f o r t u n a t e l y ,  e v e n  i f  t h e s e  o b s t a c l e s  w e r e  o v e r c o m e ,  t h e  
a c t u a l  d o l l a r  s a v i n g s  f r o m  a  m u l t i - y e a r  r e g i s t r a t i o n  p r o g r a m  
w o u l d  b e  m i n i m a l .  T h i s  i s  b e c a u s e  v e h i c l e  r e g i s t r a t i o n  
r e n e w a l s  a r e  t h e  s i m p l e s t  a n d  l e a s t  t i m e  c o n s u m i n g  o f  a l l  
m o t o r  v e h i c l e  t r a n s a c t i o n s .  A r e g i s t r a t i o n  r e n e w a l  u s u a l l y  
t a k e s  a b o u t  3 0  s e c o n d s  t o  p r o c e s s .  A d r i v e r ' s  l i c e n s e  
r e n e w a l  t a k e s  a b o u t  5 m i n u t e s ,  a n d  a n  o r i g i n a l  d r i v e r ' s  
l i c e n s e  t a k e s  a b o u t  4 5  m i n u t e s  ( i n c l u d i n g  r o a d  t e s t i n g ) .
T i t l e  a p p l i c a t i o n  p r o c e s s i n g  t a k e s  f r o m  5 t o  2 0  m i n u t e s ,  
d e p e n d i n g  o n  t h e  c o m p l e x i t y .  T h u s ,  t h e  i d e a  o f  s u b s t a n t i a l l y  
c u t t i n g  c o s t s  w i t h  a  b i e n n i a l  v e h i c l e  r e g i s t r a t i o n  p r o g r a m  
i s  n o t  r e a l i s t i c .

I  h o p e  t h i s  i n f o r m a t i o n  i s  h e l p f u l  t o  y o u .  P l e a s e  l e t  me 
k n ow  i f  we c a n  b e  o f  a n y  f u r t h e r  a s s i s t a n c e .

S i n c e r e l y ,

R ICHARD L .  BURTON

B y :  G a y l e  A? H o r e t s k i
D e p u t y  C o m m i s s i o n e r

c c :  L o r i  N o t t i n g h a m
L e g i s l a t i v e  S t a f f  A s s i s t a n t  
O f f i c e  o f  t h e  G o v e r n o r
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2  May ,  1 9 9 1

R e p r e s e n t a t i v e  M ik e  N a v a r r e  
A l a s k a  H o u s e  o f  R e p r e s e n t a t i v e s  
P o u c h  V
J u n e a u ,  AK .  9 9 8 1 1

D e a r  R e p .  N a v a r r e ,

T h a n k  y o u  f o r  i n t r o d u c i n g  HB 3 0 9  w h i c h  w i l l  a d j u s t  t h e  m o t o r  v e h i c l e  
r e g i s t r a t i o n  t a x .  I f u l l y  s u p p o r t  y o u r  e f f o r t s .  H o w e v e r ,  I w i s h  t o  p o i n t  
o u t  t h a t  I s p e a k  o n l y  f o r  m y s e l f .  T h e  A n c h o r a g e  A s s e m b l y  h a s  no  p o s i t i o n  
on  t h e  b i l l  a n d  t h e  a d m i n i s t r a t i o n  h a s  c o n s i s t e n t e n t l y  o p p o s e d  a n y  
i n c r e a s e s  i n  t a x e s  o r  u t i l i t y  r a t e s .

T h e  s t a t u t e  a s  c u r r e n t l y  o n  t h e  b o o k s  p r o m o t e s  i n e q u i t y .  I t  t a x e s  t h e  
l a r g e ,  e x p e n s i v e  v e h i c l e  a t  t h e  s a m e  r a t e  a s  t h e  s m a l l e r ,  l e s s  e x p e n s i v e  
( a n d  f r e q u e n t l y  m o r e  f u e l  e f f i c i e n t )  v e h i c l e .  G i v e n  o u r  s t a t u t o r y  m a n d a t e  
t o  t a x  a t  f u l l  a n d  t r u e  v a l u e ,  t h e  r e v i s i o n  y o u  p r o p o s e  w i l l  h e l p  t o  r e d r e s s  
t h i s  i n e q u i t y .

A n c h o r a g e  c u r r e n t l y  c o l l e c t s  a l i t t l e  m o r e  t h a n  $ 3  m i l l i o n  in  a u t o  t a x e s .  
A l o n g  w i t h  f e e s  a nd  d i m i n i s h i n g  s t a t e  r e s o u r c e s ,  r e a l  p r o p e r t y  t a x e s  m a k e  
up t h e  b u l k  o f  ( a n d  i n c r e a s i n g )  s u p p o r t  f o r  l o c a l  s e r v i c e s .  W i t h  o u r  t a x e s  
c a p p e d ,  a n  i n c r e a s e  i n  a u t o  t a x e s  w o u l d  n o t  r a i s e  a d d i t i o n a l  t o t a l  t a x  
m o n i e s ,  i t  w o u l d  s i m p l y  r e d i s t r i b u t e  t h e  t a x  b u r d e n  t o  a b r o a d e r  
p o p u l a t i o n .  T h a t  s e e m s  f a i r .

F i n a l l y ,  t h e  p r i m a r y  r e a s o n  w h y  I s u p p o r t  HB 3 0 9  i s  t h a t  i t  b e g i n s  t o  
i n j e c t  s o m e  r e a l i t y  i n  o u r  s t a t e .  In A n c h o r a g e ,  w e  p a y  b e t w e e n  1 0  a n d  I S  
m i l l s  f o r  a l l  s e r v i c e s ,  i n c l u d i n g  e d u c a t i o n .  H o w e v e r ,  w h e n  y ou  c o n s i d e r  
t h e  p e r m a n e n t  f u n d  d i v i d e n d ,  t h e  a v e r a g e  h o u s e h o l d  p a y s  v i r t u a l l y  n o t h i n g

RE: HB 3 0 9



f o r  s t a t e  and  l o c a l  s e r v i c e s .  P l e a s e  r e f e r  t o  I S E R  F i s c a l  P o l i c y  P a p e r s ,  No 
6 ,  A p r i l  1 9 9 1 .  I t  g r a p h i c a l l y  r e p r e s e n t s  n o t  o n l y  t h a t  w e  g e t  a f " e e  r i d e ,  
b u t  t h a t  o u r  f r e e  r i d e  i s  c o m i n g  t o  a n  e n d ,  and  s o m e  s e g m e n t s  o f  t h e  
p o p u l a t i o n s  w i l l  b e  d i s p r o p o r t i o n a t e l y  h u r t .  I s  i t  n o t  w i s e  t o  m a k e  s o m e  
i n c r e m e n t a l  a d j u s t m e n t s  t o  o u r  t a x  s t r u c t u r e  n o w ,  a s  HB 3 0 9  d o e s ,  r a t h e r  
t h a n  h i t  t h e  w a l l  a l l  a t  o n c e ?

I c o m m e n d  y o u ,  a l o n g  w i t h  R e p s .  B o y e r ,  B r o w n ,  B. D a v i s ,  F i n k e l s t e i n  a n d  
K o p o n e n ,  f o r  t a k i n g  t h i s  c o u r a g e o u s  s t e p .

V e r y  t r u l y  y o u r s ,

A n c h o r a g e  A s s e m b l y

cc :  Rep .  J e r r y  M a c k i e ,  C h a i r ,  C&RA  
Rep .  M a r k  B o y e r  
Rep .  K a y  B r o w n  
Rep .  B e t t y e  D a v i s  
R e p .  D a v i d  F i n k e l s t e i n  
Rep .  N i i l o  K o p o n e n  
S c o t t  B u r g e s s ,  AML 
A s s e m b l y  M e m b e r s
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R e p r e s e n t a t i v e  J e r r y  M a c k i e ,  C h a i r m a n
House  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e
P . O .  B o x  V
J u n e a u ,  A l a s k a  9 9 8 1 1

R e :  HB 3 0 9 ,  M o t o r  V e h i c l e  R e g i s t r a t i o n  T a x

D e a r  R e p r e s e n t a t i v e  M a c k i e :

T h e  
a d j u s

l u n i c i p a l i t y  o f  A n c h o r a g e  o p p o s e s  HB 3 0 9 ,  r e q u i r i n g  a n  a n n u a l  
J t m e n t  o f  t h e  m u n i c i p a l  m o t o r  v e h i c l e  r e g i s t r a t i o n  t a x .

I  ami o p p o s e d  t o  a n y  new  t a x e s  d u r i n g  t h i s  p e r i o d  o f  e c o n o m i c  
r e c o T ' e r y ,  a n d  e s p e c i a l l y  o p p o s e  a  t a x  t h a t  w o u l d  a u t o m a t i c a l l y  
r e q u i r e  a n  a n n u a l  a d j u s t m e n t  b a s e d  o n  c h a n g e s  i n  t h e  c o n s u m e r  p r i c e  
i n d e $ „  i n c r e a s e d  t a x a t i o n  i n  A n c h o r a g e  w o u l d  o n l y  p a y  f o r  h i g h e r  
l a b O ] j  c o s t s ,  n o t  i n c r e a s e d  s e r v i c e s .  U n t i l  t h e  p u b l i c  i s  c o n v i n c e d  
t h a t | n e w  t a x a t i o n  w o u l d  l e a d  t o  i n c r e a s e d  s e r v i c e s ,  t h e y  w i l l  n o t  
s u p p 4 r t  s u c h  m e a s u r e s .I
P l e a n e  c o n v e y  my m e s s a g e  t o  y o u r  c o m m i t t e e  d u r i n g  t o d a y * s  
d e l i b e r a t i o n  o n  HB 3 0 9 .

?

f

S i n e ,  i r e l y ,

Tom f i n kb
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