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Overview of HB 304 
An Act relating to an optional exemption from

municipal taxes

T h i s  bil l p r o v i d e s  m u n i c i p a l i t i e s  with a  t o o l  to  e n c o u r a g e  u r b a n  
r e n e w a l .  U n d e r  c u r r e n t  s t a t e  l aw ,  m un i c i p a l i t i e s  a r e  n o t  a l l o w e d  to  
g i v e  p r o p e r t y  t a x  i n c e n t i v e s .  H B  3 0 4  a l l o w s  m un i c i p a l i t i e s  t o  g i v e  
s u c h  a n  incen t ive ,  if t h e y  w ish ,  to  o w n e r s  w h o  t e a r  d o w n  o l d e r ,  
d i l a p i d a t e d  b u i l d i n g s .  W i t h o u t  th i s  t h e  i n c e n t i v e  it is a d v a n t a g e o u s  
to  o w n e r s  to  l e a v e  t h e  bu i ld ing  s t a n d i n g  a r id  g e t  w h a t e v e r  r e n t  is 
p o s s i b l e .

T h i s  bil l w ou ld  a l l o w  a  m un ic i p a l i t y  t o  c h o o s e  t o  e n a c t  a n  o r d i n a n c e  
to  e x e m p t  a  p r o p e r t y  o n  wh ich  a l l  im p r o v e m e n t s  h a v e  b e e n  r e m o v e d  
f r o m  t a x a t i o n  f o r  a  p e r i o d  o f  n o t  m o r e  t h a n  f i v e  y e a r s .

B u i l d i n g s  tha t  h a v e  h i s t o r i c a l  s i g n i f i c a n c e  a s  d e t e rm i n e d  b y  t h e  
a p p r o p r i a t e  l oca l  e n t i t y  a r e  b a r r e d  f r o m  th i s  t a x  e x e m p t i o n .
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P O S IT IO N  PAPER

R E :  H o u s e  B i l l  3 0 4

SPONSOR :  R e p r e s e n t a t i v e  D o n l e y

P r o g r a m  E f f e c t s

T h e  b i l l  p r o p o s e s  t o  e x e m p t  c e r t a i n  u n im p r o v e d  p r o p e r t y  f r o m  
t a x a t i o n  f o r  up t o  f i v e  y e a r s ,  o r  u n t i l  i t  i s  i m p r o v e d .  I n  
o r d e r  t o  q u a l i f y  f o r  t h e  e x e m p t i o n ,  a n  im p r o v e m e n t  o l d e r  . t h a n  
t h i r t y  y e a r s  o f  a g e  m u s t  h a v e  b e e n  d e m o l i s h e d  o r  r e m o v e d  f r o m  
t h e  p r o p e r t y .
Commen ts

The  D e p a r t m e n t  h a s  n o  o b j e c t i o n  t o  t h e  p a s s a g e  o f  HB 3 0 4 ,  
h o w e v e r ,  i t  i s  i n c u m b e n t  o n  u s  t o  p o i n t  o u t  t h a t  a s i d e  f r o m  t h e
d i r e c t  l o s s  i n  p r o p e r t y  t a x  r e v e n u e s  when p r o p e r t y  i s  e x e m p t e d
f r o m  t a x a t i o n ,  t h e r e  a r e  tw o  a d d i t i o n a l  f i s c a l  i m p a c t s  t o  
m u n i c i p a l i t i e s  w h i c h  e x e m p t  p r o p e r t y .  E a c h  e x e m p t i o n  g r a n t e d  
w i l l  r e s u l t  i n  a r e d u c t i o n  i n  t h e  a m o u n t  o f  a m u n i c i p a l i t y ' s

.  e n t i t l e m e n t  u n d e r  t h e  S t a t e  R e v e n u e  S h a r i n g  P r o g r a m  (AS
2 9 . 6 0 ) .  I n  a d d i t i o n ,  u n d e r  t h e  E d u c a t i o n  F o u n d a t i o n  F u n d i n g  
f o r m u l a ,  a l t h o u g h  t h e  m u n i c i p a l  p r o p e r t y  t a x  b a s e  w i l l  h a v e  
b e e n  r e d u c e d  by t h e  a m o u n t  o f  e a c h  e x e m p t i o n ,  t h e  l e v e l  o f  t h e  
o c a l l y  r e q u i r e d  c o n t r i b u t i o n  t o  e d u c a t i o n  w i l l  r e m a i n  t h e  s a m e .

:.V m u n i c i p a l  g o v e r n m e n t s  w h i c h  t o  g r a n t  t h e  p r o p e r t y  t a x  
e x e m p t i o n s  p r o v i d e d  f o r  i n  t h e  b i l l  w i t h  t h e  u n d e r s t a n d i n g  t h a t  
t h e s e  f i s c a l  im p a c t s  w i l l  o c c u r ,  t h e  D e p a r t m e n t  c e r t a i n l y  d o e s  
n o t  o b j e c t  t o  t h e i r  d o i n g  s o .
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F IS C A L  NOTE

ST A T E  O F  A LA SKA
1991 L E G IS L A T IV E  S E S S IO N

B IL L  N O . H B  3 0 4

Revision Date:
• Title:- "An  A c t  r e lafcing to an o p t i o n a l  

e x e m p t i o n  from m u n i c i p a l  t a x e s . "

Sponsor: Re pr e s e n t a t i v e  D o n l e y __________

R e q u e s t o r :____________________________________

Department Affected: Community ft R eg iona l A f f a i r s
BRU: _________________________________________________
C om pon en t:__________________________________________________

COMPONENT SERIAL NO.
Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY 92 FY 9S FY 94 FY 95 FY 96 FY 97
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

CAPITAL

REVENUE
FUNDING: (Thousands of Dollars)
GENERAL FUND - 0 - - 0 - - 0 - - o - - o - - 0 -
FEDERAL FUNDS
OTHER
TOTAL - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

POSITIONS:
FULL-TIME - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
PART-TIME
TEMPORARY

Estimate of current year impact:.

Prepared By: Remond Henderson . D i r e c t o r ^ ______________   Thone: 4 6 5 - 4 7 0 8

Division: A d m i n i s t r a t i v e  S e r v i c e s  —  [ D a(e; 5/2/91

Approved by Commissioner:
Agency Com mu nit y & R e g i o n a l  A f f a i r s  ________   Date- 5/2 / 9 1

Distribution (by preparer): Legislative Finance. Legislative Sponsor, Requestor, OMB, & Impacted Agency(ies).




