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SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 278
CLASSIFICATION OF BOATS FOR MUNICIPAL TAX

"An Act relating to the classification of boats for purposes of municipal taxation."
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HB 278 was introduced to correct a long standing ambiguity in 
State law regarding the municipal taxation of boats and 
vessels.

Since its introduction, I have had further consultations with 
administrators in several communities and the State Assessor. 
Those talks led to the drafting of this Sponsor Substitute.

As now proposed, HB 278 would greatly simplify the state law 
regarding the municipal taxation of boats and vessels. 
Essentially, HB 278 puts boats in the same category as motor 
vehicles. The bill does away with language referring to 
specific exemptions and would allow the local governing body 
to decide how to classify boats for the purposes of taxation. 
It was also allow for partial or complete exemptions.

HB 278 provides for greater flexibility at the local level. I 
believe that in itself is the most important aspect of this 
legislation. Our local communities are facing a reduction in 
state support and should be allowed every avenue to make up 
for ever decreasing state revenue.
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P O S I T I O N  P A P E R  

R E :  S p o n s o r  S u b s t i t u t e  f o r  H o u s e  B i l l  278

S P O N S O R S :  R e p r e s e n t a t i v e s  T a y l o r ,  B a k e r  & C h o q u e t t e

P r o g r a m  E f f e c t s

T h e  S p o n s o r  S u b s t i t u t e  f o r  H o u s e  B i l l  2 78  c l e a r s  u p  s o m e  
i n t e r p r e t a t i o n  p r o b l e m s  w h i c h  h a v e  e x i s t e d  f o r  y e a r s  w i t h  
r e g a r d  t o  c u r r e n t  s t a t u t o r y  l a n g u a g e .  I t  a d d i t i o n a l l y  b r o a d e n s  
m u n i c i p a l  a u t h o r i t y  t o  d e a l  w i t h  t h e  t r o u b l e s o m e  a n d  d i f f i c u l t  
t a s k  o f  a s s e s s i n g  a n d  t a x i n g  b o a t s  a n d  v e s s e l s .

C o m m e n t s

T h e  D e p a r t m e n t  s u p p o r t s  p a s s a g e  o f  S S  HB  2 7 8 .  F o r  m a n y  y e a r s  
w e  h a v e  s u p p o r t e d  c h a n g e s  i n  t h e  e x i s t i n g  s t a t u t o r y  l a n g u a g e  
b e c a u s e  i n t e r p r e t a t i o n a l  p r o b l e m s  u n d e r  t h a t  l a n g u a g e  h a v e  
i n c e s s a n t l y  f r u s t r a t e d  t h e  e f f o r t s  o f  m u n i c i p a l  a t t o r n e y s ,  
a s s e s s o r s ,  a n d  b o a t  o w n e r s  i n  d e a l i n g  w i t h  t h e  t a x  t r e a t m e n t  o f  
b o a t s  a n d  v e s s e l s .  T h i s  p r o p o s e d  l a n g u a g e  m a k e s  i t  c l e a r  t h a t  
m u n i c i p a l i t i e s  h a v e  t h e  b r o a d e r  a u t h o r i t y  n e e d e d  t o  
s u c c e s s f u l l y  a d d r e s s  t h i s  i s s u e  l o c a l l y .

C o m m i s s i o n e r

21-P1LH
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T O ;  D a v i d  G .  C r o w
B o r o u g h  M a n a g e r

F R O M ;  S a n d r a  L .  I s l e y e
D i r e c t o r  o f  R e v e n u e

D A T E ;  A p r i l  9 ,  1991

S U B J E C T :  B o a t / V e s s e l  T a x  C l  a s s ; f 3c a t l o n  L e g i s l a t i o n

A t t a c h e d  p l e a s e  f i n d  a  c o p y  o f  t h e  m e m o r a n d u m  f r o m  J o e  A m b r o s e  o f  
R e p r e s e n t a t i v e  R o b i n  T a y l o r ' s  O f f i c e  r e g a r d i n g  t h e  a m e n d m e n t  I  
r e q u e s t e d  f o r  c l a s s i f y i n g  b o a t s  a n d  v e s s e l s  b y  t h e i r  l e n g t h  
r a t h e r  t h a n  b y  c e r t i f i e d  n e t  t o n n a g e .

F o r  m a n y  y e a r s  I  h a v e  a t t e m p t e d  t o  a m e n d  t h e  A l a s k a  S t a t u t e s  s o  
t h a t  b o a t s  a n d  v e s s e l s  a r e  a s s e s s e d  f o r  t a x a t i o n  p u r p o s e s  o n  t h e  
b a s i s  o f  t h e i r  l e n g t h  r a t h e r  t h a n  c e r t i f i e d  n e t  t o n n a g e .

A p p a r e n t l y ,  n e t  t o n n a g e  i s  w h a t  a  b o a t  c a n  h o l d  r a t h e r  t h a n  w h a t  
i t  w e i g h s .  A c c o r d i n g  t D  t h e  C o a s t  G u a r d ,  t o  f i n d  t h e  n e t  t o n n a g e  
w e  w o u l d  n e e d  t o  h i r e  a n  a d m e a s u r e r .  A t  t h e  t i m e  1 d i s c u s s e d  
t h i s  w i t h  t h e  C o a s t  G u a r d ,  t h e r e  w a s  o n l y  o n e  a d m e a s u r e r  i n  
A l a s k a .  I t  i s  m y  u n d e r s t a n d i n g  t h a t  a d m e a s u r e r s  a r e  u s e d  t o  
c h e c k  f o r e i g n  v e s s e l s  t o  b o  s u r e  b u l k h e a d s  h a v e  n o t  b e e n  r e m o v e d  
s o  t h a t  t h e y  c a n  c a r r y  m o r e  c a r g o .

I n  t h e  p a s t ,  w h e n  i t  c a m e  t o  b i l l i n g  f o r  t a x  p u r p o s e s  w e  u s e d  a  
r u l e  o f  t h u m b  a n d  b i l l e d  a l l  b o a t s / v e s s e l s  w h i c h  w e r e  o v e r  31 
f e e t  a t  $ 7 5 . 0 0  a n d  a l l  t h o s e  l e s s  t h a n  3 ]  f e e t  a t  $ 2 5 . 0 0 .  We  g o t  
m a n y  c o m p l a i n t s  f r o m  b o a t  o w n e r s  w h o  s a i d  t h e i r  b o a t s  w e r e  u n d e r  
D t o n s  e v e n  t h o u g h  t h e y  w e r e  o v e r  31 f e e t .  We  w o u l d  c h a n g e  o u r  
r e c o r d s  b u t  n e v e r  w e r e  a b s o l u t e l y  s u r e  i f  t h e y  d i d n ' t  h a v e  
w r 11 1 e n  p r o o f  .

I f  t h : s  a m e n d m e n t  p a s s e s ,  w e  c o u l d  t h i n k  a b o u t  c h a r g i n g  t h e  t a x  
a t  a  l o w e r  r a t e  f o r  a  1 2 - 1 5  f o o t  b o a t  a n d  g r a d u a t e  b y  5 f e e t  u p  
t o  7 0  f e e t .  B i l l i n g  w o u l d  b e  o n  t h e  c e n t e r l i n e  l e n g t h  o f  b o a t s .

L e n g t h  o f  B o a t / V e s s e l  T a x  B i l l

1 2 ' 1 " t o 15 f o o t b o a t / v e s s e l $ 1 0 . 0 0
15 ' 1 " t o 2 0 f o o t b o a t / v e s s e l 2 5 . 0 0
2 0 '  1 " t o 25 f o o t b o a t / v e s s e l 5 0 . 0 0
25 ' 1 " t o 30 f o o t b o a t / v e s s e 1 7 5 . 0 0
3 0  ' 1 " t o 35 f  o o t b o a t / v e s s e 1 1 0 0 . 0 0
35 * 1 " t o 40 f o o t b o a t / v  e s s e  1 1 2 5 . 0 0
40  ' 1 " t o 45 f  o o t b o a t / v e s s e 1 1 5 0 . 0 0
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M a y  1 ,  1991

S t a t e  o f  A l a s k a
H o u s o  o f  R e p r e s e n t a t i v e s
R e p r e s e n t a t i v e  R o b i n  T a y l o r
P .  0 .  B o x  V
J u n e a u ,  A l a s k a  99811

R e :  HB  2 7 6  - B o a t / V e s s e l  T a x a t i o n

A t t e n t i o n :  J o e  A m b r o s e

D a a r  J o e :

We  r e c e i v e d  y o u r  f a x  o f  t h e  s u g g e s t e d  s u b s t i t u t e  f o r  HB  2 7 8  w h i c h  
w i l l  a d d r e s s  K e t c h i k a n  a n d  P e t e r s b u r g  p r o b l e m s .  K e t c h i k a n  w a n t s  
t o  t a x  b o a t s / v e s s e  1s  b y  o v e r a l l  l e n g t h  a n d  P e t e r s b u r g  w o u l d  l i k e  
t o  e x e m p t  b o a t s  b u t  n o t  t h e i r  g e a r .

T h e  s u g g e s t e d  s u b s t i t u t e  h a s  o u r  c o m p l e t e  a p p r o v a l  a s  i t  w i l i  
g i v e  g r e a t e r  f l e x i b i l i t y  a t  t h e  l o c a l  l e v e l ,  e s p e c i a l l y  a s  w e  
f a c e  d e c l i n i n g  S t a t e  r e v e n u e s .  1 h a v e  d i s c u s s o d  t h e  s u b s t i t u t e  
w i t h  B o r o u g h  M a n a g e r  D a v e  C r o w  a n d  B o r o u g h  A t t o r n e y  T e r e s a  
W i l l i a m s  w h o  a r e  i n  a g r e e m e n t .

HB  2 7 6  w i l l  r e l i e v e  a  p r o b l e m  w h i c h  h a s  b e e n  w i t h  my  d e p a r t m e n t  
f o r  m a n y  y e a r s .  A r g u m e n t s  o v e r  n o t  t o n n a g e  a n d  t h r e a t s  o f  l a w  
s u i t s  h a v e  b e c - n  a  c o n s t a n t  e v e r y  J u l y  a f t e r  t h e  a n n u a l  t a x  
b i l l i n g s  a r e  s e n t  o u t .

W e  r e a l l y  a p p r e c i a t e  t h e  e f f o r t  y o u  a n d  R o b i n  a n d  C h e r i  h a v e  m a d e  
i n  h e l p i n g  u s  s o l v e  o u r  p r o b l e m s .  I ' m  s u r e  t h e r e  w i l l  b e  o t h e r  
c i t i e s  i n  S o u t h e a s t  w h o  w i l l  f i n d  t h i s  a m e n d m e n t  h e l p f u l  t o  t h e m  
i n  t h e  f u t u r e .

C o r d i a l  1 y ,

S a n d r a  L .  1 s  1 e y  
D i r e c t o r  o f  R e v e n u e

C C  :
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