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STEVE COWPER
GOVERNOR o

State 0r Alaska
OFFICE OF THE GOVERNOR
JunKau

April 4, 1990

The Honorable Tim Kelly
President of the Senate
Alaska State Legislature
P.O. Box V

Juneau, AK 99811

Dear Mr. President:

Under the authority of art. [IIl, sec. 18, of the
Constitution, | am transmitting a bill relating
development of an aircraft maintenance facility
Anchorage International Airport. This bill provides
authorization necessary for the Alaska Industrial

Development and Export Authority (AIDEA) to issue bonds

finance the acquisition, design, and construction

multi-bay aircraft maintenance facility. The facility V7.ill

be owned by AIDEA.

The maintenance facility would include an enclosed
and associated support shops, and an aircraft parking

for outdoor maintenance and equipment staging. An aircraft

maintenance facility in Alaska would create jobs and

for state residents. The facility could strengthen

state's role as an international air crossroads at
when overflights are reducing some of the
international passenger flights. The facility would

to attract new international air carriers and solidify

presence of existing airlines by providing one of the

support services that the international airlines need.

facility could also make maintenance activities

convenient for interstate and intrastate airlines

locating a maintenance base at the same airport
which many of the aircraft are routed.

While no major airlines have committed to lease

facility, both Alaska Airlines and Federal Express
officially mnotified AIDEA of their interest. This

will give AIDEA the ability to move quickly to finance

facility once negotiations for leases with potential
are successfully concluded. Out of respect
coordinate branch of state governm

, | am seeking

ent
authorization required by AS 44.88.172(c) to issue bonds
finance the maintenance facility; | have been advised

the attorney general that | am not required to obtain



The Honorable Tim Kelly Page 2

approval because sec. 172(c) is of doubtful constitutional
validity.

The bill also contains an exemption from the state
procurement code (AS 36.30). This exemption would give

airport projects owned by AIDEA the same treatment under
the state procurement code afforded to the Department of
Transportation and Public Facilities (DOT/PF). Under
AS 36.30.850(b)(8), contracts relating to airports are
exempt from the code. Airport projects are specialized
facilities that must be tailored to industry standards.
DOT/PF has learned that the oprimary users of airport
facilities are eager to take responsibility for facilities
that they will ultimately be required to wuse wunder the
terms of a long-term financing lease. Such a transfer of
responsibility not only assures a satisfied customer, it
also shifts the responsibility from the state to the user

for liability stemming from the implementation of the
project,

The Alaska International Airport System will be submitting
a separate budget amendment that will authorize the

expenditure of up to $8,000,000 in airport revenue for site
development for the maintenance facility.



STATE OF ALASKA BILLVERSION: SB 543
1990 LEGISLATIVE SESSION PUBLISHDATE : 4/4/90

FISCAL NOTE

REQUEST:

. _ . ~ eaed: Commerce & Economic Dev.
Tide; relating to issuance o7~~ NffiasT a' Industrial Development
bonds" ana procurement ot an Aircraft Maint. Fac. and "Export Authority
Sponsor:  Rules Committee Components

Requestor: Governor

EXPENDITURES/REVENUES:  (ThousandsofDollars)

OPERATING FY 91 FY 92 FY 93 FY 94 FY 95 FY 96

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEQUS

TOTAL OPERATING 0 0 0 0 0 0
CAPITAL 0 0 0 0 0 0
REVENUE 0 0 0 0 n

FUNDING: (ThousandsofDollars)

GENERALFUND

FEDERAL FUNDS

OTHER

TOTAL U R U 0 -1l n

POSITIONS:

FULL-TIME 0 0 0 0 0 n
PART-TIME
TEMPORARY

ANALYSIS : (Attach aseparate page if necessary)

Analysis is attached as page 2.

Prepared by: R- S?ell’ RePutV Director - Development.. 59073 561-8050
Division : Alaska Industriaj-Development and Export Auttmr.i-tv 4/2/90
Approved by Commissioner: Gr . e [(of- _ 4l tay
Agency: Department of Commerce & Economic fcevplnnmpnt
Distribution (by preparer):
Legislative Finance
Legislative Sponsor
Requestor
Office of Managememand Budget
Impacted Agency(ie i»ge of

LW/dg16663D/0402]



ANALYSIS
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0 Development Schedule
The project development sequence is as follows:

Phase | - obtain airline consensus and commitments

Phase Il - design development and permitting

Phase HI - construction

P%)s Hi %gfases | and |1 would be completed in 1990

Section 2 ft? bill would exe com et| Ve |dd
euw?men§ est eprocure E%?O or C racsre

if grr tﬁons ruction. eeem on vvrou |ve jec ggg&r)nes H
H]epartm ranspor af%n and FQUF Iéacn |e§D
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i
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This W%l the eI ation to srtsthe [6S n31b|I|tY fort Jesl nan
cocnostmceo”%e}cvlptles eanorle |rr|1tenr eusé)rrsaa?g eﬂaw o 0 ectaapr§c§
?y g WihAh e H

US
re?a eenBeIF ) gﬁ(ceun' dgrltrﬁ%eg]le Gl hon from the e Tor anyrhab ility

rate legis|ativ ro riation 1S re uwed for AIDEA to issue the revenue
l}‘f?n pﬁ]gFgfoe Slﬁt fe sc% e IS Zero. |
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APPROPRIATION TO: DOUPF WORK TYPE

1002
1003
1004
1005
1007
1026
1027
1061

FUNDING

FEDERAL RECEIPTS:
GENERAL FUND MATCH:

GENERAL FUND:

PROGRAM RECEIPTS:
INTER-AGENCY RECEIPTS

HUCF:

1ARF:

CIP RECEIPTS:

OTHER FUND

TOTALS

*<PROJECT DESCRIPTION:

DEVELOPMENT FUNDS UILL BE USED TO STIMULATE NEW PRIVATE SECTOR DEVELOPMENT AT ANCHORAGE AND FAIRBANKS

FUNDS WILL BE USED FOR DESIGN AND CONSTRUCTION OF BASIC SITE PREPARATIONS AND LAND
BUT NOT LIMITED TO, EXCAVATION AND BACKFILL OF LEASELOTS,

AIRPORTS.

VEHICLE PARKING AREAS, LOT DRAINAGE,

FACILITIES,

**PROJECT JUSTIFICATION:

THE A!AS

FAIRBANKS [INTERNATIONAL AIRPORTS.

ANOTHER AIRPORT OUTSIDE ALASKA.

WHO HAVE

HAS HAD EXPRESSIONS OF

AND SECURITY FENCING.

PROGRAM:

CAPITAL REQUEST

$,000.0

$,000.0

FISCAL TEAR 1991

ELECTION DISTRICT: 99

AVINTL

OPERATING COSTS NEW POSITIONS (PFT)

SO.0

INTERNATIONAL
IMPROVEMENTS INCLUDING,

UTILITIES, RAMP, TAXIWAY, ACCESS ROAD DEVELOPMENT,

PRIVATE DEVELOPMENTS MAY [INCLUDE SUCH FACILITIES AS AIRCRAFT
CARGO STORAGE AND HANDLING, AIRCRAFT PARKING AND REFUELING AND OTHER PRIVATE DEVELOPMENTS.

INTEREST FROM A NUMBER OF TENANTS FOR MAJOR NEW DEVELOPMENTS AT ANCHORAGE AND/OR
DEVELOPMENT FUNDS ARE NEEDED TO RESPOND QUICKLY TO AIRPORT TENANT NEEDS FOR
CONSTRUCTION OF SITE IMPROVEMENTS, SUCH AS WAS PROVIDED TO.FEDERAL EXPRESS IN 1989 AND 1990.
UNABLE TO RESPOND QUICKLY TO TENANT NEEDS,

IF THE A1AS IS

THE PROPOSED DEVELOPMENT MAY NOT OCCUR OR IT MAY OCCUR AT

IN FY 91.

THE ABOVE FUNDING AMOUNT HAS BEEN DETERMINED BASED ON [INFORMATION FROM COMPANIES
INDICATED THEIR INTEREST IN DEVELOPMENT AT AIAS

ES





