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OFFICE OF THE COMMISSIONER

P.O. B O X  S

J U N E A U .  A L A S K A  9 9 8 1 1 - 0 4 0 0  

P H O N E :  (907) 4 6 5 - 2 3 0 0  
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Match 12, 1590

The Honorable Lloyd Jones 
A laska State Senate 
P.O. Box V 
Juneau, AK 99811

Re: SB 188, "Act Act increasing  the motor fuel tax"

Dear Senator Jones:

You may be in te rested  in the enclosed b u lle t in  on sta te  tax ra te s .
The tab le  shows on page three th at Alaska ranks 48th out of the 50 sta tes 
and the D is t r ic t  of Columbia on the gasoline ta x , and ranks 49th out of 
those 51 on the d iese l fu e l ta x .

The Department of Revenue again urges you to schedule th is  b i l l  fo r a 
hearing.
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T o :

STATE EXCISE TAX RATES ARE RISING
S t a t e  T a x  A d m i n i s t r a t o r s :

S U M M A R Y

T o  k e e p  y o u  u p - d a t e d  o n  e x c i s e  t a x  r a t e s  in  o t h e r  s t a t e s ,  F T A  h a s  c o m p i l e d  s ix  
[ t a b l e s  l i s t in g  t a x  r a t e s  fo r  m o t o r  f u e l s ,  t o b a c c o  a n d  a l c o h o l  b e v e r a g e s  f o r  e a c h

s t a t e  a n d  t h e  D is t r ic t  o f  C o lu m b ia .

W ith  1 6  s t a t e s  r a i s in g  t h e  t a x  r a t e  a p p l i c a b l e  to  g a s o l i n e  l a s t  y e a r ,  t h e  m e d i a n  
s t a t e  t a x  r a t e  i n c r e a s e d  to  1 6 . 2 5 c .  B y  v i r tu e  o f  p r io r  l e g i s l a t i o n ,  t h e  m o t o r  fu e l  
t a x  w ill i n c r e a s e  in  7  s t a t e s  t h i s  y e a r .  ( T h r e e  w e r e  e f f e c t i v e  J a n u a r y  1 ,  1 9 9 0 ) .  
F o r  t o b a c c o ,  1 3  s t a t e s  i n c r e a s e d  th e i r  c i g a r e t t e  t a x  r a t e s  l a s t  y e a r ,  r a i s in g  t h e  
m e d i a n  s t a t e  r a t e  to  2 1 .0 c .  A n d  6  s t a t e s  r a i s e d  a lc o h o l  b e v e r a g e  e x c i s e  t a x  r a t e s .  
T h e  m e d i a n  s t a t e  t a x  r a t e s  (o n  s t a t e s  a l lo w in g  p r i v a t e  s a l e s )  i n c r e a s e d  to  $ 2 .8 0  
p e r  g a l l o n  f o r  s p i r i t s ;  $ 0 . 5 5 ,  f o r  t a b l e  w in e ;  a n d  $ 0 .1 4 ,  f o r  b e e r .

A t t a c h e d  a r e  s e v e r a l  t a b l e s  l i s t in g  t h e  e x c i s e  t a x  r a t e s  a p p l i c a b l e  in  e a c h  s t a t e .  T h e y  
p r e s e n t  t h e  c u r r e n t  t a x  r a t e s  f o r  g a s o l i n e ,  d i e s e l  f u e l ,  g a s o h o l ,  c i g a r e t t e s ,  a n d  a l c o h o l  
b e v e r a g e s ,  in c lu d in g  a ll c h a n g e s  a s  o f  J a n u a r y  1 , 1 9 9 0 .  T h e y  a r e  i n t e n d e d  to  a id  in c o m p a r i n g  
th e  ta x  s t r u c t u r e  a m o n g  t h e  s t a t e s  a n d  in  a n s w e r i n g  q u e s t i o n s  c o n c e r n i n g  e x c i s e  t a x e s .

M o t o r  F u e l  T a x  R a t e s :

T h e  f i r s t  t a b l e  p r e s e n t s  t h e  c u r r e n t  s t a t e  m o t o r  f u e l s  e x c i s e  t a x  r a t e s  in  e a c h  s t a t e .  It 
l i s t s  t h e  g a l l o n a g e  t a x  r a t e s  a p p l i c a b l e  to  g a s o l i n e ,  d i e s e l  fu e l  a n d  g a s o h o l ,  h o w  t h e  ta x  is  r a n k e d  
a n d  w h e t h e r  t h e  s a l e s  t a x  a p p l i e s  to  m o to r  f u e l s .  T h e  ta x  r a t e s  o n  g a s o l i n e  r a n g e  fro m  a  h ig h  o f  
2 2 c  in  N e b r a s k a ,  to  a  lo w  o f  4 c  in  F lo r id a .  O n  d i e s e l  f u e l ,  t h e  t a x  r a t e s  r a n g e  fro m  2 2 . 5 c  in 
Io w a  to  4 c  in  F lo r id a .  ( N o te  t h a t  in  F lo r id a ,  t h e  s a l e s  t a x  is  a p p l i e d  to  m o t o r  f u e l ,  a n d  c e r t a i n  
l o c a l i t i e s  a l s o  i m p o s e  f u e l  t a x e s . )  O n  g a s h o l ,  t h e  t a x  r a t e s  r a n g e  f ro m  2 1 .7 c  in  N o r th  C a r o l i n a  
to  A la s k a  w h ic h  d o e s  n o t  t a x  it.

T h e  e x c i s e  t a x  r a t e  o n  g a s o l i n e  w a s  i n c r e a s e d  in  1 6  s t a t e s  l a s t  y e a r ,  a n d  in  3  m o r e  s t a t e s  
th i s  y e a r  ( e f f e c t i v e  t h r o u g h  J a n u a r y ,  1 9 9 0 ) .  T h i s  r a i s e d  t h e  m e d i a n  s t a t e  t a x  r a t e  to  1 6 . 2 5 c .  
T h e y  i n c l u d e :  C o l o r a d o ,  a  2 c  i n c r e a s e ;  D is t r ic t  o f  C o lu m b ia ,  2 . 5 c ;  I l l in o is ,  3 c ;  K a n s a s ,  4 c ;  
M a i n e ,  1 c ;  N e w  M e x ic o ,  2 c ;  O h io ,  3 . 2 c ;  O k l a h o m a ,  1 c ;  O r e g o n ,  2 c ;  R h o d e  I s l a n d ,  r a i s e d  t h e  
m in im u m  r a t e  b y  5 c ;  T e n n e s s e e ,  4 c ;  V e r m o n t ,  3 c ;  V irg in ia ,  0 . 2 c ;  W e s t  V ir g in ia ,  5 c ;  a n d  
W y o m in g ,  1 c .  N o r th  C a r o l i n a  r a i s e d  i t s  t a x  r a t e  a n  e q u i v a l e n t  o f  5 . 2 c  w h e n  t h e  f ix e d  r a t e  w a s  
i n c r e a s e d  f r o m  1 4 c  to  1 7 c  a n d  t h e  v a r i a b l e  c o m p o n e n t  r a i s e d  f ro m  3  p e r c e n t  to  7  p e r c e n t  o f  t h e  
w h o l e s a l e  p r i c e .  In  N o r th  D a k o ta ,  a  v o t e r  r e f e r e n d u m  r e v e r s e d  a  3 c  fu e l  t a x  i n c r e a s e .  O n
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All b u t  t h r e e  o f  t h e s e  s t a t e s  r a i s e d  t h e  d i e s e l  r a t e  b y  t h e  s a m e  a m o u n t .  A s  a  r e s u l t ,  th e  
m e d i a n  s t a t e  d i e s e l  f u e l  ta x  r a t e  i n c r e a s e d  to  1 7 .0 c .  N e w  M e x ic o  d id  n o t  c h a n g e  i ts  s p e c i a l  f u e l s  
ta x  r a t e ,  w h i le  C o l o r a d o  lo w e r e d  i ts  t a x  r a t e  b y  2 c  fo r  1 9 9 0 .  M e a n w h i l e ,  T e n n e s s e e  r a i s e d  th e  
d i e s e l  fu e l  r a t e  b y  o n ly  1 c .  O n  J a n u a r y  1 , 1 9 9 0 ,  N e v a d a  r a i s e d  t h e  d i e s e l  f u e l  r a t e  b y  2 c .

All b u t  1 3  s t a t e s  ta x  g a s o h o l  a t  t h e  s a m e  r a t e  a s  g a s o l i n e .  T h e  g a s o l i n e  ta x  i n c r e a s e s  a l s o  
a f f e c t e d  t h e  t a x a t io n  o f  g a s o h o l  in  a ll b u t  tw o  s t a t e s .  A s  a  r e s u l t ,  t h e  m e d i a n  s t a t e  g a s o h o l  ta x  
r a t e  i n c r e a s e d  to  1 6 .0 c .  N e w  M e x ic o  i n c r e a s e d  t h e  g a s o h o l  r a t e  b y  7 c ,  w h i le  W y o m in g  d id  n o t  
c h a n g e  i t s  ta x  r a t e .

In s e v e n  s t a t e s ,  t h e  1 9 8 9  s t a t e  l e g i s l a t u r e  a p p r o v e d  a n  i n c r e a s e  in  t h e  m o t o r  f u e l s  ta x  
r a t e s  to  t a k e  e f f e c t  a f t e r  J a n u a r y  o f  th i s  y e a r .  T e n n e s s e e  w ill a d d  a  p e n n y  to  th e  g a l l o n a g e  r a t e  
o n  d i e s e l  f u e l  in  A p ril .  In J u l y ,  C o n n e c t i c u t  w ill r a i s e  a ll m o to r  f u e l  r a t e s  b y  2 c ,  w h ile  K a n s a s  
a n d  O h io  w ill r a i s e  t h e i r  m o t o r  f u e l  r a t e s  b y  a  p e n n y .  C o l o r a d o  w ill r a i s e  t h e  d i e s e l  f u e l  ta x  
r a t e  b y  1 c ,  a n d  N e w  M e x ic o  w ill r a i s e  t h e  g a s o h o l  t a x  r a t e  b y  1 c .  In A u g u s t ,  C a l i f o r n i a  w ill 
i n c r e a s e  t h e  m o t o r  fu e l  r a t e  b y  5 c ,  if a p p r o v e d  b y  th e  v o t e r s .

S e v e n  s t a t e s  h a v e  v a r i a b l e  t a x  r a t e s  t h a t  a r e  s u b j e c t  to  p e r i o d i c  a d j u s t m e n t s  d e p e n d i n g  
o n  c u r r e n t  m a r k e t  c o n d i t i o n s  a r id  s t a t e  r e v e n u e  n e e d s .  F o u r  o f  t h e s e  s t a t e s  i m p o s e  a  ta x  b a s e d  
u p o n  t h e  a v e r a g e  w h o l e s a l e  p r i c e ,  w ith  t h e  g a l l o n a g e  r a t e  c h a n g i n g  q u a r t e r l y  a c c o r d i n g  to  th e  
a v e r a g e  p r i c e .  T h e  a c t u a l  t a x  r a t e s  a r e :  9  p e r c e n t  in  K e n tu c k y ,  1 0  p e r c e n t  in M a s s a c h u s e t t s ,  
1 3  p e r c e n t  in  R h o d e  I s l a n d ,  a n d  1 7 c  +  7  p e r c e n t  in  N o r th  C a r o l i n a .  R h o d e  I s l a n d  a n d  
M a s s a c h u s e t t s  h a v e  a  m in im u m  r a t e s ,  b e lo w  w h ic h  t h e  g a l l o n a g e  r a t e  c a n n o t  fa ll  ( th e  c u r r e n t  
r a t e s ) .  M e a n w h i l e ,  t h e  ta x  r a t e s  in  M ic h ig a n  a n d  W is c o n s in  a r e  a d j u s t e d  a n n u a l l y  b a s e d  u p o n  
h ig h w a y  m a i n t e n a n c e  c o s t s  a n d  th e  v o lu m e  o f  s a l e s ,  a n d  th e  v a r i a b l e  c o m p o n e n t  o f  th e  N e b r a s k a  
t a x  is  b a s e d  o n  t h e  a v e r a g e  c o s t  o f  fu e l  to  s t a t e  g o v e r n m e n t  a n d  h ig h w a y  r e v e n u e  r e q u i r e m e n t s .  
O k l a h o m a  m a y  a d d  a n o t h e r  1 c  a  g a l l o n  t a x  w h e n  t h e  b a l a n c e  in  a n  e n v i r o n m e n t a l  c l e a n u p  fu n d  
fa ll b e lo w  a  s p e c i f i e d  a m o u n t .

T h e  t a x  r a t e s  s h o w n  d o  n o t  in c l u d e  lo c a l  t a x e s  o r  s a l e s  t a x e s .  T h e  l a t t e r  i s  a p p l i e d  to  fu e l 
s a l e s  in  o n ly  9  s t a t e s .  T w o  o f  t h e s e  s t a t e s ,  F lo r id a  a n d  W e s t  V irg in ia ,  d e t e r m i n e  th e  a v e r a g e  
r e ta i l  p r i c e  in  t h e  s t a t e  a n d  a d d  t h e  p e r  g a l l o n a g e  s a l e s  t a x  to  t h e  e x c i s e  r a t e .  In G e o r g i a ,  t h e  
s t a t e  s a l e s  t a x  r a t e  a p p l i c a b l e  to  m o t o r  f u e l s  i s  o n e  p e r c e n t a g e  p o in t  b e lo w  t h e  g e n e r a l  r e t a i l  
s a l e s  t a x  r a t e .  A n d  f in a l ly ,  lo c a l  g o v e r n m e n t s  c a n  t a x  m o t o r  f u e l s  in t e n  s t a t e s :  A l a b a m a ,  
C a l i f o r n ia ,  F lo r id a ,  H a w a i i ,  I l l in o is , N e v a d a ,  O r e g o n ,  S o u th  D a k o ta ,  T e n n e s s e e  a n d  V irg in ia .

T o b a c c o  T a x  R a t e s :

T h e  n e x t  t a b l e  p r e s e n t s  t h e  s t a t e  e x c i s e  t a x  r a t e s  a p p l i c a b l e  to  a  p a c k a g e  o f  2 0  c i g a r e t t e s .  
W ith  t h e  e x c e p t i o n  o f  H a w a i i ,  w h ic h  a p p l i e s  a  t a x  o f  4 0  p e r c e n t  o f  t h e  w h o l e s a l e  p r i c e ,  a ll s t a t e s  
a n d  t h e  D is t r ic t  o f  C o lu m b ia  a p p ly  a  p e r  u n i t  t a x  o n  c i g a r e t t e s .  T h e  t a x  r a t e s  v a r y  fro m  a  h ig h  
o f  4 0 c  p e r  p a c k  in C o n n e c t i c u t  to  a  lo w  o f  2  c e n t s  p e r  p a c k  in  N o r th  C a r o l in a .

T h i r t e e n  s t a t e s  i n c r e a s e d  t h e i r  t o b a c c o  e x c i s e  t a x  r a t e s  in  1 9 8 9 ,  r a i s in g  t h e  m e d i a n  
s t a t e  r a t e  to  2 1 . 0 c  p e r  p a c k .  T h e  t a x  r a t e  i n c r e a s e s  a r e :  A l a s k a ,  a  1 3 c  i n c r e a s e ;  C o n n e c t i c u t ,  
1 4 c ;  I l l in o is ,  1 0 c ;  M a in e ,  3 c ;  M o n t a n a ,  2 c ;  N e v a d a ,  1 5 c ;  N e w  H a m p s h i r e ,  4 c ;  N e w  Y o rk ,  1 2 c ;  
N o r th  D a k o ta ,  3 c ;  O r e g o n ,  1 c ;  R h o d e  I s la n d ,  1 0 c ;  W a s h i n g to n ,  3 c  a n d  W y o m in g ,  4 c .

T h e s e  t a x  r a t e s  a r e  in  a d d i t i o n  to  lo c a l  t a x e s  t h a t  m a y  b e  a p p l i e d .  A l a b a m a ,  I l l in o is ,  
M i s s o u r i ,  T e n n e s s e e  a n d  V irg in ia  a u t h o r i z e  l o c a l  o p t io n  c i g a r e t t e  t a x e s .  A t la n t ic  C ity ,  N e w  
J e r s e y  a n d  N e w  Y o rk  C ity  a r e  a l s o  a u th o r i z e d  to  i m p o s e  a  ta x  o n  c i g a r e t t e s .
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Alcohol Beverage Tax. Rates:

T h e .  f in a l t h r e e  t a b l e s  p r e s e n t s  t h e  c u r r e n t  ta x  r a t e s  a p p l i c a b l e  to  d i s t i l l e d  s p i r i t s ,  w in e  

a n d  b e e r .  T h e  t a b l e s  l i s t  th e  g a l l o n a g e  e x c i s e  t a x  r a t e 1 , t h e  a p p l i c a b i l i ty  o f  s t a t e  s a l e s  t a x e s  a n d  
o t h e r  t a x e s  t h a t  m a y  a p p ly .

In 1 9 8 9 ,  o n ly  6  s t a t e s  r a i s e d  t h e  e x c i s e  t a x  r a t e s  o n  a l c o h o l  b e v e r a g e s .  H o w e v e r ,  t h e y  
i n c r e a s e d  t h e  m e d i a n  s t a t e  g a l l o n a g e  t a x  r a t e s  fo r  d i s t i l l e d  s p i r i t s  ( l i c e n s e  s t a t e s  o n ly )  to  
$ 2 .8 0 ;  fo r  t a b l e  w i n e ,  $ 0 .5 5 ;  a n d  f o r  b e e r ,  $ 0 . 1 4 .  T w o  s t a t e s ,  C o n n e c t i c u t  a n d  R h o d e  I s l a n d ,  
r a i s e d  a ll a l c o h o l  b e v e r a g e  t a x  r a t e s  b y  5 0  p e r c e n t .  M e a n w h i l e ,  N e w  Y o rk  r a i s e d  th e  s p i r i t s  ta x  
r a t e  b y  3 0  p e r c e n t ,  t a b l e  w i n e  b y  5 6  p e r c e n t ,  a n d  b e e r  b y  1 0 0  p e r c e n t .  T h e  D is t r ic t  o f  
C o lu m b ia  s e t  its  t a x  r a t e s  fo r  b e e r  a n d  w in e  e q u a l  to  n e ig h b o r in g  M a r y la n d 's .  W a s h i n g to n  a d d e d  
a  t e m p o r a r y  ta x  to  a ll t h r e e  b e v e r a g e s ,  a n d  O h io  r a i s e d  t h e  b e e r  e x c i s e  t a x  r a t e  b y  4 0  p e r c e n t .

N o t e  in  1 8  s t a t e s ,  t h e  g o v e r n m e n t  d i r e c t l y  c o n t r o l s  t h e  s a l e  o f  d i s t i l l e d  s p i r i t s  b y  
o p e r a t i n g  r e t a i l / w h o l e s a l e  o u t l e t s .  In  A l a b a m a ,  I d a h o ,  M a i n e ,  M i c h i g a n ,  M o n t a n a ,  N e w  
H a m p s h i r e ,  O h i o ,  O r e g o n ,  P e n n s y l v a n i a ,  U t a h ,  V e r m o n t ,  V i r g in ia ,  W a s h i n g t o n  a n d  W e s t  
V irg in ia ,  t h e  s t a t e  o p e r a t e s  r e t a i l  l iq u o r  s t o r e s .  In I o w a ,  M i s s i s s i p p i  a n d  W y o m in g ,  th e  s t a t e  
o p e r a t e s  w h o l e s a l e  o u t l e t s  o n ly .  A n d  in  N o r th  C a r o l i n a ,  t h e  s t a t e  s e l l s  w h o l e s a l e  to  lo c a l
g o v e r n m e n t  s t o r e s .  S i n c e  t h e s e  s t a t e s  g e n e r a t e  r e v e n u e s  f ro m  n e t  p r o f i t s  a n d  f e e s  fro m  th e i r
s a l e s  o p e r a t i o n s ,  a  d i r e c t  c o m p a r i s o n  w ith  t h e  o t h e r  s t a t e s  c a n n o t  b e  m a d e .  T h u s  t h e s e  " c o n t ro l  
s t a t e s "  h a v e  b e e n  le f t o u t  o f  t h e  t a b l e .

T h e  ta x  r a t e  in s o m e  s t a t e s  v a r i e s  a c c o r d i n g  to  t h e  a l c o h o l  c o n t e n t  o f  t h e  b e v e r a g e .  T h e  
r a t e  in t h e  f i r s t  c o lu m n  i s  t h e  t a x  a p p l i e d  to  8 0  p r o o f  l iq u o r .  T h e s e  r a t e s  v a r y  f ro m  a  h ig h  in  
F lo r id a  o f  $ 6 . 5 0  p e r  g a l l o n  t o  $ 1 . 5 0  p e r  g a l l o n  in  M a r y l a n d  a n d  t h e  D is t r ic t  o f  C o lu m b ia .  
T h i r t e e n  s t a t e s  a p p l y  lo w e r  t a x  r a t e s  to  s p i r i t s  w ith  a  lo w e r  a l c o h o l  c o n t e n t ,  w h ile  t h r e e  a p p ly  
h i g h e r  ta x  r a t e s  to  s p i r i t s  w ith  a  h ig h e r  le v e l  o f  a lc o h o l  c o n t e n t .  E le v e n  s t a t e s  a p p ly  o t h e r  t a x e s  
to  d is t i l l e d  s p i r i t s  in  a d d i t io n  to  a  g a l l o n a g e  e x c i s e  ta x .

T h e  n e x t  t a b l e  p r e s e n t s  t h e  t a x  e x c i s e  t a x  r a t e  a p p l i c a b l e  to  w in e .  A s  w ith  s p i r i t s ,  t h e  4  
s t a t e s  t h a t  d i r e c t l y  c o n t r o l  t h e  s a l e  o f  w in e  a r e  e x c l u d e d  ( N e w  H a m p s h i r e ,  P e n n s y l v a n i a ,  U ta h  
a n d  W y o m in g ) .  O f  t h e  r e m a in i n g  s t a t e s ,  t h e  g a l l o n a g e  t a x  r a t e s  f o r  t a b l e  w in e  ( a p p r o x im a te ly
11 p e r c e n t  a l c o h o l )  a r e  l i s t e d  in  t h e  f i r s t  c o l u m n .

A s  w ith  s p i r i t s ,  F l o r id a  h a s  t h e  h i g h e s t  e x c i s e  t a x  r a t e  o n  t a b l e  w in e  a t  $ 2 .2 5  p e r  
g a l l o n ,  w h i le  C a l i f o r n i a  a p p l i e s  a  t a x  o f  o n ly  o n e  c e n t  p e r  g a l l o n .  F o u r  s t a t e s  a p p ly  a  lo w e r  ta x  
r a t e  fo r  b e v e r a g e s  c o n t a i n i n g  l e s s  a lc o h o l ,  w h i le  2 5  s t a t e s  a p p ly  a  h i g h e r  t a x  o n  fo r t i f ie d  w in e  
( ty p ic a l ly  o v e r  1 4  p e r c e n t ) .  S e v e n  o f  t h e  c o n t r o l  s t a t e  t h a t  a l lo w  p r i v a t e  s a l e s  o f  t a b l e  w in e ,  
s e l l  w in e  w ith  h i g h e r  a l c o h o l  c o n t e n t  t h r o u g h  th e i r  s t a t e  s t o r e s .  E l e v e n  s t a t e s  a p p ly  o t h e r  t a x e s  
in  a d d i t io n  to  a  g a l l o n a g e  e x c i s e  t a x .

T h e  f in a l  t a b l e  p r e s e n t s  t h e  s t a t e  e x c i s e  t a x  r a t e s  a p p l i c a b l e  to  b e e r .  T h e y  r a n g e  fro m  a  
lo w  o f  2 c  p e r  g a l l o n  in  W y o m in g  to  8 9 c  in  H a w a i i .  T h r e e  s t a t e s  a p p ly  a  lo w e r  t a x  o n  b e e r  
c o n t a i n i n g  u n d e r  3 . 2  p e r c e n t  a l c o h o l  b e  w e ig h t ,  w h ile  2  s t a t e s  a p p ly  lo w e r  ta x  o n  b e e r  u n d e r  4  
p e r c e n t .  E l e v e n  s t a t e s  a p p ly  o t h e r  t a x e s  in  a d d i t io n  to  a  g a l l o n a g e  e x c i s e  ta x .

I h o p e  t h e s e  t a b l e s  a r e  h e lp f u l  to  y o u .  S h o u ld  y o u  h a v e  a n y  c o m m e n t s  o r  c o r r e c t i o n s ,  
p l e a s e  c o n t a c t  R o n a ld  A lt a t  ( 2 0 2 )  6 2 4 - 8 4 4 5 .

1 Soma states express tax rates in terms of dollars per liter. These tax rates have been converted to 
dollars per gallon using the conversion factor: 1 liter = 0.2.64172 gallons.



STA TE  MOTOR FUEL EXC ISE TAX RATES j
(January 1, 1990) 1

GASCLFE OfiSELFUEL GASOHOL SUBJECT TO
(e oer gallon) RANK (e oer qallon) RANK (e oer gallon) RANK SALES TAX

Alabama 11.0 (2) 41 12.0 40 11.0 (2) 40
A laska 0.0 48 8.0 49 0.0 51
A rizona 17.0 23 17.0 23 17.0 20
A rk an sa s  ^ 13.5 39 12.5 39 13.5 36
Califo rn ia  (1) 9.0 (21 4(1 9 0 12) 47 9.0 (2) 45 Yes
Colo ado 20.0 5 18.5 (1) 14 20.0 4
Connoa icu t 20.0 (1) 6 20.0 (1) 7 19.0 (1) 8
Delw are 16.0 28 16.0 30 16.0 24
Flo rida 4.0 (2) 51 4.0 (2) 51 4.0 (2) 50 Y es (5)
Georg ia 7.5 50 7.5 50 7.5 47 Yes (6)
Hawaii 11.0 (2) 42 11.0 (2) 43 11.0 (2) 41 Yes
Idaho 18.0 15 18.0 16 14.0 34
Illin o is 19.0 (2) 12 21.5 (2) 5 19.0 (2) 9 Yes
Indiana 15.0 33 16.0 31 15.0 29 Yes
Iowa 20.0 7 22.5 1 19.0 10
Kansas 15.0 (1) 34 17.0 (1) 24 15.0 (1) 30
Kentucky 15.0 (3) 3S 12.0 (3) 41 15.0 (3) 31
Louisiana 20.0 a 200 8 20.0 5
Maine 17.0 24 20.0 9 17.0 21
M ary land 18.5 14 18.5 15 18.5 13
M assa ch u se tts 11.0 (3) 43 11.0 (3) 44 11.0 (3) 42
M ichigan 15.0 (4) 36 15.0 (4) 34 15.0 (4) 32 Yes
M inneso ta 20.0 9 20.0 10 18.0 14
M lss ls ip p l 18.0 16 18.0 17 18.0 15
M isso u r i 11.0 44 11.0 45 11.0 43
Montana 20.0 10 20.0 11 20.0 6
Nebraska 22.0 (4) 1 22.0 (4) 2 19.0 (4) 11
Nevada 16.25 (2) 26 22.0 3 16.25 (2) 22
Now Hampshire 14.0 38 14.0 36 14.0 35
New J e rse y 10.5 45 13.5 37 0.5 48
New Mexico 16.2 27 16.2 28 13.2 (1) 37
New York 8.0 49 10.0 46 8.0 46 Yes
North Carolina 21.7 (3) 2 21.7 (3) 4 21.7 (3) 1
North Dakota 17.0 25 17.0 25 13.0 38
Oh»o 18.0 (1) 17 18.0 (1) 18 18.0 (1) 16
Oklahoma 16.0 29 13.0 38 16.0 25
Oregon 18.0 (2) 18 18.0 (2) 19 18.0 (2) 17
Penn sy lvan ia 12.0 40 12.0 42 12.0 39
Rhode Island 20.0 (3) 11 20.0 (3) 12 20.0 (3) 7
South Carolina 16.0 30 16.0 32 10.0 44
South Dakota 18.0 (2) 19 18.0 (2) 20 16.0 (2) 26
Tennessee 21.0 (2) 3 17.0 (1) 26 21.0 (2) 2
T exa s 15.0 37 15.0 35 15.0 33
Utah 19.0 13 19.0 13 19.0 12
Verm ont 16.0 31 17.0 27 16.0 27
V irg in ia 17.7 22 16.2 29 17.7 19
W ashington 18.0 20 18.0 21 16.2 23
V/est V irgin ia 15.5 32 15.5 33 15.5 28 Yes (5)
W isconsin 20.8 (4) 4 20.8 (4) 6 20.8 (4) 3
W yominq 9.0 47 9.0 48 5.0 49

OIsl o f Columbia 18.0 21 18.0 22 18.0 18
U.S. Median 16.25 17.0 16.0 9

SOURCE: Compiled by FT A trow various sources.
(1) Severe] stale will Increase their tax rates In 1990. One tax increase allecdve April 1,1990: TN, 17 cents

(diesel). Tax Increases eUecave July 1, 1990: CO, 19.5 cents (diesel); CT, 22 cents (gasoline s  diesel) 21 cents (gusohol); 
KS, 16 cents (gasoline) and IB cents (diesel); HU. 14.2 cents (gasohol); and OH, 20 cents. Etlocitve August 1990 II 
approved by voters. CA 14 cents.

(2) Tax rates do not Include local option taxes. In AL, 1-3 cents; CA, one cent; F I ,  1 to 7 cents; HI, 8 to 11.5 cent;
IL, 5 cents in Chicago and 6 cents in Cook county (gasoline only); NV, 1.75 to 6.75 cents; OR, 1 to 2 cents; SO
and TN, one cent; and VA 2%.

(3) Tax rate is based on the average wholesale pnce and Is adjusted quarterly. The actual rales are: KY, 9%;
UA. 10X: NC. 17 cents *  7X; and Rl, 13X.

(4) Portion ot the rate is adjustable based on maintenance costs, sales volume, or cost o l fuel to state government.
(5) The sales tax is determine by the Dept, ot Revenue based on average retail pr.oo and Is added to the excise tax,
(6) The sales tax rate Is reduced one percentage point lor motor tuels.
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S T A T E  E X C I S E  T A X  R A T E S  O H  C I G A R E T T E S

(January 1, 1990)

STATE''
TAX RATE 
(c per pack) RANK STATE

TAX RATE 
[c Der pack) RANK

Alabama * 16.5 36 Nebraska 27 15
Alaska 29 13 Nevada 35 4
Arizona 1 5 39 New Hampshire 21 25
Arkansas 21 25 New Jersey (3) * 27 15
California 35 4 New Mexico 15 39
Colorado 20 27 New York * 33 7
Connecticut 40 1 North Carolina 2 50
Delware 1 4 41 North Dakota (4) 30 10
Florida 24 20 Ohio 1 8 28
Georgia 1 2 45 Oklahoma 23 22
Hawaii (1) 40% n.a. Oregon 28 14
Idaho 1 8 28 Pennsylvania 1 8 28
Illinois * 30 1 0 Rhode Island 37 3
Indiana 15.5 38 South Carolina 7 47
Iowa 31 8 South Dakota 23 22
Kansas 24 20 Tennessee (2) * 13 42
Kentucky (2) 3 48 Texas 26 17
Louisiana 1 6 37 Utah 23 22
Maine 31 8 Vermont 17 33
Maryland 1 3 43 Virginia * 2.5 49
Massachusetts 26 17 Washington 34 6
Michigan 25 1 9 West Virginia 17 33
Minnesota 38 2 Wisconsin 30 1 0
Missisippi 1 8 28 Wyoming 12 45
Missouri * 1 3 43 Dist. of Columbia 1 7 33
Montana 1 8 28

U. S. Median 21.0

SOURCE: Compiled by FTA from various sources.
* Counties and cities may impose an additional tax on a pack of cigarettes in AL, 1c to 6c; 

IL. 10c to 15e; MO, 4c to 7c; TN. 1c; and VA, 2c to 15c.
In Atlantic City NJ and NYC, the tax is 3c and 4c per joack, respectively.

(1) Tax rate is 40% of the wholesale price, approximately 36c per pack in 1989.
(2) Dealers pay an additional enforcement and administrative fee of 0.1c per pack in KY 
and 0.05c per pack in TN.

(3) Includes a surtax in lieu of the state's sa les tax. Thu surtax is determined 
semi-annually by the Department of Taxation (8c per pack in 1990).

(4) On July 1, 1990, the rate is scheduled to fall to $0.27 per pack.

FEDERATION OF TAX ADMINISTRATORS - JANUARY. 1990



EXCISE 
TAX RATES SA LES TAXES

STATE 1S Der aa llo n ) APPLIED OTHER TA XES
ALABAM A •oe (oo lno le  (1) Y e s
ALASKA \ 55.60 n .a . u n d e r  21% - 50.85/gallon
ARIZONA ' l 3.00 Y e s
ARKANSAS 2.50 Y e s un d e r 5% • 50.50/galton, u n d e r  21% -51.00/gallon: 

50.20/case a n d  3% olf- 14% on-p rem iso  re ta il ta x e s
CALIFORNIA 2.00 Y e s o v e r  50% - 54.00/qallon
COLORADO 2.28 Y e s
CONNECTICUT 4.50 Y e s u n d e r  7% - S2.05/gallon
DELAWARE 2.25 n .a . u n d e r  25% - 51.50/gallon
FLORIDA 6.50 Y e s u n d e r  17.259% • S2 .25/gallon. o v e r  55.780% - 59.53/gallon
GEORGIA • 3.79 Y e s 50.83/aallon lo c a l tax
HAWAII 5.75 Y e s
IDAHO see  (oo lno le  (1) Y e s
ILLINOIS 2.00 Y e s u n d e r  14% - 50.23/gallon;

30.50/gallon in C h icago  an d  51.00/gailon in Cook C oun ty
INDIANA 2.68 Y e s u n d e r  15% - SO.47/gallon
IOWA se e  foo tno te (11 Y e s
KANSAS 2.50 no 8% off- a n d  10% on-p rem ise  re ta il la x
KENTUCKY 1.92 Y e s * u n d e r  6% - S0.25/gallon; 50.05/case a n d  9% w h o le s a le  tax
LOUSIANA 2.50 Y e s u n d e r  6% - 50.32/gallon
MAINE se e  (oo lno te (1) Y e s
MARYLAND 1.50 Y e s
MASSACHUSETTS 4.05 Y es* un d e r  15% - 51.10/gallon, o v e r 50% a lco h o l - 54.05/proof 

ga llo n ; 0.57% on p r iv a te  c lu b  s a le s
MICHIGAN se e  foo tno te (1) Y e s
MINNESOTA 5.03 - S0.01/botllo (excep t m in ia tu re s )  a n d  8.5% s a le s  tax
M IS S IS S IP P I s e e  (oo lno le  (1) Y e s
M ISSOURI 2.00 Y e s
MONTANA se e  foo tno te (1) n .a .
NEBRASKA 3.00 Y e s
NEVADA 2.05 Y e s un d e r  14% • $0.40/gallon a n d  u n d e r  21% - S0.75/gallon.
NEW  HAMPSHIRE se e  foo tno te (1) n .a .
NEW JERSEY 2.80 no 7.3% w h o le s a le  s a le s  tax
NEW MEXICO 3.94 Y e s
NEW  YORK 5.30 Y e s u n d e r  24% - S2.08/gellon: 51.00/gallon N ew  Y o rk  C ity
NORTH CAROLINA se e  foo tno te (1) Y es*
NORTH DAKOTA 2.50 — 7% s ta te  s a le s  tax
CHO se e  foo tno te (11 Y e s
OKLAHOMA 5.56 Y e s S1.00/bottle on-p rem ise  a n d  12% on-p rem ise
CfiEQCN se e  footnote (1) n .a .
PENNSYLVANIA soe  foo tno te (1) Y e s
RHODE ISLAND 3.75 Y e s
SOUTH CAROLINA 2.72 Y e s 55.36/case a n d  9% su r ta x
SOUTH DAKOTA 3.93 Y e s un d e r 14% - S0.93/gallon. 2% w h o le s a le  la x
TENNESSEE 4.00 Y e s 50.15/case a n d  15% on-p rem ise
TEXAS 2.40 Y e s 12% on-prem ise a n d  50.05/drink on  a ir lin e  s a le s
UTAH se e  foo tno te (1) Y e s
VERMONT se e  foo tno te (1) no
V IRG IN IA se e  foo tno te (1) Y es*
WASHINGTON se e  foo tno te (1) Y es*
W EST  V IRG IN IA s e e  foo tno te (1) Y e s
W ISCONSIN 3,25 Y e s
WYOMING se e  foo tno te (1) Y e s

D IST . O F  COLUMBIA 
U .S . MED IAN

1.50
52.80

Y e s 9% on-prem ise s a le s  tax

SOURCE: D istilled Spirits Council o l the U.S.. Tax Bnets. 1990.
* Sa les tax is  applied to on-premise sa le s  only.
(1) In 18 sta le s , the government directly controls the sa le s ot distilled spirits. Revenue in these sta tes 

is  generated from various taxes, lees and net liquor prolits.

FEDERATION OF TAX ADMINISTRATORS - JANUARY. 1990



STATE TAX RATES ON WINE
(January 1. 1990)

STATE

EXCSE
TAX RATES SALES TAXES 

IS  oe r o a llo n l APPLIED OTHER TAXES
, ALABAMA 51.70 Y e s ove r 14% - so ld  through s ta te  store
ALASKA 0.85 n .a .
ARIZONA 0,94 Y e s
ARKANSAS ^ 0.75 Y es under 5% - 10.25/galton; S0.05/case: and 3% off- and 10% on-prem ise
CALIFORNIA 0.01 Y es ove r 14% - S0.02/aalion. soa rk lin q  w ine - S0.30/qalton
COLORADO 0.2P Y es
CONNECTICUT 0.60 Y es over 21% and spark ling w ino - 51.50/gallon
DBAW ARE 0.40 n .a .
FLORIDA 2.25 Y es o ve r 17.259% • JJ.OO/gallon, spark lin g w ine S3.50/gallon
GEORGIA 1.51 Y es o ve r 14% - J2.54/qailon: S0.83/qallon lo ca l ‘ ax
HAWAII 1.30 Yes Spark ling w ine - $2.00/gallon and w ine co o le rs  - 50.81/galton
IDAHO 0.45 Y e s
ILLINOIS 0.23 Y es o ve r 14% • SO.60/gallon;

50.30/gallon in Chicago and (S0.16-S0.30)/gallon in Cook County
INDIANA 0.47 Y es o ve r 21% - S2.68/gallon
IOWA 1.75 Y es under 5% - S0.19/callon
KANSAS 0.30 no over 14% - S0.75/gallon; 8% off- and 10% on-prem ise
KB4TUCKY 0.50 Y e s* 9% w ho le sa le
LOUSIANA 0.11 Y es 14% to 24% - S0.23/gallon. over 24% and soa rk lin g  w ine - S1.59/gallon
MAINE 0.60 Y es ove r 15.5% • so ld  tfiror-p -! s ta te  s to re s , sp a rk lin g  w ine - 51.25/gallon; 

add itiona l 5% or.‘-prer.- ,e  sa le s  tax
MARYLAND 0.40 Y es
MASSACHUSETTS 0.55 Yes* spark lin g w ine • S0.70/gallon;
MICHIGAN 0.51 Y es ove r 16% - S0.76/gallon
MINNESOTA 0.30 — 14% to 21% - S0.95/gallon, under 24% and sp ark lin g  w ine • 51.82/gallon; 

SO.Ol/bottle (except m iniatures) and 8.5% s a le s  tax
M ISS ISS IPP I 0.35 Y es ove r 14% and spark ling w ine • so ld  through th e  sta te
MISSOURI 0.36 Y es
MONTANA 1.06 n a . over 16% • so ld through s ta te  sto re s
NEBRASKA 0.75 Y es o ve r 14% - 51.35/gallon
NEVADA 0.40 Y es 14% to 22% - S0.75/gallon. o ve r 22% • 52.05/gallon
NEW HAMPSHIRE se e  'oo tno te (1) n .a .
NEW JERSEY V j O no 7.3% w ho le sa le  s a le s  tax
NEW MEXICO 0.95 Yes
NEW YORK 0.19 Y es ca rbon a ted  w ine • 50.57/gallon, cham pagne • 50.95/gallon
NORTH CAROLINA 0.79 Y es ove r 17% - 50.91/gallon
NORTH DAKOTA 0.50 — over 17% - 50.60/gallon, Spark ling w ine • 51.00/gallon; 

7% sta te  sa le s  tax
CHO 0.26 Yes over 14% - S0.62/galion. vermouth - 50.77/gallon and spark ling 

w ine - S1 27/qallon
OKLAHOMA 0.72 Yes ove r 14% - 51.44/gallon, soark ling  w ine - 52.08/gallon; 

51.00/bottle on-prem ise and 12% on-prem ise
CRSTN 0.67 n.a. ove r 14% - 50.77/gallon
PENNSYLVANIA se e  footnote (1) Y es
RHODE ELAND 0.60 Y es spark lin g  w ine - 50.75/gallon
SOUTH CAROLINA 0.90 Y es 50.18/qallon add itiona l tax
SOUTH DAKOTA 0.93 Y es 14% to 20% • Sl-45/gailon. over 21% and sp ark lin g  w ine • 

52.07/gallon: 2% who le sa le  tax
TB J'FSSFF 1.10 Yes 50.15/case and 15% on-prem ise
TEXAS 0.20 Yes over 14% • 50.408/gallon and spark ling w ine  - $0.516/gallon; 

12% on-prem ise and 50.05/drink on a irline s a le s
UTAH s e e  footnote (1) Yes
VERMONT 0.55 no over 16% - sold through sta te  store
VIRGINIA 1.51 Yes under 4% - S0.2S6S/gallon and over 14% - so ld  througn s ta te  store
WASHINGTON 0.87 Y es ove r 14% - 51.72/gallon
WEST V RGINIA 1.00 Yes over 14% - so ld th n ugn  sta te  s:ore
WISCONSIN 0.25 Yes o ve r 14% - SO.45/gallon
WYOMING se e  footnote f 1) Yos

DIST. OF COLUMBIA 
U. S. MEDIAN

0.40
0.55

Y es 9% on-prem ise s a le s  tax

SOURCE: Distilled Spirits Council ot the U.S.. Tax Briels, 1990.
* Sales tax is applied to on-premise sa le s only.
(t) All wine sa les are through the state. Revenue in these states is generated Irom various taxes, iees and net profits.
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STATE TAX RATES ON BEER
(January 1.1990)

EXCISE 
TAX RATES 

(5 oer qallon)
SA LES TAXES 

APPLIED OTHER TAXES

ALABAMA 50.53 Yes S0.52/gallon local lax

ALASKA * 0.35 n.a.

ARIZONA 0.16 Yes

ARKANSAS 0.23 Yes under 3.2% -  50.16/gallon; 50.008/gallon and 10% on-premise lax

CALIFORNIA 0.04 Yes

COLORADO 0.08 Yes

CONNECTICUT 0.19 Yes

DELAWARE 0.06 n.a.
FLORIDA 0.48 Yes
GEOFIGIA 0.48 Yes S0.53/aallon local lax

HAWAII 0.89 Yes 50.50/gallon dralt beer

IDAHO 0.15 Yes over 4% -  S0.45/gallon

ILLINOIS 0.07 Yes 50.12/gallon in Chicago and 50.06/gallon in Cook County

INDIANA 0.12 Yes

IOWA 0.19 Yes
K. NSAS 0.18 — over 3.2% -  (8% off- and 10% on-premise), unaer 3.2% - 

4.25% sales tax.

KENTUCKY 0.08 Y e s* S%  wholesale tax

LOUSIANA 0.32 Yes S0.048/gallon local tax

MAINE 0.35 Yes additional 5% on-premise tax

MARYLANO 0.09 Yes S0.2333/qalton in Garrett County

MASSACHUSETTS 0.11 Yes* 0.57% on private club sales

MICHIGAN 0.20 Yes

MINNESOTA 0.15 - under 3.2% -  50.077/gallon. 8.5% sa les tax

M ISS ISS IP P I 0.43 Yes
MISSOURI 0.06 Yes ■

MONTANA 0.14 n.a.

NEBRASKA 0.23 Yes
NEVADA 0.09 Yes
NEW HAMPSHIRE 0.30 n.a.

NEW JERSEY 0.03 no 7.3% wholesale sa les tax

NEW MEXICO 0.18 Yes
NEW YORK 0.11 Yes 50.12/gallon in New York Cily

NORTH CAROLINA 0.48 Yes
NORTH DAKOTA 0.16 - 7% stale sales tax
OHO 0.11 Yes

OKLAHOMA 0.40 Yes under 3.2% -  50.36/gallon; 51.00/case 
on-premise and 12% on-premise

OREGON 0.08 n.a. •

PENNSYLVANIA 0.08 Yes

RHODE ISLAND 0.10 Yes 30.04/case wholesale tax
SOUTH CAROLINA 0.77 Yes

SOUTH DAKOTA C 27 Yes

TENNESSEE 0.13 Yes 17% wholesale tax and 15% on-premise

TEXAS 0.19 Yes over 4% -  50.198/gallon, 12% on-premise 

and 50.05/drink on airline sales

UTAH 0.35 Yes over 3.2% -  sold through s.ate store
VERMONT 0.27 no 10% on-Dremise sales tax

VIRGINIA 0.25 Yes

WASHINGTON 0.15 Yes

W EST VIRGINIA 0.18 Yes

WISCONSIN 0.06 Yes
WYOMING 0.02 Yes

DIST. OF COLUMBIA 0.09 Yes 9% on-premise sa les lax

U.S. MEDIAN 50.14

S O U R C E :  Distilled Spirits Council ol the U.S.. T a x  Briels, 1990.

* S a l e s  tax is applied to on- p r e m i s e  sales only.

FEDERATION OF TAX ADMINISTRATORS - JANUARY. 1990



STEVE COWPER, G O V E R N O R

OFFICE OF ThiE COMMISSIONER

D E P A R T M E N T  O F  R E V E N !  E
P .O . BO X  s
JU N EA U , A LA SKA  9 9 8 1 1 - 0 4 0 0  
PH O N E : (9 0 7 )  4 6 5 - 2 3 0 0  
TELEFAX : (9 0 7 )  4 6 5 -2 3 8 9

January 18, 1990

The Honorable Lloyd Jones, Chairman 
Senate Transportation Committee 
A laska State Leg is la tu re  
P.O. Box V 
Juneau, AK 99811

Re: Scheduling request fo r SB!88

Uear Senator Jones:

Please schedule SB188 fo r a hearing in your committee. The 
le g is la t io n  would ra ise  the motor fu e l tax (w ith some exceptions) from 
e ight cents a gallon to 16 cents a g a llon . Th is  b i l l  would ra ise  
revenues which Alaska w il l  need as production a t the g ian t Prudhoe Bay 
f ie ld  continues to d ec lin e . Oil production—mostly at Prudhoe Bay—now 
provides about 84 percent of the s ta te 's  revenues. Enacting th is  
le g is la t io n  would help prepare Alaskans fo r the day uuen they have to pay 
fo r more than 16 percent o f the government they re ce ive .

S in c e re ly ,

C l i f f  SMh 
Special A ss is ta n t 

to the Commissioner

CG:ml1 
90-06

1 8 isau

04-D2LH



STE V E  C O W  P E R
GOVERNOR / f J '

S t a t e  o  f  A  l a  s  i c  a
OFFICE OF THE GOVERNOR

J u n e a u

February 24, 1989

The Honorable Tim Kelly 
President of the Senate 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811

Dear Mr. President:

Under the authority of art. Ill, sec. 18, of the Alaska 
Constitution, I am transmitting a bill that increases the 
highway and off-highway motor fuel tax. The taxes on 
aviation and marine fuel are not changed.

Current law imposes a tax of eight cents a gallon for motor 
fuel used on highways. This tax rate is the second lowest 
in the nation. AS 43.40.010 (a) and (b) . This bill would 
increase that tax to 16 cents a gallon, which would shift 
Alaska's tax ranking among the states from forty-ninth to 
twenty-fifth. Users of fuel for non-highway purposes 
currently are entitled to a refund of six cents a gallon. 
AS 43.40.030(a). Ihe bill would not change the amount of 
this refund.

It is my intent that the inc 
should be used to pay for h

revenue from this change 
aintenrasice.

sve Cowpe.r 
Governor
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| TRAVEL 1 o 1 o ; o 1 o 1 0 I 0
| CONTRACTUAL I 0 I 7 .5 1 o 1 o 1 0 i o
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1 TOTAL OPERATING I 0 | 7 .5 1 0 1 o 1 0 1 0

1 CAPITAL I o 1 o 1 0 1 o 1 0 1 0

1 REVENUE I 0 134246.8 135000.0 135000.0 135000.0 135000.0

FUNDING: (Thousands of D o lla rs)
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