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BILL VERSION:
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No. 2 

CS HB  220 (FIN)
T i n n o r '  I .  i n n  i n n  I l U U O C i  H/£. y/Q2_______

FISCAL NOTE

Revision Date:________________________T i t l e :An Act re la t ing to Motor Fuels
Sponsor: Menard, etc.
Requestor: Finance__________________

Agency Affected: Revenue
BRU: Income & Excise Audit
Components: Operating

EXPENDITURES/REVENUES: (Thousands of Dollars)
1 FY 90 1 FY 91 1 FY 92 1 FY 93 1 FY 94 1 FY 95
1 OPERATING 1 1 1 1 1 1
| PERSONAL SERVICES 0 1 o 1 o 1 o 1 o 1 o
| TRAVEL 0 1 o 1 o 1 o 1 o I o
| CONTRACTUAL 25.0 1 o i o 1 o 1 o 1 o
| SUPPLIES 0 1 o 1 0 1 o 1 o 1 o
i EQUIPMENT o i o 1 0 1 0 1 0 ! 0
| LANDS & STRUCTURES 0 1 o 1 0 1 0 1 0 1 0
| GRANTS, CLAIMS 0 1 o 1 0 1 0 1 0 1 0
1 MISCELLANEOUS o 1 o 1 0 1 0 1 0 1 0! TOTAL OPERATING 25.0 ! o ! o ! o ! o ! o
1 CAPITAL o 1 o 1 o 1 0 1 o 1 0
1 REVENUE 5700 15700 15700 15700 15700 15700
FUNDING: (Thousands of Dollars )

GENERAL FUND 
FEDERAL FUNDS 
OTHER
TOTAL ________

25.0 
0 I
0 I

25.0 |

0
0
0
0

0
0
0
0

0
0
0
0

0
0
0

0
0
0

POSITIONS:FULL-TIME
PART-TIME
TEMPORARY

0
0
0

0
0
0

0
0
0

0
0
0

0
0
0

0
0
0

ANALYSIS: (Attach a separate page 1f necessary)
Prepared By: Steven E. KettelDivision: Income and Excise Audit
Approved by Commissioner: Hugh MaloneAgency: Department of Revenue________
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Date: April 29, 1989
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IN
CS H B 220 (FIN) 
H O U S E  4/29/89

CS HB 220 (FIN)
Prepared by: Steven E. Kettel
April 29, 1989

REVENUE PROJECTION
Under Section 2 of this b i l l  a surcharge of 2t  per gal lon 1s levied on 
a l l  motor fuel except aviation and marine fuel subject to tax under 
AS 43.40.010. No Increase or decrease 1n consumption was estimated for future use.

FISCAL IMPACT $25.0 CONTRACTUAL
One time cost fo r  forms design, development, publ ication, postage and
Industry tra in ing . Additional costs fo r  accounting of the proceeds rrom 
the surcharge w i l l  Include data processing system upgrade and related 
equipment acquisitions.
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B IU L V E R S IO N :  C S H B  220(FIN) No. 3 

P U B L IS H  D A T E :  H O U S E  4/29/89

REQUEST:
F ISC A L  NOTE

R e v i s e d  D a w
Title: An Act. r e l ating tn motor fu e l s .  .. 
storage tanks, and investigation, . c.QDtain- 
ment, and cleanup of o i l  and hazardous etq^pooena ^pnncnr: Menard, Davis, Brown, et a l _  ____ ____

Agency Affected ? Environmental Conservation BRU:________ Environmental Quality
■Fm/irnnmpntal Quality

EXPENDITURES/REVENUES: (Thocmndiof DoOan)
O P E R A T IN G F Y  8 9 F Y  9 0 F Y  91 F Y  9 2 F Y  9 3 F Y  94

PERSONAL SERVICES . . 4 Q R . 5 V 7 3 4 . 2 5 734.25 734.25
TRAVEL 57.5 u J. 75 _ L 8 3 . 7 5 '83.75
CONTRACTUAL 9R R  n . ‘ 2 A 9 J 1 , . ' ? M  (1 2 6 9 . 0 260.0
SUPPLIES .. >1,25 61.25 61 .25 61.25
EQUIPMENT 7 9 . 5  . 88.75 88.75 88.75 88,75
LAND A  STRUCTURES
GRANTS, CLA IM S
M ISCELLANEOUS *
T O T A L  O P E R A T IN G M a - a — 1237 n 1 2 3 7 . 0 -1237.0 1237.0

CAPITAL

r R E V E N U E

FUNDING: (Thoaaarsds o i Dollars)
GENERAL FUND 
FEDERAL FUNDS OTHER 959.5 1237.0 1237.0 1237.0 123/.0959.5 1237.0
POSITIONS:
FULL -H M B
PART-TIME
TEM PORARY

11.5 16.75 16.75 16.75 16.75
n n 0 0 0
n n n n 0

ANALYSIS : (Anadi a sepame page if neceswy)

P repa red  b y : 
D iv is io n  : ,

-tvnn Tomich Kent
Environmental Quality

CtDlA pp ro ve d  by  C om m iss ion s .’ ;   _________
A g e n c y : Alaska Department o f
D ism b c a o d  (b y  p re p a re r ) :

Legislative Finance 
Legislative Sponsor 
Requasor

P b on e  
D a s o : _

ironmental Conservation

O ff ic e  o i  M anagement and Budge t 
Im pacted Agcncy (iea )

465-2630
T rn m
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CSHB  220 (Finance) 
d a t e d  4/T5/89

N o .  3
CSHB 2 2 0  ( F I N )
HOUSE 4 / 2 9 / 8 9

T h e  f o l l o w i n g  is a s u m m a r y  of th e  m a i n  tasks u n d e r  t h e  p r o p o s e d  
l e g i s l a t i o n  a n d  an e x p l a n a t i o n  of t h e  n e c e s s a r y  services.

R e v e n u e  is e xp ec t e d  from tw o  s o u r c e s  as a r e s u l t  of th is  
l e g i s l a t i o n ;  a t a n k  r e g i s t r a t i o n  fee a n d  a g a s o l i n e  tax.

1. S t o r a g e  T a n k  P r og ra m D e v e l o p m e n t

D u r i n g  FY 90, t h re e FTE s w i l l  b e  n e e d e d  in t hi s program. O n e  
p r o f e s s i o n a l  p o s i t i o n  w i l l  m a n a g e  a contract, d e v e l o p  a n d  m a i n t a i n  
a n  a u t o m a t e d  d a t a b a s e  of a b o v e  and u n d e r g r o u n d  s t o r a g e  tanks, 
i n v e s t i g a t e  financial r e s p o n s i b i l i t y  o p t i o n s  a n d  p r o g r a m  f u nd in g 
m e c h a n i s m s ,  a n d  p r e p a r e  d r a f t  r e g u l a t i o n s  in c o n j u n c t i o n  w i t h  an 
A d v i s o r y  Panel. T h i s  p o s i t i o n  w i l l  m a n a g e  t h e s e  it em s o n c e  
completed. O n e  p r o f e s s i o n a l  p o s i t i o n  w i l l  c o l l e c t  data, p r o v i d e  
t e c h n i c a l  a s s i s t a n c e  to f a c i l i t y  o w n e r / op er a to rs , a n d  a s s i s t  w i t h  
d e v e l o p m e n t  of t ec h n i c a l  p o r t i o n s  of t h e  regulations. O n e  c l e r i c a l  
p o s i t i o n  w i l l  p r ov id e  typing, filing, d a t a  entry, a n d  a s s i s t  w i t h  
s c h e d u l i n g  a nd a d m i n i s t r a t i v e  t as ks  a s s o c i a t e d  w i t h  the A d v i s o r y  
Panel. D r a f t  U n d e r g r o u n d  S t o r a g e  T a n k  r e g u l a t i o n s  w i l l  b e  
c o m p l e t e d  in FY 90.

FY 91 a n d  o n g o i n g  tasks w i l l  i n c l u d e  c o m p l e t i o n  a n d  i m p l e m e n t a t i o n  
of r eg ul a t i o n s .  Al so  r e q u i r e d  wi ll  b e  o n e  a d d i t i o n a l  p r o f e s s i o n a l  
p o s i t i o n  a n d  1 a dd it io na l c l e r i c a l  po si tion. M a j o r  f i e l d  t a s k s  
include: in sp e c t i o n  of t a n k / p i p i n g  a n d  a s s o c i a t e d  s tr uctures,
i n s t a l l a t i o n  a nd a b a n d o n m e n t  p ro ce d u r e s ,  r e v i e w  of f a c i l i t y  r e c o r d s  
for m a i n t e n a n c e  and o p e r a t i o n  acti vi ti es ,  a nd t e c h n i c a l  a s s is ta n ce .

...The D e p a r t m e n t  will e x a m i n e  m e a n s  of c o n t r a c t i n g  o ut functions.

2. R e g i s t r a t i o n / N o t i f i c a t i o n  P r o g r a m

D u r i n g  FY 90, t hr ee  FT Es  are e s t i m a t e d  to be n e e d e d  in t hi s 
program. O n e - h a l f  p r o f e s s i o n a l  p o s i t i o n  wi ll  o v e r s e e  the 
d e v e l o p m e n t  of t he program, s p e ci al  databases, and a s s o c i a t e d  
pr oc ed u r e s ,  and d e v e l o p  c o n t r a c t s  a nd forms. O n e - h a l f  c l e r i c a l  
p o s i t i o n  w i l l  p r o v i d e  n e e d e d  a s si s ta nc e.  O n e  fiscal p o s i t i o n  w i l l  
j u s t i f y  a c c o u n t s  and revenues. O n e  c l e r i c a l / a d m i n i s t r a t i v e  
p o s i t i o n  w i l l  rece iv e forms, e n t e r  data, d e v e l o p  and s e n d  m a i l o u t s  
a n d  p e r f o r m  followups. A  c o n s u l t a n t  w i l l  be h i r e d  to s e t  u p  a 
c o m p u t e r  p r o g r a m  and d e v e l o p  g u i d e l i n e s ;  the c o n t r a c t u a l  line 
i n c l u d e s  $40.0 for t 7 is. E x t r a  f unds ($3.5) are i n c l u d e d  in 
s u p p l i e s  to c o v e r  m a t e r i a l s  a n d  p o s t a g e  for m a s s  m a i l ou t s.  The 
e q u i p m e n t  l i n e  i ncludes $17.0 for s p e c i a l i z e d  c o m p u t e r  e q u i p m e n t  
to g a i n  a c c e s s  to A KS AS  a n d  t o  p r i n t  m a s s  m a i l o u t s  an d labels.

FY 91 an d o n g o i n g  t a s k s  w i l l  i n c l u d e  s e nd in g out n o t i c e s  of 
renewal, c o n t a c t i n g  n e w  e s t a b l i s h m e n t s ,  r e c e i v i n g  p a y m e n t s  a nd 
u p g r a d i n g  t h e  d a t a b a s e  to m e e t  n e w  needs. N o  a d d i t i o n a l  p o s i t i o n s  
w i l l  be n e e d e d  for FY 91 a n d  s u b s e q u e n t  years. It m a y  be p o s s i b l e  
t o  r e d u c e  s t a f f i n g  once t h e  p r o g r a m  is in place.
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3. P u b l i c  I n f o r m a t i o n  P r o gr a m

D u r i n g  FY 90, one p r o f e s s i o n a l  and o n e - h a l f  c l e r i c a l  FTEs w i l l  be 
n e e d e d  in this program. O n e  p r o f e s s i o n a l  position, w i t h  t h e  h e l p  
of o n e - h a l f  c l e r i c a l  position, w i l l  i d e n t i f y  a n d  p r o v i d e  
i n f o r m a t i o n  and a s s i s t a n c e  to ta nk  o w n e r s  and wi ll  p l a n  and c o n d u c t  
p u b l i c  i n f o r m a t i o n  a ct iv it ie s . D e v e l o p m e n t  o f  the p r o g r a m  w i l l  be 
c o n t r a c t e d  out to a s s i s t  t a n k  o w n e r / o p e r a t o r s  and th e p u b l i c  
d i r e c t l y  t h r o u g h  p r e s e n t a t i o n s  a nd w o r k s h o p s .  C o n t r a c t u a l  funds 
($15.0) are  i n c l u d e d  for d o c u m e n t  set u p  a n d  p r i n t i n g  c o s t s  a n d  
$6.0 is i n c l u d e d  for s u p p l i e s  for m a i l o u t s  a n d  software.

T h e s e  t a s k s  wil l c o n t i n u e  d u r i n g  FY 91 as the r e g u l a t i o n s  are 
c o m p l e t e d  and p r o g r a m  i m p l e m e n t a t i o n  begins. No a d d i t i o n a l  
p o s i t i o n s  are a n t i c i p a t e d  a t  this time.

4. Loan o r  G r a n t  P r o g r a m

D u r i n g  FY 90, o n e - h a l f  F TE w il l b e  n e e d e d  in th is  pro gr am . T h i s  
o n e - h a l f  p r o f e s s i o n a l  p o s i t i o n  w i l l  a s s i s t  t h e  D e p a r t m e n t  of 
C o m m e r c e  a nd E c o n o m i c  D e v e l o p m e n t  in s e t t i n g  up a l o a n  g u a r a n t e e  
program, a n d  a p p r o v e  the u s e  of funds f r o m  t h e  U n d e r g r o u n d  S t o r a g e  
T a n k  A c c o u n t  (case b y  case) to g u a r a n t e e  a loan.

FY 91 a n d  o n g o i n g  t a s k s  w i l l  i n cl ud e c o n t i n u e d  a p p r o v a l  of a l l  l o a n  
g u a r a n t e e s  or g r a n t s  d u r i n g  the 1 0 - y e a r  p e r i o d  t h a t  u n d e r g r o u n d  
t a nk s h a v e  to upgrade. A n  a d d i t i o n a l  o n e - q u a r t e r  F T E  w i l l  be 
n e e d e d  f or t h i s  purpose.

5. U n d e r g r o u n d  S t o r a g e  T a n k  A c c o u n t  C l e a n u p  P r o g r a m

...During FY 90, t h r e e  and o n e - h a l f  F T E s  w i l l  b e  n e e d e d  in t h i s  
program. O n e  a n d  o n e - h a l f  p r o f e s s i o n a l  p o s i t i o n s  a n d  o n e - h a l f  
c l e ri ca l  p o s i t i o n  w i l l  d e v e l o p  g u i d e l i n e s  and r e v i e w  r e p o r t e d  
leaks, d o c u m e n t  l ea ks  o n  computer, d e t e r m i n e  the e x t e n t  of 
i nv estigation, cleanup, a n d  n e c e s s a r y  u p g r a d e s  to c u r r e n t  f a c i l i t y  
equipment, and o v e r s e e  c l e a n u p  c on t r a c t s .  O n e - h a l f  p o s i t i o n  in 
fiscal w i l l  h e l p  s e t  up, receive, a n d  d e p o s i t  p a y m e n t s  r e c e i ve d.  
O n e - h a l f  a d m i n i s t r a t i v e  p o s i t i o n  w i l l  t r a c k  costs, and j u s t i f y  t h a t  
p a y m e n t s  a re c o r r e c t  and adequate. O n e - h a l f  p r o f e s s i o n a l  p o s i t i o n  
in the S o l i d  W a s t e  P r o g r a m  wi ll  d e v e l o p  p e r m i t s  for d i s p o s a l  of 
s o il s c o n t a m i n a t e d  fro m releases. A d d i t i o n a l  c o n t r a c t u a l  f u n d s  
(21.0) a r e  i n c l u d e d  for d e v e l o p m e n t  a n d  p r i n t i n g  o f  f or ms  a n d  
m e d i c a l  m o n i t o r i n g  p h y s i c a l s  for t h e  t w o  s t a f f  i n v o l v e d  in f i e l d  
work. T h e  s u p p l i e s  line i ncludes 85 .0  for p o s t a g e  a n d  m a i l o u t  
supplies. T h e  e q u i p m e n t  line i n c l u d e s  p e r s o n a l  p r o t e c t i v e  
e q u i p m e n t  (5.0) for two s t a f f  persons.

FY 91 a n d  o n g o i n g  t a s k s  w i l l  inclu d e a c o n s i d e r a b l e  i n c r e a s e  in t he 
r e g i on al  o f f i c e  e f f o r t s  to m o n i t o r  c o n t r a c t s  for cleanup, d e t e r m i n e  
a d e q u a c y  of cleanup, and a s s u r e  a p p r o p r i a t e  t a n k  u p g r a d e s  f o l l o w i n g  
cleanup. A d d i t i o n a l l y ,  r e q u e s t s  for c o n t a m i n a t e d  soi l d i s p o s a l  
p e r m i t s  w i l l  begin. T w o  p r o f e s s i o n a l  a n d  o n e  c l e r i c a l  FTE w i l l  be 
r e q u i r e d  for t h e s e  pu rp oses.
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S T A T E  O F  A L A S K A  
1989 L E G I S L A T I V E  S E S S I O N

R E Q U E S T : ______  _____ F I S C A L  N O T E

NO. 4
)  p BILL VERSION: CSHB 2 2 0  ( F I N )
- r- " -  PUBLISH DATE: HOUSE 4 / 2 9 / 8 9

Revision Date: 
Title:

Sponsor:
Requestor:

An Act relating to motor fuels, petroleum and 
chemical storage tanks, and investigation,... 
Menard, M. Davis, Brown, ct al.
House Finance

Agency Affected: 
BRU:

Components:

D O T & P F
Engineering &  Operations 
Standards

E X P E N D I T U R E S / R 5 V E N U E S :  (thousands ofdoi jarsi

OPERATING F Y  90 F Y  91 F Y  92 FY  93 F Y  94 FY  95
PERSONAL S ERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTURAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND &  STRUCTURES 0 0 0 0 0 0
GRANTS. CLA IMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0

T O T A L  OPERATING n 0 0 0 0 n

•• CAPITAL 6 5 .0 6 5 .0 6 5 .0  ‘ 6 5 .0 6 5 .0 6 5 .0

I 1
KJEVENUb ; 0 j - ° _ ] _ 0 0 0 I 0

F U N D I N G :  (t h o u s a n d s  o f  d o l l a r s;
'■ g ^ i ^ 7 ( M T 0 0 0 0 0 0

FEDERAL FUNDS 6 5 .0 6 5 .0 6 5 .0 6 5 .0 6 5 .0 6 5 .0
OTHER 0 0 0 0 0 0
TOTAL 6 5 .0 6 5 .0 6 5 .0 6 5 .0 6 5 .0 6 5 .0

POSITIONS:
FULL-TIME 0 0 0 0 0 0

PART-TIME 0 0 0 0 0 0
TEM PORARY 0 0 0 0 0 0

ANALYSIS: The bill would require registration of storage tanks used by construction contractors and an 
increase of 2£ per gallon on fuel used for constrution activities of the department. This is estimated to cost 540,000 in 
registration fees and $25,000 in fuel surcharge fees. The majority of these construction related costs would occur on 
federal-aid construction. A  breakdown of this estimate is attached.

Prepared by: Jefferv C. Ottesen. Director A l  J  •____________________  Phone: 465-2951
Division: Engineering and Operations Stand^rdsJ , 7 7^ Dale: April 29,1989

Approved by!Mark S. Hickey, Commissioner. / < ^ ^  Date: fry9 . l (tzP \
Agency: Department of Transportation and Public Facilities ' 1

Distribution (by preparer):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) page 1 of 2

—  FISCAL NOTE - DOT (CS HB 220)
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„  . r ^  . CSHB 220 (FIN)
Basis of Estimate HOUSE A/29/89

Fiscal Note: C S  H B  220 
Department of Transportation and Public Facilities

Construction Related Tan k Registration
Estimate- 50 projects per year with 4 tanks per project at 10,000 gallons per tank (average) = 

50 * 4 * 10,000 * 20 per gallon storage = $40,000

Construction Fuel Surcharge
Estimate 50 projects per year with 50,000 gallons average =2,500,000 gallons fuel
A t 20 per gallon = $50,000
Less estimated allowance for fuel tax refunds (AS 43.40.030) @ 50% $25,000
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Basis of Estimate H O U S E  A / 29/89
Fiscal Note: C S  H B  220 

Department of Transportation and Public Facilities

„  . „  „  . CSHB 2 2 0  ( F I N )

Construction Related Tank Registration
Estimate 50 projects per year with 4 tanks per project at 10,000 gallons per tank (average) = 

50 * 4 * 10,000 * 20 per gallon storage = 540,000

Construction Fuel Surcharge
Estimate 50 projects per year with 50,000 gallons average =2,500,000 gallons fuel
At 20 per gallon = $50,000
Less estimated allowance for fuel tax refunds (AS 43.40.030) @ 50% $25,000
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MAY 08 '89 08:22 DOT&PF COMM. O F F IC E  JUNEAU P . 2

S T A T E  O F  A L A S K A  BILL VERSION: SCS C S H B  220 (Res)

1989 L E G I S L A T I V E  S E S S I O N  PUBLISH DATE: 5/6/89

R E Q U E S T : ____________________ F I S C A L  N O T E  _______________________

Revision Date: Agency Affected: D O T & P F
Title: An Act relating to motor fuels, petroleum and BRU: Engineering &  Operations

chemical storage tanks, and investigation,... Standards
Sponsor. Menard, M. Davis, Brown, et al. Components:
Requestor House Finance

EXPENDITURES/REVENUES: (thousands of dollars)

OPERATING FY  90 FY  91 F Y  92 F Y  93 F Y  94 FY  95
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0

CONTRACTURAL 0 0 0 0 0 0

SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0

LAND & STRUCTURES 0 0 0 0 0 0

GRANTS. CLAIMS 0 0 0 0 0 0

MISCELLANEOUS 0 0 0 0 0 0

i fOTAL OPERATING 0 A | 0 0 0 0

CAPITAL 0 0 0 0 0 0

REVENUE 0 0 0 0 0 0

“<3Bi m n m ------------- 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 0 0 0 0 0 0

POSITIONS:
FULL-TIME ” o-— 6 6 0 0 0
PART-TIME 0 0 0 0 0 0
TEM PORARY 0 0 0 0 0 0

ANALYSIS: The bill would require registration of underground storage tanks and would exempt state owned 
tanks from the registration fee. W e  anticipate onlj/ nominal administrative costs and anticipate no direct new costs from 
this legislation..

XPrepared by: Jeffery C. Ottesen. Director I M il \>. Phone: 465-2951
Division: Engineering and Operations Standards A T  a 7, Date: May 7, 1989

Approved by Mark S. Hickey, Commissioner: '  Date: s / g / 8 9
Agency: Department of Transportation and Public facilities

Distribution (by preparer):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) page 1 of 1



T M T G E  © IF 

I G 3 I  I L I I ® B S I L a T O D I S  1

LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  M a y  8 , 1989

P O U C H Y  S F A lt C A P I IO l  
J U N IA U  A tA S K A  9 9 8  I 1 

9 0 /  -16.S 3BOO

SUBJECT:

TO:

FROM:

A d di ti on al  C h a n g e  in the CS 
(SCS CSHB 2 2 0 ( T r a n s p o r t a t i o n ) )

Senator L lo yd  Jones, C h a i r  
Senate T r a n s p o r t a t i o n  C o m m i t t e e

T er ri  L a u t e r b a c h  
L e gi sl at iv e  C o u n s e l

E n c l o s e d  is SCS CSHB 2 2 0 ( T r a n s p o r t a t i o n ) .

It inc l ud es  one additional c h a n g e  n o t  r e q u e s t e d  by the c o m­
mittee, but w h i c h  is n e c e s s a r y  to a c h i e v e  the intent of one 
of the am en dm en ts  adopted b y  the committee. The committee 
a d op te d an a m e n dm en t that d e l e t e d  a r e q u i r e m e n t  that a b o v e­
gro u n d  s t o r ag e tank owners n o t i f y  the D e p a r t m e n t  of E n v i r o n­
me n t a l  C o n s e r v a t i o n  about their tanks. (Page 4, lines 9 - 
14 of the Senate Resources CS.) T he re fo r e,  I have also 
dele te d the p r o v i s i o n  in t e m p o r a r y  la w that r e l at ed  to n o t i­
fica t i o n  r e q ui re me n ts  for a b o v e g r o u n d  tanks. The language I 
dele te d can be found at pa ge  8 , lines 18 - 21 of the S e na te  
R e s o u r c e s  CS.

T he re  is also a slight g l i t c h  in the CS w h i c h  should be a d­
dressed  at some point, eithe r b y  y o u r  committee, a future 
committee, or floor amendment. Th a t g l i t c h  appears at p a g e  
9, lines 25 - 26 of the Senate T r a n s p o r t a t i o n  CS. These 
lines r ef er  to tanks " re g i s t e r e d "  u n d e r  sec. 6 . If you w i s h  
to a l l o w  cleanup under this s e ct io n for tanks not in use  b u t  
w h i c h  m i g h t  b e  leaking b e c au s e of p r e v i o u s  use, then this 
language m u s t  be m o d i f i e d  to i n c l ud e tanks for wh ic h n o t i­
fica t i o n  was g i v e n  to the d e p a r t m e n t  by J a n u a r y  1, 1990.
(See sec. 6(b) of the CS.) This g l i t c h  has crop pe d  up b e­
cause tanks n o t  in use w e r e  r e q u i r e d  to b e  r egistered u n d e r  
pre v io us  v e r s io ns  of the bill. This v e r s i o n  and the S e n a t e  
R e s o u r c e s  v e r s i o n  deleted the r e g i s t r a t i o n  requirement and 
m a d e  a n e w  n o t i f i c a t i o n  re qu irement. The issue is w h e t h e r  
y ou w a n t  the owners of leaking a b a n d o n e d  tanks to be able to



request funds for cleanup. I f  y ou do, page 9, lines 25 - 26 
shou ld  be amended.

Pl ease let m e  k n o w  if I can b e  of furt he r assistance.

TL:kb 
w k k 5 /019

En cl os ur e

i
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m m m rn.
O F F E R E D  IN T H E  S E N A T E  BY C O G H I L L

TO: S E N A T E  CS F O R  CS F O R  H B  2 2 0  (RES)

P a g e  4, l i n e  9 t h r o u g h  14.

D e l e t e  all m a t e r i al .
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O F F E R E D  IN T HE SE NATE

TO: S E N A T E  CS F OR CS F O R  H B  2 2 0  (RES)

A M E N D M E N T

BY C O G H I L L

P a g e  7:

D e l e t e  lines 10 a nd 11.



g l a s t e a  g > t a t e  X e g t s r t a t u r e

SENATOR BETTYE FAHRENKAMP
CHAIRMAN. RESOURCES COMMITTEE 
119 N. CUSHMAN STREET, SU ITE 201 
FAIRBANKS. ALASKA 99701 
OFFICE (907) 452-4882 
HOME (907) 456-2899

S e n a t e

W HILE IN JUNEAU 
P.O. BOX V 

JUNEAU. ALASKA 99811 
CAPITOL, ROOM 125 

O FFICE (907) 465-3834 
HOME (907) 780-6027

L etter of I n t en t  

for

SCS CS H B  220 (Res)

T h e  S e n a t e  R e s o u r c e s  Committee r e c o g n i z e s  t h e  serious threats p o s e d  
b y  c o n t a m i n a t i o n  of our g r o u n d w a t e r  by L e ak in g Storage Tanks.

T h e  S e n a t e  R e s o u r c e s  Committee c o n s i d e r s  t h e  SCS CS H B  220 (Res) to 
b e  a t e m p o r a r y  m e a s u r e  to a s s i s t  o w n e r s  of t an k s to c om pl y w i t h  the 
f e d e r a l  r e g u l a t i o n s  for U n d e r g r o u n d  S t o r a g e  Tanks. It is the 
i n t e n t  of t h e  S e n a t e  Re so ur ce s C o m m i t t e e  t h a t  t h e  De pa rt m e n t  of 
E n v i r o n m e n t a l  C o n s e r v a t i o n  g i v e  p r i o r i t y  for grants to o w ners of 
u n d e r g r o u n d  t a n k s  b a s e d  on need.

It is t he i n t e n t  of t he Senate R e s o u r c e s  C o m m it te e that the 
c o m m i t t e e  c o n t i n u e  to w o r k  on t h e  issu.es s u r r o u n d i n g  p e t r o l e u m  and 
c h e m i c a l  s t o r a g e  t an ks  during t h e  interim.



Maianu? la-Susltfia Borough
P.O. B O X  1608, PALMER, ALASKA 99645-1808 • P H O N E  745-9842 

ASSESSMENT DEPARTMENT 

May 5 i 1983
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Senator Lloyd Jones 
Alaska State Legislature 
P.O. Box V (Capitol, Room 9)
Juneau, AK. 99811

Dear Son. Jonea:

Subject: KB220

Last night the Matanuska-Susitna Borough Board of Equalization heard appeal of 
assessed value by a small businessman threatened by LOST requirements.

Normally in oaass of damage to property it is a relatively simple process to 
assess the ooat to oure as a deoreaent to value. I am sure you already 
visualize the dilemma the Assessment Department faoed and what was presented to
a Dcard of five made up of experts from the Banking, Title Incuranoe and Pee 
Appraisal professions.

What might be burled on tha site, whether it may be leaking, whether it has 
contaminated soils, whether there exists contamination from other sources, and 
the dollar value of those possibilities was disoussed without oonolusion. It 
was apparent that combination of oonditions could result in liability exceeding 
all value in the property (in one instance, a mall complex with one tenant 
convenience store which sells gasoline).

I agreed with what the Board found as solution in reduoing taxable value to 10i 
of the market value of the property in four caaea appealed. But I am concerned 
that this aotlon will have resounding offeot on the tax base of looal 
ounioipclitie*' as virtually ©vary business that stores petroleum products 
underground is potential lost revenue for looal servioes. Contractors, servioe 
companies with vehiole fleets, even oommeroial property heated with fuel oil 
are affeoted by this situation. The result will undoubtedly increase taxes for 
the homeowner and landowner, to aay nothing of the finanoial ruin of a major 
seotor of our commercial infrastruoture.

Mitigation of these serious eoonomio trends is in the public interest and 
properly a matter of legislative priority that must be addressed in the hours 
before adjournment. Funding or souroe of funding is less important than the 
isaue of leasenlng the burden of liability of businesses in our state.

As beaches soak in oil we cannot but be cognizant of the potential harm in 
failure of man and his structures, but, on the other hand, it is ludicrous to 
see the fear and frustration of email businessmen in jeopardy of all they own. 
It is tantamount to the inhumane terror dealt to tha resident# of tha Palmar 
Pioneer’s Home reoently.

Yours

y*>
'Gar?' K/ Lewis 
Borough Assessor




