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R e v i s i o n  D a t e : _________________________________________________  A g e n c y  A f f e c t e d :  R e v e n u e
T i t l e :  U n u s e d  A i r l i n e  T i c k e t s ____________________  B R U :  I n c o m e  &  E x c i s e  A u d i t

S p o n s o r :  C a t o C o m p o n e n t s : O p e r a t l n q
R e q u e s t o r :  T r a n s p o r t a t i o n

E X P E N D I T U R E S / R E V E N U E S : ( T h o u s a n d s  o f  D o l l a r s )

1 1 F Y  9 0 1 F Y  9 1 1 F Y  9 2 1 F Y  9 3  1 F Y  9 4 F Y  9 5
1 O P E R A T I N G 1 1 1 1 1
| P E R S O N A L  S E R V I C E S 1 o 1 0 I 0 1 0  J 0 0
| T R A V E L I o 1 0 1 0 ! 0  | 0 0
| C O N T R A C T U A L 1 0 1 0 i 0 1 0 | 0 0
| S U P P L I E S I 0 1 0 I 0 I 0 1 0 0

|  E Q U I P M E N T 1 0 1 0 1 0 1 0 1 0 0

| L A N D S  &  S T R U C T U R E S i o 1 0 1 0 l 0 1 0 0

|  G R A N T S ,  C L A I M S 1 o 1 0 1 0 ! 0 | 0 0
1 M I S C E L L A N E O U S l o 1 0 1 0 1 0  | 0 0
1 T O T A L  O P E R A T I N G l o 1 0 1 0 1 0  1 0 0

1 C A P I T A L 1 o 1 0 1 0 1 0  I 0 0

1 R E V E N U E 1 ( 2 0 . 9 ) I 0 1 0 1 0  1 0 0

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )
| G E N E R A L  F U N D 1 0 I 0 1 0 1 0  1 0 0
| F E D E R A L  F U N D S 1 0 1 0 1 0 1 0  1 0 0
|  O T H E R I 0 1 0 I 0 I 0  1 0 0
1 T O T A L 1 o 1 0 1 0 1 0  1 0 o .

P O S I T I O N S :
| F U L L - T I M E 1 0 1 0 1 0 1 0  1 0 0

|  P A R T - T I M E I 0 1 0 1 0 i 0 1 0 0

1 T E M P O R A R Y I o 1 0 1 0 1 0 1 0 0

P h o n e :  ( 9 0 7 )  4 6 5 - 2 3 2 0
D a t e :  F e b r u a r y  1 7 .  1 9 b 9

B a t e :  F e b r u a r y  1 7 .  1 9 8 9
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I N  T H E  H O U S E  B Y  C A T O

H O U S E  B I L L  NO. 156 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S I X T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to u n u s e d  a i r l i n e  t i c k e t s ;  a n d

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e , 1*

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 4 . 4 5 . 7 6 0 ( 1 0 ) ,  as a m e n d e d  b y  ch* 29* S L A  1988, is 

r e t r o a c t i v e  to S e p t e m b e r  7, 1986.

* Sec. 2. W i t h i n  90 da y s  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i s  Act, a p a y­

m e n t  m a d e  to t h e  D e p a r t m e n t  o f  R e v e n u e  u n d e r  A S  3 4 . 4 5 . 3 2 0  f o r  a n  u n u s e d  

a i r l i n e  t i c k e t  s h a l l  b e  r e f u n d e d  b y  the d e p a r t m e n t  to the p e r s o n  w h o  m a d e  

the p a y m e n t .

* Sec. 3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  A S  0 1 . 1 0 . 0 7 0 ( c ) .

C O M M I T T E E  C O P Y

- 1 -  H B  1 5 6



STATE OF ALASKA

1989 LEGISLATIVE SESSION

BILL VERSION: HB 156

PUBLISH DATE: 2/8/89

FISCAL NOTE

REQUEST:

R e v i s i o n  D a t e : _____________________________
T i t l e :  U n u s e d  A i r l i n e  T i c k e t s

A g e n c y  A f f e c t e d :  R e v e n u e
B R U :  I n c o m e  &  E x c i s e  A u d i t

S p o n s o r :  C a t o
R e q u e s t o r :  T r a n s p o r t a t i o n

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

C o m p o n e n t s :  O p e r a t i n g

O P E R A T I N G
1 F Y  9 0 1 F Y  9 1 1 F Y  9 2 1 F Y  9 3 1 F Y  9 4 F Y  9 5
1 1 1 1 1

P E R S O N A L  S E R V I C E S 1 o 1 0 1 0 1 o 1 o 0
T R A V E L 1 o i 0 i 0 1 0 1 o 0
C O N T R A C T U A L 1 o ! 0 i o ! 0 1 o 0
S U P P L I E S 1 o 1 0 1 0 i 0 ! 0 D
E Q U I P M E N T 1 0 1 0 I 0 i 0 : o 0
L A N D S  &  S T R U C T U R E S 1 0 1 0 1 0 1 0 l o 0
G R A N T S ,  C L A I M S 1 0 I 0 ! 0 1 0 1 o 0
M I S C E L L A N E O U S I o 1 0 I 0 ( 0 i o 0

T O T A L  O P E R A T I N G 1 o 1 0 1 0 1 0 1 o 1)

C A P I T A L I 0 |

R E V E N U E

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

( 2 0 . 9 ) I 0 |

G E N E R A L  F U N D  
I F E D E R A L  F U N D S  
I O T H E R
I T O T A L ________________

I 0
0
0
0

0
0
0
0

I 0 
I 0 
I 0 
I 0

0
0
0
0

I 0
I 0 
I 0 
I 0

P O S I T I O N S :

0
0
0
0 .

| F U L L - T I M E  
| P A R T - T I M E  
I T E M P O R A R Y

0
0
0

0
0
0

0
0
0

0
0
0

c
0
0

A N A L Y S I S :  ( A t t a c h  a  s e p a r a t e  p a g e  1 f  n e c e s s a r y )

P r e p a r e d  B y :  S t e v e n  E .  K e t t e l
D i v i s i o n :  I n c o m e  a n d  E x c i s e  A u d i t

A p p r o v e d  b y  C o m m i s s i o n e r :  H u g h  Ha.
A g e n c y :  D e p a r t m e n t  o f  R e v e n u e

D i s t r i b u t i o n  ( b y  p r e p a r e r ) :
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r
O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  
I m p a c t e d  A g e n c y ( l e s )

0
0
0

P h o n e :  ( 9 0 7 )  4 6 5 - 2 3 2 0
D a t e :  F e b r u a r y  1 7 .  1 9 8 9  

2— •/tB a t e :  F e b r u a r y  1 7 .  1 9 8 9
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H B 1 5 6
F e b r u a r y  1 7 ,  1 9 8 9  

P r e p a r e d  b y :  S t e v e n  E .  K e t t e l

A n a l y s i  s :

T h e  b i l l  p r o v i d e s  t h a t  A S  3 4 . 4 5 . 7 6 0 ( 1 0 )  w h i c h  e x e m p t s  a i r l i n e s  f r o m  
r e p o r t i n g  u n u s e d  a i r l i n e  t i c k e t s  u n d e r  t h e  U n i f o r m  U n c l a i m e d  P r o p e r t y  A c t  
a r e  e x e m p t  r e t r o a c t i v e  t o  p a s s a g e  o f  t h e  a c t  o n  S e p t e m b e r  8 ,  1 9 8 6 .  T h e  
o r i g i n a l  a c t  d i d  n o t  s p e c i f i c a l l y  e x e m p t  a i r l i n e s .  I n  1 9 8 8  C h . 2 9 ,  S L A  
1 9 8 8  p r o s p e c t i v e l y  e x e m p t e d  u n u s e d  a i r l i n e  t i c k e t s  f r o m  t h e  r e p o r t i n g  
r e q u i r e m e n t s  o f  t h e  a c t .

F i s c a l  I m p a c t

T o  d a t e ,  a  s i n g l e  a i r l i n e  h a s  c o m p l i e d  w i t h  A S  3 4 . 4 5  a n d  s u b m i t t e d  a n  
u n c l a i m e d  p r o p e r t y  r e p o r t  a n d  p a i d  o v e r  c a s h  r e p r e s e n t i n g  u n c l a i m e d  
a i r l i n e  t i c k e t s .  A p p r o x i m a t e l y  $ 2 5 , 0 0 0  w a s  p a i d  t o  t h e  D e p a r t m e n t  w i t h  
o v e r  $ 4 , 0 0 0  b e i n g  r e t u r n e d  t o  t h e  r i g h t f u l  o w n e r s  t o  d a t e .  T h e  r e m a i n i n g  
$ 2 0 , 9 0 0  w i l l  b e  r e t u r n e d  t o  t h e  a i r l i n e  u p o n  p a s s a g e  o f  H B 1 5 6  w i t h i n  9 0  
d a y s  a f t e r  t h e  b i l l s  e f f e c t i v e  d a t e .

D e p a r t m e n t ' s  P o s i t i o n

W ?  d o  n o t  h a v e  o b j e c t i o n s  t o  p a : ; s a g e  o f  t h i s  b i



H o u s e  B i l l  156
^ - j

" A n  A c t  R e l a t i n g  to U n u s e d  A i r l i n e  T i c k e t s "

C h a p t e r  29, S L A  1988 a m e n d e d  t h e  d e f i n i t i o n  of  u n c l a i m e d

p r o p e r t y  (under the U n c l a i m e d  P r o p e r t y  S t a t u t e  of 1 986) to e x c l u d e

#  -J:
u n u s e d  a i r l i n e  t i c k e t s .  B e c a u s e  C h  29, S L A  88 was not r e t r o a c t i v e  

to  1986, the D e p a r t m e n t  o f  R e v e n u e  has t h e  r i g h t  to e n f o r c e  t h e
, • 71' '1

o r i g i n a l  s t a t u t e  for a two y e a r  w i n d o w  ( 1 9 8 6 - 8 8 ) .  A s  w a s
%  ; ’■

d e m o n s t r a t e d  d u r i n g  l a s t  y e a r ' s  h e a r i n g s ,  t h i s  e x e r c i s e  w o u l d  b e
X * 4

c o u n t e r  p r o d u c t i v e ,  as the co s t  of  e n f o r c e m e n t  w o u l d  l i k e l y  e x c e e d  

t h e  b e n e f i t s  t o  t h e  S t a t e .  T h e  a c c o u n t i n g  c o s t  o f  c o m p l i a n c e  fco
iv V  ' . 1 *

t h e  e f f e c t e d  a i r l i n e  w o u l d  e x c e e d ' t h e  v a l u e  of a n y  " u n u s e d  a n d
: • • • V  • K. - , .". • -i'ii-

u n c l a i m e d  a i r l i n e  t i c k e t s . "  F u r t h e r ,  t h e  o l d  s t a t u t e  w a s v ' i n
... • ■••• • : •• v?.v ' -••• •

c o n f l i c t  w i t h  the s t a t e d  c o n t r a c t  t e r m s  o f  a i r l i n e  tickets,' a n d
■ ?* ■A"! • . ' • ' • ?r* : « J•

w i t h o u t  a d d r e s s e s  o f  t h e  u n c l a i m e d  t i c k e t  h o l d e r s „ it is e x t r e m e l y  

u n l i k e l y  t h a t  m o n e y  w o u l d  b e  r e t u r n e d  to t h e  p e r s o n  w h o  o r i g i n a l l y  

p u r c h a s e d  the t i c k e t .

S e c t i o n  1

A f t e r  d i s c u s s i o n s  w i t h  the D e p a r t m e n t  of R e v e n u e ,  it w a s

• *•'" . a'- • ‘
c o n c l u d e d  t h a t  t h i s  c l e a n  u p  l e g i s l a t i o n  w a s  the b e s t  m e a n s  .’o f

. « ■ ‘ Y'\
s o l v i n g  a n y  u n c e r t a i n t y  a b o u t  the D e p a r t m e n t ' s  r e s p o n s i b i l i t i e s  f o r  

t h e  p e r i o d  1 9 8 6 - 8 8 .

i ”
. .  ;;^v, .

■
S e c t i o n  2

T h e  D e p a r t m e n t  of  R e v e n u e  h a s  r e c e i v e d  p a y m e n t  f r o m  o n e  

a i r l i n e  (under p r o t e s t )  for " u n m a t c h e d  a i r l i n e  c o u p o n s . "  T h e

Sectional Analysis



a i r l i n e  r e q u e s t e d . a  r e f u n d  o f  the m o n e y  a f t e r  p a s s a g e  of C h  29, S L A  

88, b u t  w a s  d e n i e d .  S e c t i o n  2 r e q u i r e s  D O R  to r e t u r n  a n y  f u n d s  

c o l l e c t e d  w h i l e  the p r i o r  s t a t u t e  was in e f f e c t  (the t o t a l  r e f u n d  

i s  a p p r o x i m a t e l y  $ 2 3 , 0 0 0 ) .  it w o u l d  b e  u n f a i r  for o n e  a i r l i n e  to 

h a v e  b e e n  s i n g l e d  o u t  for c o m p l i a n c e .



A la sk a  S ta tu te s
T i t l e  3 4 . P r o p e r t y .

C h a p t e r
03. Uniform Residential Landlord and Tenant Act (§§ 34.03.100, 

34.03.120, 34.03.220, 34.03.225)
07. Horizontal Property Regimes Act (§§ 34.07.020 —  34.07.050)
08. Common Interest Ownership (§§ 34.08.010 —  34.08.040,

34.08.070, 34.08.090, 34.08.140, 34.08.160 —  34.08.180,
34 .08.200, 34.08.210, 34.08.250 —  34.08.260, 34.0, ,.320,
34.08.340, 34.08.440, 34.08.470, 34.08.590, 34.08.620,
34.08.700, 34.08.740, 34.08.990)

10. Land Registration Law (§ 34.10.170)
15. Conveyances (§§ 34.15.010, 34.15.015, 34.15.260, 34.15.343)
20. Mortgages and Trust Deeds (§§ 34 .20.020, 34.20.070, 34.20.090, 

34.20.160)
35. Liens (§§ 34.35.025, 34.35.062 —  34.35.067, 34.35.069 —

34.35.071, 34.35.074, 34.35.080, 34.35.112, 34.35.114,
34 .35.117, 34.35.118, 34.35.120, 34.35.135, 34.35.160,
34 .35.185, 34.35.190, 34.35.200, 34.35.205, 34.35.240, 34.35.250 
—  34.35.260, 34 35.275, 34.35.280, 34.35.305, 34.35.325, 
34.35.330, 34.35.340, 34.35.345, 34.35.391, 34.35.400,
34.35.405, 34.35.415, 34.35.425, 34.35.440 —  34.35.445,
34.35.900)

45. Unclaimed Property (§§ 34.45.030, 34.45.070, 34.45.090,
34.45.110, 34.45.120, 34.45.140 —  34.45.260, 34 .45.280 —
34.45.340, 34.45.360 —  34.45.430, 34.45.450 —  34.45.470, 
34.45.700 —  34.45.780)

55. Uniform Land Sales Practices Act (§ 34.55.020)
65. Land Surveys (§§ 34.65.030 — 34.65.050)

Chapter 03. Uniform Residential Landlord and 
Tenant Act.

A rticle
3. Landlord Obligations (§ 34.03.100)
4. Tenant Obligations (§ 34.03.120)
6. Landlord Remedies (§§ 34.03.220, 34.03.225)

159

Statutes:Title 34. Property



lure 
■ re-

Ail
■of
ter

■ i n -

8 0

nd

lot
to
he
ile

7 ,
»n-

as
lb-

$ 34.45.730 Property » 34.45.760

m

ject to AS 34.45.110 — 34 .45 .780 must include all items of property 
that would have been presumed abandoned during the six-year period 
preceding September 7. 1986, as if AS 34.45.110 — 34.45.780 had been 
in effect during that period. iS 11 ch 133 SLA 1986)

Sec. 34.45.730. Regulations. The department shall adopt regula­
tions necessary to carry out the provisions of AS 34.45.110 —  
34.45.780. 18 11 ch 133 SLA  1986)

Sec. 34.45.740. Un iform ity o f  app lication  and construction.
AS 34.45.110 — 34.45.780 shall be applied and construed so as to 
effectuate their general purpose to make uniform the law with respect 
to unclaimed property among states enacting the Uniform Unclaimed 
Property Act. 11 ch 133 SLA  1986'

Sec. 34.45.750. R epo rt by departm en t upon failure to make 
report o r making false repo rt. If a person fails to submit a report as 
required under AS 34.45.110 —  34.45.780. or makes, wilfully or other­
wise, a false report, the department shall make the report from the 
information it obtains under AS 43.05.050. A report made by the 
department is prima facie valid for all legal purposes. '§ 11 ch 133 
SLA 1986)

Sec. 34.45.760. Definitions. In AS 34.45.110 —  34.45.780, unless 
the context requires otherwise.

(1) "apparent owner” means the person whose name appears on the 
records of the holder as the person entitled to property heid. issued, or 
owing by the holder;

(2) "banking organization” means a bank, trust company. sav;ngs 
bank, industrial bank, land bank, safe deposit company, private 
banker, or an organization defined by other applicable laws as a bank 
or banking organization;

(3) "business association” means a nonpublic corporation, joint 
stock company, investment company, business trust, partnership, or 
association for business purposes of two or more individuals, whether 
or not for profit, including a banking organization, financial organiza­
tion, insurance company, or utility;

(4) "commissioner" means the commissioner of the Department of 
Revenue;

(5) "department" means the Department of Revenue:
(6) "domicile” means the state of incorporation of a corporation and 

the state of the principal place of business of an unincorporated per­
son:

17) "financial organization" means a savings and loan association, 
cooperative bank, building and loan association, or credit union;

255



S 34.45.760 A l a s k a  S t a t u t e s  S u p p l e m e n t 3 34.45.760

18) "holder" means a person, wherever organized or domiciled, who
is

i A) in possession ot' property belonging to another.
< B) a trustee, or
iC) indebted to another on an obligation:
(9) "insurance company" means an association, corporation, frater­

nal or mutual benefit organization, whether or not for profit, that is 
engaged in providing insurance coverage, including accidental, burial, 
casualty, credit life, contract performance, dental, fidelity, fire, 
health, hospitalization, illness, life, including endowments and annu­
ities. malpractice, marine, mortgage, surety, and wage protection in­
surance:

110) "intangible property”
»A) includes
(i) money, checks, drafts, deposits, interest, dividends, and income:
(ii) credit balances, customer overpayments, gift certificates, secu­

rity deposits, refunds, credit memos, unpaid wages, and unidentified 
remittances:

(iii) stocks and other intangible ownership interests in business 
associations;

(iv) money deposited to redeem stocks, bonds, coupons, and other 
securities, or to make distributions:

(v) amounts due and payable under the terms of insurance policies: 
and

ivi) amounts distributable from a trust or custodial fund estab­
lished under a plan to provide health, welfare, pension, vacation, sev­
erance, retirement, death, stock purchase, profit-sharing, employee 
savings, supplemental unemployment insurance, or similar benefits;

(B) does not include
(i) unused airline tickets: or
(ii) shares of stock issued by a corporation organized under 43 

U.S.C. 1601 — 1629a (Alaska Native Claims Settlem ent Act) or un­
claimed dividends payable on the shares of stock;

(11) "last known address” means a description of the location of the 
apparent owner sufficient for the purpose of the delivery;

(12) "owner” means a depositor in the case of a deposit, a benefi­
ciary in the case of a trust other than a deposit in trust, a creditor, 
claimant, or payee in the case of other intangible property, or a person 
having a legal or equitaole interest in property subject to AS 
34.45.110 — 34.45.780; the term includes a person’s legal representa­
tive;

(13) "person” means an individual, business association, state, m u­
nicipality or other government, including the United States govern­
ment, suodivision or agency, public corporation, public authority, es­
tate. trust, two or more persons having a joint or common interest, or 
other legal or commercial entity;
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5 34.45.7S0 P r o p e r t y S 34.55.020

114) "property" means personal property:
115) "state" means a state, district, commonwealth, territory, insu­

lar possession, or other area subject to the legislative authority of the 
Uniced States:

' IS > ' utility” means a person who owns or operates for public use a 
plam. tnuipment.. property, franchise, or license for the transmission 
of communications or the production, storage, transmission, sale, de­
livery. or furnishing of electricity, water, steam, or gas. 11 ch 133 
SLA 1986: am § 1 ch 29 SLA 1988)

E ffec t o f  a m e n d m e n ts .  — The 1988 c ra p h  <Bi in to  in tro d u c to ry  lan e u ae e  and 
am endm en t. in p a rap ra p n  110). de le ted  tom  »i t» and . in th a t  su b p a rau ra p h . in- 
"unused  a ir lin e  t ic k e ts ' fo llow ing“w a g es ' se rted  item  O' and  de le ted  "to" preceding 
in su b p a rag rap h  lAMiil. d ivided su b para- ''u n c la im e d '' in item  ' iii.

Sec. 34.45.780. Sh ort title. AS 34.45 .110 — 34.45.780 may be 
cited as the Uniform Unclaimed Property Act. ($ 11 ch 133 SLA 1986)

Chapter 55. Uniform Land Sales Practices Act.
Section

20. G eneral pow ers and d u tie s

Sec. 34.55.020. General powers and duties, (a) The department 
shall adopt regulations under the Administrative Procedure Act (AS 
44.62). The regulations shall include but not be limited to provisions 
for advertising standards to assure Cull and fair disclosure; provisions 
for escrow or trust agreements or other means reasonably to assure 
that all improvements referred to in the application for registration 
and advertising will be completed and that purchasers will receive the 
interest in land contracted for; provisions for operating procedures; 
and other provisions as are necessary and proper to accomplish the 
purpose of this chapter.

(b) The department, by regulation or by an order, after notice and 
hearing, may require the filing of advertising material relating to 
subdivided land before its distribution.

(cl If it appears that a person has engaged or is about to engage in 
an act or practice constituting a violation of this chapter, or a regula­
tion or order under this chapter, the department, with or without prior 
administrative proceedings may bring an action in the superior court 
to enjoin the acts or practices and to enforce compliance with this 
chapter or a regulation or order under this chapter. Upon proper 
showing, injunctive relief or temporary restraining orders shall be 
granted, and a receiver or conservator may be appointed The depart­
ment is not required to post a bond in court proceedings.

id) The department may intervene in a suit involving subdivided 
land. In a suit by or against a subdivider involving subdivided land.
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§ 34.45.320 A l a s k a  S t a t u t e s  S u p p l e m e n t  S 34.45.330

12) the name and last kno wn address of the person holding the 
property and information regarding the changes of name and last 
known address of the holder; and

(3) a statement that, if satisfactory proof of claim is not presented 

by th . owner to the holder by the date specified in the published 
notice, the property will be placed in the custody of the department 
and all further claims must be directed to the department.

(f) This section does not apply to money payable on tiaveler’s 
checks, money orders, and other written instruments presumed aban­
doned under A S  34.45.140. (§ 11 ch 133 S L A  1986)

Sec. 34.45.320. P a yment or delivery of abandoned property, 
(a) Except as otherwise provided in tb) and (c) of this section, a person 

who is required to file a report under A S  34.45.280, shall, within six 
months after the final date for filing the report under that section, pay 
or deliver to the department all abandoned property required to be 
reported.

(b) If the owner establishes the right to receive the abandoned prop­
erty to the satisfaction of the holder before the property has been 
delivered or if it appears that the presumption of abandonment is 
erroneous, the holder need not pay or deliver the property to the de­
partment. and the property is no longer presumed abandoned. The 
holder shall file with the department a verified written explanation of 
the proof of c’aim or of the error in the presumption of abandonment.

(c' Property reported under A S  34.45.280 for which the holder is not 
required to report the name of the apparent owner shall be delivered 
to the department when the report is filed.
(d) The holder of an ownership interest under A S  34.45.200 shall 

deliver a duplicate certificate, or other evidence of o'- rship if the 
holder does not issue certificates of owners’ ' co department. 

Upon delivery of a duplicate certificate to u. ->.t, the holder
and a transfer agent, registrar, or other person '■cu.ib .or or on behalf 
of a holder in executing or delivering the duplicate certificate is re­
lieved of all liability, in accordance with the provisions of A S  
34.45.330 to every person, including a person acquiring the original 
certificate or the duplicate of the certificate issued to the department, 
for loss or damage resulting to a person by the issuance and delivery 
to the department of the duplicate certificate. (§ 11 ch 133 S L A  1986)

Sec. 34.45.330. Custody by state, (a) Upon the payment or deliv­

ery of property to the department, the state assumes custody and 

responsibility for the safekeeping of the property. A  person who pays 

or delivers property to the department in good faith is relieved of all 

liability to the extent of the vaiuc of the property paid or delivered for 

a claim existing at the time of the payment or delivery or that m a y
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STEVE COWPER, GOVERNOR

STATE OFFICE BUILDING 
P O. BOX SA
JUNEAU. ALASKA 99811-0*00

September 8, 1988

Reeve Aleutian Airways, Inc.

4700 W  International Airport Rd 

Anchorage, A k  99502-1091

Dear Mr. Jensen:

Due to the passage of Senate Bill 463, you have requested a refund of 
322,387.29 paid by Reeve Aleutian Airways for unused airline tickets. The recently 
passed a m e n d m e n t  to A S  34.45.760 was approved bv t he Governor on M a y  12, 1988 

and b e c a m e  effective as of August 10, 1988. There were no provisions in the 

a m e n d m e n t  which would m a k e  it effectively retroactive to the beginning date of the 
statute, or September 7, 1986. Accordingly, the requirement to report unused 

airline tickets as abandoned property was in effect at the Lime you filed and remains 
in effect for that time period. W e  are aware that you were the only airline to file 
during the time period; however, please be aware that w e  m a y  audit other airlines to 

obtain the unused airline tickets which were considered to be abandoned during that 
two year time period.

Accordingly, your requert for refund is denied.

If you feel that this action is in error, please complete the enclosed appeal 
form. O n  it, you should explain in as m u c h  detail as possible, w h y  this action was 

incorrect. The appeal form should he submitted to the attention of Appeals, 

Department of Revenue, P.O. Box SK, Juneau, Alaska 9 9 8 1 1 within 60 days from the 
date of this letter.

Sincerely,

P a t t y  L a P i e r r e
Unclaimed Property Administrator 

Income and Excise Audit Division
(907)465-4653

Letter - Dept, of Revenue



Alaska State Legislature
Senate

P . O .  BOX V 
S t a t e  C a p i t o l  

J u n e a u ,  A l a s k a  9 9 8 1 1

March 15, 1 9 8 8

M E M O R A N D U M

To: S e n a t e  Finance Committee M e m b e r s
F r o m :  Sen. J oe J o s e p h s o n
Re: S B  463 (Hearing Scheduled f o r  M a r c h  17, 1988)

I in tr od u c e d  S B  463 to remove a i r l i n e  tickets from 
A l a s k a ' s  u n c l a i m e d  p r o p e r t y  statute. E x i s t i n g  law r e q u ir es  
t h a t  s u m s  equal to t h e  price of all " u n u s e d "  a i r li ne  ticke t s be 
p a i d  o v e r  b y  ai r c a r r i e r s  to the S t a t e  five y ears from t h e  date 
of t i c k e t  issuance. (In theory, t h e s e  sums, w h e n  paid, are 
r e c e i v e d  b y  the S t a t e  in trust for t h e  p a s s e n g e r s  w h o  b ought 
t h e  t i c k e t s .  U n d e r  A S  34.35.310, t h e  S t a t e  is s u p p os e d to try 
to l o c a t e  th os e people.)

T h e  lav/'s r e q u i r e m e n t s  and p r o c e d u r e s  as they a pp l y to 
a i r l i n e  t i c ke ts  are illogical and u n r e a s o n a b l e .

1. Ordinarily, such so-called " u n u s e d "  t i c ke t s w e r e  not 
u s e d  o n  the flights for which they w e r e  issue d or w i t h i n  the 
a p p l i c a b l e  e x p i r a t i o n  dates, and so t h e  v a l u e  of such tickets 
has b e e n  e l i m i n a t e d  o r  reduced under t h e  t er ms  of the 
p a s s e n g e r - c a r r i e r  contract. In o t h e r  c a s e s  the t i ck e ts  w e r e  
u s e d  o r  redeemed, b u t  through data e n t r y  mistakes, t h e  u s e  or 
r e d e m p t i o n  was n ot p r o p e r l y  recorded.

2. If small in- s ta te  airlines c o m p l y  w i t h  the U n c l a i m e d  
P r o p e r t y  Act, the ad di ti on al  r e c o r d - k e e p i n g  b u r d e n  c ould 
r e q u i r e  t h e m  to p u r c h a s e  n ew eq ui pment a n d  s u f f e r  a dd it i o n a l  
p e r s o n n e l  costs. T h e s e  requirements m a y  c ause t i ck et  p r i c e s  to 
i n c r e a s e .  (Airline m a r k e t i n g  t e c h n i q u e s  —  i nc luding the 
i n t r o d u c t i o n  of d i s c o u n t  and frequent f l y e r  p r o g r a m s  —  h a v e  
c h a n g e d  r a d i c a l l y  s i n c e  airline t i c k e t s  w e r e  included in the 
u n i f o r m  l aw d e v e l o p e d  in 1981) . Air  c a r r i e r s  suggest t h a t  the 
a d d i t i o n a l  r e c o r d - k e e p i n g  costs they w i l l  b e a r  will be g r e a t e r  
than t h e  a m o un t of m o n e y  that would b e  produced,

3. As i n t e r p r e t e d  by the D e p a r t m e n t  of Revenue, the 
A l a s k a  u n c l a i m e d  p r o p e r t y  statute w o u l d  i nf r i n g e  on the 
a i r l i n e s '  a b i li ty  to o f f e r  l i m i t e d - d u r a t i o n  and special 
r e s t r i c t i o n  tickets. If a carrier w i s h e s  to offer a d i s c o u n t e d  
fare f o r  a ticket, but  require that it b e  u s e d  by a c e r t a i n  
date, o r  on c e r ta in  flights, it should b e  abl e to do so. A ft er  
all, t h a t  is one of t h e  objectives o f  a i r l i n e  de regulation.

B a c k u p  _

Official Business



4. T h e  fiscal n o t e  considers o n l y  sup er fi ci a ll y the real 
i m p a c t  of SB 463 . As noted above, m o n e y  paid over to the State 
d o e s  n o t  n e c e s s a r i l y  remain with t h e  State. In addition, the 
p r e p a r e r  of t h e  fiscal note gave n o  c o n s i d e r a t i o n  to the 
r e d u c t i o n  in a d m i n i s t r a t i v e  costs t o  government, if it is 
s p a r e d  t he d u t y  of d e a l i n g  with s o - c a l l e d  "unused" airline 
t i c k e t s  u n d e r  t h e  u n c l a i m e d  p r o p e r t y  l a w  and trying to locate 
the p u t a t i v e  "owner" of the " p r o p e r t y " .

C o n c e p t u a l l y ,  t h e  issue p r e s e n t e d  is w h e th er  airline 
t i c k e t s  s h o u l d  b e  t r e a t e d  the same a s  s uc h prop er t y as bank 
a c c o u n t s ,  s t o c k  certificates, or r e a l  estate, which are 
u n c l a i m e d  p r o p e r t y  u n d e r  the law, o r  w h e t h e r  they sh ould be 
t r e a t e d  the s a m e  as t o u r  packages, s e a s o n  theater or sports 
t i c k e t s ,  an d s i m i l a r  items, which a r e  not consi de re d "unclaimed 
p r o p e r t y " .

T h a n k  y o u  for y o u r  con si d er at io n o f  S B  463. If t here is 
any o t h e r  i n f o r m a t i o n  we can provide b e f o r e  the hearing, please 
c o n t a c t  me, or D a vi d Finkelstein of m y  staff, at 465-4525.



E x p re s s

O p e r a t e d  b y  H e r m e n s  Air
Box 7010 • Bethel, Alaska 99559 • (907) 543-4220

March 3, 1988

T h e  H o n o r a b l e  L l o y d  J c n e s  
T h e  S t a t e  S e n a t e  
A l a s k a  S t a t e  C a p i t o l  
S e n a t e  T r a n s p o r t a t i o n  C o m m i t t e e  
J u n e a u ,  A l a s k a  9 9 8 0 2

Dear Senator Jonee:

I  am very m u c h  i n  support of Senator J o s e p h s o n ' s  l e g i s l a t i o n  L o  d e l e t e  
unused airline tickets from t h e  state's u n c l a i m e d  p r o p e r t y  l i s t .

1 .  O u r  c o m p a n y  w r i t e s  a r o u n d  5 0 , 0 0 0  t i c k e t s  p e r  y e a r .

2 .  F o u r  o r  f i v e  t i c k e t s  p e r  m o n t h  a r e  u n c l a i m e d  b u t  a r e  p a i d  f o r  w i t h
a  t r a v e l  v o u c h e r .  T h e s e  v o u c h e r s  a r e  v o i d e d  b y  t h e  a g e n c y ,  t h u s
c a n c e l l i n g  t h e  t i c k e t  v a l u e .

3 .  We h a v e  l e s s  t h a n  o n e  L i c k e t .  p e r  m o n t h  t h a t  i s  p a i d  f o r  b u t  n o t  
p i c k e d  u p ,

4 .  T h e  a v e r a g e  v a l u e  o f  o u r  t i c k e t  i s  o n l y  $ 4 5 . 0 0  a n d  t h e  c o s t  o f  
t r a c k i n g  t h e s e  u n u s e d  t i c k e t s  f o r  f i v e  y e a r s  w o u l d  f a r  e x c e e d  t h e  
t i c k e t  v a l u e .

5 .  E a c h  t i m e  a  p a s s e n g e r  m a k e s  a  r e s e r v a t i o n  t h e  a i r l i n e  i s  c h a r g e d  
a b o u t  $ 1 . 5 0 .  E a c h  t i c k e t  c o s t  a p p r o x i m a t e l y  t e n  c e n t s  p l u s  L h e
c o s t  o f  t h e  a g e n t  w r i t i n g  t h e  t i c k e t .

T h e r e f o r e ,  w e  a r e  n o t  m a k i n g  m o n e y  o n  u n u s e d  t i c k e t s .

Stan Hermens 

President

S H / f c
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H o n o r a b l e  L l o y d  J o n a s  
C h a i r m a n
S e n a t e  T r a n e p o r t a t i o n  C o m m i t t e e  

D e a r  S e n a t o r  J o n e o i

R e e v e  A l e u t i a n  A i r w a y s  w o u l d  l i k e  t o  c o m m e n t  o n  t h e  U n i f o r m  U n c l a i m e d  
P r o p e r t y  A c t  (A S  3 4 , 1 5 )  t h a t  y o u r  c o m m i t t e e  i s  r e v i e w i n g ,

R e e v e  A l e u t i a n  A i r w a y s  d i d  r e m i t  4 2 5 , 1 0 9  i n  m i s c e l l a n e o u s  o p e n  a c c o u n t s  
w i t h  c r e d i t s  d u e  p u r s u a n t  t o  U n i f o r m  U n c l a i m e d  P r o p e r t y  A c t .  T h e  a c c o u n t s  
v a r i e d  i n  d o l l a r  v a l u e  w i t h  a  v a s t  m a j o r i t y  l e s s  t h a n  4 5 0 , 0 0 ,  I  a l s o  w i s h  t o  
n o t e  t h a t  t h e  t i m e  p e r i o d  R e e v e  r e s e a r c h e d  a n d  m a d e  r e m i t t a n c e  f o r  e x c e e d e d  5  
y e a r s .  A c c o r d i n g l y ,  a n y  s u b s e q u e n t  r e m i t t a n c e s  p u r s u a n t  t o  t h i s  a c c  w o u l d  b e  
s u b s t a n t i a l l y  l e s s .

R e e v e  d i d  p r o t e s t  a n d  a s s e r t  t o  t h a  D e p t ,  o r  R e v e n u e  t h a t  A2 34.45 created 

a  c o n f l i c t  w i t h  f i l e d  t a r i r r  r u i e s  r e g a r d i n g  r e f u n d s  b y  i n d i v i d u a l s  o r  c l a i m s  
b y  o t h e r  a i r l i n e s ,  R e e v e  a l s o  a r g u e d  t h a t  w i t h  r e s p e c t  t o  t i c k e t s ,  r e v e n u e s  
a n d  l i a b i l i t i e s  w e r e  e a r n e d .  P l e a s e  n o t e  t h a t  a  c r e d i t  m ay  b e  c l a i m e d  w i t h i n  a  
t i m e  f r a m e  o f  tw o  y e a r s  f o r  a n  I n d i v i d u a l  a n d  tw o  a n d  o n e  h a l f  y e a r s  b y  a n  
a i r l i n e  f o r  u n u s e d  t i c k e t  c o u p o n s ,

R e e v e  c h a r g e s  a  p a s s e n g e r  t h e  a p p r o p r i a t e  a m o u n t s  f o r  t r a v e l  i n c l u d i n g  
t a x e s .  U n l e s s  t h e  p a s s e n g e r  c a n  p r o v e  t h a t  h e  d i d  n o t  t r a v e l  b y  p r e s e n t i n g  a n
u n u s e d  c o u p o n  R e e v e  d o e s  n o t  r e f u n d  m o n e y .  R e e v e  d o e s  h o w e v e r  s e t  u p  c r e d i t s  
b y  p a s s e n g e r  n a m e / a l r l l n e  u n t i l  t h e  e n t i r e  p a c k a g e  o f  t i c k e t  c o u p o n s  i s  
r e c e i v e d  t o  d e b i t  a g a i n s t  c r e d i t s .  C o u p o n s  a r e  l o o t ,  m i s p l a c e d ,  n o t  m a t c h e d ,  
m i s f i l e d ,  n o t  s u b m i t t e d ,  e t c . ,  e t c .  A c c o r d i n g l y ,  t h e r e  a r e  c r e d i t s  C h a t  a r e  
n o t  c l e a r e d  d u r i n g  t h e  t a r i f f  t i m e  p e r i o d .  T h a t  c e r t a i n l y  d o e s  n o t  mean  t h a t  
R e e v e  s h o u l d  I s s u e  a  c r e d i t  n o r  c o n s i d e r  t h e  c r e d i t s  a b a n d o n e d  p r o p e r t y .  U n t i l  
t h e  e x p i r y  o f  t h e  t a r i f f  t i m e  p e r i o d  a l l  l i a b i l i t i e s  a n d  r e v e n u e s  a r e  
c o n s i d e r e d  e a r n e d  i n c o m e .

4700 W. INTERNATIONAL AIRPORT RD. •  ANCHORAGE, ALASKA 99502
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R e e v e  b e l i e v e s  t h a t  a  s i g n i f i c a n t  p o r t i o n  o f  t h e  sum  r e m i t t e d  t o  t h e  S t a t e  
i s  e a r n e d  r e v e n u e  b e l o n g i n g  t o  R e e v e .  T h e  D e p t ,  o f  R e v e n u e  c o n s i d e r s  u n m a t c h e d  
c o u p o n s  a s  m i s c e l l a n e o u s  i n t a n g i b l e  p r o p e r t y  t h a t  i s  a b a n d o n e d  a n d  t h u s  
r e p o r t a b i e t  R e e v e  d i s p u t e s  t h a t  p o s i t i o n ,  m e  f a c t  t h a t  R e e v e  r e m i t t e d  s u m s  
d o e s  n o t  m ean  t h a t  R e e v e  c o n c u r s  r . o r  a g r e e s  w i t h  t h e  D e p a r t m e n t ’ s  p o s i t i o n .

P l e a s e  c o n s i d e r  t h e  v a r i o u s  p o i n t s  a n d  a r g u m e n t s  b e r o r e  y o u  c a r e f u l l y .  I  
w o u l d  l i k e  t o  u r g e  t h e  c o m m i t t e e  t o  e x e m p t  a i r l i n e  t i c k e t  c o u p o n s  f r o m  AS 
34.^5.

Thank you.

S i n c e r e l y ,

 -

David A. Jensen''0  
Administrative Vice President

DA J/led
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ATTU Z
SHEMYA %  ^

A D A ^  TflKCLSKI

April 9| 1987

SAND POINT

State of Alaska 
Department of Revenue 
P.O. Box SA 
Juneau, Alaska 99811

Reference: Unclaimed Property Act

Dear Sir:

This is a rather gray area of interpretation of the Unclaimed Property Act 
and I need a letter of opinion concerning the following situation.

Reeve Aleutian. Airways sells tickets to customer which can include travel 
on another airline or airlines. The travel on the other airline is set up in 
our books as a liability. When the airline bills us the correct amount or 
more we pay it but when the amount is less, then we have a problem with the tax 
regulation. For example if the other aiTline bills us more than was collected 
we deduct this amount from our revenue and pay the other airline. If the 
other airline bills us less or lost the ticket and never bills.us do you con­
sider this our additional revenue or do you consider this unclaimed property?

O u r  position i n  t h i s  m a t t e r  i s  t h a t  i t  s h o u l d  h e  c o n s i d e r e d  o u r  r e v e n u e .
We c h a r g e d  t h e  p a s s e n g e r  t h e  a p p r o p r i a t e  a m o u n t  a n d  n o  r e f u n d  i s  d u e  t h e  p a s s e n g e r  
u n l e s s  h e  p r o v e s  t o  u s  b y  a n  u n c l a i m e d  c o u p o n  t h a t  h e  d i d  n o t  t r a v e l .  O n l y  a t  
t h a t  t i m e  i s  i t  c o n s i d e r e d  a  r e f u n d .  U n t i l  t h a t  t i m e  a l l  l i a b i l i t i e s  a n d  r e v e n u e  
a r e  c o n s i d e r e d  e a r n e d .  T r a n s p o r t a t i o n  r e g u l a t i o n s  r e q u i r e  t h a t  a  p a s s e n g e r  m u s t  
c o m p l e t e  t r a v e l  w i t h i n  o n e  y e a r  o f  d a t e  o f  i s s u e  a n d  c a n  b e  r e f u n d e d  i n  t w o  y e a r s ,  
t h e r e a f t e r ,  i t  i s  o u r  r e v e n u e  a n d  t h e i r  l o s s .  A s  f o r  t h e  l i a b i l i t y  t h e  o t h e r  
a i r l i n e s  h a v e  2J* y e a r s  t o  b i l l  u s ,  o t h e r w i s e , ,  i t  i s  c o n s i d e r e d  o u r  r e v e n u e  a n d  
t h e i r  l o s s .  T h i s  h e l p s  t o  o f f s e t  o u r  l o s s e s  w h e n  w e  h a v e  s o l d  a  t i c k e t  a n d  n o t  
c o l l e c t e d  s u f f i c i e n t  f u n d s  t o  c o v e r  t h e  t r a v e l .

Y o u r  a s s i s t a n c e  i n  t h i s  n u t t e r  w i l l  b e  s i n c e r e l y '  a p p r e c i a t e d .  I f  y o u  n e e d  
a n y  f u t h e r  i n f o r m a t i o n  i n  o r d e r  t o  g i v e  u s  a  w r i t t e n  o p i n i o n ,  p l e a s e  f e e l  f r e e  
t o  c a l l  m e .

S i n c e r e l y  y o u r s ,

L o r e t t a  J .  A n c n d s o n ,  C o m p t r o l l e r
4700 W. INTERNATIONAL AIRPORT RD. • ANCHORAGE, ALASKA 99502-1091




