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BY THE LABOR AND1 IN THE SENATE COMMERCE COMMITTEE2 CS FOR SPONSOR SUBSTITUTE FOR SENATE B IL L  NO. 72 (L&C)3 IN  THE LEGISLATURE OF THE STATE OF ALASKA4 SIXTEENTH LEGISLATURE - FIRST SESSION5 A B IL L6 F o r  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  r e g i s t r a t i o n  and endorsem ents f o r7 c o n t r a c t o r s ;  p r o h i b i t i n g  th e  u s e  o f  s t a t e  money in
•nN'-8 r e l a t i o n  to  c e r t a i n  r e s i d e n t i a l  work u n l e s s  th e  work

(2.[ /9 i s  p erfo rm ed  by a g e n e r a l  c o n t r a c t o r  who has a ^ r e s -10 i d e n t i a l  c o n t r a c t o r  en d o rse m e n t; and p r o v i d i n g  f o r  an11 e f f e c t i v e  d a t e . "12 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:13 *  S e c t i o n  1. AS 0 8 .0 1 .0 5 0 ( a )  i s  amended t o  r e a d :14 (a) The dep artm en t s h a l l  p e r fo r m  th e  f o l l o w i n g  a d m i n i s t r a t i v e15 and b u d g e ta r y  s e r v i c e s  when a p p r o p r i a t e :16 (1) c o l l e c t  and r e c o r d  f e e s ;17 (2) m a i n t a i n  r e c o r d s  and f i l e s ;18 (3) i s s u e  and r e c e i v e  a p p l i c a t i o n  fo r m s ;19 (4) n o t i f y  a p p l i c a n t s  o f  a c c e p t a n c e  o r  r e j e c t i o n  as de-20 te r m in e d  by th e  board o r  as d e te r m in e d  by th e  departm ent u n der AS 0 8 . -21 11 f o r  a u d i o l o g i s t s , u nder AS 08.1 8  f o r  c o n t r a c t o r s ,  u nder AS 08.4 522 f o r  n a t u r o p a t h s ,  o r  u nder AS 08 .5 5  f o r  h e a r i n g  a i d  d e a l e r s ;23 (5) d e s i g n a t e  d a te s  e x a m in a t io n s  a re  to  be h e ld  and n o t i f y24 a p p l i c a n t s ;25 (6) p u b l i s h  n o t i c e  o f  e x a m in a t io n s  and p r o c e e d in g s ;26 (7) a r r a n g e  s p a c e  f o r  h o l d i n g  e x a m in a t io n s  and p r o c e e d in g s ;27 (8) n o t i f y  a p p l i c a n t s  o f  r e s u l t s  o f  e x a m in a t io n s ;28 (9) i s s u e  l i c e n s e s  o r  tem p o rary  l i c e n s e s  as  a u t h o r i z e d  by29 th e  b oard  o r  as a u t h o r i z e d  by th e  dep artm en t under AS 0 8 .1 1  f o r
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a u d i o l o g i s t s , under A S ' 08.1 8 f o r  c o n t r a c t o r s ,  u n d e r AS 0 8 .4 5  f o r  n a t u r o p a t h s ,  o r  u n der AS 08 .5 5  f o r  h e a r i n g  a i d  d e a l e r s ;(10) i s s u e  d u p l i c a t e  l i c e n s e s  upon s u b m is s io n  o f  a w r i t t e n  r e q u e s t  by th e  l i c e n s e e  a t t e s t i n g  to  l o s s  o f  o r  th e  f a i l u r e  to  r e c e i v e  th e  o r i g i n a l  and payment by th e  l i c e n s e e  o f  a f e e  e s t a b l i s h e d  by r e g u l a t i o n  ado p ted by th e  d e p a rtm e n t;(11) n o t i f y  l i c e n s e e s  o f  ren ew al d a t e s  a t  l e a s t  30 days b e f o r e  th e  e x p i r a t i o n  d a te  o f  t h e i r  l i c e n s e s ;(12) c o m p ile  and m a i n t a i n  a c u r r e n t  r e g i s t e r  o f  l i c e n s e e s ;(13) answer r o u t in e  i n q u i r i e s ;(14) m a i n t a i n  f i l e s  r e l a t i n g  to  i n d i v i d u a l  l i c e n s e e s ;(15) a r r a n g e  f o r  p r i n t i n g  and a d v e r t i s i n g ;(16) p u rc h a se  s u p p l i e s ;(17) employ a d d i t i o n a l  h e lp  when n eed ed ;(18) p e rfo rm  o t h e r  s e r v i c e s  t h a t  may be r e q u e s t e d  by th eb o a rd ; (19) p r o v id e  i n s p e c t i o n ,  e n fo r c e m e n t ,  and i n v e s t i g a t i v e  s e r v i c e s  to  th e  b o a rd s  and f o r  th e  o c c u p a t i o n s  l i s t e d  i n  AS 0 8 .0 1 .0 1 0 ,  r e g a r d i n g  a l l  l i c e n s e s  i s s u e d  by or th r o u g h  th e  d e p a rtm e n t;(20) r e t a i n  and s a fe g u a r d  th e  o f f i c i a l  s e a l  o f  a b o ard  and p r e p a r e ,  s i g n ,  and a f f i x  a b oard  s e a l ,  as a p p r o p r i a t e ,  f o r  l i c e n s e sapproved by a b o a rd ;(21) i s s u e  b u s in e s s  l i c e n s e s  u nder AS 4 3 .7 0 .*  S e c .  2 .  AS 08.1 8  i s  amended by a d d in g  a new s e c t i o n  to  r e a d :S e c .  0 8 .1 8 .0 1 3 .  CATEGORIES OF CONTRACTORS. The dep artm en t may adop t r e g u l a t i o n s  e s t a b l i s h i n g  c a t e g o r i e s  o f  c o n t r a c t o r s  and th e  r e g i s t r a t i o n  o r  endorsement re q u ire m e n ts  f o r  u e rs o n s  i n  th o s e  c a t e g o r ­i e s  .*  S e c .  3 .  AS 08.18 i s  amended by a d d in g  a new s e c t i o n  to  r e a d :
C S S S S B  7 2 ( L & C )  -2- S B 0 0 7 2 c



1 S e c .  0 8 .1 8 .0 2 4 .  RESIDENTIAL CONTRACTORS. (a) A g e n e r a l  con-2 t r a c t o r  o r  b u i l d e r  may n o t u n d e r ta k e  th e  c o n s t r u c t i o n  o r  a l t e r a t i o n ,3 o r  subm it a b i d  t o  u n d e r ta k e  th e  c o n s t r u c t i o n  o r  a l t e r a t i o n  o f  a4 p r i v a t e ly - o w n e d  r e s i d e n t i a l  s t r u c t u r e  o f  one to  f o u r  u n i t s  o r  a d v e r-5 t i s e  o r  p u b l i c l y  r e p r e s e n t  t h a t  th e  g e n e r a l  c o n t r a c t o r  o r  b u i l d e r  may6 u n d e r ta k e  work o f  t h i s  ty p e  i n  th e  s t a t e  w ith o u t  a r e s i d e n t i a l  con-7 t r a c t o r  endorsem ent i s s u e d  under t h i s  s e c t i o n .  ,—  —,
CJ8 (b) The dep artm en t s h a l l  i s s u e  a r e s i d e n t i a l  c o n t r a c t o r  e n d o rse -9 ment to  a p e r s o n  who10 (1) has a c e r t i f i c a t e  o f  r e g i s t r a t i o n  as a g e n e r a l  c o n t r a c -11 t o r ;12 (2) p a s s e s  a r e s i d e n t i a l  c o n t r a c t o r  e x a m i n a t i o n ,  which13 s h a l l  be o f f e r e d  by th e  departm ent a t  l e a s t  tw ic e  a y e a r ;  th e  exam ina-14 t i o n ,  which may be w r i t t e n  o r  p r a c t i c a l ,  may t e s t  com petence i n  r e l a -15 t i o n  to  a r c t i c  s t r u c t u r a l  and th e rm a l c o n s t r u c t i o n  te c h n iq u e s  and16 o t h e r  m a tte r s  as d e te rm in ed  by th e  d e p a rtm e n t i n  c o n s u l t a t i o n  w ith17 r e p r e s e n t a t i v e s  o f  th e  c o n s t r u c t i o n  i n d u s t r y ;18 (3) a p p l i e s  f o r  an endorsem ent w i t h i n  s i x  months a f t e r19 p a s s i n g  th e  e x a m in a t io n  r e q u i r e d  under (2) o f  t h i s  s u b s e c t i o n ;20 /  (4) w i t h i n  th e  two y e a r s  p r e c e d i n g  th e  d a t e  o f  a p p l i c a t i o n21 f o r  th e  en d o rse m e n t, has s a t i s f a c t o r i l y  co m p le te d  e i t h e r  th e  A la s k a22 c r a f ts m a n  home program sp o n so re d  by th e  D epartm ent o f  Community and23 R e g io n a l  A f f a i r s  o r  a p o s ts e c o n d a r y  c o u r s e  i n  a r c t i c  e n g i n e e r i n g  or24 i t s  e q u i v a l e n t ;25 (5) i s  n o t  under i n d i c t m e n t  f o r ,  o r  i n  th e  p r e c e d i n g  seven26 y e a r s  has n o t  been under a s e n t e n c e  f o r ,  an o f f e n t a  r e l a t e d  to  f o r g -27 e r y ,  t h e f t ,  e x t o r t i o n ,  o r  c o n s p i r a c y  to  d e f r a u d  c r e d i t o r s  o r  f o r  a28 f e l o n y  i n v o l v i n g  m oral t u r p i t u d e ;  and29 (6) pays th e  a p p r o p r i a t e  f e e s .
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1 (c) The d ep artm en t may n o t  renew an  endorsem ent i s s u e d  under2 t h i s  s e c t i o n  u n l e s s  th e  a p p l i c a n t  s u b m its  p r o o f  o f  c o n t in u e d  compe-3 te n c y  r e l a t i n g  to  r e s i d e n t i a l  c o n t r a c t i n g  t h a t  s a t i s f i e s  th e  d e p a r t -4 m ent. A la p s e d  endorsem ent may be r e i n s t a t e d ,  w i t h i n  two y e a r s  a f t e r5 th e  l a p s e ,  upon p r o o f  o f  c o n t in u e d  c o m p e te n cy , payment o f  a renew al6 f e e  f o r  th e  i n t e r v e n i n g  tim e p e r i o d ,  and payment o f  any p e n a l t y  f e e7 e s t a b l i s h e d  u n der AS 0 8 .0 1 .1 0 0 ( b ) .  I f  th e  endorsem ent has been la p s e d8 f o r  more th a n  two y e a r s ,  th e  dep artm en t may n o t r e i n s t a t e  i t  u n t i l  th e9 p e r s o n  a l s o  p a s s e s  th e  r e s i d e n t i a l  c o n t r a c t o r  e x a m in a t io n  d e s c r i b e d  i n10 (b) o f  t h i s  s e c t i o n .11 *  S e c .  4 .  AS 0 8 .1 8 .0 4 1  i s  r e p e a le d  and r e e n a c t e d  to  r e a d :12 S e c .  0 8 .1 8 .0 4 1 .  FEES. (a) The d ep artm en t s h a l l  s e t  f e e s  under13 AS 0 8 .0 1 .0 6 5  f o r14 (1) r e g i s t r a t i o n  and ren ew al o f  r e g i s t r a t i o n  f o r  a l l  c a t -15 e g o r i e s  o f  c o n t r a c t o r s ;16 (2) e x a m i n a t i o n ,  i s s u a n c e  o f  i n i t i a l  e n d o rse m e n t ,  and17 renew al o f  a c t i v e  o r  i n a c t i v e  en dorsem ents f o r  r e s i d e n t i a l  c o n t r a c -18 t o r s ;  and19 (3) d e p a r tm e n ta l  p u b l i c a t i o n s  and s e m in a r s  r e l a t e d  to  t h i s20 c h a p t e r .21 (b) A p e r s o n  who f a i l s  a r e s i d e n t i a l  c o n t r a c t o r  e x a m in a tio n2?. s h a l l  pay th e  e x a m in a t io n  f e e  s e t  by th e  dep artm en t i f  th e  p erso n23 a p p l i e s  to  r e t a k e  an e x a m in a t io n .24 *  S e c .  5 .  AS 0 8 .1 8 .1 1 6  i s  amended to  r e a d :25 S e c .  0 8 .1 8 .1 1 6 .  INVESTIGATIONS. E i t h e r  th e  D epartm ent o f  Com-26 merce and Economic Developm ent o r  th e  D epartm ent o f  L a b o r  may i n v e s t i -27 g a t e  a l l e g e d  o r  a p p a re n t  v i o l a t i o n s  o f  t h i s  c h a p t e r .  These d e p a r t -28 m e n ts ,  upon showing p ro p e r  c r e d e n t i a l s ,  may e n t e r ,  d u r i n g  r e g u l a r29 h o u rs  o f  w ork, a c o n s t r u c t i o n  s i t e  where i t  a p p e a rs  t h a t  c o n t r a c t i n g
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1 work i s  b e in g  d o n e . The d ep artm en ts  may make i n q u i r i e s  ab o u t th e2 i d e n t i t y  o f  the c o n t r a c t o r  o r  th e  p erso n  a c t i n g  i n  th e  c a p a c i t y  o f  a3 c o n t r a c t o r .  Upon demand, a c o n t r a c t o r  or p e r s o n  a c t i n g  i n  th e  c a p a c -4 i t y  o f  a c o n t r a c t o r ,  o r  t h a t  p e r s o n 's  r e p r e s e n t a t i v e , s h a l l  produce5 e v id e n c e  o f  c u r r e n t  en do rsem en t, i f  a p p l i c a b l e ,  and r e g i s t r a t i o n .6 *  S e c .  6 .  AS 0 8 .1 8 .1 2 1  i s  amended by a d d in g  a new s u b s e c t i o n  t o  re a d :7 (h) The endorsement o f  a r e s i d e n t i a l  c o n t r a c t o r  i s  a u t o m a t i c a l l y8 susp ended o r  revo ked w h i le  th e  c o n t r a c t o r ' s  r e g i s t r a t i o n  i s  suspended9 o r  r e v o k e d .10 *  S e c .  7 .  AS 08.18 i s  amended by a d d in g  a new s e c t i o n  to  r e a d :11 S e c .  0 8 .1 8 .1 2 3 .  DENIAL, SUSPENSION, AND REVOCATION OF ENDORSE-12 MENT. (a) The departm ent may su sp e n d , r e v o k e ,  o r  r e f u s e  to  g r a n t  or13 renew a r e s i d e n t i a l  c o n t r a c t o r  endorsement upon a f i n d i n g  t h a t14 (1) th e  a p p l i c a t i o n  i s  f r a u d u l e n t  o r  m i s l e a d i n g ;15 (2) th e  c o n t r a c t o r  has k n o w in g ly  v i o l a t e d  t h i s  c h a p t e r  o r  a16 l a w f u l  o r d e r  or r e g u l a t i o n  o f  the d e p a rtm e n t;17 (3) th e  c o n t r a c t o r  i s  in com p eten t o r  has engaged i n  fra u d u -18 l e n t  p r a c t i c e s .19 (b) P r o c e e d in g s  f o r  th e  d e n i a l ,  s u s p e n s i o n ,  o r  r e v o c a t i o n  o f20 r e s i d e n t i a l  c o n t r a c t o r  endorsement a re  g o vern ed  by th e  A d m i n i s t r a t i v e21 P ro c e d u r e  A c t  (AS 4 4 .6 2 ) .22 *  S e c .  8 .  AS 0 8 .1 8 .1 4 1 ( a )  i s  amended to  r e a d :23 (a) A c o n t r a c t o r  o r  a p erso n  a c t i n g  i n  th e  c a p a c i t y  o f  a con •24 t r a c t o r  who kn ow ingly  v i o l a t e s  [IN VIOLATION OF] AS 0 8 .1 8 .0 1 1  o r25 0 8 . 18.024 i s  g u i l t y  o f  a c l a s s  B misdem eanor. A p e r s o n  who v i o l a t e s26 a n o t h e r  p r o v i s i o n  o f  t h i s  c h a p t e r  i s  g u i l t y  o f  a v i o l a t i o n  p u n is h a b le27 u nder AS 12.28 *  S e c .  9 .  AS 0 8 .1 8 .1 7 1  i s  amended by a d d in g  a new p a r a g ra p h  to  r e a d :29 (10) " r e s i d e n t i a l  c o n t r a c t o r "  means a g e n e r a l  c o n t r a c t o r
S B 0 0 7 2 c  -5- C S S S S B  7 2 ( L & C )



1 W  A'  whose b u s in e s s  and o p e r a t i o n  i n v o l v e  u n d e r t a k in g  the c o n s t r u c t i o n  or2' j  '  ‘ a l t e r a t i o n  o f  a p r i v a t e ly - o w n e d  r e s i d e n t i a l  s t r u c t u r e  o f  one to  f o u r3 u n i t s  t h a t  i s  u sed  o r  in te n d e d  to  be u sed as a human d w e l l i n g .4 *  S e c .  10. AS 37 .0 5  i s  amended by a d d in g  a new s e c t i o n  to  r e a d :5 ARTICLE 6A. MISCELLANEOUS PROVISIONS.6 S e c .  3 7 .0 5 .8 0 0 .  RESTRICTION ON USE OF STATE MONEY FOR R E S I-7 DENTIAL CONTRACTING. (a) The s t a t e  may n o t g r a n t  o r  l o a n  money o r8 p u rc h a se  a lo a n  f o r  th e  c o n s t r u c t i o n  o r  a l t e r a t i o n  o f  a p r i v a t e l y -9 owned r e s i d e n t i a l  s t r u c t u r e  o f  one to  f o u r  u n i t s  u n l e s s  t h e  g r a n t  or10 lo a n  r e q u i r e s  th e  c o n s t r u c t i o n  or a l t e r a t i o n  to  be u n d e r ta k e n  by ar e s i d e n t i a l  c o n t r a c t o r  w ith  an endorsement i s s u e d  u nder AS 0 8 .1 8 .(b) The r e s t r i c t i o n  o f  (a) o f  t h i s  s e c t i o n  does not a p p ly  to  a s t a t e  lo a n  o r  g r a n t  o r  p u rc h a se  o f  a l o a n  made f o r  work d e s c r i b e d  i n  AS 0 8 .1 8 .1 6 1  t h a t  i s  exempt from th e  r e q u ire m e n ts  o f  AS 0 8 .1 8 .  ^15 *  S e c .  11. TRANSITIONAL LICENSING. N o t w it h s t a n d in g  AS 0 8 .1 8 .0 2 4 ( b ) ( 2 )16 and ( 3 ) ,  e n a c t e d  by s e c .  3 o f  t h i s  A c t ,  th e  D epartm ent o f  Commerce and17 Economic Developm ent s h a l l  i s s u e  a r e s i d e n t i a l  c o n t r a c t o r  endorsem ent to  a18 p e r s o n  who19 (1) a p p l i e s  f o r  an endorsement under t h i s  s e c t i o n  by J u l y  1 ,20 1990;21 (2) meets th e  r e q u ir e m e n ts  o f  AS 0 8 .1 8 .0 2 4 ( b ) ( 1 )  and (4) - ( 6) ;
22 and ^23 (3) has been an a c t i v e  g e n e r a l  c o n t r a c t o r  i n  th e  s t a t e  f o r  th r e e24 o f  t f u ^ ’ i v e  y e a r s ^ im n fe d ia te ly  p r e c e d in g  a p p l i c a t i o n  f o r  an endorsement25 under t h i s  s e c t i o n .26 *  S e c .  12. T h is  A c t  t a k e s  e f f e c t  J u l y  1, 1989.
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CONTINUATION OF FISCAL NOTE
For CSSSSB 72 (L&C)

'The division is not certain of the absolute number of residential 
contractors who will be affected by the bill; therefore, 
calculations in this fiscal note are based on at least 500 of the 
approximately 1500 licensed general contractors seeking 
registration endorsement as a residential contractor. Based on 
500, the new category can be expected to cover 1.86% of the 
administrative costs (500 divided by 26,945 total licensees).

Personal Services: $21.0
Consists of:

*13.00% of a licensing examiner
* 2.00% of an investigator
* 1.86% of administrative overhead

Travel: $ 1 . 1
This will provide for travel funds for the Licensing Examiner

to administer the examinations twice a year at a location other
than Juneau.

Contractual Services: $15.0
This will provide funding for examination development; 

communication expenses; printing of applications, examinations, 
etc.; public notices; exam facility rentals; seminars; and other 
informational publications necessary.

TOTAL: $37.1

REVENUES: The revenues identified are based on an endorsement
fee for residential contractors, assuming that residential 
contractors will pay a biennial fee of $150 ($75 per year) in 
addition to their general contractor registration.

FY 90: The effective date of the bill is July 1, 1989 and
therefore, revenues are based on an initial 500 contractors 
seeking a residential endorsement. The initial endorsement would 
be valid for one year, with an expiration date of December 31, 
1990, the same date in which a general contractor's certificate 
of registration expires. 500 x $75 license fee = $37.5.

FY 91: Assuming all residential contractors will renew, revenues
will total $75.0 (500 x $150).

FY 92: This will be a non renewal year and no revenues other
than fees from new registrants (not estimated) will be generated. 
Although no revenues will be received in this year, like all 
other licensing programs, the program will be covered by pro*p:am 
receipts of other occupations renewing during that year. In 
addition, fees collected during a renewal year are sufficient to 
cover the annual costs of the program.



O ff ic ia l B us iness

TO:

FROM:

RE:

DATE:

Alaska H>tate Hegfelatute
A1 Adams

District L

SENATE STATE AFFAIRS COMM ITTEE MEMBERS 

SENATOR AL A D A M S ^

L&C CS FOR SENATE B ILL  72 

APR IL  25, 1989

W H IL E  IN  S E S S IO N  
P.O. Box V  

Srate C a p it o l 
J uneau , A laska  998H 

(907) 465-3707 ____

O U T  O F  S E S S IO N  
P.O. Box 333 

Kotzebue , A lask a  99752 
(907) 442-3245

3111 C  S tree t 
A n ch o ra g e , A laska  99503 

(907) 561-7622

I HAVE SEVERAL CONCERNS / BOUT THE AFOREMENTIONED LEG ISLATION 
AND HOW  IT  W OULD AFFECT 1AY D ISTRICT. OFFERED FOR CONSIDERATION 
ARE SEVERAL AMENDMENTS TO M AKE THIS BELL M ORE ADAPTABLE TO 
RURAL ALASKA.

AM ENDM ENT 1:
PAGE 3, L IN E  2 , DELETE THE WORDS "OR BUILDER"
THIS W OULD  M AKE THE PROVISIONS OF THE BELL APPLICABLE 
SOLELY TO GENERAL CONTRACTORS, AND NOT "BUILDERS".
THERE ARE M ANY  PEOPLE IN  SMALL V ILLAGES EN M Y  D ISTR ICT  
WHO PERFORM BU ILD ING TASKS THAT DO NOT REQU IRE THE W ORK 
OF A GENERAL CONTRACTOR. I  UNDERSTAND IT  WAS NOT THE 
INTENT TO  INCLUDE THESE "BUILDERS" UNDER THE PROVISIONS OF 
THIS B ILL .

AM ENDM ENT #2:
PAGE 3, L IN E  2, DELETE THE W ORD "ALTERATION," INSERT 
"ALTERATIONS EXCEED ING  25 PERCENT OF THE STRUCTURE'S VALUE," 
PAGE 6, L IN E  11, AFTER AS 08.18. INSERT, "ALTERATIONS OF A 
PR IVATELY OWNED STRUCTURE IN  THIS SECT ION M EAN  THOSE 
ALTERATIONS HAV ING  A VALUE GREATER THAN  25 PERCENT OF THE 
STRUCTURE'S VALUE."

STRICT INTERPRETATION OF "ALTERATION" COULD MEAN THE 
ADD IT ION  OF SOMETH ING AS SIMPLE AS A CAT DOOR . I B EL IEVE  IT  
WAS NOT TOE  INTENT  OF THE B ILL  TO HAVE M INOR  REPAIRS OR 
WORK ON A RESIDENCE DONE BY A REGISTERED CONTRACTOR AND 
THUS THIS AMENDMENT W H ICH  CORRESPONDS TO TOE TRADE 
INDUSTRY'S INTERPRETATION OF "MAJOR" W ORK ON A RESIDENCE.



PAGE 2
APR IL  25, 1989
AL ADAMS TO STATE AFFAIRS COM M ITTEE  
RE: SB 72

AM ENDM ENT  #3:
PAGE 3, L IN E  13, DELETE THE WORDS "TW ICE A  YEAR" AND INSERT, 
"AT LEAST ONCE A YEAR IN  EACH  JUD IC IAL DISTRICT"
CURRENTLY THE B ILL HAS THE DEPARTMENT OFFERING THE 
EXA M INA T ION  ONLY TW ICE  A  YEAR AND BOTH EXAM INAT ION  
COULD BE HELD  IN  ANCHORAGE. TO  EXPECT AN APPLICANT IN  
BARROW  TO PAY THE $700 A IR  FARE TO  TAKE THIS EXAM  IS 
UNREASONABLE.

AM ENDM ENT  #4:
PAGE 3, L IN E  27, AFTER THE W ORD "THEFT" INSERT "OF THE FIRST OR 
SECOND DEGREE AS DEF IN ED  IN  A.S. 11.46.120 AND 11.46.130".
THIS W OULD L IM IT  THOSE IN EL IG IB LE  FOR LICENSES UNDER THE 
THEFT CATEGORY TO THOSE WHO HAVE TAKEN PROPERTY OR 
SERV ICES GREATER THAN  $500 IN  VALUE.



8 11.46.100 A l a s k a  S t a t u t e s  S u p p l e m e n t § 11.46.120 I? 11.*
A p p l ie d  in  A l id u lb a q u i v . S ta te , C l .  

A p p . O p . N o . 659 (K ile  N o s . A-1297, 
A-1379), 728 P .2d 1211 (1986).

Q u o t e d  in  M in n n n  v . S ta te , C t .  A pp . 
O p . N o . 420 (K ile  N o s . 7812, 7868). 690 
P.2d 28 (19S4).

C i t e d  in  N ig h s w o n g e r  v . S ta te . C t  A p p  
O p . N o . 362 (K ile  N o . A-3691, 680 P.2d 105 
(1984).

C hap te r 46. Offenses A ga ins t P roperty .
A r t ic le

1. T h e f t  a n d  R e la te d  O ffenses  (§§ 11.46.120 —  11.46.140, 11.46.200, 11.46.220,
11.46.295)

2. B u r g la r y  a n d  C r im in a l  T re sp a ss  (S 11.46.350)
3. A rs o n . C r im in a l  M is c h ie f , a n d  R e la te d  O ffe n se s  (§§ 11.46.460 —  11.46.480.

11.46.484, 11.46.487, 11.46.490)
5. B u s in e s s  a n d  C o m m e r c ia l O ffen ses  (§§ 11.46.630, 11.46.740)
6. G e n e r a l P r o v is io n s  (§§ 11.46.985, 11.46.990)

Article 1. Theft and Related Offenses.

S e c t io n
120. T h e f t  in  th e  f ir s t  d eg ree  
130. T h e f t  in  th e  second  d eg ree  
140. T h e f t  in  t h e  t h ir d  d eg ree

S e c t io n
200. T h e f t  o f  s e rv ic e s
220. C o n c e a lm e n t  o f m e r c h a n d is e
295. P r io r  c o n v ic t io n s

Sec. 11.46.100. Theft defined 

N O T E S  T O

I .  G e n e r a l C o n s id e r a t io n .

I .  G E N E R A L  C O N S ID E R A T IO N .

A p p l ie d  in  C o r b in  v . S ta te , C t .  A pp . 
O p . N o . 310 ( F i le  N o . 7010), 672 P .2d 156
(1983).

C it e d  in  H a r r is  v . S la t e . C t . A p p . O p . 
N o . 346 ( F i le  N o . 6580), 678 P .2d 397
(1984); G a r r o u t t e  v . S ta te . C t . A p p . O p .

N c . 372 ( F i le  N o . 7457), 683 P.2d 262 
(1984); R id g e lv  v . S ta te , C t .  A p p . O p . N o . 
503 ( F i le  N o . A-30, A-43, A-56), 705 P.2d 
924 (1985); J o ne s  v . S ta te , C t . A p p . Op- 
N o . 622 ( F i le  N o . A-965), 719 P .2d 265
(1986); H a d s  v . S ta te , C t .  A p p . O p . N o . 
650 ( F i le  N o . A-1613). 727 P .2d 11 (1986).

Sec. 11.46.120. Theft in the first degree, (a) A  person commits 
the crime of theft in the first degree if the person commits theft as 
defined in AS 11.46.100 and
(1) the value of the property or services is $25,000 or more; or
(2) the value of the property or services is $500 or more but less 

than $25,000 and within the preceding five years the person has been 
convicted and sentenced on two or more separate occasions in this or 
another jurisdiction of a crime set out in (1) of this subsection or AS 
11.46.130(a)(1) —  (3) or an offense under another law or ordinance 
with similar elements.
(b) Theft in the first degree is a class B  felony. (S 4 ch 166 SLA 

1978; am § 1 ch 133 SLA 1988)
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* 11.46 120

■state. C t . A p p . 
. 680 P .2d 105

ty.
0. 11.46.220. 

-  11.46.480.

in d is e

§ 1 1 .4 6 .1 3 0 C r i m i n a l  L a w § 1 1 .4 6 .1 3 0
C r o s s  r e f e r e n c e s . —  F o r  a d d it io n a l 

p e n a lt y  w h e n  th e ft is  o f  c o m m e r c ia l f is h ­
in g  g ea r , see A S  16.05.7101b).

E f f e c t  o f  a m e n d m e n t s .  —  T h e  1988 
am e n d m e n t , in  s u b s e c t io n  (a), d iv id e d  the

f o rm e r ly  u n d iv id e d  la n g u a g e  in to  a n  in ­
t ro d u c to ry  p a ra g ra p h  a n d  p a ra g ra p h  (1), 
a dded  "or” a t th e  e n d  o f  p a ra g ra p h  t l) ,  
a n d  a dd ed  p a ra g ra p h  <2).

N O T E S  T O  D E C I S IO N S

S e n t e n c e  u p h e ld .
T h e  e v id e n c e  w as s u f f ic ie n t  to u p h o ld  

th e  s e n te n ce . S h o r t  v . S tu te , C t . A p p . O p . 
N o . 342 ( F i le  N o . A-14), 676 P .2d 612
(1984).

S e n te n c e  o f  10 y e a rs ’ im p r is o n m e n t  
w it h  f iv e  y e a rs  su sp end ed  im po sed  u p o n  a 
d e fe n d a n t em p lo y e e  c o n v ic te d  o f  em b e z ­
z le m e n t  for m o n e y  ta k e n  befo re  a n d  a fte r 
J a n u a r y  1, 1980, th e  e ffe c t iv e  d a te  fo r the  
r e v is e d  c r im in a l code , w as u p h e ld  b eca use  
o f  th e  e x c e p t io n a l m a g n it u d e  a n d  m a n n e r  
o f  th e  th e ft w h e re  a tru s te d  em p lo y e e  em ­
b ez z le d  o ve r  8356,000 in  m o re  t h a n  50 
th e fts  o ve r  a two-year p e r io d ; th e  se n te n ce  
f a c il it a t e d  r e a f f irm a t io n  o f  s o c ie ta l n o rm s  
a n d  d e te r re n ce . K a r r  v . S ta te , S u p . C t . 
O p . N o . 2848 ( F i le  N o . 7011), 686 P.2d 
’ 192 (1984).

S e n t e n c e  h e ld  t o o  l e n ie n t .  —  W h e re  
a n  o ffice  m a n a g e r  s to le  a p p r o x im a te ly

8115.000 b e tw een  J a n u a r y , 1979 an d  
A p r i l ,  1982, a se n te n ce  o f  f iv e  y e a rs , a l l  
s u sp e nd e d , for a p e r io d  o f  te n  y ea rs  was 
h e ld  too le n ie n t  d esp ite  th e  fact t h a t  the  
d e fe n d a n t  h a d  no  p r io r  c r im in a l record , 
w a s  a p p a r e n t ly  v e ry  r e p e n tc n t , h a d  m ade  
s u b s ta n t ia l e fforts tow a rd  r e s t itu t io n , h ad  
lo s t  h is  in s u r a n c e  l ic e n s e s  a n d  w as faced 
w it h  a s u b s ta n t ia l f in e . S ta te  v . K a rn o s , 
C t .  A p p . O p . N o . 449 ( F ile  N o . A-364), 696 
P .2d 685 (1985).

C i t e d  i n  L in d s a y  v . S ta te , C t . A p p . O p . 
N o . 458 ( F ile  N o . A-212). 698 P.2d 659
(1985); C h r is t ia n s o n  v . S ta te . C t . A p p . O p . 
N o . 696 ( F ile  N o . A-1570), P.2d 

(1987); K r a m e r  v . S ta te , C t . A p p . O p . 
N o . 698 ( F i le  N o . A-1788), 735 P.2d 754 
(1987); M oo re  v . S ta te . C t . A pp . O p . N o . 
724 ( F i le  N o . A-1343), 740 P.2d 472
(1987).

'3 P .2d 262 
\pp. O p . N o . 
6). 705 P .2d 
t. A pp . O p . 
19 P.2d 265 
pp. O p . N o . 
'd 11 (1986).
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Sec. 11.46,130. Theft in the second degree, (a) A  person commits 
the crime of theft in the second degree if the person commits theft as 
defined in AS 11.46.100 and
(1) the value of the property or services is $500 or more but less 

than $25,000;
(2) the property is a firearm or explosive;
(3) the property is taken from the person of another; or
(4) the value of the property is $50 or more but less than $500 and 

within the preceding five years the person has been convicted and 
ser . need on two or more separate occasions in this or another juris­
diction of a crime set out in (1) —  (3) of this subsection or AS
11.46.140(a)(1) or (2) or an offense under another law or ordinance 
with similar elements.
(b) Theft in the second degree is a class C felony. (§ 4 ch 166 SLA 

1978; am § 2 ch 133 SLA 1988)

C r o s s  r e f e r e n c e s . —  F o r  a d d it io n a l 
p e n a lt y  w h e n  th e f i is  o f  c o m m e rc ia l f is h ­
in g  g ea r , see A S  16.05.710(b).

E f f e c t  o f  a m e n d m e n t s .  — T h e  1988

a m e n d m e n t , in  s u b s ec t io n  la ) , d e le te d  "nr” 
a t th e  e n d  o f  p a ra g ra p h  i2). added  "or" a t 
th e  end  o f  p a ra g ra p h  !3 i, a n d  id ed  p a ra ­
g r a p h  i 4).

1S9



T e s t i f i e d  in f a v o r  of CS SSSB72 b e f o r e  Senate L a b o r  and 
C o m m e r c e  Committee:

L a r r y  T a y l o r  
P r e s i d e n t
A l a s k a  State H o m e b u i l d e r s  A s s o c i a t i o n  

G r e g o r y  L. J o n e s
A l a s k a  State H o m e b u i l d e r s  A s s o c i a t i o n

W i ] l i a m  E. S c h n e i d e r  
E x e c u t i v e  D i r e c t o r
A s s o c i a t e d  G e n e r a l  Contra c t o r s  of A l a s k a

H a r v e y  Bowers
P r o g r a m  M a n a g e r
A l a s k a  C r a f t s m a n  H o m e  Program

R a n d a l l  Burns 
D i r e c t o r
D i v i s i o n  of O c c u p a t i o n a l  L i c e nsing

J i m  P l a s m a n  
D e p u t y  D i r e c t o r
D i v i s i o n  of M u n i c i p a l  and R e g ional A s s i s t a n c e  

M a r g a r e t  N e l s o n
S p e c i a l  A s s i s t a n t / P u b l i c  I n f o r m a t i o n  O f f i c e r  
A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n

J i m  P i c a r d  
P r e s i d e n t
A l a s k a  M o r t g a g e  B a nkers A s s o c i a t i o n

Pat V i n c e n t
E x e c u t i v e  D i r e c t o r
K e n a i  Builders A s s o c i a t i o n

S a n d y  Tasiler
Kenai B u i lders A s s o c i a t i o n  
K e n a i  P e n i n s u l a  B o a r d  of Realtors

C l i f f  Baker 
K enai

H a r o l d  S t o c k e r  
S t o c k e r  C o n s t r u c t i o n  
Sitka

S t e v e  Shows
C h i e f  B u i l d i n g  I n s p e c t o r  
C i t y  & B o rough of J u n e a u

CS S S S B 7 2 . C o n t r a c t o r  R e g i s t r a t i o n / E n d o r s e m e n t



ASSOCIATED GENERAL CONTRACTORS of ALASKA
m B 5 r :< i:c T  • a n o i o r a c x . a i .a s k a w o i  TO n o x  • A XCIR.1R ACF. A I.A SK ri TF.I M 'H yN F  (*W1 N .K O M  • FAX ('W | M 2 B IU  •
A p r i l  10, 1989

S e n a t o r  M i k e  S z y m a n s k i  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.O. B o x  V  (MS 3100)
J u n ea u,  A l a s k a  99811

Re: S B  72

Dear S e n a t o r  S zy ma ns ki ,

T hi s l e t t e r  is to a d v i s e  y o u  of A G C ' s  s u p p o r t  f or C S S B  72, 
F o l l o w i n g  d i s c u s s i o n  w i t h  BXAA, h o m e  b u i l d e r  r e p r e s e n t a t i v e s ,  a n d  
y o u r  staff, all o f  o u r  p r e v i o u s  c o n c e r n s  h a v e  b e e n  r e j t i f i e d .  We 
c e r t a i n l y  a p p r e c i a t e  y o u r  ti me  a n d  e f f o r t s  a n d  t h e  t i m e  a n d  
e f f o r t s  of y o u r  s t a f f  in a d d r e s s i n g  o u r  concerns;.

We u r g e  y o u  a n d  y o u r  c o l l e a g u e s  t o  p r o m p t l y  p a s s  C S S B  72.

s i n c e r e l y ,

A S S O C I A T E D  G E N E R A L  C O N T R A C T O R S  
O F  A L A S K A V  / > —

cc: G r e g  Jone s,  B I A A

w f r \ s z y m s b 7 2

Fairbanks r o  m ix  h x »k  • Fa i r b a n k s ,  a k w .i x ,
(H'Jl ««.«:»

IL'NTAL'
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A L A S K .  M O R T G A G E  B / . N K E R 5  A S S O C I A T I O N

P.O. BOX 9-2691 / ANCHORAGE. ALASKA 99509-2691

V P
VfcD H A H  3 1939

M a rc h  1 3 , 1 9 8 9

S e n a t o r  M ik e  S z y m a n s k i 
A la s k a  S t a te  S e n a te  
P .O .  B o x  V  
J u n e a u ,  A K  9 9 8 1 1

D e a r  S e n a t o r  S z y m a n s k i :

R e : S u b s t i t u t e  S e n a te  B i l l  N u m b e r  7 2

T h e  A la s k a  M o r tg a g e  B a n k e r 's  A s s o c ia t io n  w a s  a s k e d  b y  C a r o ly n  R e i t t e r  o f  y o u r  o f f ic e  to  p r o v id e  
in p u t  r e g a r d in g  th e  a b o v e  r e fe re n c e d  b i l l  in  g e n e ra l a n d  m o re  s p e c i f i c a l ly  o u r  id e a s  r e g a r d i n g  
p r o h ib i t in g  s t a t e  fu n d in g  f o r  r e s id e n t ia l s t r u c t u r e s  t h a t  a r e  n o t  b u i l t  b y  " r e s id e n t i a l  c o n t r a c t o r s . ”

A s  t im e  w a s  o f  th e  e ss e n c e , th e  A M B  A  B o a rd  o f  D i r e c t o r s  a n d  g e n e ra l m e m b e r s h ip  d id  n o t h a v e  t im e  
to  r e v ie w  th is  p ro p o s e d  le g is la t io n  a s  th e y  a r e  n o t  s c h e d u le d  to  m e e t  u n t i l  n e x t  w e e k . T h e  A M B A  
S t a t e  L e g i s la t i v e  A f f a i r s  C o m m it te e  d id  r e v ie w  th e  p ro p o s e d  le g is la t io n  o n  M a rc h  9 , 1 9 8 8 ,  a n d  v o te d  
u n a n im o u s ly  i t s  f u l l  s u p p o r t . W e  a n t ic ip a t e  th e  g e n e ra l m e m b e rs h ip  a n d  b o a rd  w i l l  c o n c u r  w ith  o u r  
d e c is io n .

T h e r e  h a v e  b e e n  a  n u m b e r  o f  c a se s  w h e re  c o n t ra c to r s  u n f a m i l i a r  w ith  a p p r o p r ia t e  a rc t ic  b u i ld in g  
te c h n iq u e s  h a v e  b u i l t  s t r u c t u r e s  w h ic h  h a v e  e x p e r ie n c e d  s e r io u s  s t r u c t u r a l ,  e n e rg v  o r  fo u n d a t io n  
p r o b le m s . A  lic e n s in g  a n d  e d u c a t io n  p ro c e s s  f o r  r e s i d e n t i a l  c o n t r a c t o r s  w i l l  g o  a  lo n g  w a y  in  
m in im iz in g  t h i s  ty p e  o f  p r o b le m  in  th e  fu t u r e .  W e  b e lie v e  c o n s u m e rs  s h o u ld  b e  p ro te c te d  a g a in s t  
s u c h  p ra c t ic e s  w h ic h  w e re  c om m on  in  A la s k a  in  th e  p a s t . W i t h h o ld in g  s ta te  fu n d in g  w i l l  r e s u l t  in  
th is  r e s t r i c t i o n  b e c o m in g  th e  s t a n d a rd  fo r  o th e r  n o n s ta te  in v e s t o r s .

W h i le  th e  c o m m it te e  d o e s  n o t  w is h  to  s lo w  th is  p a r t i c u la r  b i l l  d ow n  w ith  a d d i t i o n a l la n g u a g e , w e 
w o u ld  l i k e  to  s a y  t h a t  w e b e l ie v e  t h a t  f u t u r e  l i c e n s in g  o f  th e  a p p r a i s a l  i n d u s t r y ,  w i th  o t h e r  
r e q u i r e m e n t s ,  w i l l  a ls o  a s s i s t  th e  s ta te .

T h a n k  y o u  f o r  g iv in g  A M B A  th e  o p p o r t u n i t y  to  p ro v id e  in p u t  o n  th is  b i l l .



520 East 34th St. 
Anchorage, AK 99503 (907) 561-1900
P.O. Box 101020FINANCE CORPORATION Anchorage, AK 99510

H o u s i r i q
kNCF C O R P O R A T I O N

March 24, 1989

The Honorable Mike Szymanski 
Alaska State Senate 
Alaska State Senator 
P. O. Box V 
Juneau, AK 99811

RE: SSSB 72

Dear Senator:

The Alaska Housing Finance Corporation supports SSSB 72 which proposes 
that state funds cannot be used to finance construction of homes 
unless the work is performed by a licensed contractor. We believe it 
is good policy to require that builders seeking state financing attend 
seminars under the Alaska Craftsman Home Program. These policies help 
ensure that any financing given is well-spent. Also, the additional 
financial burden of these requirements is minimal.

Sincerely,

/ U d y . \ < u c l  l u J »

Margate
Special

t Nelson
Assistant/Public Information Officer

ec
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March 23, 1989

Senator Mike SzymanskiP.O. Box VJuneau, Alaska 99811

□ear Senator Szymanski:
The Alaska Craftsman Home Program supports Senate Bill 72, licensing and establishing an education level for contractors. Many of the problems we see over and over again in Alaska are due to failure to understand basic building science, and the dynamics of energy and moisture flow through walls, roofs and foundations.
Requiring some level of education for contractors will not only assure the public but will help protect the State of Alaska to avoid continuation of the current situation in which the State owns thousands of buildings which do not meet any standard or codes.
Often the best laid plans and work of builders go foul due simply to a lack of knowledge and not necessarily reflective of a lack of integrity. The Alaska Craftsman Home Program sees itself as a vehicle in providing education to contractors.
Sincerely,

Harvey Bowers Program Manager

5? Cooperative Extension Service 
2221 E. Northern Lights Blvd. 
Anchorage, Alaska 99508-4143 
(907) 279-5582

□ Cooperative Extension Service 
University of Alaska 
Fairbanks, Alaska 99775-5200 
(907) 474-7201

□ Energy Library
949 E. 36th Ave., Suite 403 
Anchorage, Alaska 99508 
(907) 563-1955 ext. 457

A joint project of the Alaska State Homebuddcrs Association, State of Homes of Alaska, and University of Alaska Cooperative Extension
Alaska Department of Community and Regional Affairs, Energy Katcd Service. Funding provided by the U.S. Department of Energy.



A L U K A  S T A T E

H O M E B U I L D E R S  A S S O C I A T I O N

R E :  C o m m i t t e e  S u b s t i t u t e  f o r  S p o n s o r
S u b s t i t u t e  f o r  S B  7 2  s p e c i f i c a l l y  
f o r  c o n t r a c t o r s ’ l i c e n s i n g

A p r i l  3 ,  1 9 8 9

T h e  H o n o r a b l e  M i k e  S z y m a n s k i  
S e n a t o r ,  S t a t e  o f  A l a s k a  
P  0  B o x  V  
J u n e a u ,  A K  9 9 8 1 1

D e a r  S e n a t o r  S z y m a n s k i :

T h e  A l a s k a  S t a t e  H o m e b u i l d e r s  A s s o c i a t i o n ,  t h r o u g h  i t s  
a f f i l i a t e d  l o c a l  c h a p t e r s  a c r o s s  t h e  S t a t e ,  h a s  s p e n t  
m a n y  h o u r s  o v e r  s e v e r a l  y e a r s  d i s c u s s i n g  t h e  i s s u e  o f  
l i c e n s i n g  f o r  r e s i d e n t i a l  c o n t r a c t o r s .  I t  i s  n o t  a  
s i m p l e  i s s u e ,  i t  h a s  m a n y  p a r t s  t o  i t ,  a n d  f o r  a n y  
l i c e n s i n g  t o  b e  e f f e c t i v e  a n d  a c c o m p l i s h  i t s  g o a l  
o f  r e g u l a t i o n ,  i t  m u s t  b e  a n  i n t e g r a t e d  p a c k a g e  t h a t  
a d d r e s s e s  a l l  o f  t h o s e  p a r t s .  T h e  c u r r e n t  b i l l  b e f o r e  
t h e  l e g i s l a t u r e  t h a t  c o n c e r n s  l i c e n s i n g  f o r  r e s i d e n t i a l  
c o n t r a c t o r s  h a s  r e c e i v e d  a  g r e a t  d e a l  o f  r e v i e w  a n d  
i n p u t  f r o m  t h o s e  m o s t  a f f e c t e d  b y  i t  -  t h e  c o n t r a c t o r s  -  
a n d  C o m m i t t e e  S u b s t i t u t e  f o r  S p o n s o r  S u b s t i t u t e  f o r  
S B  7 2  h a s  t h e  f u l l  s u p p o r t  o f  t h e  A l a s k a  S t a t e  
H o m e b u i l d e r s  A s s o c i a t i o n .  I t  i s  o u r  h o p e  t h a t  t h i s  
b i l l  w i l l  b e  p a s s e d  d u r i n g  t h e  c u r r e n t  l e g i s l a t i v e  
s e s s i o n .

T h a n k  y o u  f o r  t h e  s u p p o r t  y o u  h a v e  g i v e n  t o  t h i s  
i s s u e  a n d  t o  t h i s  p a r t i c u l a r  b i l l .

S i n c e r e l y ,

]
President

2204 CLEVELAND AVENUE • ANCHORAGE, ALASKA 99517 • (907) 248-7776
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C o lla te ra l re fe rences . — Recovery business license o r permit to make con- 
back o f money paid to unlicensed person tract. 74 ALR.7d 637. 
required by law to have occupation or

S e c .  08 .18 .160 . [ R e p e a le d ,  § 1 c h  100 S L A  1968 .] 

A r t i c l e  4 .  G e n e r a l  P r o v i s i o n s .

Section
161. exemptions 
171. Definitions

S e c .  0 8 .1 8 .1 6 1 .  E x e m p t i o n s .  T h is  c h a p te r  d o e s  n o t  a p p ly  to :
( 1 )  a n  a u th o r i z e d  r e p re s e n ta t iv e  o f  th e  U n i t e d  S t a te s  g o v e rn m e n t , 

th e  S t a te  o f  A la s k a ,  o r  a  p o l i t i c a l s u b d iv is io n  o r  a g e n c y  o f  th e  s ta te ;
( 2 )  a n  o f f ic e r  o f  a  c o u r t  w h e n  a c t in g  w i t h in  th e  scope  o f  o ff ic e ;
( 3 )  a  p u b lic  u t i l i t y  o p e r a t in g  u n d e r  th e  r e g u la t i o n s  o f  th e  p u b lic  

s e rv ic e  c om m is s io n  in  c on s l r u c t io n , m a in te n a n c e  o r  d e v e lo p m e n t  
w o r k  in c id e n ta l to  it s  ow n  b u s in e s s ;

( 4 )  a  c o n s t ru c t io n , r e p a i r  o r  o p e ra t io n  in c id e n ta l to  th e  d is c o v e r in g  
o r  p ro d u c in g  o f  p e t ro le u m  o r  g a s , o r  th e  d r i l l i n g ,  te s t in g , a b a n d o n in g  
o r  o t h e r  o p e r a t io n  o f  a  p e t ro le u m  o r  g a s  w e l l  o r  a  s u r fa c e  o r  u n d e r ­
g r o u n d  m in e  o r  m in e r a l  d e p o s it  w h e n  p e r fo rm e d  by  a n  o w n e r  o r  le s ­
s e e ;

( 5 )  th e  s a le  o r  i n s t a l la t i o n  o f  f in is h e d  p ro d u c ts , m a t e r ia ls  o r  a r t ic le s  
o f  m e rc h a n d is e  w h ic h  a r e  n o t  a c t u a l ly  fa b r ic a t e d  in to  a n d  d o  n o t  b e ­
c om e  a  p e rm a n e n t , f ix e d  p a r t  o f  a  s t r u c t u r e ;

( 6 )  c o n s t ru c t io n , a l t e r a t i o n ,  o r  r e p a i r  o f  p e r s o n a l p r o p e r t y ;
( 7 )  c o n s t ru c t io n , a l t e r a t i o n ,  o r  r e p a i r  c a r r ie d  o n  w i th in  th e  b o u n d ­

a r i e s  o f  a  s it e  u n d e r  le g a l ju r i s d ic t io n  o f  th e  fe d e r a l g o v e rn m e n t ;
( 8 )  a  p e rs o n  w h o  o n ly  fu rn is h e d  m a t e r ia ls ,  s u p p lie s  o r  e q u ip m e n t  

w i t h o u t  fa b r ic a t in g  th e m  in to , o r  c o n s u m in g  th e m  in  th e  p e r fo rm a n c e  
o f, t h e  w o rk  o f  t h e  c o n t ra c to r ;

( 9 )  w o rk  o n  o n e  p ro je c t  u n d e r  o n e  o r  m o re  c o n t ra c ts , th e  a g g re g a te  
c o n t r a c t  p r ic e  o f  w h ic h  fo r  la b o r  a n d  m a t e r i a ls  a n d  a l l  o th e r  i t e m s  is  
le s s  t h a n  $ 1 0 ,0 0 0 ,  t h is  w o rk  b e in g  c o n s id e re d  a s  o f  a  c a s u a l, m in o r ,  o r  
in c o n s e q u e n t ia l n a t u r e ;  t h is  e x e m p tio n  d o e s  n o t  a p p ly  w h e n  th e  w o rk  
is  o n ly  a  p a r t  o f  a  la r g e r  o r  m a jo r  o p e r a t io n , w h e th e r  u n d e r t a k e n  b y  
th e  s a m e  o r  a  d i f f e r e n t  c o n t r a c to r , o r  w h e n  th e  w o r k  is  d iv id e d  in to  
c o n t ra c t s  o f  a m o u n ts  le s s  t h a n  $ 1 0 ,0 0 0  f o r  th e  p u rp o s e  o f  e v a s io n  o f  
t h is  c h a p te r  o r  o th e rw is e ; t h is  e x e m p tio n  d o e s  n o t  a p p ly  to  a  p e rs o n  
w h o  a d v e r t is e s  o r  p u ts  o u t  a  s ig n  o r  c a rd  o r  o t h e r  d e v ic e  w h ic h  m ig h t  
in d ic a te  to  th e  p u b lic  t h a t  th e  p e rs o n  is  a  c o n t r a c t o r , o r  t h a t  th e  
p e rs o n  is  q u a li f i e d  to  e n g a g e  in  th e  c o n t ra c t in g  b u s in e s s ; a  c o n t r a c t o r  
w h o  p e r fo rm s  w o rk  p r ic e d  a t  $ 2 ,5 0 0  o r  m o re , u n d e r  t h i s  e x e m p tio n , 
s h a l l  n e v e r th e le s s  k e e p  in  fo rc e  p u b lic  l i a b i l i t y  a n d  p r o p e r t y  d a m a g e
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§ 0 8 .1 8 .1 6 1 A l a s k a  S t a t u t e s § 0 8 .1 8 .1 6 1

in s u ra n c e  w i th  c o v e ra g e  in  a t  le a s t  th e  a m o u n t s  s e t  o u t  in  A S  
0 8 .1 8 .1 0 1 ;

( 1 0 )  a n  o w n e r  w h o  c o n t ra c ts  f o r  a  p r o je c t  w i th  a  r e g is t e r e d  c o n t ra c ­
t o r ;

( 1 1 )  a  p e r s o n  w o r k in g  o n  t h a t  p e rs o n ’s  ow n  p r o p e r t y , w h e th e r  o ccu ­
p ie d  b y  th e  p e r s o n  o r  n o t , a n d  a  p e rs o n  w o r k in g  o n  t h a t  p e r s o n ’s  ow n  
re s id e n c e , w h e th e r  ow n e d  b y  th e  p e rs o n  o r  n o t ;

( 1 1 ) a n  o w n e r  o r  t e n a n t  o f  c o m m e rc ia l p r o p e r t y  w h o  u s e s  th e  
o w n e r ’s  o r  t e n a n t ’s  ow n  e m p lo y e e s  to  d o  m a in te n a n c e , r e p a i r  a n d  a l ­
t e r a t io n  w o r k  u p o n  t h a t  p r o p e r t y ;

( 1 3 )  a n  o w n e r  w h o  a c ts  a s  th e  o w n e r ’s  ow n  c o n t r a c t o r  a n d  in  d o in g  
so  h i r e s  w o r k e r s  o n  a n  h o u r ly  b a s is , h i r e s  s u b c o n t ra c to r s , p u rc h a s e s  
m a t e r ia ls  a n d  a s  s u c h , see s  to  th e  p a y in g  f o r  a l l  la b o r ,  s u b c o n t ra c to r s  
a n d  m a t e r ia ls ;  in  t h i s  c a se , th e  o w n e r  s h a l l  b e  l im i t e d  to  c o n s t ru c t io n  
o f  o n e  h om e , d u p le x , t r ip le x ,  fo u r -p le x , o r  o n e  c o m m e rc ia l b u i ld in g  p e r  
y e a r ;

( 1 4 )  a  p e rs o n  p e r fo rm in g  c o n s t ru c t io n  w o r k  in c id e n t a l t o  fa rm in g , 
d a i r y in g , a g r i c u l t u r e ,  h o r t i c u lt u r e ,  s to c k  o r  p o u l t r y  r a i s in g ,  m in in g , 
lo g g in g , f i s h in g , c le a r in g  o r  o th e r  w o r k  u p o n  th e  la n d  in  r u r a l  d is ­
t r ic t s  fo r  f i r e  p r e v e n t io n  p u rp o s e s , o r  a ccess  r o a d  b u i ld in g , u n le s s  th e  
p e rs o n  is  a  lic e n s e e . (§ 2  ch  1 0 0  S L A  1 9 6 8 ;  a m  § 1 ch  5 1  S L A  1 9 7 6 ; 
am  §§ 2 , 3  ch  1 0 8  S L A  1 9 8 2 )

O p in io ns  o f atto rney genera l. — Pub­
lic  utilit ies  are clearly exempt both from 
construction contractor registration under 
AS 08.18 and from electrical adm inistra­
tor licensing under AS 08.40, regardless of

whether they are bidd ing against others 
who are not pub lic utilit ies  for work on 
projects which are not part of the u t ility  
distribution system. June (5, 1984 Op. 
Att'y Gen.

NO TES  TO  D E C IS IO N S

M ater ia l and  eq u ipm en t exc luded 
from  operation o f AS 08.18.071 and  AS 
08.18.081. — Paragraph (5) of this section, 
which makes the chapter inapplicable to 
materials and equipment not incorporated 
or consumed in the construction of a struc­
ture, operates to exclude such material 
and equipment from the operation of AS 
08.18.071 and AS 08.18.081. Balboa Ins. 
Co. v. Senco Alaska, Inc., Sup. Ct. Op. No. 
1468 (File No. 3076), 567 P.2d 295 (1977).

Paragraph (5) bars the c la im  o f an 
equ ipm en t s u pp lie r  aga inst a con ­
struction contracto r’s reg istration 
bond when the equipment has not been 
fabricated into u structure, but rather has 
become part of the contractor’s capital 
equipment. Balboa Ins. Co. v. Senco 
Alnska, Inc., Sup. Ct. Op. No. 1468 (File 
No. 3076), 567 P.2d 295 (1977).

Subcontractor’s w ork  d id  not co.me 
w ith in  lite ra l language  o f paragraph

(7) where its work was not carried on 
lota’ly "within" federal boundaries. Lost 
Valle,, Timber, Inc. v. Power C ity  Constr., 
Inc., 809 F.2d 590 (9th C ir . 1987).

P aragraph (8) in te rp reted . — Para­
graph (8) of this section exists in  substan­
tia lly  identical form in  statutes in  Ca lifor­
nia und Washington, and has been inter­
preted there to exempt from registration 
one who prefabricates but does not insta ll 
materials which become a part of real 
property. The supreme court of Alaska 
finds this interpretation persuasive. In ­
dustrial Power & L ighting Corp. v. West­
ern Modular Corp., Sup. Ct. Op. No. 2259 
(File Nos. 4163, 4176), 623 P.2d 291 
(1981).

Con tract to purchase p refab r ica ted  
m odu la r homes. — A contract to pur­
chase prefabricated modular homes was, 
from the standpoint of the purchaser, a 
contract .or which registration was re-
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S e n a t o r  P a t  P o u r c h o t  
C h a i r
Sena±e^ S t a t e  A f f a i r s  C o m m i t t e e

Ike S z y m a n s k i  

A p r i l  10, 1989

R e q u e s t  f o r  H e a r i n g  o n  CS S S S B 7 2  ( S L & C ) , 
R e g i s t r a t i o n / E n d o r s e m e n t  o f  C o n t r a c t o r s

I r e s p e c t f u l l y  r e q u e s t  a h e a r i n g  b e  s c h e d u l e d  o n  C S  S S S B 7 2  
( S L & C ) , a n  A c t  r e l a t i n g  t o  r e g i s t r a t i o n  a n d  e n d o r s e m e n t s  f o r  
c o n t r a c t o r s ;  p r o h i b i t i n g  t h e  u s e  o f  s t a t e  m o n e y  i n  r e l a t i o n  to  
c e r t a i n  r e s i d e n t i a l  w o r k  u n l e s s  t h e  w o r k  is p e r f o r m e d  b y  a 
g e n e r a l  c o n t r a c t o r  w h o  h a s  a r e s i d e n t i a l  c o n t r a c t o r  
e n d o r s e m e n t .

I n  r e s p o n s e  t o  t h e  n u m e r o u s  i n q u i r i e s  r e g a r d i n g  S e n a t e  B i l l  
72, t h e  c o n s t r u c t i o n  c o n t r a c t o r  b o n d  a m o u n t ,  a w o r k i n g  g r o u p  
m a d e  u p  o f  r e p r e s e n t a t i v e s  f r o m  t h e  A l a s k a  H o m e b u i l d e r s  
A s s o c i a t i o n ,  A s s o c i a t e d  G e n e r a l  C o n t r a c t o r s ,  D i v i s i o n  o f  
O c c u p a t i o n a l  L i c e n s i n g ,  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  
A f f a i r s ,  A l a s k a  C r a f t s m a n  H o m e  P r o g r a m ,  A l a s k a  H o u s i n g  F i n a n c e  
C o r p o r a t i o n ,  a n d  A l a s k a  M o r t g a g e  B a n k e r s  A s s o c i a t i o n  w o r k e d  
d i l i g e n t l y  t o  c r e a t e  t h e  S p o n s o r  S u b s t i t u t e .

T o  a d d r e s s  t h e  c o n c e r n s  of  t h e  S e n a t e  L a b o r  a n d  C o m m e r c e  
C o m m i t t e e ,  t h e  D e p a r t m e n t  o f  L a b o r  a n d  t h e  D e p a r t m e n t  o f  
C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  a C o m m i t t e e  S u b s t i t u t e  t o  
t h e  S p o n s o r  S u b s t i t u t e  p a s s e d  t h e  S e n a t e  L a b o r  a n d  C o m m e r c e  
C o m m i t t e e  today.

Senate District E
Mai-Su • So. Anchorage • Pird/Indiaii * Girdwood • Whittier • Nikiski • Cooper Landing • Hope • Seward • Cordova • Valdez
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CS S S S B 7 2  (SL&C) c o n c e r n s  a n e w  c a t e g o r y  o f  c o n t r a c t o r  - t h e  
.residential c o n t r a c t o r .  T h e  r e s i d e n t i a l  c o n t r a c t o r  is a 
p e r s o n  w h o  h a s  a c e r t i f i c a t e  as a g e n e r a l  c o n t r a c t o r ;  r e c e i v e s  
a n  e n d o r s e m e n t  o n  t h a t  c e r t i f i c a t e  a f t e r  p a s s i n g  a w r i t t e n  o r  
p r a c t i c a l  e x a m  w h i c h  t e s t s  c o m p e t e n c e  in a r c t i c  s t r u c t u r a l  a n d  
t h e r m a l  c o n s t r u c t i o n  t e c h n i q u e s  © r  c o m p l e t e s  a post^s^synJaxy 
c o u r s e  in a r c t i c  e n g i n e e r i n g ;  a n d  u n d e r t a k e s  t h e  c o n s t r u c t i o n  
o f  r e s i d e n t i a l  s t r u c t u r e s  o r  a l t e r a t i o n s  o f  p r i v a t e l y - o w n e d  
r e s i d e n t i a l  s t r u c t u r e s  o f  o n e  t o  f o u r  un i t s .  I n  a d d i t i o n ,  t h e  
s t a t e  m a y  n o t  g r a n t  o r  l o a n  m o n e y  o r  p u r c h a s e  a l o a n  u n l e s s  
u n d e r  t h e  o v e r s i g h t  o f  a r e s i d e n t i a l  c o n t r a c t o r  w i t h  an  
e n d o r s e m e n t .  C e r t a i n  e x e m p t i o n s  d o  a p p l y  t o  t h e  m o n e y ,  i.e., 
c o n s t r u c t i o n ,  a l t e r a t i o n  o r  r e p a i r  o f  p e r s o n a l  p r o p e r t y .

A t t a c h e d  a r e  t h e  f o l l o w i n g  d o c u m e n t s :

CS S S S B 7 2  (SL&C)
F i s c a l  N o t e ,  Dept, o f  L a b o r
F i s c a l  N o t e ,  Dept, o f  C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t  
L e t t e r ,  K e n a i  P e n i n s u l a  B u i l d e r s  A s s o c i a t i o n ,  A p r i l  6, 
1989
L e t t e r ,  A s s o c i a t e d  G e n e r a l  C o n t r a c t o r s  of A l a s k a ,
A p r i l  10, 1989
Lett e r ,  A l a s k a  H o m e b u i l d e r s  Asnoci'j.tion, A p r i l  3, 1989 
L e t t e r ,  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ,  M a r c h  24,
1989
L e t t e r ,  A l a s k a  C r a f t s m a n  H o m e  P r o g r a m ,  M a r c h  23, 1989 
L e t ter, A l a s k a  M o r t g a g e  B a n k e r s  A s s o c i a t i o n ,  M a r c h  13, 
1989

M S :c b r
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A l a s k a  S t a t e  L e g i s l a t u r e

Sen. Jan  Fa iks , Vice Chairm an 
Sen. A1 Adama 
Sen. T im  K e lly  
Sen. R ick  Uehling

S e n . P a t  P o u r c h o t ,  C h a i r m a n P.O. Box vState CapitolJuneau, Alaska 99811
907-105-3712

Senate State A ffairs Committee
M E M O R A N D U M

TO: S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e  M e m b e r s

D A T E

RE:

FROM: S e n a t o r  P a t  P o u r c h o t ,  C h a i r m a n  

A p r i l  26 C o m m i t t e e  M e m o  

A p r i l  25, 1989

O n  W e d n e s d a y ,  A p r i l  26 a t  1: 3 0  p.m. i n  t h e  B e l t z  R o o m  t h e  S e n a t e  
S t a t e  A f f a i r s  C o m m i t t e e  w i l l  h e a r  t h e  f o l l o w i n g  bills:

S J R  46, S u p p o r t i n g  t h e  e s t a b l i s h m e n t  o f  a J o i n t  C o m m i s s i o n  o n  the 
S t a t u s  o f  A l a s k a  N a t i v e s  b v  C o n g r e s s

S J R  46 w o u l d  s u p p o r t  t h e  e s t a b l i s h m e n t  o f  a J o i n t  C o m m i s s i o n  on 
t h e  S t a t u s  o f  A l a s k a  N a t i v e s  a n d  c o m m i t  t h e  s t a t e  t o  a c t i v e l y  
p a r t i c i p a t e  o n  t h e  c o m m i s s i o n .  T h e  c o m m i s s i o n  w o u l d  b e  c h a r g e d  
w i t h  c o n d u c t i n g  a c o m p r e h e n s i v e  r e v i e w  o f  f e d e r a l  a n d  s t a t e  
p o l i c i e s  a f f e c t i n g  A l a s k a  N a t i v e s  a n d  t h e  c u r r e n t  h e a l t h ,  social, 
a n d  e c o n o m i c  s t a t u s  of A l a s k a  N a t i v e s .

T h e  r e s o l u t i o n  t h a t  w o u l d  e s t a b l i s h  t h e  C o m m i s s i o n  is p e n d i n g  
i n t r o d u c t i o n  i n  t h e  U.S. S e n a t e .  T h e  e f f o r t  s t e m s  f r o m  t h e  
r e c e n t l y  p u b l i s h e d  A F N  R e p o r t  o n  t h e  S t a t u s  o f  A l a s k a  N a t i v e s .

S S S B  72, A n  A c t  r e l a t i n g  t o  r e g i s t r a t i o n  a n d  l i c e n s i n g  of 
c o n t r a c t o r s ;  p r o h i b i t i n g  t h e  u s e  o f  s t a t e  m o n e y  f o r  c e r t a i n  
r e s i d e n t i a l  w o r k  u n l e s s  t h e  w o r k  is p e r f o r m e d  b v  a l i c e n s e d  
r e s i d e n t i a l  c o n t r a c t o r

S B  72 w o u l d  r e q u i r e  t h a t  c o n t r a c t o r s  w h o  c o n s t r u c t  o r  a l t e r  
p r i v a t e l y - o w n e d  r e s i d e n t i a l  s t r u c t u r e s  o f  o n e  t o  f o u r  u n i t s  h a v e  
a r e s i d e n t i a l  e n d o r s e m e n t  o n  t h e i r  l i c e n s e .  T o  r e c e i v e  t h e  
e n d o r s e m e n t ,  t h e  c o n t r a c t o r  w o u l d  n e e d  t o  p a s s  a w r i t t e n  o r  
p r a c t i c a l  e x a m  w h i c h  t e s t s  c o m p e t e n c e  in a r c t i c  c o n s t r u c t i o n  
t e c h n i q u e s ,  a n d  c o m p l e t e  t h e  A l a s k a  C r a f t s m a n  H o m e  p r o g r a m  o r  a 
p o s t s e c o n d a r y  c o u r s e  in a r c t i c  e n g i n e e r i n g  o r  its e q u i v a l e n t .

T h e  L a b o r  a n d  C o m m e r c e  C.S. c l a r i f i e d  t h a t  t h e  r e s i d e n t i a l  
r e q u i r e m e n t  w o u l d  b e  an e n d o r s e m e n t  t o  t h e  g e n e r a l  c o n t r a c t o r ' s  
l i c e n s e  r a t h e r  t h a n  a s e p a r a t e  l i c e n s e ,  a l l o w e d  p a r t i c i p a t i o n  in 
p r o g r a m s  e q u i v a l e n t  to t h e  A l a s k a  C r a f t s m a n  H o m e  p r o g r a m ,  a n d  
a l l o w e d  t h e  e x e m p t i o n s  i n  c u r r e n t  s t a t u t e  for s m a l l  p r o j e c t s  a n d  
o w n e r - b u i l t  p r o j e c t s .
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S B  157. A n  A c t  r e l a t i n g  t o  i m p o s i t i o n  o f  a c i v i l  f i n e  f o r  
v i o l a t i o n  o f  a s t a t u t e ,  r e g u l a t i o n ,  o r  o r d i n a n c e  r e l a t e d  to  
a l c o h o l i c  b e v e r a g e s

S B  157 w o u l d  a u t h o r i z e  t h e  A l c o h o l i c  B e v e r a g e  C o n t r o l  B o a r d  t o  
a s s e s s  c i v i l  f i n e s  a g a i n s t  l i q u o r  l i c e n s e e s  w h o  v i o l a t e  l i q u o r  
laws. T h e  f i n e  w o u l d  b e  in  a d d i t i o n  t o  l i c e n s e  s u s p e n s i o n  o r  
r e v o c a t i o n ,  a n d  w o u l d  f o l l o w  t h e  s u s p e n s i o n / r e v o c a t i o n  h e a r i n g  
r e q u i r e d  u n d e r  c u r r e n t  s t a t u t e .  T h e  a m o u n t  of  t h e  f i n e  w o u l d  be  
d e t e r m i n e d  b y  t h e  Board.

T h e  b i l l  w o u l d  a l s o  p r o v i d e  t h e  B o a r d  w i t h  p r o g r a m  r e c e i p t  
a u t h o r i t y .  F e e s  a n d  f i n e s  w o u l d  b e  s e p a r a t e l y  a c c o u n t e d  f o r  a n d  
c o u l d  b e  a p p r o p r i a t e d  b y  t h e  l e g i s l a t u r e  t o  f u n d  t h e  B o a r d ' s  
o p e r a t i o n .

S B  192. A n  A c t  r e l a t i n g  t o  l e g i s l a t o r s '  e l i a i b l i t v  f o r  l o n g - t e r m  
p e r  d i e m

S B  192, w h i c h  w o u l d  l i m i t  e l i g i b i l i t y  f o r  l o n g  t e r m  p e r  d i e m  
d u r i n g  t h e  i n t e r i m  t o  d a y s  s p e n t  a t t e n d i n g  m e e t i n g s  o f  a 
l e g i s l a t i v e  c o m m i t t e e  o r  s u b c o m m i t t e e ,  w a s  h e a r d  b y  t h e  S t a t e  
A f f a i r s  C o m m i t t e e  o n  A p r i l  10. N o  a c t i o n  w a s  t a k e n  p e n d i n g  
a c t i o n  b y  t h e  L e g i s l a t i v e  C o u n c i l  o n  a r e v i s e d  p e r  d i e m  p o l i c y .

T h e  C o u n c i l  p o l i c y ,  a d o p t e d  A p r i l  24, is a t t a c h e d .  I t  p r o v i d e s  
t h a t  t o  q u a l i f y  f o r  i n t e r i m  p e r  d i e m  a l e g i s l a t o r  m u s t  a t t e n d  a 
m e e t i n g  f o r  a l e g i s l a t i v e  o r  p u b l i c  p u r p o s e ,  o r  s p e n d  a t  l e a s t  
f o u r  h o u r s  o f  t h a t  d a y  o n  l e g i s l a t i v e  a n d  c o n s t i t u e n t  b u s i n e s s .

A l s o  a t t a c h e d  is a f i s c a l  n o t e  f o r  S B  192, i n d i c a t i n g  s a v i n g s  of 
$ 1 6 1 , 7 0 0 .  F i s c a l  i m p a c t  o f  t h e  n e w  C o u n c i l  p o l i c y  h a s  n o t  y e t  
b e e n  d e t e r m i n e d .

C S H B  93 f J u d ) , A n  A c t  r e l a t i n g  t o  a d u t y  o f  t h e  d i r e c t o r  o f  t h e  
d i v i s i o n  o f  e l e c t i o n s  a n d  t o  v o t e r  r e g i s t r a t i o n  b v  t h e  D e p a r t m e n t  
o f  P u b l i c  S a f e t y

H B  93 w o u l d  r e q u i r e  t h a t  t h e  D i v i s i o n  o f  E l e c t i o n s  p r o v i d e  v o t e r  
r e g i s t r a t i o n  f o r m s  t o  t h e  D i v i s i o n  o f  M o t o r  V e h i c l e s ,  a n d  t h a t  
D M V  a d v i s e  p e r s o n s  r e g i s t e r i n g  t h e i r  v e h i c l e s  o r  a p p l y i n g  for 
d r i v e r s '  l i c e n s e s  t h a t  t h e y  m a y  a l s o  r e g i s t e r  t o  v o t e .

A c c o r d i n g  t o  t h e  D i v i s i o n  o f  E l e c t i o n s ,  m o s t  m o t o r  v e h i c l e  
r e g i s t r a t i o n  o u t l e t s  c u r r e n t l y  p r o v i d e  v o t e r  r e g i s t r a t i o n  
s e r v i c e s .  E l e c t i o n s  p r o v i d e s  t r a i n i n g  t o  D M V  p e r s o n n e l ;  D M V  
f o r w a r d s  c o m p l e t e d  v o t e r  r e g i s t r a t i o n  f o r m s  t o  E l e c t i o n s .

I n  a d d i t i o n ,  S J R  38. P r o p o s i n g  an  a m e n d m e n t  to t h e  C o n s t i t u t i o n  
o f  t h e  S t a t e  o f  A l a s k a  r e l a t i n g  t o  t e r m s  o f  l e g i s l a t o r s , w i l l  b e  
b e f o r e  t h e  c o m m i t t e e .  D u e  t o  t i m e  c o n s t r a i n t s ,  t h e  b i l l  w a s  n o t  
h e a r d  o n  A p r i l  24 as s c h e d u l e d .



A l a s k a  S t a t e  L e g i s l a t u r e

S e n . P a t  P o u r c h o t ,  C h a i rm a n  p  o  Box V

Sen. J a n  Faika, Vice Chairm an 
Sen. A1 Adams

Sta te  C ap ito l 
Ju n eau , A la ska  9 0 8 1 1

®en- Tj“ ^ 4 ± * 2 ^  907-165-3712.Sen, R ic k  Uehling
Senate State A ffairs Committee

A p r i l  14, 1989

S S S B  72 fL&C) R E S I D E N T I A L  C O N T R A C T O R  E N D O R S E M E N T S

I N T E N T
T o  i m p r o v e  t h e  q u a l i t y  o f  h o m e s  b u i l t  i n  A l a s k a .

IN B R I E F
E s t a b l i s h e s  a n e w  c a t e g o r y  o f  c o n t r a c t o r ,  t h e  r e s i d e n t i a l  
c o n t r a c t o r .  O n l y  c o n t r a c t o r s  w i t h  t h e  r e s i d e n t i a l  e n d o r s e m e n t  
w o u l d  b e  a l l o w e d  t o  c o n s t r u c t  o r  a l t e r  p r i v a t e l y - o w n e d  
r e s i d e n t i a l  s t r u c t u r e s  o f  o n e  t o  f o u r  u n i t s .  ( C o n s t r u c t i o n  o r  
a l t e r a t i o n  o f  p e r s o n al—  p r o p e r t y  w o u l d  b e  e x e m p t . )  

l m m a . k x r M O

Q u a l i f i c a t i o n s :

H a v e  a c e r t i f i c a t e  a s  a g e n e r a l  c o n t r a c t o r .

P a s s  a w r i t t e n  o r  p r a c t i c a l  e x a m  w n i c h  t e s t s  c o m p e t e n c e  in 
a r c t i c  s t r u c t u r a l  a n d  t h e r m a l  c o n s t r u c t i o n  t e c h n i q u e s .

C o m p l e t e  t h e  A l a s k a  C r a f t s m a n  H o m e  p r o g r a m  o r  a *
p o s t s e c o n d a r y  c o u r s e  in  a r c t i c  e n g i n e e r i n g s  d.

P a y  f e e s  (to b e  s e t  b y  r e g u l a t i o n  —  D C E D  p r o p o s e s  $ 7 5 / y r ) .

G r a n d f a t h e r  c l a u s e :  N o  e x a m  r e q u i r e d  i f  a p p l y  f o r  e n d o r s e m e n t  b y
J a n u a r y  1, 1 9 9 0  a n d  h a v e  b e e n  a n  a c t i v e  g e n e r a l  c o n t r a c t o r  i n  t h e  
s t a t e  f o r  3 o f  t h e  5 y e a r s  p r e c e d i n g  a p p l i c a t i o n .

S U P P O R T E R S
A l a s k a  S t a t e  H o m e b u i l d e r s  A s s o c i a t i o n  
A l a s k a  C r a f t s m a n  H o m e  P r o g r a m  
A l a s k a  M o r t g a g e  B a n k e r s  A s s o c i a t i o n  
A s s o c i a t e d  G e n e r a l  C o n t r a c t o r s
A . H . F . C .
K e n a i  P e n i n s u l a  B u i l d e r s  A s s o c i a t i o n  
K e n a i  P e n i n s u l a  B o a r d  o f  R e a l t o r s  
D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s



Senator M i k e  S z y m a n s k i  

P.O. B o x  "V"

Juneau, Alaska 9 9811

RE: S p o n s o r  Substitute S E N A T E  B I L L  7 2

D e a r  Senator Sz yman ski :

T h e  kenai Peninsula Builders Association s u pp ort s the S p o n s o r  Substite for .Senate Bill 72. V/e 

w o u l d  like to thank y o u  for listening to o u r  c o n c e r n s  regarding the the original bill, and 

appreciate y o u r  effort In w o r k i n g  with m e m b e r s  of o u r  industry to create positive legislation in 

the rewritten bill.

Y o u r  bill addresses the serious p r o b l e m  of poor quality construction, an area of great c o n ce rn to 

the c o m p e t e n t  m e m b e r s  of the building industry, in a practical a n d  positive way . T h e  

r e q u i r e m e n t  for builder education and  c o m p e n t e n c y  e x a m s  in Arctic a n d  t h e r m a l  construction 

techniques is certainly a progressivt move,  O u r  association s upp ort s the Al aska  C r a f t s m a n  

H o m e  P r o g r a m  and feels that m a n y  of the "mistakes" w e ' v e  seen in the past will b e  eliminated 

through education. Req uiring Alaska H o u sing  Finance Corporation to o nly  loan o r  grant state 

m o n e y  for houses oa:-lt b y  licensed residential contractors will help e n s u r e  c o m p l i a n c e  across 

the staie.

T h e  Kenai Pen insula Builders Association will continue to ask for y c u r  s u p p o r t  of state-wide 

m a n d a t o r y  building inspections as an U n d e r w r i t i n g  Guideline for a n y  A H F C  loan. A  five step 

inspection s y s t e m  w o u l d  include Plans Appr o v a l ;  Footing, Foundation a n d  F r a m i n g  Inspection; 

Insulation Inspection; Electrical and P l u m b i n g  inspection; Final Inspection.

Sincerely,

K E N A I  P E N I N S U L A  B U I L D E R S  A S S O C I A T I O N  

S h e l b y  E. J ohn son , President

S E J / p a v

cc: Senator Paul Fischer

Senator J a y  Kerttula 

Representative C. E. S w a c k h a m m e r  

Representative M i k e  N a v a r r e  

Representative J i m  Zawacki 

Representative Pat Pou rch ot

Box 1753 • Kenai, Alaska 996TI • (907)776-5719

Al aska  State H o m e  Bui lders Association 

interior Builders Association of Fai rba nks  

B. I. A. of A n c h o r a g e  

H o m e  Builders Association of J u n e a u  

M a t - S u  H o m e  Builders Association 

Kenai Peninsula B o a r d  of Realtors

k e n a i p e n in s u l a

B U I L D E R S



w 8 o a / o . t >  r  

A L A S K A  S T A T E  L E G I S L A T U R E

Sen. Jan Faiks, V ice Chainnan 

Sen. A I Adams 

Sen. Tim  Kelly 

Sen. R ick Uehling

Sen. Pat Pourchot, Chairman

P.O. Box V  

Juneau, A K  99811

907-465-3712

Senate State Affairs Committee

F e b r u a r y  21, 1989

S h e l b y  E. J o h n s o n ,  P r e s i d e n t  
K e n a i  P e n i n s u l a  B u i l d e r s  A s s o c i a t i o n  
B o x  1753
K e n a i ,  A l a s k a  9 9 6 1 1  

D e a r  S h e l b y :

T h a n k  y o u  f o r  c o n t a c t i n g  m e  i n  r e g a r d  t o  S B  72, w h i c h  w o u l d  
r a i s e  t h e  b o n d  f o r  g e n e r a l ,  s p e c i a l t y ,  a n d  m e c h a n i c a l  
c o n t r a c t o r s .

I s p o k e  t o  S e n a t o r  S z y m a n s k i ,  t h e  b i l l  s p o n s o r ,  a b o u t  y o u r  
c o n c e r n s .  A s  I t h i n k  y o u  know, h e  w i l l  n o t  b e  r e q u e s t i n g  a 
h e a r i n g  o n  t h e  b i ll. H e  h a s  s e t  u p  a w o r k i n g  g r o u p  t o  d e v e l o p  an 
a l t e r n a t i v e  m e a n s  of  i m p r o v i n g  t h e  q u a l i t y  o f  c o n s t r u c t i o n  in  t h e  
st a t e .  T h e  gro u p ,  w h i c h  c o n s i s t s  o f  c o n s t r u c t i o n  c o n t r a c t o r s ,  
b u i l d e r s ,  r e a l t o r s ,  i n s u r e r s ,  a n d  t h e  S t a t e  D i v i s i o n  o f  
L i c e n s i n g  is c o n s i d e r i n g  a v a r i e t y  o f  p r o p o s a l s  i n c l u d i n g  y o u r  
s u g g e s t i o n s  of  s t a t e  e n f o r c e m e n t  o f  b u i l d i n g  i n s p e c t i o n s  a n d  m o r e  
s t r i n g e n t  l i c e n s i n g  r e q u i r e m e n t s .

S B  72 is c u r r e n t l y  i n  t h e  S e n a t e  L a b o r  a n d  C o m m e r c e  
C o m m i t t e e .  It is m y  u n d e r s t a n d i n g  t h a t  t h e  b i l l  w i l l  n o t  b e  
c o n s i d e r e d  in  its c u r r e n t  form. T h e  w o r k i n g  g r o u p  w i l l  l i k e l y  
d e v e l o p  a r e v i s e d  b i l l  w h i c h ,  i f  a p p r o v e d  b y  t h e  L a b o r  a n d  
C o m m e r c e  C o m m i t t e e ,  w o u l d  c o m e  t o  t h e  S t a t e  A f f a i r s  C o m m i t t e e  for 
c o n s i d e r a t i o n .  I a s s u r e  y o u  t h a t  I w i l l  k e e p  y o u r  v i e w s  i n  m i n d  
as w o r k  o n  t h i s  i s s u e  p r o g r e s s e s ,  a n d  w i l l  n o t i f y  y o u  o f  a n y  
h e a r i n g s  t h a t  m i g h t  b e  s c h e d u l e d  i n  S t a t e ^ A f f a i r s .

T h a n k s  again, S h e l b y ,  f o r  s’ ’ iews.

-Senator P a t  P o u r c h o t  
C h a i r m a n

P P / s s
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February 10, 1969

Rcpresentaive Pat P o u r c h o t  

P 0  E o x  V

J u n e a u , A l a s k a  9 9 8 1 !

D e a r  Representative Pourchot:

^  H jI)

££U'(LOOV\ ^ * 1 1 6

Th e  Kenai Peninsula Bui lde rs Association strongly opp ose s Senate Bill 72, w h i c h  w o u l d  raise the 

bo nd f r o m  5 1 0 , 0 0 0  to $ 5 0 , 0 0 0  for General Contractors, and f r o m  $ 5 , 0 0 0  to $ 5 0 , 0 0 0  for 

Specialty and Mechanical Contractors. T h e  passing of this legislation will r.m solve tne o r o b l e m  

of poor quality construction and  it w o u l d  m o s t  certainly force the majority of contractors out of 

ousiness. W e  e re asking for y o u r  nelp in c u r  fight to stop this cull, and  for v e i r  s u ppe r: of Use 

i mp le men tai on of State M a n d a t e d  Building inspections and the re qu irem ent  of builder education 

as a prerequisite for contractor licensing, as outlined in the enclosed letter to Senator M i k e  

S zy ma n s k i .  A n y  increase of the b on d r e q u i r e m e n t  w o u l d  have a devastating effect on the small 

construction contractors c n  the Kenai Peni ns ula  w h o  are struggling to surv ive  in the present 

e c o n o m i c  environment.

Sincerely,

T H E  K E N A I  P E N I N S U L A  B U I L D E R S  A S S O C I A T I O N  

resident

f l o t  j M u d L o k ^  <*- '

Cj/yVJ&M-drtltVx 4

J u Y V U ^ h o u X ^ O i - W  

A J L o J J f r y )

itfo c & t J t W i S L  

A\S>(a M ' ^ £

S ic b C C  y i  H a  c  J

V u  cutllLut/Jjfcu y ^ ^ C u . \  ttS,

— & \ \ d  t u U J i d  k f & ' y J l + u u d x  to 

U ^  S ^ ' y f p ' J  M p c u *  . J

Box 1753 • Kenai, Alaska 99611 • (907)776-5719
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KENAI PENINSULA
B U I L D E R S

ASSOCIATION

F e b r u a r y  1 0 , 1 9 8 9

Senator M i k e  S z y m a n s k i  

P.O. B o x  "V"

Ju n e a u ,  Alaska 9 9 8 1 1

RE: S E N A T E  B I L L  7 2

D e a r  Senator S z y m a n s k i :

T h e  Kenai Pen insu la Builders Association strongly opp ose s Senate Bill 7 2 ,  and will not suppo rt 

a n y  attempt to increase Construction Contractor bonds.

W e  ar e  encouraged that y o u  h3ve addressed the serious p r o b l e m  of poor quality construct:.!, it 

is an ares of great c o n ce rn to the c om pet ent  m e m b e r s  of the building industry as well However, 
Increased bonding can not resolve this situation, and will undoubtedly force the maj ori ty of 

responsible contractors out of business.

T h e  only w a y  to guarantee quality construction an d  protect the c o n s u m e r ,  as well as reputable 

Construction Contractors, is to i m p l e m e n t  a state-wide building inspection s y s t e m  and  to 

require builder education ' $  a prerequisite for contractor licensing.

T h e  following m e a s u r e s  have been outlined b y  the Kenai Penin sul a Builders .Association B o a r d  of 

Directors, a n d  are respectfully submitted for y o u r  consideration.

A. M A N D A T E D  B U I L D I N G  I N S P E C T I O N S  / E N F O R C E M E N T

1.) Implementati on of state m a n d a t e d  building inspections for construction in 

populated areas. A  five-step sy s t e m  w o u l d  consist of:

1.Plans App ro va l

2. Footing, Foundation, and  F r a m i n g  Inspection

3. Insulation Inspection

4. Electrical and P l u m b i n g  Inspection

5. Final .Inspection

T h e  contractor w o u l d  be charged a reasonable fee for each required inspection.

2.) E n f o r c e m e n t  to be provided b y  lenders, n a m e l y  Alaska Hou si ng Finance 

Corporation, w h o  w o u l d  r-quire inspection document ati on as an U n d e r w r i t n g  

Guideline for all loans.

Box 1753 * Kenai, Alaska 99611 • (907) 776-5719



B. B U I L D E R  E D U C A T I O N  / L I C E N S I N G  R E Q U I R E M E N T

1.) Contractors w o u l d  be reouired to s h o w  a Certificate of Completion, issued b y  

the Alaska C r a f t s m a n  H o m e  P r o g r a m ,  u p o n  completion of an A C H P  w o r k s h o p  to 

b e c o m e  licensed. The  Alaska C r a f t s m a n  H o m e  P r o g r a m  provides an exceptional 

educational p r o g r a m  to train builders in all phases of tne construction of high 

quality, energy-efficient homes. This p r o g r a m  is already in place across tne 

state.

Professionals in the building trades and  the H o m e  Builders Associations throughout Alaska are  

willing a nd able to provide technical assistance to y o u  and y o u r  staff, an d  w a n t  the oppor tun ity  to 

h 3 v e  an input on this impor tan t issue w h i c h  effects the livelihood of so m a n y  reputable 

Construction Contractors. Quality construction of well built, energy-efficient h o m e s  is a 

priority of all w h o  are  legitimately involved in the building industry.

Sincerely,

K E N A I  P E N I N S U L A  B U I L D E R S  A S S O C I A T I O N

S h e l b y  E. Johnson, President

S E J / p a v

cc: Gov er no r Steve C o w p e r

Senator Paul Fischer 

Senator J a y  Kerttula 

Senator Jan Faiks 

Senator Dick Eliason 

Representative C. E. S w a c k h a m m e r  

Representative M i k e  N a v a r r e  

Representative J i m  Zawacki 

Representative Pat Pou rc ho t 

Alaska St3te H o m e  Builders Association 

Interior Builders Association of Fairbanks

B. I. A. of Anch o r a g e

H o m e  Builders Association of J u n e a u  . '

M a t - S u  H o m e  Builders Association

Box 1753 • Kenai, Alaska 99611 « (907)776-5719



K P B A

KENAI PENINSULA
B U I L D E R S

ASSOCIATION

A p r i l  5, 1959

Representative Pat P ourc hot  

P.O. B o x  T  

•Juneau, Alaska 9 9 3 1 1

RE: S o o n s o r  Substitute S E N A T E  B I L L  7 2

D e a r  Representative Pourchot:

T h e  Kenai Peninsula Builders Association w o u l d  like to thank y o u  for addressing o u r  c onc ern s 

regardi ng the the original Sen ate  Bill 7 2  O u r  association will support the rewritten S p o n s o r  

Substitute for Senate Bill 7 2 ,  and appreciate the legislative effort to create positive legislation 

regardi ng the serious p r o b l e m  of poor quality construction in the rewritten bill

T h e  Kenai Peninsula Builders Association will continue to ask for your support of state-wide 

m a n d a t o r y  building inspections as an u n d e r w r i t i n g  S  nds'.ne for any A H F C ’m  a  r v e  step 

inspection s y s t e m  w o u l d  i n d u c e  Pl a n s  Appro val , Footing, Foundation arc Frarr.ng Ir.-pe: 

Insulation Inspection; Electrical and P l u m p i n g  Inspection; Final inspection.

Sincerely,

K E N A I  P E N I N S U L A  B U I L D E R S  A S S O C I A T I O N

S h e l b y  t. Joh nson, President

S E J / p a v

Box 1753 • Kenai, Alaska 99611 • (907)776-5719



RE: S p o n s o r  Substitute S E N A T E  BILL 7 2

Dear Senator Sz ym ans ki:

The Kenai Peninsula Bui Iters Association support s the S p o n s o r  Substite for -Senate Bill 72, W e  

w o u l d  like to thank y o u  for listening to o u r  con cerns regarding the the original bill, and 

appreciate y o u r  effort in w o r k i n g  with m e m b e r s  of our industry to create positive legislation in 

the rew ri tt en  bill.

Y o u r  bill addresses the serious p r o b l e m  of poor quality construction, an a rea  of great c o n c e r n  to 

the c o m p e t e n t  m e m b e r s  of the Duilding industry, in a practical a n d  positive war/. T h e  

r e q u i r e m e n t  for builder education and c o m p e n t e n c y  e x a m s  in Arctic and t h e r m a l  construction 

techniques is certainly a progressive move. O u r  association su ppo rts  the Al as ka C r a f t s m a n  

H o m e  P r o g r a m  and feels that m a n y  of the "mistakes" we've  seen in the pest will be eliminated 

through education. Requiring Alaska Housing Finance Corporation to o nly  loan o r  grant state 

m o n e y  for hou ses  built b y  licensed residential c o n t r a c t e d  'will help e n s u r e  c o m p l i a n c e  across

%! Iw  V  S

The  Kenai Penins ula  Builders Association will continue to ask for y o u r  s u p p o r t  of state-wide 

m a n d a t o r y  building inspections as an Un der w r i t i n g  Guideline for a n y  A H F C  loan. A  five step 

inspection s y s t e m  w o u l d  include Plans Approval; Footing, Foundation a n d  F r a m i n g  Inspection; 

Insulation Inspection; Electrical ana P l u m b i n g  inspection, Final Inspection.

Sincerely,

K E N A I  P E N I N S U L A  B U I L D E R S  A S S O C I A T I O N

Shelby E. uohnson, President

S E J / p a v

cc: Senator Paul Fischer

Senator J a y  Kerttula 

Representative C. E. S w a c k h a m m e r  

Representative M i k e  N a v a r r e  

Representative J i m  Zawacki 

Representative Pat Pourchot

Alaska State H o m e  D u 1 Iters Association 

Interior Builders Association of F a i r b a n k s  

3 . 1. A. of A n c h o r a g e  

H o m e  Builders Association of J u n e a u  

M a t - S u  H o m e  Builders Association 

Kenai Peninsula 3 c 3 r d  of Realtors

Box 1753 ® Kenai. Alaska 99611 © (907)776-5719



S B 7 2 P O O P . T X T
4 / 2 6 / 8 9

S B  72 R E G I S T R A T I O N  A N D  L I C E N S I N G  O F  C O N T R A C T O R S

T O  T E S T I F Y

S E N .  S Z Y M A N S K I ,  S P O N S O R  (C A R O L Y N )  

X ^ G R E G G  J O N E S ,  H O M E B U IL D E R S  A S S O C IA T IO N

J I M  P L A S M A N , C O M M U N IT Y  & R E G IO N A L  A F F A I R S  

S O M E B O D Y  F R O M  O C C U P A T IO N A L  L I C E N S I N G  W I L L  B E  P R E S E N T  

O T H E R S  ( S E E  W I T N E S S  L I S T )

F.Y . I .  "

A L  M A Y  O F F E R  S O M E  A M E N D M E N T S . C O N C E R N S :
1 .  T H E  B I L L  R E F E R E N C E S  T H E  A L A S K A  C R A F T S M A N  H O M E  F R O G R A M  —  

N O T  E V E R Y O N E  T H IN K S  T H E  P R O G R A M  I S  R E S P E C T A B L E
2 .  T H I S  T Y P E  O F  C O N S T R U C T IO N  W I L L  IN C R E A S E  H O M E  P R I C E S ,  

P L A C IN G  T H E M  E V E N  M O R E  O U T  O F  R E A C H  F O R  T H E  A V E R A G E  B U S H  
D W E L L E R

3 .  T H E  R E Q U I R E D  E D U C A T IO N A L  P R O G R A M  M A Y  N O T  B E  E A S I L Y  
A C C E S S I B L E  T O  P E R S O N S  I N  T H E  B U S H

4 .  HOW  T H E  B I L L  W I L L  IM P A C T  T H E  N A T IV E  H O U S IN G  A S S O C IA T IO N S  
A N D  F O R C E  A C C O U N T IN G

F E E S  W I L L  B E  S E T  B Y  R E G U L A T IO N .  O C C U P A T IO N A L  L I C E N S I N G ' S  F I S C A L  
N O T E  I S  B A S E D  O N  $ 7 5 / Y E A R .
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