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public corporation of the State or a political sub­
division, when the only security is the revenues of 
the enterprise or corporation. The restrictions do 
not apply to indebtedness to be paid from special 
assessments on the benefited property, nor do they 
apply to refunding indebtedness of the State or its 
political subdivisions.

SECTION 12. The governor shall submit to the 
legislature, at a time fixed by law, a budget for the 
next fiscal year setting forth all proposed expendi­
tures and anticipated income of all departments, 
offices, and agencies of the State. The governor, at 
the same time, shall submit a general appropriation 
bill to authorize the proposed expenditures, and a 
bill or bills covering recommendations in the bud­
get for new or additional revenues.

SECTION 13. No money shall he withdrawn 
from the treasury except in accordance with appro­
priations made by law. No obligation for the pay­
ment of money shall be incurred exctpt as autho­
rized by law. Unobligated appropriations outstand­
ing at the end of the period of time specified by 
law shall be void.

l e g is l a t i v e
Post-Audit

A la s k a  
Permanent 
Fund

SECTION 14. The legislature shall appoint an 
auditor to serve at its pleasure. He shall be a certifi­
ed public accountant. The auditor shall conduct 
post-audits as prescribed by law and shall report 
to the legislature and to the governor.

SECTION 15. At least twenty-five per cent of 
all mineral lease rentals, royalties, royalty sale 
proceeds, federal mineral revenue sharing pay­
ments and bonuses received by the State shall be 
placed in a permanent fund, the principal of which 
shall be used only for those income-producing 
investments specifically designated by law as 
eligible for permanent fund investments. All

income from the permanent fund shall be deposit­
ed in the general fund unless otherwise provided 
by law.( T h *  *<1(111100 o f  ( h it  s e c t io n  w * i  a p p r o v e d  b y  (he v o te r *  o f Ui t i t l e  N o v e m b e r  2 . 1 9 7 6  t n d  b e c a m e  e ffe c tiv e  F e b u r a r y  2 1 . 1977
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S e e . 37.13.010. A lt is k u  p e rm a n e n t  f u n d , (a) U nd e r art. IX , § 15 
o f th e  s ta le  co n s t itu t io n , there is  es tab lished  as a separa te fund  the 
A la sk a  p e rm anen t fund . T h e  A laska p e rm anen t fund  consists o f

( I I  25 percent o f u ll  m in e ra l lease ren ta ls , ro ya lt ie s , roya lty  sa le  
proceeds, net p ro f it shures u nd er AS 38.05.180(f) and  (g), and  federa l 
m in e ra l re venu e  s h a r in g  paym ents rece ived by the state from  m in e ra l 
leases issued on o r before D ecem ber 1, 1979, a n d  25 percent o f a l l  
bonuses rece ived  by  the state from  m in e ra l leases issued  on  o r before 
F eb ru a ry  15, 1980;

(2l 50 percen t o f u l l  m in e ra l lease ren tu ls , roya lt ie s , royu lty  aule 
proceeds, n e t profiL shures u n d e r AS 38.05.180(f) a n d  (g), a n d  federa l 
m in e r a l re venu e  s h a r in g  puym ents rece ived  by  th e  state from  m in e ra l 
leases issued a fte r D ecem ber 1, 1979, and  50 percen t o f a l l  bonuses 
rece iv ed  by the  sta te  from  m in e ra l leases issued afte r F eb ru a ry  15, 
1980;

(3> a n y  o th e r m oney appropria ted  to or o the rw ise  a llo ca ted  by law  
to the  A laska  p e rm anen t fund .

lb ) P uym ents d ue  the A laska pe rm anen t fund  u nd er (a> o f th is  sec- 
lio r , s h a ll be m ade to the fund  once each m on th .

Ic) T h e  A laska  p e rm anen t fund  s h a ll be m unaged  by the  A laska 
P erm unun t F u n d  Co rpo ra t io n  estab lished  in  th is  chap ter. (S 5 ch  18 
S LA  1980)

Legialutive history reports. -  Fur the Free Conference Committee Report on ch IB. S I.A  1900 IK C CSSU  1611. nee I9S0 House Journal, Jo in t Supplement No 7 April 2, I960
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S 37.13.020 P u b l i c  F i n a n c e § 37.13.050

S e c . 37.13.020. F in d in g s . T h e  people o f the stute, by co n s t itu ­
t io n a l am endm en t, hu ve  requ ired  the p lucem ent o f u l least 25 percent 
o f a l l  n t in e ru l lease ren tu ls , roya lt ies , royu lty  sa le  proceeds, and  fed­
e ra l m in e ra l re venu e  s h u r in g  puym ents and bonuses received by the 
state in to  u p e rm anen t fund . T h e  leg is la tu re  f inds w ith  respect to the 
A laska P erm anen t Fund  Corpo ra t ion  that

(1) the  co rpora tion  shou ld  p rov ide  a means o f conserv ing  u portion 
o f th e  state's re venu e  from  m in e ra l resources to b ene f it a l l  g ene ra ­
tions o f A laskans;

(2) the  corporation's goa l shou ld  be to m u in tu in  safety o f p r in c ip a l 
w h i le  m a x im iz in g  lo tu l re turn ;

(3) the  corporation shou ld  be used as a sa v ings  dev ice  m anaged to 
u llow  the  m a x im um  use o f d isposab le in com e from the corporation for 
purposes des igna ted  by law . (!) 5 ch 18 SLA  1980)

S e c . 37.13.030. P u rp o s e . It  is the purpose o f th is  chupter to pro ­
v id e  a m echan ism  for the  m anagem ent and in vestm en t o f those pe r­
m a n en t fund  assets a llo ca ted  to the  A laska P erm anent Fund  Co rpo ra ­
t ion  in  a m a n n e r  cons is ten t w ith  the  f in d in g s  in  AS 37.13.020.1!i 5 ch 
18 SLA  1980)

S e c . 37.13.040. A lu s k u  P e rm u n e n t  F u n d  C o r p o r a t io n . T he re  is 
es tab lished  the A laska P erm unen t F und  C orpora t ion . T h e  corporation 
is a p u b lic  corporation and governm ent in s trum en ta lity  in  the D epart­
m en t o f R evenue  m unaged by the board o f trustees. T h e  purpose o f the 
board is  to m anage  and in ve s t the  assets o f the  corporation in  accor­
dance w ith  th is  chupter. (§ 5 ch 18 SLA  1980)

S e c . 37.13.050. C o m p o s it io n  u n d  q u a lif ic a t io n . ,  o f h o u rd  o f 
tru s te e s , (a) T h e  Board o f T rustees o f the A laska P erm anen t Fund  
Co rpo ra t ion  consists o f s ix  m em bers uppo inted by the governor. Tw o  or 
the  m em bers m ust be heads o f p r in c ip a l departm ents o f state govern ­
m en t, one o f w hom  s h u ll be the com m iss ioner o f revenue. Fou r m em ­
bers s h a ll be appo in ted  by the  governor from the  p u b lic  und m ay not 
ho ld  a n y  o the r state or federa l o lfice , pos it ion  or em p loym ent, e ith e r 
e le c t ive  or a p po in t iv e , except as a m ember o f th e  u nned  forces o f 
e ith e r  th e  U n ited  Stutes or o f th is  state.

(b) T h e  four p u b lic  m embers o f the hoard m ust have recognized 
competence and  w id e  exper ience in  finance , in vestm en ts , or o ther 
bus iness m anagement- re lated fie lds .

(c) T h e  board s h u ll u n n u a lly  e lect a c ha irm an  front am ong its  m em ­
bers. (S 5 ch 18 SLA  1980; urn 6 1 ch 81 SLA  19821
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§ 43.23.045 A l a s k a  S t a t u t e s  S u p p l e m e n t  § 43.23.055
cedurea o r  r em e d ie s  a v a i la b le  fo r c o lle c ­
t io n  o f  ta x es  u n d e r  t h is  t i t le  to  re co ve r th e  
p a ym e n t o f  a  p e rm a n e n t  fu n d  d iv id e n d  
th a t  w as im p r o p e r ly  m ad e . A  n o t ic e  o f  a n  
im p ro p e r ly  p a id  d iv id e n d  m u s t  be s e n t to 
th e  in d iv id u a l  w it h in  10 y e a rs  a fte r  the  
im p ro p e r  p a y m e n t . I f  n o t ic e  is  n o t sen t 
w it h in  th e  10-year p e r io d , p ro ce ed in g s  
m a y  no t be c om m en ce d  in  c o u r t  for re co v ­
e ry  o f  th e  im p ro p e r  p a ym e n t .

"(c) I f  th e  c o m m is s io n e r  d e te rm in e s  t h a t  
a  p e rm a n e n t  fu n d  d iv id e n d  s h o u ld  n o t 
h a v e  b een  c re d ite d  to  a n  in d iv id u a l ’s a n ­

n u it y  a c c o u n t , th e  c om m is s io n e r  m a y , a f­
te r  n o t ic e  a n d  o p p o r tu n it y  fo r h e a r in g , d i ­
re c t th e  c o m m is s io n e r  o f a d m in is t r a t io n  
to  d e b it  th e  in d iv id u a l ’s a n n u it y  accoun t 
fo r th e  am o u n t  w ro n g ly  c re d ite d . I f  the  
c r e d it  is  th e  f a u lt  o f  th e  in d iv id u a l ,  the  
d e b it  m u s t  be m ade  w it h in  10 yea rs . I f  th e  
c r e d it  is  th e  f a u lt  o f  th e  s ta te , th e  d eb t 
m u s t  b e  m a d e  w it h in  th re e  y e a rs .” 

E f f e c t  of a m e n d m e n t s .  —  T h e  1988 
a m e n d m e n t , e ffe c t iv e  J a n u a r y  1, 1989, 
a d d e d  su b s e c t io n  (c).

Sec. 43.23.045. Dividend fund, (a) The dividend fund is estab­
lished as a separate fund in the state treasury. The dividend fund 
shall be administered by the commissioner and shall be invested by 
the commissioner in the same manner as provided in AS 37.10.070.
(b) Notwithstanding any contrary provision of law, each year the 

commissioner shall transfer to the dividend fund 50 percent of the 
income of the Alaska permanent fund earned during the fiscal year 
ending on June 30 of the current year and available for distribution.
(c) [Repealed, § 24 ch 99 S L A  1985.]
(d) Unless specified otherwise in an appropriation act, the unex­

pended and unobligated balance of an appropriation to implement this 
chapter lapses into the dividend fund on June 30 of the fiscal year for 
which the appropriation was made and shall be used in determining 
the amount of and paying the subsequent year’s dividend as provided 
in AS 43.23.025(1)(B). (§ 1 ch 102 SLA 1982; am § 24 ch 99 SLA 1985; 
am § 3 ch 57 SLA 1987)

E f f e c t  of a m e n d m e n t s .  —  T h e  1985 T h e  1987 a m e n d m e n t , a d d ed  s u b s ec t io n  
am e n d m e n t  r e p e a le d  s u b s e c t io n  (c). (d).

N O T E S  T O  D E C I S I O N S

S ta t e d  in  A la s k a  O i l  C o . v . A la s k a , 45 
B a n k r . 358 (D . A la s k a  1985).

Sec. 43.23.055. Duties of the department The department shall
(1) annually pay permanent fund dividends from the dividend fund;
(2) adopt regulations under the Administrative Procedure Act (AS

44.62) that establish procedures and time limits for claiming a perma­
nent fund dividend; the department shall set the time limit for appli­
cations for permanent fund dividends so that the number of eligible 
applicants is determined by October 1 of the year for which the divi­
dend is declared and permanent fund dividends for a year are paid 
before April 30 of the year following that year;
(3) adopt regulations under the Administrative Procedure Act (AS

44.62) that establish procedures and time limits for an individual

192
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Sec. 37.13.130. Gains and losses. [Repealed, § 13 ch 81 S L A  1982.]

Sec. 37.13.140. Income. Net income of the corporation shall be 
computed annually as of the last day of the fiscal year in accordance 
with generally accepted accounting principles, excluding any unreal­
ized gains or losses. Income available for distribution equals 21 per­
cent of the net income of the corporation for the last five fiscal years, 
including the fiscal year just ended, but may not exceed net income of 
the corporation for the fiscal year just ended plus the balance in the 
earnings reserve account described in AS 37.13.145. (§ 5 ch 18 SLA 
1980; am § 8 ch 81 SLA 1982; am § 1 ch 28 SLA 1986)

§ 37.13.130 P u b l i c  F i n a n c e  § 37.13.150

E f f e c t  o f  a m e n d m e n t s .  —  T h e  1986 
a m e n d m e n t  i n  th e  f ir s t  s e n te n ce  s u b s t i­
tu te d  " s h a ll” fo r "m ust"  a n d  in  th e  second  
s e n te n ce  s u b s t itu te d  "21 p e rc e n t o f  th e

n e t  in c o m e ” fo r " the a v e ra g e  n e t  in com e"  
a n d  " e a rn in g s  re se rve ” fo r " u n d is t r ib u te d  
in com e ."

Sec. 37.13.145. Disposition of income. At the end of each fiscal 
year, an amount sufficient to offset the effect of inflation on principal 
of the Alaska permanent fund during that year, as measured by the 
change in the calendar year average United States consumer price 
index for all urban consumers shall be transferred from net income as 
defined in AS 37.13.140, excluding income on the earnings reserve 
account in the Alaska permanent fund, to the principal of the Alaska 
permanent fund for reinvestment. The balance of the income available 
for distribution under AS 37.13.140 shall be transferred to the earn­
ings reserve account in the Alaska permanent fund. Money in the 
earnings reserve account shall be invested in investments authorized 
under AS 37.13.120. Income from the investment of the earnings re­
serve account shall be treated as an addition to that account. (§ 9 ch 
81 SLA 1982; am § 2 ch 28 SLA 1986)

I

C r o s s  r e f e r e n c e s . —  F o r  t r a n s fe r  o f  
c e r ta in  in c o m e  e a rn e d  b y  th e  A la s k a  p e r ­
m a n e n t  fu n d  p r io r  to  J u ly  1, 1982, to  th e  
u n d is t r ib u t e d  in c o m e  a c c o u n t, see § 15, 
ch . 81. S L A  1982.

E f f e c t  o f  a m e n d m e n t s .  —  T h e  1986 
a m e n d m e n t  in  th e  f ir s t  s e n te n ce  s u b s t i­
tu te d  " the c h a n g e  in  th e  c a le n d a r  y e a r  a v ­

e ra g e  U n it e d  S ta te s  c o n s um e r  p r ic e  in d e x  
for a l l  u r b a n  c o n s um e rs ” for "a n a t io n a l ly  
re co g n iz e d  in d e x ,"  in  th e  second s e n te n ce  
s u b s t itu te d  " in com e  a v a i la b le  fo r d is t r ib u ­
t io n  u n d e r ” fo r " ne t in c o m e  as d e f in e d  in , ” 
a n d  s u b s t itu te d  " e a rn in g s  rese rve"  for 
" u n d is t r ib u te d  in com e"  th r o u g h o u t  th e  
s e c t io n .

>

Sec. 37.13.150. Corporation budget. The revenue generated by 
the corporation’s investments must be identified as the source of the 
operating budget of the corporation in the state’s operating budget 
under AS 37.07 (Executive Budget Act). The unexpended balance of 
the corporation’s annual operating budget does not lapse at the end of 
the fiscal year but shall be treated as income under AS 37.13.140. (§ 5 
ch 18 SLA 1980; am § 10 ch 81 SLA 1982)

3 5
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C O M P O S I T I O N  O F  F U N D  E Q U I T Y

a s  o f  J a n u a r y  3 1 ,  1 9 8 9

Principal
$8.7

Undistr ibuted
Income

$ 1.1

Inf lation-
Proofing
Dividends

Unencumbered
Balance

F u n d  E q u i t y
(In b il l io n s )

E a r n i n g s  R e s e r v e  A c c o u n t
(In m ill io n s )

S ou rce : APFC
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U S E  O F  F U N D S

D i s t r i b u t i o n  o f  I n c o m e  S i n c e  I n c e p t i o n

(in m i l l i o n s )

E a r n i n g s  R e s e r v e  A c c o u n t

$ 5 9 1

D i v i d e n d s  ( 3 4 % )  

u .729

Legislative A p p r o p r i a t i o n  

to P r i n c i p a l  ( 2 5 % )  

$ 1 , 2 6 4

G e n e r a l  F u n d  ( 4 % )  

$ 2 2 8

I n f l a t i o n - P r o o f i n g  ( 2 5 % )  

$ 1 , 2 8 5

T o t a l  N e t  I n c o m e  P r o d u c e d :  $ 5 . 1  B i l l i o n

Sourc*: iF f C
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IM P O R T A N C E  O F  I N F L A T I O N - P R O O F I N G
T o  G r o w t h  o f  P r i n c i p a l

Billions of $ 

2 5  11-----------------

— r — i i i i i i i i i i i

8 9  9 0  9 1  9 2  9 3  9 4  9 5  9 6  9 7  9 8  9 9  0 0  0 1  0 2  0 3  0 4  0 5

F i s c a l  Y e a r s
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IM P O R T A N C E  O F  I N F L A T I O N - P R O O F I N G
T o  G r o w t h  o f  N e t  I n c o m e

2 . 5 0 0  

2 , 0 0 0

1 . 5 0 0  

1 , 0 0 0

5 0 0  

0

8 9  9 0  9 1  9 2  9 3  9 4  9 5  9 6  9 7  9 8  9 9  0 0  01 0 2  0 3  0 4  0 5

F i s c a l  Y e a r s

Bourcv: APfC
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ANNUAL % CHANGES IN THE CPI 
Used to Calculate Inflation-Proofing

P*rc#nt

INCOME ADDED TO PRINCIPAL
By Inflation-Proofing
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M l  tin* 
ProfMlad

INFLATION-PROOFING AMOUNTS
As a % of Annual Net income

00604080
20
10
0

INCOME ADDED TO PRINCIPAL
By Inflation-Proofing (Cumulative)

Mlflbn* o l $
2,000

1,000

1.000 

600 
0

F l* c o l f t a r a

P*fc#nt
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A la s k a  S t a t e  L e g i s la t u r e
S e n a t o r  Paul  F i s c h e r w h i ie in  Juneau
S e n a t e  Di st r ic t  D P . O .  B o x  V

B o x  78 4J u n e a u ,  A l a s k a  99811
S o l d o t n a ,  A l a s k a  99669 (907) 465-3791

19071 f S :  S t a t e  S e n a t eS t a t e  S e n a t e

M E M O R A N D U M

TO: S e n a t o r  Pat Pourchot, Chair
Senate State A f f a i r s  Committee

FROM: S e n a t o r  Paul F i scher

SUBJECT: S e n a t e  Bill 69
(proposing an a d v i s o r y  v o t e  on the u s e  of 
the earnings r e serve account)

DATE: J a n u a r y  10, 1989

I w o u l d  a p p r e c i a t e  y o u r  s c h e d u l i n g  the above r e f e r e n c e d  bill 
for a h e a r i n g  b e f o r e  the Senate State A f f a i r s  C o m m i t t e e  at y o u r  
e a r l i e s t  p o s s i b l e  convenience,

o

U n d e r  this p r o p o s e d  legislation, the l i e u t e n a n t  g o v e r n o r  w o u l d  
co n d u c t  a special e l e ction d u r i n g  1989. I b e l i e v e  it i mperative 
to g e t  this issue out for t h o r o u g h l y  r e v i e w  so t h a t  this a d v i s o r y  
v o t e  can be c o n d u c t e d  in a t imely manner.

You c o n s i d e r a t i o n  w o u l d  be g r e a t l y  appreciated.

PA F/sgn
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CONTI N U A T I O N  O F  F I S C A L  NOTE 
F OR SB69

At the s p o n sor's request, the D i v i s i o n  of Elections has 
p r e pared this fiscal note to r e f l e c t  the costs anticipated 
for a s t a t e w i d e  s p e c i a l  e l e c t i o n  h e l d  b y  mail, and held in 
person. As a b a s i s  for the fiscal note, actual costs 
incurred in t h e  c o n d u c t  of the 1988 General E l e ction were 
utilized. A d j u s t m e n t s  were m a d e  to reflect a p propriate 
reductions f o r  functions a s s o c i a t e d  w i t h  the general 
election w h i c h  w o u l d  not be r e q u i r e d  in the c o nduct of this 
special election.

R e d u c t i o n  A d j u s t m e n t s

1. The a c t u a l  c o s t s  incurred for t h e  1988 G e n e r a l  E l e c t i o n  
were:

F Y 8 8  36.1
FY89 992.9

T O T A L  1028.0

The m o s t  obvious and s i g n i f i c a n t  of these adjusted 
re d u c t i o n s  r e f l e c t e d  in t h i s  fiscal note are:

Official E l e c t i o n  Pamphlet 82.0
Printing and Production

O fficial E l e c t i o n  Pamphlet 56.2
Postage

Official E l e c t i o n  Pamphlet 25.0
Staff

Ballots (Candidate, M e a s u r e  167.2*
and J u d i c i a l  w i t h  full 
rotations on g a n g  punched 
D atavote stock)

Datavote P r o g r a m m i n g  108.0*

* Actual costs for these items 
for t h i s  s ingle measure 
e l e c t i o n  a r e  included in the 
fiscal d e t a i l  that follows.
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S i g n i f icant Differences Noted B e t w e e n  an In Person E l e ction 
and a By Mail E l e c t i o n

2. In c o m p a r i n g  cost d i f f e r e n c e s  b e t w e e n  a by m a i l
e l e ction a n d  an in p e r s o n  e l e c t i o n  examples of the most 
s i g n i f i c a n t  d i s c r e p a n c i e s  w i l l  b e  found in the 
following:

E l e ction Workers:

T h e  cost of p r e c i n c t  workers, a m o u n t i n g  to 219.3, would 
n o t  b e  incurred in a by m a i l  election. However, in a 
b y  mail election, costs for A b s e n t e e  D i s trict R e v i e w  
B o ards w o u l d  be d r a m a t i c a l l y  increased, from 
a p p r o x i m a t e l y  34.1 to 136.4.

P r i n t e d  Forms and Supplies:

In an in p e r s o n  elect i o n  s t a n d a r d  c osts for p r e c i n c t  
supplies a n d  forms such as t a l l y  books, q u e s t i o n e d  
registers, p a r t y  registers, q u e s t i o n e d  envelopes, etc. 
w o u l d  still be incurred. W h i l e  t h e s e  costs w o u l d  not 
b e  incurred in a b y  mail election, additional costs for 
p r i n t i n g  t h e  b a l l o t  m a ilers w o u l d  be d r a m a t i c a l l y  
i n c r eased at an e s t i m a t e d  67.5.

Postage:

In a b y  m a i l  e l e c t i o n  a m a j o r  e x p e n d i t u r e  w o u l d  be 
incur r e d  for p o s t a g e  on o u t g o i n g  b a l l o t s  and b u s i n e s s  
re p l y  r eturn postage, e s t i m a t e d  at about 56.2.

W h a t  follows is a brief d e s c r x p t i o n  of t h e  total c o s t s  
a n t i c i p a t e d  for the two types of elections.

A s  a g e n e r a l  assumption, costs a r e  b a s e d  o n  an e l e c t i o n  
s e r v i n g  300,000 v o t e r s  w i t h  a t u r n o u t  p r o j e c t i o n  o f  50%.

I N  P E R S O N  B Y  M A I L

P e r sonal Services: 76.1 55.x
I n c ludes Usual Data 
E n t r y  and S u pport Temps.

By Mail Temps, B a l l o t  M a i l i n g  16.5

Travel: Includes A d m i n i s t r a t i v e  29.8 11.6
O v e r s i g h t  and Field Travel 

F o r  Recruitment, T r a i n i n g  
E l e c t i o n  W o r k e r s
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E l e c t i o n  Workers:
P r e c i n c t  Workers 219.1

A B  & Quest. Boards 34.1

Others: State Review, 80.8
Data Processing Review,
A b s e n t e e  In P erson 
Officials, Etc.

Fr i n t i n g  and Binding:
B a l l o t s  40.7
O t h e r  Printing:

Handbooks, Forms, Posters 28.2
T a l l y  Books Q u e s t i o n  
Registers, etc.

IN  PERSON BY

A b s e n t e e  Mailers 5.0

A d v e r t i s i n g  & V o t e r  Outre a c h ? 0 . 1
D a t a v o t e  P rogramming 70.0

P o s t a g e  For By Mail Ballots 1 1 . 2
O t h e r  Services: Includes 82.8

Security, Freight, Data 
Processing, Supplies, Training, 
Microfilming, Communications, 
Reports, etc.

136.4

56.7

28.8 

7.7

67.5

30.1 

58.0

56.2 

67.7

M A IL

T O T A L 707.8 675.7
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Alaska Permanent Fund Corporation
P.O. Box 4-1000 Juneau, Alaska 99802-4100 

(907) 465-2047 T e le c o p y  (907) 586-2057

M E M O R A N D U M

D A T E : M a r c h  1, 1 9 8 9

TO : S e n a t o r  P a u l  F i s c h e r

F R O M J i m  K e l l i
R e s e a r c h  o n  O f f i c e r

S U B J E C T A n a l y s i s  o f  S e n a t a  B i l l  N o .  69

A t t a c h e d  a r e  t w o  f i n a n c i a l  p r o j e c t i o n s  p r e p a r e d  b y  t h e  A l a s k a  
P e r m a n e n t  F u n d  C o r p o r a t i o n  a t  t h e  r e q u e s t  o f  t h e  S e n a t e  S t a t e  
A f f a i r s  C o m m i t t e e .

F i n a n c i a l  P r o j e c t i o n  #1: T h i s  i s  t h e  s t a t u s  q u o  c a s e  a s  o f  J a n u a r y
31, 1 9 8 9 .  I t  p r o v i d e s  t h e  b e n c h m a r k  a g a i n s t  w h i c h  t o  c o m p a r e  a n d  
c o n t r a s t  a n y  c h a n g e s  t o  c u r r e n t  la w .  P l e a s e  n o t e  t h a t  i n c l u d e d  i n  
t h e  a s s u m p t i o n s  a r e  t h e  c o n s e n s u s  r e v e n u e  e s t i m a t e s  f o r  F Y  8 9 - 9 0  as 

a g r e e d  u p o n  b y  t h e  B u d g e t  S u m m i t  o n  J a n u a r y  24, 1 9 8 9 .

F i n a n c i a l  P r o j e c t i o n  #2: T h i s  p r o j e c t i o n  d e p i c t s  t h e  i m p a c t s  o f
S e n a t e  B i l l  N o .  69. F o r  t h e  p u r p o s e s  o f  t h i s  p r o j e c t i o n ,  t h e  
C o r p o r a t i o n  m a d e  t h e  f o l l o w i n g  a s s u m p t i o n s  a b o u t  t h e  b i l l :

* T h e  i n c o m e  r e m a i n i n g  i n  t h e  E a r n i n g s  R e s e r v e  A c c o u n t  o n  J u n e  

30, 1 9 8 9  w o u l d  b e  d i s t r i b u t e d  a s  f o l l o w s :  (a) 2 5 %  t o  F u n d  

p r i n c i p a l ;  (b) 2 5 %  t o  d i v i d e n d s ;  a n d  (c) 5 0 %  t o  t h e  G e n e r a l  

F u n d .

* A l l  t h e  d i s t r i b u t i o n s  a r e  d e e m e d  t o  h a v e  o c c u r r e d  o n  J u n e  

30, 1 9 8 9 ,  e v e n  t h o u g h  i t  i s  l i k e l y  t h a t  t h i s  w o u l d  a c t u a l l y  
o c c u r  l a t e r  i n  t h e  f i s c a l  y e a r ,  i f  a p p r o v e d  b y  t h e  v o t e r s  in 

a  s p e c i a l  e l e c t i o n .

S u m m a r y  A n a l y s i s  o f  I m p a c t :  C o m p a r e d  t o  t h e  s t a t u s  quo, a d o p t i o n

o f  S e n a t e  B i l l  N o .  6 9  w o u l d  h a v e  t h e  f o l l o w i n g  e f f e c t s :

* P r i n c i p a l : E v e n  w i t h  t h e  $ 1 5 1  m i l l i o n  s p e c i a l  a p p r o p r i a t i o n  

t o  p r i n c i p a l ,  t h i s  p r o p o s a l  w o u l d  p r o d u c e  a  s m a l l e r  F u n d  p r i n c i p a l  

b a l a n c e  b e g i n n i n g  w i t h i n  t w o  y e a r s .  T h i s  o c c u r s  b e c a u s e  t h e  
s p e c i a l  d i s t r i b u t i o n s  ( i n c l u d i n g  i n c r e a s e d  p a y o u t s  t o  d i v i d e n d s  a n d  

t h e  G e n e r a l  F u n d )  e l i m i n a t e  t h e  F u n d ' s  r e s e r v e s .  T h e s e  r e s e r v e s



S e n a t o r  P a u l  F i s c h e r
M a r c h  1 ,  1 9 8 9
P a g e  2

w o u l d  o t h e r w i s e  h a v e  bee n  a dd ed  to p r i n c i p a l  o v e r  the next six 
y e a r s  to c o v e r  e x p e c t e d  i n f l a t i o n - p r o o f i n g  shortfalls.

* N e t  I n c o m e : Future Fun d i nc om e w o u l d  b e  r e d u c e d  as s o o n  as 
the special d i s t r i b u t i o n s  from t he Fu nd  e n v i s i o n e d  b y  this b i l l  are 
made.

* I n f l a t i o n - P r o o f i n g  S h o r t f a l l s : I n  t h e  st atus q u o  case, 
t h e r e  w o u l d  b e  s u f f i c i e n t  u n d i s t r i b u t e d  i n c o m e  to f ul l y in fl a t i o n -  
p r o o f  F u n d  p r i n c i p a l  e ac h y e a r  u n t i l  f iscal 1996. In the c a s e  of 
t hi s proposal, i n f l a t i o n - p r o o f i n g  s h o r t f a l l s  w o u l d  b e g i n  
i m m e d i a t e l y  in fiscal 1990.

* D i v i d e n d s : As a result o f  thi s proposal, A l a s k a n s  w o u l d  
r e c e i v e  an a d d i t i o n a l  $256.97 p e r  c a p i t a  in fiscal 1990. O v e r  the 
long-term, however, t h e  early d i s t r i b u t i o n  o f  F u n d  r e s e r v e s  to the 
General Fu nd  w o u l d  r ed uc e f u tu r e F u n d  e a r n i n g s  w h i c h  would, in 
turn, r ed uc e futu re  dividends. O v e r  t h e  n e x t  16 years, e a c h  
e l i g i b l e  A l a s k a n  w o u l d  receive $536 less u n d e r  t h i s  p r o p o s a l  t h a n  
u n d e r  t h e  s tatus quo.

* G e n e r a l  F u n d : Th is  p r o p o s a l  d o e s  m a k e  an a dd it i o n a l  $303 
m i l l i o n  a v a i l a b l e  to t h e  G e n e r a l  Fu nd  in fiscal 1990, c o m p a r e d  to 
zero u n d e r  t h e  statu s q u o . .

F or Y o u r  Information: T he se  p r o j e c t i o n s  are b a s e d  on a c e r t a i n  set
of b a s i c  assum p ti on s;  the n u m b e r s  s ho wn  o n  t h e s e  s h e e t s  w o u l d  
c h a n g e  if d i f f e r e n t  a s su mp ti on s  w e r e  used. T h e  a s s u m p t i o n s  u s e d  in 
the p r e p a r a t i o n  of e ac h  p r o j e c t i o n  a r e  l i s t e d  at t h e  b o t t o m  of each 
p r o j e c t i o n  sheet, and e x p l a i n e d  herein.

It is t h e  C o r p o r a t i o n s  p o l i c y  t o  u s e  c o n s e r v a t i v e  a s s u m p t i o n s  
w h e r e v e r  possible. Thus, t h e  F u nd 's  l o n g - t e r m  r a t e  of r e t u r n  is 
p r o j e c t e d  to a v e r a g e  3% per y e a r  a f t e r  inflation; l o n g - t e r m  
i n f l a t i o n  is p r o j e c t e d  to a v e r a g e  6% p e r  year; a n d  the a s s u m p t i o n s  
for n u m b e r s  of future d i v i d e n d  r e c i p i e n t s  a n d  amoun t s of f ut ur e  
d e d i c a t e d  S t a t e  oil re ve n u e s  are t a k e n  f r o m  t h e  D e p a r t m e n t  of 
R e v e n u e ' s  m o s t  r e c e n t  "low case" forecast.

P L E A S E  N O T E  T H A T  T H E  C O R P O R A T I O N  N E I T H E R  S U P P O R T S  N O R  O P P O S E S  A N Y  
P R O P O S E D  CHANG E S T O  T H E  CURR EN T U S E  O F  F U N D  EARNINGS, E X C E P T  AS 
T H E Y  M A Y  R E L A T E  T O  T HE P R O P E R  E X E R C I S E  O F  T H E  TR US TE E S'  F I D U C I A R Y  
R E S P O N S I B I L I T I E S  A S  R E Q U I R E D  U N D E R  T H E  P R U D E N T  I N V E S T O R  RULE.



A la sk a  P e rm a n e n t F u n d  C o rp o ra t io n

FINANCIAL PROJECTIONS 
(in millions)

a s  o f  J a n u a r y  3 1 , 19 89 
P R IN C IP A L  INCOME

D e d i c a t e d  I n f l a t i o nF Y  B e g i n  A p p r o -  S t a t e  I n f l a t i o n  F Y  End P r o o f i n g  F Y  B a l a n c e  p r i a t i o n s  R e v e n u e s *  P r o o f i n g  B a l a n c e  S h o r t f a l l
78 54 5479 54 84 13980 139 344 48381 483 90 0 385 1 ,7 6 982 1 ,7 6 9 80 0 401 2 ,9 6 983 2 ,9 6 9 400 421 231 4 ,0 2 184 4 ,0 2 1 30 0 366 151 4 ,8 3 885 4 ,8 3 8 300 368 235 5 ,7 4 186 5 ,7 4 1 323 216 6 ,2 8 187 6 ,2 8 1 1 ,2 6 4 171 148 7 ,8 6 488 7 ,8 6 4 418 303 8 ,5 8 5

89 8 ,5 8 5 184 351 9 ,1 2 0
90 9 ,1 2 0 190 466 9 ,7 7 591 9 ,7 7 5 83 592 1 0 ,4 4 992 1 0 ,4 4 9 89 63 2 1 1 ,1 7 093 1 1 ,1 7 0 88 67 6 1 1 ,9 3 394 1 1 ,9 3 3 85 721 1 2 ,7 4 095 1 2 ,7 4 0 81 769 1 3 ,5 9 096 1 3 ,5 9 0 77 687 1 4 ,3 5 4 13397 1 4 ,3 5 4 74 716 1 5 ,1 4 5 14998 1 5 ,1 4 5 69 754 1 5 ,9 6 8 15899 1 5 ,9 6 8 65 794 1 6 ,8 2 8 1680 1 6 ,8 2 8 62 836 1 7 ,7 2 6 1771 1 7 ,7 2 6 58 88 0 1 8 ,6 6 4 1872 1 8 ,6 6 4 55 92 6 1 9 ,6 4 4 1983 1 9 ,6 4 4 51 97 3 2 0 ,6 6 9 2084 2 0 ,6 6 9 47 1 ,0 2 3 2 1 ,7 3 9 2205 2 1 ,7 3 9 43 1 ,0 7 5 2 2 ,8 5 7 232

: u i u l a t i v e  T o t a l s : 3 ,9 6 4 4 ,7 3 7 1 4 ,1 5 6 2 2 ,8 5 7 1 ,8 3 0

D i s t r i b u t i o n s  R e s e r v e s
N e t P e r  C a p i t a I n f l a t i o n G e n e r a l Add FY E n dI n c o i e D i v i d e n d s D i v i d e n d s * * P r o o f i n g Fund ( D e l e t e ) B a la n c e FY

2 1 788 7 7932 12 12 80150 28 28 59 59 81368 71 $ 1 ,0 0 0 .0 0 71 185 244 82471 108 $ 3 8 6 .1 5 231 n o 110 354 83530 175 $ 3 3 1 .2 9 151 203 557 84658 217 $ 4 0 4 .0 0 235 206 763 851 ,0 2 1 303 $ 5 5 6 .2 6 216 501 1 ,2 6 4 861 ,0 6 9 391 $ 7 0 8 .1 9 148 529 529 87789 424 $ 8 2 6 .9 3 303 62 591 88
82 3 458 $ 8 3 6 .2 9 351 15 605 89
81 8 475 $ 8 5 5 . j 0 4 6 6 ( 12 2) 483 90971 471 $ 8 4 3 .2 9 592 ( 9 2 ) 392 911 ,0 2 6 467 $ 8 2 8 .4 4 63 2 ( 74) 318 921 ,0 8 7 496 $ 8 7 1 .9 2 67 6 ( 8 5 ) 233 931 ,1 5 1 531 $ 9 2 4 .7 3 721 ( 10 1) 132 941 ,2 1 7 572 $ 9 8 9 .6 1 769 ( 12 5) 8 951 ,2 8 5 605 $ 1 ,0 3 7 .7 9 687 ( 8 ) 961 ,3 5 6 640 $ 1 ,0 8 7 .6 0 716 971 ,4 3 1 676 $ 1 ,1 3 8 .9 4 754 981 ,5 0 8 714 $ 1 ,1 9 1 .7 6 794 991 ,5 8 9 753 $ 1 ,2 4 5 .8 7 836 01 ,6 7 3 794 $ 1 ,3 0 1 .8 8 880 11 ,7 6 2 836 $ 1 ,3 5 9 .5 4 92 6 21 ,8 5 4 880 $ 1 ,4 1 9 .1 0 973 31 ,9 5 0 927 $ 1 ,4 7 9 .4 6 1 ,0 2 3 42 ,0 5 1 975 $ 1 ,5 4 3 .4 3 1 ,0 7 5 5

2 8 ,6 4 8 1 2 ,9 9 9 $ 2 3 ,1 7 2 .2 8 1 4 ,1 5 6 229
A SSU M P T IO N S: 4 .0 0 1  I n f l a t i o n  R a t e  F Y  89..................................... 9 .0 6 1  R a t e  o f  R e t u r n  F Y  893 /1 /8 9STATUS QUO IN CLU D IN G  BUDGET SUMMIT CONSENSUS REVENUE EST IM A T ES FOR F Y  8 9 -9 0

5 .0 0 1  I n f l a t i o n  R a t e  F Y  908 .0 0 1  R a t e  o f  R e t u r n  FY 90
6 .0 0 1  I n f l a t i o n  R a t e  FY 9 1 - 0 59 .0 0 1  R a t e  o f  R e t u r n  F Y  9 1 - 0 5

'  SO U R C E: A l a s k a  D e p a r t i e - t  o f  R e v e n u eLow C a s e  F o r e c a s t  -  N o v e ib e r  1 9 8 8W ith  C o n s e n s u s  A v e n u e  E s t i i a t e s  f o r  FY  8 9 -9 0
* *  SO U R C E: P o p u l a t i o n  P r o j e c t i o n s  F r o «R e v e n u e  Low C a s e  F o r e c a s t  -  N o v e i b e r  1988



^ 2 -

Alaska Permanent Fund Corporation
FINANCIAL PROJECTIONS (in millions)a s  o f  J a n u a r y  3 1 ,  19 89 

P R IN C IP A L  INCOME
D i s t r i b u t i o n s  R e s e r v e s

FY FY B e g i n  B a l a n c e
D e d i c a t e d  A p p r o -  S t a t e  p r i a t i o n s  R e v e n u e s *

I n f l a t i o nI n f l a t i o n  FY  End' P r o o f i n g  P r o o f i n g  B a l a n c e  S h o r t f a l l N e t  P e r  C a p i t a  I n c o i e  D i v i d e n d s  D i v i d e n d s * * I n f l a t i o nP r o o f i n g G e n e r a lF u n d Add FY End ( D e l e t e )  B a la n c e FY
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DIVISION OF BUDGET REVIEW 
SlfrMARY OF REVENUES AND APPROPRIATIONS 

FISCAL YEARS 1989 AND 1990 
GENERAL FUND AND GENERAL FUND/PROGRAM RECEIPTS

($ millions)

LOW MID HI®
SCENARIO SCENARIO SCENARIO

'ISCAL YEAR 89 AVAILABLE
1. Carry Forward From Prior Year 224.0 224.0 224.0
2. Unrestricted Revenue 1,670.9 1,814.0 2,016.8
3. Adjustments to Revenue 120 .8 1 20 .8 120 .8

TOTAL AVAILABLE: 2,015.7 2,158.8 2,361.6

Y 89 APPROPRIATIONS
1. Operating Programs -1,076.4 -1,076.4 -1,076.4
2. Formula Programs -904.4 -904.4 -904.4
3. G.O. Debt -135.6 -135.6 -135.6
4. Other Debt -1 1 .8 -1 1 .8 -11 .8
5. Capital Projects

- General Appropriations -8 8 .2 -8 8 .2 -8 8 .2
- Reappropriations -30.2 -30.2 -30.26 . Loan Programs -16.7 -16.7 -16.7

7. Supplementals
- Health Benefits (estimate) -17.9 -17.9 -17.9
- Other (estimate) -30.0 -30.0 -30.0

TOTAL APPROPRIATIONS: -2,311.2 -2,311.2 -2,311.2

jTIMATED CARRY FORWARD -295.5 -152.4 50.4

FISCAL YEAR 90 AVAILABLE
1. Carry Forward From Prior Year
2. Unrestricted Revenue
3. Adjustments to Revenue

TOTAL AVAILABLE:

FY 90 APPROPRIATIONS
1. Operating Programs
2. Formula Programs
3. G.O. Debt
4. Other Debt
5. Capital Projects
6 . Loan Programs (net)

TOTAL APPROPRIATIONS:

ADDITIONAL FY 90 REVENUE SOURCES * 

ESTIMATED CARRY FORWARD

.0 .0 .0
1,006.5 1,387.4 1,936.3

49.7 49.7 49.7

1,056.2 1,437.1 1,986.0

-1,123.4 -1,123.4 -1,123.4
-949.3 -949.3 -949.3
-120.4 -120.4 -120.4
-1 2 .1 -1 2 .1 -12 .1
-98.9 -98.9 -98.9
-4.9 -4.9 -4.9

-2,309.0 -2,309.0 -2,309.0

949.0 949.0 949.0

-303.8 77.1 626.0

* Additional revenue sources consist of the following: (1) Economic Limit Factor
revision —  $141 million; (2) Motor Fuel Tax increase —  $34; (3) use of the 
Permanent Fund Undistributed Inccms Account -- $575 million; (4) implementation 
of a State Sales Tax —  $49 million; and (5) litigation revenue -- $150 million.

** Cash flow does not include the contingent transfer of up to $34 million 
frcm the General Fund to the Alaska Permanent Fund Corporation for the 
the Alaska Science and Technology Endowment (Sec.189, Ch.173, SLA 1988).

revapp90
1/10/89



Alaska State Legislature

Sen. Ja n  Falks, Vice Chairman Sen. A1 Adam*Sen. Tim Kelly Sen. Rick Uehling
Sen. Pat Pourchot, Chairman P.O. Box V

State Capitol
Juneau, Alaska 99811

907 -1 63 -3 71 2

S e n a t e  S t a t e  A f f airs C o m m i t t e e

M E M O R A N D U M

TO: Senate S t a t e  A f f a i r s  C o m m i t t e e  M e m b e r s

DATE

RE

FROM: S e n a t o r  Pat Pourchot, C h a i r m a n  

M a r c h  3 C o m m i t t e e  M e e t i n g  

M a r c h  2, 1989

O n  Friday, M a r c h  3 at 2:00 p.m. in t h e  Beltz R o o m  t h e  Senate 
S tate A f f a i r s  C o m m i t t e e  w i l l  h e a r  t h e  f o l l o w i n g  bills:

S J R  30. R e l a t i n g  to l o c ation o f  a j o b  c o r p s  c e n t e r  w i t h i n  the 
M a t a n u s k a - S u s i t n a  Borough

S J R  30 calls for the e s t a b l i s h m e n t  of a J o b  Corps c e n t e r  w i t h i n  
t h e  M a t - S u  Borough. Congress has a p p r o p r i a t e d  funds for the 
d e v e l o p m e n t  of s i x  n e w  c e n t e r s  t h r o u g h o u t  t h e  c o u n t r y  and the 
U.S. D e p a r t m e n t  o f  L abor is a c c e p t i n g  a p p l i c a t i o n s  from t h e  
states. A l a s k a ' s  application, s u b m i t t e d  in D e c e m b e r  1988, 
p r o p o s e s  u s e  of t h e  G o o s e  Bay C o r r e c t i o n a l  C e n t e r  in W a s i l l a  or 
C o l o n y  H i g h  S c h o o l  in Palmer.

T h e  J o b  Corps p r o g r a m  was e s t a b l i s h e d  b y  t h e  federal g o v e r n m e n t  
in 1964 to p r o v i d e  i n t e n s i v e  e d u c a t i o n a l  a n d  v o c a t i o n a l  t r a i n i n g  
to e c o n o m i c a l l y  d i s a d v a n t a g e d  youth. A l a s k a  d o e s  n o t  h a v e  a J o b  
Corps c e n t e r  and A l a s k a n s  w h o  p a r t i c i p a t e  m u s t  g o  o u t  of state.

T H E  F O L L O W I N G  B I L L S  P R O P O S E  V A R I O U S  U S E S  O F  THE P E R M A N E N T  F U N D  
E A R N I N G S  R E S E R V E  A N D  A D D R E S S  T H E  S I Z E  O F  T H E  S T A T E ' S  BUDGET. IT 
IS NOT M Y  I N T E N T  TO M O V E  T H E S E  BILLS TODAY.

S S S J R  5. P r o p o s i n g  a m e n d m e n t s  to t h e  C o n s t i t u t i o n  of the S t a t e  of 
A l a s k a  a m e n d i n g  p r o v i s i o n s  r e l a t i n g  t o  the A l a s k a  p e r m a n e n t  fund;. 
e s t a b l i s h i n g  t e m p o r a r y  p r o v i s i o n s  r e l a t i n g  t o  d e d i c a t e d  funds, 
the A l a s k a  p e r m a n e n t  fund, t h e  e x p e n d i t u r e  limit, a n d  t h e  b u d g e t  
s t a b i l i z a t i o n  fund; and s u s p e n d i n g  the o p e r a t i o n  of p r o v i s i o n s  
r e l a t i n g  to d e d i c a t e d  funds, the A l a s k a  p e r m a n e n t  fund, a n d  the 
a p p r o p r i a t i o n  limit

S S S J R  5 w o u l d  c o n s t i t u t i o n a l l y  d e d i c a t e  p e r m a n e n t  f u n d  earnings: 
50% d i v i d e n d s  
30% i n f l a t i o n  p r o o f i n g  
2 0 % b u d g e t  s t a b i l i z a t i o n  fund



M a r c h  3 ,  1 9 8 9
P a g e  2

It w o u l d  c o n s t i t u t i o n a l l y  e s t a b l i s h  a 1996 a p p r o p r i a t i o n  limit of 
$1.4 billion. L i mits for the p r e c e d i n g  y e a r s  w o u l d  be 
e s t a b l i s h e d  b y  law. R e v e n u e s  in excess of t h e  limit would b e  
d e p o s i t e d  as follows:

50% p e r m a n e n t  fund 
50% b u d g e t  s t a b i l i z a t i o n  fund 

U p  t o  25% of the b u d g e t  s t a b i l i z a t i o n  fund c o u l d  b e  spent in any 
y e a r  in w h i c h  r e v e n u e s  w e r e  less t h a n  t h e  e x p e n d i t u r e  limit.

The c o n s t i t u t i o n a l  p r o v i s i o n s  w o u l d  b e  r e p e a l e d  J u l y  1, 1996.

SB 79, A n  A c t  r e l a t i n g  to r e d u c t i o n s  in s t a t e  b u d g e t  levels for 
c e r t a i n  fiscal y e a r s

SB 79 is a c o m p a n i o n  b i l l  t o  S S S J R  5 w h i c h  c a l l s  for a 1996 
a p p r o p r i a t i o n  l i m i t  of $1.4 billion. SB 79 h e a d s  the state in 
that d i r e c t i o n  b y  c a l l i n g  for a 6.5% r e d u c t i o n  in the state's
b u d g e t  i n  FY 90 a n d  a g a i n  in FY 91. It is a s s u m e d  that this
s c h e m e  w i l l  b e  c o n t i n u e d  o n c e  t h e  a p p r o p r i a t i o n  limit is a p p r o v e d  
b y  t h e  v o t e r s  in N o v e m b e r  1990.

A  6.5% r e d u c t i o n  in FY 90 w o u l d  b e  a r e d u c t i o n  of $144.8 m i l l i o n
(from $ 2 2 2 8 . 1  m i l l i o n  t o  $2083.3 million).

SJR 18. P r o p o s i n g  an a m e n d m e n t  t o  t h e  C o n s t i t u t i o n  of the State 
of A l a s k a  r e l a t i n g  to i ncome from t h e  p e r m a n e n t  fund

S J R  18 w o u l d  a m e n d  the C o n s t i t u t i o n  t o  s p e c i f y  t h a t  income of the 
p e r m a n e n t  f u n d  be a p p r o p r i a t e d  for dividends, to t h e  fund 
princ i p a l ,  for a d m i n i s t r a t i v e  costs of t h e  fund, and for o t h e r  
p u r p o s e s  t h a t  the v o t e r s  approve.

S B  69. A n  A c t  p r o v i d i n g  for an a d v i s o r y  v o t e  on t h e  use of t h e  
e a r n i n g s  r e s e r v e  a c c o u n t

S B  69 w o u l d  p r o v i d e  for an a d v i s o r y  v o t e  o n  d i s t r i b u t i n g  the 
b a l a n c e  in t h e  e a r n i n g s  r e s e r v e  a c c o u n t  o f  t h e  p e r m a n e n t  f u n d  as 
follows:

50% t o  t h e  g e n e r a l  fund
25% t o  t h e  p r i n c i p a l  of the p e r m a n e n t  fund 
25% for a s p e c i a l  d i v i d e n d
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S B  69 A D V I S O R Y  V O T E  O N  U S E  OF E A R N I N G S  R E S E R V E  A C C O U N T  

N O T I F I E D

S E N A T O R  FISCHER, S P O N S O R  (SANDY NUSBAUM)

M A R Y  HALLORAN, O.M.B.

L I N D A  EDGEWORTH, ELECTIONS 

J I M  KELLY, P E R M A N E N T  FUND

I R V I N  JONES, DEPT. R E V E N U E  (TO A N S W E R  Q U E S T I O N S  ON DIVIDENDS) 

F.Y.I.

P E R  ELECTIONS, T H E  5 O-DAY TIME FRAME IS TOO SHORT. T H E Y  WILL 
R E C O M M E N D  A M E N D I N G  T O  75 DAYS.

U N D E R  T H E  BILL:
S P E C I A L  D I V I D E N D  $ 256.97 P E R  C APITA
D E P O S I T  IN G E N E R A L  FUND $ 303 M I L L I O N
D E P O S I T  IN P.F. CORPUS $ 151 M I L L I O N

W I L L  R E S U L T  IN A  S H O R T F A L L  IN I N F L A T I O N  P R O O F I N G  IN 1990; W O N ' T  
BE U N T I L  1996 OTHERWISE.




