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STATE OF ALASKA
19 8 9  LE G IS LA T IV E  SESSION

BELL VERSION:

PUBLISH DATE:

(c)
CSSB 45 (L&C)

-  4 M / R Q  •

R E Q U E S T :
F I S C A L  N O T E

R e v i s i o n  D a t e :  M a r c h  2 4 .  1 9 8 9

Tide : "Ar. hez r e l a t i n g  to o u t - o f - s t a t e  

S o l i c i t a t i o n  f o r  s t a t e  c o n t r a c t s . . . "

S p o n s o r :  S e n a t e  L a b o r  a n d  C o m m e r c e  1

R e q u e s t o r : Jtovexnor ' s. flffice/QMB____

A g e n c y  A f f e c t e d  : D e p a r t m e n t  o f  L a v _______________

g p j j  .'L e g a l  S e r v i c e s ,  P r o s e c u t i o n ,

C o n s u m e r  P r o t . ,  O i l  & G a s  S p c .  P r o j e c t sComponents :-4 L l____________ _______________________
E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l la r s )

OPERATING FY 89 FY 90 F Y  91 FY 92 FY 93 FY 94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND &  STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING -0- -0- -0- -0- -0- -0-CAPITAL
R E V E N U E

F U N D I N G :  (Thousands of Dollars)

G E N E R A L F J N D  

F E D E R A L  F U N D S  

O T H E R  

T O T A L

- 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

P O S I T I O N S :

F U L L - T I M E - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

P A R T - T IM E

T E M P O R A R Y

A N A L Y S I S  :  ( A t t a c h  a  s e p a ra te  p a g e  i f  n e c e s s a r y )

P l e a s e  s e e  t h e  a t t a c h e d  a n a l y s i s .

P r e p a r e d  b y :  R i c h a r d  I .  P e e u e s ,  d i r e c t o r

D i v i s i o n :  A d m i n j

A p p r o v e d  b y  C o m m is s io n e r  

A g e n c y :  D e p a r t m e n t  o f  L a w

i n i & £ r a t i v £  Services/) / I

' " K . d J  < 4 . % Hfc / W
issioner: D o u g l a s  B . B a f f v .  A t t o r n e y  Ren.

Phone: 465-3672
D a t e :  M a r c h  2 4 ,  1 9 8 9  

D a t e : M a r c h  2 4 .  1 9 8 9

D i s t r ib u t io n  ( b y  p r e p a r e r  ) :  

L e g i s l a t i v e  F i n a n c e  

L e g i s l a t i v e  S p o n s o r  

R e q u e s t o r

O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  

Im p a c t e d  A g e n c y ( ie s ) page. of



C O N T I N U A T I O N  o f  F I S C A L  N O T E  A N A L Y S I S

F o r  B i l l / R e s o l u t i o n  N o .  c s s b  45 (L&c)

Th i s  b i l l  amends the  S t a t e  P rocurement Code CAS 3 6 . 3 0 )  and the  
S t a t e  P e r s onn e l  A c t  (AS 3 5 . 2 5 )  i n  o r d e r  t o  l i m i t  th e  c i r c um s t a n c e s  under  
which  s t a t e  a g en c i e s  may s o l i c i t  o u t - o f - s t a t e  f o r  c o n t r a c t s  o r  
emp loyees .  G e n e r a l l y ,  th e  commit tee  s u b s t i t u t e  has  add re s s ed  most- o f  
t h e  c on ce rn s  p r e v i o u s l y  e x p r e s s e d  by t h i s  d epa r tmen t .  As su ch ,  i t  i s  
b e l i e v e d  t h a t  th e  f i s c a l  impac t  o f  t h i s  p r op o s ed  l e g i s l a t i o n  w i l l  be 
minimal and does  no t  w a r r an t  f i s c a l  n o t e  c o s t s  on th e  p a r t  o f  th e  
Department o f  Law.

pact  2— ol-



STATE OF ALASKA
1989  LEG ISLA TIV E SESSION PUBLISH DATE: J d M m

R E Q U E S T :
F I S C A L  N O T E

Revision Date: ,______________________

Tide:. "An Act relating to out-of-state 

sol icitation."

S p o n s o r : Sen. Pearce, Fischer A Rodev

Requestor:_____________ ______________________

Agency Affected • Department of Corrections 

B R U :   .____

C o m p o n e n t s :.

E X P E N D I T U R E S / R E V E N U E S :  (Thousands of Pollan)

O P E R A T I N G F Y  89 F Y  90 F Y  91 F Y  9 2 F Y  93 F Y  94

P E R S O N A L  SERVICES

T R A V E L

C O N T R A C T U A L

SUPPLIES

E Q U I P M E N T

L A N D  &  S T R U C T U R E S

G R A N T S ,  C L A I M S

M I S C E L L A N E O U S

T O T A L  O P E R A T I N G 0 0 0 0 0 0

j C A P I T A L ! o 0 0 0 0 0

REV EN U E 0 c 0 0 0 0 1

F U N D IN G : (Thousands o f  D o lla rs )
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL 6 6 0 6 0 0

P O S I T I O N S :

FULL-TIME
PART-TIME
TEMPORARY

0 .....0. ... : ....... o o 0

A N A L Y S I S  : (Attach a separate page if necessary)

This legislation would not affect the Department.

Preparedfoy• Susan E. Knighton. Director P h o n e : **65-3376 ___

Division ; Administrative Services__________  h n ^ -  3-30-89

A pp rov ed  K f g ^ A , Date: 3-30-89_______

A g e n c y : Department of Corrections \

Distribution (by preparer):

Legislative Finance 

Legislative Sponsor 

Requestor

Office of M a na ge me nt  and Eudget

Impacted Agency(ies) P3# 6 ------ of



BILL VERSION: CSSB45(L&C)

'

1 9 8 9  L E G I S L A T I V E  S E S S I O N  p u b l i s h  d a t e  : 4 / 4 / 8 9
F I S C A L  N O T E  ^

R E Q U E ST :_____________________________________________________________________________________

S T A T E  O F  A L A S K A  __________

Revision Date: 
Tide:

Agency Affected: L a b o r
"A n  Act re la tin g  to out-of-state B R U : A dm in is tra tive  Services

solicitation fo r  state con trac ts ..."
Sponsor Pearce , et a l. Components: M anagem ent Services
Requestor Senate L a b o r &  Comm erce

E X P E N D IT U R E S /R E V E MUES: (Thousands 0 'D o lla rs )
OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND&STRUCTURES
GRANTS,CLAIMS
M ISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL

REVENUE

FU N D IN G : (Thousands o f  Dollars)
GENERAL FUND

------------ --- .

FEDERAL FUNDS
OTHER
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

P O S IT IO N S :
FULL-TIME
PART-TIME
TEMPORARY

A N A L Y S IS : (Attach a separate page i f  necessary)

Prepareoby: ' F ra n k S p a rg o  
Division: A dm in is tra tive  Services

Approved by Commissioner. J im  Sampson
Agency: D epartm en t o f  L ab o r________________________

P h o n e : 
D a t e :

D ate :

465-2720
3/28/89

3/28/89

Distribution (by preparer) : 
Legislative Finance 
Legislative Sponsor 
Requestor
O ffice o f Management and Budget 
Impacted Agency(ies) page 1 of 1



'39 OS: 23 DOT2PF CO m . OFF ICE JUHEhU

. STATE OF ALASKA .1989 LEGISLATIVE SESSION
REQUEST:_______________ F I S C A L  N O T E

B E X  VERSION: SCS SB 45 (Labor &  Commerce)
PUBLISH DATS: 4/4/89

Revision Date:
T itle : An Act relating to out-of-state solicitation fo r  state

contracts and state employees

Sponsor: Pearce, Fischer and Rodey
Requestor

Agency Affected: 
BRU :

Components:

D O T & PP
Design & Construction 
Msintenance &  Operations 
Administration

OPERAT ING FY  89 FYSO FY 91 F Y 9 2 FY  93 P Y 9 4
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
c o n t r a c iu r a L 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
Q RANTS, CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TO TA L  O PERA T IN G 0 0 0 0 o „ 0

CAHTAL 0 C 0 0 0 0

REVENUB 0 0 0 0 0 0

FUNDING: o thou jands o f d o l la r s )
CENEJIU.RJNL) G.. 0 r  -0 “ 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 0 0 0 • 0 0 0

POSITIONS:
flUL-Timb 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
t e m p o r a r V 0 0 0 0 0 0

A N A LYS IS : (Attach a separate page i f  necessary)

F o r a ll contracts and proposals on state funded projects It has been and is the policy o f  this Department to 
advertise on ly w ithin the State o f  A laska. »*

Requests fo r solicitation outside the state to *111 a position wVchin state service are processed and approved 
through the Department o f  Administration.

Loren Rasmussen
Engineering & Qperstlons-Smndards

Prepared by: 
D iv is ion : _

Phone: 465 -2951  
Date: _  March 28 . 1989

Approved by Comm issioner: M ark S. Hickev._m i Date: M arch 28 . 1989
Agency: Department o f  Transportation and Public Facilities

Distribution (by preparer):
Legislative Finance 
Legislative Sponsor 
Requestor
O ffice o f  Management and Budget 
Impacted Agency(ics) page 1 of 1



u e p u n m e n i .  u j  l r u n o y v i  **+**+*•*    - —

P O S I T I O N  P A P E R

Bill No: SCS SB 45 (Labor 6t Commerce) Approved:
Title: An Act relating to out-of-state solicitation Date:

for state contracts and state employees
March 28, 1989

The Department does not oppose nor support this bill.
Sec. 1 Legislative finding.
Sec. 2 Under this section of the bill the state may not solicit outside of the state for a 
contract, unless in writing, the commissioner determines that an agency has solicited 
within the state and has not received a responsive bidder; or determines in writing that 
out-of-state solicitation is in the public interest or necessary to provide reasonable 
competition.
This section of the bill will not have a large impact on the Department because it has been 
the Department’s policy that all state funded construction projects will be advertised only 
within the State of Alaska.
It should be noted that on federally assisted projects by federal regulations 23 CFR § 
535.107(e) the bidding procedures may not discriminate against qualified bidders regardless 
of state boundaries.
Sec. 3 Under this section of the bill an agency may not solicit outside the state for an 
individual to fill a position as a state employee unless the agency has actual solicits for 
three months within the state, or unless there is a written finding by the Governor that the agency is not likely to find a qualified individual in the state.

K z ^ if lH g r



R E Q U E ST :__________________________

S T A T E  O F  A L A S K A

1989 L E G I S L A T I V E  S E S S I O N PUBLISH  D A T E : 4/4/89

F I S C A L  N O T E

BILL VERSION: CSSB45 (L&C) (h)

29-Mar-89Revision Date: _______________________ _________
Title: A n  Act re la ting  to out-o f-state

Agency Affected: 
BRU : A ll

N a tu ra l Resources

so lic itation f o r  state contracts and state employees.
Sponsor. Pearce, F ischer and Rodey__________
Requestor. State A ffa irs_________________________

Components:

E X PE N D IT U R E S /R E V E N U E S : (Thousands o f  Dollars)

A N A L Y S IS : (Attach a separate page i f  necessary)

Prepared by: 
Division:

Sharon  B a rton
Management

Approved by Commissioner: Lennie G orsuch
Agency: Departm ent o f  N a tu ra l Resources

P h o n e : 
D a t e :

D a te :

465 -2406
2 9 -M a r-89

2 9 -M a r-89

U II II II II TT Tr 11 f T rTif II IT it rr

Distribution (by preparer) : 
Legislative Finance 
Legislative Sponsor 
Requestor
Office o f Management and Budget 
Impacted Agency(ies)

OPERATING FY 89 F Y  90 FY  91 FY  92 FY  93 FY  94
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND&STRUCTURES
GRANTS,CLAIMS
M ISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0 .0 0 .0 0 .0

CAPITAL

REVENUE | | |

F U N D IN G : (Thousands o f  Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL 0.0 0.0 0.0 0 .0 0 .0 0.0

P O S IT IO N S :
FULL-T IM E
PART-TIME
TEM PORARY

page 1 of 1



S T A T E  O F  A L A S K A

1 9 8 9  L E G I S L A T I V E  S E S S I O N

*  R E Q U E S T :

B I L L  V E R S I O N :  S B  4 5  

P U B L I S H  D A T E :

F I S C A L  N O T E
3 / 2 8 / 8 9

R e v is io n  D a te : 1 9 -Ja n -8 9 ______________________________

T i t le :  A n  A c t  r e l a t in g  to  o u t - o f - s t a t e

A g e n c y  A f fe c te d : 

B R U :  A l l

N a t u r a l  R e s o u r c e s

s o l i c i t a t io n  f o r  s t a t e  c o n t r a c t s  a n d  s t a t e  e m p lo y e e s .

S p o n s o r : P e a r c e ,  F i s c h e r  a n d  R o d e y ______________

R e q u e s to r . _______________________

C o m p o n e n ts :

E X P E N D I T U R E S / R E V E N U E S : ______________(T h o u s a n d s  o f  D o lla r s )

O P E R A T IN G F Y  89 F Y  9 0 F \  91 F Y  9 2 F Y  93 F Y  9 4

P E R S O N A L  S E R V I C E S

T R A V E L

C O N T R A C T U A L

S U P P L I E S

E Q U I P M E N T

L A N D & S T R U C T U R E S

G R A N T S ,C L A I M S

M I S C E L L A N E O U S

T O T A L  O P E R A T IN G 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

C A P I T A L

R E V E N U E  I I I !

F U N D I N G :  (T h o u s a n d s  o f  D o l la r s )

G E N E R A L F U N D

F E D E R A L  F U N D S

O T H E R

T O T A L 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

P O S I T I O N S :

F U L L - T I M E  

P A R T - T I M E  

T E M P O  ’A R Y •

A N A L Y S I S :  (A t t a c h  a  se p a ra te  p ag e  i f  n e c e s sa ry )

S e e  A tta c h e d

P re p a re d  b y : %  S h a r o n  B a r t o n  

D iv is io n :  M a n a g e m e n t

P h o n e :  

D a t e :

7 7 7
A p p ro v e d  b y  C o m m is s io n e r : L e n n ie  G o r s u c I ;  < ^ g rc < c o Jg a t e :

A g e n c y : D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  U  ~

D is t r ib u t io n  (b y  p re p a re r )  :

L e g is la t iv e  F in a n c e  

L e g is la t iv e  S p o n s o r  

R e q u e s to r

# # # # #  O ff ic e  o f  M a n a g e m e n t an d  B u d g e t  

Im p a c te d  A g e n c y ( ie s )

4 6 5 - 2 4 0 6

1 9 - J a n - 8 9

1 9 - J a n - 8 9

page 1 of 1



STATE OF ALASKA
1989  LEG ISLATIVE SESSION

BILL VERSION: SB 45 (g )
PUBLISH DATE: 3 /2 8 /89 °

R E Q U E S T : F I S C A L  N O T E

R e v is io n  D a te : A g e n c y  A f f e c t e d :

T i t l e :  A n  a c t  r e la t in g  to  o u t - o f- s ta te  s o l ic i t a t io n  f o r  s ta te  c o n t ra c t s  B R U :

a n d  s ta te  e m p lo y e e s  

S p o n s o r : P e a r c e ,  F i s c h e r  a n d  R o d c y

R e q u e s t o r  C o m p o n e n t s :

D O T & P F

D e s ig n  &  C o n s t r u c t io n  

M a in te n a n c e  &  O p e ra t io n s  

A d m in is t r a t io n

E X P E N D I T U R E S / R E V E N U E S :  (t h o u s a n d s  o f  d o l l a r s )

O P E R A T I N G F Y  88 F Y  89 FY  90 FY 91 FY 92 FY 93

PERSONAL SERVICES 0 0 0 0 0 0

TRAVEL 0 0 0 0 0 0

CONTRACTURAL 0 0 0 0 0 0

SUPPLIES 0 0 0 0 0 0

EQUIPMENT 0 0 0 0 0 0

LAN D  &  STRUCTURES 0 0 0 0 0 0

GRANTS, CLAIMS 0 0 0 0 0 0

MISCELLANEOUS 0 0 0 0 0 0

T O T A L  O P E R A T I N G 0 0 0 0 0 0

CAPITAL 0 0 0 0 0 0

REVENUE 0 0 0 0 0 0

F U N D I N G :  (t h o u s a n d s  o f  d o l l a r s )

GENERAL FUN D 0 0 0 0 0 0

FEDERAL FUNDS 0 0 0 0 0 0

OTHER 0 0 0 0 0 0

TOTAL 0 0 0 0 0 0

P O S I T I O N S :

FULL-TIME 0 0 0 0 0 0

PART-TIME 0 0 0 0 0 • 0

T E M P O R A R Y 0 0 0 0 0 0

A N A L Y S I S :  ( A t t a c h  a  s e p a ra te  p a g e  i f  n e c e s s a r y )

i
F o r  a l l  c o n t ra c t s  a n d  p ro p o s a ls  o n  S t a t e  fu n d e d  p ro je c t s  i t  h a s  b e e n  a n d  i s  th e  p o l i c y  o f  th is  D e p a r tm e n t  

to  a d v e r t is e  o n ly  w it h in  th e  S t a t e  o f  A la k s a .

R e q u e s t s  fo r  s o l ic i t a t io n  o u ts id e  th e  s ta te  to f i l l  a  p o s it io n  w it h in  s ta te  s e r v ic e  a re  p ro c e s s e d  a n d  a p p ro v e d  

th ro u g h  th e  D e p a r t m e n t  o f  A d m in is t r a t io n .

P re p a re d  b y :  L o r e n  R a s m u s s c   P h o n e : 4 6 5 - 2 9 6 0

D i v i s io n :  E n g in e e r in g  &  O p e ra t io n s  S t a n d a r d s  >___________________________________  D a te : 1/1_S /8 9 ___________________

A p p r o v e d  b y  C o m m is s io n e r  V j L  ) ~ ‘V \  -  D a t e :  1/1 S / 8 9

A g e n c y :  D e p a r tm e n t  o f  T r a n s p o r t a t io n  a n d  P u F l i c  F a c i l i t i e s

D is t r ib u t io n  ( b y  p re p a re r ) :

L e g i s la t i v e  F in a n c e  

L e g i s la t i v e  S p o n s o r  

R e q u e s to r

O f f ic e  o f  M a n a g e m e n t  a n d  B u d g e t



1 9 8 9  L E G I S L A T I V E  S E S S I O N  p u b l is h  d a t e : 3 / 2 8 / 8 9
F I S C A L  N O T E

R E Q U E ST :____________________________________________________________________
Revision Date: Agency Affected: L a b o r
Title: "A u Act re la ting  to out-of-state________  BRU : Adm inistrative Services_____________
solicitation fo r  state con trac ts ..."_____________________
Sponsor. Pearce, F ischer, & Rodey______________  Components: M anagement Services
Requestor: Senate L a b o r &  Commerce____________

r S T A T E  O F  A L A S K A  bell v e r s i o n : SB45 (f)

E X PE N D IT U R E S /R E V E N U E S (Thousands o f Dollars)
OPERATING FY  89 FY  90 FY  91 FY 92 F Y  93 FY  94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND&STRUCTURES
GRANTS,CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0 .0 0.0 0.0 0.0 0.0

CAPITAL

REVENUE

FU N D IN G : (Thousands o f  Dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER
TOTAL 0.0 0.0 0.0 0 .0 0 .0 0.0

PO S IT IO N S :
FULL-TIM E
PART-TIME
TEM PORARY

A N A L Y S IS : (Attach a separate page i f  necessary)
i

Prepared by 
Division:

: V*FraiF ra n k  Spa rgo
Adm in istra tive Services

Approved by Commissioner: J im  Samps
Agency: Departm ent o f  L a b o r

P h on e : 
D a te :

Date:

Distribution (by preparer) : 
Legislative Finance 
Legislative Sponsor 
Requestor
Office o f Management and Budget 
Impacted Agcncy(ies)

465-2720
1/19/89

1/19/89

page 1 of 1



STATE OF ALASKA
1989  LEG ISLATIVE SESSION

BILL VERSION: SB 45 (e)

PUBLISH D A T E : _ 3 / 2 8 / 8 9

REQUEST!
F I S C A L  N O T E

Revisioe Battf*  ^

Title: "A n A c t  r e l a t i n g  t o  o u t - o f - s t a t e

s o l i c i t a t i o n . "  . ; _1____

Sponsor: S e n  P e a r c e ,  F i s c h e r  & R o d e y  

Requestor:

A g f n r y Afffctfd, D e p a r t m e n t  o f  C o r r e c t i o ns 

B R U :  _______________ _________________ _____

Components

E X P E N D I T U R E S / R E V E N U E S :  (Thousands of Dollin)
O P E R A T I N G F Y  89 F Y  9 0 F Y  91 F Y  9 2 F Y  93 F Y  94
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Senate Bit] 45: "An Act re la t in g to ou t-o f-s ta te 
s o l ic i ta t io n  fo r state contractors 
and state employees."

This b i l l  requires state agencies to s o l i c i t  and exhaust 
in -s ta te resources p r io r to s o l ic i t in g  ou t-o f-s ta te fo r sta te 
contracts and state employees.

The department does not have a pos it ion on th is le g is la t io n . A 
negative impact o f the b i l l  would be to delay s o l ic i ta t io n  in 
those instances where i t  may be known, in advance, tha t the 
contrac to r or prospective state employee is availab le only from 
out o f s ta te . The department concurs, however, tha t th is would 
be exceptional, and tha t most resources are availab le in -s ta te .

Curren tly , the D iv is ion o f Personnel conducts an intensive 
30-day recruitment campaign before evaluating out-o f-s tave 
recru itment. A six month in -s ta te program is unfeasib le , not 
cost e f fe c t iv e , and could severely impact the agency experienc­
ing the vacancy. Generally, the type o f pos it ions which are 
open to ou t-o f -s ta te recruitment are h igh ly technical in 
nature. Out-o f-s ta te approval is requested only when Alaska 
cannot provide qua l i f ie d in -s ta te applicants.

Larry Mercu lie f f , Commissioner Date
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C O N T I N U A T I O N  o f  F I S C A L  N O T E  A N A L Y S I S

F o r  B i l l /R e s o lu t i o n  N o .  SB 45________
Th i s  b i l l  amends the S t a t e  Procurement Code (AS 3 6 . 3 0 )  and the 

S t a t e  Personne l  Act  (AS 3 9 . 2 5 )  in  a manner t h a t  w i l l  s u b s t a n t i a l l y  l im i t  
the a b i l i t y  o f  s t a t e  agenc ie s  to  s o l i c i t  o u t - o f - s t a t e  f o r  c o n t r a c t s  o r  
employees . G en e r a l l y ,  t h i s  b i l l  has add ressed  most o f  the concerns  
p r e v i o u s l y  exp re ss ed  by t h i s  -k department ov e r  s im i l a r  l e g i s l a t i o n  
i n t r odu ced  in  the House l a s t  year  (HB 4 5 0 ) ;  however, t h e r e  a re  s t i l l  
some a s p e c t s  o f  t h i s  b i l l  t h a t  c ou ld  cause  s i g n i f i c a n t  problems in  the  
o p e r a t i o n  o f  s t a t e  government.

S e c t i o n  2 .  o f  the  b i l l  ex c lude s  " . . . c o n t r a c t s  f o r  p r o f e s s i o n a l  
s e r v i c e s  to be performed in an a re a  o u t s i d e  o f  the s t a t e  and r e q u i r i n g  
knowledge o f  the  cus toms ,  p r o c e d u re s ,  r u l e s ,  o r  laws o f  the  a r e a . "  
Although t h i s  e x c l u s i o n  add resse s  s e r v i c e s  to  be performed o u t s i d e  o f  
A laska ;  i t  does n o t  address  the  e q u a l l y  impor tan t  i s s u e  o f  o b t a in in g  
s e r v i c e s  t h a t  r e q u i r e  s p e c i a l i z e d  e x p e r t i s e  o r  knowledge, but a re  to  be 
per fo rmed ,  i n  whole o r  in  p a r t ,  w i t h in  A la ska .  F r e qu en t ly ,  t h i s  
department must employ l e g a l  c ounse l  t o  advisfe the s t a t e  in  h i g h l y
s p e c i a l i z e d  a r e a s  o f  law ( i . e .  bond c o u n s e i ^ in f ' e s tm en t  c o u n s e l ,  m iner ­
a l / o i l  & gas law, p a t en t  & c o p y r i g h t  l aw , a dm ir a l t y  law, e t c . ) .  Many 
t imes the  n e c e s s a r y  e x p e r t i s e  i s  not  a v a i l a b l e  w i th in  the s t a t e  and,  
given the  r e l a t i v e  smal l  s i z e  o f  A l a s k a ' s  l e g a l  community, i t  i s  u s u a l l y  
known w e l l  in  advance whether o r  not  such e x p e r t i s e  can be found w i th in  
the A laska  Bar .

In th o se  in s t a n c e s  where f o rm a l i z e d  procurement methods might  
be used t o  s o l i c i t  f o r  such s p e c i a l i z e d  l e g a l  s e r v i c e s ,  the  department  
would have to  pe r fo rm  two s o l i c i t a t i o n s  in  o r d e r  t o  meet the
requ irements  o f  t h i s  a c t .  I t  g e n e r a l l y  takes  about  th r e e  months to
conduct a f o rma l  RFP s o l i c i t a t i o n ,  which i n v o lv e s  a c o n s id e r a b l e  
expend i tu re  o f  s t a f f  and s t a t e  r e s o u r c e s .  The doub l ing  o f  the  e f f o r t ,  
as would be r e q u i r e d  by the  b i l l ,  w i l l  g r e a t l y  d im in i sh  a l r e a d y  s t r a in e d  
r e s o u r c e s .  A l s o ,  i n  th o se  in s t a n c e s  where th e r e  might be j u s t  one o r  
p o s s i b l y  two i n d i v i d u a l s  o r  f i rms w i t h in  the s t a t e  t h a t  have the  
r e q u i s i t e  e x p e r t i s e ,  the  a c t  would e f f e c t i v e l y  l im i t  the  range o f  
e x p e r t i s e  a v a i l a b l e  t o  the  s t a t e  and remove any i n c en t i v e  on the p a r t  o f  
the p r o s p e c t i v e  c o n t r a c t o r  to p rov ide  such s e r v i c e s  on a c om p e t i t i v e
b a s i s .  Given the p o t e n t i a l  impact on the s t a t e ' s  f i s c a l  s i t u a t i o n  o f  
many o f  the  ca se s  be ing  handled by the depa r tmen t ,  the  A t to rney  Genera l  
must have the l a t i t u d e  t o  o b t a in  the b e s t  q u a l i f i e d  l e g a l  co un se l  the  
s t a t e  can r e a sonab ly  a f f o r d .

In a d d i t i o n ,  i t  i s  a n t i c i p a t e d  th a t  many o t h e r  s e r v i c e  and 
commodity procurements  would be a f f e c t e d  by the amendment and c o u ld  ad­
v e r s e l y  impact the o p e r a t i o n  o f  s t a t e  government. An example in  t h i s  
department would have been the procurement o f  the PALLAS so f tware  
program. Th i s  mainframe program i s  the h e a r t  o f  the depa r tmen t ' s  
l i t i g a t i o n  suppo r t  system, an e s s e n t i a l  t o o l  in bo th  ou r  r o y a l t y  o i l  and 
o i l  & gas p r odu c t i on / in com e  tax  c a s e s .  At the t ime t h i s  procurement was 
made, th e r e  was on ly  one i n - s t a t e  vendor th a t  po sse ssed  a program th a t  
cou ld  be used f o r  l i t i g a t i o n  suppo r t  pu rp o se s .  However, t h i s  was an 
e a r l y  g en e r a t i o n  computer program t h a t ,  bee ;use o f  i t s  i n e f f i c i e n c i e s  in  
managing a l i t i g a t i o n  suppor t  d a t a  b a s e ,  made1. i t  ti-.c l e a s t  s u i t a b l e  o f
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the s i x  programs th a t  were c on s id e red .  Had t h i s  procurement been made 
under the requ i remen ts  o f  t h i s  a c t ,  i t  i s  q u e s t i o n a b l e  whether o r  not  
the department c o u ld  have even looked a t  any o t h e r  systems . I f  enac ted  
in  i t s  p re sen t  fo rm , i t  i s  q u i t e  l i k e l y  t h a t  most f u t u r e  mainframe 
system a p p l i c a t i o n s  would have to be pu rchased  from j u s t  a few i n - s t a t e  
vendors  ( t h a t  j u s t  happen t o  be some o f  t h e  w o r l d ' s  l a r g e s t  computer  
compan ie s ) .

In  view o f  the examples c i t e d  above ,  i t  i s  impor tan t  t h a t  
adequate  c om pe t i t i o n  no t  be unduly l im i t e d .  The f o l l ow in g  r e v i s e d  
language i s  t h e r e f o r e  sugges ted :

S e c .  3 6 . 3 0 . 8 7 5 .  OUT-OF-STATE SOLICITATION OF 
CONTRACTS. ( a )  Except  as necessa ry  to  c o n t a c t  pe rsons on  
the c o n t r a c t o r s  l i s t s  e s t a b l i s h e d  under ,AS ' 3 6 . 3 0 . 0 5 0 ,  an 
agency may no t  s o l i c i t  o u t s i d e  o f  the sXAfctf^iior a c o n t r a c t  
u n l e s s :  ( 1 )  the c h i e f  procurement o f f i c e r ,  o r ,  f o r
c o n s t r u c t i o n  c o n t r a c t s  o r  procurements f o r  the s t a t e  
equipment f l e e t ,  the  commissioner o f  t r a n s p o r t a t i o n  and 
p u b l i c  f a c i l i t i e s  de te rmines  in w r i t i n g  t h a t  o u t - o f - s t a t e  
s o l i c i t a t i o n  i s  i n  the p u b l i c  i n t e r e s t  o r  n e c e s s a ry  in  o r d e r  
t o  p r ov id e  r e a s on ab l e  c om pe t i t i o n ;  o r  ( 2 )  the agency has  
s o l i c i t e d  w i th in  the  s t a t e  a n d . . .

I t  shou ld  a l s o  be no ted th a t  the i n c l u s i o n  o f  the Code ' s  smal l  
procurement p r o v i s i o n s  (AS 3 6 . 3 0 . 3 2 0 )  w i t h in  t h i s  Act  w i l l  cause many o f  
the same prob lems p r e v i o u s l y  r e l a t e d  in  ou r  a n a l y s i s  o f  Senate  B i l l  No. 
99 .  These would i n c l u d e  the d i f f i c u l t i e s  f a c e d  by employees t r y i n g  to  
purchase  s u p p l i e s ,  s e r v i c e s ,  p r o f e s s i o n a l  s e r v i c e s ,  o r  c o n s t r u c t i o n  
wh i le  t r a v e l i n g  o u t s i d e  the  s t a t e  on o f f i c i a l  b u s in e s s  o r  wh i le  
permanent ly as s igned  t o  o u t - o f - s t a t e  o f f i c e s .  In  v iew o f  th e s e  and 
o th e r  problems t h a t  would o c c u r ,  i t  i s  recommended th a t  the r e f e r e n c e  to  
AS 3 6 . 3 0 . 3 2 0  be d e l e t e d .

With rega rd  to  s e c t i o n  3.  o f  the b i l l ,  most o f  the  
depa r tmen t ' s  p r ev io u s  concerns  appear  to  have been ad d r e s s ed ,  assuming 
t h a t  the department may u t i l i z e  o u t - o f - s t a t e  s o l i c i t a t i o n  t o  meet i t s  
a f f i rm a t i v e  .a c t i on  o b j e c t i v e s  i f  a w r i t t e n  f i n d i n g  i s  o b ta in ed  under  AS 
3 9 . 2 5 . 1 6 5 ( b ) ( 1 ) .

The Department o f  Law cannot de te rm ine a f i s c a l  impact a t  t h i s  
t ime . To the ex ten t  t h a t  m u l t i p l e  s o l i c i t a t i o n s  may be r e q u i r e d ,  
a l r e a d y  t h in  a d m in i s t r a t i v e  r e sou r ce s  w i l l  s imply  have to be s t r e t c h e d  
f u r t h e r ,  and needed procurements w i l l  be s i g n i f i c a n t l y  d e l ay ed .  To the  
ex ten t  t h a t  the s t a t e  i s  prevented from p r o c u r in g  e x p e r t i s e  t h a t  i s  
adequate  to  i t s  n eeds ,  and a t  a compe t i t iv e  p r i c e ,  the l ong - t e rm  c o s t  to  
the s t a t e  c o u ld  be c o n s i d e r a b l e .

C O N T I N U A T I O N  of F I S C A L  N O T E  A N A L Y S I S

For Bill/Resolution No. SB ______
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T R A V E L

C O N T R A C T U A L

S U P P L IE S

E Q U IP M E N T

L A N D  &  S T R U C T U R E S

G R A N T S , C L A IM S

M IS C E L L A N E O U S

• .0  . 0 n n . n ... n

-  Q
0 n n n n

0 0 0 n n . n
0 n n n n n

0 0 0 . ..0. . 0 0

q Q n n
o A _ 0 n n

0 0 0 .  _ . 0 Q. 0
T O T A L  O P E R A T I N G 0 0 0 . , n  . .. n . 0  .

C A P I T A L 1 0 0 0 J L  „ n — Q _  ..
R E V E N U E o . Q _______ 0 __a ., . ,n. ___ p

F U N D I N G :  (T h o u s a n d s  o f  D o l la r s )

GENERAL FUND 0 0 0 . a . 0 n
FEDERAL FUNDS q 4 -  - 0 n n n
OTHER 0 ft 0 . 0 0 0
TOTAL 0 0 . Q . . n n n

POSITIONS:

FULLTIME 0 0 0 0 0 0
PART-TIME 0 O Q .... 0 0 0
TEMPORARY 0 0 0 0 - 0 Q .

ANALYSIS : (Attach a separate page if necessary)
General Services arri Supply assumes a modest inpact for the division when 
issuing competitive sealed bids. Presently we either advertise all competi­
tive sealed bid procurements in-state or solicit using the contractors lists 
established under AS 36.30.050. For competitive sealed bids we would not

t 0  ^„ :.e.cf l s ! ? 2 5 0  conl:- 

Division: General Services & Supply . ~  v 0 _ Date: ________

A p p ro v e d  b y  C o m m is s io n e r : John M. Andrews
* * r r  m-m ii

A g e n c y :  . . . . . D e p a r t m e n t  o f  A d m i n i s t r a t i o n / ^ '

D is t r ib u t io n  (b y  p re p a re r  )  :

L e g is la t iv e  F in a n c e  

L e g is la t iv e  S p o n s o r  

R e q u e s to r

O f f ic e  o f  M a n a g e m e n t a n d  B u d g e t  

Im p a a e d  A g e n c y ( ic s )

D a t e :

page,



C O N T I N U A T I O N  of F I S C A L  N O T E  A N A L Y S I S

For BUl/ResoIution No. ^ _______

A g e n c y  p u r c ha se s of small procurements, so le  s ou r ce  
p ro cu rements, c o m p et it iv e se aled proposals, l i m i te d 
c o m p e t i t i o n  procurements, and e m e r g en cy  p r o c u r e m e n t s  will 
r e q u i r e  r e v ie w and w r i t t e n  d e t e r m i n a t i o n  b y  the C hi ef  
P r o c u r e m e n t  Officer. W h i l e  t h er e is some impact, w e  expect 
a g e n c i e s  w o u l d  submit c o m p l e t e  w r i t t e n  d e t e r m i n a t i o n s  w h i c h  
w o u l d  be re viewed a nd a p p r o v e d  or d i s a p p r o v e d  b y  t he Chief 
P r o c u r e m e n t  Officer.

T h i s  fiscal note a n a ly si s onl y applies to t h e  D i v i s i o n  of 
G e n e r a l  Ser vi ce s  a n d  Supp ly  an d does n ot r e p r e s e n t  fiscal 
i m p a ct s to o ther d i v i s i o n s  w i t h i n  the D e p a r t m e n t  or ot he r 
agencies.

page— Z  of -1



D c n n c c r  FISCAL NOTEREQUEST:_______________________________________________________________________________ .Revision Date: __________________________ Agency Affected:Commerce & Econ. Dev.Title: An a c t  r e la t in g  to  o u t - o f - s t a te  B R U :____________________________________________________s o l i c i t a t i o n  fo r  s ta te  c o n tra cts~ a nd s t a t e  employees_____________________________________

STATE OF ALASKA BILL VERSION: CSSB 45 (LAC) ( d)
1989 LEGISLATIVE SESSION PUBLISH DATE:________32/8/89

Sponsor: P e a rce , F is c h e r , Rodey Components:Reqnester: Senate Labor & CommerceEXPENDITURES I REVENUES: (Thousands of Dollars)
OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94

PERSONAL SERVICES ! 1
TRAVEL ; ! ! 1
CONTRACTUAL ! 1 i !
SUPPLIES 1 ;
EQUIPMENT I i
LAND & STRUCTURES J I
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING -U- -U- I -0- -o- . . -o- ...

CAPITAL | -0- -0- ! -o- -0- -0- -0-

REVENUE -0- i -0- I -0- -0- -0- i -0-

FUNDING: (Thousands of dollars)

GENERAL FUND I 1
FEDERAL FUNDS 1 ! i
OTHER 1 i i i
TOTAL -0- 1 -0- -0- i -0- -0- _ -o.-.......

POSITIONS:

FULLTIME -U~ "(P  _ -0- i -0- 1 -0- ! -0-
PARTTIME
TEMPORARY !

i i 1

ANALYSIS: (Attach a separate page if necessary.)

Prepared by: Bell, Director ____
DiVjSion; Administrative Services

Approved by Commissioner: Larry MerculiefJ_______

Agency: Commerce and Economic Development

Distribution (by preparer):
Legislative Finance 
Legislative Sponsor
Requestor \
Office of Management and Budget 
Impacted Agency(ies)

Phone: 465-2505 

Date: 3/23/89

Phone: 465-2500 
Date: 3/23/89
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& R ^ C E /V E O  MAR 2 3 \33g 

A l a s k a  S t a t e  L e g i s l a t u r e

3 1 1 1  C  S t r e e t ,  S u i t e  150  D u r i n g  S e s s i o n :

A n c h o r a g e ,  A la s k a  9 9 5 0 3  P . O .  B o x  V

( 9 0 7 )  5 6 1  -2 0 3 8  J u n e a u , A l a s k a  9 9 8 1 1

S e n a t o r  D r u e  P e a r c e
D is t r ic t  G

( 9 0 7 )  4 6 5 - 4 9 9 3

M E M O R A N D U M

T O : S e n a t o r  P a t  P o u r c h o t , C h a i r m a n

S e n a t e  S t a t e  A f f a i r s  <C o m m i t t e e

F R O M : S e n a t o r  D r u e  P e a r c e / j )

R E : C S S B  4 5  ( L & C )

D A T E : M a r c h  2 2 ,  1 9 8 9

T c i d a y  C S S B  4 5  ( L & C )  p a s s e d  o u t  o f  t h e  S e n a t e  L a b o r  a n d  

C o m m e r c e  C o m m i t t e e .

I  r e q u e s t  t h a t  t h i s  b i l l  b e  s c h e d u l e d  i n  t h e  S t a t e  A f f a i r s  

C o m m i t t e e  a s  s o o n  a s  p o s s i b l e .

I n f o r m a t i o n  f o r  d i s t r i b u t i o n  t o  t h e  C o m m i t t e e  i s  a t t a c h e d .  A
- ' 7
/ , f i s c a l  n o t e  f r o m  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  w i l l  b e  s e n t

t o  y o u  w i t h i n  t h e  n e x t  c o u p l e  o f  d a y s .

- ■"
^  A t t a c h m e n t



STATE OF ALASKA

1989 LEGISLATIVE SESSION
Bill Version: cs sb 45 g&c)
Publish Date:

FISCAL NOTE

REQUEST:

Revision Date: 
T it le : *

Sponsor: Pearce
Requestor: Senate Labor and Commerce 
* An act relating to out-of-state solicitation for 

State contracts and State employees

Agency Affected: Department of Administration 
BRU: Ceneral Services and Supply______________

Components:

EXPENDITURES/REVENUES: (T lousands o-f Do lla rs)
OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

TOTAL OPERATING 0 0 0 0 0 0

"CAPITAL

REVENUE

FUNDING: (Thousands o f Do lla rs)
CENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: (Attach a separate page i f  necessary)

This fiscal note analysis only applies to the procurement activities in the Division of 
Ceneral Services and Supply and does not represent fiscal impacts to other divisions 
within the department or other agencies.

Prepared By: Robert J. Link, Director______   Phone: 465-2250
D iv is ion : General Services and Supply 1/ Date:

Approved by Commissioner: John M. Andrews ^ ^ / ^ ' " Date:
Agency: Department o f Adm in is tra tion

D is tr ib u tio n (by preparer):
L eg is la tive Finance 
Leg is la tive Sponsor 
Requestor
O ffice o f Management and Budget
Impacted Agency(ies) Page j  o f 1
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FISCAL NOTE
REQUEST:____________________________________________________

M A R  3  0  1989

STATE OF ALASKA Bill Version: csss « ( l «,c )

1989 LEGISLATIVE SESSION Publish Date: -------------

Revision Date:____________________  Agency A ffec ted : Department of Administration
T itle :_^___________________________ BRU:Centralized Administrative Services_______

Sponsor:Pearce, Fischer~and Rodey  Components: Division of Personnel
Requestor:________________________  _________________________________ _
* An act relating to out-of-state solicitation for State

contracts and State employees.
EXPENDITURES/REVENUES: (T lousands o-f Do lla rs )
OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND 4 STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
O 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

TOTAL OPERATING 0 0 0 0 0 0

CAPITAL o 0 0 0 0 0

REVENUE 0 0 0 0 0 0

FUNDING: (Thousands o f Do! la rs )
GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 0 0 0 0 0 0

POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: (Attach a separate page i f  necessary)
This b ill does not apply to positions in the classified service. Consequently, i t  will not 
have a fiscal impact on the Division of Personnel.

Prepared By:   _
D iv is ion : Division of Personnel * J?

ihn M. AndrewsApproved by Commissi oner r ; _________
Agency: Department o f Admtr/i s t r a t i on

D is tr ib u tio n (by preparer):
Leg is la tive Finance 
Leg is la tive Sponsor 
Requestor
O ffice o f Management and Budget 
Impacted Agency(ies)

Rev: 01/11/88

Phone: 465-»wo 
Date:

Date:
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M A R  2  8  1989

U N I F I E D  F A I R B A N K S
P .O . B ox  60389 

Fa irbanks , A K  99706 
(9 0 7 ) 456 -7986

M a rc h  2 4 , 1 9 8 9

D e a r  A la s k a  S ta te  L e g is la to r :

T h e  fo llo w in g  re c o m m e n d a t io n s  c o n c e rn in g  c u rre n t L eg is la t io n  b e fo re  the  A la sx a  S ia te  L e g is la tu re  a re  m ad e  by
U n ified  F a irb a n k s :

S e n a te  B i l l  # 4 5 : W e  w h o le h e a r te d ly  s u p p o r t  th is  bill a n d  its c o n c e p t  t o  t ry  to  k e e p  m o re  w o rk  in A la sk a .

S e n a te  B i l l # 5 3 : W e  re c o m m e n d  S e c t io n  1 (L>), (6 ) b e  a d d e d , That the bidder hold a certificate issued by an Alaska- 
based insurance company for Workers' Compensation.' O u r  R a t io n a le  fo r  th is  is t o  s to p  c o n t ra c t  a w a ro s  to  
o u ts id e  firm s , o r  fi rm s  th a t h a v e  o ff ic e s  in A la ska , b u t u s e  a n  A lls ta te s  W o rk e r s ’ C o m p e n s a t io n  p o lic y , th e re fo re  
a llow in g  th em  to  u n d e rb id  a  tru e , A la s k a -b a s e d  firm , b e c a u s e  o f  th e  h ighe i W o rk e r s ’ C om p e n s a t io n  p rem ium s 
pa id  b y  th e  A la sk a  firm .

S e n a t e  B i l l # 9 0 : W e  v e ry  s t re n u o u s ly  o b je c t  t o  th e  re p e a lin g  o f  th e  R a ilb e lt E n e rg y  Fun d , a n d  a n y  u s e  o f  th a t fund  
e x c e p t f o r  p ro je c ts  in vo lv in g  c om m u n it ie s  a lo n g  th e  R a ilb e lt , p a rtic u la r ly  p ro je c ts  th a t a re  g o in g  to  low e r the 
e n e rg y  c o s t  f o r  th e  R a ilb e lt . T h e  L e g is la tu re  s h o u ld  b e  rem in d ed  th a t th is fu n d  w a s  s e t u p  fo r  th e  R a ilb e lt 
c om m u n it ie s  b e c a u s e  w e  d id  n o t p a rtic ip a te  In th e  b en e fits  o f  th e  p o w e r e q u a liz a tio n  bill th a t th e  L eg is la tu re  
p a s s e d  s e v e ra l y e a rs  a g o , w h ich  a s s is te d  o th e r  a re a s  o f  th e  S ta te  in low e rin g  th e ir e le c tr ic a l c o s ts .

S e n a te  B i l l # 9 9 : W e  w o u ld  re q u e s t  a n  a d d it io n a l s e n te n c e  in S e c t io n  1 (a ) : "Has maintained a place of business 
within the State, staffed by the bidder or an employee of the bidder for a period of six months immediately 
preceding the date of the bid."

S e n a te  B i l l # 1 7 0 : S e c t io n  1 (b ) -  d e le te  in a c c o rd a n c e  w ith re g u la t io n s  a d o p te d  b y  th e  C o m m is s io n e r . Sub stitu te  
in s te ad  th e  w o rd in g  a s  fo u n d  in S e n a te  Bill # 5 8 ,  S e c t io n s  1 (1 ) , (2 ) ,  (3 ) ,  (4 ) , a n d  (5 ) ,  in c lu d ing  o u r  
re c o m m e n d a t io n  th a t th e y  h o ld  a  v a lid  W o rk e rs ' C o m p e n s a t io n  p o lic y  is su e d  b y  a n  A la sk a -b a s e d  ca rr ie r .

H o u s e  B i l l # 7 5 : W e  w h o le h e a r te d ly  s u p p o r t  S e c t io n  1 (1 ) , a n d  th is  is th e  w o rd in g  w e  w o u ld  lik e  in c lu d ed  in a 'l b ills  to  
e n s u re  th a t th e y  a re  p u rc h a s in g  A la sk a  W o rk e r s ’ C om p e n s a t io n  p o lic ie s .

H o u s e  B i l l # 8 2 : If th e  in ten t o f  th is  bill is t o  req u ire  m o re  p u rc h a s in g  In s id e  th e  S ta te  fro m  lo c a l s u p p lie rs , w e  su p p o rt 
it. If, o n  th e  o th e r  h and , it g iv e s  le ew a y  to  th e  S ta te  t o  b e  a b le  to  s p e c i fy  a n  o u ts id e  d e liv e ry  p o in t, w h ich  w ou ld  
m e a n  fi rm s  fro m  o u t o f  s ta te  c o u ld  b e  h ig h ly  c om pe tit iv e  to  lo c a l f irm s , w e  w ill n o t s u p p o r t  it.

H o u s e  B i l l # 1 8 4 : W e  w h o le h e a r te d ly  s u p p o r t  th e  c o n c e p t  th a t th e  S ta te  o f  A la sk a  a n d  a n y  p o lit ic a l subd iv is ion  
s h o u ld  n o  lo n g e r  c om p e te  w ith p riva te  b u s in e s s e s , a n d  w e  u rg e  im m ed ia te  p a s s a g e  o f  th is  bill.

T h e  a b o v e  re c o m m e n d a t io n s  w e re  d is c u s s e d  a t th e  n o o n  m ee tin g  o f  U n ified  F a irb a n k s  o n  W e d n e s d a y , M arch  22 ,
1 9 8 9 , a n d  w e re  p a s s e d  u n an im ou s ly .

S in c e re ly ,

UNIFIED FAIRBANKS
n  ,
U  u x c t -

C h a r le s  P . R e e s , P re s id e n t



ALASKA STATE CHAMBER OF COMMERCE
310 Second Street 

Juneau, Alaska 99801 
(907) 586-23231

February 24, 1989

Senator Drue Pearce 
Alaska State Legislature 
P.O. Box V  
Juneau, AK 99811

Dear Senator Pearce:

On February 17 the Board of Directors of the Alaska State 
Chamber of Commerce adopted a formal motion of support for SB 45 
dealing with State contracts and personnel hiring.

We would appreciate the inclusion of this letter into the 
record.

Please contact this office should you desire direct testimony or 
additional information.

Cordially,

GK:ly/pearceSB45
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Original sponsors: Pearce, Fischer, (^'(iGtSC^'

•  Rodey’ et a l- j  i  f t *  C w L d t i

BY THE LABOR AND
1 IN THE SENATE X  / / *  COMMERCE COMMITTEE

2
3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 SIXTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to out-of-state solicitation for

7 state contracts and state employees."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. LEGISLATIVE FINDINGS. The legislature finds that

10 (1) the state is experiencing economic d ifficulties and the rate

11 of unemployment is very high;

12 (2) the state contains a pool of able-bodied and skilled workers

13 and organizations from which the state could, in most instances, find the

14 persons necessary to perform its contracts and f i l l  its employment posi-

15 tions;

16 (3) before advertising outside the state, the state should

17 conduct a search in the state for persons and organizations to perform its

18 contracts and to f i l l  its positions.

19 * Sec. 2. AS 36.30 is amended by adding a new section to read:

20 Sec. 36.30.875. OUT-OF-STATE SOLICITATION OF CONTRACTS. (a)

21 Except as necessary t:o contact the persons on the contractor lists

22 established under AS 36.30.050, an agency may not so licit outside of

23 the state for a contract unless

24 (1) the chief procurement officer, or, for construction

25 contracts or procurements for the state equipment fleet, the commis-

26 sioner of transportation and public fac ilitie s  determines in writing

27 that out-of-state solicitation is in the public interest or necessary

28 to provide reasonable competition, or

29 (2) the agency has solicited within the state and

Offered: 3/28/89 i n (* 6-0234E
Referred: State Affairs and '— ■

Finance

SB0045H -1- CSSB 4 5 (L&C)
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V\C  '(A) the agency has not ia&ceived a responsive bid from 

a responsible bidder, i f  the agency is procuring the contract 

under AS 36.30.100 - 36.30.190; or

(B) the agency has not received a responsive proposal

from a responsible offeror, i f  the state is procuring the con­

tract under AS 36.30.200 - 36.30.270.

(b) This section does not apply to a contract

(1) for professional services to be performed in an area

outside of the state and requiring knowledge of the customs, proce­

dures, rules, or laws of the area;

(2) made by an agency employee for a travel or other ex­

pense incidental to the trip while the employee is traveling outside

\ of the state on state business;

X (3) for an agency office that is located outside of the

/ state; or

an agency orrice that is located outside or the 

r AS -36.30.300 - 36.30.320., 0  J  >(4) undei

(c) In this section

(1) "agency" includes the University of Alaska, the Alaska 

State Building Authority, and the Alaska Railroad Corporation;

(2) "solicit" includes advertising, initiating contact with 

a person, and sending an invitation to bid or a request for proposals 

to a person who has not requested the invitation or request.

* Sec. 3. AS 39.25 is amended by adding a new section to read:

Sec. 39.25.165. OUT-OF-STATE SOLICITATION OF EMPLOYE*

Except as provided in (b) of this section, a state^agency^) including

the division of personnel, may not so lic it outside the state for an

individual to f i l l  a position as a state employee unless the personnel

officer determines in writing that the agency has actively solicited

in good faith in the state during the entire three-rnonth period that
OAApYVJljL -  (D W\O
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followed the date when the agency began soliciting for the position

and has been unable to find an individual who is qualified for the

position. In this subsection, "personnel officer" means the commis­

sioner of administration for a state agency cf the executive branch, 

the speaker of the house of representatives for the members, commit­

tees, and leadership of the house of representatives, the president of 

the senate for the members, committees, and leadership of the senate, 

and the executive director of the Legislative Affairs Agency for the

other entities of the legislative branch.

(b) The prohibition in (a) of this section does not apply i f  the 

state agency is

(1) in the executive branch and the governor makes a writ­

ten finding that the state agency is not likely to be able to find an 

individual who is qualified for the position by soliciting in the 

state;

(2) in the legislative branch and the legislative budget 

and audit committee makes a written finding that the state agency is 

not likely to be able to find an individual who is qualified for the 

position by soliciting in the state.

(c) In this section

(1) "position" includes a position in the exempt or par­

tia lly  exempt service, except a position identified in AS 39.25.- 

11(7(1); -( (2) and

2) "solicit" includes advertising, initiating contact with 

an individual, and sending a copy of an employment vacancy notice to 

an individual who has not requested the notice.
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