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BY THE RULES COMHITTEE BY REQUEST OF THE GOVERNOR

1 IN THE SENATE

2 SENATE B I L L  NO. 399

3 IN THE L E G I S L A T U R E  OF T HE  STATE OF AL A S KA

4 SIXTEENTH LE G I S L A T UR E  - SECOND SESSION

5 A  BILL

6 For an Act entitled: "An Act a p proving leases of office space by the

7 D e partment of A dm i n i s tration; and p r o v i d i n g  for an

8 effective date."

9 BE IT ENAC T E D  BY THE LE GI S L A T U R E  OF THE S TATE OF ALASKA:

1G * Sect i o n  1. L E A S E  APPROVAL. (a) As p r o vided in AS 36.30.080(c), the

11 legislature approves the D e p a rt m e n t  of A dm i n i s t r a t i o n ' s  e x e c u t i o n  of the

12 following leases of office space in the locations specified, the annual

13 rent for each of w h i c h  may ex c ee d  $1,000,000:

14 Lease No. 1532 A n c h o r a g e  X tU JtfS i
15 Lease No. 1445 A n chorage jB ifa G A Jd
16 Lease No. 1627 Juneau < S 0 ( j Q g £ £ f  fa U D G -
17 (b) The approval granted in (a) of this section applies to the

18 exercise of an option to r e n e w  the lease fo r  an additional term or to a ne w

19 lease for the same requirement o b t ained a f t e r  solic i t i n g  bids in c ompliance

20 w i t h  the state procurement code (AS 36.30).

21 * Sec. 2. This Act takes effect i m m ed iately u n d e r  AS 01.10.070(c).
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ATTACHMENT

SB 399

In compliance with AS 36.30.080(c) which states in part ". . . If the 
Department [Administration] intends to enter into a lease . . . with an annual 
rent to the State anticipated to exceed $1,000,000, the Department shall 
provide notice to the Legislature." . . notice must include . . . 
anticipated annual lease obligation amount . . , total construction, 
acquistion . . . other costs of the project."

The following leases are expiring and will require that formal bids be issued 
in FY 91 for replacement space:

Lease No. Department Location Annual Cost Anticipated

1532 Law Anchorage To exceed $1,000,000 / 3  0 3 ?
1627 Education Juneau To exceed $1,000,000 '
1445 Labor Anchorage To exceed $1,000,000 A

The cost of each new lease may exceed $1,000,000. 

******************************************************************************

Anticipated cost of acquisition ...................  $0.0
Anticipated cost of construction ................... $0.0
Anticipated other costs of projects ............... $0.0

No acquistion, construction, or other project costs are anticipated. These
are strictly continuation of operating leases. The cost of operations will be
borne by the lessors.

There are no additional costs associated with this bill. Agencies must be 
housed in appropriate space that will allow them to carry out their appointed 
missions as required by statute, regulation, or public policy.

^  ANALYSIS: (Continued)
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O r i g i n a l  sponsor(s): R u l e s / G o v e r n o r

< S A  C H A 0 6 & S  

•MU- i 11 \3 l U I £ )

IN T H E  S E N A T E  BY THE STATE A F F A I R S  COMM ITTEE

CS FOR SENATE B I L L  NO. 399 (State Affairs)

IN THE L E G I S L A T U R E  O F  T H E  STATE OF A LASKA  

S I X T E E N T H  L E G I S L A T U R E  - SECOND SESSION

A  BILL

For an A c t  entitled: "An A c t  r e l a t i n g  to c e r tain leases of the D e p a r t m e n t

of A d m i n i s t r a t i o n ;  and providing for an effective 

d a t e . "

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE S T A T E  OF ALASKA:

* S e c t i o n  1. AS 36.30.080(c) is a m e n d e d  to read:

(c) If the d e p a r t m e n t  intends to enter into or r e n e w  a lease or j 

l e a s e - f i n a n c i n g  ag reement w i t h  an a n n u a l  rent to the s tate a n t i c i p a t e d  

to e x c e e d  $1,000,000, the d e p a r t m e n t  shall provide n o t i c e  to the 

legislature. The n oti ce m u s t  i n clude the a nticipated  a nn ual lease 

o b l i g a t i o n  amount and the a n t i c i p a t e d  total construction, acquisition, 

or o t h e r  costs of the project. The departme nt m a y  n ot en ter into or 

r e n e w  an agreement u n d e r  this s u b s e c t i o n  unless the p r o j e c t  has been 

a p p r o v e d  by the legisl a t u r e  by law. A n  appropria tion for the project 

does not constitute a p p r o v a l  of the project for p u r p o s e s  of this 

subsect ion. The depa rt m e n t  may not enter into an a g r e e m e n t  u n d e r  this 

s u b s e c t i o n  if an optional r e n e w a l  p e r i o d  allowed u n d e r  the a g r e ement 

e x cee ds two years.

* Sec. 2. LEASE APPROVAL. (a) As p r o v i d e d  in AS 36.30. 0 8 0 ( c ) ,  the 

l e g i s l a t u r e  approves the D e p a r t m e n t  of A d m i n i s t r a t i o n ' s  e x e c u t i o n  of the 

f o l l o w i n g  leases o f  office space in the locations specified, the annual 

rent for e a c h  of w h i c h  may e x c e e d  $1 ,000,000:

L e a s e  No. 1532 Anchorage

L e a s e  No. 1445 Anchorage

L e a se  No. 1627 Ju n eau

- 1 -  CSSB 3 9 9 ( SA)



2

3

4

5

6

7

8 

9

10

11

12

1 3

1 4

1 5

1 6

1 7

1 8

1 9

20 

21

22 Ji

2 3

i
2 4

2 5

2 6

2 7

2 8  

2 9

(b) T he approval g r a n t e d  in (a) of this section a p pl ies to

(1) the exe rc i s e  of an o p t i o n  to r e n e w  an e x i s t i n g  lease for one

a d d i t i o n a l  term; or

(2) a n e w  lease that is o b t a i n e d  after s o l i c i t i n g  bids in c o m­

p l i a n c e  w i t h  the State P r o c u r e m e n t  Code (AS 36.30) and that is e n t e r e d  into

on or a f t e r  the e f f e c t i v e  date of this Act.

(c) A  n e w  lease that is a p p r o v e d  u n d e r  (a) o f  this s e c t i o n  m a y  not

c o n t a i n  an o p t i o n a l  renewal p e r i o d  that e x c e e d s  two years.

* Sec. 3. A S  36.30.080(c), as a m e n d e d  b y  sec. 1 of this Act, applies to 

an a g r e e m e n t  that is e n t e r e d  into on or a f t e r  the e f f e c t i v e  date of this 

Act, a n d  does no t a pp ly to a lease or to the renewal of a lease if the

lease is in e x i s t e n c e  on the e f f e c t i v e  date of this Act.

* Sec. 4. This A c t  takes e f f e c t  i m m e d i a t e l y  u n d e r  AS 01.10.070(c).

C S S B  3 9 9 ( S A )  - 2 -



Lease
t~nr: - 2 3 3 0  T-1 location

ANCHORAGE

LEASES BY EXPIRATION DATE 

Cost psr 5q. Ft. or Cost per » / ' _____

------------- ~rri -
PflGE; ! 

Renewal Externies
Cepar:?sr!t

PE53u--*TIQM TOWErt
"7445 bi.UMr illi: LuIPhNY, ;Hi H I E  [MR
1627 MULTI-EMPLOYER PRO? TRUST JUNEAU EEUfflTIW

lontn Other Unit Unit CO Review AO’USt̂

S5.25i.-7J “7,122 1.81:5 DK

Expires

1993-25-24 1383-01-91 lrE2!-33-£-
56,525.20 J 48,640 1.1624 OK 1990-36-14 1987-07-01 1550-10-14
81,952.45 J 40,899 2.0052 MRT 1592-22-28 1992-07-01 1992-96-20

Options Exp. Date 

1 2 -vr. 1552-95-2-
5 2 -yr. 2000-10-14 
0 0 -yr. 1992-36-29



GOVERNOR f.2 .

m m
S t a t e  o f  A l a s k a

OFFICE OF THE GOVERNOR 
J D N E A U

January 23, 1990

The H o n o r a b l e  Tim Kelly 
P r e s i d e n t  of the Senate 
A l a s k a  State L e g i s l a t u r e  
P.O. B o x  V  
Juneau, AK 99811

Dear Mr. President:

Under the a u t h o r i t y  o f  art. Ill, sec. 18, of the Alaska 
Constit ut io n,  I a m  t r a n sm it ti n g a b i l l  ap pr oving certain 
leases of of fice space m a d e  by the D e p a r t m e n t  of A d m i n i s t r­
ation. The a p p ro va l is r equired by A S  36.30.080(c).

I h a v e  serious r es er v a t i o n s  about the va li d i t y  of the 
p r o v i s i o n s  of AS 36.30.080(c) —  specifically, the
p r o v i s i o n  that r e q ui re s legislative approval of leases 
c o s t i n g  the state m o r e  than $1,000,000 annually. That 
p o r t i o n  of the p r o c u r e m e n t  code states that the a pproval 
must take the form of a general law rather than an 
appropriation. I agree that the l e gi sl a tu re  has the power 
to a p p r o p r i a t e  w h a t e v e r  amount it c o n s id er s proper for the 
l e a s i n g  of state o f fi c e space. However, it vio la te s  the 
s e p a r a t i o n - o f p o w e r s  d o ct r i n e  for the l e gi sl at ur e to retain 
a p o w e r  of approval over individual leases. By d o i n g  this, 
the l e g i s l a t u r e  c o ul d v e t o  leasing d e c i s i o n s  ma de  by the 
D e p a r t m e n t  of A d m i n i st ra ti o n.  In effect, the legislature 
w o ul d be e x e c u t in g the law.

Out o f  r e s pe c t for a co or di na te  br anch of state government, 
I am i n t r o d u c i n g  this b i l l  so that the legis la tu re  is fully 
i n f o rm ed  c f  all aspects of the leas in g program. However, 
if a p p r o p r i a t i o n s  are sufficient, I i n te nd  to d i re c t the 
D e p a r t m e n t  of A d m i n i s t r a t i o n  to execute the leases wh en  
they e x p i r e  or w h e n  t h e y  a r e ^ a W a t d e d .  I hope that this 
bill w i l l  g e n e r a t e  h e a l t h y / d i s c u s s i o n  and cons tr uc t iv e 
s ol utions to the state's n^ed for /adequate and econom ic al  
office space for its agencic



     ^   ...... ... ^....

SB 399, An Act approving lease by DOA March 28, 1990 

Teleconference. . nobody may be on line for this.

TO TESTIFY;

Bob Link, Division of General Services

NOTES:

1. See Governor's letter, he is just going to execute the leases regardless 
of what you do with this bill.
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