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April 10,1990

The Honorable Pat Pourchot 
Alaska State Senator 
P.O. Box V 
Juneau, A K  99811

Dear Pat:

Thanks so much for carrying SB 370 on the Senate floor for us. Attached are 
some comments and a bill analysis that 1 hope w ill help. If  you have 
questions as you look them over, please give me a call at 465-4470.

Sineerely,

Sally Sm ^h 
Director

SS /k s l
cc: Frank S. Baxter, CPA

C om m iss ion er
Department of Administration 

Gary Bader
Deputy Commissioner 
Services to State Agencies 
Department of Administration

Sioux Plummer 
Special Assistant 
Department of Administration
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C O M M E N T S  FO R SB  370

...expanding the PERS and TR S Boards and eliminating the 
Disability Review Board...

Legislation in 19 8 2  established the D isability Review Board to 
---provide expert review of disability claims 
--a d v ise  the retirement boards and the administrator on 

d isab ility  appeals

Current Disability Review Board Composition, 5 members:
—the chairs of the P ER S and TRS Boards 
—2 phys ic ia n s
—a representative from the vocational rehabilitation office

P ro b le m s
—the Disability Review Board is  A D V IS O R Y  o n l y  

—recommendations forwarded to the retirei&Snt boards do
not cany meaningful information from the DRB hearing 

—D R B  recommendations are ove^urned more than 50% of the 
time by the retirement boards 

—disability applicants must submit to the ti.mfe and expense 
o f two hearings i f  the DRB rules against them 

—state must prepare for and travel to two hearings i f  the DRB 
ru les against the appellant

Th is  b il l  w ill
—abolish the D isability  Review Board
—add 2 physicians as voting members to the PERS and T R S

boards O N LY  for the purpose o f  hearing disability appeals 
—allow PERS and T R S  board members to hear medical evidence 

f ir s t  hand
—reduce expenses for both the appellants and the State by 

eliminating 4 meetings per year 
—sim p lify  the process but st i l l  present the information



S E C T IO N  A N A L Y S IS

Section 1 .
Adds two physicians as voting members to the HRS Board for 

d isab il ity  appeals only.
Physicians are appointed by the governor:

two each from at least two of the state's four judicia l d istricts 
hearing location determines which physic ians serve for the 

h ea r in g

Section 2.
Regular board members receive travel and per diem as necessary (no 

change)
Physicians receive hourly compensation based on normal hourly 

earnings (no change, currently $250 per hour)

Section 3.
Same as sections 1 and 2 except its the P ER S Board

Section 4.
Repeals, the D isability Review Board

Section 5.
Places current D RB physicians on the PERS and T R S  Boards until new
appointments are made.

Section 6.
Effective date, Ju ly  1 ,  1990.
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R E P O R T
R E F E R R A L

D A T E :  J a n u a r y  8 ,  1990 F U R T H E R :  F i n a n c e

D a t e  o f  5 - D a y  N o t i c e :  'Z • 2-2-• D A T E  T U R N E D
( i n  a c c o r d a n c e  w i t h  U n i f o r m  R u l e  23) I N T O  O F F I C E :

S t a t e  A f f a i r s  C o m m i t t e e  c o n s i d e r e d  S E N A T E  B I L L  N O .  370

" A n  A c t  e x p a n d i n g  t h e  P u b l i c  E m p l o y e e s  R e t i r e m e n t  B o a r d  a n d  t h e  
T e a c h e r s '  R e t i r e m e n t  B o a r d  t o  i n c l u d e  t w o  p h y s i c i a n  m e m b e r s  t o  h e a r  
d i s a b i l i t y  a p p e a l s ;  d i s s o l v i n g  t h e  P u b l i c  E m p l o y e e s '  a n d  T e a c h e r s '  
D i s a b i l i t y  R e v i e w  B o a r d ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "
a n d  r e c o m m e n d e d :

[  ]  r e p l a c e  w i t h  ____________  C S  __________________________________________ [  ]  s a m e  t i t l e
[  ]  n e w  t i t l e

[  ]  a t t a c h e d  a m e n d m e n t ( s )

[  ]  ______________________________________  l e t t e r  o f  I n t e n t  a d o p t e d

[^ ( ]  d °  p a s s

[  ]  d o  n o t  p a s s

[  ]  n o  r e c o m m e n d a t i o n

[  ]  i n d i v i d u a l  r e c o m m e n d a t i o n s

[  ]  f u r t h e r  r e f e r r a l  t o  ________________

A T T A C H E S  NEW F I S C A L  N O T E ( S ) :
D e p a r t m e n t ( s ) / D a t e :

[ / £ j  f i s c a l  n o t e ( s )  A>U?/o

D e p a r t m e n t ( s ) / D a t e : 

[  ]  z e r o  f i s c a l  n o t e ( s ) _____________________

[  ]  a p p r o p r i a t i o n - n o  f i s c a l  n o t e  [  ]  G o v e r n o r ' s  b i l l  w / f i s c a l  n o t e

S I G N I N G  DO O T H E R  R E C O M M E N D A T IO N S :



f o r  h a n d l i n g  a n  a b s e n t e e  b a l l o t  w o u l d  b e  t h e  s a m e  a s  t h a t  o f  a  
q u e s t i o n  b a l l o t .

N u m b e r  429

S E N A T O R  K E L L Y  s u g g e s t e d  t h a t  s i n c e  t h e  b i l l  w o u l d  n o t  i m p a c t  a n y  
r a c e s  t h i s  y e a r  t h a t  i t  b e  g i v e n  a  J a n u a r y  1 ,  1991 e f f e c t i v e  d a t e .

N u m b e r  438

L I N D A  EDGEW ORTH  r e s p o n d e d  t h a t  t h e i r  o n l y  c o n c e r n  i s  t o  s e e  S t a t e  
e l e c t i o n  s t a n d a r d s  s e t  i n  p l a c e  p r i o r  t o  t h e  p a s s a g e  o f  p r o p o s e d  
f e d e r a l  l e g i s l a t i o n ,  w h i c h  w o u l d  h a v e  J a n u a r y  1 ,  1993 e f f e c t i v e  
d a t e .

N u m b e r  602

S E N A T O R  K E L L Y  m o v e d  a n d  a s k e d  t h a t  S B  378 b e  a m e n d e d  b y  a d d i n g  a  
J a n u a r y  1 ,  1991 e f f e c t i v e  d a t e .  H e a r i n g  n o  o b j e c t i o n ,  i t  w a s  s o  
o r d e r e d  b y  t h e  C h a i r m a n .

N u m b e r  608

S E N A T O R  ADAMS  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  t h a c  t h e  C S  f o r  S B  
378 b e  p a s s e d  f r o m  c o m m i t t e e  w i t h  i n d i v i d u a l  r e c o m m e n d a t i o n s .  
H e a r i n g  n o  o b j e c t i o n ,  i t  w a s  s o  o r d e r e d  b y  t h e  C h a i r m a n .
#

#SB370 
N u m b e r  615

C H A IR M A N  POURCHOT i n t r o d u c e d  S B  370 a s  t h e  n e x t  o r d e r  o f  b u s i n e s s .  

N u m b e r  620

S A L L Y  S M I T H ,  D i r e c t o r  o f  t h e  D i v i s i o n  o f  R e t i r e m e n t  a n d  B e n e f i t s ,  
s t a t e d  t h a t  t h e  b i l l  w o u l d  r e p e a l  t h e  D i s a b i l i t y  R e v i e w  B o a r d  a n d  
i n c o r p o r a t e  t h e  s e r v i c e s  o f  t h a t  b o a r d  i n t o  t h e  e x i s t i n g  P E R S  a n d  
T R S  b o a r d  f o r  t h e  p u r p o s e s  o f  h e a r i n g  a p p e a l  c a s e s  f o r  d i s a b i l i t y  
r e t i r e m e n t  b e n e f i t s .  S h e  s t a t e d  t h a t  t h i s  c h a n g e  w o u l d  s t r e a m l i n e  
t h e  p r o c e s s ,  a n d  p r o v i d e  f o r  b e t t e r  f i n a l  d e c i s i o n s  t h a t  a r e  b a s e d  
m o r e  o n  f a c t  a n d  l e s s  o n  e m o t i o n .  S h e  a l s o  n o t e d  t h a t  i t  s h o u l d  
s a v e  t h e  s t a t e  m o n e y  i n  t r a v e l  e x p e n s e s  a n d  a t t o r n e y  f e e s .

N u m b e r  677

S E N A T O R  K E L L Y  q u e s t i o n e d  t h e  s a v i n g s  t o  t h e  s t a t e ,  a s k i n g  w h a t  t h e  
c o m p e n s a t i o n  r a t e  w o u l d  b e  t o  t h e  p h y s i c i a n s  s e r v i n g  o n  t h e  b o a r d .

N u m b e r  682

S A L L Y  S M I T H  s t a t e d  t h a t  t h e  c u r r e n t  c o m p e n s a t i o n  r a t e  s e t  f o r  t h e  
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t w o  p h y s i c i a n s  s e r v i n g  o n  t h e  b o a r d  w a s  s e t  i n  s t a t u t e  a t  $250 a n  
h o u r ,  a n d  t h a t  m o s t  o f  t h e  m e e t i n g s  h e l d  t o  d a t e  h a d  o n l y  b e e n  f o r  
o n e  d a y  w i t h  l i m i t e d  t r a v e l .  S h e  n o t e d  t h a t  t o  f o r e s t a l l  a n y  
f u r t h e r  t r a v e l  c o s t s ,  t h e  b i l l  a u t h o r i z e d  a  p o o l  o f  p h y s i c i a n s ,  
a p p o i n t e d  w i t h i n  t h e  S t a t e ' s  f o u r  j u d i c i a l  d i s t r i c t s ,  w h o  w o u l d  a c t  
a s  c o n s u l t a n t s  t o  t h e  b o a r d  o n  d i s a b i l i t y  a p p e a l  c a s e s ,  w h e n  a  
m e e t i n g  w a s  h e l d  w i t h i n  t h e i r  a r e a .

N u m b e r  748

S E N A T O R  K E L L Y  a s k e d  h o w  m a n y  p e o p l e  w e r e  c u r r e n t l y  o n  d i s a b i l i t y  
r e t i r e m e n t  a n d  w h a t  t h e y  r e c e i v e d  m o n t h l y .

N u m b e r  751

S A L L Y  S M I T H  s t a t e d  t h a t  t h e r e  w e r e  183 c a s e s  u n d e r  P E R S  a n d  99 
u n d e r  T R S .  S h e  n o t e d  t h a t  t h e  a v e r a g e  a g e  u n d e r  P E R S  f o r  p o l i c e  
a n d  f i r e  w a s  3 9 . 5  w i t h  b e n e f i t s  a t  $ 7 3 5 / m o n t h  a n d  t h a t  f o r  a l l  
o t h e r s  u n d e r  T R S ,  t h e  a v e r a g e  a g e  w a s  43 a t  $ 1 0 3 4 / m o n t h .  S h e  
f u r t h e r  n o t e d  t h a t  o c c u p a t i o n a l  i n j u r i e s  u n d e r  P E R S  r e c e i v e d  h i g h e r  
b e n e f i t s  t h a n  n o n - o c c u p a t i o n a l  i n j u r i e s ,  b u t  t h a t  t h e  o v e r a l l  
b e n e f i t s  r e c e i v e d  u n d e r  T R S  w e r e  h i g h e r  t h a n  t h o s e  u n d e r  P E R S .

N u m b e r  796

C H A IR M A N  PO URCH O T  a s k e d  h o w  a n  a p p e a l  c a s e  w o u l d  d i f f e r  b y  c h a n g i n g  
t h e  s y s t e m .

N u m b e r  80G

S A L L Y  S M I T H  s t a t e d  t h a t  p r e s e n t l y  a n  a p p e a l  c a s e  i s  h e a r d  f i r s t  
b e f o r e  t h e  r e v i e w  b o a r d  a n d  t h e n  t h e  P E R S  a n d  T R S  b o a r d ,  a n d  t h a t  
c o m b i n i n g  t h e  b o a r d s  w o u l d  e l i m i n a t e  a  d u p l i c a t i o n  o f  a p p e a r a n c e  
a n d  a t t o r n e y  f e e s  o n  t h e  p a r t  o f  t h e  a p p e l l a n t .

N u m b e r  860

S E N A T O R  U E H L I N G  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  t h a t  t h e  CS  f o r  
S B  370 b e  p a s s e d  f r o m  c o m m i t t e e  w i t h  i n d i v i d u a l  r e c o m m e n d a t i o n s .  
H e a r i n g  n o  o b j e c t i o n ,  i t  w a s  s o  o r d e r e d  b y  t h e  C h a i r m a n .
#

#SB150 
N u m b e r  866

C H A IR M A N  POURCHOT i n t r o d u c e d  a  p r o p o s e d  CS f o r  S B  150 a s  t h e  l a s t  
o r d e r  o f  b u s i n e s s .

T A P E  O N E ,  S I D E  B 
N u m b e r  001

S E N A T O R  D U N C A N ,  p r i m e  s p o n s o r  o f  S 3  1 5 0 ,  g a v e  a n  o v e r v i e w  o f  t h e  
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A laska  State Leg isla tu re

Sen. Jan Fa iks , V ice C ha irm an 
Sen. A1 Adams 
Sen. T im  K e lly  
Sen, R ick  U eh ling

Sen. Pat Pourchot, Chairman
P.O. Box v 

State C ap ito l 
J uneau , A laska 89811

907-105-3712

Senate State A ffa irs  Committee
M E M O R A N D U M

TO: S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e  M e m b e r s

FROM: S e n a t o r  Pat P o u r c h o t

RE: Mond a y ,  F e b r u a r y  26 C o m m i t t e e  H e a r i n g

DATE: F e b r u a r y  24, 1990

On Monday, F e b r u a r y  26 at 1:30 p.m. in t h e  B e l t z  R o o m  t h e  S e n a t e  S t a te  

A f f a i r s  C o m m i t t e e  will hear the f o l l o w i n g  bills:

S B  3 7 8 . An A c t  r e l a t i n g  to v o t e r  Q u a l i f i c a t i o n  and r e g i s t r a t i o n  f o r  state 

elec t i o n s :  and r e l a t i n g  to c o m p u t a t i o n  o f  t i m e  f o r  p u r p o s e s  o f  AS 15.

Th i s  bill, i n t r o d u c e d  at t h e r e q u e s t  o f  the  G o v er n o r ,  w o u l d  a l l o w  q u a l i f i e d  

i n d i v i d u a l s  v o t i n g  in pe rs o n  b e f o r e  an e l e c t i o n  o f f i c i a l ,  w h o  h a v e  been 

r e s i d e n t s  o f  the s t a t e  for at l e a s t  30 days, but w h o  h a v e  f a i l e d  to 

r e g i s t e r  in t i m e  f o r  e l ection, to r e g i s t e r  on e l e c t i o n  d a y  an d  to vote  in 

s t a t e w i d e  e l e c t i o n s  f o r  s t a t e w i d e  c a n d i d a t e s  and m e a s u r e s .  S B  37 8  also 

c l a r i f i e s  t h a t  a b s e n t e e  ballots are s u b j e c t  to th e  s ame r e v i e w  p r o c e s s  and 

are c o u n t e d  in t h e  s a m e  m a n n e r  as q u e s t i o n e d  ballots. A  c l a r i f i c a t i o n  o f  

t h e  " c o m p u t a t i o n  o f  t i m e  rule" is a d d e d  to p r o v i d e  t h a t  if a d e a d l i n e  for  

an e l e c t i o n  a c t i v i t y  o r  r e q u i r e m e n t  f a l l s  on a w e e k e n d  o r  holiday, the 

d e a d l i n e  is e x t e n d e d  to the first w e e k d a y  a f t e r  t h e  w e e k e n d / h o l i d a y .

SB 3 7 0 , An A c t  e x p a n d i n g  the P u b l i c  E m p l o y e e s  R e t i r e m e n t  Board and the 

T e a c h e r s '  R e t i r e m e n t  B oard to i n c l u d e  t w o  p h y s i c i a n  m e m b e r s  to h e a r  

d i s a b i l i t y  a p p e a l s :  d i s s o l v i n g  th e  P u b l i c  E mp l o y e e s '  and T eachers' 

D i s a b i l i t y  R e v i e w  Board: and p r o v i d i n g  f o r  an e f f e c t i v e  date.

T h i s  bill, i n t r o d u c e d  at the r e q u e s t  o f  t h e G o v e r n o r ,  r e p e a l s  AS 39.36, 

w h i c h  w a s  e n a c t e d  in 1982 to e s t a b l i s h  t h e  D i s a b i l i t y  R e v i e w  Board (DRB) as 

an a d v i s o r y  b o a r d  to th e  Public E m p l o y e e s  R e t i r e m e n t  B o a r d  (PERB), the 

T e a c h e r s '  R e t i r e m e n t  B o a r d  (TRB) and th e  a d m i n i s t r a t o r  o f  the state 

r e t i r e m e n t  s y s t e m s  on d i s a b i l i t y  claims. A  h i g h  p e r c e n t a g e  o f  a p p e a l s  to 

PER B  h a v e  b een c o n t r a r y  to D R B ' s  advice. T h i s  bill w o u l d  d i s s o l v e  th e  DR B  

and p r o v i d e  f o r  t h e  a p p o i n t m e n t  o f  p h y s i c i a n  m e m b e r s  to s er v e  on P ERB and 

T R B  o n l y  fo r  the p u r p o s e  of  h e a r i n g  a p p e a l s  i n v o l v i n g  medi c a l issues.

P r o p o s e d  CS for  S S  SB 150, An Act e s t a b l i s h i n g  a s e n i o r  h o u s i n g  o f f i c e  and 

loan p r o g r a m  in t h e  D e p a r t m e n t  o f  C o m m u n i t y  and Regional Af f airs: and 

a u t h o r i z i n g  t h e  i s s u a n c e  of bonds fo r s e n i o r  housing.

S e n a t o r  D u n c a n  has r e v i s e d  the  p r e v i o u s  p r o p o s e d  CS, to i n c l u d e  th e 

follo w i n g :  c l a r i f i c a t i o n  of A H F C ' s  and the  D e p a r t m e n t  o f  C o m m u n i t y  and 

Regional A f f a i r s  r o l e s  .n s e t t i n g  r e g u l a t i o n s ,  a p p r o v i n g  l oans and 

a d m i n i s t e r i n g  loans. T h i s  bill sets a $3 0 m i l l i o n  bond  cap, s p e c i f i e s  the 

in t e r e s t  r a t e s  on c o n s t r u c t i o n  l oans and p e r m a n e n t  l o a n s  and c l a r i f i e s  h o w  

the S e n i o r  H o u s i n g  R e v o l v i n g  Fund works.



S B  370, An  A c t  e x p a n d i n g  the P ub l i c  E m p l o y e e s  R e t i r e m e n t  Board and the 

T e a c h e r s  R e t i r e m e n t  B oard to incl u d e two  p h y s i c i a n  m e m b e r s  to hear 

d i s a b i l i t y  appeals; d i s s o l v i n g  the Pu b l i c  E m p l o y e e s  and Te a c h e r s  D i s a b i l i t y  

R e v i e w  Board; and p r o v i d i n g  for an e f f e c t i v e  date.

N OT I F I E D ; i n d i c a t e s  will test i f y

* S a l l y  Smith: D i r e c t o r  o f  R et i r e m e n t  and B e n e f i t s  

S t e v e  H a f ling: m e m b e r  D i s a b i l i t y  R e v i e w  Board, reps PERS 

Bob C o v i n g t o n : m e m b e r  TRS board

C h a r l i e  A r t e a g a :  m e m b e r  D i s a b i l i t y  R e v i e w  Board, reps TRS

F Y I :

A p p e a r s  to be a " s t r e a m l i n i n g "  bill, I have not found an y o n e  w h o  dis a g r e e s  

w i t h  d i s s o l v i n g  t h e  board fro m e i t h e r  t h e  a d m i n i s t r a t i o n  or n o n­

a d m i n i s t r a t i o n  side. Th e  A d v i s o r y  B o a r d ' s  o p i n i o n  is o f t e n t u r n e d  around by 

th e  PERS board, thi s  happ e n s  w i t h  the TRS b o a rd  too but not as often.

MO oME ON  'T S L E O



S T E V E # C D W P E RGOVERNOR 3  - ? d

S t a t e  o f  A  l a  s  k  a
OFFICE OF THE GOVERNOR 

J u n e a u

J a n u a r y  8 ,  1990

T h e  H o n o r a b l e  T i m  K e l l y  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P . O .  B o x  V  
J u n e a u ,  A K  99811

D e a r  M r .  P r e s i d e n t :

U n d e r  t h e  a x i t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I  a m  t r a n s m i t t i n g  a  b i l l  e x p a n d i n g  t h e  P u b l i c  
E m p l o y e e s  R e t i r e m e n t  B o a r d  a n d  t h e  T e a c h e r s ' R e t i r e m e n t  
B o a r d  t o  i n c l u d e  t w o  p h y s i c i a n  m e m b e r s  w h e n  t h e  b o a r d s  a r e  
h e a r i n g  d i s a b i l i t y  a p p e a l s ,  a n d  d i s s o l v i n g  t h e  P u b l i c  
E m p l o y e e s 1 a n d  T e a c h e r s '  D i s a b i l i t y  R e v i e w  B o a r d  ( D R B ) .

T h e  b i l l  r e p e a l s  A S  3 9 .3 6  ( s e c .  4 o f  t h e  b i l l ) ,  w h i c h  w a s  
e n a c t e d  i n  1982 t o  e s t a b l i s h  t h e  D R B  a s  a n  a d v i s o r y  b o a r d  
t o  t h e  P u b l i c  E m p l o y e e s  R e t i r e m e n t  B o a r d  ( P E R B ) , t h e  
T e a c h e r s '  R e t i r e m e n t  B o a r d  ( T R B ) ,  a n d  t h e  a d m i n i s t r a t o r  o f  
t h e  s t a t e  r e t i r e m e n t  s y s t e m s  o n  d i s a b i l i t y  c l a i m s  a n d  o t h e r  
m e d i c a l l y  r e l a t e d  m a t t e r s .  T h e  D R B ' s  f u n c t i o n s  h a v e  p r o v e n  
t o  b e  v e r y  e x p e n s i v e ,  b o t h  t o  t h e  r e t i r e m e n t  s y s t e m s  a n d  t o  
c l a i m a n t s .  J u s t i f i c a t i o n  f o r  t h e  e x p e n s e  i s  q u e s t i o n a b l e ,  
s i n c e  t h e  P E R B  r u l i n g s  a r e  c o n t r a r y  t o  t h e  D R B ' s  a d v i c e  i n  
a  h i g h  p e r c e n t a g e  o f  a p p e a l s .  D i s a b i l i t y  d e c i s i o n s  w i l l  b e  
m a d e  m o r e  e x p e d i t i o u s l y  a n d  l e s s  e x p e n s i v e l y ,  a n d  t h e  
p u r p o s e  o f  t h e  l e g i s l a t u r e  i n  e s t a b l i s h i n g  t h e  DRB  w i l l  b e  
e f f e c t u a t e d ,  i f  p h y s i c i a n s  a r e  i n s t e a d  i n c l u d e d  a s  m e m b e r s  
o f  t h e  P E R B  a n d  T R B .

S e c t i o n s  1 a n d  3 o f  t h e  b i l l  p r o v i d e  f o r  a p p o i n t m e n t  b y  t h e  
g o v e r n o r  o f  p h y s i c i a n  m e m b e r s  t o  s e r v e  o n  t h e  b o a r d s  o n l y  
f o r  t h e  p u r p o s e  o f  h e a r i n g  a p p e a l s  i n v o l v i n g  m e d i c a l  i s s u e s  
c o n c e r n i n g  e n t i t l e m e n t  t o  d i s a b i l i t y  b e n e f i t s .  T w o  
p h y s i c i a n s  w i l l  b e  a p p o i n t e d  f r o m  a t  l e a s t  t w o  o f  t h e  
s t a t e ' s  j u d i c i a l  d i s t r i c t s .  T h e  t w o  p h y s i c i a n  m e m b e r s  f r o m  
t h e  j u d i c i a l  d i s t r i c t  i n  w h i c h  a  d i s a b i l i t y  a p p e a l  h e a r i n g  
i s  c o n d u c t e d  w i l l  s e r v e  o n  t h e  b o a r d  d u r i n g  t h e  a p p e a l  
u n l e s s  u n a b l e  t o  d o  s o  o r  u n l e s s  t h e r e  a r e  n o  p h y s i c i a n  
m e m b e r s  f r o m  t h a t  j u d i c i a l  d i s t r i c t ,  i n  w h i c h  c a s e  
p h y s i c i a n  m e m b e r s  f r o m  o t h e r  j u d i c i a l  d i s t r i c t s  w i l l  s e r v e



T h e  H o n o r a b l e  T im  K e l l y P a g e  2
o n  a  r o t a t i n g  b a s i s  u n d e r  r e g u l a t i o n s  a d o p t e d  b y  t h e  
b o a r d s .

A s  w i t h  t h e  D R B ,  p h y s i c i a n  m e m b e r s  w i l l  b e  c o m p e n s a t e d  f o r  
t h e i r  s e r v i c e ,  a t  a  r a t e  d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r  o f  
a d m i n i s t r a t i o n ,  c o m m e n s u r a t e  w i t h  t h e  p h y s i c i a n s '  n o r m a l  
h o u r l y  e a r n i n g s .  ( S e c t i o n s  2 a n d  3 o f  t h e  b i l l . )

T r a n s i t i o n  p r o v i s i o n s  i n  s e c .  5 o f  t h e  b i l l  a l l o w  c u r r e n t  
p h y s i c i a n  m e m b e r s  o f  t h e  DRB t o  s e r v e  a s  p h y s i c i a n  m e m b e r s  
o f  P E R B  a n d  T R B  u n t i l  t h e  g o v e r n o r  a p p o i n t s  p h y s i c i a n  
m e m b e r s .  . —

I  u r g e  y o u r  p r o m p t  a n d  f a v o r a b f L e  a / c t i o n  o n  t h i s  m e a s u r e .



S T E V E # C D W P E RGOVERNOR 3  y d

S t a t e  o f  A l a s  k  a
OFFICE OF THE GOVERNORJ u n e a u

J a n u a r y  8 ,  1990

T h e  H o n o r a b l e  T i m  K e l l y  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P . O .  B o x  V  
J u n e a u ,  AK  99811

D e a r  M r .  P r e s i d e n t :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I  a m  t r a n s m i t t i n g  a  b i l l  e x p a n d i n g  t h e  P u b l i c  
E m p l o y e e s  R e t i r e m e n t  B o a r d  a n d  t h e  T e a c h e r s '  R e t i r e m e n t  
B o a r d  t o  i n c l u d e  t w o  p h y s i c i a n  m e m b e r s  w h e n  t h e  b o a r d s  a r e  
h e a r i n g  d i s a b i l i t y  a p p e a l s ,  a n d  d i s s o l v i n g  t h e  P u b l i c  
E m p l o y e e s '  a n d  T e a c h e r s '  D i s a b i l i t y  R e v i e w  B o a r d  ( D R B ) .

T h e  b i l l  r e p e a l s  A S  3 9 .3 6  ( s e c .  4 o f  t h e  b i l l ) ,  w h i c h  w a s  
e n a c t e d  i n  1982 t o  e s t a b l i s h  t h e  D R B  a s  a n  a d v i s o r y  b o a r d  
t o  t h e  P u b l i c  E m p l o y e e s  R e t i r e m e n t  B o a r d  ( P E R B ) , t h e  
T e a c h e r s '  R e t i r e m e n t  B o a r d  ( T R B ) ,  a n d  t h e  a d m i n i s t r a t o r  o f  
t h e  s t a t e  r e t i r e m e n t  s y s t e m s  o n  d i s a b i l i t y  c l a i m s  a n d  o t h e r  
m e d i c a l l y  r e l a t e d  m a t t e r s .  T h e  D R B ' s  f u n c t i o n s  h a v e  p r o v e n  
t o  b e  v e r y  e x p e n s i v e ,  b o t h  t o  t h e  r e t i r e m e n t  s y s t e m s  a n d  t o  
c l a i m a n t s .  J u s t i f i c a t i o n  f o r  t h e  e x p e n s e  i s  q u e s t i o n a b l e ,  
s i n c e  t h e  P E R B  r u l i n g s  a r e  c o n t r a r y  t o  t h e  D R B ' s  a d v i c e  i n  
a  h i g h  p e r c e n t a g e  o f  a p p e a l s .  D i s a b i l i t y  d e c i s i o n s  w i l l  b e  
m a d e  m o r e  e x p e d i t i o u s l y  a n d  l e s s  e x p e n s i v e l y ,  a n d  t h e  
p u r p o s e  o f  t h e  l e g i s l a t u r e  i n  e s t a b l i s h i n g  t h e  DRB  w i l l  b e  
e f f e c t u a t e d ,  i f  p h y s i c i a n s  a r e  i n s t e a d  i n c l u d e d  a s  m e m b e r s  
o f  t h e  P E R B  a n d  T R B .

S e c t i o n s  1 a n d  3 o f  t h e  b i l l  p r o v i d e  f o r  a p p o i n t m e n t  b y  t h e  
g o v e r n o r  o f  p h y s i c i a n  m e m b e r s  t o  s e r v e  o n  t h e  b o a r d s  o n l y  
f o r  t h e  p u r p o s e  o f  h e a r i n g  a p p e a l s  i n v o l v i n g  m e d i c a l  i s s u e s  
c o n c e r n i n g  e n t i t l e m e n t  t o  d i s a b i l i t y  b e n e f i t s .  T w o  
p h y s i c i a n s  w i l l  b e  a p p o i n t e d  f r o m  a t  l e a s t  t w o  o f  t h e  
s t a t e ' s  j u d i c i a l  d i s t r i c t s .  T h e  t w o  p h y s i c i a n  m e m b e r s  f r o m  
t h e  j u d i c i a l  d i s t r i c t  i n  w h i c h  a  d i s a b i l i t y  a p p e a l  h e a r i n g  
i s  c o n d u c t e d  w i l l  s e r v e  o n  t h e  b o a r d  d u r i n g  t h e  a p p e a l  
u n l e s s  u n a b l e  t o  d o  s o  o r  u n l e s s  t h e r e  a r e  n o  p h y s i c i a n  
m e m b e r s  f r o m  t h a t  j u d i c i a l  d i s t r i c t ,  i n  w h i c h  c a s e  
p h y s i c i a n  m e m b e r s  f r o m  o t h e r  j u d i c i a l  d i s t r i c t s  w i l l  s e r v e



T h e  H o n o r a b l e  T im  K e l l y P a g e  2
o n  a  r o t a t i n g  b a s i s  u n d e r  r e g u l a t i o n s  a d o p t e d  b y  t h e  
b o a r d s .

A s  w i t h  t h e  D R B ,  p h y s i c i a n  m e m b e r s  w i l l  b e  c o m p e n s a t e d  f o r  
t h e i r  s e r v i c e ,  a t  a  r a t e  d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r  o f  
a d m i n i s t r a t i o n ,  c o m m e n s u r a t e  w i t h  t h e  p h y s i c i a n s 1 n o r m a l  
h o u r l y  e a r n i n g s .  ( S e c t i o n s  2 a n d  3 o f  t h e  b i l l . )

T r a n s i t i o n  p r o v i s i o n s  i n  s e c .  5 o f  t h e  b i l l  a l l o w  c u r r e n t  
p h y s i c i a n  m e m b e r s  o f  t h e  DRB t o  s e r v e  a s  p h y s i c i a n  m e m b e r s  
o f  P E R B  a n d  T R B  u n t i l  t h e  g o v e r n o r  a p p o i n t s  p h y s i c i a n  
m e m b e r s .

I  u r g e  y o u r  p r o m p t  a n d



P E R S  B O A R D  M E M B E R S T R S  B O A R D  M E M B E R S

C. R . "S te v e "  Hafling 
Chairm an 
1 1 4 7  G Street 
Anchorage, A K  99501 
Phone: 277-2409 - work
F A X  # 264-6745
Term Expires: 6120190

C h a r le s  M . Arteaga 
Chairman 
14 39  M illa r 
Ketchikan, A K  99901 
Phone: 225-98 15  - work 

225-6776 - home 
Term Expires: 1/32/92

M ic h a e l  A n d re w s  
408 Haines Avenue 
Fairbanks, A K  99701 
Phone: 457-4444 - work

456-7254 - home 
Term Expires: 6/20/94

G a r r i s  "B o b "  Covington 
S R D  Box 9340 
Palmer, AK  99645 
Phone: 745-3365- home

745-4266 - work 
Term Expires 1/31/92

M a rle n e  A. 
9505 Antler 
Juneau, A K  
Phone:

Jo h n so n
Way 
99801

945-3275 - W ings of A K  
Home 
Sealaska 

Son
Term

945-3372 
5 8 6 - 15 12  
789-3898 

Expires 6/20/92

Ja m e s  "P a t "  W e llin g ton
2S02 W esleyan 
Anchorage, A K  99508 
Phone: 265-8362 - work

33S-2653 - home 
Term Expires: 3/7/90

M a ry  A. No tar 
337 1 Douglas Hwy.
Juneau, A K  99S01 
Phone: 5S6-2571 - home

Term Expires: 3/7/90

R o x y  A. M cD onagh 
402 East 23 Avenue 
Anchorage, A K  99503 
Phone: 272-0957 - home

Term Expires: 1/31/92

D o ro th y  W e l l s  
P. O. Box 5 6 17 1  
North Pole, A K  99705 
Phone: 488-6955 - home

Term Exp ires: 6/30/90

S te p h a n ie  W in s o r  
c/o Cully  School 
Point Lay, A K  99759 
Phone: 833-27 15  - home

833-2313  - work 
Term Expires: 6/30/90

Rob Jo h n so n , P E R S  & T R S  Board Attorney 
Wohlforth. Argetsinger, Johnson & Brecht 
900 W. 5tn Ave., Suite 600 
Anchorase, A K  99501 Phone 276-6401
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Keith Anderson
Dept, of  Ed., P.O. Box P 
Juneau 99811
Ex- Of fi ci o

Charles Arteaga
1439 Millar
Ketchikan 99901
Teacher's  Retirement Chair

Vernon A Cates
2001 Wildwood Lane 
Anchorage 99503
Physician

C. "Steve"  R H a f l i n g  
1147 "G" Street 
Anchorage 99501
Personnel Boaid Chair 
Chair

J.  Michael James
2401 East 42 Avenue 
Anchorage 99501
Physician
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A l a s k a  S t a t e  L e g i s l a t u r e
Sen. Jan Faika, Vice Chairman 
Sen. A1 Adams 
Sen. Tim Kelly 
Sen, Rick Uehling

Sen . P a t  P o u rc h o t ,  C ha i rm an
P.O. Bos v

State Capitol
Juneau, Alaska 99811

907-d  05-3712

Senate State A ffa irs Committee
M E M O R A N D U M

TO S e n a t e  S t a t e  A f f a i r s  Conraittee M e m b e r s

FROM: S e n a t o r  Pat P o u r c h o t

RE: Monday, F e b r u a r y  26 C o m m i t t e e  H e a r i n g

DATE: F e b r u a r y  24, 1990

On M o n d a y ,  F e b r u a r y  26 at 1:30 p.m. in the B e lt z  R o o m  the S e n a t e  S t a t e  

A f f a i r s  C o m m i t t e e  will h e a r  the f o l l o w i ng  bills:

SB 3 7 8 , A n  A c t  r el a t i n g  to v o t e r  Q u a l i f i c a t i o n  and r e g i s t r a t i o n  f o r  state 

e l e c t i o n s ;  and r e l a t i n g  to c o m p u t a t i o n  of t i m e  f o r  p u r p o s e s  o f  A S  15.

Thi s bill, i n t r o d u c e d  at th e  r e q u e s t  of t h e  G o v e r n o r , w o u l d  a l l o w  q u a l i f i e d  

i n d i v i d u a l s  v o t i n g  in p e r s o n  b e f o r e  an e l e c t i o n  o f ficial, w h o  hav e  been 

r e s i d e n t s  o f  th e  state f o r  at least 30 days, but w h o  have f a i l e d  to 

r e g i s t e r  in t i m e  for ele c t i on ,  to r e g i s t e r  on e l e c t i o n  d a y  and to vot e  in 

s t a t e w i d e  e l e c t i o n s  for s t a t e w i d e  c a n d i d a t e s  an d  m e a s u r e s .  SB 3 7 8  also 

c l a r i f i e s  t h a t  a b s e n t e e  b a l l o t s  are s u b j e ct  to t he  s a m e  r e v i e w  p r o c e s s  and 

are c o u n t e d  in the same m a n n e r  as q u e s t i o n e d  b a l l o t s . A  c l a r i f i c a t i o n  o f  

t he " c o m p u t a t i o n  o f  ti m e  rule" is added to p r o v i d e  t h a t  if a d e a d l i n e  for 

an e l e c t i o n  a c t i v i t y  or r e q u i r e m e n t  falls on a w e e k e n d  or h ol iday, the 

d e a d l i n e  is e x t e n d e d  to t h e  f i r s t  w e e k d a y  a f t e r  th e  w e e k e n d / h o l i d a y .

SB 3 7 0 , A n  A c t  e x p a n d i n g  th e Public E m p l o y e e s R e t i r e m e n t  B oard and the 

T e a c h e r s ' R e t i r e m e n t  B oard to inclu d e  two p h y s i c i a n  m e m b e r s  to h e a r  

d i s a b i l i t y  appeals; d i s s o l v i n g  the Public E m n 1 o v e e s / and Tea c h e rs '  

D i s a b i l i t y  R e v i e w  Board; and p r o v i d i n g  for an e f f e c t i v e  date.

T his bill, i n t r o d u c e d  at t h e  r e q u e s t  of the G o v e r n o r ,  repe a l s  A S  39.36, 

w h i c h  w a s  e n a c t e d  in 1982 to e s t a b l i s h  the D i s a b i l i t y  R e v i e w  B o a r d  (DRB) as 

an a d v i s o r y  b o a r d  to the Pu b l i c  E m p loyees R e t i r e m e n t  B oard (PERB), the 

T e a c h e r s '  R e t i r e m e n t  Board (TRB) and the a d m i n i s t r a t o r  of the s t a te  

r e t i r e m e n t  s y s t e m s  on d i s a b i l i t y  claims. A  high p e r c e n t a g e  o f  a p p e a l s  to 

P ERB h a v e  been c o n t r a r y  to D R B ' s advice. This bill w o u l d  d i s s o l v e  the DRB 

and p r o v i d e  fo r  the a p p o i n t m e n t  of p h y s i c i a n  m e m b e r s  to s erve on P ERB and 

T R B  o n l y  f o r  th e p u r p o s e  o f  he a r i n g  appeals i n v o l v i n g  medical issues.

P r o p o s e d  CS fo r SS SB 150. An A c t  e s t a b l i s h i n g  a s e n i o r  h o u s i n g  o f f i c e  and 

loan p r o g r a m  in the D e p a r t m e n t  o f  C o m m u n i t y  and Regional A f f a ir s ;  and 

a u t h o r i z i n g  the is s uance o f  bonds for se n i o r  housing.

S e n a t o r  D u n c a n  has r e v i s e d  the p r ev i o u s  p r o p o s e d  CS, to include th e  

f o l l o w i n g :  c l a r i f i c a t i o n  o f  A H F C ' s  and the D e p a r t m e n t  of C o m m u n i t y  and 

R egional A f f a i r s  r oles in s e t t i n g  reg u l a t i o ns ,  a p p r o v i n g  loans and 

a d m i n i s t e r i n g  loans. Thi s  bill sets a $30 m i l l i o n  b o n d  cap, s p e c i f i e s  the 

i n t e r e s t  r a t e s  on c o n s t r u c t i o n  loans and p e r m a n e n t  loans and c l a r i f i e s  how 

the S e n i o r  H o u s i n g  R e v o l v i n g  F und works.




