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M E M O R A N D U M

DATE F e b ru ar y 28, 1990

TO: S e n a t o r  Pat Pourchot, C h ai r 
S e n a t e  State A f f a i r s  C o m m i t

F RO M S e n a t o r  J a c k  Coghill

SUBJECT: S e n at e Bill 312 S p o n s o r  S t a t e m e n t

B I L L  S U M M A R Y : S enate Bill 312, "An A c t  r e l a t i n g  to t h e  income
of the p e r m a n e n t  fund; a nd p r o v i d i n g  for an e f f e c t i v e  date" is 
a p ie ce  of l e gi sl a ti on  w h i c h  chan ge s t he p e r c e n t a g e  of t h e  
income of the pe rm an en t fund th at  wil l b e  d e p o s i t e d  b a c k  into 
the fund for inflation proofing.

F I S C A L  I M P A C T : A s  of today, F e b r u a r y  28, 1990, w e  h a v e  no t
y e t  rec ei ve d a fiscal note from the D e p a r t m e n t  of Revenue. 
However, w e  do n ot a n t ic ip at e a fiscal impact.

A B O U T  T HE B I L L : A f t e r  the end of each fiscal year, an a m o u n t  
s uf fi ci en t to offset the e f f ec t of i n f l a t i o n  on p r i n c i p a l  of 
th e A l as ka  p e r m a n e n t  fund d u r i n g  tha t year, shall be 
t ra ns f e r r e d  b y  the co rp or a t i o n  from the net i n c om e of the 
A l a s k a  p e r m a n e n t  fund to t h e  p r i n ci pa l  of t h e  p e r m a n e n t  fund 
for reinvestment. SB 312 w o u l d  e s t a b l i s h  t h a t  the a m o u n t  
t r a n s f e r r e d  m a y  not e xc ee d  25 p e r c e n t  of t h e  net  income 
com pu te d for the p r e c e d i n g  fiscal year, i n s t e a d  of u s i n g  t he 
formula of "21 p e r ce n t of the n et incom e  of t h e  c o r p o r a t i o n  
for the last five fiscal years."

Also, af te r the end of e ac h fiscal year, 75 p e r c e n t  of t h e  net 
income of the p e r m an e nt  fund c o m p u t e d  for t h e  p r e c e d i n g  fiscal 
y e a r  shall be t r an sf e r r e d  b y  the c o r p o r a t i o n  to t he d i v i d e n d  
fund.
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LEGISLATIVE A F F A I R S  A G E N C Y

M E M O R A N D U M  F e b r u a r y  3, 1990

SUBJECT: Sectional summary of SB 312

TO: Senator Jack Coghill

FROM: T a m a r a  Brandt Cook a  c /

D i rector 'T P
D i v i s i o n  of Legal S ervices

POUCHY STATE CAPITOL
JUNEAU ALASKA 598 11

907 J6S 2800

Here is the sectional summary y o u  r e q u e s t e d  of SB 312, 
rel at in g to income of the p e r m an en t fund,

Sec. D e l e t e s  "income a veraging" and other provisions in
existing l aw r e l at in g to the de t er m i n a t i o n  of the amount of 
income a v a i l a b l e  for distribution.

Sec. 2 . At the end of each fiscal year an amount to offs e t 
the effect of i nf lation is t ra ns f er re d b y  the A l a s k a  P e r m a­
nent F u n d  C o r p o r a t i o n  from the income of the permanent fund 
to the principal. The  amount m a y  not e xceed 25 percent of 
the net i ncome com pu te d for the p r e c e d i n g  fiscal year. P r o­
visions r e l a t i n g  to the earning r e se rv e account are deleted. 
If this b il l is enacted, an a p p r o p r i a t i o n  of the u n e n c u m­
bered b a l a n c e  in this account should be made.

Sec. 3 . A t  the end of each fiscal ye ar  75 percent of the 
net income is t r ansferred to the d i v i d e n d  fund.

Sec, b . A  c ro ss -r ef e re nc e is added to the n e w  pr o vision 
c o n t ai n ed  in Sec. 3 of the bi ll  r e q u i r i n g  the transfer of 75 
percent of the income to the di vi de nd  account. Reference to 
the s u b s e c t i o n  re qu i ri ng  50 perce nt  of the income available 
for d i s t r i b u t i o n  to be tr ansferred is deleted, as that p r o­
vision is repealed.

Sec. 5 . T h e  current subsection deal in g w i t h  transfers of 
income to the p er manent fund is repealed.

Sec. 6 . The A ct has an effective date of July 1, 1989.
This date w i l l  nee d ti be adjusted.
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R e v i s i o n  D a t e :  M a r c h  1 .  1 9 9 0 _____________
T H - I p : An A c t  r e l a t i n g  t o  i n c o m e  o f

t h e  p e r m a n e n t  f u n d _______________________________
S p o n s o r :  C O G H I L L __________________________________
Rpqnpstor: State Affairs___________________

A g e n c y  A f f e c t e d :  R e v e n u e
B R U : P e r m a n e n t  F u n d  D i v i d e n d  D i v i s i o n

C o m p o n e n t s : P e r m a n e n t  F u n d  D i v i d e n d ____
_______________________D i v i s i o n ______________________________

EXPENDITURES/REVENUES: (Thousands, of Doll ars)
FY 91 FY 92 FY 93 FY 94 FY 95 FY 9(5

OPERATING
PERSONAL SERVICES -0- -0- -0- -0- -0- -0-

TRAVEL -0- -0- -0~ -0- -0- -0-

CONTRACTUAL -0- -0- -0- -0- -0- -0-

SUPPLIES -0- -0- -0- -0- -0- -0-

EQUIPMENT -0- -0- -0- -0- -0- -0-

LANDS & STRUCTURES -0- -0- -0- -0- -0- -0-

GRANTS, CLAIMS -0- -0- -0- -0- -0- -0-
MISCELLANEOUS -0- -0- -0- -0- -0- -0-

TOTAL OPERATING -0- -0- -0- -0- -0- -0-

CAPITAL -0- -0- -0- -0- -0- -0-

j REVENUE -0- -0- -0- -0- -0- -0-

FUNDING: (Thousands of Dollars)
GENERAL FUND -0- -0- -0- -0- -0- -0-

FEDERAL FUNDS -0- -0- -0- -0- -0- -0-

OTHER -0- -0- -0- -0- -0- -0-
TOTAL -0- -0- -0- -0- -0- -0-

POSITIONS:
FULL-TIME -0- -0- -0- -0- -0- -0-
PART-TIME -0- -0- -0- -0- -0- -0-
TEMPORARY -0- -0- -0- -0- -0- -0-

A N A L Y S I S :

P r e p a r e d  B y :  
D i v i  s i o n :

A p p r o v e d  b y  C o m m i s s i o n e r :
A g e n c y :  R e v e n u e ^ ' ' "

D i s t r i b u t i o n  ( b y  p r e p a r e r ) :  
L e g i s l a t i v e  F i n a n c e  
L e g i s l a t i v e  S p o n s o r  
R e q u e s t o r

O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  

I m p a c t e d  A g e n c y ( i e s )

P h o n e :  
D a t e :  .

D a t e :  .

4.6 5 - 2 3 2 -3.
March 1. 1990
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