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POSITION PAPER SB 28

SB 28 would limit basic salaries of all State officers and employees to not more than the basic salary of the Governor.
The bill defines basic salary to include base pay, cost-of-living adjustments, geographic differentials, length-of-service increases (longevity increments), and adjustments in the nature of incentive, performance, and year-end bonuses. Excluded from the definition of basic salary are overtime compensation, shift differentials, hazardous duty pay, travel per diem, or travel allowances.
The salary limit proposed by SB 28 would apply to all political subdivisions, other instrumentalities, boards, commissions, and authorities that receive at least 50 percent of their annual budget from the State treasury; grant recipients that receive 50 percent of their annual budget from the State treasury; and the Alaska Railroad Corporation i f  it receives at least 50 percent of its budget by direct appropriation or grant from the State treasury. Sections 1 through 4 also apply the proposed salary limit to justices of the supreme court, judges of the appeals, superior and district courts.
This bill would have limited impact on the Executive Branch. There are currently 35 employees whose basic salary, as defined by SB 28, exceed the salary of the Governor.
SB 28 would reverse longstanding public policy in this state. Geographic differentials have been a matter of law since at least 1966. Longevity increments have been a matter of law since 1972. This bill would limit each of these when they operate to provide a salary greater than the Governor's salary.
In several specific cases this bill may make it difficult to attract or retain qualified candidates to positions that, in the private sector, receive greater compensation than that offered by the State of Alaska. Examples of these positions are Psychiatrists employed by the Department of Health and Social Services.
A final consideration that should be kept in mind is that the Governor's salary is set on a different basis than those subject to the State's classi­fication and pay plans created under AS 39.250.150(a) and (b). Setting of the Governor's salary is essentially a political decision for a political office.In addition to the salary, the Governor receives housing through the budget for the Executive Mansion. The salary of jobs subject to the classification plan are based on a "fair and reasonable" compensation for services rendered and reflect the principle of like pay for like work expressed in AS 39.25.150(b)
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STATE  O F  ALASKA 1989 L E G I S L A T I V E  S E S S I O N
F I S C A L  NOTE ( R E V I S E D )

B i l l  V e r s i o n :  sb  28
REQUEST______________________________________ P u b l i s h  D a t e : _________________

EXPENDITURES/REVENUES: (Thousands of Dollars)
OPERATING FY 89 FY 90 FY 91 FY 92 FY 93 FY 94

PERSONAL SERV ICES

TRAVEL

CONTRACTUAL

SU PPLIES

EQUIPMENT

LAND A STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0TOTAL' DFERATTNG" 0 0 0 0 0 0

CAPITAL
REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND 

FEDERAL FUNDS 

OTHER 

TOTAL

0 0 0 0 0 0

0 0 0 0 0 0

POSITIONS:
I n n  i -timp! FU LL-TIM E 0 0 0 0 0 0

PART-TIM E 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: Attach a separate page i f  necessary
T h is  b i l l  w i l l  n o t have a f i s c a l  im p act on th e  D iv is io n  o f  P e r s o n n e l . The f i s c a l  im p act on the 

e x e c u t iv e  branch w i l l  be m in im a l.

Prepared By: D avid  k .  f ,  o t t o  Phone: 965-9930Division: Perso n ne l________________________ ) 40 Date:
Approved by Commissioner: John M. Andrews / 7 / s — Date: ^Agency: Department of AdministratiorT 7

Distribution (by preparer):Legislative Finance Legislative Sponsor RequestorOffice of Management and BudgetImpacted Agency(ies) Rev. 9/16/86Senate Secretary Page 1 of 2  8 / 9 K2 / 0 1 2 6 - 1 9



CONTINUATION OF FISCAL NOTE ANALYSIS FOR SB 28

SB 28 would limit basic salaries of officers and employees to not more than the salary of the Governor. The fiscal note analysis assumes that the salaries paid to officers and employees during 1988 will be reflective of those paid in future years. It shows that 35 employees in the Executive Branch are currently paid more than the Governor's base salary of $81,648 per year.
The full year savings are currently distributed as follows:

Department of Law
Department of Health and Social Services

$ 90,192

56,340
Department of Transportation and 20,964 Public Facilities
Department of Revenue (Alaska Permanent Fund Corporation) 30,636

Department of Commerce and 1,164Economic Development (AlaskaPower Authority)
Department of Administration 4,644
Department of Natural Resources 5,184
Office of the Governor 4,452 • $213,576

8/4K2/0126-14/3
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SB  28 L IM IT  EM PLOYEE S A L A R IE S  TO GOVERNOR'S L E V E L

TO T E S T IF Y

SENATOR F IS C H E R , SPONSOR (SANDY NUSBAUM)

DAVE OTTO, D IV . PERSO N N EL, D E P T . A D M IN ISTRA TIO N  

S TEP H A N IE  C O LE , COURT SYSTEM  (TELEC O N FER EN C E) 

WENDY REDMAN, U N IV E R S IT Y

F . Y . I .

B I L L  WOULD A P P LY  TO R A ILR O A D : LARRY WOOD SAYS T H E Y 'R E  PROBABLY
O . K .  S IN C E  WOULD ONLY A P P LY  I F  50% OF T H E IR  YEA R LY  BUDGET WERE TO 
COME FROM THE S T A T E ; CURRENTLY NONE OF I T  DO ES. A RE CONCERNED 
THAT I F  TH EY  R E C E IV E D  A LARGE C A P IT A L  A PPRO PRIA TIO N  ONE YEA R TO 
EXTEND THE R A ILR O A D , T H IS  NOT BE CONSIDERED A PORTION OF T H E IR  
"Y E A R L Y "  BU D G ET. T H E Y 'D  BE MORE COMFORTABLE I F  THE B I L L  READ 
"Y E A R LY  O PERA TIN G " BUDGET. ( S I L L Y )

PACKET CONTAINS L I S T  OF CURRENT S A L A R IE S  THAT WOULD B E  OUT OF 
COMPLIANCE - -  72 IN  FY  9 0 , 53 IN  FY  8 9 . B I L L  WOULDN'T A P P LY  TO 
ANY CURRENT CONTRACTS, BUT EM PLOYERS WOULD BE P R O H IB IT E D  FROM 
RENEWING CONTRACTS AT THOSE R A T E S .
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I n t r o d u c e d :  1/9/89 6-0226A
R e f e r r e d :  S t a t e  A f f a i r s  a n d  F i n a n c e

1 IN  THE SENATE BY F ISCHER AND COGHILL
2 SENATE B I L L  NO. 28
3 IN  THE LEGISLATURE OF THE STATE OF ALASKA
4  SIXTEENTH LEGISLATURE - SECOND SESSION
5 A B I L L
6 F o r  a n  Ac t  e n t i t l e d :  "An A c t  p r o h i b i t i n g  s a l a r i e s  f o r  c e r t a i n  e m p l o y e e s
7 f r o m  e x c e e d i n g  t h e  g o v e r n o r ' s  s a l a r y ;  and  p r o v i d i n g
8 f o r  a n  e f f e c t i v e  d a t e . "
9 BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 *  S e c t i o n  1 .  AS 2 2 . 0 5 . 1 4 0 ( c )  i s  amended t o  r e a d :
11 ( c )  E x c e p t  a s  p r o v i d e d  i n  AS 3 9 . 2 0 . 0 9 5 .  i n  [ I N ]  a d d i t i o n  t o
12 a n n u a l  s a l a r y ,  e a c h  j u s t i c e  i s  e n t i t l e d  t o  r e c e i v e  a  g e o g r a p h i c  c o s t -
13 o f - l i v i n g  a d j u s t m e n t ,  b a s e d  o n  t h e  l o c a t i o n  o f  t h e  j u s t i c e ' s p r i m a r y
14 o f f i c e  a s s i g n m e n t ,  e q u a l  t o  3 . 5  p e r c e n t  o f  t h e  j u s t i c e ' s  a n n u a l  s a l a r y
15 t im e s  t h e  numbe r  o f  p a y  s t e p  i n c r e a s e s  p r o v i d e d  u n d e r  AS 3 9 . 2 7 . 0 2 0  f o r
16 a  s t a t e  em p l o y e e  w o r k i n g  i n  t h e  same e l e c t i o n  d i s t r i c t  i n  t h o s e  d i s -
17 t r i c t s  f o r  w h i c h  AS 3 9 . 2 7 . 0 2 0  s p e c i f i e d  z e r o - t o - f i v e  p a y  s t e p  i n -
18 c r e a s e s .  I n  an  e l e c t i o n  d i s t r i c t  f o r  w h i c h  AS 3 9 . 2 7 . 0 2 0  s p e c i f i e s
19 m^re t h a n  f i v e  p a y  s t e p s ,  t h e  numbe r  o f  p a y  s t e p  i n c r e a s e s  u n d e r  t h i s
20  s e c t i o n  i s  l i m i t e d  t o  f i v e .  Any r e t i r e m e n t  b e n e f i t s  t o  w h i c h  a  j u s -
21  t i c e  may be e n t i t l e d  s h a l l  be  c ompu ted  o n l y  o n  t h e  a n n u a l  s a l a r y .
22  *  S e c .  2 .  AS 2 2 . 0 7 . 0 9 0 ( a )  i s  amended t o  r e a d :
23 ( a )  E x c e p t  a s  p r o v i d e d  i n  AS 3 9 . 2 0 . 0 9 5 ,  t h e  [THE]  m o n t h l y  s a l a r y
24  o f  a j u d g e  o f  t h e  c o u r t  o f  a p p e a l s  i s  e q u a l  t o  S t e p  E ,  Range  29  o f  t h e
25 s a l a r y  s c h e d u l e  i n  AS 3 9 . 2 7 . 0 1 1 ( a )  f o r  J u n e a u ,  A l a s k a .  The c ompen sa -
26 t i o n  o f  a j u d g e  may n o t  be d i m i n i s h e d  d u r i n g  t h e  t e rm  o f  o f f i c e ,
27  u n l e s s  by g e n e r a l  l aw  a p p l y i n g  t o  a l l  s a l a r i e d  o f f i c e r s  o f  t h e  s t a t e .
28  *  S e c .  3 .  AS 2 2 . 1 0 . 1 9 0 ( c )  i s  amended t o  r e a d :
29 ( c )  E x c e p t  a s  p r o v i d e d  i n  AS 3 9 . 2 0 . 0 9 5 ,  i n  [ I N ]  a d d i t i o n  t o
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1 a n n u a l  s a l a r y ,  a s u p e r i o r  c o u r t  j u d g e  i s  e n t i t l e d  t o  r e c e i v e  a  g e o -
2 g r a p h i c  c o s t - o f - l i v i n g  a d j u s t m e n t ,  b a s e d  on  t h e  l o c a t i o n  o f  t h e
3 j u d g e ' s  p r i m a r y  o f f i c e  a s s i g n m e n t ,  e q u a l  t o  3 . 5  p e r c e n t  o f  t h e  [ H I S ]
4  a n n u a l  s a l a r y  t im e s  t h e  numbe r  o f  p a y  s t e p  i n c r e a s e s  p r o v i d e d  u n d e r
5 AS 3 9 . 2 7 . 0 2 0  f o r  a s t a t e  e m p l o y e e  w o r k i n g  i n  t h e  same e l e c t i o n  d i s -
6 t r i c t  i n  t h o s e  d i s t r i c t s  f o r  w h i c h  AS 3 9 . 2 7 . 0 2 0  s p e c i f i e s  z e r o - t o - f i v e
7 p ay  s t e p  i n c r e a s e s .  I n  a n  e l e c t i o n  d i s t r i c t  f o r  w h i c h  AS 3 9 . 2 7 . 0 2 0
8 s p e c i f i e s  mo re  t h a n  f i v e  p a y  s t e p s ,  t h e  numbe r  o f  p a y  s t e p  i n c r e a s e s
9 u n d e r  t h i s  s e c t i o n  i s  l i m i t e d  t o  f i v e .  Any r e t i r e m e n t  b e n e f i t s  t o

10 w h i c h  a s u p e r i o r  c o u r t  j u d g e  may be e n t i t l e d  s h a l l  be c ompu ted  o n l y  on
11  t h e  a n n u a l  s a l a r y .
12  *  S e c .  4 .  AS 2 2 . 1 5 . 2 2 0 ( d )  i s  amended to r e a d :
13 ( d )  E x c e p t  a s  p r o v i d e d  i n  AS 3 9 . 2 0 . 0 9 5 ,  i n  [ I N ]  a d d i t i o n  t o
14 a n n u a l  s a l a r y ,  a d i s t r i c t  c o u r t  j u d g e  i s  e n t i t l e d  t o  r e c e i v e  a  g e o -
15 g r a p h i c  c o s t - o f - l i v i n g  a d j u s t m e n t ,  b a s e d  on  t h e  l o c a t i o n  o f  t h e
16 j u d g e ' s  p r i m a r y  o f f i c e  a s s i g n m e n t ,  e q u a l  t o  3 . 5  p e r c e n t  o f  t h e
17 [ JUDGE 'S ]  a n n u a l  s a l a r y  t im e s  t h e  numbe r  o f  p a y  s t e p  i n c r e a s e s  p r o -
18 v i d e d  u n d e r  AS 3 9 . 2 7 . 0 2 0  f o r  a s t a t e  e m p l o y e e  w o r k i n g  i n  t h e  same
19 e l e c t i o n  d i s t r i c t  i n  t h o s e  d i s t r i c t s  f o r  w h i c h  AS 3 9 . 2 7 . 0 2 0  s p e c i f i e s
2 0  z e r o - t o - f i v e  p a y  s t e p  i n c r e a s e s .  I n  a n  e l e c t i o n  d i s t r i c t  f o r  w h i c h
2 1  AS 3 9 . 2 7 . 0 2 0  s p e c i f i e s  mo re  t h a n  f i v e  p a y  s t e p s ,  t h e  numbe r  o f  pa y
2 2  s t e p  i n c r e a s e s  u n d e r  t h i s  s e c t i o n  i s  l i m i t e d  t o  f i v e .  Any r e t i r e m e n t
2 3  b e n e f i t s  t o  w h i c h  a d i s t r i c t  c o u r t  j u d g e  may be  e n t i t l e d  s h a l l  be
2 4  c ompu ted  o n l y  on  t h e  a n n u a l  s a l a r y .
25  *  S e c .  5 .  AS 3 7 . 0 5  i s  amended by a d d i n g  a new s e c t i o n  t o  r e a d :
2 6  S e c .  3 7 . 0 5 . 3 3 5 .  L IM ITATIONS ON CERTAIN GRANTS. ( a )  N o t w i t h -
27 s t a n d i n g  AS 3 7 . 0 5 . 3 1 8 ,  a s t a t e  a g e n c y  may n o t  g r a n t  s t a t e  money  t o  an
28 o r g a n i z a t i o n  o r  e n t i t y  t o  w h i c h  t h i s  s e c t i o n  a p p l i e s  u n l e s s  t h e  o r g a -
29  n i z a t i o n  o r  e n t i t y  a g r e e s  t o  c omp ly  w i t h  t h e  s a l a r y  l i m i t  e s t a b l i s h e d
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i n  AS 3 9 . 2 0 .C / 9 5  d u r i n g  t h e  t e rm  o f  t h e  g r a n t .  I f  a n  o r g a n i z a t i o n  o r  
e n t i t y  v i o l s  r e s  an a g r e em en t  t o  c om p l y  w i t h  t h e  l i m i t  e s t a b l i s h e d  i n  
AS 3 9 . 2 0 . 0 9 3 ,  i t  s h a l l  r e t u r n  any  s t a t e  money i t  h a s  r e c e i v e d  f o r  t h a t  
y e a r  and  s h a l l  be i n e l i g i b l e  t o  r e c e i v e  f u r t h e r  f u n d i n g  u n d e r  t h e  
g r a n t .

( b )  T h i s  s e c t i o n  a p p l i e s  t o  g r a n t s  t o  a  p e r s o n ,  o r g a n i z a t i o n ,  o r  
e n t i t y  t h a t  r e c e i v e d  a t  l e a s t  5 0  p e r c e n t  o f  i t s  a n n u a l  b u d g e t  f r o m  t h e  
s t a t e  t r e a s u r y  d u r i n g  t h e  p r e v i o u s  f i s c a l  y e a r  o r  t h a t  p r o j e c t s  t h a t  
i t  w i l l  r e c e i v e  a t  l e a s t  50  p e r c e n t  o f  i t s  b u d g e t  f r o m  t h e  s t a t e  
t r e a s u r y  d u r i n g  t h e  c u r r e n t  f i s c a l  y e a r .

( c )  When an amount  i s  a p p r o p r i a t e d  o r  a l l o c a t e d  as  a g r a n t  u n d e r  
AS 3 7 . 0 5 . 3 1 5 ,  3 7 . 0 5 . 3 1 6 ,  o r  3 7 . 0 5 . 3 1 7 ,  t h e  d e p a r t m e n t  r e s p o n s i b l e  f o r  
a d m i n i s t e r i n g  t h e  g r a n t  s h a l l  n o t i f y  t h e  named g r a n t  r e c i p i e n t  o f  t h e  
r e q u i r e m e n t s  o f  t h i s  s e c t i o n .  The d e p a r tm e n t  s h a l l  r e q u e s t  t h e  r e c i p ­
i e n t  t o  f i l e  i t s  a g r e em en t  t o  c om p l y  w i t h  t h e  l i m i t  e s t a b l i s h e d  i n  
AS 3 9 . 2 0 . 0 9 5  i f  r e q u i r e d  u n d e r  ( b )  o f  t h i s  s e c t i o n .  I f  t h e  d e p a r tm e n t  
i s  r e q u e s t i n g  p r o p o s a l s  f r o m  o t h e r  q u a l i f i e d  p e r s o n s ,  o r g a n i z a t i o n s ,  
o r  e n t i t i e s  u n d e r  AS 3 7 . 0 5 . 3 1 6  o r  3 7 . 0 5 . 3 1 7 ,  t h e  d e p a r tm e n t  s h a l l  a l s o  
n o t i f y  them o f  t h e  r e q u i r e m e n t s  o f  t h i s  s e c t i o n .  The d e p a r tm e n t  s h a l l  
r e q u e s t  them t o  f i l e  an  a g r e em en t  t o  c omp ly  w i t h  t h e  l i m i t  e s t a b l i s h e d  
i n  AS 3 9 . 2 0 . 0 9 5  i f  r e q u i r e d  u n d e r  ( b )  o f  t h i s  s e c t i o n .

( d )  I n  t h i s  s e c t i o n  " s t a t >" h a s  t h e  mean i n g  g i v e n  i n  AS 3 9 . 2 0 . -
0 9 5 .

*  S e c .  6 .  AS 3 9 . 2 0  i s  amended by a d d i n g  a new s e c t i o n  t o  r e a d :
S e c .  3 9 . 2 0 . 0 9 5 .  SALARY L IM IT  FOR CERTAIN PUBL IC EMPLOYEES. ( a )  

N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  o f  AS 2 3 . A0 ( t h e  P u b l i c  Emp lo ymen t  
R e l a t i o n s  A c t )  and AS 1 4 . 2 0 . 5 5 0  - 1 4 . 2 0 . 6 1 0 ,  t h e  b a s i c  s a l a r y  o f  an 
o f f i c e r  o r  em p l o y e e  o f  t h e  s t a t e  may n o t  e x c e e d  t h e  s a l a r y  o f  t h e  
g o v e r n o r  u n d e r  AS 3 9 . 2 0 . 0 1 0 .
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( 1 )  " b a s i c  s a l a r y "  i s  a p e r s o n ' s  s a l a r y  i n c l u d i n g  c o s t - o f -  
l i v i n g  a d j u s t m e n t s ,  g e o g r a p h i c a l  d i f f e r e n t i a l s ,  l e n g t h - o f - s e r v i c e  
i n c r e a s e s ,  and  a d j u s t m e n t s  i n  t h e  n a t u r e  o f  i n c e n t i v e ,  p e r f o r m a n c e ,  
a nd  y e a r - e n d  b o n u s e s ;  " b a s i c  s a l a r y "  d o e s  n o t  i n c l u d e  o v e r t i m e  compen­
s a t i o n ,  s h i f t  d i f f e r e n t i a l s ,  h a z a r d o u s  d u t y  p a y ,  t r a v e l  p e r  d i em ,  o r  
t r a v e l  a l l o w a n c e s ;

( b )  I n  t h i s  s e c t i o n

d i s t r i c t s ;  p o l i t i c a l  s u b d i v i s i o n s  o f  t h e  s t a t e ,  i n c l u d i n g  m u n i c i p a l ­
i t i e s ;  a nd  s t a t e  i n s t r u m e n t a l i t i e s ,  b o a r d s ,  c o m m i s s i o n s ,  and  a u t h o r ­
i t i e s  i f  t h e  i n s t r u m e n t a l i t y ,  b o a r d ,  c o m m i s s i o n ,  o r  a u t h o r i t y  r e c e i v e s  
a t  l e a s t  5 0  p e r c e n t  o f  i t s  a n n u a l  b u d g e t  f r o m  t h e  s t a t e  t r e a s u r y .
S e c .  7 .  AS 3 9 . 2 7  i s  amended Ly  a d d i n g  a new s e c t i o n  t o  r e a d :

S e c .  3 9 . 2 7 . 0 2 7 .  SALARY L IM I T .  N o t w i t h s t a n d i n g  AS 3 9 . 2 7 . 0 2 0  and 
3 9 . 2 7 . 0 2 2 ,  t h e  b a s i c  s a l a r y  o f  a n  o f f i c e r  o r  e m p l o y e e  o f  t h e  s t a t e  may
n o t  e x c e e d  t h e  s a l a r y  l i m i t  e s t a b l i s h e d  u n d e r  AS 3 9 . 2 0 . 0 9 5 .
S e c .  8 .  AS 4 2 . 4 0 . 1 1 0  i s  Emended by  a d d i n g  a new s u b s e c t i o n  t o  r e a d :

( c )  I f  t h e  c o r p o r a t i o n  r e c e i v e s  a t  l e a s t  5 0  p e r c e n t  o f  i t s
y e a r l y  b u d g e t  by  d i r e c t  a p p r o p r i a t i o n  o r  g r a n t  f r o m  t h e  s t a t e  t r e a ­
s u r y ,  t h e  b o a r d  may n o t  f i x  a b a s i c  s a l a r y  f o r  t h e  c h i e f  e x e c u t i v e
o f f i c e r  o r  a p p r o v e  b a s i c  s a l a r i e s  f o r  o t h e r  e x e c u t i v e  o f f i c e r s  t h a t  
e x c e e d  t h e  b a s i c  s a l a r y  o f  t h e  g o v e r n o r  u n d e r  AS 3 9 . 2 0 . 0 1 0 .  F o r
p u r p o s e s  o f  t h i s  s u b s e c t i o n ,  " b a s i c  s a l a r y "  h a s  t h e  m e an i n g  g i v e n  i n
AS 3 9 . 2 0 . 0 9 5 .
S e c .  9 .  AS 4 2 . 4 0  i s  amended by  a d d i n g  a new s e c t i o n  t o  r e a d :

S e c .  4 2 . 4 0 . 7 1 5 .  EMPLOYEE SALARY L IM I T .  N o t w i t h s t a n d i n g  o t h e r  
p r o v i s i o n s  o f  t h i s  c h a p t e r ,  i f  t h e  c o r p o r a t i o n  r e c e i v e s  a t  l e a s t  50
p e r c e n t  o f  i t s  y e a r l y  b u d g e t  b y  d i r e c t  a p p r o p r i a t i o n  o r  g r a n t  f r o m  t h e

-4- SB0028a



1 s t a t e  t r e a s u r y ,  t h e  b a s i c  s a l a r y  o f  an  em p l o y e e  o f  t h e  c o r p o r a t i o n  may
2 n o t  e x c e e d  t h e  s a l a r y  o f  t h e  g o v e r n o r  u n d e r  AS 3 9 . 2 0 . 0 1 0 .  I n  t h i s
3 s e c t i o n ,  " b a s i c  s a l a r y "  h a s  t h e  m e an in g  g i v e n  i n  AS 3 9 . 2 0 . 0 9 5 .
4  *  S e c .  1 0 .  N o t h i n g  i n  t h i s  A c t  t e r m i n a t e s  o r  m o d i f i e s  a  c o l l e c t i v e
5 b a r g a i n i n g  a g r e em en t  o r  o t h e r  c o n t r a c t  i f  t h e  a g r e em en t  o r  c o n t r a c t  i s  i n
6 e f f e c t  o n  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t .  H ow e v e r ,  an  e m p l o y e r  s u b j e c t  t o
7 t h i s  A c t  may n o t  re new  o r  e x t e n d  a c o n t r a c t  a f t e r  t h e  e f f e c t i v e  d a t e  o f
8 t h i s  Ac t  u n l e s s  t h e  c o n t r a c t  c o m p l i e s  w i t h  t h i s  A c t .
9 *  S e c .  1 1 .  N o t h i n g  i n  t h i s  A c t  i n f r i n g e s  on t h e  i n d e p e n d e n c e  o f  t h e

10 U n i v e r s i t y  o f  A l a s k a  o r  t h e  A l a s k a  R a i l r o a d  C o r p o r a t i o n  e x c e p t  t h e  p r o -
11 v i s i o n s  t h a t  im p o s e  a s a l a r y  l i m i t  on  e m p l o y e e s .
12  *  S e c .  1 2 .  T h i s  Ac t  t a k e s  e f f e c t  im m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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:n r

Senator Paul Fischer 
Senate District D 
Box 784
Soldotna, Alaska 99669 
(907) 262-9420 W 

262-9269

A l a s k a  S t a t e  L e g i s l a t u r e

S t a t e  S e n a t e

While in Juneau

P.O. F3ox V
Juneau, Alaska 99811 
(907)465-3791

M E M O R A N D U M

TO:

FROM:

SUBJECT:

S e n a t o r  Pat Pourchot, C h a i r m a n  
S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e

S e n a t o r  Paul F i s c h e r &JF>
S e n a t e  Bill 28
(pr oh ib it in g c e r t a i n  s al ar i e s  fro m e x c e e d i n g  the 
governor's)

DATE: M a r c h  21, 1989

In t h e  FY 90 G o v e r n o r ' s  r e c o m m e n d e d  o p e r a t i n g  b u d g e t  t he f o l l o w i n g  
d e p a r t m e n t s  h a v e  p r o p o s e d  p e r s o n a l  s e r v i c e s  b a s e  sa la ri es  
(no b e n e f i t s  included) w h i c h  e x ce ed  t h e  g o v e r n o r ' s  s a l a r y  level, 
as s h o w n  in the E x p e n d i t u r e  Detail Report:

U n i v e r s i t y  of A l a s k a

26 p o s i t i o n s  (base s a l a r i e s  r a n g i n g  fr om  $109,213 to $81,725) 

D e p a r t m e n t  of R e v e n u e

6 p o s i t i o n s  (base s a l a r i e s  r a n g i n g  from $97,392 to $82,992)

Note: 2 of the above, p o s i t i o n s  incl ud e a b a s e  s al ar y of
$62,508 w i t h  p r e m i u m  p a y  of $25,000 for a total of 
$87,508 a nd b a s e  s al ar y of $77,304 w i t h  p r e m i u m  p a y  
of $50,000 f o r  a total of $127,304

D e p a r t m e n t  of F i s h  & G a m e

1 p o s i t i o n  w i t h  b a s e  s a l a r y  of $82,992

D e p a r t m e n t  of P u b l i c  S a f e t y

8 p o s i t i o n s  (base p l u s  p r e m i u m  p a y  s a l ar ie s r a n g i n g  from 
$95,804 to $82,577)

1 p o s i t i o n  w i t h  b a s e  s al ar y o n l y  of $82,992 . ■
v/ W i  b d s* p '(U j



'

S e n a t o r  Pat P o u r c h o t , C h a ir ma n 
S e n a t e  S t a t e  A f f a i r s  Co mm i t t e e  
P a g e  Two  
M a r c h  21, 1989

MEMORANDUM

D e p a r t m e n t  of T r a n s p o r t a t i o n / P u b l i c  F a c i l i t i e s

7 p o s i t i o n s  (base s a l a r i e s  r a n gi ng  fr om  $88,428 to $85,452)

D e p a r t m e n t  of C o r r e c t i o n s

1 p o s i t i o n s  w i t h  b a s e  s alary of $82,812

D e p a r t m e n t  of A d m i n i s t r a t i o n

3 p o s i t i o n s  (base s a l ar i es  r a n gi ng  fro m $95,688 to $82,812) 

D e p a r t m e n t  of L a w

14 p o s i t i o n s  (base sa la r i e s  r a n g i n g  fro m $106,800 to $82,812) 

O f f i c e  of t h e  G o v e n o r

3 p o s i t i o n s  (base s a l a ri e s r a ng in g from $86,292 to $82,812) 

D e p a r t m e n t  of C o m m e r c e

1 p o s i t i o n  w i t h  b a s e  s al ar y of $8.1,812 

D e p a r t m e n t  of H e a l t h  and Social Ser v ic es

2 p o s i t i o n s  (base sa la r i e s  of $82,812 a n d  $82,548)

T h e  D e p a r t m e n t s  of N a t u r a l  Resources, E n v i r o n m e n t a l  C onservation, 
M i l i t a r y  and  V e t e r a n s  Affairs, Education, Labor, and C o m m u n i t y  
a n d  R e g i o n a l  A f f ai rs  h a v e  no p r o p o s e d  p o s i t i o n s  w h e r e  the b a s e  
s a l a r y  level exceeds tha t  of the Governor.

P A F / s g n



Alaska State Legislature

Sen. Jan Faiks, Vice Chairman 
Sen. A1 Adams 
Sen. Tim Kelly 
Sen, Rick Uehiing

Sen. Pat Pourchot, Chairman P.O. Box v
State Capitol

Juneau, Alaska 99311907-465-3712
S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e

M E M O R A N D U M

TO S e n a t e  S tate A f f a i r s  C o m m i t t e e  M e m b e r s

RE

DATE:

FROM: S e n a t o r  Pat Pourchot, C h a i r m a n  

M a r c h  22 C o m m i t t e e  Hear in g  

M a r c h  21, 1989

O n  Wednes da y,  M a r c h  22 at 1:30 p.m. in t h e  Beltz R o o m  t h e  S e na te  
S ta te  A f f a i r s  C o m m i t t e e  w i l l  h e a r  t h e  f o l l o w i n g  bills:

SB 28, A n  A c t  p r o h i b i t i n g  s alaries f or c e r t a i n  e mp lo y e e s  from 
e x c e e d i n g  t h e  g o v e r n o r ' s  s alary

SB 28 w o u l d  p r o h i b i t  s t at e employees' salaries, in cl u di ng  
c o s t - o f - l i v i n g  adjustments, g e o g r a p h i c a l  d if f erentials, l on gevity 
increments, an d b o n u s e s  fro m e x c e e d i n g  t h e  g o v e r n o r ' s  salary.
T h e  p r o h i b i t i o n  w o u l d  a p p l y  t o  t h e  executive, legislative, and 
jud ic ia l b r a n c h e s  a nd to the University, sc hool d i s t r i c t s  and 
p o l i t i c a l  subdivisions.

T h e  p r o h i b i t i o n  w o u l d  also apply to t h e  A l a s k a  R a i l r o a d  
Corporation, boards, commissions, a ut h orities, and r ec ip ie nt s  of 
state g r a n t s  if t h e y  r e c e i v e  at l e a s t  50% of t h e i r  a nn ua l bu dget 
from t h e  state.

T h e  g o v e r n o r ' s  s a l a r y  is set in s t a t u t e  at $81,648.

S B  111, A n  A c t  r e l a t i n g  to b o a t i n g  safety, b o a t i n g  accidents, and 
b o a t  n u m b e r i n g

SB 111 w o u l d  r e q u i r e  t he D ep ar t m e n t  of P u b l i c  S a f e t y  to e st ablish 
a boa t r e g i s t r a t i o n  s y s t e m  and to o f f e r  p u b l i c  e d u c at io n programs 
d e s i g n e d  to r ed u ce  b o a t i n g  accidents. By d o i n g  so, the state 
w o u l d  b e  e l i g i b l e  for $ 250,000 to $300 ,0 00  a n n u a l l y  in federal 
b o a t i n g  s a f e t y  funds, to be m a t c h e d  d o l l a r  for d o l l a r  w i t h  state 
funds. To b e  elig ib le  for the federal funds, the d e p a r t m e n t  m us t 
p r o v i d e  an a d e q u a t e  level of e n f o r c e m e n t  o f  b o a t i n g  s a f e t y  laws.

SB 111 w a s  h e a r d  b y  the  co mm it t ee  on M a r c h  6. T he d e p a r t m e n t  was 
asked to r e v i e w  t he p r o j e c t e d  cost of t h e  p r o g r a m  a n d  th e abili y



istratir'n fees to c°Vfir program costs. A revised 
'" c c e  will Y>fi presented at the hearing.

—  = —  ̂ v ed committee substitute makes the following changes:

” ~C?Inqes the penalty for a violation of the boating safety 
_^r::rreinents from a misdemeanor (maximum $500 fine, 6 month 
-mSrisonment) to an infraction (maximum $300 fine). The 
r:ir:s!'~could he paid without a court appearance.
_ '“̂-'reases from $200 to $500 the amount of property damage 
-..~l‘wwould necd to occur before an accident must be 
_ J=Z!T^ted# This change conforms SB 111 to federal law.
- Clarifies at the U.S. C o a n t  Guard's request, the 
— r^cering system that would bo used in registering boats, 
-"-^letes at the department's request, a provision for 
— 'reCfjr3tration fees. The fee structure would be 
S u l b l i s h e d  by regulation.

t.-= ^  A c t  g u t h ^ t 17-inq t he v i ^ le nt C r i m e  C o m p e n s a t i o n  B o a r d _ t g
•c a v ~ ̂ r.,r.p;r,a a t i0n ~ f o r pe rsonal inju rv o r  d e a t h  t o  t h e v i c t i m  of an 
a s s a u l t  In a n v  d e q r » g

jrz -- v.— 'id broaden the eligibility for compensation for violent 
c-i=e^ include assault in any degree, rather than only first
aI d degree as under current statute. This would bring
Alaska~irto compliance with the looe reauthorization of the

a ~ “**; ctims of crime Act, which requires that states provide 
ccmceriauion to victims of domestic violence (4th degree 
assaults . The federal act provides funds in an amount equal to 
3 5 % cf~vhat the stato pays in compensation to victims.
T-e V- ol °nt Crimes compensation Board was established in 1972 to 
a**lev*ate the financial hardships of medical expenses or loss of 
income sustained by innocent victims of violent crimes. The 
bcard~"consists of three members appointed by the Governor.

H3 57 has a $20 000 fiscal note. in FY 89 the board received 
$ 3 9 9 - 0 0  in state funds; the Governor has requested $198,500 m  
suoplemental funding The Governor's FY 90 budget requests 
5604,500 in state nmds, including $201,500 of Permanent Fund 
dividends not paid to =™ ™ *ed lolons (per AS 43.23.005) . In FY 
SS the board awarded $504,489 to victims; $392,500 was state 
funds.
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:ude: A mountain peak towers above cross-country skiers at Spaul- 
igh above Auke Bay last weekend.

By CHUCK KLEESCHULTE
THE JUNEAU tMTMEG o v . S teve  Cow per is the 54th highest-paid state em ­ployee, havin g m oved up the list from  the 116th spot he held when he took o ffice , according to the state Division o f F in a n ce .A cco rd in g  to the list, about one-third o f the state’s highest-paid em ployees have received some type o f pay in crease during the past two y ears. Included among those who h a v e  received raises is Cow per. When he first took o ffice  Cow per w as 116th on the list because the gov­ern or’s  sa la ry  had been cut 10 percent by form er G ov. B ill Sheffield  as part o f budget reductions in 1966.In  1987, Cow per restored full pay to all executive branch em ployees -  including him self. The governor now receives $81,646, placing him  54th in pay am ong reg­u la r  execu tive , legislative and ju d icia l branch employ­ees.’W hile state em ployees haven’t received an across-the- board p ay in crease in four years, som e supervisors have seen their sa la r ie s  rise , either because o f m erit increases or prom otions.T he list doesn’ t include the cost o f fringe benefits, w hich norm ally  increase total com pensation by 42 per­cen t, or overtim e costs.T h e list a lso  doesn’t include the salaries o f University o f  A la sk a  o ffic ia ls  or the top officials o f quasi-state agen­cies such as the A lask a  Railroad or A lask a Housing F i­nan ce C orp .A m ong a ll em ployees o f state or quasi-state agencies, F ra n k  T tu p in  is the leader in sa la ry , receiving $125,000 a 'y e a r  a s  head o f  the state-owned R ailroad , said  a railroad spokesw om an. D r . Donald O ’Dowd, president o f the U ni­versity  o f  A la s k a , earns $103,990 a  y e a r , according to a un iversity spokesw om an.A m on g re g u la r state em ployees, H arry  D avis , the lon gtim e d istrict attorney in F airb an k s, is the highest p aid , earn in g $99,324 a  year. D avis now m akes slightly m ore than $13,000 a  year m ore than he m ade two years a g o , thanks to a promotion and a change in geographical p ay  prem ium s that went into effect two years ago.In  second p la ce  is the Nom e district attorney Ja m e s  G ould , who is m aking $99,216. P sychiatrist Pierre V eu they , c lin ic  d irector o f the A lask a  P sych iatric  Insti­tute in  A n ch o rage , is third with $98,424. He has received sligh tly  m ore than a $17,000 hike during the past two y e a rs . A la sk a  Suprem e Court Ju s tic e  J a y  Rabinow itz of F a irb a n k s is fourth with $97,728.A m ong the incongruities buried in the state's pay schedule is that 12 judges m ake m ore than Suprem e Court C h ie f Ju s tic e  W arren Matthew s and that 98 state w orkers m ak e m ore than the com m issioners o f the sta te ’s 15 departm ents. Com m issioners all m ake $77,304 a  y e a r.K eith  B ush , director o f the Division o f F in an ce , ex­plained that sa la r ie s  vary by job, years o f state service and location. S a la ry  differen tials, designed to help offset the h igh er costs o f living in rural areas, are the driving force in  raising m an y  salaries above that o f superiors, state o ffic ia ls  said .Don W anie, finan ce system  m an ager, also said m erit in creases boost longtim e em ployees’ salaries. M erit in- creases are  3.75 percent hikes yearly  for the first s L  years followed by s im ila r  increases every two to four years based on good job perform ance ratin gs.

PfMM turn to Cowpor, (*•«• a



D G E T / A T  A  G I A N C E

t tU n . M*S- 
Ul R u-

la /o rn u u o n

oly Eucharist 
Lent at 7:30 to- 
Wcdnesday at 
ch at Fourth 
is invited.

t Board will 
y at Capita] 

is invited. For 
05.

a 12-step pro- 
re wholeness 
ting at 7 to- 

Church Hall, 
~ation call

ocratic Pre- 
eeting at 8 to- 
lglas. All Dem-

meet at 1 p.m. 
Betty Spickler, 
i members are 
tnnaUon call

I V  /oHowui* u  a list o f tht top 141 slat* employ- w a p u l  upon tNtir bAVf p»y. No overtime or sjxeial Ouijp pay u  included.I. Harry Davia, attorney Fairbanks. 899.324; Ju n e *  Could, attorney Nome. 899JH6. Pierre VrviNey. clinic sjrvicesi director A P I Anchorige, 896.424; J» y  Rabinowitx. Alaska Supreme Court chief juiuce Fairbanks. t77.738; Herbert Soil, prosecuting •Homey Bethel, 895.562; Joh n V actk . prosecuting at­torney Nome, 895,592; D«vid Rase, tnlemiUooiil reU- Uoas director Alaska Permanent Fund Juneau, 894.560; Jam es Ham ili, itafT psychiatrist Anchorage, 8S3.346; Jerry Weasel, s ta ff psychiatrist Anchorage. 893 544; Charles Townsend, medical officer Anchor­age. 893,163.I I . William Means, international relations Ju ­neau. 131.140; Joh n Bosshanl, Superior Court Judge Vaider, n o ,S 3 ,  G ail FraUes, Superior Court Judge Bethel, 89052S: Michael JefTery, Superior Court Judge Barrow, P 0 .S 3 ; Paul Jones, Superior Court judge Kotrebue, 130.S3; Charles Tunley, Superior Court Judge Nome. 190,S3; Peter Bushre, lnteroaliinal rela­tions Alaska Permanent Fund Juneau. 889.8FJ; Dean Ackley, staff psychiatrist A P I Anchorige, 889.280; Francis M. Criswell, lorensic psychiatrist, Anchorage, 1*9.280; Jesus Ortiz, tntemaUooal relations, Anchor­age. 189210.21. Jam es ? .  Doogan, aliom cy Fairbanks, 139.I4S; John Horn. division director, DOT Fairbanks, 88,944; Mary Greene, Superior Court Judge Fairbanks, 183.13; Ja y  Hodges. Superior Court judge Fairbanks, 3 8 ,1 3 ; Richard Saveli, Superior Court Judge Fa ir­banks, 188,13; Niesje Steinkruger, Superior Court Judge Fairbanks, 188.13; Melvin Hovers ten, division director In Dept, o f Administration, communications Anchorage, 18632; Art Peterson, attorney D ept of Law Juneau, 88 63 2; John Katz, director o f stale fed­eral relations. Washington. D .C ., 186,100; Ronald Loreusen, deputy attorney general Juneau. 186,100.21. Edmond Burke, associate Justice Supreme Court Anchorige, 185,73: Allen Compton, associate justice Supreme Cmirt Anchorage, 185,73; Warren Matthews, associate Justice Supreme Court Anchor­age, 185,73; Daniel Moore, associate justice Supreme Court Anchorage, 3 5 ,7 3 ; Rebecca Snow, attorney Fairbanks, 185.73; David McCaleb, D O T engineer Fairbanks, 185,644; Stephen Sisk . DOT engineer Fair­banks, 185,452; Robert Venusti, DOT engineer Fair­banks, 185,452; Roy Madsen. Superior Court Judge Ko­diak, 185,418: Art Snowden, administrative director Alaska Court system A nchorige, 883.724.41. Ronald Davena, DOT engineer Nome. 883,712; William H. Hawley, attorney Anchorage, 883.292; Bill Murphree. attorney Fairbanks. 18330: Mark Wood, attorney Fairbanks, 88330; Jam es Eason, Depart­ment o f Natural Resources division director oil and gas, Anchorage. 183,172; David Leblond, attorney Dept, o f Law Anchorage, 183,172; Bruce Abrai,'*on. at­torney Dept, o f Law  Bethel. 882,812; Everett Athens, attorney Dept, o f Law Fairbanks, 182,812; John

Hagey. attorney, Fairbanks, 882,812; Bob LeResche. Alaska Power Authority executive director Juneau, 182,812.51. Jam es OtLinger, attorney D e p t o f Law, Kotzebue. 82,812; Charles Cranston. Superior Court Judge K tn a i. 182,716; Dr. Joh n Middsugh, medical of­ficer Anchorage, 882.548; 54. Gov. Steve Cowper, J o ­nes a , 881,141; Roy Lynn Harper, sergeant Depi. o f Public Safely, Koizetxte, 881.218; John Coady, Fish and G am e regional supervisor Nome, 880,700; William MeUow, attorney Dept, o f Law Juneau, 83030; Charles Gibson, area court administrator 1, Fair­banks. 88038; Charles M ull, petroleum geologist DNR Fairbanks, 83036; Randy Olsen, attorney Dept, of Law Fairbanks, 88036.61. Linds Walton, attorney Dept, o f Law Fair­banks, 88031; Bob Grogan, division director o f gov­ernmental coordination Juneau, 680,160; Jam es Han­sen. ch ie f petroleum geologist, D N R  Anchorage, 880,160; David Mannheimer, attorney Dept, of Law Anchorage, 680,160; C a r te s  Northrip, executive direc­tor o f the Alaska Public Broadcasting Commission Ju ­neau, 880.160; Patrick Sharrock, division director o f the Alaska Beverage Control Board Anchorage, 880.160; William Van Dyke, petroleum manager An­chorage, 880,160; Duane C r n k e . Superior Court Judge Sitka, 880.004; Beverly CuUer, Superior Court Judge Palm er. 830,004; Tom Jahnke, Superior Court judge Wrangell. 580,004.71. M ill B arter, deputy commissioner Depi. o f Revenue Juneau, 879.192; Robert Booher, division di­rector Seward. 879,992; Kenneth Brown, division direc­tor Fairbanks, 179,992; Alexander Bryner, associate justice Court o f Appeals. Anchorage, 879.992; Robert G . Coats, associate Justice Court o f Appeals Anchor­age. 879.992; Stephanie Cole, deputy dminlstralive di­rector A laska Court syrtem Anchorage. 879,992; David Cowee, D O T engineer Fairbanks, 878,992; Gayle Horetskl, deputy commissioner of D e p i o f Public Safe ,/  Juneau, 879.992; Louis Menendez, prosecuting attorney Dillingham. 879.992; John Patterson, DOT en­gineer Fairbanks, 879,992.81. G a m y  Peaks, chief o f staff, Governor's Office Juneau, 879,992; Jam es Singleton, associate justice of Court o f Appeals, Anchorage, 879,092; Laurence So- den, technical engineer DOT Fairbanks, 879.788; Tim- olhy Liters, first sergeant Dept, of Public Safety Nome, 878,13; John Glass, first sergeant Dept, of Public Safety Belhei, 877,852; Stephen Branchfiower, attorney DepL of Law Anchorage, 877,376; Donald Bullock, revenue bearing e zam u cr Juneau. 877,376; Dean Guaneli, attorney DepL or Law Juneau, 877,376; Mary Henry, attorney Dept, o f Law Anchorage, 677J76 ; Caroiyne Jooes, attorney Dept, o f Law An­chorage, 17736.91. Tom Koester. attorney Dept, o f Law Juneau, 877,376; Ross Kopperud, attorney DepL o f Law An­chorage, 877,376: Leonard Linton, attorney Dept, of J >  A nchorige, 877,376; Bob Maynard, attorney Dept, of Law Juneau. 877,376; Ja ck  M cGee, attorney Dept, of Law Juneau. 877,376; Michael Stork, attorney Dept.

o f Law Juneau, 87736; Richard Svohodny. prosecut­ing attorney Juneau. 877,378. Richard Tennant, attor­ney Dept, o f Law Anchorage, 87736; Joh n Andrews, ‘ comnuutoner Dept, o f Administration. Juneau, 877.304; Ju d y  Brady, executive director o f the Alaska Oood B a r i Juneau. 877,'M.101. Harold Brown. inlemjlior.aJ relations. An­chorage, 877.304; Kevin Callahan, attorney Kotzebue, 877.304; Paul Canarsky, attorney Fairbanks. 87734, Victor Carlson. Superior Court judge Anchorage, 877.304; W aller Carpeneti, Superior Court Judge J u ­neau, 877.304; Don CoUinsvorih. commissioner Dept, o f Fish and Gam e Juneau, 87734; William Demmert, commissioner DepL o f Education Juneau. 877,304; Warren Endicotl, eiecuttve director of Legislator Af­fairs Juneau, 877.304; Art English, commissioner Dept, o f Public Safety Juneau, 877.304; Dana Fabe, Su­perior Court judge Anchorage. 17734.111. Kenneth Goldman, attorney DepL of Law Fairbanks, 87734; Rene Gonzalez. Superior Court judge Anchorage, 877,304; Lenote Gorsudi, commis­sioner Department o f Natural Resources Juneau. 877,304; Jam es Hanley, attorney Dept, of Law Keoal. 87734; M ark Hickey, cor- n !KX>er D O T P F Juneau, 87734; David H o ffm " , conumsstooer DepL of Com­munity and Regional A ffa in  Juneau, 877.304; Susan Humphrey-Bametl, commissioner o f Comectioas J u ­neau. 877.304; Karen Hum , Superior Court Judge An­chorage. 87734; Kart S . Johnstone, Superior Court judge Anchorage, 877,304; Joan Katz, Superior Court Judge. Anchorage. 87734.131. Dennis Kelso, commissioner DepL o f Envi­ronmental Conservation Juneau, 877.304; P .u l  Lyle, attorney DepL of Law Fairbanks. 877,304: Hugh Ma- iooe, commissioner DepL o f Revenue Juneau, 877,304; llarion P . Mereulleff. commissioner Dept, of Com­merce and Economic Development Juneau, 877,304; Peter M ichalskl. Superior Court judge Anchorage, 877.304; M yra Munson, commissioner Dept, of Health and Social Services Juneau. 877.304: Rodger Pegues, Superior Court judge Ju n eau . 877.304; Justin Ripley, ■Superior Court Judge Anchorage, 87734; Lareae Rocheleau. division director Mount Edgecumbe school Sitka, 877.304; Kenneth Roose, attorney DepL o f Law Fairbanks, 87734.131. Mark C . Rowland, Superior Court judge An­chorage. 877,304; Jam e s Sampson, commissioner DepL of Labor Juneau, 877,304; John Schaeffer, com­missioner Dept, o f M ilitary and Veterans Affairs An­chorage, 87734; Grace Schaible. outgoing commis­sioner Dept, o f Law Juneau. 877,304; Thomas Schulz, Superior Court judge Ketchikan. 877.304; JonScnbner. assistant commissioner D O T PF Juneau, 87734; Douglas Serdahely, Superior Court judge Anchorage, 877.304; Brian Shortell, Superior Court judge Anchor­age. 87734; William Snell, assistant commissioner D O T P F Anchorage, 87 73 4: Milton Sou ter, Superior Court judge Anchorage, 877.304.141. Bert Wagnon, esecullve director Alaska In­dustrial Development and Export Authority Anchor­a ge , 877,304.
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C o w p e r . . .
Continued from  Page 1T he list shows that while m ost com m issioners are based in Ju n e a u , the largest group o f higher-paid work­ers is in A nchorage. Ju s t  over one-third o f the highest- paid em ployees live  in A nchorage, com pared to 27 per­cent in Ju n e a u , 19 percent in F airban k s and the rest in

such a re a s  a s  N om e, Bethel, Kotzebue, Barrow  and K odi­ak.M o st top-paid em ployees are jud icial officials , execu­tive bran ch  supervisors and doctors, engineers and attor­neys. Few  m em bers o f the state’s nine collective bar­gainin g groups are on the list. Only a few A laska State Trooper sergean ts in rural areas m ak e ihe list. The troopers a re  represented by the P ublic Safety  Em ployees Association.

I

I s s u e s . . .
Continued from Page 1consent agenda and tabled.“ The ap pearance o f this resolu­tion is well m ean t but poorly con­ceiv ed ,”  Corbus sa id . “ Legislators from  around the state  m ust com e to know Ju n eau  a s  a  non-aligned place from  which to do state  bu siness."H e said it is unnecessary for the m unicipality to becom e involved in legislative m atters . H e said  that J u ­n eau’s role as ca p ita l isn ’t a God-giv­en right and th at the debate over E L f j s  partisan an d  reidocaL _  . .

laws and caused a sudden plunge in state reven u es.”H e sa id  that severance taxes a c ­count fo r one-third o f the state's  rev­enue. H e  added that 40 percent o f the city-borough’s general fund revenue and 65 percent o f m unicipal em ploy­m ent is funded by the state .A fte r som e discussion by the as­sem b ly , assem bly m em ber E rro l Cham pion m oved that the resolution be deferred to the finance com m ittee and the assem bly concurred.A  s im ila r  fate  aw aited a  resolu­tion supporting the proposed educa-
uyy ouliedL̂ .

The assem bly deferred the resolu­tion for discussion at the school board's m eeting this evening.In other assem bly business, city- borough m an ager K evin R itch ie  an ­nounced that a new director for the H ealth  and Social Services D epart­m ent had been found following a new "a sse ssm e n t ce n te r"  approach for se lecl .ijg candidates for key  m unici­p al positions. T he selection process cost the city-borough $4,700, R itchie sa id .K a th y  M a rsh a ll, d irector o f ad­m in istra tive services for the state Deoartment ot Coznm tro ond.Keo-—
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S U B J E C T :

T O :

F R O M :

S e c t i o n a l  A n a l y s i s  o f  S B  2 8  ( P r o h i b i t i n g  
c e r t a i n  s a l a r i e s  f r o m  e x c e e d i n g  t h e  
g o v e r n o r ' s )

S e n a t o r  P a u l  F i s c h e r

T e r e s a  B .  C r a m e r ^ ^ ^ '
L e g i s l a t i v e  C o u n s e l

Y o u  h a v e  r e q u e s t e d  a  s e c t i o n a l  a n a l y s i s  o f  S B  2 8 ,  p r o h i b i t ­
i n g  s a l a r i e s  f o r  c e r t a i n  e m p l o y e e s  f r o m  e x c e e d i n g  t h e  g o v e r ­
n o r ' s  s a l a r y .  A s  a  p r e l i m i n a r y  m a t t e r ,  n o t e  t h a t  a  
s e c t i o n a l  a n a l y s i s  o r  s u m m a r y  o f  a  b i l l  s h o u l d  n o t  b e  
c o n s i d e r e d  a n  a u t h o r i t a t i v e  i n t e r p r e t a t i o n  o f  t h e  b i l l  a n d  
t h e  b i l l  i t s e l f  i s  t h e  b e s t  s t a t e m e n t  o f  i t s  c o n t e n t s .

S e c t i o n s  1 -  4 e s t a b l i s h  t h a t  t h e  s a l a r y  l i m i t  s e t  o u t  i n  
s e c t i o n  6  o f  t h e  b i l l  a p p l i e s  t o  j u s t i c e s  a n d  j u d g e s  o f  t h e  
s t a t e  c o u r t  s y s t e m .

S e c t i o n  5  p r o h i b i t s  s t a t e  a g e n c i e s  f r o m  g r a n t i n g  s t a t e  m o n e y  
t o  a n  e n t i t y  u n l e s s  t h e  e n t i t y  a g r e e s  t o  c o m p l y  w i t h  t h e  
s a l a r y  l i m i t  d u r i n g  t h e  t e r m  o f  t h e  g r a n t .  T h e  p r o h i b i t i o n  
a p p l i e s  t o  e n t i t i e s  t h a t  r e c e i v e d  a t  l e a s t  5 0  p e r c e n t  o f  
t h e i r  a n n u a l  b u d g e t  f r o m  t h e  s t a t e  t r e a s u r y  d u r i n g  t h e  p r e ­
v i o u s  f i s c a l  y e a r  o r  t h a t  e x p e c t  t o  r e c e i v e  t h a t  m u c h  d u r i n g  
t h e  c u r r e n t  f i s c a l  y e a r .

S e c t i o n  6  p r o h i b i t s  t h e  s t a t e  f r o m  p a y i n g  a n  o f f i c e r  o r  
e m p l o y e e  a  b a s i c  s a l a r y  t h a t  i s  g r e a t e r  t h a n  t h e  s a l a r y  o f  
t h e  g o v e r n o r .  D e f i n i t i o n s  f o r  " b a s i c  s a l a r y "  a n d  " s t a t e "  
a r e  c o n t a i n e d  i n  s u b s e c t i o n  ( b ) .

S e c t i o n  7  p r o h i b i t s  t h e  s t a t e  f r o m  p a y i n g  s t e p  d i f f e r e n t i a l s  
( c o m m o n l y  c a l l e d  g e o g r a p h i c  d i f f e r e n t i a l s )  a n d  l o n g e v i t y  
i n c r e m e n t s  i f  p a y m e n t  w o u l d  c a u s e  t h e  s a l a r y  t o  e x c e e d  t h e  
l i m i t  u n d e r  A S  3 9 . 2 0 . 0 9 5 ,  e n a c t e d  i n  s e c .  6  o f  t h e  b i l l .

S e c t i o n s  8  a n d  9  a p p l y  t h e  s a l a r y  l i m i t  t o  e x e c u t i v e  o f f i -  
c e r s  a n d  e m p l o y e e s  o f  t h e  A l a s k a  R a i l r o a d  i f  t h e  r a i l r o a d
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receives at least 50 percent of its yearly budget by direct 
appropriation or grant from the state treasury.

Section 10 limits the application of the Act to preserve 
constitutionally-protected contract rights during the life 
of the contract but requires compliance with the Act if the 
contract is renewed or extended.

Section 11 clarifies that although the salary limit applies 
to the University of Alaska and the Alaska Railroad, the Act 
does not in other ways infringe on the independence of the 
university or the railroad.

Section 12 is an immediate effective date clause.

If I may be of further assistance, please advise.

TC:kb 
wkkl:081



EMPLOYEES AS. OF 12/31/89 WHO HAD A PAY RATE GREATER THAN GOVERNORS 

{IN  PAY RATE ORDER)DEPT NAME LAST FIRST PAYRATE SCHD RANGE STEP CLASS LOC DIV BARGUNIT PAYTYPE PAYSTAT AS •0 T o T A C  3 A S £  S a c A A3 MERRINER CHARLES H $8,578.00 F 25 L P714 DAA 65 X M PX / O S ,  9 3 L3 DAVIS HARRY L $8,277.00 E 26 H P714 JBA 65 X M PX 9 9 ,  3 A  t(?) GOULD JAMES V $8,268.00 H 24 K P714 HTA 12 X M PX 9 9 ,  A / O6 VEUTHEY PIERRE L $8,202.00 9 28 F X067 EBA 2 X X PX 9 9 ,  H A 441 RABINOUITZ JAY A $8,144.00 9 X001 JBA 1 X X ‘1 1 , 7 M3 VACEK JOHN R $7,966.00 H 25 E P714 HTA 65 X M PX 9 ^ , 5 9 *4 ROSE DAVID A $7,880.00 9 30 K X009 AWA 11 X X PX 9 9 ,f T O ,06 SMITH MARJORIE J $7,779.00 9 27 F X067 EBA 2 X X PX 9 3 , 3 9 86 WESSEL JERRY L $7,779.00 9 27 F X067 EBA 2 X X PX y6 HAMILL JAMES E $7,779.00 9 27 F X067 EBA 2 X X PX /3 SOLL HERBERT D $7,681.00 G 25 E P714 DKA 65 X M PX 9 2 ,  J 7 *4 MEANS WILLIAM L $7,595.00 9 30 J X009 AWA 11 X X PX 9 1 ,1  U O41 BOSSHARD JOHN $7,569.00 9 X001 EAA 4 X X 9 0 . 552£41 JONES PAUL B $7,569.00 9 28 E X001 KAA 3 X X41 JEFFERY MICHAEL I $7,569.00 9 X001 MEA 3 X X PX y41 FRAtlES GAIL R $7,§69.60 9 X001 DKA 5 X X PX y41 TUNLEY CHARLES R $7,569.00 9 X001 HTA 3 X X y4 BUSHRE PETER $7,490.00 9 30 J X009 AWA 11 X X PX ' f a , M o  ~ -6 ORTIZ JESUS $7,446.60 9 27 F X009 EBA 2 X X PX 9 ,9 ,2 8 06 CRISWELL FRANCIS M $7,440.00 9 27 F 'X067 EBA 2 X X PX3 DOOGAN JAMES P $7,429.00 E 25 K P714 JBA 65 X M PX, ____ 25 HORN JOHN D $7,412.00 E 26 J P190 JBA 3 X M PX n , q w3 EMLEY SHARON J $7,408.00 H 24 E P714 HTA 97 X M PX41 SAVELL RICHARD D $7,344.00 9 28 E X001 JBA 5 X X PX *  *  / a *41 HODGES JAY $7,344.00 9 X001 JBA 5 X X V41 STEINKRUGER NIEJJE J $7,344.00 9 X001 JBA 5 X X PX y41 GREENE MARY E $7,344.00 9 X001 JBA 5 X X PX y41 BLAIR JAMES R $7,344.00 9 X001 JBA 5 X X y3 PETERSON ARTHUR H $7,191.00 A 26 M P714 AWA 97 X M PX X b , 3 9 *( 2) HOVERSTEN MELVIN L $7,191.00 A 26 M P190 EBA 30 X M PXT  LORENSEN RONALD W $7,175. A 28 K P714 AWA 97 X M PX ?(*/ /!00( j)  KATZ JOHN W $7,175.00 A 28 K X081 MOA 1 X X PX ✓4 AtEXANbEfc RICHARD E $7,175.00 9 24 A X009 AWA 11 X X PX y41 MOORE DANIEL A $7,144.00 A 30 F X001 EBA 1 X X PX41 COMPTON ALLEN T $7,144.00 A 30 F X001 EBA 1 X X S41 MATTHEWS WARREN W $7,144.00 A 30 F X001 EBA 1 X X PX S3 SNOU D REBECCA $7,144.00 E 26 F P714 JBA 97 X M PX ✓41 BURKE EDMOND W $7,144.00 A 30 F X001 EBA 1 X X25 MCCALEB DAVID L $7,137.00 9 25 J P891 JBA 4 s H PR $ +25 VENUSTI ROBERT R $7,121.00 9 24 K P891 JBA 4 s M PE U ,  9 S *25 SI ' STEPHEN $7,121.00 9 25 K P891 JBA 4 S M PE y41 MADSEN ROY H $7,118.00 “ 9 X001 CAA 4 X X PXQ0) PESSEL GARNETT H $7,109.00 9 24 L P834 JBA 12 G M PE f a  , 3 0 $41 SNOWDEN ARTHUR H $6,977.00 9 XOOO EBA 6 X X PX %3 , 9 A f25 LANE JAMES M $6,975.00 S 22 K P891 HTA 4 s M PE 9 3 , 7 / X?', imVENA RONALD S $6,976.00 S 22 K P891 HTA 4 s M PR y3 HAWLEY WILLIAM H $6,941.00 A 25 M P714 EBA 6b X M PX 3 3/ * 9  23 HURPHREE BILL D $6,935.06 E 24 K P714 JBA 65 X M PX 9,3 , 7 , 9 , 03 WOOD MARK I $6,935.60 E 24 K P714 JBA 65 X M PX s 'EASON JAMES E $6,931.00 A 26 L P190 EBA 4 X M PX f a ,  n *3 LE8LOND DAVID T $6,931.00 A 26 L P714 EBA 97 /■ M PX y5 ROMESBURG KERRY D $6,916.00 A 28 J X062 AWA 10 X X 8 3 , 9 9 *3 ATHENS EVERETT J $6,901.00 E 25 F P714 JBA 97 X M PX 9 3 , 2 / 2i  TOSTER GARY G $6,961.00 E 25 F P714 JBA 97 X M PX y3 OTTINGER JAMES H $6,901.00 H 24 C P714 KAA 65 X M PX y£jS'‘ leresche ROBERT E $6,901.00 A 29 F X020 AWA 4 X X PX y©  HAGEY JOHN W $6,901.00 c 25 F P714 JBA 12 X M PX y3 ABRAMSON BRUCE $6,901.00 G 24 D P714 DKA 97 X M PX y41 CRANSTON CHARLES K $6,893.00 9 X001 DQA 4 X X6 MIDDAllGH JOHN P $6,879.00 A 27 K P521 EBA 1 s M PE 1 3 , 5 - 9 26 SPENCE DAVID A $6,866.00 D 27 K P522 AWA 1 G H PE 8 3 , 3 9 *  . ______COWPER STEPHEN C $6,804.00 9 XOOO AWA 1 X X PX 81, £>91 f a I f *
9 g y’T .
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1 IN  THE SENATE BY F ISCHER AND COGHILL
2 SENATE B I L L  NO. 28
3 IN  THE LEGISLATURE OF THE STATE OF ALASKA
4 SIXTEENTH LEGISLATURE - SECOND SESSION
5 A B I L L
6 F o r  a n  A c t  e n t i t l e d :  "An A c t  p r o h i b i t i n g  s a l a r i e s  f o r  c e r t a i n  e m p l o y e e s
7 f r o m  e x c e e d i n g  t h e  g o v e r n o r ' s  s a l a r y ;  a nd  p r o v i d i n g
8 f o r  a n  e f f e c t i v e  d a t e . "
9 BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 *  S e c t i o n  1 .  AS 2 2 . 0 5 . 1 4 0 ( c )  i s  amended t o  r e a d :
set. poiae. ?>, Sl . v *

11 ( c )  E x c e p t  a s  p r o v i d e d  i n  AS 3 9 . 2 0 . 0 9 5  ., i n  [ I N ]  a d d i t i o n  t o
12 a n n u a l  s a l a r y ,  e a c h  j u s t i c e  i s  e n t i t l e d  t o  r e c e i v e  a g e o g r a p h i c  c o s t -
13 o f - l i v i n g  a d j u s t m e n t ,  b a s e d  on  t h e  l o c a t i o n  o f  t h e  j u s t i c e ’ s p r i m a r y
14 o f f i c e  a s s i g n m e n t ,  e q u a l  t o  3 . 5  p e r c e n t  o f  t h e  j u s t i c e ' s  a n n u a l  s a l a r y
15 t im e s  t h e  numbe r  o f  p a y  s t e p  i n c r e a s e s  p r o v i d e d  u n d e r  AS 3 9 . 2 7 . 0 2 0  f o r
16 a  s t a t e  e m p l o y e e  w o r k i n g  i n  t h e  same e l e c t i o n  d i s t r i c t  i n  t h o s e  d i s -
17 t r i c t s  f o r  w h i c h  AS 3 9 . 2 7 . 0 2 0  s p e c i f i e d  z e r o - t o - f i v e  p a y  s t e p  i n -
18 c r e a s e s .  I n  a n  e l e c t i o n  d i s t r i c t  f o r  w h i c h  AS 3 9 . 2 7 . 0 2 0  s p e c i f i e s
19 mo r e  t h a n  f i v e  p a y  s t o p s ,  t h e  numbe r  o f  p a y  s t e p  i n c r e a s e s  u n d e r  t h i s
20 s e c t i o n  i s  l i m i t e d  t o  f i v e .  Any r e t i r e m e n t  b e n e f i t s  t o  w h i c h  a j u s -
21  t i c e  may be e n t i t l e d  s h a l l  be c ompu ted  o n l y  o n  t h e  a n n u a l  s a l a r y .
22  *  S e c .  2 .  AS 2 2 . 0 7 . 0 9 0 ( a )  i s  amended t o  r e a d :
23 ( a )  E x c ep t  a s  p r o v i d e d  i n  AS 3 9 . 2 0 . 0 9 5 ,  t h e  [THE]  m o n t h l y  s a l a r y
24 o f  a j u d g e  o f  t h e  c o u r t  o f  a p p e a l s  i s  e q u a l  t o  S t e p  E ,  Range  29  o f  t h e
25 s a l a r y  s c h e d u l e  i n  AS 3 9 . 2 7 . 0 1 1 ( a )  f o r  J u n e a u ,  A l a s k a .  The c ompen sa -
26 t i o n  o f  a j u d g e  may n o t  be d i m i n i s h e d  d u r i n g  t h e  t e rm  o f  o f f i c e ,
27 u n l e s s  by g e n e r a l  l aw  a p p l y i n g  t o  a l l  s a l a r i e d  o f f i c e r s  o f  t h e  s t a t e .
28 *  S e c .  3 .  AS 2 2 . 1 0 . 1 9 0 ( c )  i s  amended t o  r e a d :
29 ( c )  E x c e p t  a s  p r o v i d e d  i n  AS 3 9 . 2 0 . 0 9 5 ,  i n  [ I N ]  a d d i t i o n  t o
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1 a n n u a l  s a l a r y ,  a s u p e r i o r  c o u r t  j u d g e  i s  e n t i t l e d  t o  r e c e i v e  a  g e o -
2 g r a p h i c  c o s t - o f - l i v i n g  a d j u s t m e n t ,  b a s e d  on t h e  l o c a t i o n  o f  t h e
3 j u d g e ' s  p r i m a r y  o f f i c e  a s s i g n m e n t ,  e q u a l  t o  3 . 5  p e r c e n t  o f  t h e  [ H I S ]
4 a n n u a l  s a l a r y  t i m e s  t h e  numbe r  o f  p a y  s t e p  i n c r e a s e s  p r o v i d e d  u n d e r
5 AS 3 9 . 2 7 . 0 2 0  f o r  a  s t a t e  e m p l o y e e  w o r k i n g  i n  t h e  same e l e c t i o n  d i s -
6 t r i c t  i n  t h o s e  d i s t r i c t s  f o r  w h i c h  AS 3 9 . 2 7 . 0 2 0  s p e c i f i e s  z e r o - t o - f i v e
7 p ay  s t e p  i n c r e a s e s .  I n  an  e l e c t i o n  d i s t r i c t  f o r  w h i c h  AS 3 9 . 2 7 . 0 2 0
8 s p e c i f i e s  m o r e  t h a n  f i v e  p a y  s t e p s ,  t h e  numbe r  o f  p a y  s t e p  i n c r e a s e s
9 u n d e r  t h i s  s e c t i o n  i s  l i m i t e d  t o  f i v e .  Any r e t i r e m e n t  b e n e f i t s  t o

10 w h i c h  a  s u p e r i o r  c o u r t  j u d g e  may be e n t i t l e d  s h a l l  be c ompu ted  o n l y  on
11  t h e  a n n u a l  s a l a r y .
12 *  S e c .  4 .  AS 2 2 . 1 5 . 2 2 0 ( d )  i s  amenaed  t o  r e a d :
13 ( d )  E x c e p t  a s  p r o v i d e d  i n  AS 3 9 . 2 0 . 0 9 5 ,  i n  [ I N ]  a d d i t i o n  t o
14  a n n u a l  s a l a r y ,  a  d i s t r i c t  c o u r t  j u d g e  i s  e n t i t l e d  t o  r e c e i v e  a g e o -
15 g r a p h i c  c o s t - o f - l i v i n g  a d j u s t m e n t ,  b a s e d  on  t h e  l o c a t i o n  o f  t h e
16 j u d g e ' s  p r i m a r y  o f f i c e  a s s i g n m e n t ,  e q u a l  t o  3 . 5  p e r c e n t  o f  t h e
17 [ J UDGE 'S ]  a n n u a l  s a l a r y  t im e s  t h e  numbe r  o f  p ay  s t e p  i n c r e a s e s  p r o -
18 v i d e d  u n d e r  AS 3 9 . 2 7 . 0 2 0  f o r  a s t a t e  em p l o y e e  w o r k i n g  i n  t h e  same
19 e l e c t i o n  d i s t r i c t  i n  t h o s e  d i s t r i c t s  f o r  w h i c h  AS 3 9 . 2 7 . 0 2 0  s p e c i f i e s
2 0  z e r o - t o - f i v e  p a y  s t e p  i n c r e a s e s .  I n  an  e l e c t i o n  d i s t r i c t  f o r  w h i i h
2 1  AS 3 9 . 2 7 . 0 2 0  s p e c i f i e s  mo r e  t h a n  f i v e  pa y  s t e p s ,  t h e  numbe r  o f  p a y
2 2  s t e p  i n c r e a s e s  u n d e r  t h i s  s e c t i o n  i s  l i m i t e d  t o  f i v e .  Any r e t i r e m e n t
2 3  b e n e f i t s  t o  w h i c h  a  d i s t r i c t  c o u r t  j u d g e  may be  e n t i t l e d  s h a l l  be
2 4  c ompu ted  o n l y  o n  t h e  a n n u a l  s a l a r y .
2 5  *  S e c .  5 .  AS 3 7 . 0 5  i s  amended by  a d d i n g  a new s e c t i o n  t o  r e a d :
2 6  S e c .  3 7 . 0 5 . 3 3 5 .  L IM ITATIONS ON CERTAIN GRANTS. ( a )  N o t w i t h -

r> y t )U l  , s t a n d i n g ^ A S  3 7 . 0 5 . 3 1 8 ^ )  a  s t a t e  a g e n c y  may n o t  g r a n t  s t a t e  money t o  an
s \ t x k ,a o p y \ c k e s .  v  Jo r g a n i z a t i o n  o r  e n t i t y  t o  w h i c h  t h i s  s e c t i o n  a p p l i e s  u n l e s s  t h e  o r g a -  
i w p  o ^ n P )  n i z a t i o n  o r  e n t i t y  a g r e e s  t o  c om p l y  w i t h  t h e  s a l a r y  l i m i t  e s t a b l i s h e d
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i n  AS 3 P . 2 0 . 0 9 5  d u r i n g  t h e  t e rm  o f  t h e  g r a n t .  I f  a n  o r g a n i z a t i o n  o r  
e n t i t y  v i o l a t e s  a n  a g r e em en t  t o  c om p l y  w i t h  t h e  l i m i t  e s t a b l i s h e d  i n  
AS 3 9 . 2 0 . 0 9 5 ,  i t  s h a l l  r e t u r n  any  s t a t e  money i t  h a s  r e c e i v e d  f o r  t h a t  
y e a r  and  s h a l l  be  i n e l i g i b l e  t o  r e c e i v e  f u r t h e r  f u n d i n g  u n d e r  t h e  
g r a n t .

( b )  T h i s  s e c t i o n  a p p l i e s  t o  g r a n t s  t o  a  p e r s o n ,  o r g a n i z a t i o n ,  o r  
e n t i t y  t h a t  r e c e i v e d  a t  l e a s t  5 0  p e r c e n t  o f  i t s  a n n u a l  b u d g e t  f r o m  t h e  
s t a t e  t r e a s u r y  d u r i n g  t h e  p r e v i o u s  f i s c a l  y e a r  o r  t h a t  p r o j e c t s  t h a t  
i t  w i l l  r e c e i v e  a t  l e a s t  50 p e r c e n t  o f  i t s  b u d g e t  f r o m  t h e  s t a t e  
t r e a s u r y  d u r i n g  t h e  c u r r e n t  f i s c a l  y e a r .

( c )  When a n  amount  i s  a p p r o p r i a t e d  o r  a l l o c a t e d  a s  a  g r a n t  u n d e r  
AS 3 7 . 0 5 . 3 1 5 ,  3 7 . 0 5 . 3 1 6 ,  o r  3 7 . 0 5 . 3 1 7 ,  t h e  d e p a r tm e n t  r e s p o n s i b l e  f o r  
a d m i n i s t e r i n g  t h e  g r a n t  s h a l l  n o t i f y  t h e  named g r a n t  r e c i p i e n t  o f  t h e  
r e q u i r e m e n t s  o f  t h i s  s e c t i o n .  The u a p a r tm e n t  s h a l l  r e q u e s t  t h e  r e c i p ­
i e n t  t o  f i l e  i t s  a g r e em en t  t o  c om p l y  w i t h  t h e  l i m i t  e s t a b l i s h e d  i n  
AS 3 9 . 2 0 . 0 9 5  i f  r e q u i r e d  u n d e r  ( b )  o f  t h i s  s e c t i o n .  I f  t h e  d e p a r tm e n t  
i s  r e q u e s t i n g  p r o p o s a l s  f r o m  o t h e r  q u a l i f i e d  p e r s o n s ,  o r g a n i z a t i o n s ,  
o r  e n t i t i e s  u n d e r  AS 3 7 . 0 5 . 3 1 6  o r  3 7 . 0 5 . 3 1 7 ,  t h e  d e p a r t m e n t  s h a l l  a l s o  
r o t i f y  them o f  t h e  r e q u i r e m e n t s  o f  t h i s  s e c t i o n .  The d e p a r tm e n t  s h a l l  
r e q u e s t  them t o  f i l e  an  a g r e em en t  t o  c o m p l y  w i t h  t h e  l i m i t  e s t a b l i s h e s

( d )  I n  t h i s  s e c t i o n  ’ ’ s t a t e "  h a s  t h e  m ean ing  g i v e n  i n  AS 3 9 . 2 0 .

S e c .  6 .  AS 3 9 . 2 0  i s  amended by  a d d i n g  a  new s e c t i o n  t o  r e a d :
S e c .  3 9 . 2 0 . 0 9 5 .  SALARY L IM IT  FOR CERTAIN PUBL IC  EMPLOYEES. ( a )  

N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  o f  AS 2 3 . 4 0  ( t h e  P u b l i c  Emp lo ymen t  
R e l a t i o n s  A c t )  and AS 1 4 . 2 0 . 5 5 0  - 1 4 . 2 0 . 6 1 0 ,  t h e  b a s i c  s a l a r y  o f  ai  
o f f i c e r  o r  em p l o y e e  o f  t h e  s t a t e  may n o t  e x c e e d  t h e  s a l a r y  o f  th< 
g o v e r n o r  u n d e r  AS 3 9 . 2 0 . 0 1 0 .

0 9 5 .

i n  AS 3 9 . 2 0 . 0 9 5  i f  r e q u i r e d  u n d e r  ( b )  o f  t h i s  s e c t i o n .
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1 ( b )  I n  t h i s  s e c t i o n
2 ( 1 )  " b a s i c  s a l a r y "  i s  z  p e r s o n ' s  s a l a r y  i n c l u d i n g  c o s t - o f -
3 l i v i n g  a d j u s t m e n t s ,  g e o g r a p h i c a l  d i f f e r e n t i a l s ,  l e n g t h - o f - s e r v i c e
4 i n c r e a s e s ,  and  a d j u s t m e n t s  i n  t h e  n a t u r e  o f  i n c e n t i v e ,  p e r f o r m a n c e ,
5 and  y e a r - e n d  b o n u s e s ;  " b a s i c  s a l a r y "  d o e s  n o t  i n c l u d e  o v e r t i m e  compen-
6 s a t i o n ,  s h i f t  d i f f e r e n t i a l s ,  h a z a r d o u s  d u t y  p a y ,  t r a v e l  p e r  d i em ,  o r
7 t r a v e l  a l l o w a n c e s ;
8 ( 2 )  " s t a t e "  i n c l u d e s  t h e  e x e c u t i v e ,  l e g i s l a t i v e ,  and j u d i -
9 c i a l  b r a n c h e s  o f  s t a t e  g o v e r n m e n t ;  t h e  U n i v e r s i t y  o f  A l a s k a ;  s c h o o l

10  d i s t r i c t s ;  p o l i t i c a l  s u b d i v i s i o n s  o f  t h e  s t a t e ,  i n c l u d i n g  m u n i c i p a l -
11  i t i e s ;  a nd  s t a t e  i n s t r u m e n t a l i t i e s ,  b o a r d s ,  c o m m i s s i o n s ,  a nd  a u t h o r -
12 i t i e s  i f  t h e  i n s t r u m e n t a l i t y ,  b o a r d ,  c o m m i s s i o n ,  o r  a u t h o r i t y  r e c e i v e s
13 a t  l e a s t  50  p e r c e n t  o f  i t s  a n n u a l  b u d g e t  f r o m  t h e  s t a t e  t r e a s u r y .
14  *  S e c .  7 .  AS 3 9 . 2 7  i s  amended by  a d d i n g  a new s e c t i o n  t o  r e a d :
15 S e c .  3 9 . 2 7 . 0 2 7 .  SALARY L IM I T .  N o t w i t h s t a n d i n g  AS 3 9 . 2 7 . 0 2 0  and
16 3 9 . 2 7 . 0 2 2 ,  t h e  b a s i c  s a l a r y  o f  a n  o f f i c e r  o r  em p l o y e e  o f  t h e  s t a t e  may
17 n o t  e x c e e d  t h e  s a l a r y  l i m i t  e s t a b l i s h e d  u n d e r  AS 3 9 . 2 0 . 0 9 5 .
18 / ” *"~Sec. 8 .  AS 4 2 . 4 0 . 1 1 0  i s  amended by  a d d i n g  a new s u b s e c t i o n  t o  r e a d :
19 ( c )  I f  t h e  c o r p o r a t i o n  r e c e i v e s  a t  l e a s t  50  p e r c e n t  o f  i t s
2 0  y e a r l y  b u d g e t  by d i r e c t  a p p r o p r i a t i o n  o r  g r a n t  f r o m  t h e  s t a t e  t r e a -
2 1  s u r y ,  t h e  b o a r d  may n o t  f i x  a  b a s i c  s a l a r y  f o r  t h e  c h i e f  e x e c u t i v e
2 2  o f f i c e r  o r  a p p r o v e  b a s i c  s a l a r i e s  f o r  o t h e r  e x e c u t i v e  o f f i c e r s  t h a t
23  e x c e e d  t h e  b a s i c  s a l a r y  o f  t h e  g o v e r n o r  u n d e r  AS 3 9 . 2 0 . 0 1 0 .  F o r
2 4  p u r p o s e s  o f  t h i s  s u b s e c t i o n ,  " b a s i c  s a l a r y "  h a s  t h e  m ean ing  g i v e n  i n
25  AS 3 9 . 2 0 . 0 9 5 .
26  *  S e c .  9 .  AS 4 2 . 4 0  i s  amended by  a d d i n g  a new s e c t i o n  t o  r e a d :
27  S e c .  4 2 . 4 0 . 7 1 5 .  EMPLOYEE SALARY L IM I T .  N o t w i t h s t a n d i n g  o t h e r
28  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  i f  t h e  c o r p o r a t i o n  r e c e i v e s  a t  l e a s t  50
29  '— ' ^ p e r c e n t  o f  i t s  y e a r l y  b u d g e t  by d i r e c t  a p p r o p r i a t i o n  o r  g r a n t  f r o m  t h e
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s t a t e  t r e a s u r y ,  t h e  b a s i c  s a l a r y  o f  an e m p l o y e e  o f  t h e  c o r p o r a t i o n  may 
n o t  e x c e e d  t h e  s a l a r y  o f  t h e  g o v e r n o r  u n d e r  AS 3 9 . 2 0 . 0 1 0 .  I n  t h i s  
s e c t i o n ,  " b a s i c  s a l a r y "  ha s  t h e  m e an in g  g i v e n  i n  AS 3 9 . 2 0 . 0 9 5 .

*  S e c .  1 0 .  N o t h i n g  i n  t h i s  Ac t  t e r m i n a t e s  o r  m o d i f i e s  a  c o l l e c t i v e  
b a r g a i n i n g  a g r e e m e n t  o r  o t h e r  c o n t r a c t  i f  t h e  a g r e em en t  o r  c o n t r a c t  i s  i n  
e f f e c t  on  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t .  H o w e v e r ,  an  e m p l o y e r  s u b j e c t  t o  
t h i s  Ac t  may n o t  r e new  o r  e x t e n d  a c o n t r a c t  a f t e r  t h e  e f f e c t i v e  d a t e  o f  
t h i s  Ac t  u n l e s s  t h e  c o n t r a c t  c o m p l i e s  w i t h  t h i s  A c t .

*  S e c .  1 1 .  N o t h i n g  i n  t h i s  Ac t  i n f r i n g e s  on  t h e  i n d e p e n d e n c e  o f  t h e  
U n i v e r s i t y  o f  A l a s k a  o r  t h e  A l a s k a  R a i l r o a d  C o r p o r a t i o n  e x c e p t  t h e  p r o ­
v i s i o n s  t h a t  im p o s e  a s a l a r y  l i m i t  o n  e m p l o y e e s .

*  S e c .  1 2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  u n d e r  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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