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A l a s k a  S t a t e  L e g i s l a t u r e

S e n a t e  S t a t e  Affairs C o m m i t t e e

MEMORANDUM

TO: Senate State Affairs Committee Members

FROM: Senator Pat Pourchot

RE: Wednesday, March 7 Committee Hearing

DATE: March 6, 1990

On Wednesday, March 7 at 1:30 p.m. in the Beltz Room the Senate State 
Affairs Committee will hear the following bills:

^,SSr;$B5Z63£Mn Act establishing the Alaska Gaming Commission and authorizing 
the commission to regulate video gaming.
SB 263 was heard by the State Affairs Committee last session. The Sponsor 
Substitute , which is modeled after Montana's video gaming law, clarifies 
many of the bill's provisions. In brief, SSSB 263 would establish a 
5-member Gaming Commission in the Department of Commerce to license and 
regulate video gaming.

Under the bill, a municipality could prohibit by ordinance the installation 
of video gaming devices within its boundaries. The devices could be 
installed only in bars, and would be tested and approved by the commission 
before installation; the number of devices per bar would be limited. Device 
distributors and bar operators would be licensed by the commission, 
allowable bets and payouts would be minimal and substantial penalties would 
apply to violators.

License fees, device taxes and 15% of each device's net income would accrue 
to the state's general fund; 1/3 of the device tax and net income would to 
municipalities in which are located.

SB 348. An Act granting probation officers status as peace officers under 
the public employees' retirement system; and providing for an effective 
date.
This bill would amend the definition of "peace officer" in Title 39 to 
include probation officers and would permit adult and juvenile probation 
officers to retire after 20 years service, whereas most state employees 
retire after 30 years service. Prior years as probation officer would be 
credited service. Currently when a correctional officer is promoted to a 
probation officer, they lose the peace officer status and move into the 
regular PERS.

-CS-SR. An Act relating to Group Health Insurance; and providing for an 
effective date. Scheduled for final action, the CS reflects a majority of 
the changes discussed at the last hearing. Changes are highlighted.



2 6 3 P 0 0 P . T X T

TO TESTIFY:

DAN COFFEY, C.H.A.R.R.

R A N D A L L  BURNS, DIV. O C C U P A T I O N A L  LICENSING, DEPT. C O M M E R C E  

OTHERS?

F.Y.I.

R E M E M B E R  3 T E C H N I C A L  A M E N D M E N T S  (IF B I L L  IS G O I N G  T O  M O V E  
OUT). M E M B E R S  H A V E N ' T  S E E N  YET; I'VE G O T  COPIES.

IN ADDITION, B I L L  D R A F T E R  HAS S U G G E S T E D  A M E N D  TO " A L A S K A  V I D E O  fjQ- 

G A M I N G  C O M M I S S I O N " . 1'

D I F F E R E N C E S  F R O M  M O N T A N A  LAW:
M O N T A N A  D O E S N ' T  L I M I T  TO BARS
M O N T A N A  G I V E S  2/3 TO L O C A L  G OVERNMENT; W E  G I V E  1/3 
M O N T A N A  M A X I M U M  K E N O  P A Y O U T  IS $800; OURS IS $100

(MONTANA'S R A T I O N A L E  IS T H A T  K E N O  IS P L A Y E D  W I T H  8 
CARDS A N D  Y O U  C A N  W I N  $100 O N  EACH; O U R  R A T I O N A L E  IS 
T H A T  W E  W A N T  T O  K E E P  T H E  G A M E  C O N S E R V A T I V E  A N D  THE 
S T A K E S  LOW)

SB 263, E S T A B L I S H I N G  T H E  A L A S K A  G A M I N G  C O M M I S S I O N  A N D  
A U T H O R I Z I N G  T H E  C O M M I S S I O N  TO R E G U L A T E  V I D E O  G A M I N G

SPOKE T O  P A T  SHARROCK/ A.B;C. BOARD. T H E I R  I N V O L V E M E N T  IS 
LI M I T E D  T O  P O S S I B I L I T Y  T H A T  G A M I N G  C O M M I S S I O N  W O U L D  C O N T R A C T  
W I T H  T H E M  T O  I N S P E C T  M A C H I N E S  ~  HE SEES N O  PROBLEMS. ALSO,
A. B.C. C O U L D  R E V O K E  L I Q U O R  L I C E N S E  F O R  V I O L A T I O N  O F  V I D E O  
G A M I N G  S T A T U T E  (I.E. I L L E G A L  GAMBLING).

F I S C A L  NOTE: B A S E D  O N  5 M A C H I N E S  P E R  B A R  (MAXIMUM 20 ALLOWED)
A N D  M O N T A N A ' S  P E R - M A C H I N E  A N N U A L  R E V E N U E  O F  $9,300. E S T I M A T E  
T O T A L  R E V E N U E  A T  $7.5 M I L L I O N  ~  A F T E R  S H A R I N G  1/3 OF T A X  W I T H  
M U N I C I P A L I T I E S  A N D  P A Y I N G  COST O F  G A M I N G  COMMISSION, N E W  
R E V E N U E S  TO S T A T E  W O U L D  BE $4.4 M I L L I O N  ANNUALLY.

(LAST Y e A R ' S  F I S C A L  N O T E  S H O W E D  M O R E  R E V E N U E  —  S T A T E  WAS 
T A K I N G  25% O F  NET I N C O M E  R A T H E R  T H A N  15%, N O N E  O F  W H I C H  
W A S  S H A R E D  W I T H  MUNICI P A L I T I E S .  B O T H  F I S C A L  N O T E S  W E R E  , a
P R E P A R E D  BY J O H N  H A N S E N  —  HE W O R K E D  F O R  DEPT. R E V E N U E  / /
LAST Y E A R  A N D  T R A N S F E R R E D  T O  D.C.E.D. W H E N  T H E Y  T O O K  O V E R  
GAMING.)
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I n t r o d u c e d :  2/6/90R e f e r r e d :  SA, J u d i c i a r y  and F in a n c e
BY SEN . POURCHOT BY REQUEST

J 122

1 IN THE SENATE2 SPONSOR SUBSTITUTE FOR SENATE B ILL NO. 2633 IN THE LEGISLATURE OF THE STATE OF ALASKA4 SIXTEENTH LEGISLATURE - SECOND SESSION5 A B ILL6 F o r  an A c t  e n t i t l e d :  "An A c t  e s t a b l i s h i n g  th e  A l a s k a  Gaming C om m ission,7 a u t h o r i z i n g  th e  com m ission to  r e g u l a t e  v i d e o  gaming8 d e v i c e s  and p e r s o n s  who m a n u fa c t u r e ,  a s s e m b le ,  p r o -9 d u c e ,  d i s t r i b u t e ,  and o p e r a te  them , and exem p tin g10 v i d e o  gaming d e v i c e s  from th e  d e f i n i t i o n - o f  g a m b lin g11 d e v i c e s ;  r e l a t i n g  to  s t a t e  laws a p p l i c a b l e  to  r e g u -12 l a t i o n  o f  g a m b lin g ,  s t a t e  c r i m i n a l  laws d e f i n i n g13 c r i m i n a l  m i s c h i e f ,  m u n ic ip a l  r e g u l a t i o n  and t a x a t i o n14 o f  v i d e o  gaming d e v i c e s ,  and t a x e s  imposed on and15 r e g u l a t i o n  o f  v id e o  gaming and c o i n - o p e r a t e d  d e v i c e s ;16 and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "17 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:18 *  S e c t i o n  1 . AS 05 i s  amended by a d d in g  a new c h a p t e r  to  r e a d :19 CHAPTER 4 5 . ALASKA GAMING COMMISSION.20 ARTICLE 1. ESTABLISHMENT AND OPERATION OF COMMISSION.S e c .  0 5 .4 5 .0 1 0 .  ALASKA GAMING COMMISSION. (a) The A l a s k aGaming Commission i s  e s t a b l i s h e d  i n  th e  D epartm ent o f  Commerce and23 Economic D evelo p m en t. The com m ission i s  composed o f  f i v e  members.24 Four members s h a l l  be a p p o in te d  by th e  g o v e r n o r ,  s u b j e c t  t o  c o n f ir m a -25 t i o n  by th e  l e g i s l a t u r e .  The f i f t h  member o f  th e  com m ission i s  th e26 co m m issio n er  o f  commerce and economic developm ent o r  th e  commis-27 s i o n e r ' s  d e s i g n e e .28 (b) Each member o f  th e  comm ission s h a l l  a t  th e  tim e o f  th e29 " e m b e r 's  appointm ent be a r e s i d e n t  o f  th e  s t a t e .
SB0263b SSSB 263



(c) E x ce p t f o r  th e  com m ission er o f  commerce and economic c e v e l -  c o m m is s io n e r ' s d e s i g n e e ,  a p e r s o n  may n o t s e r v e  as  amember o f  th e  com m ission i f  t h a t  p erson  h a ^  been c o n v i c t e d  o f(1) a f e l o n y ;  o r  ^ 9 ^  a M * * U * 2 ,(2) an o f f e n s e  u nder A S ' 0 5 .1 5 ,  AS l l . b 6 . 2 0 0  - 1 1 .6 6 .2 8 0 ,  ora com parable  p r o v i s i o n  o f  m u n i c i p a l ,  s t a t e ,  o r  f e d e r a l  law .(d) E x c e p t  f o r  th e  com m ission er o f  commerce and econom ic d e v e l ­opment o r  th e  c o m m is s io n e r 's  d e s i g n e e ,  a p e rso n  may not s e r v e  as  amember o f  th e  com m ission u n t i l  th e  i n v e s t i g a t i o n  r e q u i r e d  under AS 1 8 .6 5 .0 8 0 ( b )  i s  c o m p le te d . H X C k ^ Y C U n d .  C y K e c k l .(e) The com m ission s h a l l  e l e c t  a c h a i r  from i t s  membership.( f )  Three members o f  th e  com m ission c o n s t i t u t e  a quorum f o r  th e  t r a n s a c t i o n  o f  b u s i n e s s .S e c .  0 5 .4 5 .0 2 0 .  TERM OF OFFICE. Members o f  th e  com m ission a p p o in te d  by th e  g o v e r n o r  s e r v e  s t a g g e r e d  terms o f  th r e e  y e a r s .  A v a c a n c y  i s  f i l l e d  by appointm ent f o r  th e  u n e x p ir e d  te rm . A member o f  the com m ission h o ld s  o f f i c e  u n t i l  a s u c c e s s o r  i s  a p p o in te d  and q u a l ­i f i e s  .S e c .  0 5 .4 5 .0 3 0 .  REMOVAL AND SUSPENSION OF MEMBERS. (a) E x ce p t f o r  th e  co m m ission er  o f  commerce and economic developm ent or th e  c o m m is s io n e r 's  d e s i g n e e ,  th e  g o v e r n o r  may remove a member f o r  c a u s e ,  i n c l u d i n g  in c o m p e te n c e ,  n e g l e c t  o f  d u t y ,  o r  m isco n d u ct i n  o f f i c e .  A member b e in g  removed f o r  c a u se  s h a l l  be g i v e n  a copy o f  th e  c h a r g e s  and a f f o r d e d  an o p p o r t u n i t y  to  p u b l i c l y  p r e s e n t  a d e fe n s e  i n  p e r s o n  or by c o u n s e l  upon n o t l e s s  th a n  10 d a y s '  n o t i c e .  I f  a member i s  removed f o r  c a u s e ,  th e  g o v e r n o r  s h a l l  f i l e  w ith  th e  l i e u t e n a n t  g o v e r n o r  a com plete s ta te m e n t o f  a l l  c h a r g e s  made a g a i n s t  th e  member and th e  g o v e r n o r 's  f i n d i n g s  based on th e  c h a r g e s ,  t o g e t h e r  w ith  a com plete  r e c o rd  o f  th e  p r o c e e d in g s .
SSSB 263 -2- SB0263b
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(b) The g o v e r n o r  may im m e d ia te ly  suspend a member f o r  a v i o l a ­t i o n  o f  law o r  f o r  m isco n d u ct i n  o f f i c e  p en d in g  removal from o f f i c e  under (a) o f  t h i s  s e c t i o n .S e c .  0 5 .4 5 .0 4 0 .  COMPENSATION AND PER DIEM. E x ce p t f o r  the co m m ission er  o f  commerce and economic developm ent or th e  commis­s i o n e r ' s  d e s i g n e e ,  members o f  th e  com m ission do n o t  r e c e i v e  a s a l a r y  f o r  t h e i r  s e r v i c e  on th e  commissLon but a re  e n t i t l e d  to  p e r  diem and t r a v e l  e xpen ses  a u t h o r i z e d  f o r  s t a t e  boards and com m issions under AS 3 9 .2 0 .1 8 0 .S e c .  0 5 .4 5 .0 5 0 .  DUTIES AND POWERS OF THE COMMISSION. (a) Thecom m ission s h a l l

1516171819
20 
21 
22232425
262728 29

(1) l i c e n s e ,  r e g u l a t e ,  and s u p e r v i s e  v id e o  gaming under t h i s  c h a p t e r ;(2) as  t o  th e  r e g u l a t i o n  and s u p e r v i s i o n  o f  v id e o  gaming d e v i c e s ,  have and e x e r c i s e  a l l  d u t i e s  and powers t h a t  the Department o f  Revenue may e x e r c i s e  u nder AS 43 to  l e v y ,  c o l l e c t ,  and e n fo r c e  th e  payment o f  ta x e s  and f e e s  imposed by t h i s  c h a p t e r ;(3) adopt r e g u l a t i o n s  e s t a b l i s h i n g  th e  minimum machine s p e c i f i c a t i o n s  f o r  v i d e o  gaming d e v i c e s  t h a t  may be used i n  th e  s t a t e ;(4) h i r e  s t a f f  as needed to  e n fo r c e  and admin’ s t e r  t h i s  c h a p t e r ;  and(5) adop t r e g u l a t i o n s  n e c e s s a r y  to  c a r r y  out th e  p r o v i s i o n s  o f  t h i s  c h a p t e r .(b) The com m ission may(1) i s s u e  subpoenas to  compel w it n e s s e s  to  appear b e fo r ei t ; (2) compel th e  p r o d u c t io n  o f  documents showing th e  r e c e i p t s  and d is b u rs e m e n ts  o f  a p e rso n  l i c e n s e d  under AS 0 5 .4 5 .2 0 0  o r  0 5 . -  4 5 .2 1 0 ;
SB02C3b -3' SSSB 263



1 (3) a p p o in t  a h e a r i n g  o f f i c e r  to  conduct a h e a r in g  r e q u ir e d2 by t h i s  c h a p t e r  or by a r e g u l a t i o n  adop ted under i t .3 S e c .  0 5 .4 5 .0 6 0 .  EMPLOYEES OF THE COMMISSION. Employees o f  the4 com mission a re  i n  th e  p a r t i a l l y  exempt s e r v i c e  under AS 3 9 .2 5 .1 2 0 .5 S e c .  0 5 .4 5 .0 7 0 .  ENFORCEMENT OF REGULATIONS. The a t t o r n e y6 g e n e r a l  s h a l l  e n fo r c e  th e  r e g u l a t i o n s  o f  th e  com m ission .7 S e c .  0 5 .4 5 .0 8 0 .  RECORDS OF THE COMMISSION. A l l  r e c o r d s  o f  the8 com m ission a re  p u b l i c  r e c o r d s  and s u b j e c t  to  p u b l i c  i n s p e c t i o n .9 S e c .  0 5 .4 5 .0 9 0 .  ADMINISTRATIVE PROCEDURE ACT. The o p e r a t io n s  o f10 the com m ission a re  s u b j e c t  to  th e  A d m i n i s t r a t i v e  P ro ce d u re  A ct11 (AS 4 4 .6 2 ) .12 S e c .  0 5 .4 5 .1 0 0 .  CONFLICT OF INTEREST ACT. The com m ission i s13 s u b j e c t  to  AS 39 .5 0  ( c o n f l i c t  o f  i n t e r e s t ) .14 ARTICLE 2 . REGULATION OF PERSONS ENGAGED IN VIDEO GAMING.S e c .  0 5 .4 5 .2 0 0 .  DISTRIBUTOR'S LICEN SE. (a) A p e r s o n  may notm a n u fa c tu r e ,  a s s e m b le ,  p ro d u c e , o r  d i s t r i b u t e  a v id e o  gaming d e v i c e  i n  t h i s  s t a t e  w ith o u t  a v a l i d  v id e o  gaming d i s t r i b u t o r ' s  l i c e n s e  i s s u e d  by th e  co m m ission . To rem ain v a l i d ,  a d i s t r i b u t o r ' s  l i c e n s e  must be renewed a n n u a l l y  on o r  b e fo r e  a d a t e  s e t  by th e  com m ission .(b) An a p p l i c a n t  f o r  a l i c e n s e  o r  renew al o f  a l i c e n s e  under (a) o f  t h i s  s e c t i o n  s h a l l  pay to  th e  com m ission an an n u al f e e  o f  $ 1 ,0 0 0 .S e c .  0 5 .4 5 .2 1 0 .  PREMISES OPERATOR'S LICE N SE . (a) A p e r s o n  may not i n s t a l l  or a l lo w  a n o th e r  to  u se  a v i d e o  gaming d e v i c e  w ith o u t  a v a l i d  v id e o  gaming p rem ises  o p e r a t o r ' s  l i c e n s e  i s s u e d  by the commis­s i o n .  The com m ission s h a l l  r e f u s e  to  i s s u e  a gaming p re m ise s  o p e r a ­t o r ' s  l i c e n s e  to  a p erso n  u n l e s s  th e  p e r s o n  h o ld s  a l i c e n s e  d e s c r ib e d  Vjevewaj^e (cilolo j p’-k ; coyywyicjv\ c o u m ' e rin  AS 0 5 .4 5 .2 3 0 .  To rem ain v a l i d ,  a p re m ise s  o p e r a t o r ' s  l i c e n s e  must-be renewed a n n u a l ly  on o r  b e fo r e  a d a te  s e t  by th e  com m ission .(b) An a p p l i c a n t  f o r  a l i c e n s e  o r  renew al o f  a l i c e n s e  under (a)
SSSB 263 -4 -  SB0263b



1 o f  t h i s  s e c t i o n  s h a l l  pay to  th e  com m ission an a n n u a l f e e  o f  $100.2 S e c .  0 5 .4 5 .2 2 0 .  LICENSING PROCEDURE. (a) The comm ission3 (1) s h a l l  r e f u s e  to  i s s u e  a l i c e n s e  to  a p erso n  under4 \ AS 0 5 .4 5 .2 0 0  o r  0 5 .4 5 .2 1 0  i f  th e  p e r s o n  has been c o n v i c t e d  o f
A5 ^ ( y  (A) a f e l o n y ;  o r\'C^6 (B) an o f f e n s e  u nder AS 0 5 .1 5 ,  AS 1 1 .6 6 .2 0 0  - 11.

t r .

\
9 (2) may r e f u s e  to  i s s u e  a l i c e n s e  t o  a p e r s o n  under AS 05.10 4 5 .2 0 0  o r  0 5 .4 5 .2 1 0 ,  i f  th e  p erson  f a i l s  to  comply w it h  a p r o v i s i o n  o f

0  6 6 .2 8 0 ,  or a com parable p r o v i s i o n  o f  m u n i c i p a l ,  s t a t e ,  o r  f e d e r a llaw ;
11 t h i s  c h a p t e r  o r  o f  a r e g u l a t i o n  adopted under i t ;12 (3) may r e q u i r e  an a p p l i c a n t  f o r  a l i c e n s e  o r  renew al o f  a13 l i c e n s e  is s u e d  under AS 0 5 .4 5 .2 0 0  o r  0 5 .4 5 .2 1 0  an d , i f  th e  a p p l i c a n t14 i s  a c o r p o r a t i o n ,  each  s h a r e h o ld e r  and employee o f  th e  c o r p o r a t i o n ,  to15 f i l e  an a f f i d a v i t  t h a t  th e  a p p l i c a n t  has n e v e r  been c o n v i c t e d  o f  a16 crim e i d e n t i f i e d  i n  (1) o f  t h i s  s u b s e c t i o n .17 (b) A p erso n  who i s  d e n ie d  a l i c e n s e  under (a) o f  t h i s  s e c t i o n18 has th e  r i g h t  to  a h e a r in g  on th e  c o m m iss io n 's  d e c i s i o n  and may a p p e a l19 th e  d e n i a i  to  the s u p e r i o r  c o u r t .20 S e c .  0 5 .4 5 .2 3 0 .  INSTALLATION OF VIDEO GAMING DEVICES. (a) A21 p e r s o n  l i c e n s e d  under AS 0 5 .4 5 .2 1 0  may i n s t a l l  o r  a l lo w  a n o th e r  to  use22 v id e o  gaming d e v i c e s  o n ly  i n  p re m ise s  t h a t  s e l l  a l c o h o l i c  b e v e ra g e s23 and f o r  which has been is s u e d24 (1) a b e ve rag e  d is p e n s a r y  l i c e n s e  under AS 0 4 .1 1 .0 9 0 ;

l vf\.V  r  25 (2) a d u p l i c a t e  beverage  d is p e n s a r y  l i c e n s e  f o r  a d d i t i o n a l26 rooms under AS 0 4 .1 1 .0 9 0 ( e ) ;0 '  '  )  27 (3) a c lu b  l i c e n s e  under AS 0 4 .1 1 .1 1 0 ;28 (4) a common c a r r i e r  d is p e n s a r y  l i c e n s e  under AS 0 4 .1 1 .1 8 0 ;
29 or - f c r r i e s
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(b) A p e r s o n  may not i n s t a l l  more th a n  20 v id e o  gaming d e v i c e s  on a l i c e n s e d  p r e m is e s .ARTICLE 3 .  REGULATION OF VIDEO GAMING.S e c .  0 5 .4 5 .3 0 0 .  TESTING OF PROTOTYPE VIDEO GAMING DEVICES. (a) B e fo r e  a v i d e o  gaming d e v i c e  i s  s o l d  o r  d i s t r i b u t e d  f o r  u s e  i n  th e  s t a t e ,  th e  com m ission s h a l l  t e s t  and approve a p r o to t y p e  o f  th e  d e v ic e  to  a s c e r t a i n  w hether a d e v i c e  m a n u fa ctu red  t o  th e  s p e c i f i c a t i o n s  o f  th e  p r o t o t y p e  meets minimum machine s p e c i f i c a t i o n  s t a n d a r d s .(b) The comm ission may c o n t r a c t  w ith  a n o th e r  s t a t e  to  f u l f i l l  th e  r e q u ir e m e n ts  o f  (a) o f  t h i s  s e c t i o n .(c) The com m ission s h a l l  r e q u i r e  th e  d i s t r i b u t o r  s e e k in g  th e  e x a m in a t io n  and a p p r o v a l  o f  a new v id e o  gaming d e v ic e  to  pay th e  a n t i c i p a t e d  a c t u a l  c o s t s  o f  th e  e x a m in a tio n  i n  advance a n d , a f t e r  th e  c o m p le t io n  o f  th e  e x a m in a t io n ,  s h a l l  r e fu n d  overpaym ents o r  ch a rg e  and c o l l e c t  amounts s u f f i c i e n t  to  reim b u rse  th e  comm ission f o r  u n d e r ­payments o f  a c t u a l  c o s t s .S e c .  0 5 .4 5 .3 1 0 .  INSPECTION. The com m ission may p r o v id e  f o r  r e g u l a r  i n s p e c t i o n  o f  v i d e o  gaming d e v i c e s  t h a t  a re  approved f o r  i n s t a l l a t i o n  and use under t h i s  c h a p t e r .  R e g u la r  i n s p e c t i o n  may i n c lu d e  a r e v ie w  o f  th e  a u d i t  t r a i l  o f  th e  v i d e o  gaming d e v i c e  to  e n su re  c o m p lia n c e  w ith  th e  p ay o u t r e q u ire m e n ts  o f  AS 0 5 .4 5 .3 4 0 .  The com m ission may c o n t r a c t  w ith  th e  A l c o h o l i c  B e v e ra g e  C o n t r o l  Board to  con du ct r e g u l a r  i n s p e c t i o n s  a u t h o r i z e d  by t h i s  s e c t i o n .S e c .  0 5 .4 5 .3 2 0 .  REGULATION OF PLAY. (a) A p e rso n  who has n o t rea ch ed  th e  age o f  21 y e a r s  may n o t u se  a v i d e o  gaming d e v i c e .(b) The o p e r a t o r  o f  p re m ise s  i n  w hich v i d e o  gaming d e v i c e s  have been i n s t a l l e d  may a l l o w  u se  o f  th e  v i d e o  gam ing d e v i c e s  o n ly  d u r in g  hours when a p e r s o n  may s e l l  a l c o h o l i c  b e v e r a g e s  on th e  p re m ise s  under
SSSB 263 -6 - SB0263b



1 AS 0 4 .1 6 .0 1 0  and AS 0 4 .2 1 .0 1 0 .2 S e c .  0 5 .4 5 .3 3 0 .  LIMITATION OF WAGER. The maximum amount t h a tmay be wagered on a game t h a t  i s  p la y e d  o r  stimulated by a v id e o  gaming d e v ic e  i s  $ 2 . A v i d e o  gaming d e v i c e  may not be programmed to  a c c e p t  a wager i n  an amount t h a t  exceeds th e  maximum amount a u t h o r i z e d  by t h i s  s e c t i o n .S e c .  0 5 .4 5 .3 4 0 .  PAYOUT REQUIREMENTS. (a) Each v i d e o  gamingd e v ic e  s h a l l  pay out not l e s s  th a n  80 p e r c e n t  o f  th e  v a l u e  o f  the 9 amount p la y e d  d u r in g  the u s e f u l  l i f e  o f  th e  d e v i c e .  Each v id e o  gaming
i|0 y 10 d e v ic e  must have an e l e c t r o n i c  a c c o u n t i n g  d e v i c e  t h a t  th e  com m ission11 may use to  v e r i f y  th e  payout p e r c e n t a g e .(b) Based on th e  p la y  o f  a v i d e o  gaining d e v i c e ,  th e  v id e o  gamingAM - ^  ^ e v * ce s ha H  p r o v id e  th e  u s e r  o f  th e  d e v i c e  who i s  s u c c e s s f u l  a m axi-mum Ca sh  payout o f  $100 p er  game.^15 ARTICLE 4 .  ENFORCEMENT.S e c .  0 5 .4 5 .4 0 0 .  LICENSE TERMINATION. (a) The com m ission s h a l l  suspend o r  revoke a l i c e n s e  i s s u e d  under AS 0 5 .4 5 .2 0 0  o r  0 5 .4 5 .2 1 0  i f  th e  p erso n  h o ld in g  th e  l i c e n s e  has been c o n v i c t e d  o f(1) a f e l o n y ;  or(2) an o f f e n s e  under AS 0 5 .1 5 ,  AS 1 1 .6 6 .2 0 0  - 1 1 .6 6 .2 8 0 ,  or a comparable p r o v i s i o n  o f  m u n i c i p a l ,  s t a t e ,  or f e d e r a l  la w .(b) The commission may suspend o r  rev o ke a l i c e n s e  i s s u e d  under AS 0 5 .4 5 .2 0 0  o r  0 5 .4 5 .2 1 0  i f  th e  p e rso n  h o l d i n g  the l i c e n s e  f a i l s  to  comply w ith  a p r o v i s i o n  o f  t h i s  c h a p t e r  o r  o f  a r e g u l a t i o n  adopted25 under i t .26 (c) A p erso n  whose l i c e n s e  i s  suspended o r  revo ked under t h i s27 s e c t i o n  has th e  r i g h t  to  n o t i c e  o f  and a h e a r i n g  on th e  c o m m iss io n 's28 d e c i s i o n  and may a p p e a l  th e  s u s p e n s io n  or r e v o c a t i o n  to  th e  s u p e r i o r29 c o u r t .
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ARTICLE 5 . TAXES AND FEES.S e c .  0 5 .4 5 .5 0 0 .  TAXES. (a) A p e r s o n  who m a in ta in s  a v id e o  gaming d e v i c e  f o r  use or p e r m its  th e  use o f  a v i d e o  gaming d e v ic e  on p re m ise s  u nder th e  p e r s o n 's  c o n t r o l  s h a l l  f i r s t  pay to  th e  comm issiona ta x  o f  $200 a y e a r  f o r  e a c h  v id e o  gaming d e v i c e .(b) I n  a d d i t i o n  to  th e  t a x  p a y a b le  under (a) o f  t h i s  s e c t i o n ,  th e  h o ld e r  o f  a v id e o  gaming d e v i c e  p re m ise s  o p e r a t o r ' s  l i c e n s e  under AS 0 5 .4 5 .2 1 0  s h a l l ,  not l a t e r  th a n  15 days a f t e r  th e  end o f  th e  c a l e n ­d a r  q u a r t e r ,10 (1) pay to  th e  com m ission 15 p e r c e n t  o f  th e  n e t  machine
p y  11 income e arn e d  i n  the p r e v io u s  c a le n d a r  q u a r t e r  from a v id e o  gaming' O ^ V  d e v i c e ; and^ * 1 3  (2) f i l e  a s ta te m e n t  w ith  th e  com m ission showing th e  t o t a ln e t  machine income earn ed i n  th e  p r e v io u s  c a le n d a r  q u a r t e r  from the^ V I/  15 l i c e n s e e ' s  v id e o  gaming d e v i c e s  and th e  amount due th e  departm ent
\\ r\ 16 based on th e  n e t  machine incom e.17 (c) A p e rso n  who f a i l s  to  pay th e  t a x e s  and f e e s  o r  f i l e  a18 s ta te m e n t  r e q u ir e d  under t h i s  s e c t i o n  i s  s u b j e c t  to  a c i v i l  p e n a l t y  o f19 n o t more th a n  $ 1,00 0 f o r  each  v i o l a t i o n .  Each day a p e r s o n  f a i l s  to20 comply c o n s t i t u t e s  a s e p a r a t e  v i o l a t i o n .  The c i v i l  p e n a l t y  may be21 imposed by th e  com mission i n  an a d m i n i s t r a t i v e  p r o c e e d in g  o r  by a22 c o u r t .23 (d) I n  t h i s  s e c t i o n ,  " n e t  m achine incom e" means money r e c e i v e d24 from a v i d e o  gaming d e v i c e  l e s s  money p a id  out i n  c a s h  f o r  c r e d i t s25 earn ed  from th e  v id e o  gaming d e v i c e .26 ^ v S e c - 0 5 .4 5 .5 1 0 .  DISTRIBUTION OF REVENUE. S u b j e c t  to  an a p p r o ­p r i a t i o n  made f o r  th e  p u r p o s e ,  th e  com m ission s h a l l  pay o n e - t h i r d  o f

J?2cOjtK£'th e  p ro c e e d s  o f  the t a x e s  c o l l e c t e d  under AS 0 5 .4 5 .5 0 0 (a) and (b) to  m u n i c i p a l i t i e s  i n  th e  p r o p o r t i o n  t h a t  the reven u e was earned w i t h i n
SSSB 263 -8-  SB0263b



1
2345
6

12131415161718 
IS

{ \ 0

V ) f ' . V'

tnem. ARTICLE 6. GENERAL PROVISIONS.S e c .  0 5 .4 5 .9 0 0 .  DEFINITIONS. I n  t h i s  c h a p t e r ,(1) "co m m issio n "  means th e  A l a s k a  Gaming Commission;. (2) " v i d e o  gaming d e v i c e "(A) means .~i e l e c t r o n i c  m achine t h a t  u s e s  a v id e o  s c r e e n  or d i s p l a y  and m ic r o p r o c e s s o r s  to  p l a y  or s im u l a t e  th e  p la y  o f  the game o f  draw p oker or th e  game o f  k en o , as d e f i n e d  by r e g u l a t i o n  o f  th e  co m m ission , o r  o f  a n o th e r  game a u t h o r i z e d  by th e  co m m ission , and t h a t  upon i n s e r t i o n  o f  money a llo w s  a u s e r  by s k i l l  o r  ch an ce  to  r e c e i v e( i )  f r e e  games; or( i i )  c r e d i t s  t h a t  may be redeemed f o r  c a s h ;(B) does n o t i n c l u d e  a m achine t h a t  d i r e c t l y  d is p e n s e s  c o i n s ,  c a s h ,  t o k e n s ,  o r  a n y th in g  e l s e  o f  v a l u e .S e c .  2 .  AS 0 5 .1 5 .0 6 0  i s  amended to  re a d :S e c .  0 5 .1 5 .0 6 0 .  REGULATIONS. The departm ent s h a l l  adopt r e g u ­l a t i o n s  under th e  A d m i n i s t r a t i v e  P ro ce d u re  A c t  (AS 4 4 .6 2 )  n e c e s s a r y  to  c a r r y  out t h i s  c h a p t e r  c o v e r i n g ,  but n o t l i m i t e d  t o ,(1) th e  i s s u a n c e ,  r e n e w a l,  and r e v o c a t i o n  o f  p e r m its  andl i c e n s e s ; (2) a method o l  a s c e r t a i n i n g  n e t  p r o c e e d s ,  th e  d e te r m in a ­t i o n  o f  item s o f  expense t h a t  may be i n c u r r e d  o r  p a i d ,  and th e  l i m i t a ­t i o n  o f  the amount o f  the ite m s o f  expense to  p re v e n t  th e  p ro ce ed s  from th e  a c t i v i t y  p e r m itte d  from b e in g  d i v e r t e d  to  n o n c h a r i t a b l e , n o n e d u c a t i o n a l , n o n r e l i g i o u s ,  o r  p r o f i t - m a k i n g  o r g a n i z a t i o n s ,  i n d i ­v i d u a l s ,  or g ro u p s ;(3) th e  immediate r e v o c a t io n  o f  p e r m its  and l i c e n s e s  a u ­t h o r i z e d  under t h i s  c h a p te r  i f  t h i s  c h a p t e r  o r  r e g u l a t i o n s  adopted
SB0263b -9- SSSB 26J
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under i t  a re  v i o l a t e d ;(4) the r e q u i r i n g  o f  d e t a i l e d ,  sworn, f i n a n c i a l  r e p o r t s  o f  o p e r a t io n s  from p e r m it t e e s  and l i c e n s e e s  i n c l u d i n g  d e t a i l e d  s ta te m e n ts  o f  r e c e i p t s  and paym ents;(5) the i n v e s t i g a t i o n  o f  p e r m i t t e e s ,  l i c e n s e e s ,  and t h e i r  e m p lo y ee s , i n c l u d i n g  th e  f i n g e r p r i n t i n g  o f  th o s e  p e r m i t t e e s ,  l i c e n s ­e e s ,  and employees yhc~ th e  com m ission er c o n s i d e r s  i t  a d v i s a b l e  to  f i n g e r p r i n t ;(6) e x c l u s i o n  from p a r t i c i p a t i o n  as a p e r m i t t e e ,  l i c e n s e e ,  o r  employee o f  a p e r m it t e e  o r  l i c e n s e e ,  o f  a p erson(A) c o n v i c t e d  o f ,  i n  p r i s o n  f o r ,  o r  on p a r o l e  f o r  a f e l o n y  w i t h i n  the p r e c e d in g  f i v e  y e a r s ,  o r  c o n v i c t e d  o f  a crim e i n v o l v i n g  t h e f t  o r  d is h o n e s t y  or o f  a v i o l a t i o n  o f  a  m u n i c i p a l ,  s t a t e ,  o r  f e d e r a l  g a m b lin g  lav;; or(B) whose v id e o  gaming l i c e n s e  has been suspended or revoked under AS 0 5 .4 5 ;(7) th e  method and manner o f  c o n d u c tin g  a u t h o r i z e d  a c t i v ­i t i e s  and aw arding o f  p r i z e s  o r  aw ards, and th e  equipment t h a t  may be u s e d ; (8) the number o f  a c t i v i t i e s  t h a t  may be h e l d ,  o p e r a t e d ,  or con d u cted  under a perm it d u r in g  a s p e c i f i e d  p e r i o d ;  how ever, th e  departm ent may not a l lo w  more th an 14 b in g o  s e s s i o n s  a month and 35 b in g o  games a s e s s i o n  to  be conducted under a p e r m it ;(9) a method o f  a c c o u n t in g  f o r  r e c e i p t s  and d is b u rs e m e n ts  by o p e r a t o r s ,  i n c l u d i n g  th e  k e e p in g  o f  r e c o rd s  and r e q u ire m e n ts  f o r  the d e p o s i t  o f  a l l  r e c e i p t s  in  a bank;(10) the d i s p o s i t i o n  o f  funds i n  p o s s e s s i o n  o f  a p e r m itte e  o r  a p e r s o n ,  m u n i c i p a l i t y ,  or q u a l i f i e d  o r g a n i z a t i o n  t h a t  p o s s e s s e s  an o p e r a t o r ’ s l i c e n s e  a t  th e  tim e a p erm it o r  a l i c e n s e  i s  s u r r e n d e r e d ,
SSSB 263 10- SB0263b
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r e v o k e d ,  o r  i n v a l i d a t e d ;(11) r e s t r i c t i o n s  on th e  p a r t i c i p a t i o n  by em ployees o f  th e  D epartm ent o f  F i s h  and Game i n  salm on c l a s s i c s ;(12) o t n e r  m a tte r s  th e  c o m m ission er  c o n s i d e r s  n e c e s s a r y  to  c a r r y  o u t  t h i s  c h a p t e r  o r  p r o t e c t  th e  b e s t  i n t e r e s t  o f  th e  p u b l i c .*  S e c .  3 .  AS 0 5 .1 5 .1 2 2 ( c )  i s  amended to  r e a d :(c) The departm ent may n o t  i s s u e  an o p e r a t o r ' s  l i c e n s e  t o  ana p p l i c a n t  i f  th e  a p p l i c a n t  o r  a p e r s o n  employed by th e  a p p l i c a n t  i n  am a n a g e r ia l  o r  s u p e r v i s o r y  c a p a c i t y(1) [ , ]  has been c o n v i c t e d  o f ,  i n  p r i s o n  f o r ,  o r  on p a r o leEor a f e l o n y  w i t h i n  the p r e c e d in g  f i v e  y e a r s ,  o r  has been c o n v i c t e d  o fa crim e i n v o l v i n g  t h e f t  o r  d i s h o n e s t y  or o f  a v i o l a t i o n  o f  a m u n i c i ­p a l ,  s t a t e ,  o r  f e d e r a l  g a m b lin g  la w ; or(2) h a s had a v id e o  gaminR l i c e n s e  suspended o r  rev o ke du nder AS 0 5 .4 5 .*  S e c .  4 .  AS 0 5 .1 5 .1 2 2 ( d )  i s  amended to  r e a d :(d) A l i c e n s e e  may n o t employ a p e r s o n  i n  a m a n a g e r ia l  o r  s u p e r ­v i s o r y  c a p a c i t y  i f  th e  p e rso n(1) has been c o n v i c t e d  o f ,  i n  p r i s o n  f o r ,  o r  on p a r o le  f o ra f e l o n y  w i t h i n  th e  p r e c e d in g  f i v e  y e a r s ,  o r  has b een  c o n v i c t e d  o f  a crim e i n v o l v i n g  t h e f t  o r  d i s h o n e s t y  o r  o f  a v i o l a t i o n  o f  a m u n i c i p a l ,  s t a t e ,  o r  f e d e r a l  g a m b lin g  la w ; or(2) has had a v id e o  gaminR l i c e n s e  suspended o r  revo kedunder AS 0 5 .4 5 .*  S e c .  5 .  AS 0 5 .1 5 .1 4 0 ( b )  i s  amended to  r e a d :(b) I n  an a p p l i c a t i o n  f o r  a p e r m i t ,  a m u n i c i p a l i t y  or q u a l i f i e d  o r g a n i z a t i o n  s h a l l  d i s c l o s e  th e  name and a d d re ss  o f  e a c h  p e rso n  r e ­s p o n s i b l e  f o r  th e  o p e r a t i o n  o f  th e  a c t i v i t y  and w h eth er any p e rso n  named

&
" h
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(1) has been c o n v i c t e d  o f ,  i n  p r i s o n  f o r ,  or on p a r o l e  f o r  a f e l o n y  w i t h i n  th e  p r e c e d in g  f i v e  y e a r s ,  o r  c o n v i c t e d  o f  a crim e i n v o l v i n g  t h e f t  o r  d i s h o n e s t y  o r  o f  a v i o l a t i o n  o f  a m u n i c i p a l ,  s t a t e ,  o r  f e d e r a l  g a m b lin g  law ; [OR](2) has a p r o h i b i t e d  f i n a n c i a l  i n t e r e s t ,  as  d e f i n e d  i nr e g u l a t i o n s  adop ted by the c o m m is s io n e i , i n  th e  o p e r a t i o n  o f  the a c t i v i t y ; o r(3) has had a v id e o  gaming l i c e n s e  suspended or r e v o k e dunder AS 0 5 .4 5 .S e c .  6 . AS 0 5 .1 5 .1 4 0 ( c )  i s  amended to  r e a d :(c) The com m ission er may not i s s u e  a p erm it f o r  an a c t i v i t y  o p e r a te d  by a p e r s o n  who(1) has been c o n v i c t e d  o f ,  i n  p r i s o n  f o r ,  or on p a r o l e  f o r  a f e l o n y  w i t h i n  th e  p r e c e d in g  f i v e  y e a r s ,  o r  has been c o n v i c t e d  o f  a crim e i n v o l v i n g  t h e f t  o r  d i s h o n e s t y  or o f  a v i o l a t i o n  o f  a m u n i c i p a l ,  s t a t e ,  or f e d e r a l  g a m b lin g  la w ; or(2) has had a v i d e o  gaming l i c e n s e  suspended or revokedunder AS 0 5 .4 5 . AS 1 1 .4 6 .4 8 2 ( a )S e c . 7. i s  amended to  r e a d :  vr/aSS C -fc / o t u { /  M A X  d fS O , (DO <9;>f c r i m i n a l  m i s c h i e f  i n  th e(a) A p erso n  commits th e  crim e o f  second d e g ree  i f ,  h a v in g  no r i g h t  to  do so o r  any r e a s o n a b le  ground tob e l i e v e  the p e r s o n  has such a r i g h t ,(1) w it h  i n t e n t  to  damage p r o p e r ty  o f  a n o t h e r ,  th e  p erso ndamages p r o p e r ty  o f  a n o th e r  i n  an amount o f  $500 o r  more;(2) th e  p e rso n  tampers w ith  an o i l  o r  gas p i p e l i n e  or s u p p o r t in g  f a c i l i t y  o r  an a i r p l a n e  or h e l i c o p t e r  w it h  r e c k l e s s  d i s r e ­gard f o r  th e  r i s k  o f  harm to  or l o s s  o f  th e  p r o p e r t y ;(3) th e  p erso n  r e c k l e s s l y  c r e a t e s  a r i s k  o f  damage i n  an amount e x c e e d in g  $100,000 to  p r o p e r ty  o f  a n o th e r  by th e  use o f  w id e ly
SSSB 263 12- SB0263b



1 d an gero u s means; [OR]2 (4) Che p e r s o n  d r i v e s ,  tows aw ay, o r  t a k e s  th e  p r o p e l l e d3 v e h i c l e  o f  a n o th e r  and th e  v e h i c l e  o r  any o t h e r  p r o p e r ty  o f  a n o th e r  i s  damaged o r  th e  owner i n c u r s  r e a s o n a b le  e x p e n s e s  as a  r e s u l t  o f  th e  l o s s  o f  use o f  the v e h i c l e  i n  a t o t a l  amount o f  $500 o r  m ore; or(5) the p e r s o n  p h y s i c a l l y  m a n ip u la te s  o r  i n t e r f e r e s  w it h  a v i d e o  gaming d e v i c e  r e g u l a t e d  under AS 0 5 .4 5  to  a l t e r  th e  outcome o f  o r  p a y o f f  from a game p la y e d  o r  whose p l a y  i s  s im u la t e d  on th e  d e v i c e . S e c .  8 .  AS 1 1 .6 6 .2 8 0 ( 2 )  i s  amended to  r e a d :10 (2) " g a m b lin g "  means t h a t  a p e r s o n  s t a k e s  o r  r i s k s  some-11 t h i n g  o f  v a lu e  upon th e  outcome o f  a c o n t e s t  o f  ch an ce  o r  a f u t u r e12 c o n t i n g e n t  e v e n t n o t u n der  th e  p e r s o n 's  c o n t r o l  or i n f l u e n c e ,  upon an13 agreem ent or u n d e r s t a n d in g  t h a t  t h a t  p e r s o n  o r  someone e l s e  w i l l14 r e c e i v e  som ethin g  o f  v a l u e  i n  th e  e v e n t o f  a c e r t a i n  outcom e; "gam­b l i n g "  does n o t i n c lu d e(A) bona f i d e  b u s in e s s  t r a n s a c t i o n s  v a l i d  under th e  law o f  c o n t r a c t s  f o r  th e  p u rch a se  o r  s a l e  a t  a f u t u r e  d a t e  o f  s e c u r i t i e s  or com m odities  and agreem en ts  t o  com pensate f o r  l o s s  ca u se d  by the h a p p e n in g  o f  c h a n c e ,  i n c l u d i n g  c o n t r a c t s  o f  indem­n i t y  o r  g u a r a n ty  and l i f e ,  h e a l t h ,  o r  a c c i d e n t  i n s u r a n c e ;  [OR](B) p l a y i n g  an amusement d e v i c e  t h a t( i )  c o n fe r s  o n ly  an im m ediate r i g h t  o f  r e p l a y  note x c h a n g e a b le  f o r  som ethin g  o f  v a l u e  o t h e r  th a n  th e  p r i v i l e g e  o f  im m ediate r e p l a y ;  and25 ( i i )  does not c o n t a i n  a method o r  d e v i c e  by w hich26 th e  p r i v i l e g e  o f  im m ediate r e p l a y  may be c a n c e l l e d  o r  r e -27 vo ked;28 (C) an a c t i v i t y  a u t h o r i z e d  by th e  co m m ission er  o f29 commerce and econom ic developm ent u n der AS 0 5 .1 5 ;  or
SB0263b -13-  SSSB 263



1 (D) u s in g  a v id e o  gaming d e v i c e  r e g u l a t e d  under2 AS 0 5 .4 5 ;3 *  S e c .  9. AS 1 1 .6 6 .2 8 0 ( 3 )  i s  amended to  re a d :4 (3) "g a m b lin g  d e v i c e "  means any d e v i c e ,  m a c h in e ,  p a r a p h e r -5 n a l i a ,  or equipment t h a t  i s  used o r  u s a b le  i n  th e  p l a y i n g  p h ases  o f6 u n la w fu l  g a m b lin g ,  w hether i t  c o n s i s t s  o f  g a m b lin g  between p e rs o n s  o r7 g a m b lin g  by a p e rso n  i n v o l v i n g  th e  p l a y i n g  o f  a m achin e; " g a m b lin g8 d e v i c e "  does n o t i n c lu d e9 (A) l o t t e r y  t i c k e t s ,  p o l i c y  s l i p s ,  o r  o t h e r  ite m s used10 i n  th e  p l a y i n g  p h ases o f  l o t t e r y  o r  p o l i c y  schem es; [OR]11 (B) an amusement d e v i c e  as d e s c r i b e d  i n  (2)(B) o f  t h i s12 s e c t i o n ;  o r13 (C) a v id e o  gaming d e v i c e  r e g u l a t e d  u nder AS 0 5 .4 5 ;14 *  S e c .  10. AS 1 1 .8 1 .9 0 0 ( b )  i i s  amended by a d d in g  a new p a r a g ra p h  to
CrtvOfUA&A CjD(x (L -

(58) " v id e o  gaming d e v i c e "  has th e  meaning g i v e n  i n  AS 0 5 . -4 5 .9 0 0 .S e c .  11. AS 1 8 .6 5 .0 8 0  i s  amended by a d d in g  a new s u b s e c t i o n  to  r e a d :  (b) The Department o f  P u b l i c  S a f e t y  s h a l l  i n v e s t i g a t e  and a s c e r ­t a i n  whether a p e rso n  a p p o in te d  by th e  g o v e r n o r  to  s e r v e  as a membero f  th e  A la s k a  Gaming Commission has been c o n v i c t e d  o f  a crim e s e t  outi n  AS 0 5 .4 5 .0 1 0 ( c ) .
WrYvt2. . . . .*  S e c .  12. AS 2 9 .1 0 .2 0 0  i s  amended by a d d in g  a new p a r a g ra p h  to  r e a d :(51) AS 2 9 .3 5 .0 8 5  (v id e o  gaming d e v i c e s )25 *  S e c .  13. AS 29.3 5  i s  amended by a d d in g  a new s e c t i o n  to  r e a d :

\^ 6 v  S e c .  2 9 .3 5 .0 8 5 .  VIDEO GAMING DEVICES. (a) A m u n i c i p a l i t y  mayN 2t‘\vT ''  p r o h i b i t  th e  i n s t a l l a t i o n  and o p e r a t i o n  o f  v i d e o  gaming d e v i c e s  w i t h i n
O'*?

' ' ' 2 8  th e  m u n i c i p a l i t y  by o r d i n a n c e .25 (b) E x c e p t  as p ro v id e d  by (a) o f  t h i s  s e c t i o n ,  a m u n i c i p a l i t y
SSSB /63 -1 4 - SBJ263b



1 may not l i c e n s e  o r  r e g u l a t e  v id e o  gaming d e v i c e s .2 (c)  T h is  s e c t i o n  a p p l i e s  to  home r u l e  and g e n e r a l  law m u n i c ip a l-3 i t i e s .4 *  S e c .  14. AS 2 9 .4 5 .6 5 0 ( f )  i s  amended to  r e a d :5 ( f > T h is  s u b s e c t i o n  a p p l i e s  to  home r u l e  and g e n e r a l  law m unic-6 i p a l i t i e s . A borough may n o t le v y  and c o l l e c t  a s a l e s  t a x  on7 (1) a p u rch ase  made w ith8 (A]i [ ( 1 ) ]  food coupons, foo d  s ta m p s, or o th e r  typ e  o f  c e r t i f i c a t e  is s u e d  under 7 U . S . C .  2011 - 2025 (Food Stamp A c t ) ;(B) [OR (2)] food i n s t r u m e n t s ,  fo o d  v o u c h e r s ,  o r  o t h e r  ty p e  o f  c e r t i f i c a t e  i s s u e d  under 42 U . S . C .  1786 ( S p e c i a lS u p p le m e n ta l  Food Program f o r  Women, I n f a n t s ,  and C h i l d r e n ) ; or13 (2) t r a n s a c t i o n s  i n v o l v i n g  v id e o  gaming d e v i c e s . [THIS14 SUBSECTION APPLIES TO HOME RULE AND GENERAL LAW M UN IC IP A LIT IES.]15 *  S e c .  15. AS 2 9 .4 5 .7 0 0 ( d )  i s  amended to  r e a d :16 (d) T h is  s u b s e c t i o n  a p p l i e s  to  home r u le  and g e n e r a l  law m unic-17 i p a l i t i e s . A c i t y  t h a t  l e v i e s  and c o l l e c t s  s a l e s  and use t a x e s  under18 (a) o f  t h i s  s e c t i o n  may not le v y  and c o l l e c t  a s a l e s  t a x  on19 (1) a p u rch ase  made w ith20 (A) [ ( ! ) ]  food cou po n s, foo d  s ta m p s , o r  o t h e r  ty p e s  o f21 c e r t i f i c a t e s  i s s u e d  under 7 U . S . C .  2011 - 2025 (Food Stamp A c t ) ;22 (B) [OR (2)] fo o d  i n s t r u m e n t s ,  fo o d  v o u c h e r s ,  o r  o th e r23 typ e  o f  c e r t i f i c a t e  is s u e d  under 42 U . S . C .  1786 ( S p e c i a l  S u p p le -24 m ental Food Program f o r  Women, I n f a n t s ,  and C h i l d r e n ) ; or25 (2) t r a n s a c t i o n s  i n v o l v i n g  v id e o  gaming d e v i c e s . [THIS26 SUBSECTION APPLIES TO HOME RULE AND GENERAL LAW M UN IC IP A LIT IES.]27 *  S e c .  16. AS 2 9 .7 1 .8 0 0  i s  amended by a d d in g  a new p a r a g ra p h  to  r e a d :28 (26) " v id e o  gaming d e v i c e "  has th e  meaning g i v e n  i n  AS 0 5 . -29 4 5 .9 0 0 .
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*  S e c .  17. AS 3 9 .2 5 .1 2 0 ( c )  i s  amended by a d d in g  a new p a ra g ra p h  to
Qji .s.e^\AGe_>r e a d :  1(21) em ployees o f  th e  A l a s k a  Gaming Com m ission.*  S e c .  18. AS 3 9 .5 0 .2 0 0 ( b )  i s  amended by a d d in g  a new p a r a g ra p h  to

(?6Y\£U"dr o f  M .+ ev'C s .t'r e a d : (50) A l a s k a  Gaming Commission (AS 0 5 .4 5 .0 1 0 ) ,*  S e c .  19. AS 4 3 .3 5 .0 1 0 ( a )  i s  amended to  r e a d :(a) A p e r s o n  who m a in ta in s  f o r  u se  o r  p e r m its  th e  u se  on p re m i­ses under th e  p e r s o n ' s  c o n t r o l  o f  a c o in - o p e r a t e d  d e v i c e  c l a s s  1,c l a s s  2 ,  o r  c l a s s  3 s h a l l  f i r s t  pay a t a x  as f o l l o w s :(1) $48 a y e a r  f o r  each  c o in - o p e r a t e d  d e v i c e  c l a s s  1;(2) $120 a y e a r  f o r  e ach  c o in - o p e r a t e d  d e v i c e  c l a s s  2;(3) $240 a y e a r  f o r  e a c h  c o in - o p e r a t e d  d e v i c e  c l a s s  3Ao th e r  th a n  a v i d e o  gaining d e v i c e .*  S e c .  20. AS 4 3 .3 5 .0 3 0  i s  amended by a d d in g  a new s u b s e c t i o n  to  r e a d :(b) The p r o v i s i o n s  o f  (a) o f  t h i s  s e c t i o n  do n o t  a p p ly  to  a p erson  who i s  l i c e n s e d  as a d i s t r i b u t o r  o f  v id e o  games u nder AS 0 5 . -  45.010 - 0 5 .4 5 .9 0 0 .*  S e c .  21. AS 4 3 .3 5 .0 9 0 ( 3 )  i s  amended to  r e a d :(3) " c o i n - o p e r a t e d  d e v i c e  c l a s s  3"(A) means a s l o t  m achine o r  o t h e r  a p p a r a t u s  o r  d e v i c e  t h a t  [WHICH] o p e r a te s  by means o f  i n s e r t i o n  o f  a c o i n ,  to k e n ,  o r  s i m i l a r  o b j e c t  and t h a t  [WHICH], by s t r i c t  dependence upon th e  elem ent o f  c h a n c e ,  may d e l i v e r  or may e n t i t l e  th e  p e r s o n  p l a y i n g  or o p e r a t i n g  th e  machine to  r e c e i v e  c a s h ,  premiums, m e r c h a n d is e ,  or t o k e n s ;  th e  term i n c lu d e s  a d e v i c e  or a p p a ra tu s  t h a t  i s  o t h e r ­w ise  a c o in - o p e r a t e d  d e v ic e  c l a s s  2 [A DEVICE OR APPARATUS OTHER­WISE FALLING WITHIN THE CLASSIFICATION OF (2) OF THIS SECTION, THOUGH NOT STRICTLY DEPENDENT UPON THE ELEMENT OF CHANCE, I S
SSSB 263 -16- SB0263b



9

' 1 TAXED ACCORDING TO THE RATE APPLICABLE TO SLOT MACHINES] i f  the2 d e v i c e  or a p p a ra tu s  i t s e l f  d e l i v e r s  c a sh  d i r e c t l y  to  th e  p erso n3 p l a y i n g  o r  o p e r a t i n g  i t ;4 (P) does n o t i n c lu d e  a v id e o  gaming d e v i c e ;5 *  S e c .  22. AS 4 3 .3 5 .0 9 0  i s  amended by a d d in g  a new p a r a g ra p h  to  r e a d :6 (5) " v id e o  gaming d e v i c e "  has th e  meaning g i v e n  i n  AS 0 5 . -^ 7 4 5 .9 0 0 .8 *  S e c .  23. AS 4 4 .6 2 .3 3 0 ( a )  i s  amended by a d d in g  a new p ara g ra p h  to
/WyvuA. Pvcoedjjjfts A c t9 re a d :10 (55) A la s k a  Gaming Commission (AS 0 5 .4 5 .0 1 0 ) .11 *  S e c .  24. IN IT IA L  COMMISSION APPOINTMENTS. The g o v e r n o r  s h a l l  make12 tb~ i n i t i a l  appointm ent o f  members o f  th e  A l a s k a  Gaming Commission w i t h i n13 120 days a f t e r  th e  e f f e c t i v e  d a te  o f  t h i s  A c t .14 *  S e c .  25 . T h is  A c t  ta k e s  e f f e c t  J u l y  1 , 1990.
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Sen. Pourchot 
March 7, 1990

SUMMARY OF SSSB 263. AN ACT ESTABLISHING THE ALASKA GAMING COMMISSION, ETC.

REGULATION

GAMES

MACHINE TEST

LICENSES

MACHINE FEE 

TAX

f t
SPECIFICS

PENALTIES

Gaming Commission in DCED would license distributors 
and operators, collect license fees, approve 
machines for use in the state, collect 
annual device fee and tax, provide enforcement. 
Municipalities could prohibit by ordinance.

Video draw poker, video keno, and othar video games 
authorized by the commission.

Required before machine is sold or distributed.
Gaming Commission performs test, or contracts with 
another state. Machine standards set in regulation.

Distributor -- $1000/yr. (must not have any gambling 
related offenses)*

Premises Operator (bar owner) -- $100/yr. (must have 
beverage dispensary license, club license, common 
carrier license-,'or pub license; no gambling related 
offenses).

$200/device paid by Premises Operator 
local government, 2/3 to state.

■- shared 1/3 to

15% of net income paid by Premises Operator -- shared 
1/3 to local government, 2/3 to state (defined as 
money received from a device less money paid out 
in winnings).

Located only in bars.
Maximum 20 machines per bar.
Age 21 to play.
Restriction on hours of play same as restriction on 

sale of alcohol.
Maximum bet $2.
Maximum payout $100.
Expected payback 80%.

License denied/revoked if commit felony or gaming 
offense.

$1000/day civil fine if fail to pay 15% tax.
Class C felony (maximum 5 years, $50,000) if tamper 

with machine to affect outcome of game.
Under existing law: Class C felony if promote or 

profit from unlawful gambling enterprise or if 
possess gambling record used in unlawful 
enterprise); Class A misdemeanor (maximum 1 year, 
$5000) if promote or profit from unlawful gambling, 
if possess unlawful gambling record, or manufacture, 
sell, transport, or possess unlawful gambling 
device); Class B misdemeanor (maximum 90 days,
$1000) for second general offense, violation for 
first general offense.
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Sen. Pourchot
March 7, 1990

SUMMARY
AN ACT ESTABLISHING THE ALASKA GAMING COMMISSION

Lays out make-up and duties of the Gaming Commission.

Establishes the Alaska Gaming Commission in the Department 
of Commerce: 5 members, including the Commissioner of Dept.
Commerce -- no felony convictions or gaming violations.

Serve 3-year staggered terms.

Governor may remove members for cause.

Receive per diem and travel.

Duties: License, regulate, and supervise video gaming; levy 
collect, and enforce payment of taxes and fees; adopt 
regulations regarding machine specifications; hire staff.

Employees are in partially exempt service.

Commission's operations are subject to Administrative 
Procedures Act.

Distributor's license required to manufacture, assemble, 
produce, or distribute devices; annual fee $1000.

Premises Operator's license required before may install on 
premises; annual fee $100.

Licensees may not have felony convictions or have committed 
a gaming offense.

Gaming dt'ices may be installed only on premises that sell 
alcohol (must hold beverage dispensary license, club 
license, common carrier dispensary license, or pub license). 
Maximum 20 devices per premise.

Commission must test and approve a prototype of each device 
before sale or distribution in the state; cost of test to be 
paid by distributor. Commission may contract with another 
state for this service.

Commission may regularly inspect devices once installed.

Must be age 21 to play. Play allowed only during hours that 
alcohol may be sold (under current statute, no sale between 
5 a.m. and 8 a.m.; municipalities may restrict further by 
ordinance).

Maximum bet $2.00

Expected payback must be at least 00%; maximum payout $100.



05.45.400

05.45.500

05.45.510 

05.45.900

Sections 2-6

Section 7

Sections 8-9

Section 10

Section 11

Section 12-16

Section 17

Section 18

Sections 19-22

Section 23

Section 24

Section 25

Distributor and Premises Operator licenses may be revoked if 
the license holder commits a felony conviction or a gaming 
offense.

Annual $200 fee per device, to be paid by Premises Operator. 
Quarterly tax of 15% of the net machine income to be paid 
by Premises Operator (defined as money received from a 
device less money paid out in winnings). Civil penalty of 
$1000 per day for failure to pay.

Annual $200 fee and 15% net income tax to be shared 1/3 to 
municipalities in which it's collected and 2/3 to state.

"Video gaming device" means an electronic draw poker or keno 
game, or another game if authorized by the commission.
Games may not directly dispense coins or cash.

Amend "games of chance and skill" statute to prohibit 
activity of persons convicted of video gaming offenses.

Class C felony if physically manipulate or interfere with a 
device to alter the outcome or payoff of a game.

Clarify that video gaming is not an unlawful form of 
gambling.

Adds definition of video gaming device to the criminal code.

Mandates that the Department of Public Safety perform 
criminal record checks on Gaming Commission members.

Municipalities may by ordinance prohibit the installation 
and operation of video gaming devices; may not apply 
additional regulations or taxes.

Employees of the Gaming Commission would be partially 
exempt.

Members of the Gaming Commission would be subject to 
conflict of interest laws.

Amend the Coin Operated Device statute (administered by 
Dept. Revenue; includes pinball and cigarette machines) to 
clarify that video gaming devices are to be administered by 
the Gaming Commission under a separate statute.

Includes the Alaska Gaming Commission under the 
Administrative Procedures Act.

Initial appointments to commission must be made within 120 
days.

Effective date July 1, 1990.

GAMSEC2.TXT
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S S S B 2 6 3

T h i s  b i l l  w o u ld  p r o v id e  f o r  v id e o  g a m in g  d e v ic e s  t o  b e  e x e m p te d  f r o m  th e  
d e f i n i t i o n  o f  g a m b lin g  d e v ic e s . I t  p r o v id e s  f o r  r e g u la t i o n  a n d  t a x a t io n  o f  t h e s e  
d e v ic e s  a s  w e l l  a s  t h e  l i c e n s in g  o f  p r e m is e s  o p e r a t o r s  a n d  d i s t r i b u t o r s  t h r o u g h  a  
f iv e -m e m b e r  G a m in g  C o m m is s io n .

I n  a d d i t i o n  t o  l i c e n s e  fe e s , i t  p r o v id e s  f o r  a  t a x  a t  t h e  r a t e  o f  1 5 %  o f  t h e  n e t  
m a c h in e  in c o m e  a n d  a  p e r -d e v ic e  t a x  o f  $ 2 0 0  p e r  y e a r .  O n e - t h i r d  o f  t h e  t a x e s  
c o l le c t e d  a r e  t o  b e  d i s t r ib u t e d  b y  le g i s la t i v e  a p p r o p r i a t i o n  t o  m u n ic ip a l i t i e s  i n  
p r o p o r t i o n  t o  t h e  r e v e n u e  e a r n e d  f r o m  t h e  v id e o  d e v ic e s  f o u n d  w i t h in  e a c h  
c o m m u n i t y .

T h e  b i l l  p r o v id e s  f o r  t h e  i n s t a l la t i o n  o f  v id e o  g a m in g  d e v ic e s  o n ly  i n  p r e m is e s  
l i c e n s e d  u n d e r  A S  0 4 .1 1 :

1 . a  b e v e r a g e  d i s p e n s a r y  l ic e n s e  u n d e r  A S  0 4 .1 1 .0 9 0 ;

2 .  a  d u p l i c a t e  b e v e r a g e  d i s p e n s a r y  l ic e n s e  f o r  a d d i t i o n a l  r o o m s  

u n d e r  A S  0 4 .1 1 . 0 9 0 ( e ) ;

3 .  a  c lu b  l ic e n s e  u n d e r  A S  0 4 . 1 1 . 1 1 0 ;

4 .  a  c o m m o n  c a r r i e r  d i s p e n s a r y  l ic e n s e  i. -  d e r  A S  0 4 . 1 1 . 1 8 0 ;  o r

. 5 .  a  p u b  lic e n s e  u n d e r  A S  0 4 .1 1 . 2 2 0 .

T h e  b i l l  w o u ld  p e rm i t  a  m a x im u m  o f  2 0  d e v ic e s  p e r  p r e m is e s .  F o r  t h e  p u rp o s e s  
o f  t h i s  f i s c a l  n o t e ,  a n  a v e r a g e  o f  f i v e  m a c h in e s  p e r  l ic e n s e d  p r e m is e s  w a s  u s e d  
f o r  t h e  r e v e n u e  p r o je c t io n .

6409D/3590a 2



F Y  91 O P E R A T I N G  E3CPENSE8

P e r s o n a l  S e r v i c e  C o s ta  

L o c a t io n  Z o s i t i o n

J u n e a u  E x e c u t i v e  D i r e c t o r
J u n e a u  R e v e n u e  A u d i t o r  I I I
J u n e a u  T a x  E x a m in e r  I I
J u n e a u  I n v e s t i g a t o r  I I I
J u n e a u  C le r k  T y p i s t  m
A n c h o r a g e  R e v e n u e  A u d i t o r  H I
A n c h o r a g e  I n v e s t i g a t o r  I I I
F a i r b a n k s  I n v e s t i g a t o r  I I I

T o t a l  P e r s o n a l  S e rv ic e s

R a n g e /S t e p

2 4 A
1 8 A
1 2 A
1 8 A
8 A

1 8 A
1 8 A
1 8 A

TfaV^l Costs

S t a f f  - P e r f o r m  in s p e c t io n s ,  a u d i t s ,  
in v e s t ig a t io n s ,  r e g u la t i o n  h e a r in g s

C o m m is s io n  - t r a v e l  a n d  p e r  d ie m

T o t a l  T r a v e l

C o n t r a c t u a l

F o r  T e s t i n g  o f  D e v ic e s
F o r  R o u t in e  In s p e c t io n s  (R 'S A  w i t h  A B C  B o a r d )  
F o r  H e a r i n g  O f f i c e r  S e r v ic e s  
F o r  G e n e r a l  C o n t r a c t u a l  (p h o n e s ,  p h o t o c o p ie r s ,  

p o s ta g e , p r in t i n g ,  e t c . )
F o r  L e a s e  S p a c e  
F o r  S t a f f  T r a i n i n g

T o t a l  C o n t r a c t u a l

S u p p l ie s  (m is c e l la n e o u s  o f f i c e  s u p p li e s  - s t a r t - u p ) :

E q u ip m e n t :

O f f ic e  f u r n i s h in g s  a n d  f i le s  
( c h a i r ,  m o d u le ,  S  d r a w e r  f i l e )  -

$ 9 . 9  x  6  s t a f f  
$ 7 . 7  x  2  s t a f f

W a n g  L a s e r  P r i n t e r

E q u ip m e n t  T o t a l

T O T A L  O P E R A T IN G

* T h i s  r e p r e s e n t s  a  o n e - t im e  e x p e n d i t u r e .

A n n u a l  S a l a r y  
and Benefits

£ 73 .2
5 5 0 .3  
5 3 5 .0
5 5 0 .3  
2 8 .6
5 0 .3  

> 5 0 .3  
$ 5 6 .9

$ 2 0 .0
$ 1 6 . 3

$ 1 5 . 0  
!> 1 2 .5  
$ 2 5 . 0

$ 3 2 . 0  
$ 1 2 .0  
$ 8 .0

$ 5 9 . 4
$ 1 5 . 4

$ 9 . 7

$ 3 9 4 .9

$ 3 6 .3

$ 1 0 4 .5  

$ 1 2 .0

$ 84.5*

$ 632.2

6409D/3590a 3



R E V E N U E  P R O J E C T I O N

T h i s  p r o je c t io n  i s  b a s e d  o n  t h e  a v e r a g e  o f  o n ly  f iv e  v id e o  g a m in g  d e v ic e s  l ic e n s e d  in  
e a c h  p r e m is e s .  3 3 S B  2 6 3  w o u ld  a l lo w  u p  t o  2 0  d e v ic e s  p e r  l ic e n s e d  p r e m is e s .  
U n d e r  A S  4 3 . 3 6 . 2 1 0 ,  a p p r o x im a t e ly  9 3 5  p r e m is e s  c o u ld  b e  lic e n s e d . I n  1 9 8 7  th e  
S t a t e  o f  M o n t a n a  im p le m e n t e d  "V ia e o  D r a w  P o l ic e  M a c h in e  L a w  o f  1 9 8 5 , "  w h ic h  i s  
s im i la r  i n  c o n te n t  t o  S S S B  2 6 3 .  O u r  r e v e n u e  p r o je c t io n  f o r  t h i s  b i l l  i s  b a s e d  o n  a n  
a s s u m e d  a n n u a l  g r o s s  p r o f i t  p e r  d e v ic e  o f  $ 9 , 3 0 0 ,  w h ic h  w a s  M o n t a n a ’s g r o s s  p r o f i t  
p e r  d e v ic e  i n  1 9 8 8 .  M o n t a n a  c u r r e n t ly  h a s  7 ,5 0 0  d e v ic e s  l ic e n s e d  a n d  c o lle c te d  t a x  
o f  $ 1 0 ,5 0 0 .0  i n  t h e  f i r s t  y e a r  o f  t h e  la w ’s  e n a c tm e n t .  M o n t a n a ’s  t a x  r a t e  i s  1 5 % ,  th e  
s a m e  a s  i n  S S S B  2 6 3 .

T A X  R E V E N U E S

1 5 %  T a x  o n  G r o s s  R e c e ip t s

A p p p ro x .  n u m b e r  o f  l ic e n s e d  p r e m is e s  9 3 5
E s t .  t o t a l  a v e r a g e  d e v ic e s  p e r  p r e m is e  5
T o t a l  e s t im a t e d  n u m b e r  ox g a m in g  

d e v ic e s  ( 5  x  9 3 5 )  4 , 6 7 5
P r o je c t e d  g r o s s  p r o f i t  p e r  d e v ic e  $  9 ,3 0 0

T o t a l  g r o s s  p r o f i t s  ( t a x  b a s e ;
4 , 6 7 5  x  $ 9 , 3 0 0 )  $ 4 3 ,4 7 7 ,5 0 0

1 5 %  T A X  R E V E N U E  ( . 1 5  x  $ 4 3 ,4 7 7 ,5 0 0 )

I
'J-

$  6 , 5 2 1 , 6 2 5

$ 2 0 0  P e r -D e v ic e  T a x

T o t a l  e s t im a t e d  g a m in g  d e v ic e s  4 , 6 7 5
A n n u a l  l i c e n s in g  fe e  $ _2QQ
T o t a l  g a m in g  d e v ic e  l ic e n s e  fe e s  ( 4 , 6 7 5  x  $ 2 0 0 )

TAX.REVENUE

13

$  9 3 5 , 0 0 0

L I C E N S IN G  F E E  R E V E N U E  

P r e m i s e  O p e r a t o r ’s  L ic e n s e

L ic e n s e d  P r e m i s e  
A n n u a l  l ic e n s e  f e e  
T o t a l  o p e r a t o r ’s  l ic e n s e  fe e

9 3 5  
$ 1 0 0

$.7,456,652

(<?, < - 1 ^ 5 / 6 5 1

C p  -fO o n O ^ C j

$  9 , 3 5 0

D i s t r i b u t o r  L ic e n s e s

E s t .  n u m b e r  o f  d i s t r i b u t o r s  fe e  
D i s t r i b u t o r  L ic e n s e  F e e  
D i s t r i b u t o r  l ic e n s e  r e v e n u e

TOTAL  L IC ENSING RE VENUE

1 5  
$ 1 ,0 0 0

$ 1 5 , 0 0 0

$ 24.350

$7.481.002

6409D/3590a 4



Sen. P o u r c h o t

M a r c h  7, 1 9 9 0

T E C H N I C A L  A M EN D M EN T S
S S S B  2 6 3 ,  A N  A C T  E S T A B L I S H I N G  T H E  A L A S K A  G A M IN G  C O M M I S S I O N

#1 P a g e  6 ,  l i n e s  7-9
W o r d i n g  i s  a w k w a r d .  A m e n d  t o  r e a d :

" . . .  t h e  c o m m i s s i o n  s h a l l  t e s t  [ A N D  A P P R O V E ]  a  p r o t o t y p e  
o f  t h e  d e v i c e  a n d  a p p r o v e  t h e  j r o t o t v o e  i f  i t  d e t e r m i n e s  
t h a t  [ T O  A S C E R T A I N  W H E T H E R ]  a  d e v i c e  m a n u f a c t u r e d  t o  t h e  
s p e c i f i c a t i o n s  o f  t h e  p r o t o t y p e  m e e t s  m i n i m u m  m a c h i n e  
s p e c i f i c a t i o n  s t a n d a r d s . "

#2 P a g e  7 ,  l i n e s  13-14
W o r d i n g  c o n f l i c t s  w i t h  p r o h i b i t i o n  a g a i n s t  c a s h  p a y o u t s  o n  
p a g e  9 ,  l i n e s  1 4 - 1 5 .  A m e n d  t o  r e a d :

" . . .  p r o v i d e  t h e  u s e r  o f  t h e  d e v i c e  w h o  i s  s u c c e s s f u l  
c r e d i t s  t h a t  m a y  b e  r e d e e m e d  f o r  a  m a x i m u m  [ C A S H  P A Y O U T ]  
o f  $100 p e r  g a m e . 11

#3 P a g e  8 ,  l i n e s  2-3
W o r d i n g  s h o u l d !  c o n f o r m  w i t h  w o r d i n g  t h r o u g h o u t  b i l l  r e g a r d i n g  
p r e m i s e s  o p e r a i t o r .  A m e n d  t o  r e a d :

" T h e  h o l d e r  o f  a  v i d e o  g a m i n c r  d e v i c e  p r e m i s e s  o p e r a t o r ' s  
l i c e n s e  u n d e r  A S  5 . 4 5 . 2 1 0  [ A  P E R S O N  WHO M A I N T A I N S  A  
V I D E O  G A M I N G  D E V I C E  F O R  U S E  O R  P E R M I T S  T H E  U S E  O F  A  V I D E O  
G A M IN G  D E V I C E  ON P R E M I S E S  U N D E R  T H E  P E R S O N ' S  C O N T R O L ] . . .

V I D A M . T X T



SSSB 263;
Sec. 7 Machine tampering to manipulate game's outcome = class C

felony

05.45.010 Can't serve on Commission if felony/gambling conviction

05.45.220 Deny license if felony or gambling conviction

05.^5.400 Suspend/revoke license if convicted of offense

05.45.500 Failure to pay 15% income tax = civil fine $1000/day
Note: All penalties of existing law would also apply

EXISTING LAW:
04.11.370(8) ABC Board revoke liquor license if illegal gambling occurs

on license premise

Gambling 1st offense - violation; gambling 2nd offense ■ 
class B misdemeanor (90 days, $1000)

Promote or profit from unlawful gambling enterprise = class 
C felony (5 years, $50,000)

Promote or profit from unlawful gambling = class A 
misdemeanor (1 year, $5000)

(v 11.65.230 Possess gambling record used in operation of unlawful
^  gambling enterprise = class C felony

^  11.66.240 Possess unlawful gambling record = class A misdemeanor

11.66.260 Manufacture, sell, transport, possess unlawful gambling
device = class A misdemeanor

11.66.270 Must forfeit gambling records, devices, and money used as
bet or stake

Note: See 15.55.125-.135 and 12.55.035 for fines and sentences

MONTANA:
23-5-152 Possess illegal gambling device = misdemeanor

23-5-136 Administrative remedies = order to cease and desist,
suspend/revoke license, $10,000 civil penalty for each
violation, etc.

23-5-155 Counterfeit seal, license, etc. = felony (10 years, $50,000)

23-5-156 Operate illegal gambling device = felony if revenues over
$300, misdemeanor if under $300

23-5-622 Machine tampering to manipulate game's outcome = felony

23-5-161 All gambling offenses not otherwise mentioned are
misdemeanors “ 1st $500, 2nd 6 months and $1000, 3rd 1 year 
and $10,000, 4th 1 year and $10,000 and forever barred from 
licensure)

VIDPEN.TXT

VIDEO GAMING PENALTIES Sen. Pourchot
March 7, 1990



S e n .  P o u r c h o t
M a r c h  7, 1 9 9 0

T H E  G A M B L IN G  B A L L O T  I N I T I A T I V E  h a s  b e e n  c e r t i f i e d  f o r  
p l a c e m e n t  o n  t h e  b a l l o t  i n  1 9 9 0 .  I t s  p r i m a r y  p r o v i s i o n s :

1 .  A  5 - m e m b e r  G a m b l i n g  B o a r d  i n  t h e  D e p a r t m e n t  o f  
R e v e n u e  w o u l d  r e g u l a t e  a l l  f o r m s  o f  g a m b l i n g  e x c e p t  
g a m e s  o f  c h a n c e / c o n t e s t s  o f  s k i l l .  B o a r d  m e m b e r s
w o u l d  b e  p a i d  a t  R a n g e  2 6 C .

2 .  D e t a i l s  w o u l d  b e  w o r k e d  o u t  i n  r e g u l a t i o n  ( l i c e n s e
f e e s ,  c a l c u l a t i o n  o f  g r o s s  r e v e n u e ,  a l l o w a b l e  f o r m s  
o f  g a m b l i n g ,  e t c . ) .

3 .  G a m b l i n g  c o u l d  b e  c o n d u c t e d  b y  a  m u n i c i p a l i t y ,  t h e  
s t a t e ,  o r  a  l i q u o r  l i c e n s e  h o l d e r ,  b u t  c o u l d n ' t  b e  
c o n d u c t e d  i n  a  m u n i c i p a l i t y  w i t h o u t  v o M r  a p p r o v a l .

4 .  P r o c e e d s  w o u l d  b e  d i s t r i b u t e d  a s  f o l l o w s :
I f  s t a t e - r u n ,  100% t o  s t a t e .
I f  l i q u o r - l i c e n s e - h o l d e r - r u n ,  3% t o  5 .75%  o f  g r o s s  
r e v e n u e  t o  s t a t e  ( d e p e n d i n g  o n  t o t a l  r e v e n u e ) . I f  
l o c a t e d  i n  m u n i c i p a l i t y ,  t h i s  w o u l d  b e  s p l i t  50% 
s t a t e / 5 0 %  m u n i c i p a l i t y .  P l u s ,  m u n i c i p a l i t y  m a y  
e s t a b l i s h  a d d i t i o n a l  f e e s .
I f  m u n i c i p a l i t y - r u n ,  t h e  3 - 5 .7 5 %  o f  g r o s s  r e v e n u e  
w o u l d  b e  s p l i t  50% s t a t e / 5 0 %  m u n i c i p a l i t y .

5 .  B r o a d  d e f i n i t i o n  o f  g a m e  ( r o u l e t t e ,  w h e e l  o f  
f o r t u n e ,  c r a p s ,  p o k e r ,  b a c c a r a t ,  s l o t  m a c h i n e ,  
e t c . ) .

N O T E : A  C OPY  O F  T H E  I N I T I A T I V E  I S  A V A I L A B L E  FRO M  C O M M IT T E E
S T A F F .

B A L L O T .T X T



TOUCH V STATE CAPITOl 
JUNEAU. ALASKA 99811 

907 365 3800TTGOd
L E G IS L A T IV E  A F F A IR S  A G E N C Y

M E M O R A N D U M  F e b r u a r y  26, 1990

S U B J E C T :  S p o n s o r  S u b s t i t u t e  f o r  S e n a t e  B i l l  263
(relating to v i d e o  gaining) and p e n d i n g  
ga m b l i n g  initiative

T O ;  S e n a t o r  P a t  P o u r c h o t
■ ' A

FROM: J a c k  C h e n o w e t h  y
L e g : ° l a t i v e  C o u n s e l - '

?
Your office advises that y o u  h a v e  b e e n  asked to comment as 
to w h e t h e r  e n a c t m e n t  of the S p onsor Substitute for Senate 
Bill 263, r e g u l a t i n g  v i d e o  gaming, w o u l d  invalidate the 
initiative p e t i t i o n  to a u t h o r i z e  g a m b l i n g  in the state.

The f o l l o w i n g  is o f f e r e d  to he lp y o u  p r epare a response.

U nder s e c t i o n  4 of a r t icle  XI of the A l a s k a  Constitution, an 
initiative p e t i t i o n  is v o i d  if "before the e l e c t i o n  [for 
w h i c h  the initia t i v e  has b e e n  c e r t i f i e d ] , s u b s t a n t i a l l y  the 
same m e a s u r e "  has b e e n  e n acted by the A l a s k a  legislature.

I have r e v i e w e d  the ini tia t i v e  and, in m y  judgment, the l e g i s­
lation y o u  h a v e  o f f e r e d  b y  r e q uest is n o t  " s u b s t a n t i a l l y  the 
same m e a s u r e "  such that the init iative w o u l d  be m a d e  v o i d  
and r e m o v e d  f r o m  the ballot. O f  course, the final d e t e r­
mi n a t i o n  of compli a n c e  w i t h  the test rests w i t h  the 
lieutenant governor, w i t h  the formal c o ncurr ence of the 
attorney general, AS 15.45.210, so m y  v ie ws on the c o m­
par i s o n  of the two are not controlling.

The standards applic a b l e  to gauge w h e t h e r  " s u b s t a n t i a l l y  the 
same m e a s u r e "  has b e e n  e n acted  is set out in W a r r e n  v.
Boucher, 543 P . 2d 731 (Alaska 1975). A f t e r  d e t e r m i n i n g  that 
" s u b s t a n t i a l l y  the same m e a s u r e "  could only be d e t e r m i n e d  
"by r e f e r e n c e  to all the c i r c um stances surrou n d i n g  the c o n­
text in w h i c h  they are u sed," W a r r e n , at 736, the court c o n­
cluded:
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. . .  w e  have concluded that the legislature's 
discre tion in this matter [i.e. in deciding h o w  
far the legislative act should differ from the 
provisions of a pen ding initiative] is r e asonably 
broad. If in the m a i n  the legislative act achieves 
the same general purpose as the initiative, if the 
legislative act accom plishes the purpose by means 
or systems w h i c h  are f a i r l y  comparable, then sub­
stantial similarity exists. It is not n e c e s s a r y  
chat the two measures corres p o n d  in minor p a r t i c u­
lars, or even as to all m a j o r  features, if the 
subject m a t t e r  is n e c e s s a r i l y  c o m p l e x  or if it 
requires comprehens ive treatment. The b r o a d e r  the 
reach of the subject matter, the m o r e  latitude 
must be a l l owed the legislature to v a r y  from the 
p a r t i c u l a r  features of the initiative.

Id.

W h i l e  the two measures m a y  use similar m e a n s — a board, a 
licensing requirement, impo sition of taxes and fees, and the 
definition and imposi tion of criminal p e n a l t i e s - - t o  achieve 
the objective of r e g u l a t i o n  in the respective spheres each 
addresses, the v i d e o  gaming m e a s u r e  and the p e n d i n g  i n i t i a­
tive clearly are not i ntended to address the same ends or to 
operate w i t h  same general reach. There are at least two 
significant differences. The m e a s u r e  b efore the Senate 
addresses v i d e o  gaming, only one element of the topic of 
gambling that is the subject m a t t e r  of the b r o a d e r  i n i t i a­
tive to a u t h o rize and regulate gambling; the initiative is 
intended to r e g u l a t e  gambling t h rough u s e  of "cards, dice, 
equ ment, a n d  mechanical, electromechanical, and electronic 
devices," a m o r e  c o m preh ensive scope than is ad dre s s e d  b y  
the bill. Moreover, insofar as the initiat ive authorizes 
the issuance of licenses to "g ambling enter prises," a rather 
wi d e  range of entities m a y  qualify; your bill w o u l d  authorize 
video gaming only in c o n j u n c t i o n  w i t h  certain establishm ents 
licensed to sell liquor. Thus, it seems to me that there is 
little to suggest that the m e a sures shoul d be u n d e r s t o o d  to 
serve "the same general pur po s e , "  the standard of W a r r e n  v. 
B o u c h e r , and the a dopt i o n  of the bill ought not to prevent 
the initiative from r e m a in ing o n  the A u g u s t  p r i m a r y  ballot.

I trust this is sufficient for the pu rposes intended. If 
this m e m o r a n d u m  prompts questions, please contact me.

J B C :lmb 
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I  A S K E D  L E ' A L  TO  COMPARE  T H E  P O T E N T I A L  R E L A T I O N S H I P  B E T W E E N  S B  
263 ( V I D E O  G A M IN G )  AND  T H E  U P C O M IN G  I N I T I A T I V E  I F  O NE  OR  TH E  
O T H E R  O R  BOTH  P A S S .

T H E  F I R S T  Q U E S T I O N  "WOULD A D O P T I O N  O F  SB2  63 V O I D  T H E  I N I T I A T I V E ? 1' 
U n l i k e l y .  T h e  a p p r o a c h  t a k e n  i n  y o u r  b i l l  i s  m u c h  n a r r o w e r  t h a n  
t h e  i n i t i a t i v e ,  t h e r e f o r e ,  i t  i s  u n l i k e l y  t h e  L t .  G o v .  w o u l d  f i n d  
t h e m  t o  b e  " s u b s t a n t i a l l y  t h e  s a m e " .

"WOULD T H E  I N I T I A T I V E ,  I F  A P P R O V E D ,  S U P E R S E D E  OR A F F E C T  SB263  I F  
I T  P A S S E S ? "  P r o b a b l y ,  a l t h o u g h  n o t  c e r t a i n .  T o  t h e  e x t e n t  t h e  
i n i t i a t i v e  s u b s t a n t i a l l y  r e p l i c a t e s  t h e  b i l l ,  t h e  i n i t i a t i v e  m a y  
s u p e r s e d e .

H o w e v e r ,  i t  i s  u n c e r t a i n  w h e t h e r  t h e  p r o v i s i o n  i n  t h e  b i l l  
r e s t r i c t i n g  p l a c e m e n t  o f  v i d e o  g a m i n g  d e v i c e s  t o  p l a c e s  t h a t  s e l l  
a l c o h o l i c  b e v e r a g e s  w o u l d  c a r r y  o v e r .  I t :  m a y  b e  d e t e r m i n e d  t h a t  
s u c h  a  r e s t r i c t i o n  i s  t h e  r e s p o n s i b i l i t y  o f  t h e  G a m b l i n g  B o a r d .

"WOULD T H E  I N I T I A T I V E ,  I F  A P P R O V E D ,  A U T H O R I Z E  R E G U L A T I O N  O F  V I D E O  
G A M IN G  D E V I C E S  I F  TH E  B I L L  D O E S N ' T  P A S S ?  Y e s ;  b u t  n o t  
n e c e s s a r i l y  w i t h  t h e  s a m e  r e s t r i c t i o n s  c o n t a i n e d  i n  t h e  b i l l .

S B  263 t a k e s  e f f e c t  J u l y  1 ,  1990 .
I n i t i a t i v e  w i l l  b e  v o t e d  o n  i n  A u g u s t  p r i m a r y ,  w o u l d  b e c o m e  

e f f e c t i v e  i n  m i d - D e c e m b e r .

#



T C 3 I H i®  3S L O T ) ® I I
L E G IS L A T IV E  A F F A IR S  A G E N C Y

M E M O R A N D U M  F e b r u a r y  5, 1990

POUCH Y STATE CAPITOI 
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SUBJECT: SSSB 263 (Gaining C o m m i s s i o n  and v i d e o  g a ming
devices) and the 1990 Initiative  on gambl i n g

TO: Senator Pat Pourchot j
ATTN: M. Jeanne L a r s o n  >

FROM: Ja ck C h e n ow eth
Le g i s l a t i v e  Counsel/^ ^

4 .y 
/ /

You have aske d after the relati onship b e t w e e n  SSSB 263, esf 
tablishing a Gaming C o m m i s s i o n  a n d .a u t h o r i z i n g  a n d  r e g u l a t­
ing video g a m i n g  d e v i c e s , a n d -a- 1990 Initia t i v e  esta bl i s h i n g  
a Gambling B o a r d  and r e l ating to the r e g u l a t i o n  of gambling.

Two general questions arise: (1) w h e t h e r  a d o ption of SSSB-
263, as introduced, is sufficient u n d e r  article XI, section 
A, A l a s k a  Constitution, to v o i d  the initi ative petition', and
(2 ) w h e t h e r  the i nitiative p e t i t i o n’, if a p p roved b y  the p u b­
lic, w o u l d  supersede or affect SSSB 263. There also arises 
a question of w h e t h e r  the initiative petition, if a p p r o v e d  
b y  the voters, w o u l d  auth orize r e g u l a t i o n  of v i d e o  g a min g 
devices if SSSB 263 does v.ot b ecome law.

The question of w h e t h e r  SSSB 263 constitute s " s u b s t a n t i a l l y  
the same meas ure" as the 1990 In itiative so that the 
approval of SSSB 263 as introduced r e n d e r s  the initiative, 
petition v o i d  rests w i t h  the lieutenant governor, w i t h  the 
formal con currence of the attorney general. AS 15.A5.210. 
As introduced, SSSB 263 does not address elements of g a m­
bling b e y o n d  video gaming, and the a p p r o a c h  taken in the. 
initiative is not n e a r l y  as c o m p r e h e n s i v e  as that spelled 
out in the bill. Suffice to say, the i nitiative is far 
broader in its scope and a p p roach than the bill, and there 
are sufficient grounds for the liet tenant g o v e r n o r  to c o n­
clude that the two m e a s u r e s  are not " s u b s t a n t i a l l y  the 
same."
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If the init iative is approved b y  the p ublic in the f o r t h­
coming election, it is likely, albeit n o t  altogether c e r­
tain, that its provisions  w o u l d  supersede those set out in 
SSSB 263 insofar as the initiative addresses regu la t i o n  of 
g aming devices. There are, of course, r a d i c a l  differences 
b e t w e e n  the two approaches. F o r  our purposes, m a n y  of them 
are either n o t  rele vant or cosmetic differences. R e s o l u t i o n  
of the q u e s t i o n  of the degree of similarity b e t w e e n  the bill 
a nd the initiative p r o b a b l y  turns in p a r t  on the defini t i o n  
of "video g a m i n g  device." The bil l defines a "gaming d e­
vice," g r o u n d i n g  the defin ition on certa in characteristics 
applicable to an electronic m a c h i n e  that imitates the p l a y  
of draw poker, keno, and other games that m a y  be au tho r i z e d  
by the Gaming  Commission. The counterpart definition a p­
pearing in the initiative is the definition of the w o r d  
"game," which, among other elements, includes referenc e to 
an electronic device that, among others, simulates the p l a y  
of "poker," "keno," "or other game or device approved b y  the 
[Gambling B ] o a r d . "  C l e a r l y  the definitions, and h ence the 
scope of state regul a t i o n  under  the b i l l - a n d  the initiative^ 
overlap. To the extent it is d eter mined t h a t  the provisi ons 
of the initi a t i v e  substantiall y'replicate  those of SSSB 263;, 
the pr ovis i o n s  of the initiative  m a y  be deeme d to supersede 
those of the b i l l,fat least as to the scope of the m a t t e r  , 
r e g u l a t e d  b y  SSSB 263..

If the bill and the initiative are both appro\ed, one s i g n i­
ficant legal question n e c e s s a r i l y  arising w o u l d  be'wh e t h e r f  
the r e s t r i c t i o n  of licenses for pla cement of video gaming 
devices in c e r t a i n  establishments  licensed to sell alcoholic 
b everages w o u l d  continue in effect u n d e r  the provisions o f /  
the initiative. There is no certain answer. However, if 
one looks u p o n  the initiative as c o n stitut ing a b r oader p u b­
lic endorsement of gambl i n g  and gaming than the provision s 
of SSSB 263, one might contend, perhaps successfully, that 
the initiative's provisions effectivel y supersede those set 
out in the bill, and that the provisions limiting issuance 
of vid eo g aming premises licenses to l i c ens ed liquor e s t a b­
lishments w o u l d  have to give w a y  to w h a t e v e r  regulatory 
scheme were even tu a l l y  develo ped by the Gambling Board.

A s s uming SSSB 263 is approved and becomes law, it would, b y  
its terms, take effect Ju ly 1, 1990. If the initiative a p­
pears on the November general election b a l l o t  and is a p­
proved, it w o u l d  not take effect until late February, or 90

I I
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days after its certification. A S  15.45.220. This delay 
w o u l d  permit the legislature, during the f i r s t  session of 
the 17th L e gi slature, o p p o r t u n i t y  to r e-addr ess the v i d e o  
gaming issue a n d  provide, b y  law, for a b e t t e r  "fit" b e t w e e n  
the in iti a t i v e  and the bill. A m o n g  the o p tions available 
w o u l d  be (1) a m e n d m e n t  of the initiative to i n c o r p o r a t e ?more . 
of the s p e c i f i c s 'of r e g u l a t i o n  u n d e r  SSSB 263; (2) r e p e a l i n g  
m a n y  of the s p e c i f i c  p r o v i s i o n s  of SSSB 263 to ‘allow the 
Gambling B o a r d  to assume the duties of the G a m i n g  C o m m i s­
sion} or (3) r e p e a l i n g  SSSB 263 altogether a n d  re vising the 
defini t i o n  of "game". in the i nitiative to a s s u r e  r e g u l a t i o n  
of v i d e o  g a m i n g  devices u n d e r  r e g u l a t o r y . m e c h a n i s m  e s t a b­
lished in the v o t e r - a p p r o v e d  initiative.

I l l

For reas ons n o t e d  above, if the 1990 Initia t i v e  is a p p r o v e d  
but SSSB 263 has not, the n e w l y - e s t a b l i s h e d  G a m b l i n g  B o a r d  
w o u l d  have a s u b s t a n t i a l  basis to c l a i m  a u t h o r i t y  over r e g u­
lation of v i d e o  g a ming devices. Nothing in the i n i t i a t i v e - 
requires the G a m b l i n g  B o a r d  to limit or r e s t r i c t  the i s s u­
ance of licenses for v i d e o  g amin g devices to e s t a blishments  
licensed to sell alcohol ic beverages. By m y  r e a d i n g  of the 
initiative, m u n i c i p a l i t i e s  and others may a p p l y  for game 
licenses, i n c l u d i n g  those a p p l i c a b l e  to "games" that h a v e  an 
electron ic b a s e  a n d  that p r o v i d e  for "poker," "keno," or 
"other game or de vice i d e n t i f i e d  b y  the [Gambling B]oard," 
the v e r y  elements that are a r g uably the e s sen ce of v i d e o  . 
gaming device r e g u l a t i o n  u n d e r  SSSB 263;

J B C :lmb 
L9/088
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A BILL

For an Act entitled" "An Act relatinq to regulation of gambling ar.d 
establishing the Alaska Garbling Beard."

BE IT ENACTED BY THE PEOPLE OF THE STATE OF ALASKA:

opportunity for economic development of the state and improvement of the 
general welfare of the people of the state. The success of gambling is 
dependent upon public confidence and trust tdiat licensed gambling is 
conducted honestly and competitively and that gambling is free frcm 
criminal and corruptive elements. Public confidence and trust can only 
be maintained by strict regulation of all persons, practices, and 
activities related to the operation of licensed gambling enterprises ar.d 
the manufacture and distribution of gambling devices and equipment. All 
premises where gambling is conducted and where gambling devices are 
operated must be licensed and controlled to protect the public health, 
safety, morals and general welfare of the people of the state, to foster 
the stability and success of gambling, and to preserve the competitive 
economy and policies of free competition in the state. The provisions 
of this b ill are not exhaustive, and shall be supplemented and enhanced 
by the legislature, in accordance with Article XI, Section 6 of the 
Alaska Constitution.

* Sec. 2 AS 05 is amended by adding a new chapter to read:

* Section 1. POLICY. State regulated gambling offers an

CHAPTER 40. REGULATION OF GAMBLING. Hof dllctutc'' |W Unorv*.



Sec. 05.40.010. ALASKA GAMBLING BOARD, (a) The Alaska Gambling 
Board is established in the Department of Revenue as a regulatory and 
quasi-judicial agency. The board is composed of five members appointed 
by the governor and confirmed by the legislature in joint session.

(b) Each member of the board shall at the time of the member's 
appointment be a resident of the state.

(c) A person may not serve as a member of the board if that 
person has been convicted of

(1) a felony; or
(2) An offense defined in AS 11.65.200 - 11.66.2S0 or a 

comparable provision of municipal, state, or federal law.
(d) The board shall elect a chairman from its membership.
Sec. 05.40.020. TERM OF OFFICE. An appointment to the beard is 

for a term of four years. A vacancy is filled by appointment for the 
unexpired term. A member of the board holds office until a successor is 
appointed and qualifies.

Sec. 05.40.030. REMOVAL FRCM OFFICE. The governor may remove a 
member of the board for the neglect of a duty required by law, or for 
other cause, after first giving the member a statement of the charces 
and an opportunity to be heard.

Sec. 05.40.040. COMPENSATION AND PER DIEM. Members of the board 
are in the exempt service and are entitled to a monthly salary equal to 
Step C, Range 26 of the salary schedule in AS 39.27.011(a) for Juneau, 
Alaska.

Sec. 05.40.050. QUORUM. Three members of the beard constitute a 
quorum for the transaction of business.



Sec. 05.40.060. JURISDICTION, (a) The board shall regulate all 
forms of garbling, including gambling games, gaming devices, racing, ar.d 
parimutuel wagering, except it shall r.ot regulate games of chance ar.d 
contests of skill under AS 05.15.

(b) Jurisdiction of the board extends to every person conducting, 
or employed in the conduct of, gambling authorized under this chapter. 

Sec. 05.40.070. DUTIES AND PCMERS OF THE BOARD. (a) The board
shall

enterprises;
(2) license and regulate the manufacture, sale, and 

distribution of gambling devices and equipment;
(3) establish standards for the reports and financial records 

that must be maintained by operators of licensed gambling enterprises;

(1) license, regulate, and supervise all gambling

(4) set all license fees;
(5) require licensees to keep detailed records of all 

collections and disbursements;
(6) establish procedures for resolution of disputes between a 

licensee and a patron of a gambling enterprise;
(7) hire staff as needed to enforce and administer this

chapter;
(8) adopt regulations concerning

(A) the issuance, renewal, suspension, and revocation of 
licenses for gambling enterprises;

(B) the issuance, renewal, suspension and revocation of 
work pemits for employees of a gambling enterprise;

- 3 -
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(C) the information that applicants for a rambling 
enterprise license or Mark permit rust provide to the beard;

(D) fingerprinting or other identification cf 
applicants, licensees, or permittees;

(E) fees for licenses and costs of investigation cf 
applicants for a license of permit;

(F) the games, gaming devices, equipment, and ether 
forms of gambling permitted;

(G) uniform rules and procedures for the operation cf 
games, devices, equipment, ar.d other forms of gambling permitted by tha 
board;

(H) the manufacture, sale, and distribution of gambling 
devices and equipment;

(I) the size of the premises where gambling is conducted
and the nature and number of facilities and fumiiiurgs provided cr. the
premises;

(J) security services provided cn the premises of a
gambling enterprise;

(K) exclusion or ejection of certain persons from
licensed establishments;

(L) the method of accounting for receipts ar.d 
disbursements including the keeping of records and requirements for
banking of receipts;

(M) calculation of cress revenue of a gambling
enterprise;



(") the procedures ar.d requirements fcr a state agency 
or municipality to contract for the operation of a gambling enterprise 
under a license issued to the state agency or the municipality;

(10) pav fees and other money received into the general fund;
(11! make an annual report to the ccmissicner cf revenue

and the legislature of its administration of this chapter before 
February 1 cf each year.

(b) The board may
(1) issue subpoenas to compel witnesses to appear before it;
(2) ccrpel the production cf documents shewing the receipts 

and disbursements of a person licensed to conduct a gambling enterprise;
(3) appoint a hearing officer to conduct a hearing rcsquired 

by this chapter cr by a regulation adopted under it .
Sec. 05.40.080. ENFORCEMENT OF SEGCLATICNS. The attorney general 

shall enforce the regulations adopted under this chapter. Violation of 
a regulation adopted under this chapter is punishable under AS 
05.40.300.

Sec. 05.40.090. APPLICATION FOR LICENSE FOR A GAMBLING ENTERPRISE,
(a) Gambling ray be conducted only under a license issued by the board.

(b) The application for a license for a gambling enterprise must 
include

(1) the name and address of the applicant;
(2) the location of the premises where gambling is to be 

conducted under the license;
(3) the games, gaming devices, cr other gamblina activity to 

be conducted under the license;

B B B r t
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(4) the names of all persons directly cr is ■. irectly
interested in the gambling enterprise and the nature cf each -arson's
interest;

(5) other information and details that the board requires,
>c) The applicant shall post a bend in the amount detemu_-.se by 

the beard for payment of fees, taxes, and net proceeds under this 
chapter.

(d) The beard may not issue a license to a person who
(1) has been convicted of a crime defined in AS 05.40.C1C(c!;
(2) failed to pay a fee, a tax, or proceeds due to the beard 

cr a municipality at the time of application;
(3) failed to disclose, misstated, or attempted to mislead 

the board as to a material fact in an application for a license under 
this chapter;

(4) has been convicted of violating a regulation cf the
board.

Sec. 05.40.100. ISSUANCE AND RENEWAL OF LICENSES FOR GAMBLING 
HCTIEHPRISE. (a) A license for a gambling enterprise is issued to a 
person for a period of one year and is not transferable to another 
person.

(b) A separate license for aamblir.g enterprise is required 
for each premises where gambling is conducted. A license is valid only 
for the premises listed on the license and is not transferable to 
another premises. Only one license may be issued for each premises 
where gambling is conducted.

- 6 -
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(c) A license issued under this chapter is renewable for 
successive er.e=year periods. The beard shall renew the license for a 
garbling enterprise if  the licensee

(1) is in ccod standing with the board as to all
licenses currently held by the licensee; arc.

(2) has paid all fees, taxes, and proceeds due to the
board cr a municipality for all licenses held by the licensee at the
time of renewal.

Sec. 05.40.110. GAMBLING ESTEP-PP-ISE Lld.'SE. la) Subject to AS 
05.40.090(b) - (d), the beard shail issue a garbling enterprise license 
to a municipality, to a state agency, or to a person who holds a
beverage dispensary license issued under AS C4.11.C90 for the conduct cf 
poker and other card games and the operation of slot machines as 
specifically listed on the license.

(b) A municipality, a state agency, or a person who holds a 
beverage dispensary license issued under AS 04.11.090 mav apply to the 
board for a license authorizing the conduct of games and other gambling 
activities in addition to those set forth in subsection (a). The board 
shall issue a license to a municipality, to a state agency, cr to a 
person who satisfies the requirements of this chapter ar.d the 
regulations of the board. In issuing licenses under this subsection, 
the beard shall promote economic development, free competition, the 
public health, safety and morals, and the general welfare cf the state, 
and the stability and success of gambling.
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(c) The suspension, revocation, cr transfer of the beverace 
dispensary license for the prerases subject to a license issued under 
this section irtrediately suspends the license issued under this section.

d() A license issued under this section authorizes the 
licensee to conduct gates and ether caroling activities as specifically 
listed cn the license.

Sec. 05.40.120. PGSTTh'G CF ZZCH'.SZ. A license for a garbling 
enterprise shall be posted in a conspicuous location cn the premises by 
the licensee.

Sec. 05.40.130 WORK PERMIT (a) Sach person employed by a 
garbling enterprise shall obtain a work permit issued by the board 
before conducting or otherwise participating in the conduct of garbling 
under this chapter.

(b) Pecords acquired by the board relating to applications for ana
issuance of work permits are confidential, but ray be released to a law
enforcement agency.

(c) The board tray not issue a work permit to a person convicted cf 
a crime described in AS 05.40.010(c).

(d) The board refuse to issue cr renew a work permit to an 
applicant \nt has

(1) failed to disclose, misstated, or attempted to mislead 
the board as to a material fact in an application for issuance cr 
renewal of a work permit;

(2) failed to cccpiy with the reculaticr.s of the board;
(3) ccrmitted, attempted, cr conspired to ccrmit a crime of

moral turpitude, nmbezzlenent, cr larceny against an employer.

- 4 -



Sec. 05.-50.l-i0. RECORDS CF THE HOARD. Records of the beard are 
public records ar.d are subject to public r.speeticn except as otherwise 
provided by this chapter or by regulations of the beard.

Sec. 05.40.150. PROCEEDS. (a) If the license for a garbling 
enterprise is issued to a state agency, the state agency shall transmit 
the net proceeds of the garbling enterprise to the beard.

(b) If the license for a garbling enterprise is issued to a 
municipality, the municipality shall trar.srit 50 percent of the license 
fees set forth in (ci of this section to the beard.

(c) Except as provided in Id) ar.d <e) of this section, if the 
license for a garbling enterprise is r.ot issued to a state ager.tr.- cr to 
a municipality, the licensee shall trar.srit to the heard a license fee 
based upon all the gross revenue of the licensee as follows:

Three percent of all the gross revenue of the licensee which 
does not exceed S50,000 per calendar month:

Four percent of all the gross revenue of the licensee which 
exceeds 550,000 per calendar month ar.d does not exceed 
5134,000 per calendar month; and 

Five and three-fourths percent cf all the gross revenue of 
the licensee which exceeds S134,000 per calendar month.

Id) If the license for the gambling enterprise is r.ot issued to a 
state agency or to a municipality ar.d if the license is issued for a 
gambling enterprise that is located within a municipality, the licensee 
shall transmit 50 percent of the license fees set forth in (c) of this 
section to the board.



(e) If the license for the garbling enterprise is r.ot issued to a 
state agency or to a municipality and if the license is issued fcr a 
garbling enterprise that is located within$ a municipality, the 
municipality may impose fees on the gambling enterprise equal to 50 
percent of the license fees set forth in (c) of this section.

Sec. 05 .40 .200 . GAMBLING VJITHIN A MUNICIPALITV. Except as

Phe voters cf the municipality have not approved a referendum cr
initiative authorizing gambling within the municipality ur.cer 
AS 29.35.610.

ARTICLE 3. MISCELLANEOUS PROVISIONS.
Sec. 05.40.300. PROHIBITED ACTS AND PENALTIES. (a) It is a class 

A misdemeanor to
(1) violate or fail to comply with a prevision cf Phis 

chapter a regulation adopted under Phis chapter, if no effect cn the 
outcome of a game or event that is the subject of a bet was intended;

(2) record, report, or register a racer cr to gamble except 
under the provisions of this chapter;

(3) gamble or to permit a person to gamble if the person is 
under the age of 21.

(b) Violation of Phis chapter or a regulation adopted under this 
chapter with intent to affect the cutccme of a game, a ganir.g device, or 
cPher gambling activity licensed under Phis chapter is a class C felony.

ARTICLE 2. GAMBLING WITHIN MUNICIPALITIES.

provided in AS 05.15, gamblii within a municipality if



Sec. C5.40.310. ACMINISTPATIVE PKX3TUP2 ACT. The operations cf 
-he heard are sub'ect to AS 44.64 (Administrative Procedure Act), except 
as otherwise provided in Phis chapter.

Sec. 05.40.320. CONFLICT CF CITEHEST ACT. The beard is subject to 
AS 39.50 (ccnfiict of interest).

AFTICLS 4. GETEFAL PROVISIONS.
Sac. .'5.40.900. TEFINITICNS. In Phis chapter

(1) "bcarc" means the Alaska Garbling Beard;
(2) "garbling" means an activity in. which a person stakes cr 

risks something cf ”alue upon the cutccre of a game cr a furore 
contingent event r.ot under Phe person's control cr influence, upon an. 
agreement cr understanding that that perscr. cr scmecr.e else will receive
something cf value in the event of a certain, cutccre;

(3) "garbling enterprise" means a business established ar.d 
licensed fcr Phe purpose of conducting garbling under Phis chapter;

(4) "game" means a game played '.nth cards, dice, ecuitnent cr 
a mechanical, electromechanical, or electronic device for money,
property, checks, credit, cr a representation cf value, including faro, 
monte, rculette, keno, fan-tan, rwer.ty=cr.e, blackjack,
sever.-ar.d-a-half, bic injun, klondike, craps, acker, chuck-a-luck, 
Chinese chuck-a-luck (dai-shu), wheel cf fortune, chemin da fer, 
baccarat, pai caw, beat Phe banker, par.guicui, slot machine, a banking 
or percentage game cr ether game or device approved by the beard, but 
does r.ct include games plaved with cards in private hones cr residences 
where a person does r.ct make money for operating tne care, except as a 
player;

9
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(5) "earning device" means equipment nr a mechanical, 
electromechanical or electronic contrivance, corpcr.ent, cr machine usee 
remotely cr directly in connection with a game that affects the result 
cf a wager by determining wins or less;

(6' "Gross revenue" means the total of a ll:
<  — -

(a) Cash received as winnings;
(b) Cash received in payment for credit extended by a 

licensee tc a patrcn fcr purposes of gaming; ana
(c) Compensation received for conducting any game m 

which the licensee is not party to a wager, less the total of ail cash, 
paid out as losses to patrons and those amounts paid to purchase 
annuities to fund losses paid to patrons ever several '-ears by 
independent financial institutions.

(7) "parimutuel" means a form, of wagering cn the outcome ci a 
race in which those who wager personally purchase cickets cf various 
denominations cn a participant in the race ar.d all wagers for each race 
are pooled and held by the licensee conducting the meet for 
distribution; when the outcome of the race has been decided, the 
licensee conduction the meet distributes the percentage of the total 
wagers determined by the board to holders cf tickets cn the winner.
* Sec. 3. AS 11.66.280(1) is amended to read:

(2) "gambling" means that a person stakes cr risks 
something of value upon the outcome of a contest of chance cr a future 
contingent event r.ot under the person's control or influence, upcn sr. 
acreement cr ur.derstandir.cr that that cerscn or someone else will receive

-12-



something of value in the event of a certain cut cote: "garbling" fees r.ct 
include

(A) beta fide business transactions valid under tne law 
of contracts for the purchase or sale at a future date of 
securities or ccrmcdities ar.d agreements to compensate for loss 
caused by the happenir.c of char.ce, including contracts cf 
indemnity or guaranc/ and life, health, cr accident insurance; or

(B) playing an amusement device that
(i) confers cnly an irreciate right of replay not 

exchangeable for satething cf value ether than the privilege 
of immediate replay; and

(ii) does not contain a method cr device by which 
the privilege of immediate replay ray be cancelled cr revoked:

(C) an activity’ authorized by the ccmissicr.er cf 
revenue under AS 05.15. cr bv the Alaska Garblir.c Heard under AS 
05.40.

* Sec. 4. AS 11.66.280(4) is amended to read:
(4) "gambling enterprise" means a gambling business

which
(A) includes five or more persons who conduct, finance, 

manage, supervise, direct, or c«m all or part cf the business;
(B) has been cr remains in substantially continuous 

operations for a period in excess of 30 days cr has a cress mccre 
of 32,000 or more in any single day; (AM))

(C) is not a municipalitr cr a qualified organization under 
rS 05.15 (AS 05.15.210(15)!, except that, fcr purposes of this



r

paragraph, no application for a remit [LICENSE! under AS 15.15 
(AS 05,15,210 (15)] is required to be considered a qualified 
organization; ar.d

(D) is not licensed under AS 05.40;
* Sec. 5. AS 18.65.080 is amended by adding a new subsection to read:

(b) Before appointment or employment, the Department of Public
Safety shall investigate and ascertain whether

(1) a person appointed by the governor to serve as a renter
of the Alaska Gambling Heard under AS 05.40 has been convicted ci a
crime described in AS 05.40.010(c);

(2) a member of the staff of cr person employed tv the Alaska 
Gambling Board, an applicant for a license for a gambling enterprise, or 
an applicant for a work permit has bean convicted cf a crime under the 
laws of the state or another jurisdiction.
* Sec. 6. AS 29.35 is amended by adding new sections to read:

ARTICLE 9. GAJ SLING WITHIN MUNICIPALITIES.
Sec. 29.35.600. GAf SLING PERMITTED. Except as authorized under AS 

05.15, gambling nay r.ot be conducted within a municipality unless a 
majority of the voters of the municipality approve a referendum, or 
initiative authorizing garbling.

Sec. 29.35.610 LCCAL OPTION ELECTION, (a) The following ruesticr. 
may be placed before the voters of the municipality:

"Shall gambling be permitted in ... (name 
of municipality)?”
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(b) The question set cut in (a) of this section rav fce placed 
before the voters of the municipality by the legislative body of the 
municipality or by initiative petition. Notwithstanding
AS 29.26.130(b)(1) and (2), an initiative petition shall be signed by a 
number of voters equal to five percent of the number of votes cast in 
the last regular election held before the petition was issued.

(c) If a majority of the voters vote "yes" on the question set out 
in (a) cf this section, gambling may be conducted withing the 
municipality under terms of a license issued by the Alaska Gambling 
Board.

Sec. 29.35.620. LOCAL OPT7CN ELECTIONS BY MUNICIPALITIES -TTH-:: 
BOPCL'GHS. 29.35.620 The rights cf the voters of a mur.icipalitv located
within a borough to a binding election under AS 29.25.510 shall r.ct be 
affected fcv a vote cn the same subject by all the voters cf the borough.

Sec. 29.25.530. FEES CN GAMBLING WITHIN .MUNICIPALITIES. If a
license for a gambling enterprise issued under AS C5.-50.110 is not 
issued to a state agency or to a municipality, and is located within a 
borcugh which has voted to permit gambling pursuant to AS 19.35.610, the 
governing bocy of the borough may impose by ordinance the fees set forth 
in AS 05.40.150(e).

(b) If a license for a gambling enterprise issued under .AS 
05.40.110 is not issued to a state agency or to a -.municipality, ar.d is 
located within a bcrcuch which has not voted to permit gambling pursuant 
to AS 29.35.610, the governing body of the municipality within which the 
gambling enterprise is located may impose bv ordinance the fees sec 
corth in AS 05.40.150(e).
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Sec. 29.35.640. APPLICATION’. AS 29.35.600 - 29.35.650 apply to 
hare rule ar.d qar.era 1 law municipalities.

Sec. 29.35.550 CETINITICfrS. In AS 29.35.6C0 - 29.25.650
"gambling," "gambling enterprise," and "came" have the meanings given in 
AS 05.40.900.

* Sec. 26. AS 29.50.2C0(b) is amended by adding a new paragraph to 
read:

* Sec. 27. AS 44.62.330fa) is amended by adding a new paragraph to 
read:

♦ Sec. 28. INITIAL COMMISSION APPOINTMENTS. The governor shall make 
the initial appointment of members cf the Alaska Gambling Heard within

(49) Alaska Gambling Beard (AS 05.40.010)

(55) Alaska Gambling 3card (AS 05.40.010).

30 days after the effective date cf this Act.
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S e n .  P o u r c h o t
M a r c h  7, 1 9 9 0

SB 263

M O N T A N A
V I D E O

N E V A D A
V I D E O

A L A S K A
PULLTABS

A L A S K A
C O I N - O P
DEVICES

C O M P A R I S O N  O F  V A R I O U S  G A M I N G  L A W S

FEES

$ 2 0 0 / d e v i c e  
$ 1 0 0 / b a r  owner 
$ 1 0 0 0 / d i s t r i b u t o r

T A X

15% n e t  i n c o m e

U S E  OF FUNDS

d e v i c e  fee and 
n e t  income split 
2/3 state GF, 1/3 
l ocal govt? other 
fees all to state

$ 1 0 0 / d e v i c e / s t a t e  
$1 0 0 / d e v i c e / l o c a l  
$ 1 0 0 0 / d i s t r i b u t o r  
$100 0 / m a n u f a c t u r e r

15% n e t  i n c o m e 1/3 to state GF 
2/3 to local govt

$ 2 5 0 / d e v i c e  If fewer  t h a n  15 s t a t e  GF
machines: $180 eac h
for f i r s t  5, $360 
e a c h  a d d i t i o n a l

If m o r e  t h a n  15 
m a c h ines:  $80 e a c h
p l u s  3% f i r s t  $50,000 
g r o s s  revenues, 4% 
n e x t  $85,000, 6% any 
a d d i t i o n a l

$ 1 0 0 0 / d i s t r i b u t o r  3% g r o s s  r e c e i p t s  s t a t e  GF
$ 5 0 0 / m a n u f a c t u r e r  less p r i z e s

$ 2 4 0 / d e v i c e  n o n e  d e v i c e  fee 50%
$ 5 0 / d i s t r i b u t o r  state GF, 50%

l o c a l ? distrib= 
u t o r  fee state 
GF

V I D C H A R T . T X T
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1 PROPOSED REGULATION 0  m  2  4  m 9  

Authorized Games of Chance and Skill
Notice is given that the Department of Commerce and Economic Development, Division of 
Occupational Licensing, under authority vested by AS 05.15.060 and AS 05.15.130, 
proposes l.> adopt new regulations in Title 12 of the Alaska Administrative Code dealing 
with operators, pull-tab manufacturing and distribution, pull-tab sales, bingo session 
limits, prize award limitations, definitions, repeal of regulations in Title 15, Chapter 
105, and other provisions, all of which serve to clarify and implement AS 05.15.060 and 
AS 05.15.130 as follows:

1. 12 AAC 34.200 OPERATOR LICENSE REQUIRED, is a new section which clarifies 
when an operator is required to be on contract to conduct gaming activities;

2. 12 AAC 34.210, OPERATOR REPORTING REQUIREMENTS, is a new section which 
clarifies operator reporting requirements;

3. 12 AAC 34.220, OPERATOR RECORD KEEPING REQUIREMENTS, is a new sec­
tion which clarifies operator record keeping requirements;

4. ARTICLE 2. PULL-TAB MANUFACTURING AND DISTRIBUTION, is a new article 
which addresses the manufacturing and distribution of pull-tabs, in­
cluding new state identification labeling requirements. This arti­
cle includes the following sections:

12 AAC 34.300 STANDARDS FOR CONSTRUCTION OF PULL-TABS
12 AAC 34.310 PULL-TAB SERIES ASSEMBLY AND PACKAGING
12 AAC 34.320 MANUFACTURER DISTRIBUTION
12 AAC 34.330 STATE IDENTIFICATION LABELING
12 AAC 34.340 MANUFACTURER'S MONTHLY REPORT
12 AAC 34.350 PULL-TAB DISTRIBUTOR LICENSING APPLICATION 
12 AAC 34.360 DISTRIBUTOR'S MONTHLY REPORT
12 AAC 34.370 PURCHASE OF PULL-TABS BY LICENSED DISTRIBUTORS
12 AAC 34.380 SALE OF PULL-TABS BY A LICENSED DISTRIBUTOR
12 AAC 34.390 PULL-TAB TAX

12 AAC 34.400, LIMITATION ON PULL-TAB SALES, is a new section which de­
fines what is considered a game or series of pull-tabs and clarifies 
the intent of AS 05.15.187(b);

12 AAC 34.500, BINGO SESSION LIMIT, is a new section which expands the 
number of bingo sessions allowed per month which can be conducted by a 
permittee and the number of sessions allowed when conducted by an oper­
ator;

7. 12 AAC 34.900. PRIZE AWARD LIMITATIONS, is a new section which clari­
fies the statutory and regulatory limitations on payment of prize 
awards for bingo and all other authorized games;

8. 12 AAC 34.990. DEFINITIONS, is a new section established to define 
terms used in this chapter, including, but not limited to, the defini­
tion of a permittee, pull-tab, and pull-tab game;

(Over)



9. 15 AAC 105.110(5), which set a bingo session limit of nine per month,
is repealed;

10. 15 AAC 105.330, which set restriction on the distribution of pull-tabs, 
is repealed;

11. 15 AAC 105.350, which established an additional prize award limitation,
is repealed.

Copies of the proposed regulations may be obtained by writing to the Division of 
Occupational Licensing address indicated below or by telephoning (907) 465-2537.

Notice is given that any person interested may make written comments relevant to 
these proposed regulations by writing to Kevin Henderson, Regulations Spe­
cialist, Division of Occupational Licensing, P ^ 0 ^ j ^ D - L 4 6 t ^ ^ ^ U j ^ A K  99801 , so 
that those comments are received no later thafTTlONDAY, JANUARY 8, 1990>) ^ 5 " 3  Y
Notice is also given that oral or written comments can be made during any of the 
hearings listed below:

Auditorium 
1215 Cowles Street

All hearings will continue only as long as there are people to testify, and will 
not be extended past the ending times indicated above.

This action is not expected to require an increased appropriation.

After the deadline stated above, the Department of Commerce and Economic 
Development may adopt regulations within the scope of this notice, without 
further notice, or may decide to take no action on them.

Lesiglative Information Offices 
in Bethel, Juneau, Ketchikan, 
Kodiak, Kotzebue, Mat-Su and Nome

TELECONFERENCE Tuesday, December 12, 1989 
9:00 a.m. to 12:00 p.m.

KENAI/SOLDOTNA 
Kenai Peninsula Borough 
Assembly Chambers 
144 N. Binkley, Soldotna

Wednesday, December 13, 1989 
1:00 p.m. to 3:00 p.m.

ANCHORAGE 
Egan Convention Center 
Space 2, Lower Level 
555 W. 5th Avenue

FAIRBANKS 
Noel Wein Library

Friday, December 15, 1989 
9:00 a.m. to 12:00 p.m.

"RaidaII P. Burns, Director 
Division of Occupational Licensing

DATE:



P R O P O S E D  R E G U L A T I O N  

A u t h o r i z e d  G a m e s  o f  C h a n c e  a n d  S k i l l

Notice ia given that the Department of Commerce and Economic Development, Division 
of Occupational Licensing, under authority vested by AS 05.15.060 and AS 05.15.130, 
proposes to adopt a new regulation in T itle  12 of the Alaska Administrative Code 
which defines who may and may not se ll pull-tabs on behalf of a permittee. This 
regulation serves to c la rify  and implement AS 05«15.060, AS 05.15.122, AS 05.15.130 
and AS 05.15.160 as follows:

12 AAC 34.410, AUTHORIZATION TO SELL PULL-TABS, is  proposed as a new section to 
identify who may and may not se ll pull-tabs to the public. This section w ill 
substantially cu rta il the current use of third-party "vendors" to se ll pull-tabs on 
behalf of a permittee.

he"”Department of Commerce and Economic Development does not anticipate adopting 
th is regulation (or a sim ilar one) u n til after the issue of vendors selling  
pull-tabs has been addressed by the Legislature in 1990. This proposed regulation 
reflects the current position of the department on th is issue and, i f  no 
Legislative changes are made, may be adopted after the written comment deadline 
■stated below.

I f  one is  not attached to th is notice, a copy of the proposed regulation may be 
obtained by writing to the Division of Occupational Licensing address indicated 
below or by telephoning (907) 465-2537.

Notice is  given that any person interested may submit comments relevant to th is 
proposed regulation by w ritino to—Kevin—Henderson, Regulations Specia list, Division 
of Occupational Licensing, E<6T box D-LIC, JUn âu, AK 99801, so that those comments 
are received no la te r tharf MONDAY. MAY 21. 199ID)

Notice is  also given that oral or written comments can be made during any of the 
hearings listed  below:

TELECONFERENCE
Legislative Information Offices

in Juneau, Ketchikan, Sitka, Bethel,
Mat-Su, Kodiak, Kotzebue, and Nome

KENAl/SOLDOTNA
Kenai Peninsula Borough 
Assembly Chambers 
144 N. Binkley, Soldotna

ANCHORAGE
Egan Convention Center 
Space 2, Lower Level 
555 W. 5th Avenue

FAIRBANKS
Noel Wein Library 
Auditorium 
1215 Cowles Street

A ll hearings w ill continue only as Iona as there are people to te stify , but 
w ill not be extended past the ending tim*’.i indicated above.

This action is  not expected to require an increased appropriation.

After the deadline stated above, the Department of CofiSfierce arid Economic 
Development may adopt a regulation within the scope of th is notice, without 
further notice, or may decide to take no action on i t .

Wednesday, December 13, 1989 
1:00 p.m. to 3:00 p.m.

Xlrtfrsday, December 14̂  1989, 
:̂00 a.m. to 12:00 p.m.e:

Friday, December 15, 1989 
9:00 a.m. to 12:00 p.m.

Tuesday, December 12, 1989 
9:00 a.m. to 12:00 p.m.

n . „ .
Randall P. Burns, Director  ̂ '
Division of Occupational Licensing



P R O P O S E D  R E G U L A T I O N S  
D E P A R T M E N T  O F  C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T  

D I V I S I O N  O F  O C C U P A T I O N A L  L I C E N S I N G

12 A A C  is a m e n d e d  b y  ad di ng  a n e w  c h a p t e r  to read:

12 A A C  34 . 410 . A U T H O R I Z A T I O N  T O  S E L L  P U L L - T A B S .  (a) No 
p e r s o n  m a y  s e l l  p u l l - t a b s  to the p u b l i c  on  b e h a l f  of a 
p e r m i t t e e /  u n l e s s  that p e r s o n  is

(1) an a c t i v e  m e m b e r  of th e  o r g a n i z a t i o n  h o l d i n g  
th e p e r m i t  o n  w h o s e  b e h a l f  the p u l l - t a b s  are b e i n g  sold/ w h e r e

(A) the m e m b e r  r e c e i v e s  no c o m p e n s a t i o n  or 
c o n s i d e r a t i o n  for s e l l i n g  the p u l l - t a b s  f o r the 
o r g a n i z a t i o n ,  and

(B) no e x p e n s e s  for a l l o w i n g  the p u l l - t a b  
s a le s to b e c o n d u c t e d  are  c h a r g e d  a g a i n s t  the  o r g a n i z a t i o n  
h o l d i n g  the  permit;

(2) a p a i d  e m p l o y e e  of a p e r m i t t e e ;

(3) a l i c e n s e d  o p e r a t o r  u n d e r  c o n t r a c t  to a 
p e r m i t t e e ;  or

(4) a p a i d  e m p l o y e e  of a l i c e n s e d  o p e r a t o r .

(b) E x c e p t  as d e s c r i b e d  in (a)(4) of th is  s e c t io n,  a 
p u l l - t a b  o p e r a t o r  m a y  not u s e a n o t h e r  p e r s o n  to s el l p u l l - t a b s  
o n  the  o p e r a t o r ' s  beha lf.  (Eff. / / , R e g i s t e r  )

A u t h o r i t y :  A S  0 5 . 1 5 . 0 6 0
A S  0 5 . 1 5 . 1 3 0  
A S  0 5 . 1 5 . 1 8 7  
A S  0 5 . 1 5 . 2 1 0
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P R O P O S E D  R E G U L A T I O N S  
D E P A R T M E N T  O F  COMMERCE  AND E C O N O M IC  D E V E L O P M E N T  

D I V I S I O N  O F  O C C U P A T IO N A L  L I C E N S I N G

12 AAC i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

C H A P T E R  3 4 .
GAMES  O F  CHANCE  AND S K I L L

A r t  i c l e
1 .  O p e r a t o r s  (12  AAC  3 4 .2 0 0  —  12 AAC  3 4 .2 2 0 )
2 .  P u l l - t a b  m a n u f a c t u r i n g  a n d  d i s t r i b u t i o n  (12 AAC  3 4 .3 0 0  —  

12 AAC 3 4 .3 9 0 )
3 .  P u l l - t a b  g a m e s  (12  AAC  3 4 .4 0 0 )
4 .  B i n g o  g a m e s  (12  AAC 3 4 .5 0 0 )
5 .  G e n e r a l  p r o v i s i o n s  (12  AAC  3 4 .9 0 0  —  12 AAC  3 4 .9 9 0 )

A R T I C L E  1 .
O P E R A T O R S .

12 AAC  3 4 . 2 0 0 .  O P E R A T O R  L I C E N S E  R E Q U I R E D .  ( a )  E x c e p t  a s  
p r o v i d e d  i n  ( b )  o f  t h i s  s e c t i o n ,  a n  o p e r a t o r  l i c e n s e d  u n d e r  
A S  0 5 . 1 5 . 1 2 2 ,  m u s t  b e  r e t a i n e d  o n  c o n t r a c t  w h e n  a n y  o n e  o f  t h e  
f o l l o w i n g  i s  t r u e  o f  t h e  g a m i n g  a c t i v i t y  b e i n g  c o n d u c t e d :

( 1 )  a  p e r s o n  m a n a g e s ,  s u p e r v i s e s ,  o r  i n  a n y w a y  i s  
i n  c h a r g e  o f  o r  r e s p o n s i b l e  f o r  c o n d u c t i n g  g a m i n g  a c t i v i t i e s  o n  
b e h a l f  o f  o n e  o r  m o r e  p e r m i t t e e s ,  i n c l u d i n g  a  p e r s o n  w h o  
r e c e i v e s  c o m p e n s a t i o n  o r  o t h e r  c o n s i d e r a t i o n  f o r  p r o v i d i n g  
g a m i n g  s e r v i c e s ;  o r

( 2 )  e x c e p t  w h e r e  o p e r a t o r s  a r e  p r o h i b i t e d  b y  
m u n i c i p a l  o r d i n a n c e  u n d e r  A S  0 5 . 1 5 . 1 2 4 ,  o r  i n  c o m m u n i t i e s  t h a t  
h a v e  a  p o p u l a t i o n  o f  u n d e r  5 , 0 0 0 ,  t w o  o r  m o r e  p e r m i t t e e s  j o i n  t o  
c o n d u c t  g a m i n g  a c t i v i t i e s ,  i n c l u d i n g  t h e  s h a r e d  u s e  o f  e m p l o y e e s  
o r  g a m i n g  e q u i p m e n t .

( b )  N o t h i n g  i n  t h i s  s e c t i o n  p r o h i b i t s  a  p e r m i t t e e  f r o m  
c o n d u c t i n g  g a m i n g  o n  i t s  o w n  b e h a l f  w i t h o u t  t h e  s e r v i c e s  o f  a n  
o p e r a t o r .  ( E f f .  /  /  , R e g i s t e r  )

A u t h o r i t y  A S  0 5 . 1 5 . 0 6 0  
A S  0 5 . 1 5 . 1 2 2  
A S  0 5 . 1 5 . 1 3 0  
A S  0 5 . 1 5 . 2 1 0
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12 AAC 3 4 . 2 1 0 .  O P E R A T O R  R E P O R T I N G  R E Q U I R E M E N T S .  A n  
o p e r a t o r  s h a l l  c o m p l y  w i t h  a l l  m o n t h l y ,  q u a r t e r l y ,  a n d  a n n u a l  
r e p o r t i n g  r e q u i r e m e n t s  o f  A S  0 5 .1 5  a n d  15 A A C  1 0 5 .
( E f f .  / /  / R e g i s t e r  )

A u t h o r i t y :  A S  0 5 . 1 5 . 0 6 0
A S  0 5 . 1 5 . 1 2 2  
A S  0 5 . 1 5 . 1 3 0  
A S  0 5 . 1 5 . 1 6 5

12 AAC 3 4 . 2 2 0 .  O P E R A T O R  R EC O R D  K E E P I N G  R E Q U I R E M E N T S .  A n  
o p e r a t o r  s h a l l  c o m p l y  w i t h  a l l  r e c o r d  k e e p i n g  a n d  a c c o u n t i n g  
r e q u i r e m e n t s  o f  A S  0 5 .1 5  a n d  15 AAC  105 .  ( E f f .  /  /  ,
R e g i s t e r  )

A u t h o r i t y :  A S  0 5 . 1 5 . 0 6 0
A S  0 5 . 1 5 . 1 2 2  
A S  0 5 . 1 5 . 1 3 0  
A  ft 0 5 . 1 5 . 1 6 5

A R T I C L E  2 .
P U L L - T A B  M A N U F A C T U R IN G  AND D I S T R I B U T I O N .

12 AAC  3 4 . 3 0 0 .  S T A N D A R D S  F O R  C O N S T R U C T IO N  O F  P U L L - T A B S .
( a )  A  p u l l - t a b  m u s t

( 1 )  b e  c o n s t r u c t e d  s o  t h a t  i t  i s  i m p o s s i b l e  t o
i d e n t i f y  w h e t h e r  i t  i s  a  w i n n i n g  o r  l o s i n g  p u l l - t a b ,  e i t h e r  b y
r e v e a l i n g  t h e  n u m b e r s  o r  s y m b o l s  o r  b y  t h e  s i z e  a n d  s h a p e  o f  t h e  
p u l l - t a b ,  u n t i l  i t  h a s  b e e n  p l a y e d  b y  t h e  p u r c h a s e r ;

( 2 )  b e  c o n s t r u c t e d  u s i n g  a t  l e a s t  a  t w o - p l y  p a p e r
s t o c k  c o n s t r u c t i o n  s o  t h a t  i t  i s  c o m p l e t e l y  o p a q u e ;

( 3 )  h a v e  c o n s p i c u o u s l y  p r i n t e d  o n  t h e  f a c e  o r  c o v e r  
s h e e t ,  t h e  s e r i e s  n u m b e r  a n d  t h e  n a m e  o f  t h e  m a n u f a c t u r e r ;

( 4 )  s h o w  t h e  c o n s u m e r  h o w  t o  o p e n  t h e  p u l l - t a b  t o  
d e t e r m i n e  t h e  w i n n i n g  s y m b o l s  o r  n u m b e r s .

( b )  P u l l - t a b s  w i t h i n  a  s i n g l e  p u l l - t a b  s e r i e s  m u s t  b e

( 1 )  o f  t h e  s a m e  l e n g t h ,  w i d t h ,  a n d  t h i c k n e s s ,  n o t
v a r y i n g  b y  m o r e  t h a n  3/64 o f  a n  i n c h  a t  a n y  d i m e n s i o n ;

( 2 )  c o l o r  c o d e d  w h e n  i n d i v i d u a l  s e r i e s  n u m b e r s  a r e
r e p e a t e d .
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( c )  A  m a n u f a c t u r e r  s h a l l  e s t a b l i s h  i t s  o w n  m e t h o d  o f  g a m e  
p r o t e c t i o n  w h i c h  a l l o w s  t h e  m a n u f a c t u r e r  o r  t h e  d e p a r t m e n t  t o  
d e t e r m i n e ,  a f t e r  t h e  p u l l - t a b  h a s  b e e n  p l a y e d ,  t h e  d i f f e r e n c e  
b e t w e e n  a n  a u t h e n t i c  w i n n i n g  p u l l - t a b  a n d  a  n o n w i n n i n g ,  a l t e r e d  
o r  f o r g e d  p u l l - t a b .  T h e  m a n u f a c t u r e r  s h a l l  s u b m i t  t o  t h e  
d e p a r t m e n t  a  l e t t e r  e x p l a i n i n g  t h e  m e t h o d  o f  g a m e  p r o t e c t i o n  
u s e d  a n d  s h a l l  k e e p  t h e  d e p a r t m e n t  i n f o r m e d  o f  a n y  c h a n g e s .
( E f f .  /  /  ,  R e g i s t e r  )

A u t h o r i t y :  AS  0 5 . 1 5 . 0 6 0
AS 0 5 . 1 5 . 1 8 1

12 AAC  3 4 . 3 1 0 .  P U L L - T A B  S E R I E S  A S S E M B L Y  AND P A C K A G I N G ,  ( a )
A  p u l l - t a b  m a n u f a c t u r e r  s h a l l  m a n u f a c t u r e ,  a s s e m b l e ,  a n d  p a c k a g e  
a  p u l l - t a b  s e r i e s  s o  t h a t  a n y  w i n n i n g  p u l l - t a b ,  o r  t h e  
a p p r o x i m a t e  l o c a t i o n  o f  a n y  w i n n i n g  p u l l - t a b ,  c a n n o t  b e  
d e t e r m i n e d ,  i n  a d v a n c e  o f  a c t u a l l y  o p e n i n g  t h e  p u l l - t a b .

( b )  W i n n i n g  p u l l - t a b s  m u s t  b e  e v e n l y  d i s t r i b u t e d  a n d  
m i x e d  a m o n g  a l l  o t h e r  p u l l - t a b s  i n  t h e  s e r i e s .

( c )  W h e n  a p u l l - t a b  s e r i e s  i s  p a c k a g e d  i n  m o r e  t h a n  o n e  
c o n t a i n e r ,  t h e  e n t i r e  s e r i e s  o f  i n d i v i d u a l  p u l l - t a b s  m u s t  b e  
t h o r o u g h l y  m i x e d  a n d  d i s t r i b u t e d  e v e n l y  a m o n g  t h e  c o n t a i n e r s  s o  
t h a t  t h e  l o c a t i o n  o r  a p p r o x i m a t e  l o c a t i o n  o f  a  w i n n i n g  p u l l - t a b  
o r  c o n c e n t r a t i o n  o f  w i n n i n g  p u l l - t a b s  c a n n o t  b e  d e t e r m i n e d .

( d )  A  c o n t a i n e r  o f  p u l l - t a b s  m u s t  b e  c l e a r l y  m a r k e d  o n  
t h e  o u t s i d e  w i t h  t h e  n a m e  o f  t h e  m a n u f a c t u r e r ,  t h e  p u l l - t a b  
s e r i e s  n u m b e r ,  a n d  t h e  n a m e  o f  t h e  p u l l - t a b  g a m e  e n c l o s e d .
( E f f .  /  / , R e g i s t e r  )

A u t h o r i t y :  AS  0 5 . 1 5 . 0 6 0
A S  0 5 . 1 5 . 1 8 1  
AS  0 5 . 1 5 . 1 8 7

12 A A C  3 4 . 3 2 0 .  M A N U F A C T U R E R  D I S T R I B U T I O N .  ( a )  A  p u l l - t a b  
m a n u f a c t u r e r  m a y  o n l y  d i s t r i b u t e  t h o s e  p u l l - t a b s  w h i c h  i t s e l f  
d e s i g n e d ,  c o n s t r u c t e d ,  a s s e m b l e d  a n d  p a c k a g e d .  A  m a n u f a c t u r e r  
m a y  n o t  s e l l  p u l l - t a b s  t h a t  w e r e  p u r c h a s e d  f r o m  a n o t h e r  p u l l - t a b  
m a n u f a c t u r e r .

( b )  A  p u l l - t a b  s e r i e s  m a y  n o t  b e  s o l d  o r  d i s t r i b u t e d  
u n l e s s  t h e  m a n u f a c t u r e r  h a s  m e e t  t h e  s t a t e  i d e n t i f i c a t i o n  
l a b e l i n g  r e q u i r e m e n t s  o f  12 A A C  3 4 .3 3 0 .

( c )  A  p a c k i n g  s l i p  m u s t  b e  i n c l u d e d  w i t h  e a c h  s h i p m e n t  o f  
p u l l - t a b s ,  w h i c h  s h o w s  t h e
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( 1 )  n a m e  o f  t h e  m a n u f a c t u r e r ;
( 2 )  s e r i e s  n u m b e r ;
( 3 )  d a t e  t h e  s e r i e s  w a s  p a c k a g e d ;
( 4 )  n a m e  o r  i d e n t i f i c a t i o n  o f  t h e  p e r s o n  w h o  

p a c k a g e d  t h e  s e r i e s ;  a n d
( 5 )  s t a t e  i d e n t i f i c a t i o n  n u m b e r .  ( E f f .  /  /  ,

R e g i s t e r  )

A u t h o r i t y :  A S  0 5 . 1 5 . 0 6 0
A S  0 5 . 1 5 . 1 8 1  
A S  0 5 . 1 5 . 1 8 5

12 A A C  3 4 . 3 3 0 .  S T A T E  I D E N T I F I C A T I O N  L A B E L I N G .  ( a )  T h e  
d e p a r t m e n t  w i l l  p r o v i d e  a l l  l i c e n s e d  p u l l - t a b  m a n u f a c t u r e r s  w i t h  
s t a t e  i d e n t i f i c a t i o n  l a b e l  a n d  a c c o m p a n y i n g  r e c o r d s  e n t r y  
l a b e l s ,  e a c h  p r e - g l u e d  a n d  i m p r i n t e d  w i t h  t h e  s a m e  u n i q u e  n u m b e r  
o r  c o m b i n a t i o n  o f  l e t t e r s  a n d  n u m b e r s ,  t o  b e  u s e d  f o r  
i d e n t i f y i n g  a n d  t r a c k i n g  t h e  s a l e  a n d  d i s t r i b u t i o n  o f  p u l l - t a b s  
p r e s e n t  i n  t h e  s t a t e .

( b )  A  p u l l - t a b  s e r i e s  m a y  n o t  b e  s o l d  o r  d i s t r i b u t e d  
u n l e s s  a  s t a t e  i d e n t i f i c a t i o n  s t a m p  h a s  b e e n  a f f i x e d  t o  t h e  
f l a r e  c a r d  a c c o m p a n i n g  t h a t  s e r i e s  a n d  t h e  s t a t e  i d e n t i f i c a t i o n  
n u m b e r  i s  r e c o r d e d  i n  a c c o r d a n c e  w i t h  t h i s  s e c t i o n .

( c )  B e f o r e  s h i p p i n g  a  p u l l - t a b  s e r i e s  t o  a  l i c e n s e d  
d i s t r i b u t o r ,  t h e  m a n u f a c t u r e r  s h a l l

( 1 )  a d h e r e  t h e  s t a t e  i d e n t i f i c a t i o n  s t a m p  o n t o  t h e  
l o w e r  r i g h t  h a n d  c o r n e r  o f  t h e  f l a r e  c a r d  a c c o m p a n y i n g  t h a t  
s e r i e s  o f  p u l l - t a b s ;

( 2 )  w r i t e ,  i n  p e r m a n e n t  i n k ,  t h e  s e r i e s  n u m b e r  o f  
t h e  p u l l - t a b s  b e i n g  s h i p p e d  i n t o  t h e  t h e  s p a c e  p r o v i d e d  o n  t h e  
s t a t e  i d e n t i f i c a t i o n  s t a m p ;

( 3 )  a d h e r e  a  r e c o r d  e n t r y  l a b e l  t o  t h e  m o n t h l y  
r e p o r t  r e q u i r e d  u n d e r  A S  0 5 . 1 5 . 1 8 1 ( e )  a n d  12 A A C  3 4 . 3 4 0 ;  a n d

( 4 )  a d h e r e  a  r e c o r d  e n t r y  l a b e l  t o  t h e  i n v o i c e  s e n t  
t o  t h e  d i s t r i b u t o r  p u r c h a s i n g  t h e  p u l l - t a b s .

( d )  T h e  r e m a i n i n g  r e c o r d  e n t r y  l a b e l s  m u s t  b e  i n c l u d e d  i n  
t h e  p u l l - t a b  s e r i e s  s h i p m e n t  f o r  u s e  b y  t h e  d i s t r i b u t o r ,  
o p e r a t o r ,  o r  p e r m i t t e e  i n  a c c o r d a n c e  w i t h  o t h e r  p r o v i s i o n  o f  
t h i s  c h a p t e r .  ( E f f .  /  / , R e g i s t e r  )

A u t h o r i t y :  A S  0 5 . 1 5 . 0 6 0
A S  0 5 . 1 5 . 1 8 1  
A S  0 5 . 1 5 . 1 8 5

REV ISED  DRAFT 0 2 1 7 R - 4 - N o v e m b e r  1 6 ,  1 9 8 9



12 AAC  3 4 . 3 4 0 .  M A N U F A C T U R E R ’ S  MONTHLY  R E P O R T .  ( a )  T h e  
m o n t h l y  r e p o r t  r e q u i r e d  u n d e r  A S  0 5 . 1 5 . 1 8 1 ( e ) ,  m u s t  b e  s u b m i t t e d  
o n  f o r m s  p r o v i d e d  b y  t h e  d e p a r t m e n t  a n d  m u s t  i d e n t i f y  t h e  
f o l l o w i n g  i n f o r m a t i o n  f o r  e a c h  p u l l - t a b  s e r i e s  s h i p p e d  s i n c e  t h e  
l a s t  r e p o r t  f i l e d  u n d e r  t h i s  s e c t i o n :

( 1 )  n a m e  o f  e a c h  g a m e ;
( 2 )  s e r i e s  n u m b e r ;
( 3 )  s t a t e  i d e n t i f i c a t i o n  n u m b e r ;
( 4 )  n a m e  o f  t h e  d i s t r i b u t o r  t o  w h i c h  i t  w a s  s o l d .

( b )  T h e  s t a t e  i d e n t i f i c a t i o n  n u m b e r  r e q u i r e d  i n  ( a ) ( 3 )  o f  
t h i s  s e c t i o n ,  m u s t  b e  v e r i f i e d  o n  t h e  m o n t h l y  r e p o r t  f o r m  b y  
a d h e r i n g  a  r e c o r d s  e n t r y  l a b e l  t o  t h e  s p a c e  p r o v i d e .
( E f f .  /  /  ,  R e g i s t e r  )

A u t h o r i t y :  A S  0 5 .1 5 .0 6 0
A S  0 5 .1 5 .1 8 1

12 AAC  3 4 . 3 5 0 .  P U L L - T A B  D I S T R I B U T O R  L I C E N S E  A P P L I C A T I O N  
R E Q U I R E M E N T S .  A n  a p p l i c a n t  f o r  a  p u l l - t a b  d i s t r i b u t o r  l i c e n s e  
u n d e r  A S  0 5 . 1 5 . 1 8 3  s h a l l  s u b m i t  t o  t h e  d e p a r t m e n t

( 1 )  a  c o m p l e t e d  a p p l i c a t i o n  o n  t h e  f o r m  p r o v i d e d  b y  
t h e  d e p a r t m e n t ;

( 2 )  t h e  f e e s  a s  r e q u i r e d  b y  A S  0 5 . 1 5 . 1 8 3 ( b ) ;  a n d

( 3 )  a l l  o t h e r  i n f o r m a t i o n  o r  d o c u m e n t a t i o n  
r e q u e s t e d  b y  t h e  d e p a r t m e n t  a t  t h e  t i m e  o f  a p p l i c a t i o n .
( E f f .  / /  ,  R e g i s t e r  )

A u t h o r i t y :  A S  0 5 .1 5 .0 6 0
A S  0 5 .1 5 .1 8 3

12 AAC  3 4 . 3 6 0 .  D I S T R I B U T O R ' S  MONTHLY R E P O R T .  ( a )  T h e  
m o n t h l y  r e p o r t  r e q u i r e d  u n d e r  A S  0 5 . 1 5 . 1 8 3 ( d ) ,  m u s t  i d e n t i f y  t h e  
f o l l o w i n g  i n f o r m a t i o n  f o r  e a c h  p u l l - t a b  s e r i e s  d i s t r i b u t e d  s i n c e  
t h e  l a s t  r e p o r t  f i l e d  u n d e r  t h i s  s e c t i o n :

( 1 )  n a m e  o f  t h e  g a m e ;
( 2 )  s e r i a l  n u m b e r ;
( 3 )  s t a t e  i d e n t i f i c a t i o n  n u m b e r ;
( 4 )  d a t e  d i s t r i b u t e d ;
( 5 )  m a n u f a c t u r e r ;
( 6 )  p r i c e  p e r  t i c k e t ;
( 7 )  t i c k e t  c o u n t ;
( 8 )  g r o s s  p a y  o u t ;
( 9 )  i d e a l  n e t ;  a n d ,

REV ISED  DRAFT 0 2 1 7 R  - 5 -  N o v em b e r  1 6 ,  1 9 8 9



( 1 0 )  n a m e  o f  t h e  p e r m i t t e e  o r  o p e r a t o r  t o  w h i c h  t h e  
p u l l - t a b  s e r i e s  w a s  s o l d ;  a n d

( 1 1 )  a n y  o t h e r  i n f o r m a t i o n  t h e  d e p a r t m e n t  m a y
r e q u i r e .

( b )  T h e  s t a t e  i d e n t i f i c a t i o n  n u m b e r  r e q u i r e d  i n  ( a ) ( 3 )  o f  
t h i s  s e c t i o n ,  m u s t  b e  v e r i f i e d  o n  t h e  m o n t h l y  r e p o r t  f o r m  b y  
a d h e r i n g  a  r e c o r d s  e n t r y  l a b e l .  ( E f f .  / /  , R e g i s t e r  )

A u t h o r i t y :  A S  0 5 . 1 5 . 0 6 0
A S  0 5 .1 5 .1 8 3  
A S  0 5 .1 5 .1 8 5

12 AAC 3 4 . 3 7 0 .  P U R C H A S E  O F  P U L L - T A B S  B Y  L I C E N S E D  
D I S T R I B U T O R S .  A  d i s t r i b u t o r  s h a l l  o r d e r ,  p u r c h a s e ,  o r  r e c e i v e  
p u l l - t a b s  d i r e c t l y  f r o m  a  p u l l - t a b  m a n u f a c t u r e r  w h o  a d h e r e s  t o  
t h e  r e q u i r e m e n t s  o f  t h e  N a t i o n a l  A s s o c i a t i o n  o f  F u n d r a i s i n g  
T i c k e t  M a n u f a c t u r e r s  ( N A F T M ) . A  d i s t r i b u t o r  m a y  n o t  o r d e r ,  
p u r c h a s e ,  o r  r e c e i v e  p u l l - t a b s  f r o m  a n o t h e r  d i s t r i b u t o r .
( E f f .  /  /  ,  R e g i s t e r  )

A u t h o r i t y :  A S  0 5 .1 5 .0 6 0
A S  0 5 . 1 5 . 1 8 3

12 AAC 3 4 . 3 8 0 .  S A L E  OF  P U L L - T A B S  BY  A  L I C E N S E D  
D I & T R I B U T O R .  ( a )  E a c h  p u l l - t a b  s e r i e s  s o l d  b y  a  d i s t r i b u t o r  
m u s t  b e  s u p p o r t e d  b y  a  w r i t t e n  i n v o i c e  d e l i v e r e d  t o  t h e  
p u r c h a s e r  t h a t  i d e n t i f i e s  t h e

( 1 )  n a m e  o f  t h e  g a m e ;
( 2 )  s e r i a l  n u m b e r ;
( 3 )  s t a t e  i d e n t i f i c a t i o n  n u m b e r ;
( 4 )  d a t e  o f  t h e  s a l e ;
( 5 )  n a m e  a n d  p e r m i t  n u m b e r  o f  t h e  p e r m i t t e e  w h o  

p u r c h a s e d  t h e  p u l l - t a b s ;
( 6 )  n a m e  a n d  l i c e n s e  n u m b e r  o f  t h e  o p e r a t o r ,  i f

a p p l i c a b l e ;
( 7 )  d o l l a r  a m o u n t  c h a r g e d  f o r  t h a t  s e r i e s ;  a n d
( 8 )  a m o u n t  o f  p u l l - t a b  t a x  c h a r g e d  t o  t h e  p u r c h a s e r .

( b )  T h e  s t a t e  i d e n t i f i c a t i o n  n u m b e r  r e q u i r e d  i n  ( a ) ( 3 )  o f  
t h i s  s e c t i o n ,  s h a l l  b e  i d e n t i f i e d  o n  t h e  i n v o i c e  b y  a d h e r i n g  t h e  
r e c o r d s  e n t r y  l a b e l .  T h e  r e m a i n i n g  r e c o r d  e n t r y  l a b e l  m u s t  b e  
i n c l u d e d  i n  t h e  p u l l - t a b  s e r i e s  s h i p m e n t  t o  t h e  o p e r a t o r  o r  
p e r m i t t e e  f o r  t h e i r  u s e  i n  m e e t i n g  o t h e r  r e c o r d k e e p i n g  
r e q u i r e m e n t s ,

( c )  A  p u l l - t a b  d i s t r i b u t o r  m a y  d i s t r i b u t e  p u l l - t a b s  o n l y  
t o  p e r m i t t e e s  o r  l i c e n s e d  o p e r a t o r s .  ( E f f .  /  /  ,  R e g i s t e r  )

A u t h o r i t y :  A S  0 5 . 1 5 . 0 6 0
A S  0 5 . 1 5 . 1 8 3

R EV IS ED  DRAFT 0 2 1 7 R - 6 - N o v e m b e r  1 6 ,  1 9 8 9



12 AAC  3 4 . 3 9 0 .  P U L L - T A B  T A X .  ( a )  A  p e r m i t t e e  o r  o p e r a t o r  
c o n d u c t i n g  g a m i n g  a c t i v i t i e s  o n  b e h a l f  o f  a  p e r m i t t e e  s h a l l  p a y ,  
t o  t h e  d i s t r i b u t o r ,  a  p u l l - t a b  t a x  o f  3 p e r c e n t  o f  t h e  i d e a l  n e t  
o f  t h e  p u l l - t a b  s e r i e s .  P a y m e n t  o f  t h e  p u l l - t a b  t a x  i s  d u e  t o  
t h e  d i s t r i b u t o r  a t  t h e  t i m e  t h e  p u l l - t a b  s e r i e s  i s  d i s t r i b u t e d  
t o  t h e  p e r m i t t e e  o r  o p e r a t o r .  T h e  t a x  m u s t  b e  p a i d  t o  t h e  
d e p a r t m e n t  b y  t h e  d i s t r i b u t o r *  w h e t h e r  a c t u a l l y  c o l l e c t e d  o r  
n o t ,  a t  t h e  t i m e  o f  f i l i n g  t h e  m o n t h l y  r e p o r t  r e q u i r e d  u n d e r  
A S  0 5 . 1 5 . 1 8 3 ( d )  a n d  12 AAC 3 4 .3 7 0 .

( b )  I n  t h i s  s e c t i o n ,  " i d e a l  n e t "  m e a n s  t h e  t o t a l  a m o u n t  
o f  r e c e i p t s  t h a t  w o u l d  b e  r e c e i v e d  i f  e v e r y  i n d i v i d u a l  p u l l - t a b  
t i c k e t  i n  t h e  s e r i e s  w a s  s o l d  a t  i t s  f a c e  v a l u e  l e s s  t h e  t o t a l  
p r e d e t e r m i n e d  p r i z e  a m o u n t s  a v a i l a b l e  t o  b e  p a i d  o u t  i n  t h e  
s e r i e s  e x c l u s i v e  o f  a n y  a d d i t i o n a l  p r i z e  f o r  t h e  l a s t  p u l l - t a b  
s o l d .  ( E f f .  /  / ,  R e g i s t e r  )

A u t h o r i t y :  A S  0 5 . 1 5 . 0 6 0
A S  0 5 .1 5 .1 8 3  
A S  0 5 . 1 5 . 1 8 4

A R T I C L E  3 .  
P U L L - T A B S  G A M E S .

12 AAC  3 4 . 4 0 0 .  L I M I T A T I O N  ON P U L L - T A B  S A L E S .  E a c h  
p u l l - t a b  o r  t i c k e t  i n  a  p u l l - t a b  g a m e  m u s t  h a v e  t h e  s a m e  s e r i a l  
n u m b e r  a n d ,  i n  a c c o r d a n c e  w i t h  A S  0 5 . 1 5 . 1 8 7 ( b ) ,  t h e  g a m e  m a y  n o t  
b e  s o l d  a t  m o r e  t h a n  o n e  l o c a t i o n  d u r i n g  t h e  s a m e  d a y .  I n  ^
12 A A C  34 a n d  15 A A C  105 ,  " p u l l - t a b  g a m e "  h a s  t h e  s a m e  m e a n i n g  
a s  " p u l l - t a b  s e r i e s . "  ( E f f .  /  /  , R e g i s t e r  )

A u t h o r i t y :  A S  0 5 . 1 5 . 0 6 0
A S  0 5 . 1 5 . 1 3 0  
A S  0 5 . 1 5 . 1 8 7  
A S  0 5 . 1 5 . 2 1 0

A R T I C L E  4 .  
B I N G O  G A M E S .

12 AAC  3 4 . 5 0 0 .  B I N G O  S E S S I O N  L I M I T .  A  p e r m i t t e e  w h i c h  
c o n d u c t s  b i n g o  g a m e s  o n  i t s  o w n  b e h a l f  w i t h o u t  t h e  s e r v i c e s  o f  
a n  o p e r a t o r  m a y  h o l d  u p  14 b i n g o  s e s s i o n s  p e r  m o n t h .  A  
p e r m i t t e e  w h i c h  u s e s  a n  o p e r a t o r  t o  c o n d u c t  b i n g o  g a m a s  o n  i t s  
b e h a l f  i s  l i m i c e d  t o  11 s e s s i o n s  p e r  m o n t h .  ( E f f .  / / ,
R e g i s t e r  )
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A u t h o r i t y :  A S  0 5 . 1 5 .0 6 0
A S  0 5 . 1 5 . 1 8 7  
A S  0 5 . 1 5 .2 1 0

A R T I C L E  5 .
G E N E R A L  P R O V I S I O N S .

12 AAC  3 4 . 9 0 0 .  P R I Z E  AWARD L I M I T A T I O N S .  ( a )  A  p e r m i t t e e  
c o n d u c t i n g  a u t h o r i z e d  g a m e s  o n  i t s  o w n  b e h a l f  i s  l i m i t e d  t o  t h e  
f o l l o w i n g  p r i z e  a w a r d  l i m i t a t i o n s  p e r  c a l e n d e r  y e a r :

( 1 )  b i n g o ,  $ 8 4 0 ,0 0 0 ;  a n d

( 2 )  t h e  a g g r e g a t e  o f  a l l  o t h e r  a u t h o r i z e d  g a m e s ,
$ 1 , 0 0 0 , 0 0 0 .

( b )  A n  o p e r a t o r  c o n d u c t i n g  a u t h o r i z e d  g a m e s  o n  b e h a l f  o f  
a  p e r m i t t e e  i s  l i m i t e d  t o  t h e  f o l l o w i n g  p r i z e  a w a r d  l i m i t a t i o n s  
p e r  p e r m i t t e e  p e r  c a l e n d e r  y e a r :

( 1 )  b i n g o ,  $ 6 6 0 ,0 0 0 ;  a n d

( 2 )  t h e  a g g r e g a t e  o f  a l l  o t h e r  a u t h o r i z e d  g a m e s ,
$ 5 0 0 ,0 0 0 .  ( E f f .  / / , R e g i s t e r  )

A u t h o r i t y :  A S  0 5 . 1 5 . 0 6 0
A S  0 5 . 1 5 . 1 3 0  
A S  0 5 . 1 5 . 1 8 0

12 AAC 3 4 . 9 9 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

( 1 )  " p e r m i t t e e "  m e a n s  a  m u n i c i p a l i t y  o r  q u a l i f i e d  
o r g a n i z a t i o n  w h o  h a s  a  c u r r e n t  a n d  v a l i d  p e r m i t  i s s u e d  b y  t h e  
d e p a r t m e n t  t o  c o n d u c t  a u t h o r i z e d  g a m e s  o f  c h a n c e  a n d  s k i l l  
p r o v i d e d  f o r  u n d e r  A S  0 5 . 1 5 .

( 2 )  " p u l l  t a b "  m e a n s  a  c a r d  o r  a  s i n g l e  f o l d e d  o r  
b a n d e d  t i c k e t ,  t h e  f a c e  o f  w h i c h  i s  c o v e r e d  t o  c o n c e a l  a  n u m b e r ,  
s y m b o l ,  o r  s e t  o f  n u m b e r s  a n d  s y m b o l s .  A  p e r s o n  w h o  h a s  
p u r c h a s e d  a  p u l l  t a b  c o m p a r e s  t h e  n u m b e r s ,  s y m b o l s ,  o r  
c o m b i n a t i o n s  o f  n u m b e r s  a n d  s y m b o l s  r e v e a l e d  a n d  c o m p a r e s  t h e m  
w i t h  t h e  n u m b e r s ,  s y m b o l s ,  o r  c o m b i n a t i o n s  o f  n u m b e r s  o r  s y m b o l s  
w h i c h  h a v e  b e e n  d e s i g n a t e d  i n  a d v a n c e  a n d  a t  r a n d o m  a s  p r i z e  
w i n n e r s .  A  p u l l - - t a b  i s  a l s o  d e f i n e d  a s  a  c a r d  w h i c h  c o n f e r s  a n  
a d d i t i o n a l  r i g h t  t o  t h e  p u r c h a s e r  t o  p a r t i c i p a t e  i n  a  l o t t e r y  
f o r  a d d i t i o n a l  p r i z e s .
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( 3 )  A  " c o m p l e t e d  p u l l - t a b  g a m e "  m e a n s  t h a t  a l l  o f  t h e  
i n d i v i d u a l  p u l l - t a b s  i n  a  s e r i e s ,  h a v i n g  t h e  s a m e  s e r i a l  n u m b e r ,  
h a v e  b e e n  p u r c h a s e d  a n d  p l a y e d .  ( E f f .  /  / ,  R e g i s t e r  )

A u t h o r i t y :  A S  0 5 . 1 5 . 0 6 0
A S  0 5 . 1 5 . 1 3 0

T I T L E  15 R E P E A L S

15 AAC  1 0 5 . 1 1 0 ( 5 )  i s  r e p e a l e d :

( 5 )  R e p e a l e d  /  / . ( E f f .  9 / 7 / 6 0 ,  R e g i s t e r  2 ;
a m  1 1 / 6 / 7 6 ,  R e g i s t e r  6 0 ;  am  1 0 / 1 / 8 8 ,  R e g i s t e r  107 ;  am  / / ,
R e g i s t e r  )

A u t h o r i t y :  A S  0 5 . 1 5 . 0 6 0

15 A A C  1 0 5 .3 3 0  i s  r e p e a l e d :

15 A A C  1 0 5 . 3 3 0 .  P U L L - T A B  D I S T R I B U T O R ' S  L I C E N S E ;  
D I S T R I B U T I O N  R E S T R I C T I O N .  R e p e a l e d  /  /

15 A A C  1 0 5 .3 5 0  i s  r e p e a l e d :

15 A A C  1 0 5 . 3 5 0 .  A D D I T I O N A L  P R I Z E  L I M I T A T I O N .  
R e p e a l e d  /  /

REV ISED  DRAFT 0 2 1 7 R - 9 - N o v em b e r  1 6 ,  1 9 8 9



A LA SK A  STATE LE G IS LA T U R E
H O U S E  L A B O R  A N D  C O M M E R C E  C O M M I T T E E

P .O . BO X  Y , JU N E A U  99811
(9CT) 465-3892

R E C E I V E D  O C T  1 9 1933 O c t o b e r  17> 1989

Dear Col 1 egue:

I was recently solicited to sign a letter requesting that the Department of 
Commerce and Ecomomic Development not issue its emergency regulations 
implementing the law governing charitable gaming operations iin Alaska. The 
reason for this was to allow Lottery Alaska to continue to operate.

\
The emergency regulations were an attempt on the part of DCED to issue fair 
warning (key parts were not effective until January 1 ,  1 9 9 0 ) to Lottery 
Alaska and other organizations, prior to enforcing provisions of the law 
that would have immediately put them out of business. Far from being
onerous or unfair, the regulations would have provided a safety net for
some organizations while leveling the playing field for all participants.

If the emergency regulations are not adopted, DCED must immediately enforce 
the law, including specific provisions that prohibit the use of vendors and 
statewide pull tab games.*

While I have no knowledge of any intentional wrongdoing by Lottery Alaska, 
the fact is what they are doing violates state law and the clear intent of
the Charitable Gaming Reform Act of 1988 (HB 299). If the people of Alaska
want lotteries of this type then the appropriate course of action is to 
adopt statutory law to so provide. Existing law does not do so and was 
specifically intended and designed not to do so.

Absent compelling constitutional reasons, I relieve requesting that an 
existing law not be enforced is generaly not good public policy. The law 
is the law and due process and "equal justice under the law" require that 
it be enforced as written and as intended by the Legislature. There is no 
significant question in this case that existing practice violates existing 
law, only that some parties believe the existing law is wrong and should 
not be enforced. I believe such a request is not appropriate under the 
circumstance.

The House Labor and Commerce Committee will continue its work on charitable 
gaming legislation next session and I know by working together we can 
successfully deal with any remaining issues. I look forward to your 
assistance in fine tuning existing law to better serve Alaska's chaitable 
gaming community.

Sincerely.

Representative Dave Donley, Chair 
Houso Labor and Commerce Committee

cc: All Legislators 

dd/gb



D E P A R T M E N T  O F  C O M M E R C E  & E CO N O M IC D E V E L O P M E N T P. 0. B O X  D

J U N E A U ,  A L A S K A  99811-0800 

P H O N E :  (907) 465-2500

S T EVE C O W P E R ,  G O V E R N O R

/
O F F I C E  O F  T H E  C O M M I S S I O N E R

O c to b e r  1 6 ,1 9 8 9

H o n o r a b le  P a t  P o u r c h o t  
A la s k a  S t a t e  S e n a t e  
3111  C  S t r e e t ,  S u i t e  506  
A n c h o r a g e , A K  99503

D e a r  S e n a t o r  P o u rc h o t :

A  c o n y  o f  t h e  e n c lo s e d  l e t t e r  w a s  m a i l e d  to  a l l  p e rm i t t e e s ,  o p e r a to r s ,  
d i s t r i b u t o r s ,  a n d  o th e r s  in v o lv e d  i n  c h a r i t a b l e  g a in in g  i n  A la s k a .

I  w a n t  to  m a k e  s u r e  t h a t  y o u  a r e  a w a r e  o f  t h e  d e p a r tm e n t ’s  r e c e n t  
a c t io n s  i n  i t s  r e g u l a t i o n  o f  t h e  c h a r i t a b l e  g a m in g  p r o g r a m . T h e  
d e p a r tm e n t  r e m a in s  c o m m it te d  to  a d d r e s s in g  t h e  m a jo r  i s s u e s  
o u t l i n e d  i n  o u r  S e p te m b e r  27 , 1989  l e t t e r  to  c h a r i t a b l e  g a m in g  
l ic e n s e e s ,  a  c o p y  o f  w h ic h  w a s  s e n t  to  y o u  l a t e  l a s t  m o n th .

I  lo o k  f o rw a r d  to  w o rk in g  w i t h  y o u  to  a c h ie v e  t h e  d e p a r tm e n t ’s  g o a ls  
o f  g o o d  f is c a l  a c c o u n ta b i l i ty  a n d  c o n s i s t e n t  r e g u l a t i o n  a n d  
e n f o r c e m e n t  fo r  a l l  th o s e  in v o lv e d  i n  t h e  g a m in g  i n d u s t r y .  P l e a s e  fee l 
f r e e  t o  w r i t e  o r  c a l l  m y  o ffice  i f  y o u  h a v e  a n y  q u e s t io n s  o r  w is h  to  
d is c u s s  t h e s e  i s s u e s .

C o m m is s io n e r

L M /w f d l l8 7 W
10 1 4 8 9 a
E n c lo s u r e :  1 0 /12  c h a r i t a b l e  g a m in g  l e t t e r



STEVE COWPER, GOVERNOR

P. 0. B O X  D

J U N E A U ,  A L A S K A  99811-0800 
P H O N E ;  (907) 465-2500

D E P A R T M E N T  O F  C O M M E R C E  &  
E C O N O M IC  D E V E L O P M E N T

OFFICE OF THE COMMISSIONER

October 12, 1989

Dear Gaming Participant:

This is to advise you that the emergency gaming regulations adopted 
by the Department of Commerce and Economic Development, Division of 
Occupational Licensing, will not take effect as originally sche­
duled. However, our letter of September 27 remains the department'.* 
position on the issues facing the charitable gaming industry in this 
state.

Because of the department's concerns for the state of charitable 
gaming activities in Alaska and the pressing need for enforcing 
accountability and reporting, the division will issue public notice 
of the proposed regulations in early November, with public hearings 
to be held during the second week in December.

The changes and the clarifications included in the proposed regula­
tions will be held in abeyance pending adoption of regulations 
through the usual process. For example, permittees that may have 
begun to hold additional bingo sessions in anticipation of adoption 
of the emergency regulations must now restrict themselves to the 
nine (9) —  not fourteen (14) —  bingo sessions allowed under 
current regulations.

The department is conducting a review of its enforcement options.
An important asset in this review will be the Charitable Gaming 
Advisory Group that I will appoint to assist the department.

Sincerely, . ,1

Larry Merculieff 
Commissioner

LM/fh0253L
101189a



p o l l  - W m

P.O. BOX 202545 • ANCHORAGE, ALASKA 99520-2545 • (907)258-0000

J a n u a r y  31, 1990

Hon. Pat P o u r c h o t
P.O. Bo x  V
Juneau, A K  99811

De a r S e n . P o u r c h o t :

We h e r e  at AIRR ES , the r a d i o  r e a d i n g  s e r v i c e  for the  b l i n d  
and p r i n t  h a n d i c a p p e d ,  h a v e  c o n d u c t e d  a s ur ve y,  p e r t a i n i n g  
to g a m e s  of chan ce,  a m o n g  o t h e r  n o n - p r o f i t  o r g a n i z a t i o n s .
We w o u l d  like to s h a r e  the r e s u l t s  of t h i s  s u r v e y  w i t h  you.

E n c l o s e d ,  y o u  will find t h e  c o ve r le t t e r  th a t we u s e d  for 
our  s u r v e y  an d  the r e s u l t s  w e  h a v e  c o m p i l e d  f r o m  the  s u r v e y  
we sent.

One of t h e  o b v i o u s  as pe ct s , as s h o w n  b y  the su r vey , is the 
need for g a m i n g  laws to be s i m i l a r  to t h o s e  of N e v a d a  w h i c h  
e l i m i n a t e  e n t i r e l y  a ny  cr i mi n a l  e l e m e n t  f r o m  p a r t i c i p a t i n g  
in g a m e s  of chance.

Our s u r v e y  w a s  c o n d u c t e d  s t a t e w i d e  w i t h  r e p l i e s  f r o m  
A n c h o r a g e ,  W a s i l l a ,  P al mer , F a ir b a n k s .  K e t c h i k a n ,  Homer, 
Sitka, J u n e a u ,  P e t e r s b u r g ,  Sand  Point, B r i s t o l  Bay, 
N i n i l c h i k ,  C or dov a. Nome, N o r t h  Pole, o a lc ha , K od iak , St. 
M a ry 's , S o l d o t n a ,  M o o s e  Pass, S k a g w a y . C h i g n i k ,  D o u gl as , 
Craig, N e na n a,  S e w a r d  a n d  D i l l i ng ha m.

We h o p e  tha t th is  will be  b en e f i c i a l  to y o u  in an y 
l e g i s l a t i o n  that m i g h t  be f o r t h c o m i n g .

D o n a l d  L u t z  
P r e s i d e n t



A T T E N T I O N !

The Alaska Information Radio Reading Education Service is a non-profit agency 
which uses Games of Chance and S k ill to raise a portion of our funding. Recently, 
the Alaska Department of Commerce and Economic Development proposed sweeping 
changes in the charitable gaming regulations. These changes included eliminating 
the non-profit corporations right to se ll pull tabs in multiple locations. We 
feel that this w ill severely impact the funding needed by many Alaskan nori-profit 
corporations.

We ;t AIRRES are asking the Governor to stop these proposed regulatons and le t the 
Legislature decide th is issue when they convene in January. I f  your organization 
is dependent on Games of Chance and S k ill for funding, we urge you to join us in 
protecting your right to se ll pull tabs through re ta il locations; these have been 
dubbed by the State as third party vendors. Please contact your legislators 
through Public Opinion Messages, telephone c a lls , and hand written le tte rs.

AIRRES is also concerned that there is  a strong possib ility that the criminal 
element is in filtra tin g  the operations of Games of Chance and S k ill in Alaska. We 
recommend that you urge the State to prohibit the participation of anyone with a 
felony conviction in the operation or regulation of Games of Chance and S k ill in 
Alaska.

A good model is  in those laws and regulations governing gaming in the State of 
Nevada. In an effort to preserve our right to gain revenues from the sale of 
pull tabs through re ta il locations we are collecting sta tis tic s  on the number of 
non-profit corporations which use Games of Chance and S k ill to fund their operations. 
We hope to use this information to convince the legislature that a ll of us in 
non-profit corporations depend on this to fund our worthwhile causes through Games 
of Chance and S k ill.

A L L  N O N - P R O F I T  C OR POR AT IO NS :

P l e a s e  fill out the f o l l o w i n g  q uestionnaire.

Thank you.



Q U E ST IO N N A IR E
1. N a m e  of n o n - p r o f i t  organization:

2 . A d d r e s s :
3 .  T e l e p h o n e  Number:
T OT AL  R E S P O N S E S :  83
1. Do you hold a Games of Chance and S k ill Permit? y E S *  44N O :  39
2 .  A r e  you r e c e i v i n g  r e v e n u e s  fr o m  same? Y E S :  33 NO : 35 NO A N S W E R :  153 .  Do you u s e  an o p e r a t o r  to  p l a c e  y o u r  p e r m i t ? Y E S : 1 1  N O :  50
, n , NO ANSWER: 224 .  Do you p l a c e  y o u r  own p e r m i t ? Y E S : 2  9 NO: 27 NO ANSWER : 2 75 .  Do you p l a n  to  a p p l y  f o r  a  Games o f  Ch ance and S k i l l  p er m i t  i n  t h e  f u t u r e ?Y E S : 48 NO AN SWE R:  7

NO: 22 
MAYBE:66 .  Ar e  you i n t e r e s t e d  i n  l e g i s l a t i o n  to  keep t h e  c r i m i n a l  e lem en t  o u t  o f  gaming i n  t h e  s t a t e  o f  A l a s k a ?Y E S :  72 NO A N S W E R : 7  T h r e e  o f  t h e s e  who a n s w e r e dNO 4 N o ,  a n s w e r e d  n o  t o  a l l  q u e s t i o n s7.  Are you i n t e r e s t e d  i n  l e g i s l a t i o n  to  p r o t e c t  y o u r  r i g h t  to  s e l l  p u l l  t a b s  i n  r e t a i l  l o c a t i o n s ?Y E S : 5 3  NO:  21 MAY3F- ,  2NO A N S W E R :  7 ,  ,We urge you to participate in the process of forming laws and regulationsg o v e r n i n g  Games o f  Ch ance and S k i l l  i n  A l a s k a  s o  t h a t  y o u r  programs may c o n t i n u et o  e x s i s t  and e x pa n d.
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THE POP SHOPPE 

1060 ASPEN 
FAIRBANKS, ALASKA 9 9 7 0 9  

451-6865 OR 456-5688

December 21, 1989

State of Alaska 
Senators and Representatives 
Box V
Juneau, Alaska 99811 

To All Senat o r s  and Representatives:

Subject: Charitable G a ming (My Industry):f
The State has gone through astronomical g r o w t h  here in excess of 
$300 m i l l i o n  in 1989. The stat e is five years behind the 
industry in this field. We have no real e x p e r t i s e  at state 
regula t o r y  level. This is a must and n e e d e d  now. I support 
regulations and bonding. I do not s u p p o r t  W a shington rules.
This is Alaska.

I also w o u l d  like to see a small amount o f  c o m m o n  sense used by 
regula tory bodies. The r e f o r m  laws w r i t t e n  by legislators can 
never c o v e r  all topics involved in re gul a t i o n s  and e n f o r c e m e n t  of 
any law.

You and I need to know Commissioners have the tools to enforce 
and r e g ula te i n t e n t .

The State has been at least guilty of s e l e c t i v e  enforcement, 
selective b o nding requirements, allowing L o t t e r y  Alaska to start 
up a i l leg al game then c h a n g i n g  their m i n d  and trying to stop it.

No c o n s i s t e n c y  in repor t i n g  requirements a n d  forms need to 
comply.

Changing f r o m  Department of Revenue to D e p a r t m e n t  of Co mme r c e  is 
no excuse for the lack of enforcement or g u i d a n c e  by the State. 
Past p r a c tices and reporting methods have been totally improperly 
managed and supervised by State level employees.

Having S t a t e  employees persona l opinions o n  regulations or the 
law is in no way propel*. T h e s e  decisions s hould come f r o m  
legislators intent or Attorney  General o p i n i o n s  on legality of 
r e g u l a t i o n s .

I persona lly have been o p enly  lied to by t h o s e  in charge.

The State has cost me and o thers in this i n d u s t r y  thousands by 
lack of control.

M - 3 WO



A s  I  s u p p o r t e d  R e f o r m  B i l l  299 i n  1988 I  f e e l  t h e  S t a t e  h a s  o n l y  
m a d e  a  t o t a l  d i s a s t e r  i n  c h a r i t a b l e  g a m i n g .

L e g i s l a t i v e  i n t e n t  w a s  l o s t .  P e r s o n a l  o p i n i o n s  a r e  i n  e f f e c t  
n o w .

T h e  S t a t e s  3% t a x  i s  a  l a r g e  a m o u n t .  No o n e  i n  t h i s  i n d u s t r y  
m i n d s  s u p p o r t i n g  o u r  S t a t e  i n  t h i s  m a n n e r ,  b u t  f e e l  o u r  p a y m e n t s  
w o u l d  o n l y  b e  l a r g e r  i f  i t  w a s  n o t  n e c e s s a r y  t o  e d u c a t e  a n d  f i g U  
s t u p i d i t y  o n  S t a t e  l e v e l .

T h e  D e p a r t m e n t  o f  C o m m e r c e  s h o u l d  w r i t e  r e g u l a t i o n s .  T h e y  s h o u l d  
a l s o  e n c o u r a g e  b u s i n e s s  i n  A l a s k a ,  n o t  restrict it..

I p e r s o n a l l y  have be e n t h r o u g h  hearings f i v e  t im es s i n c e  r e f o r m  
on reg ul at io ns . To d a t e  we h a ve  N.QNE..

How m u c h  h a s  t h i s  c o s t  t h e  p e o p l e  o f  A l a s k a ?

How m u c h  h a s  t h e  S t a t e  c o s t  t h e  N o n - P r o f i t s  I  w o r k  f o r ?  I n  m y  . . .
c o m p a n y  i t  w i l l  b e  o v e r  $ 2 0 0 ,0 0 0  i n  1989 a l o n e .

T h e  D e p a r t m e n t  o f  C o m m e r c e  n e e d s  h e l p  n o w ,  b e f o r e  t h i s  a t r o c i t y  
o f  j u s t i c e  e n d s  u p  i n  c o u r t .

T h e  S t a t e  p o l i c i e s  c u r r e n t l y  . c o s t  t h o u s a n d s  o f  l o s s  p e r  d a y , .  M y  .
i n d u s t r y  c a n n o t  w a i t  f o r  S t a t e  e m p l o y e e s  t o  f i n d  a  p l a c e  t o  p a s s
t h e  b u c k  a g a i n  a n y  l o n g e r .

I  w i l l  s u p p o r t  a n y  b i l l  t h a t  r e q u i r e s  r e g u l a t i o n s  o f  a n y  l a w  
b e i n g  r e v i e w e d  b y  S e n a t e  a n d  H o u s e  b e f o r e  w a s t i n g  t i m e  w i t h  
h e a r i n g s .  I f  r e g u l a t i o n s  d o  n o t  f o l l o w  y o u r  i n t e n t ,  y o u  c a n  k i l l  
t h e m .

My c o m p a n y  r e c o r d s  a n d  a c c o u n t i n g  p r a c t i c e s  a r e  a l w a y s  o p e n  t o  
a n y  S e n a t o r  o r  R e p r e s e n t a t i v e  w h o  w i s h e s  t o  u n d e r s t a n d  C h a r i t a b l e  
G a m i n g  a n d  h o w  i t  r e a l l y  w o r k s .  A s  a  b o a r d  m e m b e r  o f  A l a s k a  
C h a r i t a b l e  G a m i n g  A s s n .  w e  o f f e r  a n y  a s s i s t a n c e  n e e d e d .

A s  y o u  r e t u r n  t o  s e s s i o n  s h o r t l y ,  p l e a s e  l o o k  i n  t o  i n d u s t r y  a n d  
s t a t e  n e e d s  i n  t h i s  m a t t e r .  I  w i l l  s u p p o r t  a n y  c o m m o n  s e n s e  
r e v i s i o n s  n e e d e d .

F e l l o w  A l a s k a n  f o r  A l a s k a .

S i n c e r e l y .

E d w a r d  A .  D i l l e y  
T h e  P o p  S h o p p e  
E & A S e r v i c e s  
A l o t t o



THE POP SHOPPE 
1060 ASPEN 

FAIRBANKS, ALASKA ■ 99709 
451-686 5 OR 456-5688

State of A l a s k a
Mr. Steve Cowper, Governor
Juneau, A l a s k a  99811

Subject: C h a r i t a b l e  G a ming

Dear Mr. Cowper:

It is my u n d e r s t a n d i n g  you will introduce l e g i s l a t i o n  on bonding 
for gaming. I would like to know the p a r t i c u l a r s  on your bill 
before introduction. Also give you my o p i n i o n s  on this matter.

I am at p r e s e n t  the largest bonded o p e rator in the state with 
$250,000 i n  c a s h  posted as Certificates of Deposit. Let me 
assure you I find this t o t a l l y  ridiculous a n d  costly. Some State 
licensed o p e r a t o r s  have not a dime of bonding. No parity in 
state e n f o r c e m e n t  has been used in the p a s t  here!

Yes bonding needs to be lowered and w r itten so as it is at least
attainable by all.

Along with l o w e r i n g  of c a s h  requirements, a s y s t e m  of 
qualifications  and back g r oun d checks may be just as valuable. A
long s t a n d i n g  solid c i tize n is not as l i k e l y  to risk their 
reputation in a small state. Business b a c k  ground is also an 
important asset, as record k e e p i n g  and a c c o u n t a b i l i t y  is an 
important factor. No s y s t e m  is fool-proof.

As large o p e r a t o r s  can o n l y  run 20 to 40 p e r m i t s  a year, small 
groups n e e d  a market to raise funds also. The third party vendor
issue is v e r y  important f a c t o r  to these groups. I s u pport  their
position in this need, with some type of a f f o r d a b l e  control and 
accounting to the state.

The State has been a total a d v e r s a r y  to f u n d  r a i s i n g  in past 
policies.

We have c h a r i t a b l e  g a m ing laws in Alaska s e t  forth by our 
legislators. The State s h o u l d  regulate a n d  s u p e r v i s e  this set of
laws, not f i g h t  the concept.

Mr. Cowper, this is gambling. Lets treat it like it is. We in 
the industry have made profits for our g r o u p s  and the State in 
spite of o u r  c o n sta nt f ight with The D e p a r t m e n t  of Revenue and 
Department of Commerce.

Gaming will generate 300+ m i l lion in sales this year alone. The 
States 3% is not a small number. This s h o u l d  be encouraged to
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grow, not stifled in time of need.

Ask your commissioners to regulate and control, but use c om mon 
sense if possible.

Thanks for your time.

Sincerely,

Edward A. Dille 
Owner- Operator 
The Pop Shoppe

P r o c e e d s  P a i d  t o  C h a r i t y  1989

1 s t  Q u a r t e r  1989
K e t c h i k a n  Y o u t h  F o o t b a l l  
D o u g l a s  L y o n s  
F e s t i v a l  F b k s .  84 
F b k s .  A m a t e u r  H o c k e y

2 n d .  Q u a r t e r
J u n e a u  Y o u t h  F o o t b a l l  
S o u t h e a s t  P a n  H a n d l e r s  
A k .  N a t i v e  S i s t e r h o o d  
K t k n .  Y o u t h  S e r v i c e s  
N o r t h  P o l e  R o t a r y  
F b k s .  Y o u t h  S o c c e r

14,448.05
43,674.18

9,096.13
18,168.26
85,386.62

18,431.35
9,870.40
9,847.02

18,877.37
1,381.65

26,187.72

3 r d .  Q u a r t e r ........................................................................
A l a s k a  G o l d  K i n g s  9 ,327.37
N o r t h  P o l e  R o t a r y  14,919.84
D o u g l a s  I n d i a n  A s s n .  2 ,771.71
J u n e a u  S h o t o k a n  K a r a t e  9 ,679.29
S p o r t s  U n l i m i t e d  8 ,471.68
A m e r i c a n  L e g i o n  #25 4,164.65
K t k n .  S e n i o r  S e r v i c e s  14,613.59
A k .  N a t i v e  S i s t e r h o o d  3,173.92
S o n s  o f  N o r w a y  9,067.27
K t k n .  K i l l e r  W h a l e s  2 ,828.39
A k .  N a t i v e  S i s t e r h o o d  - 447.00

79,464.71

8 4 ,5 9 5 .5 1



THE POP SHOPPE 
1060 ASPEN 

FAIRBANKS, ALASKA 99709 
• 451-6865 OR 456-5688

December 21, 1989

State of Alaska
Senators and Representatives
Box V
Juneau, Alaska 99811

To: All Senators and Representatives:

Subject: 1990 Ballot Initiatives

Thank you for your time and service to Alaskans.

R e g a rding the proposed B allot Initiatives:

Legali zed Gambling:

I stand o n  the fence here. It would be .a good revenue source f o r   .
the State, but would hurt Non-Profit  G aming at present. With 
built in safety factors to cover non- pr o f i t  and shared revenues I 
will s u p p o r t  this bill. I have spent much time and money looking

~at" Asian-markets- for this; It will *be very good- f o r  our State".   ----
State reg ula t i o n  and e n f orcement is the key.

Marijuana:

Must be illegal in any size or form if we have any c h ance to 
protect our children.

Interstate Phone Competition:

Yes, if GCI or any other c o mpa ny will service all of Alaska, not 
just prime markets and be willing to do this f r o m  the beginning 
not added later down the line. A l a s c o m  has served this state and 
people by bringing all m odern and up to date service to us. We 
were in the dark a few years back. A l a s c o m  made my phone work 
all the time. I will s u ppor t them until a c o m p a n y  wants to 
compete in all markets evenly.

Alaska Railroad:

The Alaska Railroad is the sole r eason freight rates have come 
d o w n  to where Alaska business's can now c o mpete in worldwide 
markets and the lower 48. I am totally a g a i n s t  any h a m p e r i n g  of 
their business procedures. T rucking C o m p anies have had their 
profits too long, they must compete or leave.
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The State employees are totally respon s i b l e  for their s alary 
problems. Most treat f ellow Alaskans like Moose Droppings. They 
think that they have s i gned up for a c h e c k  and retirement 
program, forgettin g t'heir supposed to wor k for us in return.

No negotiations, no raises.

S t a t e  E m p l o y e e s :

Permanent Fund:

Leave it alone. No raids for any reason. Once you s tart the. 
flow it will never stop. If the State r e a l l y  wants money back 
for General fund needs, d i sb and the fund. Put a 1/3 33% tax per 
person on the return.- The normal person will-vote for-this as 
their take is larger than the States. Return the 33% to the 
General Fund or State fund and use the profits to run the State, 
no strings attached.

This will bust our e c o n o m y  wide open. Bail out Alaska Housing 
and all- business -i-n-general. It will also a l l o w t h e  State a - i ": 
chance to fund needed projects and prove to the people of Alaska 
they can do the job of management.

Do make it retroactive to 1989. List of qualified residents. 

Sincerely,

Edward A. Dilley 
The Pop Shoppe 
E & A Services 
Alotto



S e c  1-2 E x e m p t  v i d e o  g a m i n g ,  a s  a u t h o r i z e d  i n  S B  2 6 3 ,  f r o m  
c r i m i n a l  c o d e

T H E  F O L L O W IN G  P R O V I S I O N S  A R E  A M ENDM ENTS  TO  A S  4 3 . 3 5 ,  " C O I N
O P E R A T E D  D E V I C E S " ,  I N  T H E  D E P A R T M E N T  O F  R E V E N U E .  T H E Y  WOULD
A P P L Y  O NLY  TO  V I D E O  G A M IN G  D E V I C E S :

S e c  3 T a x  i s  25% o f  n e t  i n c o m e ,  p a i d  q u a r t e r l y  t o  D e p t .  R e v e n u e
C i v i l  p e n a l t y  o f  $ 1 0 0 0 / d a y  f o r  f a i l u r e  t o  p a y  
D e f i n e  " n e t  i n c o m e "  a s  m o n e y  p a i d  i n t o  d e v i c e  l e s s  
m o n e y  p a i d  o u t  i n  c a s h  f o r  c r e d i t s

S e c  4 C u r r e n t  c o i n - o p e r a t e d  d e v i c e  l i c e n s e  d o e s n ' t  a p p l y

S e c  5 R e q u i r e m e n t  t h a t  r e v e n u e s  f r o m  c o i n - o p e r a t e d  d e v i c e s  b e
s h a r e d  w i t h  m u n i c i p a l i t i e s  d o e s n ' t  a p p l y

S e c  6 A m e n d s  d e f i n i t i o n  o f  " c o i n - o p e r a t e d  d e v i c e  c l a s s  3 "  t o
i n c l u d e  v i d e o  g a m i n g  d e v i c e s

S e c  7 D e f i n e s  " v i d e o  g a m i n g  d e v i c e "  a s  d r a w  p o k e r  o r  k e n o
D e v i c e s  c a n ' t  p a y  m o n e y  d i r e c t l y  t o  t h e  w i n n e r

S e c  8 D i s t r i b u t o r  o f  v i d e o  d e v i c e  m u s t  b e  l i c e n s e d :
A n n u a l  f e e  $500 ,  1 - y e a r  r e s i d e n t ,  n o  f e l o n y  o r  
g a m b l i n g  c o n v i c t i o n s ,  U . S  c i t i z e n  ( a l l  o f  t h e s e  
r e q u i r e m e n t s  e x c e p t  t h e  f e e  a p p l y  c u r r e n t l y  t o  
d i s t r i b u t o r s  o f  c o i n - o p e r a t e d  d e v i c e s )

D i s t r i b u t o r  c a n  i n s t a l l  m a c h i n e s  o n l y  o n  c e r t a i n  
p r e m i s e s  l i c e n s e d  b y  t h e  A BC  B o a r d  —  b a r ,  c l u b ,  p u b ,  
c o m m o n  c a r r i e r

T H E  F O L L O W IN G  P R O V I S I O N S  O F  TH E  E X I S T I N G  C O I N - O P E R A T E D  D E V I C E  LAW 
WOULD A P P L Y  TO  V I D E O  D E V I C E S  A L S O :
A n n u a l  f e e  p e r  d e v i c e  $2 4 0 ,  t o  b e  p a i d  b y  d i s t r i b u t o r  
M u s t  b e  a g e  18 t o  p l a y  
D e p a r t m e n t  m a y  a d o p t  r e g u l a t i o n s

T H E  F O L L O W IN G  P R O V I S I O N S  O F  T H E  E X I S T I N G  C R I M I N A L  C O D E  WOULD 
A P P L Y  TO U N L A W F U L  U S E S  O F  V I D E O  D E V I C E S :
C l a s s  C f e l o n y  ( m a x i m u m  $ 5 0 ,0 0 0  f i n e ,  5 - y e a r  s e n t e n c e )  f o r  
p r o m o t i n g  g a m b l i n g  i n  t h e  f i r s t  d e g r e e  o r  p o s s e s s i o n  o f  g a m b l i n g  
r e c o r d s  i n  t h e  f i r s t  d e g r e e ;  C l a s s  A  m i s d e m e a n o r  ( m a x i m u m  $ 5 ,0 0 0  
f i n e ,  1 - y e a r  s e n t e n c e )  f o r  p r o m o t i n g  i n  s e c o n d  d e g r e e ,  p o s s e s s i n g  
r e c o r d s  i n  s e c o n d  d e g r e e ,  o r  p o s s e s s i n g  a  g a m b l i n g  d e v i c e ;  C l a s s  
B m i s d e m e a n o r  ( m a x i m u m  $ 1 ,0 0 0  f i n e ,  9 0 - d a y  s e n t e n c e )  f o r  e n g a g i n g  
i n  u n l a w f u l  g a m b l i n g
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L E G IS L A T IV E  A F F A I R S  A G E N C Y

M E M O R A N D U M  F e b ruary 12, 1990

POUCH Y . STATE CAPITOL 
JUNEAU. ALASKA 99811 

9 0 7  4 6 5 - 3 8 0 0

SUBJECT: SSSB 263, r e l ating to video gaining devices
sectional analysis of bill

TO: Senator Pat Pourchot

FROM: Jack C h e n oweth
Legisl a t i v e  Counse'

The p r i n cipal provisions of the bill are set out in bill 
section 1 esta bl i s h i n g  the five-member A l a s k a  Gaming 
Commission. The p r o p o s e d  gaming c o m miss ion--there has been 
the sugge stion that the group b e  r e t i t l e d  the "Alaska Video 
Gaming Commission"  to m o r e  accurately describe its limited 
jurisdiction- -is established, w i t h  commi s s i o n  r e s p o n s i­
bilities limited to r e g u l a t i o n  and oversi ght of v i d e o  gaming 
devices. P r o v i s i o n  is m a d e  for two forms of license--the 
distributor's license (to cover manufacturers, assemblers, 
producers, and distributors of video g a m i n g  devices), and 
the premises operator's license (essentially, persons r e­
sponsible for premises licensed for a l c o holic beverages 
sales in w h i c h  devices are i n s t a l l e d ) .

In summary:

AS 05.45.010 establishes the c o m m i s s ion--fo ur p ublic m e mbers 
and the commissioner of commerce and econo mic development or 
the commissioner's des ign e e - - a n d  sets q u a l i fications  of m e m­
bership and provisi ons gove rning commission o rgani z a t i o n  and 
quorum requirements.

AS 05,45.020 sets the term of office of the p ublic members 
at three years and authorizes appointments to v a c a n c i e s .

AS 05.45.030 limits r e moval of the p u blic memb ers to i n­
stances of cause, and prescr i b e s  the p r o c edure appli c a b l e  to 
a member's removal. In lieu of removal, the g o v e r n o r  may 
suspend a m e m b e r  p e nding the member's removal.
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Members are to receive, u n d e r  AS 05.45.040, the usua l c o m­
pensation of travel and per diem payable for m e m b e r s h i p  on a 
state board or commission.

AS 05.45.050 sets out the duties of the A l a s k a  G aming 
Commission. In addition to the licensing and superv i s o r y  
functions i d e n t i f i e d  in subsection (a), the c ommission's 
duties include, notably, all r e ve nue collecting func tions 
arising out of p r o d u c t i o n  of revenues from video g aming 
under taxes a n d  fees levied. To fulfill its duties, the 
commission has the powers e n u m e r a t e d  in A S  05.45.050(b).

The com mis s i o n  is given authority to employ persons (AS 05.- 
45.060). The att orney general is a s s ig ned r e s p o n s i b i l i t y  to 
enforce regu lations adopted by the c om mission (AS 05.45.- 
070). Records of the c o m m i s s i o n  are m a d e  p u b l i c  (AS 05.- 
45.080). The commission's activities are m a d e  subject to 
the state A d m i n i s t r a t i v e  P r o c edure Act, AS 44.62 (AS 05.- 
45.090). The state Conflict  of Interest A c t  is m a d e  a p p l i­
cable to the co mmis s i o n  and its m e mbers (AS 05.45.100).

The Gaming C o m m i s s i o n  is auth or i z e d  to issue two types of 
licenses: a [video gaming,] d istributor's license (AS 05.-
45.200), and a [video gaming] premises operator's license 
(AS 05.45.210). Both require annual renewal and p a y m e n t  of 
the amount of the fee specified. The pro cedures applicable  
to applic ation for a n e w  license or r e newal of a license, 
set out in AS 05.45.220, identify the m i n i m u m  standards 
applicable for licensure.

Under AS 05.45,230, a p e r s o n  h o l d i n g  a pre mises operator's 
license m a y  install or a l l o w  another to use video g a ming 
devices. That installation is limited to places in w h i c h  
alcoholic b e v e rag es are sold, u n d e r  license of the A l c o h o l i c  
Beverage Contr ol Board, for p remises carrying one of the 
various types of licenses identified. The section e s t a b­
lishes a limit of 20 video ga ming devices on a licensed 
p r e m i s e s .

AS 05.45.300 directs the Gaming C o m m i s s i o n  to test and 
approve prototypes of v i d e o  gaming devices b efore p e r m i t t i n g  
their installation. That testing may be done u n d e r  c o n­
tract, and the costs are to be born e by the device's d i s­
tributor.
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AS 05.45.310 authorizes the c ommissio n to inspect the 
devices, including r e v i e w  of the audit trail of the device 
to assure complia nce w i t h  statutory payout requirements.

AS 05.45.320 sets r eg ulations on w h o  m a y  play. Only persons 
who are 21 years of age or older are p e r m i t t e d  to play  video 
gaming devices, and p e r sons m a y  play onl y during the hours 
that a p r e m ises licensed to sell alcoholic beve rages (in 
w h i c h  the v i d e o  gaming devices are installed) are open to do 
b u s i n e s s .

The b i l l  limits w a g e r s - - a  m a x i m u m  amount of $2 per device 
per p l a y  (AS 0 5 . 4 5 . 3 3 0 ) --and prescribes payouts--ov er the 
life of the device, 80 p e r c e n t  payout of the value of
amounts played, w i t h  a m a x i m u m  actual payout of $100 per
game (AS 05.45.340).

The Gaming Commission's enforcement powers are defined by 
AS 05.45.400. Susp e n s i o n  or r e v o c a t i o n  of a license is a u­
thorized for v i olations of offenses identified in the section, 
w i t h  n e c e s s a r y  due process rights recognized.

AS 05.45.500 levies and collects taxes and other revenues on 
v ideo g aming devices. The tax is $200 a year plus 15 °L of 
net m a c h i n e  income, the latter payable quarterly. A  civil 
pe n a l t y  is imposable b y  the commiss ion for a person's failure
to m a k e  t imely filings and payments of taxes and fees w h e n
due.

AS 05.45.510 authorizes a p a r tial p a yment  of the proceeds to 
the m u n i c i p a l i t y  in w h i c h  the m a c h i n e  is operated. The p a y­
ment  is subject to l egislative appropriation.

The last section  of b i l l  section 1, AS 05.45.900, sets out 
ne c e s s a r y  definitions, inc luding the definition of the term 
"video g aming  device." N o t e  that def inition incorporates a 
general d e scription  of the nature of the games allowed (draw 
poker, keno, and others as m a y  be deter m i n e d  by the c o m m i s­
sion by r e g u l a t i o n ) .

Bill sections 2 - 6  m a k e  r e l a t e d  changes in existing laws 
applicable to r e g u l a t i o n  of games of chance and contests of 
skill. The amendment; m a d e  by bill section 2 w o u l d  exclude a 
person  from a game of c h a n c e/contest ot skill permit if the 
person has had a video gaming license r e v o k e d  or suspended.
The amendment made b)r bill section 3 imposes the same l i m i­
tation on a game of chance/cont est of skill operator's
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license. That ma de b y  b i l l  section 4 prohibi ts a game of 
c h a n c e/contest  of skill licensee from empl oying a p e r s o n  
wh o s e  v i d e o  g a m i n g  license has b e e n  r e v o k e d  or suspended.
The amendment s m a d e  in bill sections 5 and 6 impose on a 
permit a p p l i c a n t  a r e l a t e d  d is closure requirement, and limit 
the commi s s i o n e r ' s  a u t h o r i t y  to issue a game of chance/ 
contest of skill a c t ivity permit.

Am e n d m e n t s  appl ic a b l e  to cri minal law provi sions are set out 
in bill sections 7 - 1 0 . The m a t e r i a l  added b y  bill section 
1 _ makes t a m p e r i n g  w i t h  the m a c h i n e s  "criminal m i s c h i e f  in 
the second de gree," a class C felony. Bill sections 8 and 9 
exclude f r o m  the definitions of "gambling" and "gambling 
device" (for p u r p o s e s  of law enforcement) the p l a y i n g  of a 
r e g u l a t e d  v i d e o  gaming device and the device itself. A  
definition of "video g a m i n g  device" for purposes of AS 11 is 
i n c o r p o r a t e d  b y  bill s e ction 1 0 .

The public m e m b e r s  a p p o i n t e d  to serve on the Gaming C o m m i s­
sion m a y  n o t  h a v e  b e e n  c o n v i c t e d  of c e r t a i n  crimes. See 
AS 05.45.010(c). The m a t e r i a l  added b y  b i l l  section 11 
directs the D e p a r t m e n t  of P u b l i c  S afety to conduct the 
re q u i r e d  investigation.

In bill sections 12 - 1 6  are set out the powe rs and limita- 
tions on the p owers  of m u n i c i p a l i t i e s  rela t i n g  to video g a m­
ing devices:

The "home rule b i n d e r , "  a limita t i o n  on regul a t i o n  b y  h o m e  
rule c h a rter munici p a l i t i e s ,  is set out in bill section 1 2 .

Such r e g u l a t i o n  of a v i d e o  g aming device as a m u n i c i p a l i t y  
is p e r m i t t e d  is set out in b i l l  section 1 3 . A  m u n i c i p a l i t y  
m a y  p r o h i b i t  their i n s t a l l a t i o n  but, if i n s talla tion is p e r­
mitted, o p e r a t i o n  m u s t  c o n f o r m  to applic a b l e  state law. 
Mu n i c i p a l  l i c e nsing  and r e g u l a t i o n  is n o t  permitted.

The s ubs tantive changes m a d e  in bill sections 14 and 15 
exempt v i d e o  games f r o m  t a x ation u n d e r  a m u n i c i p a l  sales 
t a x .

For purposes of the M u n i c i p a l  Code, AS 29, bill section 16 
incorporates a d e f i n i t i o n  of "video g aming d e v i c e . "

Bill section 17 adds emplo y e e s  of the G a m i n g  C ommi ssion to 
the state's p a r t i a l l y  e x empt service.
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Bill section 18 requires the commis s i o n  member s to comply 
w i t h  the Co nflict of Interest requirem ents of AS 39.50.

State law, generally, assigns tax a d m i n i s t r a t i o n  and revenue  
raising r e s p o n sibili ties to the D epartment of Revenu e unde r 
applicable provisi ons of A S  43. This m e a s u r e  m a k e s  the 
Gaming C o m m i s s i o n  r e s ponsible for a d m i n i s t r a t i o n  of the 
revenue laws applicable to v i d e o  g ami ng devices. To a c c o m­
modate that assignment of r e s p o n s i b i l i t y  and to avoid a 
double taxatio n of video g a m i n g  device operations, the a m e n d­
ments made b y  bill sections 19 - 22 incorporate variou s e x­
ceptions from state tax laws ad mini s t e r e d  b y  the Departme nt 
of Revenue.

Bill section 23 adds the G a m i n g  Commis sion to the list of 
boards and commissions w h o s e  activities are subject to and 
guided b y  the A d m i n i s t r a t i v e  Pr ocedure Act.

Bill section 24 is an u n c o d i f i e d  p r o v i s i o n  r e q u iri ng the 
governor to m a k e  the initial Gaming C ommissi on appointments 
within  120 days.

The Act is given a July 1, 1990, ef fective date by bill 
section 25.

J B C :lmb 
L9/120
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SUBJECT: SSSB 263, r elating to v i d e o  gaming devices

TO: Senator Pat Pourchot
ATTN: S a ndra Schubert

FROM: Jack Che noweth
L e g i s l a t i v e  Couns.

T he e n c losed draft incorporates v i r t u a l l y  all of the changes 
r e q u ested  in your N o v ember 8 memo s u pplemen ted b y  y o u r  N o v ember 
21 phone call.

L e t  m e  b r i e f l y  note the significant features of the m e a sure  
in the following discussion.

The p r i n c i p a l  regul atory provisions of the bill, appearing 
in bill section  1 , r e m a i n  in Title 5, "Am usements a n d  Sports," 
albeit as a n e w  chapter, AS 05.45. (I think there is a good 
argument, however, that since video gaming devices m a y  only 
be placed in establishments licensed to sell certain alcoholic 
beverages, the materia l could as well b e  p l a c e d  in T i t l e  4.)
The p r o p o s e d  gaming commission-- there has b e e n  the s u g­
gestion that the group b e  retitled the "Alaska V i d e o  Gaming 
C ommission," to more  accura t e l y  describe its limited jurrs- 
diction--is established, w i t h  commis s i o n  r espon sibilities 
limited to reg ula t i o n  and oversight of v i d e o  gaming devices. 
Since the commission  has few, if any, p o l i c y  alternatives to 
consider and the scope o f  the commission's autho rity is more 
circum s c r i b e d  than the a lternativ e s u g g e s t e d  by Senator 
Zharoff's SB 311 (which y o u  asked that I use as a model), I 
r e duc ed b o a r d  member s h i p  from the previous m e a s u r e  to three 
persons to try to make the boa rd appr oach more w o r k a b l e  in 
light of the n a r rower jurisdiction. (Of course, if the c o m­
mis s ion's role is ever e x p a n d e d  in the w a y  suggested in SB 
311 and b y  others, the commission's size could be expanded 
and the choice of placeme nt in Title 5 would, in retrospect, 
appear quite sound.)

T h e re  i s  p r o v i s i o n  f o r  fo rm s  o f  l i c e n s e — th e  d i s t r i b u t o r ' s  
l i c e n s e  ( t o  c o v e r  m a n u fa c tu r e r s ,  a s s e m b le r s ,  p r o d u c e r s ,  and
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distributors of video gamin g devices), and the operator's 
license (essentially, persons respo n s i b l e  for premises l i­
censed for alcoholic beverages sales in w h i c h  devices are 
i n s t a l l e d ) .

The commission's duties are s u b s tantia lly as in the earlier 
bill, w i t h  some cribbing of language from SB 311, a u g m e n t e d  
b y  responsibi lities for inspection and testing of n e w  devices 
(though I note there is no authority r e q u e s t e d  for periodi c 
re-inspection). The statute w o u l d  also limit who m a y  p l a y  
(must be 18, though, as I noted, since the legal age to drink 
is 21, there m a y  be confusion as to w h e t h e r  18 - 20 year 
olds m a y  be on premises to play these devices despite p r o­
visions in Title 4 saying that they s hould not be there), 
w h e n  one m a y  pl ay (in accordance w i t h  liquor sales h ours 
u n d e r  state and m u n i c i p a l  l a w ) , the n a t u r e  of the games a l­
lowed (draw poker, keno, and others as m a y  be d e t e r m i n e d  b y  
the commis s i o n  by r e g u l a t i o n ) , and the v i d e o  g a min g device 
w a g e r  limitation and payout r e q u i r e m e n t s . (Look carefully 
at p r o p o s e d  AS 05.15.330 and satisfy y o u r s e l f  that it r e a l l y  
says clearly what is n e e d e d  to be said; I'm not sure I u n d e r­
stand the payo ut--credit or cash--provis ions w e l l  e n o u g h  to 
provide sufficiently clear language. And, incidentally, w h y  
such a large p ayoff limitation d isti n c t i o n  b e t w e e n  p o k e r  and 
keno, and can an operator m a k e  enough f r o m  $2.00 bets to be 
able to p a y o f f  on $100 or $800 jackpots??)

I cannot leave discussion of bill sectio n 1 w i t h o u t  sharing 
some questions.

Vi o l a t i o n  of AS 05.15 (games of chance and contests of skill) 
is made grounds for denial, suspension, or r e v o c a t i o n  of a 
license u nder AS 05.45. Should the o p p o s i t e  be true:
Should v i o l a t i o n  of AS 05.45 (this chapter) be grounds for 
disciplinary action under AS 05.15? Or are the two chapters 
so substan tially different that there should be no r e l a t i o n­
ship b e t w e e n  the two?

y j  The m a n d a t o r y  one year residency re quir e m e n t  continues to 
1 prove troublesome. I left it in the provisions a pplica ble 

to distributor's licenses (AS 05.45.200(c)) but did not i n­
clude it in the provisions applicable to premises operator's 
licenses (AS 05.45.210) simply because there are b a r  owners 
here who, I w o u l d  guess, have not b e e n  residents for a year, 
and the distinction it w o u l d  make b e t w e e n  qualif y i n g  and 
n o n - q uali fying applicants for operator's licenses could 
cause equal p rotectio n problems. As it is, w h y  is the one-
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year r e s i d e n c y  requirement included at all? You m a y  want to 
reconsid er h o w  it is included, at least to secure a m e a sure 
of consistency.

As I understand, only persons h o l d i n g  certain licenses i s­
sued under AS 04 m a y  apply for and obtain premises operator 
licenses u n d e r  AS 05.45. A s s u m i n g  one holds b o t h  licenses 
and proposes to sell the pr emises license under AS 04, what 
do you w a n t  to do about the AS 05 license? Terminate it 
automatically? A l l o w  the h o l d e r  to sell it to the n e w  h olde r 
of the premises licensed u n d e r  AS 04? In other words, wha t 
is the "fit" b e t w e e n  these two licenses?

As wi th the earlier bill, this draft imposes a U.S. c i t i z e n­
ship requirement as a condition of licensing. U.S. c i t i z e n­
ship is not a con dition imposed of liquor licensees u nder AS 
04, so there is an inconsistency. Its inclusion in AS 05.45 
m a y  raise equal p r o t e c t i o n  problems.

Finally, note that n o t h i n g  in this draft makes a v i o l a t i o n  
of AS 05.45 a criminal offense. That oversight ought to be 
corrected.

The criminal provisions are set out in bill sections 2 - 4 . 
N e w  to this draft is the p r o v i s i o n  m a k i n g  tampering w i t h  the 
m achines "criminal m i s c h i e f  in the second degree," a class C 
felony as y o u  had indicated.

In bill sections 7 - 1 1  are set out the powers and limita- 
tions on the powers of m u n i c i p a l i t i e s  re lating to video g a m­
ing d e v i c e s :

(1) The limitations on m u n i c i p a l  regulation are set 
out in bill section 8.

(2) W h e r e  y o u  spoke of exemption  from mu nicipal t a x­
ation, I assumed you intended excepti on from the petty, 
troublesome, penny- a n t e  taxes on m a c h i n e  transactions, 
and so limited the e x c e p t i o n  to sales taxes. (Surely 
there is no r eason to exempt the machine s themselves 
from m u n i c i p a l  p r o p e r t y  taxation: n o thing else in the
furnishings and fixtures of a b a r  or liquor store enjoys 
such w o r t h y  status.) This e xemption is set out in bill 
sections 9 (borough sales tax exemption) and 10 (city 
sales tax e x e m p t i o n ) . Bill section 7 imposes the home 
rule binder, thereby m a k i n g  the Title 29 provisions 
a pplicable to all municipalities.
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As in the bill introduced, bill sections IA - 1 9 , amending 
or addin g to provisions  of AS A3, contain the r e venue g e n­
erating aspects of the legislation:

( A T

(1) As to fees, per your request, dis tributors pay for 
their licenses, operators get a free ride (which seems 
somewhat unfair, but u n d e r s t a n d a b l e  c onsiderin g the 
source of the r e q u e s t ) , but persons in w h o s e  premises 
devices are p l a c e d  p a y  the $200 per device fee a dded by 
b i l l  section 1h, s o  m a y b e  it equalizes itself.

(2) The r e ven ue d i s t r i b u t i o n  to m u n i c i p a l i t i e s  p r o­
visions are amende d per in stru c t i o n  (see p r o p o s e d  AS 
A 3 . 3 5 . 0 5 0 ( c ) ) .

Not i n c luded in the draft is any refer e n c e  to the A lcoholic 
Beverage Control B oard h a v i n g  a u t h o r i t y  to r evoke or suspend 
licenses u n d e r  AS OA for v i o l a t i o n s  involvin g video gaming 
devices under  AS 05. Do you r e a l l y  w a n t  a seco nd b o a r d  or 
commission to have  a finger in all this? If so, since the 
memo does n o t  say, w h a t  "certain v i o l a t i o n s "  should be covered 
under that grant of authority?

I also don't k n o w  w h e t h e r  I've a d e q u a t e l y  a ddressed the 
question of who m u s t  b e a r  the b u r d e n  of c oll ecting and p aying 
the fee. Since the distributors p a y  a license fee (but o p e r­
ators do not pay a premises operators license f e e ) , but o p e r­
ators cough up dif ferent payments u n d e r  AS A3, it seemed to 
me that each should bear its own respon sibility. The w h o l e  
issue of fees p a yable seems t e r ribly m u d d l e d  in all this-- 
enough that I think m o s t  legislators w o n ' t  u n d e r s t a n d  it-- 
and I think it should be r e c o n s i d e r e d  for c l arity and a c c u r a­
cy rather than for shifting the incidence of responsibility.

As y o u  m a y  know, I w i l l  be available Wednesday, December 6, 
at the Anch orage L e g i s l a t i v e  Informat ion O f fice to take bill 
requests, and w o u l d  m a k e  time to m e e t  w i t h  y o u  to r e v i e w  
this l egislati on on that day (or on Thursday, December 7, if 
the p r e c e d i n g  date is in convenient for y o u  or if my a p p o i n t­
ment schedule on the 6th becomes too c r o w d e d ) . Please let 
the LIO folks k n o w  w h e t h e r  you w a n t  to r e v i e w  the legislation 
at that time.

Since I h a v en't a clue as to w h a t  I'm dea ling with, is there 
any chance of at least seeing one of these machines?

JBC:mi 
wk m i 5/028



V ID N V .T X T S a n d ra
3 / 2 9 / 8 9

The  a d m i n i s t r a t i v e  a rm  o f  t h e  N evada  S t a t e  G am ing  C o m m is s io n  i s  
t h e  S t a t e  G am ing  C o n t r o l  B o a rd .  I t  h a s  s e v e r a l  d i v i s i o n s  a n d  350  
e m p lo y e e s .  My c o n t a c t s :

E n fo r c e m e n t  D i v i s i o n  A g e n t  H e a ly  (7 0 2 )  6 8 8 -1 1 1 5
T a x  a n d  L ic e n s e  C h u ck  A n d e rs o n  6 8 7 -6 5 7 0
A u d i t  A l i s o n  S t r o h  4 8 6 -6 4 6 0
E l e c t r o n i c  S e r v ic e s  Ed A l l e n  4 8 6 -6 6 4 6
B a c k g ro u n d  I n v e s t i g a t i o n
H ead  O f f i c e  ( A d m in i s t r a t i o n )  6 8 7 -6 5 3 0

V id e o  m a c h in e s  a r e  c o n s id e r e d  s l o t  m a c h in e s  u n d e r  t h e  la w ,  an d  
r e g u la t e d  l i k e w i s e .

A n n u a l t a x  $ 2 5 0 / m a c h in e .

Two t y p e s  l i c e n s e :
R e s t r i c t e d  = a n y o n e  w i t h  le s s  t h a n  15  m a c h in e s .  S im p ly  p a y  
q u a r t e r l y  f e e  o f  $ 4 5 / m a c h in e  f o r  t h e  f i r s t  5 m a c h in e s ;  
$ 9 0 / m a c h in e  f o r  e a c h  a d d i t i o n a l .  1 , 7 5 0  r e s t r i c t e d  l i c e n s e s  
i n  N e v a d a .
N o n r e s t r i c t e d  = a n y o n e  w i t h  m o re  th a n  15  m a c h in e s .
Q u a r t e r l y  f e e  o f  $ 2 0 / m a c h in e  p lu s  3% o f  t h e  f i r s t  $ 5 0 , 0 0 0  o f  
g r o s s  r e v e n u e s ;  4% o f  t h e  n e x t  $ 8 5 , 0 0 0 ;  6% o f  a n y t h in g  a b o ve  
$ 1 3 5 , 0 0 0  ( J u l y  1 ,  1 9 8 9  w i l l  b e  6 . 2 5 % ) .  2 9 0  l i c e n s e s .

D i s t r i b u t o r ' s  l i c e n s e :  $ 5 0 0 / y r .

M a n u f a c t u r e r ' s  l i c e n s e :  $ l „ 0 0 0 / y r .

G a m b lin g  l i c e n s e  ( f o r  t h e  i n d i v i d u a l  who h a s  t h e  m a c h in e s ) : 
n o  f e e ,  b u t  m u s t p a y  f o r  b a c k g ro u n d  i n v e s t i g a t i o n .  T h is  
i n d i v i d u a l  i s  r e s p o n s ib le  f o r  p a y in g  t h e  t a x e s .

M a c h in e s  a r e  a l lo w e d  m o s t p la c e s .  Can b e  r e s t r i c t e d  b y  
l o c a l  o r d in a n c e .  T o t a l  1 2 5 ,0 0 0  m a c h in e s  s t a t e w id e .

G ro s s  re v e n u e s  ( o f  w h ic h  s t a t e  g o t  a p e r c e n ta g e )  f r o m  s l o t s  
l a s t  y e a r  $ 2 .8  b i l l i o n .  No s e p a r a te  r e c o r d s  f o r  v id e o  
m a c h in e s  s p e c i f i c a l l y .

A m o d e l o f  e a c h  m a c h in e  m u s t b e  t e s t e d  b e f o r e  i t  c a n  b e  u s e d  i n  
t h e  s t a t e  —  la b  h a s  3 e n g in e e r s ;  $ 1 5 0 ,0 0 0  w o r t h  o f  t e s t  
e q u ip m e n t .  T e s t  a b o u t  >.0 new d e v ic e s  a y e a r .  T e s t  ra n d o m n e s s , 
a b i l i t y  t o  c h e a t  t h e  m a c h in e ,  a n d  a u d i t i n g  f u n c t i o n s  —  no  
o f f i c i a l  w r i t t e n  m a c h in e  s t a n d a r d s .  T e s t in g  p r o c e s s  t a k e s  a b o u t  
4 w e e k s ;  d e v ic e  m u s t th e n  b e  f i e l d  t e s t e d  60 d a y s  a n d  a p p ro v e d  b y  
t h e  G am ing  C o m m is s io n .

E a ch  m a c h in e  h a s  m e te r s  t h a t  t r a c k  " c o in s  i n " ,  " c o in s  o u t " ,  a nd  
" t h e  d r o p "  ( o v e r f l o w ) . L ic e n s e e s  m u s t m a in t a in  s t a t i s t i c a l  
a n a l y s i s  r e p o r t s  (m o s t s l o t s  a r e  c o m p u te r iz e d ) . A u d i t  D i v i s i o n  
d o e s  c o m p l ia n c e  c h e c k s ,  b a s e d  o n  t h e o r e t i c a l  p e r c e n ta g e s  
c a l c u l a t e d  b y  t h e  m a n u fa c tu r e r .
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I  h a v e  d e c i d e d  t o  t r y  y e t  a n o t h e r  p e r m u t a t i o n  o f  t h e  v i d e o  g a m i n g  p r o p o s a l ,  
w h i c h  I  t h i n k  w i l l  r e q u i r e  a  c o m p l e t e  r e s t r u c t u r i n g  o f  S B  2 6 3 .  P l e a s e  
p r e p a r e  a  d r a f t  s p o n s o r  s u b s t i t u t e  i n c o r p o r a t i n g  t h e  f o l l o w i n g  c h a n g e s .  
C o n t a c t  S a n d r a  S c h u b e r t  o f  m y  s t a f f  ( i n  A n c h o r a g e ,  5 6 1 - 7 6 2 3 )  i f  y o u  h a v e  
q u e s t i o n s  o r  n e e d  f u r t h e r  i n f o r m a t i o n .

^  vem cm VS
I .  U n d e r  S J 3 2 6 3 ,  v i d e o  g a m i n g  i s  r e g u l a t e d  b y  t h e  D e p a r t m e n t  o f  R e v e n u e  

a s  a  " c o i n - o p e r a t e d  d e v i c e  c l a s s  I I I " .  R e d r a f t  t o  e s t a b l i s h  a  G a m i n g  
C o m m i s s i o n  t o  r e g u l a t e  a s  a  f o r m  o f  l e g a l i z e d  g a m b l i n g .  P a t t e r n  t h e  
G a m i n g  C o m m i s s i o n  a f t e r  S B  3 1 1 ,  w i t h  d u t y  t o  l i c e n s e ,  r e g u l a t e ,  a n d  
s u p e r v i s e  v i d e o  g a m i n g .

I I .  R e d r a f t  S e c .  3  r e g a r d i n g  p r o c e e d s  a n d  t a x  t o  p r o v i d e :
A . t  $ 2 0 0 / y e a r  p e r  m a c h i n e ,  s h a r e d  e q u a l l y  b e t w e e n  s t a t e  a n d  l o c a l  

g o v e r n m e n t
B . ^  1 5 %  o f  n e t  m a c h i n e  i n c o m e ,  s h a r e d  2 / 3  t o  t h e  s t a t e  a n d  1 / 3  t o  

l o c a l  g o v e r n m e n t

I I I .  R e d r a f t  S e c .  7  a s  f o l l o w s :
A .  p a g e  4 ,  l i n e  1 9 :  A f t e r  " k e n o "  a d d  " a s  d e f i n e d  b y  r u l e s  o f  t h e  

G a m i n g  C o m m i s s i o n "
B .  ^  p a g e  4 ,  l i n e  2 2 :  D e l e t e  " d e p o s i t s  m o n e y  t o  t h e  u s e r "  a n d  i n s e r t

" d i s p e n s e s  c o i n s ,  c a s h ,  t o k e n s ,  o r  a n y t h i n g  e l s e  o f  v a l u e "

I V .  R e d r a f t  S e c .  8  r e g a r d i n g  l i c e n s e s  f o r  d i s t r i b u t o r s  o f  v i d e o  g a m i n g  
d e v i c e s  t o :

/ A .  S p e c i f y  t h a t  t h e  l i c e n s e  i s  r e q u i r e d  f o r  a n y  p e r s o n  t o  a s s e m b l e ,
p r o d u c e ,  m a n u f a c t u r e ,  o r  s u p p l y  m a c h i n e s  o r  a s s o c i a t e d  e q u i p m e n t  

/ B .  I n c r e a s e  t h e  l i c e n s e  f e e  t o  $ 1 0 0 0
J tT  R e q u i r e  t h a t  t h e  d i s t r i b u t o r  f i l e  a  g a m i n g  m a c h i n e  a p p l i c a t i o n

^  f o r  e a c h  m a c h i n e  w i t h  t h e  G a m i n g  C o m m i s s i o n



M e m o  t o  L e g a l  - -  S B  2 6 3  
N o v e m b e r  8 ,  1 9 8 9  
P a g e  2

V .  /  R e d r a f t  S e c .  9  t o  c h a n g e  t h e  e f f e c t i v e  d a t e  t o  J u l y  1 ,  1 9 9 0

V I .  I n c o r p o r a t e  t h e  f o l l o w i n g  a d d i t i o n a l  p r o v i s i o n s :
sh .  S p e c i f y  t h a t  p l a y  i s  l i m i t e d  t o  p e r s o n s  a g e  1 8  a n d  o l d e r
/ B .  R e q u i r e  t h a t ,  p r i o r  t o  h a v i n g  v i d e o  m a c h i n e s  i n s t a l l e d  o n  t h e

p r e m i s e s ,  e a c h  b a r  o w n e r  o b t a i n  a n  " o p e r a t o r ' s  l i c e n s e "  f r o m  t h e  
G a m i n g  C o m m i s s i o n .  N o  f e e  f o r  t h e  l i c e n s e .  S a m e  r e q u i r e m e n t s  
( n o  f e l o n y  c o n v i c t i o n s ,  e t c . )  a s  o u t l i n e d  i n  S e c .  8  o f  S B  2 6 3

C .  A u t h o r i z e  l o c a l  g o v e r n m e n t s  t o  p r o h i b i t  v i d e o  g a m i n g  b y
/  o r d i n a n c e .  P r o h i b i t  l o c a l  g o v e r n m e n t  f r o m  r e g u l a t i n g ,  l i c e n s i n g ,  

o r  t a x i n g  v i d e o  g a m i n g  a n d  f r o m  r e s t r i c t i n g  t h e  n u m b e r  o f  
l i c e n s e s  t h e  G a m i n g  C o m m i s s i o n  m a y  i s s u e

D .  S p e c i f y  t h a t  n o  p r e m i s e s  m a y  c o n t a i n  m o r e  t h a n  2 0  m a c h i n e s ;  p l a y  
i s  n o t  a l l o w e d  b e t w e e n  t h e  h o i t r s - o f — 2 - - « T m 7 ~ a f l d ~ 8 - x b - m - .  e a c h  d a y ;

i /  m a x i m u m  b e t  i s  $ 2 ;  m a x i m u m  p a y o u t  i s  $ 1 0 0  f o r  p o k e r  a n d  $ 8 0 0  f o r  
;  t h e  e x p e c t e d  p a y b a c k  v a l u e  o f  o n e  c r e d i t  a w a r d e d  i s  t o  b e  

l e a s t  8 0 %  o f  t h e  v a l u e  o f  o n e  c r e d i t  p l a y e d
•e  t h a t  t h e  G a m i n g  C o m m i s s i o n  i n s p e c t  a n d  t e s t  e a c h  n e w  
g a m i n g  m a c h i n e  t h a t  i s  m a n u f a c t u r e d ,  s o l d ,  o r  d i s t r i b u t e d  

f o r  u s e  i n  t h e  s t a t e  b e f o r e  t h e  m a c h i n e  i s  s o l d ,  p l a y e d ,  o r  u s e d .  
R e q u i r e  t h a t  t h e  C o m m i s s i o n  a d o p t  r e g u l a t i o n s  s t a t i n g  t h e  
s p e c i f i c a t i o n s  f o r  v i d e o  m a c h i n e s  t o  b e  a p p r o v e d .  A u t h o r i z e  t h e  
C o m m i s s i o n  t o  c o n t r a c t  w i t h  a n o t h e r  s t a t e  f o r  t h e  i n s p e c t i o n  a n d  
t e s t i n g

F .  P r o v i d e  p e n a l t i e s ,  p o s s i b l y  b y  r e f e r e n c e  t o  t h e  e x i s t i n g  c r i m i n a l  
c o d e .  K n o w i n g l y  m a n i p u l a t i n g  o r  a t t e m p t i n g  o r  c o n s p i r i n g  t o  
m a n i p u l a t e  t h e  o u t c o m e  o r  p a y o f f  o f  a  v i d e o  m a c h i n e  b y  p h y s i c a l  
t a m p e r i n g  o r  o t h e r  i n t e r f e r e n c e  w i t h  t h e  p r o p e r  f u n c t i o n i n g  o f  
t h e  m a c h i n e  s h o u l d  b e  a  f e l o n y .  T h e  G a m i n g  C o m m i s s i o n  s h o u l d  b e  
a u t h o r i z e d  t o  s u s p e n d  a n d  r e v o k e  o p e r a t o r s '  a n d  d i s t r i b u t o r s '  
l i c e n s e s  a n d  t h e  A l c o h o l  B e v e r a g e  C o n t r o l  B o a r d  s h o u l d  b e  
a u t h o r i z e d  t o  s u s p e n d  o r  r e v o k e  l i q u o r  l i c e n s e s  f o r  c e r t a i n  
v i o l a t i o n s
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PAT -
I  ASKED LEGAL TO COMPARE THE POTENTIAL RELATIO NSH IP  BETWEEN SB 
2 63  (V IDEO  GAMING) AND THE UPCOMING IN IT IA T IV E  I F  ONE OR THE 
OTHER OR BOTH PASS.

THE F IR S T  QUESTION "WOULD ADOPTION OF SB263 VO ID  THE IN IT IA T IV E ? "  
U n l i k e l y .  T h e  a p p ro a c h  ta k e n  i n  y o u r  b i l l  i s  m uch n a r r o w e r  th a n  
t h e  i n i t i a t i v e ,  t h e r e f o r e ,  i t  i s  u n l i k e l y  t h e  L t .  G ov. w o u ld  f i n d  
th e m  t o  b e  " s u b s t a n t i a l l y  t h e  sam e".

"WOULD THE IN IT IA T IV E ,  I F  APPROVED, SUPERSEDE OR AFFECT SB263 IF  
I T  PASSES?" P r o b a b ly ,  a l t h o u g h  n o t  c e r t a i n .  To t h e  e x t e n t  t h e  
i n i t i a t i v e  s u b s t a n t i a l l y  r e p l i c a t e s  t h e  b i l l ,  t h e  i n i t i a t i v e  may 
s u p e r s e d e .

H o w e v e r, i t  i s  u n c e r t a in  w h e th e r  t h e  p r o v i s i o n  i n  t h e  b i l l  
r e s t r i c t i n g  p la c e m e n t  o f  v id e o  g a m in g  d e v ic e s  t o  p la c e s  t h a t  s e l l  
a l c o h o l i c  b e v e ra g e s  w o u ld  c a r r y  o v e r .  I t  may b e  d e te rm in e d  t h a t  
s u c h  a r e s t r i c t i o n  i s  t h e  r e s p o n s i b i l i t y  o f  t h e  G a m b lin g  B o a rd .

"WOULD THE IN IT IA T IV E ,  I F  APPROVED, AUTHORIZE REGULATION OF VIDEO 
GAMING DEVICES IF  THE B IL L  DOESN'T PASS? Y e s ; b u t  n o t  
n e c e s s a r i l y  w i t h  t h e  same r e s t r i c t i o n s  c o n ta in e d  i n  t h e  b i l l .

* SB 2 63  t a k e s  e f f e c t  J u l y  1 ,  1 9 9 0 .
I n i t i a t i v e  w i l l  b e  v o te d  on  i n  A u g u s t  p r im a r y ,  w o u ld  becom e 

e f f e c t i v e  i n  m id -D e c e m b e r .



E

TTffll ILdKlglUTFM
LEGISLATIVE AFFA IRS AGEN CY

POuCH Y STATE CAPITOL 
JUNEAU. ALASKA 99811 

9 0 7  4 6 5 - ’ 8 00

M E M O R A N D U M F e b r u a r y  5, 1990

SU BJECT: 

TO:

FROM:

SSSB 263 (Gaining Com mis s i o n  and video gaming 
devices) and the 1990 Initiative on ga mbling

Senator Pat P o u rcho t 
ATTN: M. J ea nne L a r s o n

Jack C h e n owe th 
L egislative Counsel/^

/ /

Y o u  hav e a s k e d  after the r e l a t i o n s h i p  b e t w e e n  SSSB 263, e s­
tablishing a Gaming C o m m i s s i o n  and a u t h o r i z i n g  a n d  r e g u l a t­
ing video g a m i n g  devices, and a 1990 I n i t i a t i v e  establishing 
a Gambling B o a r d  and re lat i n g  to the r e g u l a t i o n  of gambling.

Two general questions arise: (1) w h e t h e r  a d o p t i o n  of SSSB
263, as introduced, is suffici ent u n d e r  article XI, section 
4, A laska Constitution, to v o i d  the i n i t i a t i v e  petition, and
(2) w h e ther the initiative petition, if a p p r o v e d  b y  the p u b­
lic, w o u l d  supersede or affect SSSB 263. T he re also arises 
a question of w h eth er the i ni tiative petition, if approve d 
b y  the vo-r.ers, w o u l d  a u t h o rize r e g u l a t i o n  of v i d e o  gaming 
devices if SSSB 263 does n o t  b e c o m e  law.

T he q u e stion of w h e t h e r  SSSB 263 constitutes " s u b sta ntially 
the same m e a s u r e "  as the 1990 I ni tiative so that the 
approval of SSSB 263 as i n t r o d u c e d  r e n ders the initiative 
petition v o i d  rests w i t h  the lieutena nt governor, w i t h  the 
formal c oncurrence of the a t t orney general. AS 15.45.210. 
As introduced, SSSB 263 does n o t  address elements of g a m­
bling b eyond video gaming, and the. a p p r o a c h  taken in the 
initiative is not n early as c o m p r e h e n s i v e  as that spelled 
out in the bill. Suffice to say, the initi a t i v e  is far 
broader  in its scope and a p p r o a c h  than the bill, and there 
are sufficient grounds for the lieutenant g o v e r n o r  to c o n­
clude that the two measures are not " s u b s t a n t i a l l y  the 
s a m e . "
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If the initiative is a p p r oved by the public  in the f o r t h­
coming election, it is likely, albeit not altogeth er c e r­
tain, that its provisions w o u l d  supersede those set out in 
SSSB 263 insofar as the initiative  addresses re gulation of 
gaming devices. There are, of course, radical differences 
b e tween the two approaches. For our purposes, m a n y  of them 
are either not relevant or cosmetic differences. Resolu t i o n  
of the q u e stion of the degree of similarity b e tween the bill 
and the initiative p r o b a b l y  turns in part on the definition 
of "video g aming device." The bill defines a "gaming d e­
vice," g r o u nding  the definition on certain characteristics 
applicable to an electronic m a c h i n e  that imitates the play 
of draw poker, keno, and other games that m a y  be authorized 
b y  the G a ming Commission. The counterpart definition a p­
pearing in the initiative is the definitio n of the w o r d  
"game," which, among other elements, includes reference to 
an electronic  device that, among others, simulates the play 
of "poker," "keno," "or other game or device ap proved b y  the 
[Gambling B]oard." Clearly  the definitions, and hence the 
scope of state r egul ation u n d e r  the bill and the initiative, 
overlap. To the extent it is determined that the provisions 
of the initiative subs tantially r e p l ica te those of SSSB 263, 
the p rovi sions of the initiat ive m a y  b e  deemed to supersede 
those of the bill, at least as to the scope of the m a t t e r  
r e g u l a t e d  b y  SSSB 263.

If the bill and the initiative are b o t h  approved, one s i g n i­
ficant legal question n e c e s s a r i l y  arising w o u l d  be w h e t h e r  
the r e s t r i c t i o n  of licenses for placement of vid eo gaming 
devices in certain establishments licensed to sell alcoholic 
beverages w o u l d  continue in effect u n d e r  the provisions of 
the initiative. There is no certain answer. However, if 
one looks u p o n  the i nitiative as const i t u t i n g  a broader p u b­
lic endorsement of gambling and gaming than the provisions 
of SSSB 263, one might contend, perhaps successfully, that 
the initiative's provisions e ffe ctively supersede those set 
out in the bill, and that the provisions limiting issuance 
of v ideo g am ing premises licenses to l i c ensed liquor e s t a b­
lishments w o u l d  have to give w a y  to w h a t e v e r  regu latory 
scheme w e r e  eventua lly developed b y  the Gambli ng Board.

A s s u m i n g  SSSB 263 is approved and becomes law, it would, by 
its terms, take effect July 1, 1990. If the initiative a p­
pears on the November gener al election b allot and is a p­
proved, it w o u l d  not take effect until late February, or 90

I I
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days after its certification. AS 15.45.220. This delay 
w o u l d  permit the legislature, during the first session of 
the 17th Legislature, o p p o r t u n i t y  to r e - a d d r e s s  the video 
g aming issue and provide, by law, for a b e tt er "fit" b e tween 
the initi a t i v e  and the bill. A m o n g  the options available 
w o u l d  be (1) amendment of the initiative  to incorpo rate m o r e  
of the specifics of r e g u l a t i o n  u n d e r  SSSB 263; (2) re pealing 
m a n y  of the specific p r o v i s i o n s  of SSSB 263 to a l l o w  the 
G a m b ling B o a r d  to assume the duties of the G aming C o m m i s­
sion; or (3) r e p e a l i n g  SSSB 263 a l t o g e t h e r  a nd r e v ising the 
defini t i o n  of "game" in the i nitiati ve to a s sure regu lation 
of v i d e o  g a m i n g  devices u n d e r  r e g u l a t o r y  m e c h a n i s m  e s t a b­
lished in the v o t e r - a p p r o v e d  initiative.

I l l

For reasons n o t e d  above, if the 1990 In itia t i v e  is approved 
but SSSB 263 has not, the n e w l y - e s t a b l i s h e d  G a m b l i n g  Board 

I w o u l d  have a substantial basis to cla im a u t h o r i t y  over r e g u­
lation of v i d e o  gaming d e v i c e s . N o t h i n g  in the initiative 
requires the Gambli ng B oa rd to limit or r e s t r i c t  the i s s u­
ance of licenses for v i d e o  g a m i n g  devices to establishments 
licensed to sell alcoholic beverages. B y  m y  r e a d i n g  of the 
initiative, m u n i c i p a l i t i e s  and others m a y  ap ply for game 
licenses, inc luding those appli c a b l e  to "games" that have an 
electr onic b a s e  and that p r o v i d e  for "poker," "keno," or 
"other game or device i d e n t i f i e d  b y  the [Gambling B]oard," 
the v e r y  elements that are argua b l y  the essence of video 
gaming device r e g u l a t i o n  u n d e r  SSSB 263.

J B C :lmb 
L 9/088
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THE GAMBLING BALLOT IN IT IA T IV E  h a s  b e e n  c e r t i f i e d  f o r  
p la c e m e n t  on  t h e  b a l l o t  i n  1 9 9 0 ,  I t s  p r im a r y  p r o v i s i o n s :

1 .  A 5 -m e m b e r G a m b lin g  B o a rd  i n  t h e  D e p a r tm e n t  o f  
R e v e n u e  w o u ld  r e g u la t e  a l l  fo rm s  o f  g a m b l in g  e x c e p t  
gam es o f  c h a n c e / c o n te s ts  o f  s k i l l .  B o a rd  m em bers
w o u ld  b e  p a id  a t  R ange  26C .

2 .  D e t a i l s  w o u ld  be  w o rk e d  o u t  i n  r e g u l a t i o n  ( l i c e n s e
f e e s ,  c a l c u l a t i o n  o f  g r o s s  r e v e n u e ,  a l l o w a b le  fo rm s  
o f  g a m b l in g ,  e t c . ) .

3 .  G a m b lin g  c o u ld  b e  c o n d u c te d  b y  a m u n i c i p a l i t y ,  t h e  
s t a t e ,  o r  a  l i q u o r  l i c e n s e  h o ld e r ,  b u t  c o u l d n ' t  b e  
c o n d u c te d  i n  a m u n i c i p a l i t y  w i t h o u t  v o t e r  a p p r o v a l .

4 .  P ro c e e d s  w o u ld  b e  d i s t r i b u t e d  a s  f o l l o w s :
I f  s t a t e - r u n ,  100% t o  s t a t e .
I f  l i q u o r - 1 i c e n s e - h o l d e r - r u n ,  3% t o  5 .7 5 %  o f  g r o s s  
r e v e n u e  t o  s t a t e  ( d e p e n d in g  on  t o t a l  r e v e n u e ) . I f  
l o c a t e d  i n  m u n i c i p a l i t y ,  t h i s  w o u ld  b e  s p l i t  50% 
s ta te / 5 0 %  m u n i c i p a l i t y .  P lu s ,  m u n i c i p a l i t y  may 
e s t a b l i s h  a d d i t i o n a l  fe e i? .
I f  m u n i c i p a l i t y - r u n ,  t h e  3 - 5 . 7 5 %  o f  g r o s s  r e v e n u e  
w o u ld  b e  s p l i t  50% s ta te / 5 0 %  m u n i c i p a l i t y .

5 .  B ro a d  d e f i n i t i o n  o f  game ( r o u l e t t e ,  w h e e l o f  
f o r t u n e ,  c r a p s ,  p o k e r ,  b a c c a r a t ,  s l o t  m a c h in e ,  
e t c . ) .

NOTE: A  COPY OF THE IN IT IA T IV E  IS  A V A ILA B LE  FROM COMMITTEE
STAFF.

BALLOT. TXT
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SUBJECT: Sponsor S ub stitute for Senate Bill 263
(relating to vid eo gaming) and pending 
gamblin g initiative

TO: Senator Pat P ourchot

FROM: J a c k  Chenoweth
L e g i s l a t i v e  Counsel^ .j

C ' T #t
Your office advises  that y o u  have b e e n  a sked to comment as 
to w h e t h e r  e n a c t m e n t  of the Sponsor S ubstit ute for Senate 
Bill 263, r e g u l a t i n g  v i d e o  gaming, w o u l d  invalidate the 
initiative p e t i t i o n  to author ize g a m b l i n g  in the state.

The follo w i n g  is o f f ered  to help y o u  p r epar e a response.

Under section 4 of article XI of the A l a s k a  Constitution, an 
initiative p e t i t i o n  is v o i d  if "before the e l e ction [for 
w h i c h  the init ia t i v e  has b e e n  c e r t i f i e d ] , s u b st antially the 
same m e a s u r e "  has be en enacted b y  the A l a s k a  legislature.

I have r e v i e w e d  the initiative and, in m y  judgment, the l egis­
lation you h a v e  offered b y  request is not "substar ..ially the 
same m e a s u r e "  such that the initiat ive w o u l d  be m a d e  v o i d  
and r e m o v e d  f r o m  the ballot. Of course, the final d e t e r­
min a t i o n  of compliance w i t h  the test rests w i t h  the 
lieutenant governor, w i t h  the formal c o ncu rrence of the 
attorney general, AS 15.45.210, so m y  views on the c o m­
pari s o n  of the two are n o t  controlling.

The standards applicable to gauge w h e t h e r  " s u b sta ntially the 
same m e a s ure" has been e n a ct ed is set out in W a r r e n  v.
B o u c h e r , 543 P . 2d 731 (Alaska 1975). A f t e r  determining  that 
" s u b s t a n t i a l l y  the same m e a s u r e "  could only be d etermined 
"by r e f e rence to all the circumstan ces surround ing the c o n­
text in w h i c h  they are u s e d , "  W a r r e n , at 736, the court c o n­
cluded:
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. . .  w e  have c oncluded that the legislature's 
discretion in this m atter [i.e. in deciding how 
far the legislative act should differ fro m the 
provisio ns of a p e n d i n g  initiative] is r e a s o n a b l y  
broad. If in the m a i n  the legislative act achieves 
the same general p u r pos e as the initiative, if the 
legislative act accomplishes the p u r p o s e  by means 
or systems w h i c h  are fairly comparable, then s u b­
stantial similarity exists. It is not n e c e s s a r y  
that the two measu res corres pond in m inor p a r t i c u­
lars, or even as to all ma jor features, if the 
subject m a t t e r  is nec ess a r i l y  c o m p l e x  or if it 
requires comprehe nsive treatment. The b r o a d e r  the 
reach of the subject matter, the m o r e  latitude 
must be allowed the legislature to v a r y  from the 
parti c u l a r  features of the initiative.

Id.

While the two measures m a y  use similar m e a n s — a board, a 
licensing requirement, imposition of taxes and fees, and the 
definition and imposition of criminal p e n a l t i e s - - t o  achieve 
the objective of r e g u l a t i o n  in the r e s p e c t i v e  spheres each 
addresses, the video  g a m i n g  measure and the p e nding i n i t i a­
tive clearly are not intended to address the same ends or to 
operate w i t h  same general reach. There are at least two 
significant differences. The m e a s u r e  b e f o r e  the Senate 
addresses v ide o gaming, only one element of the topic of 
gambling that is the subject m a t t e r  of the b r o a d e r  i n i t i a­
tive to authorize and regulate gambling; the initiative is 
intended to re gulate gambling  through u s e  of "cards, dice, 
equipment, and mechanical, electromechanical, and electro nic 
devices," a m o r e  comprehensive scope than is a d d r e s s e d  by 
the bill. Moreover, insofar as the initiative a uthorizes 
the issuance of licenses to "gc nbling enter prises," a rather 
wide range of entities m a y  qualify; your bi ll w o u l d  authorize 
video gaming only in c o njun ction w i t h  certain establishmen ts 
licensed to sell liquor. Thus, it seems to m e  that there is 
little to suggest that the measures should be u n d e r s t o o d  to 
serve "the same general purpose," the standard of W a r r e n  v. 
B o u c h e r , and the adoption of the bill ought not to prevent 
the initiative from r e m a ini ng on the A u g u s t  p r i m a r y  ballot.

I trust this is sufficient for the purp oses intended. If 
this m e m o r a n d u m  prompts questions, please contact me.

J B G :lmb 
L9/133



I n t r o d u c e d :  5/1/89 6 -I 1 1 9 AR e f e r r e d :  L a b o r  and Com m erce, J u d i c i a r yand F i n a n c e
—■ iV \  D C  C O

1 V C o a s e  I  u d o J O -  C \ a ^ W S ' S Z  q J a x u ^ c j z ^  

(S t fY X jh ^ S t s  C f  s L l ( I

1 IN  THE SENATE BY ZHAROFF2 SENATE B I L L  NO. 3113 IN  THE LEGISLATURE OF THE STATE OF ALASKA4 SIXTEENTH LEGISLATURE -  F IR S T  SESSION5 A B I L L
6 F o r  an  A c t  e n t i t l e d :  "An A c t  e s t a b l i s h i n g  t h e  A l a s k a  G am ing C o m m is sio n ;7 and p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "
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2 1  1 1 . 6 6 . 2 8 0 ,  o r  a  c o m p a r a b le  p r o v i s i o n  o f  m u n i c i p a l ,  s t a t e ,  o r  f e d e r a l
2 2  l a w .23 (d) A p e r s o n  may n o t  s e r v e  a s  a  member o f  t h e  c o m m is s io n  u n t i l24 t h e  i n v e s t i g a t i o n  r e q u i r e d  u n d e r  AS 1 8 .6 5 .0 8 0 ( b )  i s  c o m p l e t e d .25 (e)  The c o m m is s io n  s h a l l  e l e c t  a c h a i r  from  i t s  m e m b e rsh ip .26 ( f )  T h r e e  members o f  t h e  c o m m is s io n  c o n s t i t u t e  a quorum f o r  t h e27 t r a n s a c t i o n  o f  b u s i n e s s .28 S e c .  0 5 . 1 5 . 3 1 0 ,  TERM OF O F F I C E .  Members o f  t h e  c o m m is s io n  s e r v e29 s t a g g e r e d  te rm s o f  f o u r  y e a r s .  A v a c a n c y  i s  f i l l e d  by a p p o in t m e n t  f o r
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t h e  u n e x p i r e d  t e r m . A member o f  t h e  c o m m is s io n  h o l d s  o f f i c e  u n t i l  a  s u c c e s s o r  i s  a p p o i n t e d  and q u a l i f i e s .S e c .  0 5 . 1 5 . 3 2 0 .  REMOVAL AND SUSPENSION OF MEMBERS. (a)  Theg o v e r n o r  may remove a member f o r  c a u s e ,  i n c l u d i n g  i n c o m p e t e n c e ,  n e g l e c t  o f  d u t y ,  o r  m i s c o n d u c t  i n  o f f i c e .  A member b e i n g  rem oved f o r  c a u s e  s h a l l  be g i v e n  a c o p y  o f  t h e  c h a r g e s  and  a f f o r d e d  an o p p o r t u n i t y  t o  p u b l i c l y  p r e s e n t  a  d e f e n s e  i n  p e r s o n  o r  b y  c o u n s e l  upon n o t  l e s s  t h a n  10 d a y s '  n o t i c e .  I f  a  member i s  rem oved f o r  c a u s e ,  t h e  g o v e r n o r  s h a l l  f i l e  w i t h  t h e  l i e u t e n a n t  g o v e r n o r  a  c o m p l e t e  s t a t e m e n t  o f  a l l  c h a r g e s  made a g a i n s t  t h e  member and t h e  g o v e r n o r ' s  f i n d i n g s  b a s e d  on t h e  c h a r g e s ,  t o g e t h e r  w i t h  a  c o m p l e t e  r e c o r d  o f  t h e  p r o c e e d i n g s .(b)  The £ >vernor may i m m e d i a t e l y  s u s p e n d  a member f o r  a  v i o l a ­t i o n  o f  la w  o r  f o r  m i s c o n d u c t  i n  o f f i c e  p e n d i n g  r e m o v a l  from  o f f i c e  u n d e r  (a)  o f  t h i s  s e c t i o n .S e c .  0 5 . 1 5 . 3 3 0 .  COMPENSATION AND PER DIEM . Members o f  t h e  c o m m is s io n  do n o t  r e c e i v e  a  s a l a r y  f o r  t h e i r  s e r v i c e  on t h e  c o m m is s io n  b u t  a r e  e n t i t l e d  t o  p e r  d ie m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  f o r  s t a t e  b o a r d s  and c o m m is s io n s  u n d e r  AS 3 9 . 2 0 . 1 8 0 .S e c .  0 5 . 1 5 . 3 4 0 .  D UTIES AND POWERS OF THE COMMISSION. (a)  Thec o m m is s io n  s h a l l(1) l i c e n s e ,  r e g u l a t e ,  and  s u p e r v i s e  games o f  c h a n o t and c o n t e s t s  o f  s k i l l  u n d e r  t h i s  c h a p t e r ;(2) h i r e  s t a f f  a s  n e e d e d  t o  e n f o r c e  and a d m i n i s t e r  t h i s  c h a p t e r ;  and(3) a d o p t  r e g u l a t i o n s  n e c e s s a r y  t o  c a r r y  o u t  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r .(b) The c o m m is s io n  may(1) i s s u e  s u b p o e n a s  t o  com p el w i t n e s s e s  t o  a p p e a r  b e f o r ei t ;
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(2) com p el t h e  p r o d u c t i o n  o f  d ocum ents sh o w in g  t h e  r e c e i p t s  and d i s b u r s e m e n t s  o f  a  p e r s o n  l i c e n s e d  t o  c o n d u c t  a  gam ing e n t e r p r i s e ;(3) a p p o i n t  a h e a r i n g  o f f i c e r  t o  c o n d u c t  a h e a r i n g  r e q u i r e d  by t h i s  c h a p t e r  o r  by a  r e g u l a t i o n  a d o p t e d  u n d e r  i t .S e c .  0 5 . 1 5 . 3 5 0 .  EMPLOYEES OF THE COMMISSION. Em p loyees o f  t h e  c o m m is s io n  a r e  i n  t h e  p a r t i a l l y  exem pt s e r v i c e  u n d e r  AS 3 9 . 2 5 . 1 2 0 .S e c .  0 5 . 1 5 . 3 6 0 .  REGULATIONS OF THE COMMISSION. The a t t o r n e y  g e n e r a l  s h a l l  e n f o r c e  t h e  r e g u l a t i o n s  o f  t h e  c o m m is s io n .S e c .  0 5 . 1 5 . 3 7 0 .  RECORDS OF THE COMMISSION. A l l  r e c o r d s  o f  t h e  c o m m is s io n  a r e  p u b l i c  r e c o r d s  and s u b j e c t  t o  p u b l i c  i n s p e c t i o n .S e c .  C 5 . 1 5 . 3 8 0 .  PROCEEDS. Fees^ and o t h e r  money r e c e i v e d  by t h e  co m m issio n , s l u . l l  be p a i d  i n t o  t h e  g e n e r a l  f u n d .S e c .  0 5 . 1 5 . 3 9 0 .  ADMINISTRATIVE PROCEDURE A C T . The o p e r a t i o n s  o f  t h e  co m m is s io n  a r e  s u b j e c t  t o  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 ) .S e c .  0 5 . 1 5 . 4 0 0 .  CONFLICT OF INTEREST ACT. The c o m m is s io n  i s  s u b j e c t  t o  AS 3 9 .5 0  ( c o n f l i c t  o f  i n t e r e s t ) .*  S e c .  2 .  AS 0 5 . 1 5 . 0 1 0 ,  a s  amended by E x e c u t i v e  O r d e r  N o. 7 4 ,  i sr e p e a l e d  and r e e n a c t e d  t o  r e a d :S e c .  0 5 . 1 5 . 0 1 0 .  ALASKA GAMING COMMISSION TO ADMINISTER CHAPTER. The A l a s k a  Gaming C o m m is sio n  s h a l l  a d m i n i s t e r  t h i s  c h a p t e r .*  S e c .  3 .  AS 0 5 . 1 5 . 2 1 0 ( 6 ) ,  a s  amended by E x e c u t i v e  O r d e r  No. 7 4 ,  i sr e p e a l e d  and r e e n a c t e d  t o  r e a d :(6) " c o m m is s io n "  means t h e  A l a s k a  G am ing C o m m is sio n ;*  S e c .  4 .  AS 1 1 . 6 6 . 2 8 0 ( 2 ) ,  a s  amended by E x e c u t i v e  O r d e r  No. 7 4 ,  i sr e p e a l e d  and r e e n a c t e d  t o  r e a d :(2) " g a m b l i n g "  means t h a t  a p e r s o n  s t a k e s  o r  r i s k s  s o m e t h in g  o f  v a l u e  upon t h e  outcom e o f  a c o n t e s t  o f  c h a n c e  o r  a f u t u r e  c o n t i n g e n t  e v e n t  n o t  u n d e r  t h e  p e r s o n ' s  c o n t r o l  o r  i n f l u e n c e ,  upon an  a g re e m e n t
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1  o r  u n d e r s t a n d i n g  t h a t  t h a t  p e r s o n  o r  someone e l s e  w i l l  r e c e i v e  some-
2 t h i n g  o f  v a l u e  i n  t h e  e v e n t  o f  a c e r t a i n  o u t c o m e ;  " g a m b l i n g "  d o e s  n o t3 i n c l u d e4 (A) bona f i d e  b u s i n e s s  t r a n s a c t i o n s  v a l i d  u n d e r  t h e5 law  o f  c o n t r a c t s  f o r  t h e  p u r c h a s e  o r  s a l e  a t  a  f u t u r e  d a t e  o f
6 s e c u r i t i e s  o r  c o m m o d it ie s  and a g r e e m e n t s  t o  co m p e n sa te  f o r  l o s s7 c a u s e d  b y  t h e  h a p p e n in g  o f  c h a n c e ,  i n c l u d i n g  c o n t r a c t s  o f  ind e m -
8 n i t y  o r  g u a r a n t y  and l i f e ,  h e a l t h ,  o r  a c c i d e n t  i n s u r a n c e ;  o r9 (B) p l a y i n g  an amusement d e v i c e  t h a t

1 0  ( i )  c o n f e r s  o n l y  an i m m e d ia t e  r i g h t  o f  r e p l a y  n o t
1 1  e x c h a n g e a b l e  f o r  s o m e t h i n g  o f  v a l u e  o t h e r  t h a n  t h e  p r i v i l e g e
1 2  o f  im m e d ia te  r e p l a y ;  and13 ( i i )  d o e s  n o t  c o n t a i n  a  m eth od  o'* d e v i c e  by w h ic h14 t h e  p r i v i l e g e  o f  im m e d ia t e  r e p l a y  may be c a n c e l l e d  o r15 r e v o k e d ;16 (C) an a c t i v i t y  a u t h o r i z e d  u n d e r  AS 0 5 .1 5 ;17 *  S e c .  5 .  AS 1 8 .6 5 .0 8 0  i s  amended by a d d i n g  a new s u b s e c t i o n  t o  r e a d :18 (b) The D e p a rtm e n t  o f  P u b l i c  S a f e t y  s h a l l  i n v e s t i g a t e  and a s c e r -19 t a i n  w h e t h e r  a  p e r s o n  a p p o i n t e d  by t h e  g o v e r n o r  t o  s e r v e  a s  a  member20 o f  t h e  A l a s k a  Gam ing C o m m is s io n  h a s  b e e n  c o n v i c t e d  o f  a  c r im e  s e t  o u t21 i n  AS 0 5 . 1 5 . 3 0 0 ( c ) .22 *  S e c .  6 .  AS 39 . 2 5 . 1 2 0  ( c ^ ^ i s ^ a i g ^ d ^ d  b y ^ a d d ia i^ ^ /  n e w ^ ^ r ^ g r a p h  t o  r e a d :23 (21) e m p lo y e e s  o f  t h e  A l a s k a  G am ing C o m m is s io n .24 '— *  S e c .  7 .  AS 3 9 .5 0 .2 0 0 ( b )  i s  amended by a d d i n g  a  new p a r a g r a p h  t o  r e a d :25 (50) A l a s k a  ^ ^ E ^ f e n ^ i s s i 2 r t ^ f e ^ r f ^ 0 0 ) .26 "  *  S e c .  8 .  AS 4 4 . 6 2 . 3 3 0 / a) is'•am ended b jc  achdiQg a j l & w  p a r a g r a p h  t o  r e a d :>.62.3 3 0 / a )  is'•am ended b jc  a d d iQ g  a j e w  p a r a

( k & jn ^ U K .  •A l a s k a  Gam ine C o m m is s io n  (AS 0 5 .1 5 .3 ( 1 0 ) .27 (5J_) J& la s k a  Gam ine C o m m is s io n  (AS 0 5 . 1 5 . 3 C p ) .28 *  S e c .  9 . ^ 4 $  05 .1 5  . ^ j ( P ( 8 ) ^ a ^ ^ ^ V .  3 3 .0 2 0  (3 l ^ s n ^ ^  r e p e a l  d .  ^29 *  S e c .  10. I N I T I A L  COMMISSION APPOINTMENTS. The g o v e r n o r  s h a l l  make
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1 t h e  i n i t i a l  a p p o in t m e n t  o f  members o f  t h e  A l a s k a  Gam ing C o m m is s io n  w i t h i n2 120 d a y s  a f t e r  t h e  e f f e c t _ v e  d a t e  o f  t h i s  A c t .  The g o v e r n o r  s h a l l  s e t  t h e3 te rm s o f  i n i t i a l  members so  t h a t  two members s e r v e  te rm s o f  f o u r  y e a r s ,  one4 member s e r v e s  a term  o f  t h r e e  y e a r s ,  one member s e r v e s  a te rm  o f  two y e a r s ,5 and one member s e r v e s  a  term  o f  one y e a r .
6 *  S e c .  11. T RA NSITION . (a )  R e g u l a t i o n s  r e l a t i n g  t o  games o f  c h a n c e7 and c o n t e s t s  o f  s k i l l ,  a d o p t e d  by t h e  D e p a r tm e n t  o f  R even u e u n d e r  a u t h o r i t y
8 o f  AS 0 5 .1 5  b e f o r e  J u l y  1 ,  1 98 9 , r e m a in  i n  e f f e c t  u n t i l  r e g u l a t i o n s  r e l a t -9 i n g  t o  t h a t  f u n c t i o n  t h a t  a r e  a d o p t e d  by t h e  A l a s k a  Gam ing C o m m is s io n  u n d e r10 AS 0 5 .1 5  a s  amended by t h i s  A c t ,  t a k e  e f f e c t .  The A l a s k a  G am ing C o m m is sio n11 s h a l l  a d m i n i s t e r  t h e  D e p a rtm e n t  o f  R even ue r e g u l a t i o n s  u n t i l  i t s  own t a k e

1 2  e f f e c t .13 (b) U n t i l  t h e  A l a s k a  Gam ing C o m m is sio n  i s  a p p o i n t e d ,  t h e  D e p a rtm e n t14 o f  Commerce and E co n o m ic  D e v e lo p m e n t s h a l l  a d m i n i s t e r  games o f  c h a n c e  and15 c o n t e s t s  o f  s k i l l  u n d e r  AS 0 5 .1 5  and u n d e r  t h e  r e g u l a t i o n s  r e f e r r e d  t o  i n16 (a)  o f  t h i s  s e c t i o n .17 *  S e c .  1 2 . IMPLEMENTATION OF L E G IS L A T IO N . To be c o n s i s t e n t  w i t h  t h e18 c h a n g e s  made by t h i s  l e g i s l a t i o n ,  w h e r e v e r  i n  AS 0 5 .1 5  and i n  r e g u l a t i o n s19 a d o p t e d  u n d e r  t h o s e  s t a t u t e s  " D e p a rtm e n t  o f  R e v e n u e ,"  " d e p a r t m e n t , "  o r20 " c o m m i s s i o n e r "  i s  u s e d ,  t h e y  s h a l l  be r e a d  a s  r e f e r r i n g  t o  t h e  A l a s k a21 Gam ing C o m m is sio n  o r  c o m m is s io n  when t o  do so  w o uld  im p le m e n t t h e  p u r p o s e s22 o f  t h i s  A c t .  U n d e r AS 0 1 . 0 5 . 0 3 1 ,  t h e  r e v i s o r  o f  s t a t u t e s  s h a l l  im p le m e n t23 t h i s  s e c t i o n  i n  t h e  s t a t u t e s ,  a n d ,  u n d e r  AS 4 4 . 6 2 . 1 2 5 ( b ) ( 6 ) ,  t h e  r e g u l a -24 t i o n s  a t t o r n e y  s h a l l  im p le m e n t t h i s  s e c t i o n  i n  t h e  a d m i n i s t r a t i v e  r e g u l a -25 t i o n s .26 * S e c .  1 3 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1989.
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LEG ISLATIVE A FFA IRS AGEN CY

M E M O R A N D U M  D e c e m b e r  27, 1989

SUBJECT: SSSB 263, r e l a t i n g  to v i d e o  gaming

TO: Senator Pat Pourchot

FROM: Jac k C h e n oweth
L e g i s l a t i v e  Cou

S I
All of the changes r e q u e s t e d  inijyour D e c e m b e r  22 memo are 
incorp o r a t e d  in this draft except the second: Because the
n e w  chapter (AS 05.45) does not define any criminal offense, 
inclusion of a reference to "this chapter" in prop osed 
AS 05.45.010(c)(2) is superfluous.
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A l a s k a  S t a t e  L e g i s l a t u r e
nt. ..

Sen. Ja n  Faiks, Vice Chairman Sen. Al Adams Sen. Tim Kelly Sen. Rick Uehling
Sen. Pat Pourchot, Chairman

907-165-3712
P.O. Box VState CapitolJuneau, Alaska 09811

S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e

M E M O R A N D U M  

T O :

F R O M :

R E :

D A T E :

L e g a l  D i v i s i o n  
A t t e n t i o n :  J a c k  C j i e n o w e t h

S e n a t o r  P a t  P o u r c h o t ' \ ' j

R e - d r a f t  o f  S p o n s o r ^  s i i t f s t i t u t e  f o r  S B  2 6 3  ( 6 - 0 9 4 0 J )  ) 

D e c e m b e r  2 2 ,  1 9 8 9

Vi’deo G z u ^ & A

P l e a s e  p r e p a r e  a  n e w  d r a f t  o f  t h e  a b o v e  r e f e r e n c e d  b i l l :

p a g e  1 ,  l i n e  2 3  i n c r e a s e  C o m m i s s i o n  m e m b e r s h i p  f r o m  3  t o  5 .  P r o v i d e  
y/ f o r  1 m e m b e r  t o  b e  t h e  C o m m i s s i o n e r  o f  t h e  D e p a r t m e n t  

o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  o r  h i s  d e s i g n e e .

page 2, line 1 yyurf ̂ t4f^iinder", add this chapter, fn o
p a g e  2 ,  l i n e  6  i / i n c r e a s e  q u o r u m  r e q u i r e m e n t  f r o m  2  t o  3 .

p a g e  2 ,  l i n e  2 8  A m e n d  A S  0 5 . 4 5 . 0 5 0  t o  a u t h o r i z e  t h e  C o m m i s s i o n  t o  d o
t h o s e  t h i n g s  c u r r e n t l y  l i s t e d  i n  S e c t i o n s  1 9 - 2 4  a s  

/  d u t i e s  o f  t h e  D e p a r t m e n t  o f  R e v e n u e  ( c o l l e c t  a n n u a l  
d e v i c e  f e e  a n d  t a x ,  e t c . )  - -  t h e  i n t e n t  i s  t o  m a k e  t h e  
C o m m i s s i o n  s o l e l y  r e s p o n s i b l e  f o r  t h e  a d m i n i s t r a t i o n  o f  
v i d e o  g a m i n g .

j / E s t a b l i s h  a  $ 1 0 0  a n n u a l  f e e  f o r  a n  o p e r a t o r ' s  l i c e n s e .

. / D e l e t e  l i m i t a t i o n  o f  1 0  p o k e r  m a c h i n e s  p e r  p r e m i s e s .

^ A f t e r  " t e s t " ,  a d d  a n d  a p p r o v e  (ir^acd^LpKV) )

C l a r i f y  t h a t  t h e  C o m m i s s i o n  h a s  t h e  p o w e r  t o  e n f o r c e  
t h e  c o l l e c t i o n  o f  t a x e s  t h r o u g h  d e v i c e  i n s p e c t i o n s  
( i . e .  c h e c k i n g  t h e  d e v i c e ' s  a u d i t  t r a i l  t o  e n s u r e  t h e  

. p r o p e r  a m o u n t  i s  b e i n g  p a . i d ) .  A u t h o r i z e  t h e  C o m m i s s i o n  
J  t o  " c o n t r a c t  w i t h "  t h e  A B C  B o a r d ' s  c u r r e n t  e n f o r c e m e n t  

o f f i c e r s  f o r  t h i s  p u r p o s e .

p a g e  6 ,  l i n e s  1 3 - 2 2  R e d r a f t  0 5 . 4 5 . 3 3 0 - . 3 4 0  t o  c l a r i f y  t h a t  t h e  w a g e r  a n d
/ p a y o u t  l i m i t a t i o n s  a r e  l i m i t a t i o n s  o f  t h e  g a m i n g  

‘ ' d e v i c e s  t h e m s e l v e s .

p a g e  4 ,  l i n e  1 4  

p a g e  5 ,  l i n e  1 7  

p a g e  5 ,  l i n e  2 2  

p a g e  6 ,  l i n e  4

p a g e  1 G ,  l i n e  9 / P r o v i d e  f o r  1 / 3  o f  t h e  p r o c e e d s ,  r a t h e r  t h a n  1 / 2 ,  t o  
v  g o  t o  m u n i c i p a l i t i e s .

P l e a s e  c a l l  m e  i n  A n c h o r a g e  ( 5 6 1 - 7 6 2 3 )  i f  y o u  h a v e  q u e s t i o n s  o r  c o n c e r n s .
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A B IL L

F o r  an  A c t  e n t i t l e d :  "An A c t  e s t a b l i s h i n g  t h e  A la s k a  G a in in g  C o m m is s io n ,

a u t h o r i z i n g  t h e  c o m m is s io n  t o  r e g u la t e  v id e o  g a m in g  

d e v ic e s  a n d  p e r s o n s  w ho m a n u fa c tu r e ,  a s s e m b le ,  p r o ­

d u c e ,  d i s t r i b u t e ,  a n d  o p e r a t e  t h e m , ^ c l a s s i f y i n g  v id e o  

g a m in g  d e v ic e s  a s  c o in - o p e r a t e d  d e v ic e s  f o r  p u rp o s e s  

o f  r e g u l a t i o n  a n d  t a x a t i o n ^  an d  e x e m p t in g  th e m  fro m  

t h e  d e f i n i t i o n  o f  g a m b l in g  d e v ic e s ;  r e l a t i n g  t o

m u n ic ip a l  r e g u l a t i o n  a n d  t a x a t i o n  o f  v id e o  g a m in g  

d e v ic e s ;  r e l a t i n g  t o  t a x e s  im p o s e d  o n  an d  r e g u la t i o n  

o f  c o in - o p e r a t e d  d e v ic e s ;  a n d  p r o v i d i n g  f o r  an  e f f e c ­

t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1 .  AS 05  i s  am ended b y  a d d in g  a new  c h a p t e r  t o  r e a d :

CHAPTER 4 5 .  ALASKA GAMING COMMISSION.

AR TIC LE  1 .  ESTABLISHMENT AND OPERATION OF COMMISSION.

S e c . 0 5 . 4 5 . 0 1 0 .  ALASKA GAMING COMMISSION. (a )  The  A la s k a

G am ing  C o m m is s io n  i s  e s t a b l i s h e d  i n  t h e  D e p a r tm e n t  o f  Com m erce and

E c o n o m ic  D e v e lo p m e n t.  The  c o m m is s io n  i s  com posed  o f  t h r e e  m em bers 

a p p o in t e d  b y  t h e  g o v e r n o r ,  s u b je c t  t o  c o n f i r m a t i o n  b y  t h e  l e g i s l a t u r e .

(b )  E ach  m em ber o f  t h e  c o m m is s io n  s h a l l  a t  t h e  t im e  o f  t h e

m e m b e r's  a p p o in tm e n t  be  a r e s i d e n t  o f  t h e  s t a t e .

(c )  A p e r s o n  may n o t  s e r v e  a s  a m em ber o f  t h e  c o m m is s io n  i f  t h a t  

p e r s o n  h a s  b e e n  c o n v ic t e d  o f

(1) a fe lo n y ; or
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(2) an o ffe n se  under^AS 05.15, AS 11.66.21:i)0 11.66.280, or
a c o m p a ra b le  p r o v i s i o n  o f  m u n ic ip a l ,  s t a t e ,  o r  f e d e r a l  la w .

(d )  A p e r s o n  may n o t  s e r v e  a s  a m em ber o f  t h e  c o m m is s io n  u n t i l  

t h e  i n v e s t i g a t i o n  r e q u i r e d  u n d e r  AS 1 8 . 6 5 . 0 8 0 ( b )  i s  c o m p le te d .

(e )  T h e  c o m m is s io n  s h a l l  e l e c t  a c h a i r  f r o m  i t s  m e m b e rs h ip .

( f )  Two m em bers o f  t h e  c o m m is s io n  c o n s t i t u t e  a q u o ru m  f o r  th e

t r a n s a c t i o n  o f  b u s in e s s .

S e c . 0 5 . 4 5 . 0 2 0 .  TERM OF O FF IC E . M em bers o f  t h e  c o m m is s io n  s e rv e  

s ta g g e r e d  te r m s  o f  t h r e e  y e a r s .  A v a c a n c y  i s  f i l l e d  b y  a p p o in tm e n t  

f o r  t h e  u n e x p i r e d  t e r m .  A m em ber o f  t h e  c o m m is s io n  h o ld s  o f f i c e  u n t i l  

a s u c c e s s o r  i s  a p p o in t e d  and  q u a l i f i e s .

S e c . 0 5 . 4 5 . 0 3 0 .  REMOVAL AND SUSPENSION OF MEMBERS. (a )  The 

g o v e r n o r  may re m o v e  a m em ber f o r  c a u s e ,  i n c l u d i n g  in c o m p e te n c e ,  n e ­

g l e c t  o f  d u t y ,  o r  m is c o n d u c t  i n  o f f i c e .  A m em ber b e in g  re m o ve d  f o r

c a u s e  s h a l l  b e  g iv e n  a c o p y  o f  t h e  c h a rg e s  and  a f f o r d e d  a n  o p p o r t u n i t y  

t o  p u b l i c l y  p r e s e n t  a d e fe n s e  i n  p e r s o n  o r  b y  c o u n s e l  u p o n  n o t  le s s  

th a n  10  d a y s 7 n o t i c e .  I f  a m em ber i s  re m o ve d  f o r  c a u s e ,  t h e  g o v e rn o r  

s h a l l  f i l e  w i t h  t h e  l i e u t e n a n t  g o v e r n o r  a c o m p le te  s t a t e m e n t  o f  a l l  

c h a rg e s  made a g a in s t  t h e  m em ber and  t h e  g o v e r n o r ' s  f i n d i n g s  b a s e d  on 

t h e  c h a r g e s ,  t o g e t h e r  w i t h  a c o m p le te  r e c o r d  o f  t h e  p r o c e e d in g s .

(b )  The  g o v e r n o r  may im m e d ia te ly  s u s p e n d  a m em ber f o r  a v i o l a ­

t i o n  o f  la w  o r  f o r  m is c o n d u c t  i n  o f f i c e  p e n d in g  re m o v a l f r o m  o f f i c e  

u n d e r  (a )  o f  t h i s  s e c t i o n .

S e c . 0 5 . 4 5 . 0 4 0 .  COMPENSATION AND PER D IE M . M em bers  o f  th e  

c o m m is s io n  d o  n o t  r e c e i v e  a s a l a r y  f o r  t h e i r  s e r v i c e  on  t h e  c o m m is s io n  

b u t  a r e  e n t i t l e d  t o  p e r  d ie m  and  t r a v e l  e x p e n s e s  a u t h o r i z e d  f o r  s t a t e  

b o a rd s  a n d  c o m m is s io n s  u n d e r  AS 3 9 . 2 0 . 1 8 0 .

s e c .  0 5 . 4 5 . 0 5 0 .  DUTIES AND POWERS OF THE COMMISSION. (a ) The 

c o m m is s io n  s h a l l
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(1 )

t h i s  c h a p t e r ;

(2 )

l i c e n s e ,  r e g u l a t e ,  a n d  s u p e r v is e  v id e o  g a in in g  u n d e r

a d o p t  r e g u l a t i o n s  e s t a b l i s h i n g  t h e  m in im um  m a c h in e  

s p e c i f i c a t i o n s  f o r  v id e o  g a m in g  d e v ic e s  t h a t  may be  u s e d  i n  t h e  s t a ; e ;

(3 )  h i r e  s t a f f  a s  n e e d e d  t o  e n f o r c e  a n d  a d m in i s t e r  t n i s  

c h a p t e r ;  a nd

(4 )  a d o p t  r e g u l a t i o n s  n e c e s s a r y  t o  c a r r y  o u t  t h e  p r o v i s i o n s  

o f  t h i s  c h a p t e r .

(b )  The  c o m m is s io n  may

(1 )  i s s u e  s u b p o e n a s  t o  c o m p e l w i t n e s s e s  t o  a p p e a r  b e fo r e

i t ;

( 2 )  c o ir o e l  t h e  p r o d u c t io n  o f  d o c u m e n ts  s h o w in g  t h e  r e c e i p t s  

a n d  d is b u r s e m e n ts  o f  a p e r s o n  l i c e n s e d  u n d e r  AS 0 5 . 4 5 . 2 0 0  o r  0 5 . -  

4 5 . 2 1 0 ;

(3 )  a p p o in t  a h e a r in g  o f f i c e r  t o  c o n d u c t  a h e a r in g  r e q u i r e d  

b y  t h i s  c h a p t e r  o r  b y  a r e g u l a t i o n  a d o p te d  u n d e r  i t .

S e c . C 5 . 4 5 . 0 6 0 .  EMPLOYEES OF THE COMMISSION. E m p lo y e e s  o f  t h e  

c o m m is s io n  a r e  i n  t h e  p a r t i a l l y  e x e m p t s e r v i c e  u n d e r  AS 3 9 . 2 5 . 1 2 0 .

S e c . 0 5 . 4 5 . 0 7 0 .  ENFORCEMENT OF REGULATIONS. The  a t t o r n e y  

g e n e r a l  s h a l l  e n f o r c e  t h e  r e g u l a t i o n s  o f  t h e  c o m m is s io n .

S e c . 0 5 . 4 5 . 0 8 0 .  RECORDS OF THE COMMISSION. A l l  r e c o r d s  o f  th e

c o m m is s io n  a r e  p u b l i c  r e c o r d s  a n d  s u b je c t  t o  p u b l i c  i n s p e c t i o n .

S e c . 0 5 . 4 5 . 0 9 0 .  AD M IN ISTR ATIVE  PROCEDURE ACT. T he  o p e r a t io n s  o f  

t h e  c o m m is s io n  a r e  s u b je c t  t o  t h e  A d m in i s t r a t i v e  P ro c e d u re  A c t  

(AS 4 4 . 6 2 ) .

S e c . 0 5 . 4 5 . 1 0 0 .  CONFLICT OF INTEREST ACT. T he  c o m m is s io n  i s

s u b je c t  t o  AS 3 9 . 5 0  ( c o n f l i c t  o f  i n t e r e s t ) .

ARTICLE  2 .  REGULATION OF PERSONS ENGAGED IN  V IDEO GAMING.

S e c . 0 5 . 4 5 . 2 0 0 .  D ISTR IBU TO R 'S  LICENSE. (a )  A p e r s o n  may n o t
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m a n u fa c tu r e ,  a s s e m b le ,  p r o d u c e ,  o r  d i s t r i b u t e  a v id e o  g a m in g  d e v ic e  i n  

t h i s  s t a t e  w i t h o u t  a v a l i d  v id e o  g a m in g  d i s t r i b u t o r ' s  l i c e n s e  is s u e d  

b y  t h e  c o m m is s io n .  To  r e m a in  v a l i d ,  a d i s t r i b u t o r ' s  l i c e n s e  m u s t be 

re n e w e d  a n n u a l l y  o n  o r  b e f o r e  a d a te  s e t  b y  t h e  c o m m is s io n .

(b )  An a p p l i c a n t  f o r  a l i c e n s e  o r  r e n e w a l o f  a l i c e n s e  u n d e r  (a ) 

o f  t h i s  s e c t i o n  s h a l l  p a y  a n  a n n u a l f e e  o f  $ 1 , 0 0 0 .

S e c . 0 5 . 4 5 . 2 1 0 .  PREMISES OPERATOR'S L IC EN SE . (a )  A p e r s o n  may 

n o t  i n s t a l l  o r  a l l o w  a n o th e r  t o  u s e  a v id e o  g a m in g  d e v ic e  w i t h o u t  a 

v a l i d  v id e o  g a m in g  p r e m is e s  o p e r a t o r ' s  l i c e n s e  is s u e d  b y  t h e  com m is ­

s io n .  The  c o m m is s io n  s h a l l  r e f u s e  t o  is s u e  a g a m in g  p r e m is e s  o p e ra ­

t o r ' s  l i c e n s e  t o  a p e r s o n  u n le s s  t h e  p e r s o n  h o ld s  a  l i c e n s e  d e s c r ib e d  

i n  AS 0 5 . 4 5 . 2 3 0 .  To  r e m a in  v a l i d ,  a p r e m is e s  o p e r a t o r ' s  l i c e n s e  m us t 

b e  re n e w e d  a n n u a l l y  o n  o r  b e f o r e  a d a te  s e t  b y  t h e  c o m m is s io n .

(b )  The c o m m is s io n  may n o t  c h a rg e  a f e e  f o r  a l i c e n s e  o r  re n e w a l

o f  a l i c e n s e  is s u e d  u n d e r  (a )  o f  t h i s  s e c t i o n .

S e c . 0 5 . 4 5 . 2 2 0 .  L IC EN S IN G  PROCEDURE. (a )  T he  c o m m is s io n

(1 )  s h a l l  r e f u s e  t o  i s s u e  a l i c e n s e  t o  a p e r s o n  u n d e r

AS 0 5 . 4 5 . 2 0 0  o r  0 5 . 4 5 . 2 1 0  i f  t h e  p e r s o n  h a s  b e e n  c o n v i c t e d  o f

I
(A ) a f e l o n y ;  o r

(B ) an  o f f e n s e  u n d e r  AS 0 5 . 1 5 ,  AS 1 1 . 6 6 . 2 0 0  -  1 1 . -\
6 6 . 2 8 0 ,  o r  a c o m p a ra b le  p r o v i s i o n  o f  m u n ic ip a l ,  s t a t e ,  o r  f e d e r a l  

la w ;

(2 )  m ay r e f u s e  t o  i.3 s u e  a  l i c e n s e  t o  a p e r s o n  u n d e r  AS 0 5 . -  

4 5 . 2 0 0  o r  0 5 . 4 5 . 2 1 0 ,  i f  t h e  p e r s o n  f a i l s  t o  c o m p ly  w i t h  a p r o v i s i o n  o f  

t h i s  c h a p t e r  o r  o f  a r e g u l a t i o n  a d o p te d  u n d e r  i t ;

( 3 )  may r e q u i r e  an  a p p l i c a n t  f o r  a l i c e n s e  o r  r e n e w a l o f  a 

l i c e n s e  is s u e d  u n d e r  AS 0 5 . 4 5 . 2 0 0  o r  0 5 . 4 5 . 2 1 0  a n d , i f  t h e  a p p l i c a n t  

i s  a c o r p o r a t i o n ,  e a c h  s h a r e h o ld e r  an d  e m p lo y e e  o f  t h e  c o r p o r a t i o n ,  t o  

f i l e  an  a f f i d a v i t  t h a t  t h e  a p p l i c a n t  h a s  n e v e r  b e e n  c o n v ic t e d  o f  a
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(b )  A p e r s o n  who i s  d e n ie d  a l i c e n s e  u n d e r  (a )  o f  t h i s  s e c t io n  

h a s  t h e  r i g h t  t o  a h e a r in g  on  t h e  c o m m is s io n ' s  d e c i s i o n  a n d  m ay a p p e a l 

t h e  d e n i a l ,  s u s p e n s io n ,  o r  r e v o c a t io n  t o  t h e  s u p e r i o r  c o u r t .

S e c . 0 5 . 4 5 . 2 3 0 .  IN S TA LLA T IO N  OF V IDEO  GAMING D EV IC ES . (a ) A 

p e r s o n  l i c e n s e d  u n d e r  AS 0 5 . 4 5 . 2 1 0  may i n s t a l l  o r  a l l o w  a n o t h e r  t o  u s e  

v id e o  g a m in g  d e v ic e s  o n l y  i n  p r e m is e s  t h a t  s e l l  a l c o h o l i c  b e v e ra g e s  

an d  f o r  w h ic h  h a s  b e e n  is s u e d

(1 )  a b e v e ra g e  d is p e n s a r y  l i c e n s e  u n d e r  AS 0 4 . 1 1 . 0 9 0 ;

(2 )  a d u p l i c a t e  b e v e ra g e  d is p e n s a r y  l i c e n s e  f o r  a d d i t i o n a l  

ro o m s  u n d e r  AS 0 4 . 1 1 . 0 9 0 ( e ) ;

(3 )  a c lu b  l i c e n s e  u n d e r  AS 0 4 . 1 1 . 1 1 0 ;

(4 )  a common c a r r i e r  d is p e n s a r y  l i c e n s e  u n d e r  AS 0 4 . 1 1 . 1 8 0 ;

o r

(5 )  a p u b  l i c e n s e  u n d e r  AS 0 4 . 1 1 . 2 2 0 .

(b )  A p e r s o n  may n o t  i n s t a l l  m o re  t h a n  20  v id e o  g a m in g  d e v ic e s  

o r  m o re  t h a n  10  v id e o  g a m in g  d e v ic e s  t h a t  a r e  d ra w  p o k e r  m a c h in e s  on 

a n y  l i c e n s e d  p r e m is e s .

AR T IC LE  3 .  R F1U LA T I0N  OF V IDEO  GAMING.

S e c . 0 5 . 4 5 . 3 0 0 .  TESTING  OF PROTOTYPE VIDEO GAMING D EV ICES. (a ) 

B e fo r e  a v id e o  g a m in g  d e v ic e  i s  s o ld  o r  d i s t r i b u t e d  f o r  u s e  i n  th e  

s t a t e ,  t h e  c o m m is s io n  s h a l l  t e s t ^ a  p r o t o t y p e  o f  t h e  d e v ic e  t o  a s c e r ­

t a i n  w h e th e r  a d e v ic e  m a n u fa c tu r e d  t o  t h e  s p e c i f i c a t i o n s  o f  t h e  p r o t o ­

t y p e  m e e ts  m in im um  m a c h in e  s p e c i f i c a t i o n  s ta n d a r d s .

(b )  The c o m m is s io n  m ay c o n t r a c t  w i t h  a n o t h e r  s t a t e  t o  f u l f i l l  

t h e  r e q u i r e m e n t s  o f  (a )  o f  t h i s  s e c t i o n .

( c )  The c o m m is s io n  s h a l l  r e q u i r e  t h e  d i s t r i b u t o r  s e e k in g  th e  

e x a m in a t io n  a n d  a p p r o v a l  o f  a new v id e o  g a m in g  d e v ic e  t o  p a y  th e  

a n t i c i p a t e d  a c t u a l  c o s t s  o f  t h e  e x a m in a t io n  i n  a d v a n c e  a n d ,  a f t e r  th e

crim e id e n t i f ie d  in  (1) o f t h i s  su b se c t io n .
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c o m p le t io n  o f  t h e  e x a m in a t io n ,  s h a l l  r e f u n d  o v e rp a y m e n ts  o r  c h a rg e  and 

c o l l e c t  a m o u n ts  s u f f i c i e n t  t o  r e im b u r s e  t h e  c o m m is s io n  f o r  u n d e r ­

p a y m e n ts  o f  a c t u a l  c o s t s .

S e c .  0 5 . 4 5 . 3 1 0 .  IN SPEC T IO N . T h e  c o m m is s io n  m ay p r o v id e  f o r  

r e g u l a r  i n s p e c t i o n  o f  v id e o  g a m in g  d e v ic e s  t h a t  a r e  a p p ro v e d  f o r  

i n s t a l l a t i o n  a n d  u s e  u n d e r  t h i s  c h a p t e r .

S e c .  0 5 . 4 5 . 3 2 0 .  REGULATION OF PLAY. (a ) A p e r s o n  who h a s  n o t  

r e a c h e d  t h e  a g e  o f  2 1  y e a r s  may n o t  u s e  a  v id e o  g a m in g  d e v ic e .

(b )  T h e  o p e r a t o r  o f  p r e m is e s  i n  w h ic h  v id e o  g a m in g  d e v ic e s  have  

b e e n  i n s t a l l e d  may a l l o w  u s e  o f  t h e  v id e o  g a m in g  d e v ic e s  o n l y  d u r in g  

h o u r s  w hen  a  p e r s o n  may s e l l  a l c o h o l i c  b e v e ra g e s  on  t h e  p r e m is e s  u n d e r  

AS 0 4 . 1 6 . 0 1 0  a n d  AS 0 4 . 2 1 . 0 1 0 .

S e c . 0 5 . 4 5 .3 3 0 . .  L IM IT A T IO N  OF WAGER. T he  m axim um  a m o u n t t h a t  

may be  w a g e re d  o n  a game t h a t  i s  p la y e d  o r  s im u la t e d  b y  a v id e o  ga m in g  

d e v ic e  i s  $ 2 . 0 0 .

S e c . 0 5 . 4 5 . 3 4 0 .  PAYOUT REQUIREMENTS. (a )  E a ch  v id e o  g a m in g  

d e v ic e ^  s h a l l  p a y  o u t  n o t  l e s s  t h a n  8 0  p e r c e n t  o f  t h e  v a lu e  o f  th e  

a m o u n t p la y e d  d u r in g  t h e  u s e f u l  l i f e  o f  t h e  d e v ic e .  E ach  d e v ic e  m u s t 

h a v e  an  e l e c t r o n i c  a c c o u n t in g  d e v ic e  t h a t  t h e  c o m m is s io n  may u s e  t o  

v e r i f y  t h e  p a y o u t  p e r c e n ta g e .

(b )  An o p e r a t o r  s h a l l  p r o v id e  a u s e r  o f  t h e  d e v ic e  who i s  s u c ­

c e s s f u l  a m axim um  c a s h  p a y o u t  o f  $ 1 0 0  p e r  gam e.

AR T IC LE  4 .  ENFORCEMENT.

S e c . 0 5 . 4 5 . 4 0 0 .  L ICENSE TERM INATION. (a ) T he  c o m m is s io n  s h a l l

b/twu'ses antrtjcHu'
s u s p e n d  o r  r e v o k e  a l i c e n s e  is s u e d  u n d e r  AS 0 5 . 4 5 . 2 0 0  o r  0 5 . 4 5 . 2 1 0  i f  

t h e  p e r s o n  h o ld i n g  t h e  l i c e n s e  h a s  b e e n  c o n v ic t e d  o f

(1 )  a f e lo n y ;  o r

(2 )  a n  o f f e n s e  u n d e r  AS 0 5 . 1 5 ,  AS 1 1 . 6 6 . 2 0 0  -  1 1 . 6 6 . 2 8 0 ,  o r  

a c o m p a ra b le  p r o v i s i o n  o f  m u n ic ip a l ,  s t a t e ,  o r  f e d e r a l  la w .
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(b )  T he  c o m m is s io n  m ay s u s p e n d  o r  r e v o k e  a  l i c e n s e  is s u e d  u n d e r  

AS 0 5 . 4 5 . 2 0 0  o r  0 5 . 4 5 . 2 1 0  i f  t h e  p e r s o n  h o ld i n g  t h e  l i c e n s e  f a i l s  t o  

c o m p ly  w i t h  a p r o v i s i o n  o f  t h i s  c h a p t e r  o r  o f  a r e g u l a t i o n  a d o p te d  

u n d e r  i t .

( c )  A p e r s o n  w hose  l i c e n s e  i s  s u s p e n d e d  o r  r e v o k e d  u n d e r  t h i s  

s e c t i o n  h a s  t h e  r i g h t  t o  n o t i c e  o f  and  a h e a r in g  o n  t h e  c o m m is s io n 's  

d e c i s io n  and  m ay a p p e a l t h e  s u s p e n s io n  o r  r e v o c a t i o n  t o  t h e  s u p e r io r  

c o u r t .

ARTICLE  5 .  GENERAL PROVISIONS.

S e c . 0 5 . 4 5 . 9 0 0 .  D E F IN IT IO N S . I n  t h i s  c h a p t e r ,

( 1 )  " c o m m is s io n "  m eans t h e  A la s k a  G am ing  C o m m is s io n ;

(2 )  " v id e o  g a m in g  d e v ic e "

(A ) m eans an  e l e c t r o n i c  m a c h in e  t h a t  u s e s  a v id e o  

s c r e e n  o r  d i s p l a y  a n d  m ic r o p r o c e s s o r s  t o  p l a y  o r  s im u la t e  t h e  

p la y  o f  t h e  game o f  d ra w  p o k e r  o r  t h e  game o f  k e n o ,  a s  d e f in e d  b y  

r e g u l a t i o n  o f  t h e  c o m m is s io n ,  o r  o f  a n o t h e r  game a u t h o r i z e d  b y  

t h e  c o m m is s io n ,  and  t h a t  u p o n  i n s e r t i o n  o f  m oney a l l o w s  a u s e r  b y  

s k i l l  o r  c h a n c e  t o  r e c e i v e

( i )  f r e e  gam es ; o r  

( i i )  c r e d i t s  t h a t  may b e  re d e e m e d  f o r  c a s h ;

(B ) d o e s  n o t  i n c lu d e  a m a c h in e  t h a t  d i r e c t l y  d is p e n s e s  

c o in s ,  c a s h ,  to k e n s ,  o r  a n y t h in g  e ls e  o f  v a lu e .

* S e c . 2 .  AS 0 5 . 1 5 . 0 6 0  i s  am ended  t o  r e a d ;

S e c . ‘'OS. 1 5 ^ .0 6 0 . REGULATIONS. The d e p a r tm e n t  s h a l l  a d o p t  r e g u ­

l a t i o n s  u n d e r  t h e  A d m in i s t r a t i v e  P ro c e d u re  A c t  (AS 4 4 . 6 2 )  n e c e s s a r y  t o  

c a r r y  o u t  t h i s  c h a p t e r  c o v e r in g ,  b u t  n o t  l i m i t e d  t o ,

(1 )  t h e  is s u a n c e ,  r e n e w a l,  a nd  r e v o c a t i o n  o f  p e r m i t s  and

l i c e n s e s ;

(2 )  a m e th o d  o f  a s c e r t a i n i n g  n e t  p r o c e e d s ,  t h e
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determ i n a t i o n  o f  items of expense that may be incurred or paid, and 

the limitation o f  the amount of the items of e x p e n s e  to prevent the 

proceed s from  the activ ity perm i t t e d  from b e i n g  d i v e r t e d  to non-

charitable, n o n e d u c a t i o n a l , nonrelig ious, or p r o f i t - m a k i n g  o r g a n i z a­

tions „ individuals, or groups;

(3) the immediate r e v o c a t i o n  of p e rm its and licenses a u­

thor i z e d  under this chapter if this chapter or r e g u l a t i o n s  adopted

u n d e r  it are violated;

(4) the r equiring of detailed, sworn, financ ial reports of 

operations f r o m  p e r m i t t e e s  and licensees including d e t a i l e d  statements 

of receipts and payments;

(5) the i n v e s t i g a t i o n  of permittees, licensees, and their 

employees, i n c l u d i n g  the f i n g erprinting of those permittees, l i c e n s­

ees, and employees w h o m  the c o mmissioner  considers it advisable to

f i n g e r p r i n t ;

(6) e x c l usio n from p a r t i c i p a t i o n  as a permittee, licensee, 

or employee of a p e r m i t t e e  or licensee, of a p e r s o n

(A) c o n v ict ed of, in p ris on for, or on p a r o l e  for a 

felony w i t h i n  the p r e c e d i n g  five years, or c o n v i c t e d  of a crime 

involving theft or dishonest y or of a v i o l a t i o n  of a municipal, 

state, or federal gambling law; or

(B) w h o s e  v i d e o  gaming license has b e e n  suspen ded or 

revoked u n d e r  AS 05.45;

(7) the m e t h o d  and m a n n e r  of conduct ing a u t h o r i z e d  a c t i v­

ities and awarding  of prizes or awards, and the e q u i pment that may be 

used;

(8) the n um ber of activities that m a y  be held, operated, or 

co n d u c t e d  under a permit during a specified period; however, the 

d epartment may not a l l o w  more than 14 bingo sessions a m o n t h  and 35
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b in g o  gam es a s e s s io n  t o  b e  c o n d u c te d  u n d e r  a  p e r m i t ;

(9 )  a m e th o d  o f  a c c o u n t in g  f o r  r e c e i p t s  a n d  d is b u r s e m e n ts  

b y  o p e r a t o r s ,  i n c l u d i n g  t h e  k e e p in g  o f  r e c o r d s  a n d  r e q u i r e m e n t s  f o r  

t h e  d e p o s i t  o f  a l l  r e c e i p t s  i n  a b a n k ?

o r  a p e r s o n ,  m u n i c i p a l i t y ,  o r  q u a l i f i e d  o r g a n i z a t i o n  t h a t  p o s s e s s e s  an 

o p e r a t o r ' s  l i c e n s e  a t  t h e  t im e  a p e r m i t  o r  a l i c e n s e  i s  s u r r e n d e r e d ,  

r e v o k e d ,  o r  i n v a l i d a t e d ;

(1 1 )  r e s t r i c t i o n s  o n  t h e  p a r t i c i p a t i o n  b y  e m p lo y e e s  o f  th e  

D e p a r tm e n t  o f  F is h  a n d  Game i n  s a lm o n  c l a s s i c s ;

(1 2 )  o t n e r  m a t t e r s  t h e  c o m m is s io n e r  c o n s id e r s  n e c e s s a r y  t o

c a r r y  o u t  t h i s  c h a p t e r  o r  p r o t e c t  t h e  b e s t  i n t e r e s t  o f  t h e  p u b l i c .

M A W )  C M m ® .
* S e c . 3 .  AS 0 5 . 1 5 . 1 2 2 ( c )  i s  am ended  t o  r e a d :

(c )  The  d e p a r tm e n t  m ay n o t  is s u e  an  o p e r a t o r ' s  l i c e n s e  t o  an 

a p p l i c a n t  i f  t h e  a p p l i c a n t  o r  a  p e r s o n  e m p lo y e d  b y  t h e  a p p l i c a n t  i n  a 

m a n a g e r ia l  o r  s u p e r v i s o r y  c a p a c i t y

f o r  a f e l o n y  w i t h i n  t h e  p r e c e d in g  f i v e  y e a r s ,  o r  h a s  b e e n  c o n v ic t e d  o f  

a c r im e  i n v o l v i n g  t h e f t  o r  d is h o n e s t y  o r  o f  a v i o l a t i o n  o f  a m u n ic i ­

p a l ,  s t a t e ,  o r  f e d e r a l  g a m b lin g  l a w ; o r

(2) h a s  h a d  a v id e o  g a m in g  l i c e n s e  s u s p e n d e d  o r  re v o k e d  

u n d e r  AS 0 5 . 4 5 . / I *  A - A

(d )  A l i c e n s e e  m ay n o t  e m p lo y  a p e r s o n  i n  a m a n a g e r ia l  o r  s u p e r ­

v i s o r y  c a p a c i t y  i f  t h e  p e r s o n

a f e l o n y  w i t h i n  t h e  p r e c e d in g  f i v e  y e a r s ,  o r  h a s  b e e n  c o n v ic t e d  o f  a 

c r im e  i n v o l v i n g  t h e f t  o r  d is h o n e s t y  o r  o f  a v i o l a t i o n  o f  a m u n ic ip a l ,  

s t a t e ,  o r  f e d e r a l  g a m b l in g  l a w ; o r

(1 0 )  t h e  d i s p o s i t i o n  o f  fu n d s  i n  p o s s e s s io n  o f  a p e r m i t t e e

(1 )  L , ] h a s  b e e n  c o n v ic t e d  o f ,  i n  p r i s o n  f o r ,  o r  on  p a r o le

* S e c . 4 .

(1 )  h a s  b e e n  c o n v ic t e d  o f ,  i n  p r i s o n  f o r ,  o r  on  p a r o le  f o r
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(2) h a s  h a d  a v id e o  g a m in g  l i c e n s e  s u s p e n d e d  o r  re v o k e d  

u n d e r  AS 0 5 . 4 5 .

* S e c . 5 .  AS 0 5 . 1 5 . 1 4 0 ( b )  i s  am ended  t o  r e a d :

(b )  I n  an  a p p l i c a t i o n  f o r  a  p e r m i t ,  a m u n i c i p a l i t y  o r  q u a l i f i e d  

o r g a n i z a t i o n  s h a l l  d i s c l o s e  t h e  name a n d  a d d re s s  o f  e a c h  p e r s o n  r e ­

s p o n s ib le  f o r  t h e  o p e r a t i o n  o f  t h e  a c t i v i t y  a n d  w h e th e r  a n y  p e rs o n  

nam ed

a f e l o n y  w i t h i n  t h e  p r e c e d in g  f i v e  y e a r s ,  o r  c o n v i c t e d  o f  a c r im e  

i n v o l v i n g  t h e f t  o r  d is h o n e s t y  o r  o f  a v i o l a t i o n  o f  a  m u n ic ip a l ,  s t a t e ,  

o r  f e d e r a l  g a m b lin g  la w ;  [OR]

r e g u l a t i o n s  a d o p te d  b y  t h e  c o m m is s io n e r ,  i n  t h e  o p e r a t i o n  o f  t h e  

a c t i v i t y ; o r

(3 )  h a s  h a d  a v id e o  g a m in g  l i c e n s e  s u s p e n d e d  o r  re v o k e d

u n d e r  AS 0 5 . 4 5 .

O v r m c M m a
* S e c . 6 .  AS 0 5 . 1 5 . 1 4 0 ( c )  i s  am ended  t o  r e a d :

( c )  The  c o m m is s io n e r  m ay n o t  i s s u e  a p e r m i t  f o r  an  a c t i v i t y

o p e r a te d  b y  a p e r s o n  who

(1 ) h a s  b e e n  c o n v ic t e d  o f ,  i n  p r i s o n  f o r ,  o r  o n  p a r o le  f o r

a f e l o n y  w i t h i n  t h e  p r e c e d in g  f i v e  y e a r s ,  o r  h a s  b e e n  c o n v ic t e d  o f  a 

c r im e  i n v o l v i n g  t h e f t  o r  d is h o n e s t y  o r  o f  a v i o l a t i o n  o f  a m u n ic ip a l ,  

s t a t e ,  o r  f e d e r a l  g a m b l in g  l a w ; o r

(2) h a s  h a d  a v id e o  g a m in g  l i c e n s e  s u s p e n d e d  o r  re v o k e d

u n d e r  AS 0 5 . 4 5 .

* S e c . 7 .  AS 1 1 . 4 6 . 4 8 2 ( a )  i s  am ended t o  r e a d :  . d<i\0CO
r  /.a . . w w -

(a )  A p e r s o n  c o m m its  t h e  c r im e  o f  c r i m i n a l  m i s c h i e f  i n  t h e  

s e c o n d  d e g re e  i f ,  h a v in g  n o  r i g h t  t o  do  s o  o r  a n y  r e a s o n a b le  g ro u n d  t o  

b e l i e v e  t h e  p e r s o n  h a s  s u c h  a r i g h t ,

(1 )  h a s  b e e n  c o n v ic t e d  o f ,  i n  p r i s o n  f o r ,  o r  on  p a . r o le  f o r

(2 )  h a s  a  p r o h i b i t e d  f i n a n c i a l  i n t e r e s t ,  a s  d e f in e d  i n
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( 1 )  w i t h  i n t e n t  t o  dam age p r o p e r t y  o f  a n o t h e r ,  t h e  p e rs o n  

dam ages p r o p e r t y  o f  a n o th e r  i n  a n  a m o u n t o f  $ 5 0 0  o r  m o re ;

( 2 )  t h e  p e r s o n  ta m p e rs  w i t h  an  o i l  o r  g a s  p i p e l i n e  o r  

s u p p o r t in g  f a c i l i t y  o r  an  a i r p l a n e  o r  h e l i c o p t e r  w i t h  r e c k l e s s  d i s r e ­

g a r d  f o r  t h e  r i s k  o f  h a rm  t o  o r  l o s s  o f  t h e  p r o p e r t y ?

a m o u n t e x c e e d in g  $ 1 0 0 ,0 0 0  t o  p r o p e r t y  o f  a n o th e r  b y  t h e  u s e  o f  w id e ly  

d a n g e ro u s  m e a n s ; [OR]

v e h i c l e  o f  a n o t h e r  a n d  t h e  v e h i c l e  o r  a n y  o t h e r  p r o p e r t y  o f  a n o th e r  i s  

dam aged o r  t h e  o w n e r in c u r s  r e a s o n a b le  e x p e n s e s  a s  a r e s u l t  o f  t h e  

l o s s  o f  u s e  o f  t h e  v e h i c l e  i n  a t o t a l  a m o u n t o f  $ 5 0 0  o r  m o re ; o r

v id e o  g a m in g  d e v ic e  r e g u la t e d  u n d e r  AS 0 5 . 4 5  t o  a l t e r  t h e  o u tc o m e  o f  

o r  p a v o f f  f r o m  a game p la y e d  o r  w h o se  p l a v  i s  s im u la t e d  on  t h e  d e v ic e .

* S e c . 8 .  AS 1 1 . 6 6 . 2 8 0 ( 2 )  i s  am ended  t o  r e a d :

( 2 )  " g a m b lin g "  m eans t h a t  a p e r s o n  s t a k e s  o r  r i s k s  some­

t h i n g  o f  v a lu e  u p o n  t h e  o u tc o m e  o f  a c o n t e s t  o f  c h a n c e  o r  a f u t u r e  

c o n t i n g e n t  e v e n t  n o t  u n d e r  t h e  p e r s o n ' s  c o n t r o l  o r  i n f l u e n c e ,  u pon  an  

a g re e m e n t o r  u n d e r s t a n d in g  t h a t  t h a t  p e r s o n  o r  som eone  e ls e  w i l l  

r e c e i v e  s o m e th in g  o f  v a lu e  i n  t h e  e v e n t  o f  a c e r t a i n  o u tc o m e ;  "gam­

b l i n g "  d o e s  n o t  i n c lu d e

la w  o f  c o n t r a c t s  f o r  t h e  p u r c h a s e  o r  s a le  a t  a f u t u r e  d a te  o f  

s e c u r i t i e s  o r  c o m m o d it ie s  a n d  a g re e m e n ts  t o  c o m p e n s a te  f o r  lo s s  

c a u s e d  b y  t h e  h a p p e n in g  o f  c h a n c e ,  i n c l u d i n g  c o n t r a c t s  o f  in d e m ­

n i t y  o r  g u a r a n t y  a n d  l i f e ,  h e a l t h ,  o r  a c c id e n t  in s u r a n c e ;  [OR]

(3 )  t h e  p e r s o n  r e c k l e s s l y  c r e a t e s  a r i s k  o f  dam age i n  an

(4 )  t h e  p e r s o n  d r i v e s ,  to w s  a w ay , o r  t a k e s  t h e  p r o p e l le d

(5 )  t h e  p e r s o n  p h y s i c a l l y  m a n ip u la te s  o r  i n t e r f e r e s  w i t h  a

(A ) b o n a  f i d e  b u s in e s s  t r a n s a c t i o n s  v a l i d  u n d e r  t h e

(B ) p l a y in g  an  a m usem en t d e v ic e  t h a t

( i )  c o n f e r s  o n l y  an  im m e d ia te  r i g h t  o f  r e p la y  n o t
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e x c h a n g e a b le  f o r  s o m e th in g  o f  v a lu e  o t h e r  t h a n  t h e  p r i v i l e g e  

o f  im m e d ia te  r e p la y ;  a n d

( i i )  d o e s  n o t  c o n t a in  a m e th o d  o r  d e v ic e  b y  w h ic h  

t h e  p r i v i l e g e  o f  im m e d ia te  r e p la y  m ay b e  c a n c e l le d  o r  r e ­

v o k e d ;

(C) an  a c t i v i t y  a u t h o r i z e d  b y  t h e  c o m m is s io n e r  o f  

com m erce  a n d  e c o n o m ic  d e v e lo p m e n t  u n d e r  AS 0 5 . 1 5 ;  o r

* S e c . 9 .  AS 1 1 . 6 6 . 2 8 0 ( 3 )  i s  am ended t o  r e a d ;

(3 )  " g a m b lin g  d e v ic e "  m eans a n y  d e v ic e ,  m a c h in e ,  p a r a p h e r ­

n a l i a ,  o r  e q u ip m e n t  t h a t  i s  u s e d  o r  u s a b le  i n  t h e  p l a y i n g  p h a s e s  o f  

u n la w f u l  g a m b l in g ,  w h e th e r  i t  c o n s i s t s  o f  g a m b l in g  b e tw e e n  p e r s o n s  o r

g a m b l in g  b y  a p e r s o n  i n v o l v i n g  t h e  p l a y i n g  o f  a m a c h in e ;  " g a m b lin g

d e v ic e "  d o e s  n o t  i n c lu d e

* S e c . 1 0 .  AS 1 1 . 8 1 . 9 0 0 ( b )  i s  am ended b y  a d d in g  a new  p a ra g ra p h  t o

* S e c . 1 1 .  AS 1 8 . 6 5 . 0 8 0  i s  am ended b y  a d d in g  a new  s u b s e c t io n  t o  r e a d ;

(b )  T he  D e p a r tm e n t  o f  P u b l i c  S a f e t y  s h a l l  i n v e s t i g a t e  a n d  a s c e r ­

t a i n  w h e th e r  a p e r s o n  a p p o in te d  b y  t h e  g o v e r n o r  t o  s e r v e  a s  a m ember 

o f  t h e  A la s k a  G am ing  C o m m is s io n  h a s  b e e n  c o n v ic t e d  o f  a c r im e  s e t  o u t  

i n  AS 0 5 . 4 5 . 0 1 0 ( c ) .
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(D ) u s in g  a v id e o  g a m in g  d e v ic e  r e g u la t e d  u n d e r

AS 0 5 . 4 5 ;

(A ) l o t t e r y  t i c k e t s ,  p o l i c y  s l i p s ,  o r  o t h e r  i t e m s  u se d  

i n  t h e  p l a y i n g  p h a s e s  o f  l o t t e r y  o r  p o l i c y  s c h e m e s ; [OR]

(B ) a n  am usem en t d e v ic e  a s  d e s c r ib e d  i n  ( 2 ) (B ) o f  t h i s  

s e c t i o n ;  o r

(C ) a v id e o  g a m in g  d e v ic e  r e g u la t e d  u n d e r  AS 0 5 . 4 5 ;

cod

r e a d :

( 5 8 )  " v id e o  g a m in g  d e v ic e "  h a s  t h e  m e a n in g  g iv e n  i n  AS 0 5 . -

4 5 . 9 0 0 .



* S e c . 12.
[/ioyvv ndjt Uvu-Wiims.

AS 2 9 . 1 0 . 2 0 0  i s  am ended b y  a d d in g  a new  p a r a g r a p h  t o  r e a d :

( 5 1 )  AS 2 9 . 3 5 . 0 8 5  ( v id e o  g a m in g  d e v ic e s )

* S e c . 1 3 .  AS 2 9 . 3 5  i s  am ended b y  a d d in g  a new s e c t i o n  t o  r e a d :

S e c . 2 9 . 3 5 , 0 8 5 .  V IDEO GAMING DEVICES. (a )  A m u n i c i p a l i t y  may

p r o h i b i t  t h e  i n s t a l l a t i o n  and  o p e r a t io n  o f  v id e o  g a m in g  d e v ic e s  w i t h i n  

t h e  m u n i c i p a l i t y  b y  o r d in a n c e .

(b )  E x c e p t  a s  p r o v id e d  b y  (a )  o f  t h i s  s e c t i o n ,  a m u n i c i p a l i t y

may n o t  l i c e n s e  o r  r e g u la t e  v id e o  g a m in g  d e v ic e s .

( c )  T h is  s e c t i o n  a p p l ie s  t o  home r u l e  a n d  g e n e r a l  la w  m u n ic ip a l ­

i t i e s .

- W
* S e c . 1 4 .  AS 2 9 . 4 5 . 6 5 0 ( f )  i s  am ended t o  r e a d :

( f ) T h is  s u b s e c t io n  a p p l ie s  t o  home r u l e  a n d  g e n e r a l  la w  m u n ic ­

i p a l i t i e s .  A b o ro u g h  may n o t  l e v y  a n d  c o l l e c t  a s a le s  t a x  on

( 1 ) a p u rc h a s e  made w i t h

(A ) [ ( 1 ) ]  fo o d  c o u p o n s ,  fo o d  s ta m p s ,  o r  o t h e r  t y p e  o f

c e r t i f i c a t e  is s u e d  u n d e r  7 U .S .C .  2 0 1 1  -  2 0 2 5  (F o o d  S tam p  A c t ) ;

(B ) [OR ( 2 ) ]  fo o d  in s t r u m e n t s ,  f o o d  v o u c h e rs ,  o r

o t h e r  t y p e  o f  c e r t i f i c a t e  is s u e d  u n d e r  42 U .S .C .  1 7 8 6  ( S p e c ia l

S u p p le m e n ta l Food  P ro g ra m  f o r  Women, I n f a n t s ,  a n d  C h i l d r e n ) ; o r

(2) t r a n s a c t i o n s  i n v o l v i n g  v id e o  g a m in g  d e v ic e s . [TH IS

SUBSECTION APP L IE S  TO HOME RULE AND GENERAL LAW M U N IC IP A L IT IE S .]

£<k[tS. - b d
* S e c . 1 5 .  AS 2 9 . 4 5 . 7 0 0 ( d )  i s  am ended t o  r e a d :

(d )  T h is  s u b s e c t io n  a p p l ie s  t o  home r u l e  an d  g e n e r a l  la w  m u n ic ­

i p a l i t i e s .  A c i t y  t h a t  l e v i e s  and  c o l l e c t s  s a le s  a n d  u s e  ta x e s  u n d e r

(a )  o f  t h i s  s e c t i o n  may n o t  le v y  and  c o l l e c t  a s a le s  t a x  on

(1 )  a p u r c h a s e  made w i t h

[A ) [ ( 1 ) ]  fo o d  c o u p o n s ,  fo o d  s ta m p s ,  o r  o t h e r  ty p e s  o f

c e r t i f i c a t e s  is s u e d  u n d e r  7 U .S .C .  2 0 1 1  -  2 0 2 5  (F o o d  S tam p A c t ) ;

fB )  [OR ( 2 ) ]  fo o d  in s t r u m e n t s ,  f o o d  v o u c h e r s ,  o r  o t h e r  
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t y p e  o f  c e r t i f i c a t e  is s u e d  u n d e r  42  U .S .C .  1 7 8 6  ( S p e c ia l  S u p p le ­

m e n ta l  F ood  P ro g ra m  f o r  Women, I n f a n t s ,  a n d  C h i l d r e n ) ? o r

X 2_) t r a n s a c t i o n s  i n v o l v i n g  v id e o  g a m in g  d e v i c e s . [ TH IS

SUBSECTION A P P LIE S  TO HOME RULE AND GENERAL LAW M U N IC IP A L IT IE S .]

* S e c . 1 6 .  AS 2 9 . 7 1 . 8 0 0  i s  am ended b y  a d d in g  a new  p a r a g r a p h  t o  r e a d :

( 2 6 )  " v id e o  g a m in g  d e v ic e "  h a s  t h e  m e a n in g  g iv e n  i n  AS 0 5 . -

4 5 . 9 0 0 .
-eY&vnpf serv ice .

* S e c . 1 7 .  AS 3 9 . 2 5 . 1 2 0 ( c )  i s  am ended  b y  a d d in g  a  new  p a ra g ra p h  t o

r e a d :

( 2 1 )  e m p lo y e e s  o f  t h e  A la s k a  G am ing  C o m m is s io n .

Cwt(*ch>f »vrf©rts+'
* S e c . 1 8 .  AS 3 9 . 5 0 . 2 0 0 ( b )  i s  am ended b y  a d d in g  a new  p a r a g ra p h  t o

r e a d :

( 5 0 )  A la s k a  G am ing  C o m m is s io n  (AS 0 5 . 4 5 . 0 1 0 ) .

* S e c . 1 9 .  AS 4 3 . 3 5 . 0 1 0 ( a )  i s  am ended t o  r e a d :

(a )  A  p e r s o n  who m a in t a in s  f o r  u s e  o r  p e r m i t s  t h e  u s e  on  p r e m i­

s e s  u n d e r  t h e  p e r s o n ' s  c o n t r o l  o f  a c o in - o p e r a t e d  d e v ic e  c la s s  1 ,

c la s s  2 ,  o r  c la s s  3 s h a l l  f i r s t  p a y  a t a x  a s  f o l l o w s :

(1 )  $ 48  a y e a r  f o r  e a ch  c o in - o p e r a t e d  d e v ic e  c la s s  1 ;

(2 )  $ 1 2 0  a y e a r  f o r  e a ch  c o in - o p e r a t e d  d e v ic e  c la s s  2 ;

(3 )  $24  0 a y e a r  f o r  e a c h  c o in - o p e r a t e d  d e v ic e  c la s s  3̂ _

o t h e r  t h an  a v id e o  g a m in g  d e v ic e ;

(4 )  $ 2 0 0  a y e a r  f o r  e a c h  v id e o  g a m in g  d e v ic e .

* S e c . 2 0 .  AS 4 3 . 3 5  i s  am ended b y  a d d in g  a new s e c t i o n  t o  r e a d :

S e c . 4 3 . 3 5 . 0 1 5 .  TAX ON VIDEO GAMING DEVICE. (a )  I n  a d d i t i o n  t o

t h e  t a x  p a y a b le  u n d e r  AS 4 3 . 3 5 . 0 1 0 ,  t h e  h o ld e r  o f  a v id e o  g a m in g  

d e v ic e  p r e m is e s  o p e r a t o r ' s  l i c e n s e  u n d e r  AS 0 5 . 4 5 . 2 1 0  s h a l l ,  n o t  l a t e r  

t h a n  15  d a y s  a f t e r  t h e  e n d  o f  t h e  c a le n d a r  q u a r t e r ,

(1 )  p a y  t o  t h e  d e p a r tm e n t  1 5  p e r c e n t  o f  t h e  n e t  m a c h in e  

in c o m e  e a rn e d  i n  t h e  p r e v io u s  c a le n d a r  q u a r t e r  f r o m  a v id e o  g a m in g  
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d e v ic e ; and

(2 )  f i l e  a  s t a t e m e n t  w i t h  t h e  d e p a r tm e n t  s h o w in g  t h e  t o t a l  

n e t  m a c h in e  in c o m e  e a rn e d  i n  t h e  p r e v io u s  c a le n d a r  q u a r t e r  f r o m  th e  

l i c e n s e e ' s  v id e o  g a m in g  d e v ic e s  a n d  t h e  a m o u n t d u e  t h e  d e p a r tm e n t  

b a s e d  on  t h e  n e t  m a c h in e  in c o m e .

(b ) A p e r s o n  who f a i l s  t o  p a y  fe e s  o r  f i l e  a s t a t e m e n t  as  r e ­

q u i r e d  u n d e r  (a )  o f  t h i s  s e c t i o n  i s  s u b je c t  t o  a  c i v i l  p e n a l t y  o f  n o t  

m o re  t h a n  $ 1 , 0 0 0  f o r  e a c h  v i o l a t i o n .  Each  d a y  a p e r s o n  f a i l s  t o  

c o m p ly  c o n s t i t u t e s  a s e p a r a t e  v i o l a t i o n .  T h e  c i v i l  p e n a l t y  may be 

im p o se d  b y  t h e  d e p a r tm e n t  i n  an  a d m in i s t r a t i v e  p r o c e e d in g  o r  b y  a 

c o u r t .

(c )  I n  t h i s  s e c t i o n  * 'n c t m a c h in e  in c o m e 11 m eans m oney r e c e iv e d  * 

f r o m  a v id e o  g a m in g  d e v ic e  l e s s  m oney p a id  o u t  i n  c a s h  f o r  c r e d i t s  

e a rn e d  f r o m  t h e  v id e o  g a m in g  d e v ic e .

* S e c . 2 1 .  AS .43 . 3 £ .  0,30 wi s  am ended  b y  a d d in g  a new  s u b s e c t io n  t o  r e a d :

6<J\YVer(̂    .

(b ) The  p r o v i s i o n s  o f  (a )  o f  t h i s  s e c t i o n  d o  n o t  a p p ly  t o  a

p e r s o n  who i s  l i c e n s e d  a s  a d i s t r i b u t o r  o f  v id e o  gam es u n d e r  AS 4 3 . -  

3 5 . 2 0 0 .

* S e c . 2 2 .  AS 4 3 . 3 5 . 0 5 0  i s  r e p e a le d  an d  r e e n a c te d  t o  r e a d :

S ec . 4 3 . 3 5 . 0 5 0 .  D IS TR IB U T IO N  OF TAX REVENUE. (a )  E x c e p t  as  

p r o v id e d  i n  (b )  a n d  ( c )  o f  t h i s  s e c t i o n ,  s u b je c t  t o  a n  a p p r o p r i a t i o n  

made f o r  t h e  p u rp o s e ,  t h e  d e p a r tm e n t  s h a l l  p a y  o n e - h a l f  o f  t h e  p r o ­

c e e d s  o f  t h e  g r o s s  r e v e n u e s  f r o m  t h e  t a x  p r o v id e d  b y  t h i s  c h a p t e r  t o  

m u n i c i p a l i t i e s  i n  t h e  p r o p o r t i o n  t h a t  t h e  r e v e n u e  w as e a rn e d  w i t h i n  

th e m . T he  b a la n c e  s h a l l  be  r e t a i n e d  b y  t h e  s t a t e  and  d e p o s i t e d  i n  t h e  

g e n e r a l  f u n d .

(b ) The  a m o u n t o f  g r o s s  re v e n u e  s h a re d  w i t h  m u n i c i p a l i t i e s  u n d e r

(a )  o f  t h i s  s e c t i o n  d o e s  n o t  in c lu d e

(1 )  r e v e n u e  f r o m  fe e s  p a id  f o r  d i s t r i b u t o r ' s  l i c e n s e s  and
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• WORK DRAFT WORK DRAFT WORK DRAFT

p e r m i t s ?

(2 )  re v e n u e  f r o m  p e n a l t i e s ;

( 3 )  r e v e n u e  a t t r i b u t a b l e  b y  t h e  d e p a r tm e n t  t o  e xp e n se s  

i n c u r r e d  i n  t h e  c o l l e c t ’ o n  o f  t h e  t a x ?  and

(4 )  re v e n u e  f r o m  t h e  t a x  on  v id e o  g a m in g  d e v ic e s  u n d e r 

AS 4 3 . 3 5 . 0 1 5 ( a ) .

( c )  S u b je c t  t o  a n  a p p r o p r i a t i o n  m ade f o r  t h e  p u r p o s e ,  t h e  d e -

8 p a r tm e n t  s h a l l  p a y

9 (1 )  o n e - h a l f  o f  t h e  p ro c e e d s  o f  t h e  t a x  c o l l e c t e d  u n d e r

10 AS 4 3 . 3 5 . 0 1 0 ( a ) ( 4 )  t o  m u n i c i p a l i t i e s  i n  t h e  p r o p o r t i o n  t h a t  t h e  r e v e -

11 n u e  w as e a rn e d  w i t h i n  th e m ?  and

12 (2 )  o n e - t h i r d  o f  t h e  p ro c e e d s  o f  t h e  t a x  c o l l e c t e d  u n d e r

13 AS 4 3 . 3 5 . 0 1 5 ( a )  t o  m u n i c i p a l i t i e s  i n  t h e  p r o p o r t i o n  t h a t  t h e  re v e n u e

14 was e a rn e d  w i t h i n  th e m .

15 * S e c . 2 3 .  AS 4 3 . 3 5 . 0 9 0 ( 3 )  i s  am ended  t o  r j

( 3 )  " c o in - o p e r a t e d  d e v ic e  c la s s  m eans

1 7 (A ) a s l o t  m a c h in e  o r  o t h e r  a p p a r a tu s  o r  d e v ic e  t h a t

18 [WHICH] o p e r a te s  b y  m eans o f  i n s e r t i o n  o f  a  c o in ,  t o k e n ,  o r

19 s i m i l a r  o b j e c t  a n d  t h a t  [W H IC H ], b y  s t r i c t  d e p e n d e n c e  u p o n  th e  

e le m e n t  o f  c h a n c e ,  may d e l i v e r  o r  may e n t i t l e  t h e  p e r s o n  p la y in g  

o r  o p e r a t i n g  t h e  m a c h in e  t o  r e c e iv e  c a s h ,  p re m iu m s ,  m e rc h a n d is e ,

22 o r  t o k e n s ?  t h e  te rm  in c lu d e s  a d e v ic e  o r  a p p a r a tu s  t h a t  i s  o t h e r -

23 w is e  a c o in - o p e r a t e d  d e v ic e  c la s s  2 [A  DEVICE OR APPARATUS OTHER-

24 WISE FA LL IN G  W ITH IN  THE C LA S S IF IC A T IO N  OF (2 )  OF T H IS  SECTION,

25 THOUGH NOT STR ICTLY DEPENDENT UPON THE ELEMENT OF CHANCE, IS

26 TAXED ACCORDING TO THE RATE APPLICABLE TO SLOT MACHINES] i f  th e

27 d e v ic e  o r  a p p a r a tu s  i t s e l f  d e l i v e r s  c a s h  d i r e c t l y  t o  t h e  p e rs o n  

p l a y i n g  o r  o p e r a t in g  i t ?  and

(B l a v id e o  g a m in g  d e v ic e ?
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* S e c . 2 4 .  AS 4 3 . 3 5 . 0 9 0  i s  am ended b y  a d d in g  a  new  p a r a g r a p h  t o  r e a d :

( 5 )  " v id e o  g a m in g  d e v ic e "  h a s  t h e  m e a n in g  g iv e n  i n  AS 0 5 . -

4 5 . 9 0 0 .

* S e c . 2 5 .  AS 4 4 . 6 2 . 3 3 0 ( a )  i s  am ended b y  a d d in g  a new  p a ra g ra p h  t o  

r e a d :

( 5 5 )  A la s k a  G am ing  C o m m is s io n  (AS 0 5 . 4 5 . 0 1 0 ) .

* S e c . 2 6 .  IN IT IA L  COMMISSION APPOINTMENTS. T h e  g o v e r n o r  s h a l l  make

t h e  i n i t i a l  a p p o in tm e n t  o f  m em bers o f  t h e  A la s k a  G am ing  C o m m is s io n  w i t h i n

1 2 0  d a y s  a f t e r  t h e  e f f e c t i v e  d a te  o f  t h i s  A c t .

* S e c . 2 7 .  T h is  A c t  t a k e s  e f f e c t  J u l y  1 , 1 9 9 0 .
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T k i l  /%y ^ u .  b / t U A u X c t u o t t s z . —

uutM  b t  cm . b a J t t a t  t Ua j - Z I ^ o

A BILL

Fo r an A c t  e n t i t le d "  "An A c t r e la t in g  to  re g u la t io n  o f  gam bling and

e s ta b l is h in g  th e  A laska Gam bling Board."

BE IT  ENACTED BY THE PEOPLE OF THE STATE OF ALASKA:

o p p o r tu n ity  f o r  economic development o f  the  s ta te  and improvement o f  the

dependent upon p u b l ic  co n fid e n ce and t r u s t  t h a t  lic e n s e d  gam bling is

conducted h o n e s t ly  and c o m p e t it iv e ly  and th a t  gam b ling  i s  fre e  from
_ <

c r im in a l and c o r ru p t iv e  e lem ents . P u b lic  con fid en ce  and t r u s t  can o n ly  

be m a in ta in e d  by s t r i c t  r e g u la t io n  o f  a l l  p e rsons , p ra c t ic e s ,  and 

a c t i v i t i e s  r e la te d  t o  th e  o p e ra tio n  o f  licen sed  gam b ling  e n te rp r is e s  and 

th e  m anu fac tu re  and d is t r ib u t io n  o f  gambling d e v ic e s  and equipment. A l l  

prem ises where gam bling  i s  conducted and where gam bling  dev ices  a re  

opera ted  m ust be lic e n s e d  and c o n t ro l le d  to  p r o te c t  th e  p u b l ic  h e a lth ,  

s a fe ty ,  m o ra ls  and g e n e ra l w e lfa re  o f  th e  people o f  th e  s ta te ,  to  fo s te r  

th e  s t a b i l i t y  and success o f  gam b ling , and to  p re s e rv e  th e  co m p e tit iv e  

economy and p o l ic ie s  o f  f re e  c o m p e tit io n  in  th e  s ta te .  The p ro v is io n s  

o f  t h is  b i l l  a re  n o t e xh a u s tiv e , and s h a l l be supplem ented and enhanced 

by the  le g is la t u r e ,  in  accordance w ith  A r t ic le  X I ,  S e c tio n  6 o f  the 

A laska C o n s t i tu t io n .

* Sec. 2 AS 05 i s  amended by adding a new ch a p te r to  read :

* S e c tio n  1 . POLICY. S ta te  re g u la te d  gam bling o f fe r s  an

• J
gene ra l w e lfa re  o f  th e  peop le  o f  th e  s ta te .  The success o f  gam bling  is

CHAPTFR 40. REGULATION OF GAMBLING. |V\ m u ru .

w &j u  ta t  cu Y \d U i cted - b  ty- m j A  i

kYiuifu taJo • owva 4-r> i t u s  SO %  ,



Sec. 0 5 .4 0 .0 1 0 . ALASKA GAMBLING BOARD, (a) The A laska  G a rb lin g  

Board is  e s ta b lis h e d  in  th e  Departm ent o f  Revenue as a re g u la to ry  and 

q u a s i - ju d ic ia l  agency. The board  i s  composed o f  f i v e  members appo in ted  

by th e  g o ve rn o r and con firm ed  by th e  le g is la tu re  i n  j o i n t  sess ion .

(b) Each member o f  th e  board s h a l l  a t th e  t im e  o f  th e  member's 

appointment be a  re s id e n t o f  th e  s ta te .

(c) A p e rso n  may n o t se rve  as a member o f  th e  board i f  th a t  

person has been c o n v ic te d  o f

(1) a  fe lo n y ;  o r

(2) An o ffe n s e  d e fin e d  in  AS 11 .66 .200  -  11 .66 .280  o r  a 

comparable p r o v is io n  o f  m u n ic ip a l,  s ta te ,  o r  fe d e ra l law .

(d) The bo a rd  s h a l l  e le c t  a chairm an from i t s  membership.

Sec. 0 5 .4 0 .0 2 0 .  TERM OF OFFICE. An appo in tm en t to  th e  board i s  

f o r  a term  o f  f o u r  y e a rs . A vacancy is  f i l l e d  b y  appo in tm en t f o r  th e  

unexp ired te rm . A member o f  th e  boa rd  ho lds  o f f ic e  u n t i l  a successor i s  

appo in ted and q u a l i f i e s .

Sec. 0 5 .4 0 .0 3 0 .  REMOVAL FROM OFFICE. The g o v e rn o r may remove a 

member o f  th e  b o a rd  f o r  th e  n e g le c t o f  a du ty  re q u ir e d  by law , o r  f o r  

o th e r  cause, a f t e r  f i r s t  g iv in g  th e  member a s ta te m e n t o f  th e  charges 

and an o p p o r tu n ity  to  be heard .

Sec. 0 5 .4 0 .0 4 0 .  COMPENSATION AND PER DIEM. Members o f  the  board 

a re  in  the  exem pt s e rv ic e  and a re  e n t i t le d  to  a m o n th ly  s a la ry  equa l to  

S tep C, Range 26 o f  th e  s a la ry  schedu le  in  AS 3 9 .2 7 .0 1 1 (a ) f o r  Juneau, 

A laska .

Sec. 0 5 .4 0 .0 5 0 . QUORUM. Three members o f th e  bea rd  c o n s t i tu te  a 

quorum fo r  th e  t r a n s a c t io n  o f  bus iness .



Sec. 0 5 .4 0 ,0 6 0 . JURISDICTION. (a) The boa rd  s h a l l  re g u la te  a l l  

forms o f  g am b lin g , in c lu d in g  gam bling  games, gaining d e v ic e s , ra c in g , and 

pa rim u tue l w a g e rin g , excep t i t  s h a l l  n o t re g u la te  games o f  chance and 

con tes ts  o f s k i l l  under AS 05 .15 .

(b) J u r is d ic t io n  o f  the  board extends to  e ve ry  person conduc tin g , 

o r  employed in  th e  conduct o f ,  gam bling  a u th o riz e d  unde r t h is  ch a p te r. 

Sec. 0 5 .4 0 .0 7 0 . DOTIES AND POWERS OF THE BOARD. (a) The board

s h a l l

(1) l ic e n s e ,  re g u la te ,  and su p e rv ise  a l l  gam bling 

e n te rp r is e s ?
< "   •

(2) l ic e n s e  and re g u la te  the  m anu fac tu re , s a le , and

d is t r ib u t io n  o f  gam b ling  dev ices  and equipment;

(3) e s ta b l is h  s tandards f o r  th e  re p o rts  and f in a n c ia l  reco rds  

th a t  must be m a in ta in e d  by o p e ra to rs  o f  lic e n se d  gam b ling  e n te rp r is e s ;

(4) s e t  a l l  lic e n s e  fees;

(5) re q u ire  lic e n se e s  to  keep d e ta i le d  re co rds  o f  a l l  

c o lle c t io n s  and d isbursem en ts;

(6) e s ta b l is h  procedures f o r  re s o lu t io n  o f  d is p u te s  between a 

lic e n se e  and a p a tro n  o f  a gam bling e n te rp r is e ;

(7) h i r e  s t a f f  as needed to  en fo rce  and a d m in is te r  t h is

ch a p te rj

(8) a d o p t re g u la t io n s  conce rn ing

(A) th e  issuance , renew a l, suspension, and re v o c a tio n  o f  

lic e n se s  fo r  g a m b lin g  e n te rp r is e s ;

(B) th e  issuance, renew a l, suspension and re v o c a tio n  o f  

work pe rm its  f o r  employees o f  a gam b ling  e n te rp r is e ;
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(C) the  in fo rm a tio n  th a t  a p p lic a n ts  f o r  a gam bling 

e n te rp r is e  l ic e n s e  o r  work p e rm it m is t  provi.de to  th e  board;

(D) f in g e r p r in t in g  o r  o th e r  id e n t i f i c a t io n  c f

a p p lic a n ts ,  lic e n s e e s , o r  p e rm itte e s ;

(E) fees f o r  lic e n s e s  and co s ts  o f  in v e s t ig a t io n  c f  

a p p lic a n ts  f o r  a lic e n s e  o f  p e rm it;

(F) th e  games, gaming d e v ice s , equipm ent, and o th e r

forms o f  gam bling  p e rm itte d ;

(G) u n ifo rm  ru le s  and p rocedures f o r  th e  o p e ra tio n  c f  

games, dev ice s , equipm ent, and o th e r  form s o f  gam bling  p e rm it te d  by th e  

board;

(H) the  m anufactu re , s a le , and d is t r ib u t io n  o f  gam bling 

dev ices  and equipm ent;

( I )  the  s iz e  o f  the  prem ises where gam bling i s  conducted

and th e  n a tu re  and number o f  f a c i l i t i e s  and fu rn is h in g s  p ro v id e d  cn the

prem ises;

(J) s e c u r i ty  s e rv ic e s  p ro v id e d  cn th e  prem ises o f  a

gam bling  e n te rp r is e ;

(K) e x c lu s io n  o r  e je c t io n  o f  c e r ta in  persons frcm

lic e n s e d  e s tab lishm en ts ;

(L) the  method o f  a ccoun tin g  f o r  re c e ip ts  and 

d isbursem ents in c lu d in g  the  keep ing o f  re co rds  and requ irem en ts  f o r

bank ing  o f  re c e ip ts ;

(M) c a lc u la t io n  o f  g ross  revenue o f  a gam bling

e n te rp r is e ;
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(N) th e  procedures and requ irem en ts  f o r  a s ta te  agency 

o r  m u n ic ip a lity '  to  c o n tra c t f o r  the o p e ra tio n  o f  a gam b ling  e n te rp r is e  

under a lic e n s e  issued  to  th e  s ta te  agency o r  th e  m u n ic ip a l i ty ;

(101 pay fees and o th e r  money re ce ive d  in to  th e  gene ra l fund;

(11) make an annua l re p o r t  t o  th e  conm iss ione r o f  revenue

and th e  le g is la tu r e  o f  i t s  a d m in is tra t io n  o f  t h is  ch a p te r b e fo re  

February 1 o f  each yea r.

(b) The board  may

(1) is sue  subpoenas to  compel w itn e sses  to  appear b e fo re  i t ;

(2) compel the  p ro d u c tio n  c f  documents showing th e  re c e ip ts  

and d isbursem en ts o f  a person lic e n s e d  to  conduc t a gam bling  e n te rp r is e ;

(3) a p p o in t a he a rin g  o f f i c e r  to  conduct a h e a r in g  re q u ire d  

by t h is  ch a p te r c r  by a re g u la t io n  adopted under i t .

Sec. 0 5 .4 0 .0 8 0 . ENFORCEMENT OF REGULATIONS. The a t to rn e y  gene ra l 

s h a l l  e n fo rce  th e  re g u la t io n s  adopted under t h is  c h a p te r. V io la t io n  o f  

a re g u la t io n  adopted under t h is  c h a p te r i s  pun ish a b le  under AS 

05 .40 .300 .

Sec. 0 5 .4 0 .0 9 0 . APPLICATION FOR LICENSE FOR A GAMBLING ENTERPRISE,

(a) Gambling may be conducted o n ly  under a lic e n s e  is sued  by th e  board.

(b) The a p p l ic a t io n  f o r  a lic e n s e  f o r  a gam b ling  e n te rp r is e  must 

in c lu d e

(1) th e  name and address o f  the  a p p lic a n t;

(2) th e  lo c a t io n  o f  the  prem ises where gam b ling  is  to  be 

conducted under th e  lic e n s e ;

(3) th e  games, gaming d e v ice s , c r  o th e r  gam b lina  a c t i v i t y  to  

be conducted under the  lic e n s e ;



(4) th e  names o f  a l l  persons d i r e c t ly  o r  in d i r e c t ly  

in te re s te d  in  th e  gam b ling  e n te rp r is e  and the  na tu re  o f  each pe rson 's  

in te r e s t ;

(5) o th e r  in fo rm a tio n  and d e ta i ls  th a t  the  board re q u ire s ,

(c) The a p p lic a n t  s h a l l  p o s t a bond in  th e  amount de te rm ined by 

th e  board f o r  payment o f  fe e s , ta xe s , and n e t proceeds under t h is  

ch a p te r.

(d) The beard  may n o t is su e  a l ic e n s e  to  a person who

(1) has been co n v ic te d  o f  a c rim e  d e fin e d  in  AS 0 5 .4 0 .0 1 0 (c ) ;

(2) f a i le d  to  pay a fe e , a ta x ,  o r  proceeds due to  th e  beard 

o r  a m u n ic ip a l i ty  a t  th e  tim e  o f  a p p lic a t io n ;

(3) f a i le d  to  d is c lo s e , m is s ta te d , o r  a ttem p ted  to  m is lead  

the  board as t o  a m a te r ia l f a c t  in  an a p p lic a t io n  f o r  a l ic e n s e  under 

t h is  chap te r;

(4) has been c o n v ic te d  o f  v io la t in g  a re g u la t io n  c f  the

board.

Sec. 0 5 .4 0 .1 0 0 . ISSUANCE AND RENEWAL OF LICENSES FOR GAMBLING 

ENTERPRISE. (a) A lic e n s e  f o r  a gam bling  e n te rp r is e  i s  issued  to  a 

person f o r  a p e r io d  o f  one ye a r and i s  n o t t ra n s fe ra b le  to  ano the r 

person.

(b) A separa te  lic e n s e  f o r  gam bling e n te rp r is e  is  re q u ire d  

f o r  each prem ises where gam bling i s  conducted. A lic e n s e  is  v a l id  o n ly  

f o r  the  prem ises l i s t e d  on the  lic e n s e  and is  n o t t ra n s fe ra b le  to  

ano the r p rem ises. O n ly  one lic e n s e  may be issued  f o r  each prem ises 

where gam bling i s  conducted.

-6-



(c) A l ic e n s e  is sued  under t h i s  chap te r i s  renewable fo r  

success ive  one -yea r p e r io d s . The beard s h a l l  renew th e  lic e n s e  f o r  a 

gam bling e n te rp r is e  i f  the  lic e n s e e

(1) i s  in  good s tand ing  w ith  the  board as to  a l l

l ic e n s e s  c u r r e n t ly  h e ld  by th e  lic e n s e e ; ar.d

(2) has p a id  a l l  fe e s , ta xe s , and proceeds due to  the

board  o r  a m u n ic ip a l i ty  f o r  a l l  lic e n s e s  h e ld  by th e  lic e n se e  a t  the

tim e  o f  renew a l.

Sec. 0 5 .4 0 .1 1 0 . GAMBLING ENTERPRISE LICENSE. (a) S ub je c t to  AS 

05 .40 .090  (b) -  ( d ) , th e  board s h a l l  is sue  a gam bling e n te rp r is e  lic e n s e  

t o  a m u n ic ip a l i t y ,  to  a s ta te  agency, o r  to  a person who ho ld s  a

beverage d isp e n sa ry  l ic e n s e  issued  under AS 04 .11 .090  f o r  th e  conduc t c f  

poke r and o th e r  ca rd  gamas and th e  o p e ra tio n  o f  s lo t  mach ines  as 

s p e c i f ic a l ly  l i s t e d  on th e  l ic e n s e .

(b) A m u n ic ip a l i ty ,  a s ta te  agency, o r  a person who ho ld s  a 

beverage d isp e n sa ry  l ic e n s e  issued  under AS 04.11 .090  may ap p ly  to  the  

board f o r  a l ic e n s e  a u th o r iz in g  th e  conduct o f  games and o th e r  gam bling 

a c t i v i t i e s  in  a d d it io n  to  those  s e t f o r t h  in  subsec tion  (a ) . The board 

s h a l l  is s u e  a l ic e n s e  to  a m u n ic ip a l i ty ,  t o  a s ta te  agency, c r  to  a 

person who s a t is f ie s  th e  requ irem en ts  o f  t h is  chap te r and the  

re g u la t io n s  o f  th e  board . In  is s u in g  lic e n s e s  under t h is  su b se c tio n , 

th e  board s h a l l  promote economic developm ent, fre e  c o m p e tit io n , th e  

p u b l ic  h e a lth ,  s a fe ty  and m o ra ls , and the  g e n e ra l w e lfa re  o f  th e  s ta te ,  

and the  s t a b i l i t y  and success o f  gam bling .



(c) The suspension, re v o c a tio n , o r  t r a n s fe r  o f  the  beverage 

d ispensa ry  l ic e n s e  f o r  th e  prem ises s u b je c t to  a lic e n s e  issued  under 

t h i s  s e c tio n  im m ed ia te ly  suspends th e  lic e n s e  issued  under t h is  s e c tio n .

d () A lic e n s e  issued  under t h is  s e c tio n  a u th o r iz e s  th e  

lic e n s e e  to  conduc t games and o th e r  g a irb lin g  a c t i v i t i e s  as s p e c i f ic a l ly  

l i s t e d  on the  l ic e n s e .

Sec. 0 5 .4 0 .1 2 0 . POSTING OF LICENSE. A lic e n s e  f o r  a gam bling  

e n te rp r is e  s h a l l  be posted  in  a conspicuous lo c a t io n  on th e  prem ises by 

th e  lic e n se e .

Sec. 05 .40 .130  WORK PERMIT (a) Each person employed by a

gam bling  e n te rp r is e  s h a l l  o b ta in  a work p e rm it issued  by the  board 

b e fo re  conduc tin g  o r  o th e rw ise  p a r t ic ip a t in g  in  the  conduct o f  gam bling 

under t h is  ch a p te r.

(b) Records a cq u ire d  by th e  boa rd  r e la t in g  to  a p p lic a t io n s  f o r  and 

issuance o f  w ork p e rm its  a re  c o n f id e n t ia l,  b u t may be re leased  to  a law  

enforcem ent agency.

(c) The board may n o t is su e  a work p e rm it to  a person co n v ic te d  o f  

a c rim e  d e sc rib ed  in  AS 0 5 .40 .0 10 (c ) .

(d) The board may re fu se  to  is su e  o r  renew a work p e rm it to  an 

a p p lic a n t  i f  th e  a p p lic a n t has

(1) f a i le d  to  d is c lo s e ,  m is s ta te d , o r  a ttem p ted  to  m is lead  

the  board as to  a m a te r ia l fa c t  in  an a p p l ic a t io n  f o r  issuance c r  

renewal o f  a work p e rm it;

(2) f a i le d  to  comply w ith  th e  re g u la t io n s  o f  th e  board;

(3) c a rm it te d , a ttem p ted , o r  consp ired  to  cam u.t a crim e c f  

m ora l tu rp itu d e ,  embezzlement, c r  la rc e n y  a g a in s t an em ployer.
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Sec. 0 5 .4 0 .1 4 0 . RECORDS OF THE BOARD. Records o f  th e  board a re  

p u b l ic  reco rds  and a re  s u b je c t to  p u b l ic  in s p e c t io n  excep t as o the rw ise  

p ro v id e d  by t h is  ch a p te r o r  by re g u la t io n s  o f  th e  board.

Sec. 0 5 .4 0 .1 5 0 . PROCEEDS. (a) I f  th e  lic e n s e  f o r  a gam bling

e n te rp r is e  is  is sued  to  a s ta te  agency, th e  s ta te  agency s h a l l  tra n s m it 

th e  n e t_proceeds o f  th e  gam bling  e n te rp r is e  to  th e  board.

(b) I f  th e  l ic e n s e  f o r  a gam b ling  e n te rp r is e  is  issued  to  a 

munic i p a l i t y , th e  m u n ic ip a l i ty  s h a l l  t ra n s m it  50 pe rcen t o f  the  lic e n s e  

fees s e t f o r t h  in  (c) o f  t h is  s e c tio n  to  th e  board .

(c) Except as p ro v id e d  in  (d) and (e) o f  t h is  s e c tio n , i f  the  

l ic e n s e  f o r  a gam bling  e n te rp r is e  is  n o t issued  to  a sta te  agencv c r  to  

a m u n ic ip a l i ty ,  th e  lic e n s e e  s h a l l  t ra n s m it  to  the  board a lic e n s e  fee 

based upon a l l  th e  g ross revenue o f  th e  lic e n se e  as fo llo w s :

Three p e rce n t o f  a l l  the  g ross  revenue o f  the  lic e n se e  which 

does n o t exceed $50,000 p e r ca le n d a r month:

Four p e rc e n t o f  a l l  th e  g ross  revenue o f  th e  lic e n s e e  which 

exceeds $50,000 p e r ca le n d a r month and does n o t exceed 

$134,000 p e r ca lenda r month; and 

F ive  and th re e - fo u r th s  p e rce n t o f  a l l  th e  g ross  revenue o f  

th e  lic e n s e e  which exceeds $134,000 p e r ca lenda r month.

(d) I f  the  l ic e n s e  f o r  th e  gam bling  e n te rp r is e  is  r.o t issued  to  a 

s ta te  agency o r  to  a m u n ic ip a l i ty  and i f  th e  lic e n s e  is  issued  f o r  a 

gam bling  e n te rp r is e  th a t  i s  lo ca te d  w i t h in  a m u n ic ip a l i ty ,  the  lic e n se e  

s h a l l  t ra n s m it 50 p e rce n t o f  the  lic e n s e  fees  s e t f o r th  in  (c) o f  t h is  

s e c t io n  to  the  boa rd .



(e) I f  th e  lic e n s e  f o r  th e  gam bling  e n te rp r is e  i s  n o t issued  to  a 

s ta te  agency o r  to  a m u n ic ip a l i ty  and i f  th e  l ic e n s e  is  issued f o r  a 

gam bling e n te rp r is e  th a t  i s  lo ca te d  w i t h in ^  a m u n ic ip a l i ty ,  the  

m u n ic ip a l i ty  may inpose fees cn th e  gam b ling  e n te rp r is e  equa l to  50 

pe rce n t o f  th e  lic e n s e  fees s e t f o r t h  in  (c) o f  t h is  s e c tio n .

ARTICLE 2. GAMBLING WITHIN MUNICIPALITIES.

Sec. 0 5 .4 0 .2 0 0 . GAMBLING WITHIN A MUNICIPALITY. Except as 

p ro v id ed  in  AS 0 5 .1 5 , gam bling i s  n o t a llow ed  w i th in  a m un ic ipa l i t y  i f  

the  v o te rs  o f  th e  m u n ic ip a l i ty  have n o t approved a referendum  c r

 ̂ ■ ■ -x

i n i t i a t i v e  a u th o r iz in g  gam bling w i th in  th e  m u n ic ip a l i ty  under 

AS 29 .35 .610 .

ARTICLE 3. MISCELLANEOUS PROVISIONS.

Sec. 0 5 .4 0 .3 0 0 . PROHIBITED ACTS AND PENALTIES. (a) I t  i s  a c la s s  

A misdemeanor to

(1) v io la te  o r  f a i l  to  comply w ith  a p ro v is io n  o f  t h is  

chap te r a re g u la t io n  adopted under t h is  c h a p te r, i f  no e f f e c t  on the  

outcome o f  a gams o r  even t th a t  i s  th e  s u b je c t o f  a b e t was in tended ;

(2) re c o rd , re p o r t ,  o r  r e g is te r  a wager o r  to  gamble excep t 

under the  p ro v is io n s  o f  t h is  ch a p te r;

(3) gamble o r  to  p e rm it a pe rson  to  gamble i f  th e  person is  

under th e  age o f  21.

(b) V io la t io n  o f  t h is  ch a p te r o r  a re g u la t io n  adopted under t h is  

chap te r w ith  in te n t  to  a f f e c t  th e  outcome o f  a game, a gaining d e v ice , o r  

o th e r  gam bling a c t i v i t y  lic e n se d  under t h is  ch a p te r i s  a c la s s  C fe lc n v .
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Sec. 0 5 .4 0 .3 1 0 . ADMINISTRATIVE PROCEDURE ACT. The o p e ra tio n s  c f  

th e  board are  s u b je c t to  AS 44.64 (A d m in is tra t iv e  Procedure A c t ) , except 

as o th e rw ise  p ro v id e d  in  t h is  ch a p te r.

Sec. 0 5 .4 0 .3 20 . CONFLICT OF HTTEREST ACT. The board is  s u b je c t to  

AS 39.50  ( c o n f l i c t  o f  in te r e s t ) .

ARTICLE 4, GENERAL PROVISIONS.

Sec. 0 5 .4 0 .9 0 0 . DEFINITIONS. In  th is  ch a p te r

(1) "board" means the  A laska  Gambling Beard;

(2) "g a rb lin g "  means an a c t i v i t y  in  which a person s takes o r  

r is k s  som ething c f  va lu e  upon th e  outcome o f  a game o r  a fu tu re  

c o n tin g e n t even t r.c t under the  pe rson 's  c o n t r o l c r  in f lu e n c e , upon an 

agreement c r  unde rs tand ing  th a t  th a t  person c r  someone e ls e  w i l l  re ce iv e  

som eth ing c f  v a lu e  in  th e  even t o f  a c e r ta in  cutccme;

(3) "gam bling e n te rp r is e "  means a bus iness e s ta b lis h e d  and 

lic e n s e d  f o r  th e  purpose o f  conduc tin g  gam bling  under t h is  chap te r;

(4) "gams" means a game p la yed  w ith  ca rds , d ic e ,  ecu icm snt o r  

a m echan ica l, e le c tro m e ch a n ica l, o r  e le c t r o n ic  dev ice  f o r  money, 

p ro p e r ty ,  checks, c r e d i t ,  o r  a re p re s e n ta t io n  c f  v a lu e , in c lu d in g  fa ro ,  

re n te ,  r o u le t te ,  keno, fa n - ta n ,  rwer. ty=one, b la c k ja c k ,

s e v e n -a n d -a -h a lf,  b ig  in ju n ,  k lo n d ik e ,  c ra p s , peke r, c h u c k -a - lu c k , 

Chinese c h u c k -a - lu c k  (d a i-s h u ) , wheel o f  fo r tu n e , chemin be fe r ,  

b a c ca ra t, p a i gcw, bea t the  banker, p a r.g u ig u i, s lo t  machine, a bank ing  

o r  percentage game c r  e th e r  game o r  d e v ice  approved by the  boa rd , b u t

does r.c t in c lu d e  games p laved  w ith  ca rds  in  p r iv a te  hones o r  res idences 

where a person does r.o t make money f o r  o p e ra t in g  the  game, excep t as a



(5) "gaming dev ice "  means equipm ent o r  a m echan ica l, 

e le c tro m e ch a n ica l o r  e le c t r o n ic  c o n tr iv a n c e , component, o r  machine used 

rem o te ly  o r  d i r e c t l y  in  connec tio n  w ith  a game th a t  a f fe c ts  the  r e s u l t  

o f  a wager by d e te rm in in g  w ins  o r  lo s s ;

(6) "Gross revenue" means th e  t o t a l  o f  a l l :
c— —  -------

fa) Cash re ce ive d  as w in n in g s ;

(b) Cash re ce ive d  in  payment f o r  c r e d i t  extended by a 

lic e n se e  to  a p a tro n  f o r  purposes o f  gaming; and

(c) Compensation re ce iv e d  fo r  conduc tin g  any game in  

w h ich  th e  lic e n s e e  is  n o t p a r ty  to  a wager, le s s  th e  t o t a l  o f  a i l  cash 

p a id  o u t as lo sses  to  p a tro n s  and these  amounts p a id  to  purchase 

a n n u it ie s  to  fund  losses  p a id  to  pa trons  o ve r s e ve ra l vea rs  by 

independent f in a n c ia l  in s t i t u t io n s .

(7) "p a rim u tu e l"  means a fo rm  o f  w agering  on the  c u tc c re  c f  a 

race in  w h ich  those  who wager p e rs o n a lly  purchase t ic k e r s  o f  v a r io u s  

denom inations cn a p a r t ic ip a n t  in  th e  race and a l l  wagers f o r  each race 

are  poo led  and h e ld  by th e  lic e n s e e  co n d u c tin g  th e  meet fo r  

d is t r ib u t io n ;  when the  outcome o f  th e  race  has been dec ided , the  

lic e n se e  conduc tio n  th e  meet d is t r ib u te s  th e  pe rcen tage  o f  th e  t o t a l  

wagers de te rm ined  by th e  board to  h o ld e rs  o f  t ic k e t s  on th e  w inne r.

* Sec. 3. AS 1 1 .66 .280 (2 ) is  amended to  read:

(2) "gambling" means th a t  a person s takes o r  r is k s  

som ething o f  v a lu e  upon the  outcome o f  a c o n te s t o f  chance c r  a fu tu re  

c o n tin g e n t even t n o t under the  pe rson 's  c o n t ro l o r  in f lu e n c e ,  upon an 

agreement o r  unde rs tand ing  th a t  th a t  person o r  someone e ls e  w i l l  re ce ive



something o f  va lu e  in  th e  even t o f  a c e r ta in  outcome; " g a rb lin g  "dees r.c t 

in c lu d e

(A) bona f id e  bus iness tra n s a c t io n s  v a l id  under the  law 

o f  c o n tra c ts  f o r  th e  purchase o r  sa le  a t  a fu tu re  da te  o f  

s e c u r i t ie s  o r  commodities and agreements to  compensate f o r  lo s s  

caused bv th e  happening o f  chance, in c lu d in g  c o n tra c ts  c f  

in d e m n ity  o r  gua ran ty  and l i f e ,  h e a lth ,  o r  a c c id e n t insu rance ; o r

(B) p la y in g  an amusement dev ice  th a t

( i )  co n fe rs  o n ly  an immediate r ig h t  o f  re p la y  no t 

exchangeable f o r  som ething o f  va lue  o th e r  than  the  p r iv i ie c re  

o f  immediate re p la y ; and

( i i )  does n o t c o n ta in  a rrethed c r  dev ice  by w h ich  

th e  p r iv i le g e  o f  immediate re p la y  may be ca n ce lle d  c r  revoked :

(C) an a c t i v i t y  a u th o r iz e d  by th e  ccrnm issicr.er c f  

revenue under AS 05 .15 . o r  bv th e  A laska Gambling Beard under AS 

0 5 .4 0 .

* Sec. 4. AS 11 .66 .2 80 (4 ) i s  amended to  read:

(4) "gam bling e n te rp r is e "  means a gam bling bus iness

which

(A) in c lu d e s  f iv e  o r  more persons who conduc t, fin a n ce , 

manage, su p e rv ise , d i r e c t ,  o r  cwn a l l  o r  p a r t  o f  th e  bus iness;

(B) has been c r  remains in  s u b s ta n t ia ] ly  con tinuous 

o p e ra tio n s  f o r  a p e r io d  in  excess o f  30 days o r  has a gross income 

o f  52,000 o r  more in  any s in g le  day; [AND]

(C) is  n o t a m u n ic ip a l i tv  o r  a q u a l i f ie d  o rg a n iz a tio n  under 

AS 05.15 [AS 0 5 .1 5 .2 1 0 (1 5 ) ] ,  excep t th a t ,  f o r  purposes o f  th is
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pa rag raph , no a p p l ic a t io n  f o r  a p e rm it [LICENSE] under AS 05.15 

[AS 0 5 .1 5 .2 1 0 (1 5 )]  i s  re q u ire d  to  be cons ide red  a q u a l i f ie d  

o rg a n iz a t io n ;  and

(D) is  n o t lic e n se d  under AS 05 .40 ;

* Sec. 5 . AS 18 .65 .080  i s  amended by add ing a new subsec tio n  to  read :

(b) b e fo re  appo in tm ent o r  employment, the  Department c f  P u b lic

S a fe ty  s h a l l  in v e s t ig a te  and a s c e r ta in  w he the r

(1) a person appo in ted  by th e  gove rno r to  serve as a member

o f  th e  A laska  Gambling Eoard under AS 05 .40  has been c o n v ic te d  o f  a

c rim e  d e sc r ib e d  in  AS 0 5 .4 0 .0 1 0 (c ) ;

(2) a member o f  the  s t a f f  o f  o r  person employed bv the  A laska 

Gambling Board, an a p p lic a n t f o r  a lic e n s e  f o r  a gam bling  e n te rp r is e ,  c r  

an a p p l ic a n t  f o r  a work p e rm it has been co n v ic te d  c f  a c rim e  under the  

laws o f  th e  s ta te  o r  ano the r ju r is d ic t io n .

* Sec. 6 . AS 29.35 i s  amended by add ing  new se c tio n s  to  read:

ARTICLE 9. GAMBLING TOTH IN  MUNICIPALITIES.

Sec. 2 9 .3 5 .6 0 0 . GAMBLING PERMITTED. Except as a u th o r iz e d  under AS 

0 5 .1 5 , gam b ling  may n o t be conducted w i th in  a m u n ic ip a l i ty  u n le ss  a 

m a jo r i ty  o f  th e  v o te rs  o f  th e  m u n ic ip a l i ty  approve a re ferendum  c r  

i n i t i a t i v e  a u th o r iz in g  gam bling .

Sec. 29 .35 .610  LOCAL OPTION ELECTION, (a) The fo l lo w in g  q u e s tio n  

may be p la ced  b e fo re  th e  v o te rs  o f  th e  m u n ic ip a l i ty :

" S h a ll gamb]ing be p e rm itte d  in  . . .  (name 

o f  m u n ic ip a l i t y ) ?"

- 1 4 -



(b) The q u e s tio n  s e t o u t in  (a) o f  t h is  s e c tio n  ra v  be p laced  

b e fo re  th e  v o te rs  o f  th e  r u n ic ip a l i t v  by th e  le g is la t iv e  body o f  the  

m u n ic ip a l i ty  o r  by i n i t i a t i v e  p e t i t io n .  N o tw ith s ta n d in g

AS 2 9 .2 6 .1 3 0 (b ) (1) and (2 ) ,  an i n i t i a t i v e  p e t i t io n  s h a l l  be s igned by a 

number o f  v o te rs  equa l to  f iv e  p e rce n t o f  th e  number o f  vo te s  c a s t in  

th e  la s t  re g u la r  e le c t io n  he ld  b e fo re  the  p e t i t io n  was issued .

(c) I f  a m a jo r i ty  o f  the  v o te rs  vo te  "yes" on th e  q u e s tio n  s e t c u t  

in  (a) o f  t h is  s e c t io n ,  gam bling may be conducted w i th in g  th e  

m u n ic ip a l i ty  under terms o f  a lic e n s e  issued  by the  A laska  Gambling 

Board.

Sec. 29 .3 5 .6 20 . LOCAL OPTJCN ELECTIONS BY MUNICIPALITIES WITHIN 

BOROUGHS. 29 .35 .620  The r ig h ts  o f  th e  v o te rs  o f  a r u n ic ip a l i t v  lo ca te d  

w ith in  a borough to  a b in d in g  e le c t io n  under AS 29.35 .610  s h a l l  n e t be 

a f fe c te d  by a v o te  cn th e  sane s u b je c t by a l l  th o  v o te rs  o f  th e  borough.

Sec. 29 .3 5 .6 30 . FEES CN GAMBLING WITHIN MUNICIPALITIES, (a) I f  a 

lic e n s e  f o r  a gam bling e n te rp r is e  issued  under AS 05 .40 .110  is  n o t 

issued  to  a s ta te  agency o r  to  a m u n ic ip a l i ty ,  and is  lo c a te d  w i th in  a 

borough w h ich  has vo ted  to  p e rm it gam bling  p u rsu a n t to  AS 2 9 .3 5 .6 1 0 , the  

gove rn ing  body o f  the  borough may impose by o rd inance  the  fees s e t f o r t h  

in  AS 0 5 .4 0 .1 5 0 (e ) .

(b) I f  a lic e n s e  f o r  a gam bling e n te rp r is e  issued  under AS 

05 .40 .110  is  n o t issued  to  a s ta te  agency o r  to  a m u n ic ip a l i ty ,  and is  

lo ca te d  w i th in  a bcrcuch  w h ich  has n e t vo ted  to  p e rm it gam bling  pu rsuan t 

to  AS 29 .3 5 .6 1 0 , the  gove rn ing  body o f  the  m u n ic ip a l i t y  w ith in  w h ich  th e  

gam bling  e n te rp r is e  is  lo ca te d  may impose bv o rd inance  tthe fees se t 

fo r th  in  AS 0 5 .4 0 .1 5 0 (e ).



Sec. 29 .3 5 .6 40 . APPLICATION. AS 29 .35 .600  -  29 .35 .650  app ly  to  

heme r u le  and gene ra l law  m u n ic ip a l i t ie s .

Sec. 29 .35 .650  DEFINITIONS. In  AS 29 .35 .600  -  29 .35 .650

"gam b ling ," "gam bling e n te rp r is e ," and "game" have th e  meanings g ive n  in

AS 0 5 .4 0 .9 0 0 .

* Sec. 26. AS 39 .50 .2 00 (b ) i s  amended by add ing  a r.ew paragraph to

read :

(49) A laska  Gambling Beard (AS 05 .40 .010 )

* Sec. 27. AS 44 .62 .330 (a ) i s  amended by add ing  a r.ew paragraph to

read :

(55) A laska Gambling Board (AS 0 5 .4 0 .0 1 0 ) .

* Sec. 28. IN IT IA L  COMMISSION APPOINTMENTS. The gove rno r s h a l l  make 

th e  i n i t i a l  appo in tm ent o f  members o f  the  A laska  Gambling Board w ith in  

30 days a f t e r  th e  e f fe c t iv e  da te  o f  t h is  A c t.
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• . ■ ■ - • .'NI n t r o d u c e d :  4/5/89 6-0940HR e f e r r e d :  S t a t e  A f f a i r s ,  J u d i c i a r yand F i n a n c e
< 3 \P l< .-h Y \^  U x U  ~ e s .’\ v J o l C S k l£ >  C U W U A J jJ t  U o U A A Z -

- & J L  i p e v  i / y v a c J I u W  o f  ^ 3 - 4 o  C  f t / U v d a x u x  4 / ® )

BY POURCHOT BY REQUESTSENATE B IL L  NO. 263 IN  THE LEGISLATURE OF THE STATE OF, ALASKA SIXTEENTH LEGISLATURE - F IR S T  SESSION  A B IL L

1 IN THE SENATE
2345
6 F o r  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  v i d e o  ^gafcirjg'"' d e v i c e s  and t h e i r7 d i s t r i b u t o r s ,  c l a s s i f ^ i n g \  |vi^rfeo gainin g  d e v i c e s  as
8 c o i n - o p e r a t e d  d e v i c e ^  I t o r / p u r p o s e s  o f  r e g u l a t i o n  and9 t a x a t i o n ,  and e x e m p t in g  them  fro m  t h e  d e f i n i t i o n  o f

1 0  g a m b l i n g  d e v i c e ^ : / w r  t a x e s  im p o se d  on and r e g u l a t i o n
1 1  o f  c o i n - o p e r a t e d C j a e v i c e s ; and p r o v i d i n g  f o r  an e f f e c -
1 2  t i v e  d a t e . " V y13 BE I T  ENACTED BY"\THE L E G I S l S T i J ^ y O F  THE STATE OF ALASKA:14 *  S e c t i o n  l l  AS 1 1 . 6 6 .2 8 0 ML) i s  amended t o  r e a d :\ 2 ) "jgant{3li|\gJ means t h a t  a p e r s o n  s t a k e s  o r  r i s k s  some-v a l u  it h i n g  o f utcom e o f  a c o n t e s t  o f  c h a n c e  o r  a  f u t u r ec o n t i n g e n t  eypnt^ n o t  u n d e r  t h e  p e r s o n ' s  c o n t r o l  o r  i n f l u e n c e ,  up on an ag re e m en t- ’S a g b n d e r s t a n d i n g  t h a t  t h a t  p e r s o n  o r  someone e l s e  w i l l  r e c e i v e  s o m e t h in g  o f  v a l u e  i n  t h e  e v e n t  o f  a c e r t a i n  o u tc o m e ; "gam ­b l i n g "  d o e s  n o t  i n c l u d e(A) b o n a  f i d e  b u s i n e s s  t r a n s a c t i o n s  v a l i d  u n d e r  t h e  la w  o f  c o n t r a c t s  f o r  t h e  p u r c h a s e  o r  s a l e  a t  a f u t u r e  d a t e  o f  s e c u r i t i e s  o r  c o m m o d it ie s  and a g r e e m e n t s  t o  c o m p e n s a te  f o r  l o s s  c a u s e d  by t h e  h a p p e n in g  o f  c h a n c e ,  i n c l u d i n g  c o n t r a c t s  o f  in d e m ­n i t y  o r  g u a r a n t y  and l i f e ,  h e a l t h ,  o r  a c c i d e n t  i n s u r a n c e ;  [OR](B) p l a y i n g  an amusement d e v i c e  t h a t  ( i )  c o n f e r s  o n l y  an  im m e d ia te  r i g h t  o f  r e p l a y  n o te x c h a n g e a b l e  f o r  s o m e t h in g  o f  v a l u e  o t h e r  t h a n  t h e  p r i v i l e g e  o f  im m e d ia te  r e p l a y J  and
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( i i )  d o e s  n o t  c o n t a i n  a m ethod o r  d e v i c e  by w h ic h  t h e  p r i v i l e g e  o f  im m e d ia te  r e p l a y  may be c a n c e l l e d  o r  r e ­v o k e d  ;(C) an  a c t i v i t y  a u t h o r i z e d  by t h e  c o m m is s io n e r  o f  r e v e n u e  u n d e r  AS 0 5 . 1 5 ;  o r(D) a  v i d e o  g a m in g  d e v i c e  a u t h o r i z e d  u n d e r  AS 4 3 . 3 5 ;*  S e c .  2 .  AS 1 1 .6 6 .2 8 0 ( 3 )  i s  amended t o  r e a d ;(3) " g a m b l i n g  d e v i c e "  means any d e v i c e ,  m a c h i n e ,  p a r a p h e r ­n a l i a ,  o r  e q u ip m e n t t h a t  i s  u s e d  o r  u s a b l e  i n  t h e  p l a y i n g  p h a s e s  o fu n l a w f u l  g a m b l i n g ,  w h e th e r  i t  c o n s i s t s  o f  g a m b l i n g  b etw ee n  p e r s o n s  o rg a m b l i n g  by a p e r s o n  i n v o l v i n g  t h e  p l a y i n g  o f  a  m a c h in e ;  " g a m b l i n gd e v i c e "  d o e s  n o t  i n c l u d e(A) l o t t e r y  t i c k e t s ,  p o l i c y  s l i p s ,  o r  o t h e r  i t e m s  u s e d  i n  t h e  p l a y i n g  p h a s e s  o f  l o t t e r y  o r  p o l i c y  s c h e m e s ;  [OR](B) an amusement d e v i c e  a s  d e s c r i b e d  i n  ( 2 ) ( B )  o f  t h i s  s e c t i o n ;  o r(C) a  v i d e o  g am in g d e v i c e  a u t h o r i z e d  u n d e r  AS 4 3 . 3 5 ;Co iv\.AS 4 3 .3 5  i s  amended by a d d i n g  a new s e c t i o n  t o  r e a d :S e c .  4 3 . 3 5 . 0 1 5 .  TAX ON VIDEO GAMING DEVICE,. (a)  I n  a d d i t i o n  t o
„   ^ 4 0 /t h e  t a x  p a y a b l e  u n d e f  AS 4 3 . 3 5 . 0 1 0 )  t h e  h o l d e r  o f  a v i d e o  gam in gd e v i c e  l i c e n s e  s h a l l ,  n o t  l a t e r  t h a n  15 d a y s  a f t e r  t h e  end o f  t h ec a l e n d a r (1) p a y  t o  t h e  d e p a r tm e n t  25 p e r c e n t  o f  t h e  n e t  m a ch in eincom e e a r n e d  i n  t h a  p r e v i o u s  c a l e n d a r  q u a r t e r  fro m  a v i d e o  g am in gd e v i c e ;  and(2) f i l e  a  s t a t e m e n t  w i t h  t h e  d e p a r t m e n t  sh o w in g  t h e  t o t a l  n e t  incom e e a r n e d  i n  t h e  p r e v i o u s  c a l e n d a r  q u a r t e r  fr o m  v i d e o  g am in g d e v i c e s  a u t h o r i z e d  u n d e r  t h i s  s e c t i o n ,  and t h e  amount due t h e  d e p a r t ­ment b a s e d  on n e t  in c o m e .
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• ' ' V f .

J A C

5)0. ' (b) A p c r 3 o n  who f a i l s  t o  pay  f e e s  or- f i l e  a  s t a t e m e n t  a s  r e -
1 ?,  q u i r e d  u n d e r  (a) o f  t h i s  s e c t i o n  i s  s u b j e c t  t o  a c i v i l  p e n a l t y  o f  n o t  f  0  A C r s t - i  more t h a n  $ 1 ,0 0 0  f o r  e a c h  v i o l a t i o n .  E a c h  day  a p e r s o n  f a i l s  t o

&

o com ply c o n s t i t u t e s  a s e p a r a t e  v i o l a t i o n .  The c i v i l  p e n a l t y  may beim p osed  by t h e  d e p a r t m e n t  i n  a n  a d m i n i s t r a t i v e  p r o c e e d i n g  o r  by aV " 0 *  €
$  6 co u rt-

^  7 ( c )  I n  t h i s  s e c t i o n  " n e t  m a c h in e  in c o m e "  means money r e c e i v e d
8 fro m  a v i d e o  g a m in g  d e v i c e  l e s s  money p a i d  o u t  i n  c a s h  f o r  c r e d i t s9 e a r n e d  fr o m  t h e  v i d e o  g a m in g  d e v i c e .  (XO~10 *  S e c .  4 .  AS 4 3 . 3 5 . 0 3 0  i s  amended by a d d i n g  a new s u b s e c t i o n  t o  r e a d :11 (b) The p r o v i s i o n s  o f ^ ^ ) o f  t h i s  s e c t i o n  do n o t  a p p l y  t o  a12 p e r s o n  who i s  l i c e n s e d  a s  a  ^ d i s t r i b u t o r  o f  v i d e o  games u n d e r  AS 4 3 . -

1 3  35 200 p g /o w u f -fee. 4 £ * 0 ; s 'ta te . res (d e j& J
no {e!Lcrtu:e.s C ^ B  ccve ie  <£csgvjvV-SAe-s-')14 *  S e c .  5 .  AS 4 3 . 3 5 . 0 5 0  i s  r e p e a l e d  and r e e n a c t e d  t o  r e a d :15 S e c .  4 3 . 3 5 . 0 5 0 .  D ISTR IB U T IO N  OF TAX. (a) E x c e p t  a s  p r o v i d e d  i n16 (b) o f  t h i s  s e c t i o n ,  s u b j e c t  t o  an a p p r o p r i a t i o n  made f o r  t h e  p u r p o s e ,17^/p) t h e  d e p a r t m e n t  s h a l l  pay  o n e - h a l f  o f  t h e  p r o c e e d s  o f  t h e  g r o s s  r e v e ­n u e s  fro m  t h e  t a x  p r o v i d e d  by t h i s  c h a p t e r  t o  m u n i c i p a l i t i e s  i n  t h ep r o p o r t i o n  t h a t  t h e  r e v e n u e  was e a r n e d  w i t h i n  th e m . The b a l a n c e  s h a l l  bke r e t a i n e d  by t h e  s t a t e  and d e p o s i t e d  i n  t h e  g e n e r a l  f u n d .The amount o f  g r o s s  r e v e n u e  s h a r e d  w i t h  m u n i c i p a l i t i e s  u n d e rV .. (a )  o f  t h i s  s e c t i o n  d o e s  n o t  i n c l u d e(1) r e v e n u e  fro m  f e e s  p a i d  f o r  d i s t r i b u t o r ' s  l i c e n s e s  and

g r m i t s ;25 (2) r e v e n u e  fro m  p e n a l t i e s ;(3) r e v e n u e  a t t r i b u t a b l e  by t h e  d e p a r t m e n t  t o  e x p e n s e s  
- \ y  y l L  i n c u r r e d  i n  t h e  c o l l e c t i o n  o f  t h e  t a x ;  and v?- 8 V < r  (*0 r e v e n u e  from  t h e  t a x  on v i d e o  g a m in g  d e v i c e s  u n d e r^  ^ $ 9  AS 4 3 . 3 5 . 0 1 5 ( a ) .

1
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* Sec. 6. AS 43.35.090(3) i s  amended to  read :
(3) " c o in-op e r a t e d  d e v i c e  c l a s s  3" means

(A) a s l o t  mach ine o r  o t h e r  appa r a tu s  o r  d e v i c e  t h a t  
[WHICH] o p e r a t e s  by means o f  i n s e r t i o n  o f  a c o i n ,  t o k en ,  o r  
s i m i l a r  o b j e c t  and t h a t  [WHICH], by s t r i c t  dependence upon the  
e lement o f  chance ,  may d e l i v e r  o r  may e n t i t l e  the  p e r son  p l a y i n g  
o r  o p e r a t i n g  the  machine to  r e c e i v e  c a sh ,  premiums, me rchand i s e ,  
o r  t o k e n s ; the  term i n c l u d e s  a d e v i c e  o r  appa ra tu s  t h a t  i s  o t h e r ­
w i s e  a co in-ope ra t e d  d e v i c e  c l a s s  2 [A DEVICE OR APPARATUS OTHER­
WISE FALLING WITHIN THE CLASSIFICATION OF (2) OF THIS SECTION,
THOUGH NOT STRICTLY DEPENDENT UPON THE ELEMENT OF CHANCE, IS  
TAXED ACCORDING TO THE RATE APPLICABLE TO SLOT MACHINES] i f  the 
d e v i c e  o r  appa r a tu s  i t s e l f  d e l i v e r s  ca sh  d i r e c t l y  t o  the  pe r son  
p l a y i n g  o r  o p e r a t i n g  i t ;  and

(B) a v i d eo  gaming d e v i c e ;
* Sec. 7. AS 43.35.090 i s  amended by a d d in g  a new pa rag raph  to  re ad :

(5) " v i d e o  gaming d e v i c e "  means an e l e c t r o n i c  machine t h a t  
u s e s  a v i d e o  s c r e e n  o r  d i s p l a y  and m i c r o p r o c e s s o r s  t o  p l a y  o r  s im u l a t e

aJL#>the  p l a y  o f  t h e  game o f  draw poke r  o r  o f  t h e  game o f  keno ,  and t h a t
upon i n s e r t i o n  o f  money a l l o w s  a u s e r  by s k i l l  o r  chance to  r e c e i v e
f r e e  games o r  c r e d i t s  t h a t  may be redeemed f o r  c a sh ,  b u t  does no t  „s  i L
i n c l u d e  a machine t h a t  d i r e c t l y  d e p o s i t s  money to  t h e  u s e r .

* Sec. 8. AS 43.35 i s  amended by a d d in g  new s e c t i o n s  t o  r e a d :  -
ARTICLE 3. VIDEO GAMING DEVICES.

Sec. 43.35.200. DISTRIBUTOR OF VIDEO GAMING DEVICES TO BE L I ­
CENSED. (a) A pe r son  who d i s t r i b u t e s  v i d e o  gaming d e v i c e s  may no t  
d i s t r i b u t e  a v i d e o  gaming d e v i c e  i n  t h i s  s t a t e  w i t h o u t  a v a l i d  v i d e o  
gaming d i s t r i b u t o r ' s  l i c e n s e  i s s u e d  by the  depa r tmen t .  To rema in 
v a l i d ,  a l i c e n s e  must be renewed a n n u a l l y  on o r  b e fo r e  a d a t e  s e t  by
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the  depa r tmen t .
(b) An a p p l i c a n t  f o r  a l i c e n s e  o r  renewa l  o f  a l i c e n s e  s h a l l  pay 

an annua l  f e e  o f  $500. y / l jv t i z M A  f/O Q O
(c)  The depar tment  s h a l l  r e f u s e  t o  i s s u e  a l i c e n s e  to  a pe r son

who d i s t r i b u t e s  v i d e o  gaming d e v i c e s  i f  the  p e r son  has no t  been a
r e s i d e n t  o f  t h e  s t a t e  f o r  one y e a r  im m ed ia t e l y  p r e c e d i n g  th e  p e r s o n ' s
a p p l i c a t i o n  o r  reapp l i c a t io»>  f o r  a l i c e n s e .

(d) The depar tmen t
/

(1) s h a l l  r e f u s e  to  i s s u e  a l i c e n s e  t o  a pe r son  who d i s ­
t r i b u t e s  v i d e o  gaming d e v i c e s ,  o r  s h a l l  su spend o r  revoke  a l i c e n s e ,  
i f  t h e  pe r son

(A) has been c o n v i c t e d  o f  a f e l o n y ;
(B) has been c o n v i c t e d  o f  a v i o l a t i o n  o f  AS 11.66.-

200 - 11.66.280 o r  a no th e r  law o r  o rd in an ce  w i t h  s u b s t a n t i a l l y
s i m i l a r  e l emen t s ;

(2) may r e f u s e  to  i s s u e  a l i c e n s e  to  a pe r son  who d i s t r i b ­
u t e s  v i d e o  gaming d e v i c e s ,  o r  may su spend o r  r e voke  a l i c e n s e  i f  the  
pe r son  f a i l s  to  comply w i t h  a p r o v i s i o n  o f  t h i s  c h a p t e r  o r  o f  a r e g u ­
l a t i o n  adop ted under  i t ;

(3) may r e q u i r e  an a p p l i c a n t  f o r  a l i c e n s e  o r  r enewa l  o f  a 
l i c e n s e  and , i f  the a p p l i c a n t  i s  a c o r p o r a t i o n ,  each s h a r e h o l d e r  and 
employee o f  the  c o rp o r a t i o n ,  to  f i l e  an a f f i d a v i t  t h a t  the d i s t r i b u t o r

(A) i s  a c i t i z e n  o f  t h e  Un i t e d  S t a t e s ;
(BJ has been a bona f i d e  r e s i d e n t  o f  the  s t a t e  f o r  a t

l e a s t  one y e a r ;  and
(C) has n e v e r  been c o n v i c t e d  o f  a cr ime i d e n t i f i e d  i n

(1) o f  t h i s  s u b s e c t i o n .
(e) A pe r son  who i s  d en ie d  a l i c e n s e  unde r  (d) o f  t h i s  s e c t i o n ,

o r  whose l i c e n s e  i s  suspended or  r e voked  unde r  (d) o f  t h i s  s e c t i o n ,
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1 has the  r i g h t  to  a h e a r i n g  on the  d e p a r tm e n t ' s  d e c i s i o n  and may appeal
2 the  d e n i a l ,  s u s p e n s i o n ,  o r  r e v o c a t i o n  to  t h e  s u p e r i o r  c o u r t .
3 ( f )  I n  t h i s  s e c t i o n  " l i c e n s e "  means a v i d e o  gaming d i s t r i b u t o r ' s
4 l i c e n s e .
5 Sec.  43.35.210. INSTALLATION OF VIDEO GAMING DEVICES. A person
6 l i c e n s e d  under  AS 43.35.200 may i n s t a l l  v i d e o  gaming d e v i c e s  o n l y  i n
7 p rem ise s  t h a t  s e l l  a l c o h o l i c  b e v e r a g e s  and t h a t  h o l d  unde r  AS 04.11:
8 (1) a beve rage  d i s p e n s a r y  l i c e n s e  under  AS 04.11.090;
9 (2) a d u p l i c a t e  beve rage  d i s p e n s a r y  l i c e n s e  f o r  a d d i t i o n a l

10 rooms unde r  AS 04.11.090(e);
11 (3) a c l u b  l i c e n s e  unde r  AS 04.11.110;
12 (4) a common c a r r i e r  d i s p e n s a r y  l i c e n s e  un d e r  AS 04.11.180;
13  or U n d U w U

14 (5) a pub l i c e n s e  under  AS 04.11.220. OVUl p *
15 * Sec. 9. Th i s  Act  t a k e s  e f f e c t  J u l y  1, 1989.
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EXPENDITURES

Personnel Services - added cost would be overtime needed to 
supervise the gaming devices on the three vessels. Estimate 
$12.0 per ship - no added position would be created.

Contractual - there will be approximately $10.0 cost to upgrade 
electrical service to handle the 12 machines on each vessel.

Supplies - miscellaneous supplies such as mounting devices to 
make the games sea worthy.

Revenue - there is no sure way to predict the revenue. We 
doubled the revenue we are currently making on the 25 video games 
that are installed at this time. $150.0 should be a conservative 
figu r e .
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Personal Service Costs

Location Annual Salary
Posi tion Ranqe/Step and Benefits

Juneau Revenue Audit Supvr I 22A $65.3Juneau Revenue Auditor I I 14A $39.8Juneau Tax Examiner II 12A $35.7Juneau Inves t ig a to r  I 14A $39.8Juneau Clerk Typist II 7A $28.0Anchorage Revenue Auditor I I I 18A $50.9Anchorage Inves t iga to r  I I I 18A $50.9
TOTAL PERSONAL SERVICE $310.4

Travel Costs
Perform inspect ions, aud i ts ,  inves t iga t ions ,
regula t ion hearings $9 . 0

Supplies
Miscellaneous o f f ic e  supplies-forms, re tu rns,  $1.0 
appl ica t ions and information packets +$4.0
TOTAL SUPPLIES $5.0

FY '90*
Equipment
7 each Off ice furn ish ings and f i l e s

(chair, module, S drawer f i l e )  $3.5 X 7 $24.5
7 each Wang P/C system $3.5 X 7 $24.5
1 each Wang p r in te r  $7.0 X 1 +$7.0

TOTAL EQUIPMENT $56.0
Training

Audit Supervisor, Inves t iga to r  I I I ,  Auditor I I I
travel and t ra in ing  +$8 . 0

TOTAL OPERATING
*This represents a one-time expenditure
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REVENUE PROJECTION
This projection is based on the assumption tha t  only 5 video gaming devices 
would be l icensed in each premise. Under AS 43.35.210, 935 premises could be
licensed. The Sta te of Montana implemented "Video Draw Police Machine Law of
1985","23-5-601", which was enacted in 1987. This revenue p ro jec t ion  is based 
on an assumed annual gross p r o f i t  per device of $9300, which is Montana's 
gross p ro f i t  per device. Montana curren t ly  has 7500 devices l icensed and 
collected tax of $10,500,000 in t h e i r  f i r s t  year o f  the law's enactment.
Montana's tax ra t e  is 15%; th is  b i l l  provides for a tax ra te  of 25%.

Tax Revenue
Licensed premises (each)
Total devices per premise 
Total gaming devices (each) 
Projected gross p ro f i t s  per machine 
Total gross p ro f i t s  (tax base)
Tax ra te

TAX REVENUE
Licensing Revenue

1 2  month premises (each) 
Devices per premise 
Full year devices 
License ra te
12 MONTH LICENSING REVENUE
6  month premise (each)
Device per premise 
1 / 2  year devices 
License ra te
6  MONTH LICENSING REVENUE

Dist r ibu tor Licenses
Projected d i s t r ib u to r s  (each) 
License fee
Dis t r ibu tor l icense revenue 
TOTAL LICENSING REVENUE

935
x5

4,675
x$9,300

847
x5

4,235
x$240

88
x5

440 
x$l 2 0

15
x500

$43,477,500
x25%

$10,869,375

$ 1,016,400

$ 52,800

+ $7,500
+$1,076,700

TOTAL REVENUE S I?  .000 .000

3 of 5
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SECTIONAL ANALYSIS
This b i l l  would c l a s s i fy  video gaming devices as coin-operated devices and 
exempt them from being considered gambling devices. I t  provides for 
regulation and taxation o f  these devices, as well as licensing of  the devices 
and d i s t r i b u to r s .  Administrat ion would be under the Income and Excise Audit 
Division o f  the Department of Revenue.
Section #1

Amends AS 11.66.280(2) to exempt gambling authorized under th is  b i l l  (AS 
43.35).

Section #3
Provides fo r  a tax of  25% o f  the "net machine income" to be paid on a 
quar te r ly  basis to the s t a t e .
This section also defines "net machine income" as money received by the 
devices less  money paid out, and provides fo r  a $1 ,0 0 0 . 0 0  a day penalty 
for a person who f a i l s  to pay fees or f i l e  a quar te r ly  re turn.

Section #4

Amends AS 43.35.030 by adding a section to l icense a d i s t r ib u to r  of video 
games.

Section #5

Repeals AS 43.35.050 and reenacts the d i s t r i b u t io n  of the taxes 
co l lec ted .  One-half o f  the proceeds o f  the l icens ing fees shal l be paid 
(by an appropriat ion) to the munic ipa l i t ie s  tha t  the fees were earned 
with in. The balance o f  fees and a l l  taxes shal l be re ta ined by the s t a t e  
and deposi ted in to  the general fund.

Section # 6

Amends AS 43.35.090(3) to provide for video gaming devices to  be l icensed 
as a c lass 3 coin operated device.

Section #7
Amends AS 43.35.090 to define a "video-gaming device".

Section # 8

Amends by adding a new section to AS 43.35 to provide for the annual 
l icens ing fo r  a video gaming d i s t r i b u to r .  The annual fee will be 
$500.00. This section a lso provides language for issuance and denia ls of 
video gaming l icense based on spec i f ic  q u a l i f i c a t i o n s  of the appl ican t .
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This section also provides fo r  the i n s t a l l a t i o n  of video gaming devices 
under AS 43.35.200 only in premises licensed under AS 04.11:

1. a beverage dispensary l icense under AS 04.11.090;
2 . a duplicate beverage dispensary l icense for additional rooms

under AS 04.11.090(e);
3. a club l icense under AS 04.11.110;
4. a common c a r r i e r  dispensary l icense under AS 04.11.180; or
5. a pub l icense under AS 04.11.220.

Section #9
Provides for the b i l l  to be e f f e c t i v e  Ju ly 1, 1989.

DEPARTMENT'S POSITION
The department has no posi t ion regarding the issue o f  allowing video gaming 
devices to be legalized in the s t a t e ,  however, the department would have 
several recommendations regarding adminis t ra t ion language th a t  could be added 
to the b i l l .

5 of 5



FROM:
RE:
DATE:

Sandra 
Video Gaming -- SB 263 
11/8/89 +

Legal Divis ion i s  preparing a d ra f t  Sponsor Subs t i tu te  fo r  SB 263. Major
changes: sr
REGULATION

ORIGINAL 
By Dept. Revenue

SUBSTITUTE 
By Gaming Commission " 1

LICENSES/
FEES

h * lA  cOis p c  h s a a .«-. a '
W CC. v-iiS ; cCti L . 0 t r>n i v Ova

O L v v if . (  i \ u f  , p b da£A vL tj

Dis t r ibu to r  - $500, 
a l l  to s ta te

L ---- i

xf'j. cy
ri\TUj kw S'VnfT ( pnv+'AVU|
. I'-ye^ pO  '

Dis t r ibu to r  - SI000, 
a l l  to s t a t e  4>i^r. rmdenhus

o leU'wd

$240/device, paid by 
d i s t r ib u to r ,  al l 
to  s t a t e

, L icenseOperator* (bar owner) - no fee
no xttf iU'l /HJnwH.
US tl-H io t, T'^r. r

TAX 25% net income, pai< 
by d i s t r ibu to r^  all 
to s t a t e

LOCAL GOVT.

SPECIFICS

MACHINE TFST 

\<, : u.kjj poL \
cu.<l-Lvv A  L. t t \  l j  v*j "-r'V

#E0 0 /device, paid by 
A /J t t tv r , s h a r ed  1 / 2  to s ta te ,  
1 1 / A / l  to local government

v'15% net income, paid by 
d4-s-tr-i-but-er,-shared 2/3 to

f  s t a t e l i / 3  to local govt.
Can p roh ib i t  video gaming by 

ordinance
^Maximum 2 0  machines per bar' 
•Ne-pl-ay-E-a-rm-r---8 -a-m. no 5a m- »r 

/Maximum bet $2 H M1lvU- ^
Maximum payout $100 for poker,

$800 fo r  keno 4 - MT;wky v^y y, 
Expected payback 80%

ttST/V
(fc-r ô .tvcM-UAv. r^Lvvro

Uowux-i r egul at i on
P/aIAi-dba • cMl'fiwfi-'fwfi+o pajJ"WfL "
rfeA Jn LT )S >  . tQjxjfr c  —IzMvfdA.'H af-tadF

BOTH THE ORIGINAL BILL AND THE SPONSOR SUBSTITUTE define "net income" as 
money put in to a video machine minus c r e d i t s  paid out in cash, and allow 
machines in bars, clubs, pubs, and on common c a r r i e r s  (the ferry).

/Required before machine i s  
sold, played, or used. ^Gaming 
Commission may contract with 
another s t a t e  fo r  t h i s  
serv ice, j  Machine 
spec i f i c a t ion s  to be set in

ALL OF THE ABOVE CHANGES ARE PATTERNED ON THE MONTANA LAW, except I 
switched the d i s t r i b u t io n  of the net income tax from 1/3 s t a t e  as in 
Montana to 2/3 s t a t e .  Whether or not we want to share revenue with local 
governments i s  of course a policy question -- i t  means less revenue to the 
s t a t e ,  but poss ib ly more municipal support for SB 263 (more money in 
municipal co f fe r s  to o f f s e t  increases in law enforcement, e tc .  th a t  may 
a r i se) .  Allowing local governments to p roh ib i t  gambling may have a 
s ig n i f i c a n t  impact -- when I was in Oregon t h i s  summer Multnomah County 
(Portland) was voting to p roh ib i t  video gaming, which e f f e c t i v e ly  gutted 
the proposal s ince over h a l f  of the revenue was expected to come from the 
Portland area.



THE PRIMARY DIFFERENCE BETWEEN MONTANA'S LAW AND THE SPONSOR SUBSTITUTE is
t h a t  in Montan^-tTT^bar~Tnwer (holder of the I j^ f l j i-Ueense) i s l i c ensed by 
the Garni rig^etJmmissi on fo r  e ^ h  machine and-^ays the fees and taxes. SB 263 
is  se t  up so t h a t  the distribtrt«£_4-s-^TceTised fo r  each machine and pays the 
fees and tax. I did t h i s  i n i t i a l l y  a t  the  recommendation of the Department 
of Revenue -- t h i s  i s  how they handle pinball and c ig a r e t t e  machines, and 
i t  i s  adm in is t ra t ive ly  e f f i c i e n t  because they deal with fewer individuals .  
Tying the video machine l icense  more d i r e c t l y  to the l iquo r  l icense perhaps 
provides more o f  an incentive for the l iquo r  l ic en se  holder to act 
properly, but I 've  asked Legal to t r y  to accomplish the same thing by 
au thor iz ing the ABC Board to suspend and revoke l iquo r  l icenses for 
v io la t ion s  of the video gaming s t a tu te .

OTHER THINGS FROM MONTANA'S LAW I DIDN'T INCLUDE. BUT COULD:
1. A pol icy statement th a t  the government's ro le  i s  to p ro tec t  the 

public from unscrupulous p rop r ie to r s  ard players, etc .
2. Establishment of a Gaming Advisory Council to a s s i s t  the 

Commission and make recommendations on needed l e g i s l a t i v e  
changes, etc .

3. The grant ing o f  peace o f f i c e r  s t a tu s  to  c e r t a in  employees of the 
Gaming Commission.

4. Regulation of video bingo -- CHARR requested only poker and keno.
5. A IjDi^^yrTtfi^iumber of pnker maclwws. ppr pst.ahlishment. (10 of 

the t o t a l  2 0  machiiws-a+ToWeHjT

NOTE: The Sponsor Subs t i tu te  se ts  up the Gaming Commission so le ly  to 
regu la te  video gaming, not games of chance/contests of sk i l l  (pull-tabs, 
e tc) .  Cer ta in ly  the Commission can be given broader powers, but i t  will 
make your b i l l  very cumbersome so I've l e f t  i t  out fo r  now. The Commission 
will  be pa t te rned a f t e r  t h a t  in SB 311, Zharoff 's  b i l l  t h a t  e s tab l ishes  a 
Gaming Commission to  regula te  games of chance/contests of s k i l l .  I t ' s  a 
5-member board in the Department of Commerce.

THE GAMBLING BALLOT INITIATIVE has been c e r t i f i e d  fo r  placement on the 
b a l lo t  in 1990. I t s  primary provisions:

1. A 5-member Gambling Board in the Department of Revenue. Board 
members would be paid at Range 26C, and would regu la te  al l  forms 
of gambling except games of chance/contests of s k i l l .

2. All d e t a i l s  would be worked out in regu la t ion (license fees, 
c a lcu la t ion  of gross revenue, forms of gambling permitted, etc.)

3. Gambling could be conducted by a municipali ty , the s ta te ,  or a 
l iquo r  l icense holder, but couldn' t  be conducted in a 
municipal i ty  without voter approval.

4. Proceeds would be d i s t r ibu ted  as follows:
I f  state-run, 100% to s t a t e
I f  liquor-license-holder-run, 3-5.75% of gross revenue to s t a t e  
(depending on to ta l  revenue). I f  located in muni, t h i s  would be 
s p l i t  50 state/50 muni. Plus, muni may e s tab l i sh  own fees.
I f  muni-run, h a l f  of the 3-6.75% of gross revenue to s ta te ,  ha l f  
to muni.

5. Broad d e f in i t io n  of game (rou le t te ,  wheel of fortune, craps, 
poker, baccarat, s lo t  machine, e tc .) .
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BY SEN. POURCHOT BY REQUEST

1 IN THE SENATE
2 

3 
A 

5

SPONSOR SUBSTITUTE FOR SENATE BILL NO. 263 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

SIXTEENTH LEGISLATURE - SECOND SESSION 
A BILL

6 For  an Act  e n t i t l e d :  "An A.ct e s t a b l i s h i n g  the  A l a s k a  Gaming Commission,
7 a u t h o r i z i n g  the  commiss ion to  r e g u l a t e  v i d e o  gaming
8 d e v i c e s  and persons who manu f a c t u r e ,  a s s emb le ,  pro-
9 duce ,  d i s t r i b u t e ,  and ope ra t e  them, and exempt ing

10 v i d e o  gaming d e v i c e s  f rom the d e f i n i t i o n  o f  gamb l ing
11 d e v i c e s ;  r e l a t i n g  to s t a t e  laws a p p l i c a b l e  to  regu-
12 l a t i o n  o f  gamb l ing ,  s t a t e  c r im i n a l  laws d e f i n i n g
13 c r im i n a l  m i s c h i e f ,  m u n i c i p a l  r e g u l a t i o n  and t a x a t i o n
14 o f  v i d e o  gaming d e v i c e s ,  and t a x e s  imposed on and
15 r e g u l a t i o n  o f  v i d eo  gaming and co in-ope ra t e d  d e v i c e s ;
16 and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "
17 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
18 * S e c t i o n  1. AS 05 i s  amended by add ing a new ch ap te r  to  read :
I? CHAPTER 45. ALASKA GAMING COMMISSION.

iY\ O C E \ ) 20 ARTICLE 1. ESTABLISHMENT AND OPERATION OF COMMISSION.
t 2J Sec. 05.45.010. ALASKA GAMING COMMISSION. (a) The A l a s k a

_22 Gaming Commission i s  e s t a b l i s h e d  i n  t h e  Department o f  Commerce and
' 1 23 Economic Development .  The commiss ion i s  composed o f  f i v e  members .

24 Four members s h a l l  be appo in ted  by the go ve rno r ,  s u b j e c t  to  conf i rma-
25 t i o n  by the  l e g i s l a t u r e .  The f i f t h  member o f  the  commiss ion i s  the
26 commiss ione r  o f  commerce and economic deve lopmen t  o r  the commis-
27 s i o n e r ’ s d e s i g n e e .

(b) Each member o f  the commiss ion s h a l l  a t  the t ime o f  the
member's appointment be a r e s i d e n t  o f  t h e  s t a t e .5 f a k  r e s ic ^ ^ 't '
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1 (c) Excep t  f o r  the commiss ione r  o f  commerce and economic deve l-
r V e J l A x b e ^ f 00 opment or  t *ie commi s s i ° n e r ' s V e s i g n e e ,  a pe r son  may not  s e r v e  as a

pe r son  has been c o n v i c t e d  o f

.200 - 11.66.280, o r

T o  IriAi |3 member of the commission if that person has been coit€A 0Y\M  y )  fa  . j r \
W u v f l i l M  U >  S f l o w !  or \

5 (2) an o f f e n s e  unde r  ASv 05.k \ AS 11.66.)
6 a comparable provision of municipal, state, or federal law.

7 (d) Excep t  f c r  the commiss ione r  o f  commerce and economic d e v e l ­
opment o r  the  comm is s ione r ' s  d e s i g n e e ,  a pe rson  may not s e r v e  as a

cC^OcJ^meinber of the commission until the investigation required under 

C M M A ^ M C & j i c k j i c k  -- 
10 AS 18.65.080(b) is completed.

( y ^ v i b ' W ^

11 (e) The commiss ion s h a l l  e l e c t  a c h a i r  f rom i t s  membership.
( f )  Three members o f  the  commiss ion c o n s t i t u t e  a quorum f o r  the  

13 t r a n s a c t i o n  o f  b u s i n e s s .
14 Sec. 05.45.020. TERM OF OFFICE. Members o f  the commiss ion

"7 /-<a/\ appo in ted  by the  gove rno r  s e r v e  s t a g g e r e d  te rms o f  t h r e e  y e a r s .  A
“  jL6 vacancy  i s  f i l l e d  by appo in tment f o r  the  u n e xp i r e d  te rm .  A member o f

17 the  commiss ion h o l d s  o f f i c e  u n t i l  a s u c c e s s o r  i s  appo in ted  and qual-
18 ifies.

19 Sec. 05.45.030. REMOVAL AND SUSPENSION OF MEMBERS. (a) Except
20 f o r  the commiss ioner  o f  commerce and economic deve lopment o r  the

c m m t >  comm is s ione r ' s  d e s i g n e e ,  the  gove rno r  may remove a member f o r  cau se ,
( M J 6 &  i n c l u d i n g  incompetence ,  n e g l e c t  o f  d u t y ,  o r  m i s conduc t  i n  o f f i c e .  A

23 member b e in g  removed f o r  cause  s h a l l  be g i v e n  a copy o f  t h e  cha rge s
24 and a f f o r d e d  an o p p o r t u n i t y  to  p u b l i c l y  p r e s e n t  a d e fen se  i n  pe r son  o r
25 by co un se l  upon not  l e s s  than 10 day s '  n o t i c e .  I f  a member i s  removed
26 f o r  c au s e ,  the  gove rno r  s h a l l  f i l e  w i t h  tha l i e u t e n a n t  go ve rno r  a
27 comple te s t a t emen t  o f  a l l  cha rge s  made a g a i n s t  the  member and the
28 g o v e rn o r ' s  f i n d i n g s  based  on the  ch a rg e s ,  t o g e t h e r  w i t h  a comple te
29 re co r d  o f  the  p ro c e e d in g s .
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1 (b) The go ve rno r  may immed ia te l y  su spend a member f o r  a v i o l a -
2 t i o n  o f  law or f o r  m i s conduc t  i n  o f f i c e  pend ing  remova l f rom o f f i c e
3 unde r  (a) o f  t h i s  s e c t i o n .
4 Sec.  05.45.040. COMPENSATION AND PER DIEM. Except  f o r  the
5 commiss ione r  o f  commerce and economic deve lopment o r  t h e  commis-
6y s i o n e r ' s  d e s i g n e e ,  members o f  the  commiss ion do no t  r e c e i v e  a s a l a r y

f o r  t h e i r  s e r v i c e  on the commiss ion b u t  a re  e n t i t l e d  to  pe r  d iem and 
*8 t r a v e l  expenses a u t h o r i z e d  f o r  s t a t e  boa rd s  and commiss ions  under
9 AS 39.20.180.

10 Sec.  05.45.050. DUTIES AND POWERS OF THE COMMISSION. (a) The
11 commiss ion s h a l l
12 (1) l i c e n s e ,  r e g u l a t e ,  and s u p e r v i s e  v i d e o  gaming under
13 t h i s  c h ap te r ;
14 (2) as to  the r e g u l a t i o n  and s u p e r v i s i o n  o f  v i d e o  gaming\
15 d e v i c e s ,  have and e x e r c i s e  a l l  d u t i e s  and powers t h a t  t he Department

C o l l e d  - t e u f e s  o f  Revenue may e x e r c i s e  unde r  AS 43 t o l e v y ,  c o l l e c t ,  and e n f o r c e  the J
Pay,nent of t a x e s  and f e e s  imposed by t h i s  c h ap te r ;

K M  S - f a - ^ r
(3) adopt r e g u l a t i o n s  e s t a b l i s h i n g  th e  minimum machine 

s p e c i f i c a t i o n s  f o r  v i d e o  gaming d e v i c e s  t h a t  may be u sed  i n  t h e  s t a t e ;
20 (4) h i r e  s t a f f  a s  needed to  e n fo r c e  and a d m i n i s t e r  t h i s
21 ch ap te r ;  and
22 (5) adopt  r e g u l a t i o n s  n e c e s s a r y  to  c a r r y  ou t  the  p r o v i s i o n s
23 o f  t h i s  c h ap te r .
24 (b) The commiss ion may
25 (1) i s s u e  subpoenas to compel w i t n e s s e s  to  appear b e fo r e
26 i t ;
27 (2) compel the  p r o d u c t i o n  o f  documents showing the  r e c e i p t s
28 and d i s b u r s em en t s  o f  a pe rson  l i c e n s e d  unde r  AS 05.45.200 o r  05.-
29 45.210;
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6

7

8 

9

10

11

12

13
19

(3) appo in t  a h e a r i n g  o f f i c e r  to c o n du c t  a h e a r i n g  r e q u i r e d  
by t h i s  c h a p t e r  o r  by a r e g u l a t i o n  adopted unde r  i t .

S ec .  05.95.060. EMPLOYEES OF THE COMMISSION. Employees o f  the  
commiss ion a re  i n  the p a r t i a l l y  exempt s e r v i c e  u n d e r  AS 39.25.120.

Sec .  05.95.070. ENFORCEMENT OF REGULATIONS. The a t t o r n e y  
g en e r a l  s h a l l  e n fo r c e  th e  r e g u l a t i o n s  o f  the comm is s ion .

S ec .  05.95.080. RECORDS OF THE COMMISSION. A l l  r e co rd s  o f  the 
commiss ion a r e  p u b l i c  r e c o r d s  and s u b j e c t  to p u b l i c  i n s p e c t i o n .

Sec .  05.95.090. ADMINISTRATIVE PROCEDURE ACT. The o p e r a t i o n s  o f  
the commiss ion  a re  s u b j e c t  to  the A d m i n i s t r a t i v e  Procedure  Act 
(AS 99.62).

Sec .  05.95.100. CONFLICT OF INTEREST ACT. The commiss ion i s  
s u b j e c t  t o  AS 39.50 ( c o n f l i c t  o f  i n t e r e s t ) .

ARTICLE 2. REGULATION OF PERSONS ENGAGED IN  VIDEO GAMING.
Sec .  05.95.200. DISTRIBUTOR’ S LICENSE. (a)  A person  may no t

v  y 16 manu f a c t u r e ,  a s s emb le ,  p roduce ,  o r  d i s t r i b u t e  a v i d e o  gaming d e v i c e  i n

18
19

20

jp ic o o f v j f .
22

23

0 5

27
28 
29

t h i s  s t a t e  w i t h o u t  a v a l i d  v i d e o  gaming d i s t r i b u t o r ' s  l i c e n s e  i s s u e d  
by the commiss ion .  To rema in v a l i d ,  a d i s t r i b u t o r ' s  l i c e n s e  must be 
renewed a n n u a l l y  on or  b e fo r e  a d a t e  s e t  by the commiss ion .

(b) Ar. a p p l i c a n t  f o r  a l i c e n s e  or  renewal o f  a l i c e n s e  under  (a) 
o f  t h i s  s e c t i o n  s h a l l  pay to  the  commiss ion an a n n u a l  f e e  o f  $1,000.

Sec .  05.95.210. PREMISES OPERATOR'S LICENSE. (a) A person may 
not i n s t a l l  o r  a l l o w  ano th e r  to  u se  a v id eo  gaming d e v i c e  w i t h o u t  a 
v a l i d  v i d e c  gaming p rem ise s  o p e r a t o r ' s  l i c e n s e  i s s u e d  by the commis­
s i o n .  The commiss ion s h a l l  r e f u s e  to  i s s u e  a gam ing  prem ises  ope ra ­
t o r ' s  l i c e n s e  to a pe r son u n l e s s  the person h o l d s  a l i c e n s e  d e s c r i b e d  
i n  AS 05.95.230. To remain v a l i d ,  a premises o p e r a t o r ' s  l i c e n s e  must 
be renewed a n n u a l l y  on o r  b e f o r e  a d a te  s e t  by t h e  commiss ion.

(b) An a p p l i c a n t  f o r  a l i c e n s e  or  renewal o f  a l i c e n s e  unde r  (a)

SSSB 263 -9- SB0263b
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21 

22

23
24
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S e c .  05.45.220. LICENSING PROCEDURE. ( a )  The commiss ion
(1) s h a l l  r e f u s e  to  i s s u e  a l i c e n s e  to a pe r son  under

AS 05.45.200 o r  05.45.210 i f  t h e  person has b e en  c o n v i c t e d  o f  ( ŜU/3jOC»/'i
(A) a f e l o n y ;  o r
(B) an o f f e n s e  under AS 05.15, AS 11.66.200 - 11.-

l
66.280, o r  a comparable  p r o v i s i o n  o f  m u n i c i p a l ,  s t a t e ,  o r  f e d e r a l  
l a w ;

(2) may r e f u s e  to  i s s u e  a l i c e n s e  t o  a pe r son  unde r  AS 05.- 
45.200 o r  05.45.210, i f  t h e  person f a i l s  to  comply  w i t h  a p r o v i s i o n  o f  
t h i s  c h a p t e r  o r  o f  a r e g u l a t i o n  adopted unde r  i t ;

(3) may r e q u i r e  an a p p l i c a n t  f o r  a l i c e n s e  o r  r enewa l  o f  a
l i c e n s e  i s s u e d  under AS 05.45.200 or 05.45.210 and ,  i f  the a p p l i c a n t  
i s  a c o r p o r a t i o n ,  each s h a r e h o l d e r  and employee o f  the  c o rp o r a t i o n ,  to
f i l e  an  a f f i d a v i t  t h a t  t h e  a p p l i c a n t  has n e v e r  been c o n v i c t e d  o f  a
cr ime i d e n t i f i e d  i n  (1) o f  t h i s  s u b se c t i o n .

( b )  A per son who i s  d en i e d  a l i c e n s e  u n d e r  (a) o f  t h i s  s e c t i o n  
has t h e  r i g h t  to  a h e a r i n g  on the  commiss ion' s d e c i s i o n  and may appea l
the d e n i a l  to  the  s u p e r i o r  c o u r t .

S e c .  05.45.230. INSTALLATION OF VIDEO GAMING DEVICES. (a) A 
per son l i c e n s e d  under AS 05.45.210 may i n s t a l l  o r  a l l o w  ano th e r  to  use  
v i d eo  gam ing  d e v i c e s  o n l y  i n  p rem ise s  tha t  s e l l  a l c o h o l i c  b e ve rage s  
and f o r  wh ich  has been i s s u e d

(1) a beve rage  d i s p e n s a r y  l i c e n s e  u n d e r  AS 04.11.090;
(2) a d u p l i c a t e  beve rage  d i s p en s a r y  l i c e n s e  f o r  a d d i t i o n a l

26 rooms u n d e r  AS 04.11.090(e);
27 (3) a c l u b  l i c e n s e  under  AS 04.11.110;
28 (4) a common c a r r i e r  d i s p en sa ry  l i c e n s e  unde r  AS 04.11.180;
29 or

of t h i s  section shall pay to the commission a n  annual fee of $100.
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15
16
17
18
19
20

(b) A p e r s o n  may not i n s t a l l  more than 20 v i d e o  gaming d e v i c e s  
on a l i c e n s e d  p rem i s e s .

ARTICLE 3. REGULATION OF VIDEO GAMING.
Sec. 05.45.300. TESTING OF PROTOTYPE VIDEO GAMING DEVICES. (a) 

Before  a v i d e o  gaming d e v i c e  i s  s o l d  o r  d i s t r i b u t e d  f o r  u se  i n  the 
s t a t e ,  the commiss ion  s h a l l  t e s t  and approve a p ro to t y p e  o f  the d e v i c e  
to  a s c e r t a i n  whe the r  a d e v i c e  manu fac tu red  to the  s p e c i f i c a t i o n s  o f  
the p ro to t ype  meet s minimum machine s p e c i f i c a t i o n  s t a n d a r d s .

(b) The commiss ion may c o n t r a c t  w i t h  ano the r  s t a t e  to  f u l f i l l  
the  r e q u i r em en t s  o f  (a) o f  t h i s  s e c t i o n .

(c) The commiss ion s h a l l  r e q u i r e  the d i s t r i b u t o r  s e ek in g  the  
examina t ion and app rova l  o f  a new v i d e o  gaming d e v i c e  to  pay the  
a n t i c i p a t e d  a c t u a l  c o s t s  o f  the  e xam ina t ion  i n  advance and , a f t e r  the 
comple t ion o f  the exam ina t ion ,  s h a l l  r e f u n d  overpayments or  charge and 
c o l l e c t  amounts s u f f i c i e n t  to  r e im bu r se  the commiss ion f o r  u nde r ­
payments o f  a c t u a l  c o s t s .

Sec. 05.45.310. INSPECTION.

( 5 )  a p u b  l i c e n s e  u n d e r  A S  0 4 . 1 1 . 2 2 0 .

The commiss ion may p ro v i d e  f o r  
r e g u l a r  i n s p e c t i o n  o f  v i d e o  gaming d e v i c e s  t h a t  a re  approved f o r  
i n s t a l l a t i o n  and use  under  t h i s  c h ap t e r .  R e g u l a r  i n s p e c t i o n  may

w\spi & t m y  i n c l u d e a r e v i e w  o f  the a u d i t  t r a i l  o f  the v i d e o  gaming d e v i c e  to 
ensure  comp l iance  w i t h  the payout  r e qu i r emen t s  of/̂ AS^05T45. 340:?^^The~

23
24
25

commiss ion may c o n t r a c t  w i t h  the  A l c o h o l i c  Beverage Con t ro l  Board to  
conduct r e g u l a r  i n s p e c t i o n s  a u t h o r i z e d  by t h i s  s e c t i o n .

27
28

b o x  (w<?

Sec. 05.45.320. REGULATION OF PLAY. (a) A pe r son  who has not 
reached the age o f  21 y e a r s  may not  u se  a v i d eo  gaming d e v i c e .

(b) The o p e r a to r  o f  p rem i se s  i n  which v i d eo  gaming d e v i c e s  have 
been i n s t a l l e d  may a l l o w  u se  o f  the  v i d e o  gaming d e v i c e s  on l y  d u r i n g  
hours  when a pe r son  may s e l l  a l c o h o l i c  beve rage s  on the p rem ise s  under

^  £ '
I - ^  l

ii m i x

O A  (U
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1 AS 04.16.010 and AS 04.21.010.
2 Sec. 05.45.330. LIMITATT0N OF WAGER. The maximum amount t h a t
3 may be wagered on a game t h a t  i s  p l a y e d  or  s im u l a t e d  by a v i d e o  gaming

b e i ' 4 d e v i c e  i s  $ 2 A v i d e o  gaming d e v i c e  may no t  be programmed to  accep t  a
5 wager i n  an amount t h a t  exceeds the maximum amount a u t h o r i z e d  by t h i s
6 s e c t i o n .
7 Sec.  05.45.340. PAYOUT REQUIREMENTS. (a) Each v i d e o  gaming

d e v i c e  s h a l l  pay out not  l e s s  than  80 p e r c e n t  o f  the v a l u e  o f  the
amount p l a y e d  d u r i n g  the u s e f u l  l i f e  o f  the d e v i c e .  Each v i d e o  gaming 
d e v i c e  must have an e l e c t r o n i c  a c c o un t in g  d e v i c e  t h a t  t h e  commiss ion 
may u se  to v e r i f y  the payout  p e r c en ta g e .

(b) Based on the p l a y  o f  a v i d e o  gaming d e v i c e ,  t h e  v i d e o  gaming 
d e v i c e  s h a l l  p rov ide ,  the  u s e r  o f  the d e v i c e  who i s  s u c c e s s f u l  a maxi-j a o o  t w p  ijri L . l J 1 p y  > d e v i c e  s h a l l  p rov id e ,  the  u s e r  o f  the d e v i c e  who i s  s u c c e s s i u l  a maxi- f

I 0  14 'Ajo munwcash)payout o f  $100 per-game  , j.),. ^  1 f i
15 L -  ^  ARTICLE 4. ENFORCEMENT. ' V  ...'

16 Sec. 05.45.400. LICENSE TERMINATION. (a) The commiss ion s h a l l
17 suspend o r  revoke a l i c e n s e  i s s u e d  under  AS 05.45.200 o r  05.45.210 i f

^ ! ic /v; c i A  I 18 the  pe r son  h o l d i n g  the l i c e n s e  has been c o n v i c t e d  o f  , _5USpOMf~j (dAM
19 (1) a f e l o n y ;  o r  J
20 (2) an o f f e n s e  unde r  AS 05.15, AS 11.66.200 - 11.66.280, o r

\ (T LO A £^L^ 2i  a tomp3rab i e  p r o v i s i o n  o f  m u n i c i p a l ,  s t a t e ,  o r  f e d e r a l  l aw .
22 (b) The commiss ion may suspend o r  revoke  a l i c e n s e  i s s u e d  under
23 AS 05.45.200 o r  05.45.210 i f  the person h o l d i n g  the l i c e n s e  f a i l s  to
24 comply w i t h  a p r o v i s i o n  o f  t h i s  ch ap te r  o r  o f  a r e g u l a t i o n  adopted
25 under i t .
26 (c) A person whose l i c e n s e  i s  suspended or  re voked  under t h i s
27 s e c t i o n  has the r i g h t  to n o t i c e  o f  and a h e a r i n g  on the  commiss ion ' s
28 d e c i s i o n  and may appea l  the s u sp en s ion  o r  r e v o c a t i o n  to  the s u p e r i o r
29 c o u r t .

S B 0 2 6 3 b  -7- J S S B  2 6 3



) x) ‘ ’

/S°)o

f? C/* ' ARTICLE 5. TAXES AND FEES.
Sec. 05.45.500. TAXES. (a) A perse,n who m a in t a i n s  a v i d e o  

i n g  d e v i c e  f o r  u se  o r  p e rm i t s  the  use  o f  a v i d e o  gaming d e v i c e  on 
p rem ise s  unde r  the p e r s o n ' s  c o n t r o l  s h a l l  f i r s t  pay to  th e  commiss ion 
a t a x  o f  $200 a y e a r  f o r  each v i d e o  gaming d e v i c e .

(b) I n  a d d i t i o n  to  the t a x  p ayab l e  unde r  (a) o f  t h i s  s e c t i o n ,  
-the h o l d e r  o f  a~vTdeo gaming d e v i c e  p rem ise s  p p c r a t o r ' s  l i c e n s^  under

T —
AS 05.45.210 s h a l l ,  not  l a t e r  than  15 days  a f t e r  the  end o f  the c a l e n ­
d a r  q u a r t e r ,

(1) pay to  the  commiss ion 15 p e r c en t  o f  t h e  n e t  machine
income earned i n  the p r e v i o u s  c a l e n d a r  q u a r t e r  f rom a v i d e o  gaming
d e v i c e ;  and

(2) f i l e  a s t a t emen t  w i t h  the commiss ion showing the t o t a l  
ne t  machine income earned  i n  th e  p r e v i o u s  c a l e n d a r  q u a r t e r  f rom the 
l i c e n s e e ' s  v i d e o  gaming d e v i c e s  and the amount due th e  departmen t 
based on the  ne t  machine income.

(c) A pe r son  who f a i l s  t o  pay the  t a x e s  and f e e s  o r  f i l e  a
s t a t emen t  r e q u i r e d  under  t h i s  s e c t i o n  i s  s u b j e c t  to  a c i v i l  p e n a l t y  o f
not more than  $1,000 f o r  each v i o l a t i o n .  Each day a pe r son  f a i l s  to
comply c o n s t i t u t e s  a s e p a r a t e  v i o l a t i o n .  The c i v i l  p e n a l t y  may be
imposed by th e  commiss ion i n  an a d m i n i s t r a t i v e  p ro c e ed in g  or  by a 
c o u r t .

(d) I n  t h i s  s e c t i o n ,  "ne t  machine income" means money r e c e i v e d  
from a v i d e o  gaming d e v i c e  l e s s  money p a id  ou t i n  c a sh  f o r  c r e d i t s  
earned  from the  v i d e o  gaming d e v i c e .

Sec. 05.45.510. DISTRIBUTION OF REVENUE. S u b j e c t  to  an appro­
p r i a t i o n  made f o r  the pu rpose ,  the  commiss ion s h a l l  pay o n e- th i r d  o f  
the proceeds  o f  the  t a x e s  c o l l e c t e d  under  AS 05.45.500(a) and (b) to

11

12

13
14
15
16 
17

d \ a  I •

^ IO O O / |w j

21

22

w 25

27

l l:2, I f w o r u .  m u n i c i p a l i t i e s  i n  the  p ro p o r t i o n  t h a t  the revenue was earned w i t h i n
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1 them.
2 ARTICLE 6. GENERAL PROVISIONS.
3 Sec. 05.45.900. DEFINITIONS. I n  t h i s  c h ap te r ,
4 ( I )  "commiss ion"  means the A l a s k a  Gaming Commission;
5 (2) " v i d e o  gaming d e v i c e "
6 (A) means an e l e c t r o n i c  machine t h a t  u se s  a v i d e o

| 7 s c r e e n  or  d i s p l a y  and m i c rop ro c e s s o r s  to  p l a y  o r  s im u l a t e  th e
. . f 8 p l a y  o f  the  game o f  draw poker o r  the  game o f  keno , as d e f i n e d  by

9 r e g u l a t i o n  o f  the  commiss ion , or  o f  a no the r  game a u t h o r i z e d  by
10 the commiss ion ,  and t h a t  upon i n s e r t i o n  o f  money a l l ow s  a u s e r  by
11 s k i l l  o r  chance to  r e c e i v e

O jo u /c t d l ( i )  £ree games; or
(11) c r e d i t s  t h a t  may be redeemed f o r  cash ;

14 (B) does no t  i n c l u d e  a machine t h a t  d i r e c t l y  d i s p e n s e s
c o i n s ,  c a sh ,  t o k en s ,  o r  any th ing  e l s e  o f  v a l u e .

* Sec. 2. AS 05.15.060 i s  amended to  r e a d :
Sec. 05.15.060. REGULATIONS. The depar tment  s h a l l  adopt r e g u ­

l a t i o n s  unde r  t h e  A d m in i s t r a t i v e  Procedure Act (AS 44.62) n e c e s s a r y  to  
c a r r y  ou t t h i s  c h ap te r  c o v e r i n g ,  b u t  not l im i t e d  t o ,

(1) the  i s s u a n c e ,  r enewa l ,  and r e v o c a t i o n  o f  p e rm i t s  and
l i c e n s e s ;

(2) a method o f  a s c e r t a i n i n g  ne t  p ro c e ed s ,  the  d e t e rm in a ­
t i o n  o f  i t em s  o f  expense t h a t  may be i n c u r r e d  o r  p a i d ,  and the  l i m i t a ­
t i o n  o f  the  amount o f  the i t em s  o f  expense to  p r e v en t  the p roceed s*

^ p 2 i

- S.- 2  22

§  23
£ ^ P 2 4

i O  251

2*

* 5> 27

'“O O  25 from the  a c t i v i t y  p e rm i t t e d  from be ing  d i v e r t e d  to  n o n c h a r i t a b l e ,
n o n e d u c a t i o n a l , n o n r e l i g i o u s ,  o r  p ro f i t -m ak in g  o r g a n i z a t i o n s ,  i n d i ­
v i d u a l s ,  o r  g roups ;

^  28 (3) the  immed iate r e v o c a t i o n  o f  p e rm i t s  and l i c e n s e s  au-
29 t h o r i z e d  unde r  t h i s  ch ap te r  i f  t h i s  ch ap te r  or  r e g u l a t i o n s  adop ted
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1 unde r  i t  a r e  v i o l a t e d ;
2 (4) the r e q u i r i n g  o f  d e t a i l e d ,  sworn , f i n a n c i a l  r e p o r t s  o f
3 o p e r a t i o n s  f rom p e rm i t t e e s  and l i c e n s e e s  i n c l u d i n g  d e t a i l e d  s t a t em en t s
4 o f  r e c e i p t s  and payments;
5 (5) the  i n v e s t i g a t i o n  o f  p e rm i t t e e s ,  l i c e n s e e s ,  and t h e i r
6 employees ,  i n c l u d i n g  the  f i n g e r p r i n t i n g  o f  t ho se  p e rm i t t e e s ,  l i c e n s -
7 e e s ,  and employees whom th e  commiss ione r  c o n s i d e r s  i t  a d v i s a b l e  to
8 f i n g e r p r i n t ;
9 (6) e x c l u s i o n  from p a r t i c i p a t i o n  as a p e rm i t t e e ,  l i c e n s e e ,

10 or employee o f  a p e rm i t t e e  o r  l i c e n s e e ,  o f  a pe r son
11 (A) c o n v i c t e d  o f ,  i n  p r i s o n  f o r ,  o r  on p a r o l e  f o r  a
12 f e l o n y  w i t h i n  th e  p r e c e d i n g  f i v e  y e a r s ,  o r  c o n v i c t e d  o f  a c r ime
13 i n v o l v i n g  t h e f t  o r  d i s h o n e s t y  o r  o f  a v i o l a t i o n  o f  a m u n i c i p a l ,
14 s t a t e ,  o r  f e d e r a l  gamb l ing  law ; or
15 (B) whose video gaming license has been suspended or

16 revoked  unde r  AS 05.45;
1/ (7) the  method and manner o f  c o ndu c t i n g  a u t h o r i z e d  a c t i v -
18 i t i e s  and award ing  o f  p r i z e s  or  awa rd s ,  and the  equipment  t h a t  may be
19 u sed ;
20 (8) th e  number o f  a c t i v i t i e s  t h a t  may be h e l d ,  o p e r a t e d ,  o r
21 conduc ted  unde r  a p e rm i t  d u r i n g  a s p e c i f i e d  p e r i o d ;  however ,  the
22 depar tment  may no t  a l l o w  more th an  14 b ingo  s e s s i o n s  a month and 35
23 b ingo  games a s e s s i o n  to  be conduc ted  under  a p e rm i t ;
24 (9) a method o f  a c c o u n t i n g  f o r  r e c e i p t s  and d i s b u r s em en t s
25 by o p e r a t o r s ,  i n c l u d i n g  the  keep ing  o f  r e co r d s  and r e q u i r em en t s  f o r
26 the d e p o s i t  o f  a l l  r e c e i p t s  i n  a bank;
27 (10) the  d i s p o s i t i o n  o f  f und s  i n  p o s s e s s i o n  o f  a p e rm i t t e e
28 o r  a pe r son ,  m u n i c i p a l i t y ,  o r  q u a l i f i e d  o r g a n i z a t i o n  t h a t  p o s s e s s e s  an
29 o p e r a t o r ' s  l i c e n s e  a t  the  t ime a pe rm i t  o r  a l i c e n s e  i s  s u r r e n d e r e d ,

S S S B  2 6 3  - 1 0 -  S B 0 2 6 3 b



0

1 revoked ,  o r  i n v a l i d a t e d ;
2 (11) r e s t r i c t i o n s  on the  p a r t i c i p a t i o n  by employees o f  the
3 Department o f  F i s h  and Game i n  sa lmon c l a s s i c s ;
A (12) o t h e r  m a t t e r s  the  commiss ioner  c o n s i d e r s  n e c e s s a r y  to
5 c a r r y  ou t t h i s  c h ap te r  o r  p r o t e c t  the  b e s t  i n t e r e s t  o f  t h e  p u b l i c .
6 * Sec. 3. AS 05.15.122(c) i s  amended to  read :
7 (c) The depar tment  may not  i s s u e  an o p e r a t o r ' s  l i c e n s e  to  an

a p p l i c a n t  i f  the  a p p l i c a n t  o r  a pe r son employed by the  a p p l i c a n t  i n  a 
manage r i a l  o r  s u p e r v i s o r y  c a p a c i t y

(1) [ , ]  has been c o n v i c t e d  o f ,  i n  p r i s o n  f o r ,  o r  on p a r o l e  
f o r  a f e l o n y  w i t h i n  the  p r e c e d in g  f i v e  y e a r s ,  o r  has been c o n v i c t e d  o f  
a cr ime i n v o l v i n g  t h e f t  or  d i s h o n e s t y  o r  o f  a v i o l a t i o n  o f  a inun ic i-

13 p a l ,  s t a t e ,  o r  f e d e r a l  gamb l ing  l a w ; or
IA (2) has had a v i d e o  gaming l i c e n s e  suspended o r  re voked
15 under  AS 05.A5.
16 *  Sec. A. AS 05.15.122(d) i s  amended to  read :
17 (d) A l i c e n s e e  may not  employ a pe r son  i n  a m anag e r i a l  o r  super-
18 v i s o r y  c a p a c i t y  i f  the person
19 A  (1) has been c o n v i c t e d  o f ,  i n  p r i s o n  f o r ,  o r  on p a r o l e  f o r

a f e l o n y  w i t h i n  the  p r e c e d in g  f i v e  y e a r s ,  o r  has been c o n v i c t e d  o f  a 
cr ime i n v o l v i n g  t h e f t  o r  d i s h o n e s t y  o r  o f  a v i o l a t i o n  o f  a m u n i c i p a l ,  
s t a t e ,  o r  f e d e r a l  gamb l ing  l a w ; o r

(2) has had a v i d e o  gaming l i c e n s e  suspended o r  re voked
under AS 05 .A5.
Sec. 5. AS 05.15.1A0(b) i s  amended to  read :

(b) I n  an a p p l i c a t i o n  f o r  a p e rm i t ,  a m u n i c i p a l i t y  o r  q u a l i f i e d
o r g a n i s a t i o n  s h a l l  d i s c l o s e  the name and a d d r e s s  o f  each per son  r e ­
s p o n s i b l e  f o r  the o p e r a t i o n  o f  t h e  a c t i v i t y  and whe the r  any pe r son
named
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(1) has been c o n v i c t e d  o f ,  i n  p r i s o n  f o r ,  o r  on p a r o l e  f o r  
a f e l o n y  w i t h i n  the  p r e c e d in g  f i v e  y e a r s ,  o r  c o n v i c t e d  o f  a cr ime
i n v o l v i n g  t h e f t  o r  d i s h o n e s t y  o r  o f  a v i o l a t i o n  o f  a m u n i c i p a l ,  s t a t e ,
o r  f e d e r a l  gamb l ing  law; [OR]

(2) has a p r o h i b i t e d  f i n a n c i a l  i n t e r e s t ,  as d e f i n e d  i n
r e g u l a t i o n s  adopted by the  commiss ione r ,  i n  t h e  o p e r a t i o n  o f  the 
a c t i v i t y ; or

(3) has had a v i d e o  gaming l i c e n s e  su spended o r  re voked
unde r  AS 05.45.

* Sec. 6. AS 05.15.140(c) i s  amended to  read :
(c) The commiss ione r  may no t  i s s u e  a p e rm i t  f o r  an a c t i v i t y  

^ o p e r a t e d  by a pe r son  who
(1) has been c o n v i c t e d  o f ,  i n  p r i s o n  f o r ,  o r  on p a r o l e  f o r  

a f e l o n y  w i t h i n  the  p r e ced in g  f i v e  y e a r s ,  o r  has been c o n v i c t e d  o f  a
c r ime i n v o l v i n g  t h e f t  o r  d i s h o n e s t y  o r  o f  a v i o l a t i o n  o f  a m u n i c i p a l ,
s t a t e ,  o r  f e d e r a l  gamb l ing  l a w ; or

(2) has had a v i d e o  gaming l i c e n s e  s uspended o r  re voked
18 unde r  AS 05.45■
19 * Sec. 7. AS 11.46.482(a) i s  amended to  r e a d :^

C if l i i  C. ~ hA-SiY.20 (a) A pe r son  commits the cr ime o f  c r i m i n a x ’̂ nnkch ie f  i n  the
21 second degree  i f ,  h a v in g  no r i g h t  to do so o r  any r e a so n a b l e  ground to
22 b e l i e v e  the  pe r son  has such a r i g h t ,
23 (1) w i t h  i n t e n t  to damage p r o p e r t y  o f  a n o th e r ,  the  pe r son
24 damages p r o p e r t y  o f  a no the r  i n  an amount o f  $500 o r  more;
25 (2) the  pe r son  tampers w i t h  an o i l  o r  gas  p i p e l i n e  or
26 s u p p o r t i n g  f a c i l i t y  o r  an a i r p l a n e  o r  h e l i c o p t e r  w i t h  r e c k l e s s  d i s r e -
27 ga rd  f o r  the  r i s k  o f  harm to  o r  l o s s  o f  the  p rop e r t y ;
28 (3) the  pe r son  r e c k l e s s l y  c r e a t e s  a r i s k  o f  damage i n  an
29 amount e x c e ed in g  $100,000 to  p rop e r t y  o f  a no the r  by the  u se  o f  w i d e l y
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1 dangerous means; [OR]
2 (4) the pe r son  d r i v e s ,  tows away, o r  t a k e s  the  p r o p e l l e d
3 v e h i c l e  o f  ano the r  and the v e h i c l e  or any o t h e r  p r o p e r t y  o f  a no th e r  i s
4 damaged o r  the owner i n c u r s  r e a s o n a b l e  expenses  as a r e s u l t  o f  the
5 l o s s  o f  u se  o f  the v e h i c l e  i n  a t o t a l  amount o f  $500 or  more; o r

A J 6 (5) the pe r son  p h y s i c a l l y  m an ip u l a t e s  o r  i n t e r f e r e s  w i t h  a
v i d e o  Raining d e v i c e  r e g u l a t e d  unde r  AS 05.45 to  a l t e r  t h e  outcome o f

4 o r

K \ , \ J U A X  p  U X c t t
or p a y o f f  from a game p l a y e d  or  whose p l a y  i s  s im u l a t e d  on the  d e v i c e . 

9 * Sec. 8. AS 11.66.280(2) i s  amended to  read :
10 (2) "gamb l in g"  means t h a t  a pe r son  s t a k e s  o r  r i s k s  some-
11 th in g  o f  v a l u e  upon the  outcome o f  a c o n t e s t  o f  chance o r  a f u t u r e
12 con t i n g en t  even t  not  under  the p e r s o n ' s  c o n t r o l  o r  i n f l u e n c e ,  upon an
13 agreement o r  u n d e r s t a n d i n g  t h a t  t h a t  pe r son  o r  someone e l s e  w i l l
14 r e c e i v e  someth ing o f  v a l u e  i n  the  even t  o f  a c e r t a i n  outcome; "gam-
15 b l i n g "  does not i n c l u d e
16 (A) bona f i d e  b u s i n e s s  t r a n s a c t i o n s  v a l i d  unde r  the
17 law o f  c o n t r a c t s  f o r  the pu rchase  o r  s a l e  a t  a f u t u r e  d a t e  o f

\/$hCjD s e c u r i t i e s  or  commodi t i es and agreements to  compensate f o r  l o s s
A ' U / Y U W l  cau sed  by the happening o f  chance , i n c l u d i n g  c o n t r a c t s  o f  indem-
V . { 20 I I , n i t y  or  gua ran t y  and l i f e ,  h e a l t h ,  o r  a c c i d e n t  i n s u r a n c e ;  [OR]
O a Ia u a u  - ,  . „ „ . th _2JI ) (B) p l a y i n g  an amusement d e v i c e  t h a t

22 ( i )  co n fe r s  on l y  an immedia te r i g h t  o f  r e p l a y  not
23 exchangeab le  f o r  someth ing o f  v a l u e  o t h e r  th an  th e  p r i v i l e g e
24 o f  immediate r e p l a y ;  and
25 ( i i )  does no t  c o n t a i n  a method o r  d e v i c e  by wh ich
26 the p r i v i l e g e  o f  immed ia te  r e p l a y  may be c a n c e l l e d  or  re-
27 voked;
28 (C) an a c t i v i t y  a u t h o r i z e d  by the  commiss ione r  o f
29 commerce and economic deve lopment unde r  AS 05.15; or

« »
S B 0 2 6 3 b  - 13- S S S B  2 6 3



1 (D) u s i n g  a v i d eo  gaming d e v i c e  r e g u l a t e d  under
2 AS 05.45;
3 * Sec.  9. AS 11.66.280(3) i s  amended to  re ad :
4 (3) "gamb l in g  d e v i c e "  means any d e v i c e ,  mach ine,  parapher- 

n a l i a ,  o r  equipment t h a t  i s  u sed  or  u s a b l e  i n  the p l a y i n g  phases  o f  
u n l a w f u l  g amb l ing ,  whe the r  i t  c o n s i s t s  o f  gamb l ing  be tween pe r son s  or

W\0 ChOu * g amb l in g  by a pe r son  i n v o l v i n g  the p l a y i n g  o f  a machine; "gamb l ing
0)7 i l f S h

r \ Jot-' (I device" does not include

(A) l o t t e r y  t i c k e t s ,  p o l i c y  s l i p s ,  o r  o th e r  i t em s  used 
b  10 i n  the  p l a y i n g  phases o f  l o t t e r y  o r  p o l i c y  schemes; [OR]

]1 (B) an amusement d e v i c e  as d e s c r i b e d  i n  (2)(B) o f  t h i s
12 s e c t i o n ;  o r
13 (C) a v i d e o  gaming d e v i c e  r e g u l a t e d  unde r  AS 05.45;
14 * Sec. 10. AS 11.81.900(b) i s  amended by add ing  a new pa rag raph to

read:
d e v i c e "  has th e  meaning g i v e n  i n  AS 05.-

17 45.900.
18 * Sec .  11. AS 18.65.080 i s  amended by add ing  a new s u b s e c t i o n  to  read :

( b ) The Department o f  P u b l i c  S a f e t y  s h a l l  i n v e s t i g a t e  and ascer-
t a i n  whether  a pe r son  appo in ted  by the gove rno r  to  s e r v e  as a member
o f  th e  A la sk a  Gaming Commission has been c o n v i c t e d  o f  a cr ime s e t  out

22 i n  AS 05.45.010(c). . n. • 1*. J-S,a* ,
23 * Sec.  12. A :00 i s  amended by add ing  a new parag raph to  read :
24 (51) AS 29.35.085 (v i deo  gaming d e v i c e s )
25 * Sec.  13. AS 29.35 i s  amended by add ing  a new s e c t i o n  to  read :
26 Sec. 29.35.085. VIDEO GAMING DEVICES. (a) A m u n i c i p a l i t y  may

m u m * ,  m a J -(prohlbit th e  i n s t a l l a t i o n  and o p e r a t i o n  o f  v i d e o  gaming d e v i c e s  w i t h i n
r

i ,

C f ld U  ( f e h V U t O H  (5 8 )  "v ideo gaming

I ' the municipality by ordinance.

29 (b) Except as provided by (a) of this section, a municipality

S S S B  ^ 6 3  -14 -  S B J 2 6 3 b
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1 may not  l i c e n s e  o r  r e g u l a t e  v i d e o  gaming d e v i c e s .
2 (c)  Th i s  s e c t i o n  a p p l i e s  t o  home r u l e  and g e n e r a l  law mun i c ip a l-
3 i t i e s .
4 * Sec. 14. AS 29745.650(f) i s  amended to  re ad :
5 ( f ) T h i s  s u b s e c t i o n  a p p l i e s  to  home r u l e  and g e n e r a l  law munic-
6 i p a l i t i e s . Â bc/roughyptay no t  l e v y  and c o l l e c t  a s a l e s  t a x  on
7 (1) a pu rchase  made w i t h
8 j  (A) [ (1 ) ]  food coupons , food s tamps,  o r  o th e r  type  o f

/V\IjLWt5> c e r t i f i c a t e  i s s u e d  under  7 U .S .C .  2011 - 2025 (Food Stamp A c t ) ;
10 (B) [OR (2)] food i n s t r u m e n t s ,  food v o u c h e r s ,  or
11 o t h e r  t ype  o f  c e r t i f i c a t e  i s s u e d  unde r  42 U.S .C .  1786 (S p e c i a l
12 Supp lemen ta l  Food Program f o r  Women, I n f a n t s ,  and C h i l d r e n ) ; o r
13 (2) t r a n s a c t i o n s  i n v o l v i n g  v i d e o  gaming d e v i c e s . [THIS
14 SUBSECTION APPLIES TO. HOME RULE AND GENERAL LAW MUNICIPALITIES. ]
15 * Sec. 15. AS 29.45.700(d) i s  amended t o  read :
16 (d) Th i s  s u b s e c t i o n  a p p l i e s  t o  home r u l e  and g e n e r a l  law munic-
17 i p a l i t i e s . A / £ i t y y t h a t  l e v i e s  and c o l l e c t s  s a l e s  and u se  t a x e s  under
18 (a) o f  t h i s  s e c t i o n  may not  l e v y  and c o l l e c t  a s a l e s  t a x  on
19 (1) a pu rchase  made w i t h
20 (A) [ (1 ) ]  food coupons, food s tamps,  o r  o th e r  t y p e s  o f
21 c e r t i f i c a t e s  i s s u e d  unde r  7 U.S .C .  2011 - 2025 (Food Stamp A c t ) ;
22 (B) [OR (2)] food i n s t r u m e n t s ,  food v o u c h e r s ,  o r  o th e r
23 type o f  c e r t i f i c a t e  i s s u e d  unde r  42 U .S .C .  1786 (Sp e c i a l  Supple-
24 menta l  Food Program f o r  Women, I n f a n t s ,  and C h i l d r e n ) ; o r
25 (2) t r a n s a c t i o n s  i n v o l v l t i K  v i d e o  gaminR d e v i c e s . [THIS
26 SUBSECTION APPLIES TO HOME RULE AND GENERAL LAW MUNICIPALITIES.]
27 * Sec. 16. AS *29?/l(J800 i s  amended by add ing  a new pa rag raph to  read :
28 (26) " v i d e o  gaming d e v i c e "  has the  meaning g i v e n  i n  AS 05.-
29 45.900.

S B 0 2 6 3 b -15- S S S B  2 6 3



pM > KA e jem p f
1 " Sec. 17. AS' 39.25.120(c) i s  amended by add ing  a new parag raph to
2 read :

the A l a s k a  Gaming Commission, 
amended by add in g  a new parag raph  to

5 read :
6 (50) A la sk a  Gaming Commission (AS 05.45.010).
7 * Sec. 19. AS 43.35.010(a) i s  amended to  read :
8 (a) A pe r son  who m a in t a i n s  f o r  u se  o r  p e rm i t s  the  u se  on p rem i ­

se s  unde r  the  p e r s o n ' s  c o n t r o l  o f  a co in-ope ra t e d  d e v i c e  c l a s s  1,
c l a s s  2, o r  c l a s s  3 s h a l l  f i r s t  pay a t a x  as f o l l o w s :

(1) $48 a y e a r  f o r  each co in-ope ra ted  d e v i c e  c l a s s  1;
(2) $120 a y e a r  f o r  each co in-ope ra te d  d e v i c e  c l a s s  2;
(3) $240 a y e a r  f o r  each co in-ope ra t e d  d e v i c e  c l a s s  3X

o t h e r  than a v i d e o  gaming d e v i c e .
15 * Sec. 20. AS 43.35.030 i s  amended by add ing  a new s u b s e c t i o n  to  read :
16 (b) The p r o v i s i o n s  o f  (a) o f  t h i s  s e c t i o n  do not  app l y  to  a
17 person  who i s  l i c e n s e d  as a d i s t r i b u t o r  o f  v i d e o  games unde r  AS 05.-
18 45.010 - 05.45.900.
19 * Sec. 21. AS 43.35.090(3) i s  amended to  read :
20 (3) " co in-ope ra t e d  d e v i c e  c l a s s  3"
21 (A) means a s l o t  machine o r  o t h e r  appa ra tu s  o r  d e v i c e
22 t h a t  [WHICH] op e ra t e s  by means o f  i n s e r t i o n  o f  a c o i n ,  token ,  o r
23 s i m i l a r  o b j e c t  and t h a t  [WHICH], by s t r i c t  dependence upon the
24 e lemen t  o f  chance , may d e l i v e r  o r  may e n t i t l e  the pe r son  p l a y i n g
25 or  o p e r a t i n g  the machine to  r e c e i v e  ca sh ,  premiums, m e r c h and i s e ,
26 o r  t o k en s ;  the term i n c l u d e s  a d e v i c e  o r  appa ra tu s  t h a t  i s  other-
27 w i s e  a co in-ope ra ted  d e v i c e  c l a s s  2 [A DEVICE OR APPARATUS OTHER-
28 WISE FALLING WITHIN THE CLASSIFICATION OF (2) OF THIS SECTION,
29 THOUGH NOT STRICTLY DEPENDENT UPON THE ELEMENT OF CHANCE, IS

S S S B  2 6 3  -16 -  S B 0 2 6 3 b
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TAXED ACCORDING TO THE RATE APPLICABLE TO SLOT MACHINES] i f  the  
d e v i c e  o r  appa r a tu s  i t s e l f  d e l i v e r s  cash d i r e c t l y  to  the pe rson 
p l a y i n g  o r  o p e r a t i n g  i t ;

(B) does not  i n c l u d e  a v i d e o  gaming d e v i c e ;
* Sec. 22. AS 43.35.090 i s  amended by add ing  a new pa rag raph  to read :

(5) " v i d e o  gaming d e v i c e "  has the  meaning g i v e n  i n  AS 05.-
45.900,

*~5ec". 231 5§_ 44v. 62.330(a) i s  amended by add ing  a new pa rag raph  to
( X d y A u i , PvTioLoLoxAd O L d :read :
(55) A la s k a  Gaming Commission (AS 05.45.010).

* Sec. 24. IN IT IAL COMMISSION APPOINTMENTS. The gove rno r  s h a l l  make
the i n i t i a l  appo in tment  o f  members o f  t h e  A l a s k a  Gaming Commission w i t h i n  
120 days  a f t e r  the  e f f e c t i v e  d a t e  o f  t h i s  A c t .

* Sec. 25. Th i s  Act t a k e s  e f f e c t  J u l y  1, 1990.

S B 0 2 6 3 b - 17- S S S B  2 6 3
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SSSB 263
This bill would provide for video gaming devices to be exempted from the 
definition of gambling devices. It provides for regulation and taxation of these 
devices as well as the licensing of premises operators and distributors through a 
five-member G a m i n g  Commission.

In addition to license fees, it provides for a tax at the rate of 1 5 %  of the net 
machine income and a per-device tax of $200 per year. One-third of the taxes 
collected are to be distributed by legislative appropriation to municipalities in 
proportion to the revenue earned from the video devices found within each 
community.

The bill provides for the installation of video gaming devices only in premises 
licensed under A S  04.11:

1. a beverage dispensary license under A S  04.11.090;

2. a duplicate beverage dispensary license for additional rooms 

under A S  04.11.090(e);

3. a club license under A S  04.11.110;

4. a c o m m o n  carrier dispensary license under A S  04.11.180; or

. 5. a pub license under A S  04.11.220.

The bill would permit a m a x i m u m  of 20 devices per premises. For the purposes 
of this fiscal note, an average of five machines per licensed premises was u ^ d  
for the revenue projection.

6409D/3590a 2



Personal Service Costa

lo c a t i o n  P osition,
Juneau Executive Director
Juneau Revenue Auditor III
Juneau Tax Examiner II
Juneau Investigator III
Juneau Clerk Typist HI
Anchorage Revenue Auditor EU
Anchorage Investigator III
Fairbanks Investigator III

Total Personal Services

Travel  Coats
Staff - Perform inspections, audits, 
investigations, regulation hearings

Commission - travel and per diem

Total Travel

Range/Step and Benefits

24A
18A
12A
18A
8 A

18A
18A
18A

$ 2 0 .0

$16.3

573.2
550.3 
$35.0
550.3 
>28.6
550.3
550.3 
$56.9

For Testing of Devices $ 15.0
For Routine Inspections (RSA with A B C  Board) $ 12.5 
For Hearing Officer Services $ 25.0
For General Contractual (phones, photocopiers, 
postage, printing, etc.) $ 32.0

For Lease Space $ 12.0
For Staff Training $ 8.0

Total Contractual

S u pplies (miscellaneous office supplies - start-up):

Equipment:

Office furnishings and files 
(chair, module, S drawer file) -

$9.9x6 staff $59.4
$7.7x2 staff $15.4

W a n g  Laser Printer $ 9.7

Equipment Total

T O T A L  O P E R A T I N G

*This represents a one-time expenditure.

$394.9

$36.3

$ 104.5 

$ 12.0

$ 84.5* 

$ 632.2

6409D/3690a 3



R E V E N U E  P R O J E C T I O N

This projection is based on the average of only five video gaming devices licensed in 
each premises. S S S B  263 would allow up to 20 devices per licensed premises. 
Under A S  43.35.210, approximately 935 premises could be licensed. In 1987 the 
State of Montana implemented "Video D r a w  Police Machine L a w  of 1985," which is 
similar in content to S S S B  263. Our revenue projection for this bill is based on an 
assumed annual gross profit per device of $9,300, which was Montana’s gross profit 
per device in 1988. Montana currently has 7,500 devices licensed and collected tax 
of $10,500.0 in the first year of the law’s enactment. Montana’s tax rate is 15%, the 
same as in S S S B  263.

T A X  R E V E N U E S

1 5 %  Tax on Gross Receipts

Appprox. number ♦? licensed premises 935
Est. total average devices per premise 5
Total estimated number of gaming 
devices (5 x 935) 4,075

Projected gross profit per device $ 9,300

Total gross profits (tax base;
4,675 x $9,300) $43,477,500

1 5 %  T A X  R E V E N U E  (.15 x $43,477,500) $ 6,521,625

$200 Per-Device T ax

Total estimated gaming devices 4,675 \ -, (, Yi
Annual licensing fee $ 200 ( D,
Total gaming device license fees (4,675 x $200) $ 935,000

T O T A L  E S T I M A T E D  T A X  R E V E N U E  Q  $ 7.456.652

L I C E N S I N G  F E E  R E V E N U E

0 /\A

Hi unise Ope ra tor's-License.
Licensed Premise 935
Annual license fee $ 100
Total operator’s license fee $ 9,350

Distributor. Licenses
Est. number of distributors fee 15
Distributor License Fee $ 1,000
Distributor Hcense revenue $15,000

TOTAL LICENSING REVENUE $_2L3iifl
T O T A L  E S T I M A T E D  R E V E N U E

6409D/3690a 4



P a t,
Here's the ferry gambling fiscal note (SB 146).

SB 146 has Dept. Revenue licensing vessels to operate gaming 
devices, which can be placed anywhere on the ferry where 
persons under age 21 aren't allowed, and Dept. Transportation 
depositing gaming receipts in a separate account in the 
general fund.

This is very different from your bill, which has the Gaming 
Commission licensing holders of liquor licenses to operate 
gaming devices, which can be placed only in bars. The ferry's 
liquor license is issued to the State, which means DOT would 
be paying the Gaming Commission $200 per machine, 15% of net 
income, etc., and depositing the balance of the machine 
income in the general fund.

Would it require special wording in your bill to short circuit 
this? You're right that DOT "had it all worked out last 
year", but the wording of your bill is much more specific than 
the bill they were working from last year.

Sandra
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D O T & P F  F I S C A L  A N A L Y S I S  F O R  

S E N A T E  B I L L  N O .  1 4 6

E X P E N D I T U R E S

P e r s o n n e l  S e r v i c e s  -  a d d e d  c o s t  w o u l d  b e  o v e r t i m e  n e e d e d  t o  

s u p e r v i s e  t h e  g a m i n g  d e v i c e s  o n  t h e  t h r e e  v e s s e l s .  E s t i m a t e  

$ 1 2 . 0  p e r  s h i p  -  n o  a d d e d  p o s i t i o n  w o u l d  b e  c r e a t e d .

C o n t r a c t u a l  -  t h e r e  w i l l  b e  a p p r o x i m a t e l y  $ 1 0 . 0  c o s t  t o  u p g r a d e  

e l e c t r i c a l  s e r v i c e  t o  h a n d l e  t h e  1 2  m a c h i n e s  o n  e a c h  v e s s e l .

S u p p l i e s  -  m i s c e l l a n e o u s  s u p p l i e s  s u c h  a s  m o u n t i n g  d e v i c e s  t o  

m a k e  t h e  g a m e s  s e a  w o r t h y .

R e v e n u e  -  t h e r e  i s  n o  s u r e  w a y  t o  p r e d i c t  t h e  r e v e n u e .  W e  

d o u ' b l e d  t h e  r e v e n u e  w e  a r e  c u r r e n t l y  m a k i n g  o n  t h e  2 5  v i d e o  g a m e s  

t h a t  a r e  i n s t a l l e d  a t  t h i s  t i m e .  $ 1 5 0 . 0  s h o u l d  b e  a  c o n s e r v a t i v e  

f i g u r e .
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I n t e r n a t i o n a l  G a m e T e c h n o l o g y

INTRODUCTION

We appreciate your interest in IGT -- recognized to be the industry leader in the 
design and manufacture of video lottery & gaming systems and equipment. Our hope is 
that the information contained in this packet will give you insight regarding our past and 
current operations, as well as our visions for the future. We Lok forward to acquainting 
you with our company and we stand ready to answer any questions you might have,

To acquaint you with the the Governmental Systems Division of IGT, this group 
provides liaison support and solutions to governmental bodies in North America, including 
state legislatures, lotteries, and other agencies. The Division is lead by Vice President 
Jerome Young, whose previous experience includes Product Marketing Specialist for IBM 
Corporation, Deputy Director of Operations for the Ohio Lottery Commission, and Vice 
President of Sales for Syntech International, a leading manufacturer and supplier of on­
line lottery systems.

Your contact with IGT is Ms. Linda Dunaway, Regional Sales Manager for the 
western United States and Canada. With four years of Sales & Marketing experience in 
the U.S. Regional & International Sales Division of IGT, Ms. Dunaway is prepared to 
answer any questions you might have regarding the company and its products & systems.

It is our privilege to meet with you; we appreciate your time and interest. In this 
and future meetings, we look forward to learning more about your operations and 
specifically about the needs which IGT can address and fulfill.

■1< * * V *

Mail Correspondence to: P.O. Box 10580, Reno, NV 89510-0580
520 South Rock Boulevard. Reno, NV 89502-4169, Phone 702/323-5060
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! 1 ' I n t e r n a t i o n a l  G a m e  T e c h n o l o g y

FACT SHEET

Corporate Headquarters:

International Game Technology

520 South Rock Boulevard

Reno, Nevada 89502

Phone: (702) 688-0100

Telex: 170485IGTRNO

FAX: (702) 688-0120 (Corporate)

(702) 688-0247 (Sales)

Executive Officers:

• William S. (Si) Redd - Chairman Emeritus

• Charles N. (Chuck) Mathewson - Chairman and Chief Executive Officer

• John J. (Bud) Russell - President & Chief Operating Officer

• G. Thomas Baker - Chief Financial Officer/Vice President

Finance/Administration

• Raymond D. Pike - Senior Vice President & General Counsel

• Peter Dickinson - Senior Vice President Engineering

• Bob Bittman - Vice President Marketing

• Mike Brown - Vice President Operations

• Bob McMonigle - Vice President Sales

• Jerome A. Young - Vice President Governmental Systems 

Company History:

• A-l Supply founded by Si Redd, 1975

• A-l Supply became SIRCOMA (SI Redd COin MAchines), 1979

• SIRCOMA became International Game Technology with an initial public 

offering in October, 1981

Subsidiaries:

• IGT (Australia) Pty., Limited 

286-288 Coward Street 

Mascot, N.S.W., 2020: Australia 

Phone: (02) 669-3000

Telex: AA120565

FAX: (02) 669-3779

Dean McClain, Managing Director

Mail Correspondence to: P.O. Box 10580, Reno, NV 89510-0580
520 South Rock Boulevard, Reno. NV 89502-4169, Phone 702/323-5060

Main Bldg. FAX 702/788-6564. TLX #550452 (IGT EXEC), InfT Sales TLX #170495 |IGT RENO)



•  E l e c t r o n i c  D a ta  T e c h n o lo g ie s  (ED T )
L a s  V e g a s :
1085 P a lm s  A i r p o r t  D r iv e  
L a s  V e g a s , N evad a  8 9 1 1 9 -3 7 1 5  
P h o n e : ( 7 0 2 )  3 6 1 -1 5 1 0  
F A X : ( 7 0 2 )  3 6 1 -0 8 3 8
B i l l  D u k e s , P r e s id e n t

R e n o :
4900 E n e r g y  Way
R e n o , N evad a  89502
P h o n e : ( 7 0 2 )  6 C 8 -5 6 5 0
F A X : ( 7 0 2 )  6 8 8 -5 6 5 9
R a y  B ro w n , P r e s id e n t  Gam ing O p e r a t io n s

•  CMS
520 S o u th  R o c k  B o u le v a r d  
R e n o , NV 89502  
P h o n e : ( 7 0 2 )  3 2 3 -5 0 6 0
F A X : ( 7 0 2 )  7 8 8 -6 7 9 2
Ed S t e v e n s o n , P r e s id e n t  & CEO

M anufacturing  P la n ts:

•  R e n o , N evad a
•  S y d n e y , A u s t r a l i a

D istributors:

•  A t l a n t i c  C i t y  C o in  and S l o t  S e r v i c e  Company 
14 W. M u lb e r r y  A venue
P l e a s a n t v i l l e ,  New J e r s e y  08232 
P h o n e : ( 6 0 9 )  6 4 1 -7 8 1 1
F A X : ( 6 0 9 )  6 4 1 -6 8 5 4
Mac S e e l i g ,  P r e s id e n t

•  C a s in o  C o in  (a  d i v i s i o n  o f  E u r o c o in  L im i t e d )  
F o r t u n e  H o u se , Moxon S t r e e t
B a r n e t  H e r t s ,  E n g la n d  EN5 5SD 
P h o n e : ( 0 1 )  4 4 9 - 0 0 7 7  
F AX :  ( 0 1 )  4 4 9 - 7 2 1 7
T E L E X : 2 6 6 0 1 6

•  IP G  In d o  P a c i f i c  Gam ing 
A s i a :

P . O .  B o x 57
C ro w s N e s t  N . S . W .  2065 A u s t r a l i a  
P h o n e : ( 0 2 )  9 0 6 -1 8 1 0
FAX :  ( 0 2 )  9 0 6 - 2 2 2 8  o r  ( 0 2 )  4 3 9 -2 1 5 7
T E L E X : SECCO AA 2546



Africa:
Fortune House, Moxon Street 

Barnet Herts, England EN5 5SD 

Phone: (01) 449-0077

FAX: (01) 449-7217

TELEX: 266016

• Ludi S.F.M.
c/o Le Royal Riviera

3, Avenue Jean-Monnet

06230 Saint-Jean-Cap-Ferrat, France

Phone: 93,01,16.13

FAX: 93,01,23,55

Financial and Capital Fiscal 1989
• $104,640,000 product sales
• $ 27,209,000 gaming and route operation revenues

• $152,073,000 gross revenues

• $ 20,224,000 CMS revenues
• $170,233,000 total assets as of September 30, 1989

• $ 6 ,8 6 8 , 0 0 0  expended on research and development

Machines Produced Annually:

YEAR # of units

1982 4,812

1983 4, 670

1984 4, 698

1985 7,143

1986 9,645

1987 11,875

1988 13,404

1989 18,708

Current Product Lines:

• S-Plus

• S-Slot Mini Bertha

• Player's Edge-Plus upright series

• Player's Edge-Plus Slant-Top-Bar

• Player's Edge-Plus Drop-In-Bar

• Fortune II Double Screen Keno

• Video Mini Bertha 

« Colossus Slot

• Megabucks

• Quartermania



Product Placements:

• 60,000-plus machines in virtually every major casino throughout 

Nevada, Atlantic City and the world.

Auxiliary Products:

• Progressive meter displays

• Bill Acceptors
• Player/Group tracking systems (EOT Gaming Management Systems)
• Slot Information Systems (SIS) (EDT Gaming.Management Systems)

• Computerized Keno (EDT)

• Pick Bingo (EDT)
• Casino Furnishings (seating, bars, slot stands, ect.)

• Casino message units

Customized Services:

• Custom screen printing of slot machine glass

• Custom video graphics

• Casino interior design service

• Training schools for casino slot technicians

Employees:

• 1,064 personnel in engineering, manufacturing, operations, 

service and marketing divisions (including subsidiaries)

• 228 trained service specialists

• 141 research and development professionals

• 45 quality control experts

Square Footage

• 328,408 square feet encompassing manufacturing, engineering, 

warehousing and administrative operations.

Vehicle Fleet:

• More than 90 service and route vehicles, allowing radio- 

dispatched service 24 hours a day, seven days a week.



Sales and Service Offices:

• Reno, Nevada (702)688-0100

• Las Vegas, Nevada (702)798-7878

• Elko, Nevada (702)738-3676

• Hialeah, Florida (305)821-7375 (Int'l Cruise Ships)

• Missoula, Montana (406)728-2292
t Billings, Montana (406)652-8466

• Wellington, New Zealand (64)432-4247

Service Offices:

• Laughlin, Nevada (702)754-3517
• Stateline (Lake Tahoe), Nevada (702)882-3337

R e v i s e d :  02/7/90



I n t e r n a t i o n a l  G a m e  T e c h n o l o g y

IGT HISTORICAL OVERVIEW: A COMMITMENT TO QUALITY

International Game Technology (IGT) is the world leader in the design

and manufacture of slot machines, video gaming equipment and a variety 

of specialty casino devices.

IGT offers the broadest product line of any gaming manufacturer. 

The Nevada-based company's slogan, "We Make The Games People Play And 

Play And Play," reflects the high quality, i n n o v a t i v e  engineering and 

player appeal found in each IGT machine.

Working closely with casino management, IGT's engineers and 

marketing representatives have created a complete line of spinning reel 

slot machines and video gaming products that increase casino profits and 

entertain gaming customers. From the popular S-Plus series of reel-type 

slot machines and the colorful Player's Edge-Plus video poker machines, 

to its unique Megabucks, Quartermania and Power Poker area-wide 

progressive systems, IGT's commitment to innovation is reflected in its 

research and development.

The company employs 1,064 persons, including 171 in administrative 

positions, 75 in sales and 141 in engineering research and development.

IGT's vast product variety includes the Player Edge-Plus poker line, 

S-Plus slot series, Fortune II Double Screen Keno, Player's Edge bar 

(available in flat and slant top versions), Stepper Mini-Bertha and 

Colossus slots. Every product is characterized by tremendous player 

appeal, sophisticated security, competitive pricing, reliabi.lity and 

strong earning power for the casino.

William S. (Si) Redd founded the company in 1975 as A-l Supply and 

changed the name to SIRCOMA in 1979. IGT came into existence as a 

publicly traded company (NASDAQ: IGAM) in 1981.

Reporting $98.7 million in sales for fiscal year 1988, the company 

has assets of $127.8 million. In 1988 IGT manufactured 13,404 machines, 

an increase of 11.6 percent over 1987. By quickly meeting the changing

Mail Correspondence to: P.O. Box 10580, Reno, NV 89510-0580
520 South Rock Boulevard. Reno, NV 89502-4169, Phone 702/323-5060

Main B:dg. FAX 702/788-6564. TLX #550452 (IGT EXEC). Int'l Solos TLX #170495 (IGT RENO)



needs of the legalized gaining marketplace, the corporation's history is 

marked by growth and product achievement.

During the early 1980s, IGT was recognized for generating widespread 

popularity for its innovative video draw poker machines. The company has 

established itself as a world leader in both video and reel-type gaming 

machine technology, and is responsible for revolutionary gaming concepts 

like Megabucks, Quartermania and Power Poker. While IGT continues to 

dominate the video poker market with its Player's-Edge series, the 

technologically advanced S-Plus product line has brought about the 

company's leadership role in reel slot productions. These electronic 

microprocessor-controlled reel-type slot machines have been strongly 

received in the domestic and international markets.

"With the S-Plus slots there's no wear, tear or heat as with the 

old mechanical machines," says Bob Bittman, IGT vice president of 

marketing. "New technology has allowed us to make machines that are more 

secure and reliable. Reprogramming a machine for different games can be 

done in a matter of minutes so casinos can provide customers with the 

most popular and appealing games. Tlva machines can be easily linked into 

progressive jackpot packages for additional player excitement."

Currently, more than 70,000 IGT machines are operating in 

virtually every major casino gaming market in the world. IGT is highly 

visible throughout Nevada with sales and/or service offices in Las Vegas, 

Reno, Lake Tahoe, Laughlin and Elko. IGT also has satellite offices

serving cruise ships in Florida, gaming outlets in Montana and the M e w  

Zealand market.

The company has exclusive distributorship agreements with Atlantic 

City Coin and Slot for the New Jersey and Caribbean markets; Casino Coin, 

a company based in England, represents IGT throughout most of Europe; 

Ludi SFM Ltd, represents IGT in France; and Indo Pacific Gaming (IPG), 

with offices in London and New South Wales, services Asia and Africa.

IGT's wholly owned subsidiary in Sydney, Australia - IGT (Australia) 

Pty., Limited - operates a complete engineering, manufacturing and 

distributing facility in the most important gaming machine market 

outside of the United States. Since beginning manufacturing operations 

in October 1986, IGT Australia has captured 50 percent of all gaming 

machine sales.



In August 1988 "CMS" was established as a wholly owned subsidiary 

of IGT to develop and manage certain gaming operations for IGT. CMS 

currently manages the Treasury Club and Silver Club in Sparks, Nev., 

King's Casino on the island of Antigua, in the Caribbean and the El 

Capitan in Hawthorne, Nev.

Electronic Data Technologies, a Nevada-based corporation, develops 

and manufactures information and player tracking systems which monitor 

the activity of slot mach nes on a real-time basis. EDT also operates 

one of the largest gaming machine routes in Nevada. EDT was wholly owned 

by IGT until October 1987, when EDT completed a public offering of 

700,000 shares of common stock. In August 1989, another public offering 

of 1,083,4^8 shares reduced IGT's ownership in EDT to 43 percent.

IGT also owns 9.9 percent of the outstanding shares of Syntech 

International common stock and has warrant to purchase one million shares 

of common stock at $9 per share. Syntech, a publicly traded company, is 

engaged in the design, manufacture, sales and operation of government- 

sponsored lottery transaction processing systems.

IGT's Chief Executive Officer Charles Mathewson views IGT's future 

as focusing on its strengths. "We're dedicated to remaining the industry 

leader in video and reel slot sales, while continuing to commit our 

resources to innovation within the gaming industry," Mathewson noted.

-#  # # -

R e v i s e d :  1 2 / 1 9 / 8 9
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Ch.irlcs N. Mathewson, c lia irm nil o l International Came Technology, considered the most technologically 
adept of the gaining machine companies.

S l o t  M a c h i n e  M a k e r  H i t s  J a c k p o t

International Game 
Offers Big Payoffs

fly RICHARD W.STCVCNSONVrci
Rf-NO — Clmt Irs N Mnlhrwsfin, a 

5ii(rr.ssfiil Invrstm fimu California, 
was ni n r.'»H IniiinnmcHl h r ie  six 
yra is np.n hr nntlrrd people
lined up in play a v ltln i pokrr game al 
flic Reno lllltfin  Intrigued, he 
f hrc krel die machines lor i l i r  name of 
flic mniitifncimcr nneJ l̂ >«#i»hi some 
slock Iii ih r company. In lcnnllnn.il 
Came lech.mingy

f**hy  Mr. Mnllirwsutt h  Interna- 
Kintal Cnnic's < hnIt man ami chi**f ex- 
rrn tlv r, ami l i l t  Intries! In Ihr rum* 
p.v.y h n  p iiivn l tvcll Justified Mine 
Ilian any other company. Interna- 
(loiial flame hn* rn p ltn ll/r il on the 
rapidly growing popularity ol slot 
mathlucx ami other gaming ma­
chines ntnmig ganihlcr* ami casinos. 
Unptnfliahlr ns a n lr i ir  player In the 
business lour vents ago. Interna- 

na l Came h i*  sclrrd the Industry's

N» I fKi^lfIttti hotli lu the United 
S lnlrsnndniniiitd ih r win Id since Mr. 
Mathewson stepped In to manage the 
company In ra lly  I9RG.

"Inletnallonnl (lame Trtlmtriogy 
absolutely (iniiilnnlr« the slot mn- 
chine business." said Wlllaicl llrmvn. 
nnnnalysl at Drnit \V iiir r Reynolds. 
Moved Post Compclllnr

I o some extent, the company's stir;* 
ccs* ic lle r l*  the flil l lr ii ll ie *  rucntin* 
tried dm Ing Ihr middle ol lltfo tlrradc 
hv (he flallv M nin ifnrliii liin Cm pot n- 
lltiil, tv liirli lot years was the laigest 
and mo*i icsptTtcd of slnl marlnue 
hnlldri s. Iiuliisti y rxeruilves say dial 
lln lly  was slow In ndnpt Ihe comptiier 
technology dial irvolnllnnlrcd gam­
ing machines In the ra lly  IM iT \ and 
dial the company rnnnmteicd qttnl- 
lly  cmitml proldrnts. giving Inlet tin- 
i limn I Came an oj*cnliig 

"Unity kind of fell asleep,*' said Ml- 
rlta r l fi.mphnn, Ihe ptrsii|e|.i of dm 
Cold O m *I and lint hat y Coast rns|. 
nos Iii I.as Vegas.

lulein.allmial Came has :ilsn hrnc- 
flled ftom the weakening lit trc rn i 
yeais ol Ihe dnllai ngnliisf the yen, 
u hlrh lias put pi Ice ptessurc on the 
company's oilier mn|nr rnmpetltni In

Contnairdmi p/»/»r ('#

Total ruimher o1 slot mnchlno9 
In Nevada in Ilia second • 
quarter of each year,
In Ihousnods.
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S lo t  M a c h i n e  M a k e r  S u r g e s  W i t h  N e w  G a m e s
(.'nntinurJ fro m  r i r s l  Dullness P t i f t

Ihe United Stales, Ihe Unlversi I Com­
pany of Japan.
Innovative Products

Dill mostly Into niaiton.il Came has 
become successful by developing 
wlial analysis nod Industry execu- 
lives sav are Ihe most Innovative and 
reliable products In the business and 
establishing a reputation ns Ihe mnsl 
lechnologlcnlly ndcpl ol the gaming 
machine companies.

Moreover. II did so ns slot machines 
were overtaking table games to be* 
rome Ihe single largest gaining ac­
tiv ity  In casinos In Nevadn and Atlan­
tic City. In 1918, .15 percenl ol Ihe dol­
lar vnlume ol legal gambling In 
Nevada went through slot machines. 
Last year the figure was nearly 60 
percenl.

Onmbllng experts n llilbu le  Ihe 
smil iaigeiy in tne gaming industry s 
success ni rcdurlng Us reliance on 
high rollers, who tnvor dice nnd card 
games, and Increasing Ihe appeal ol 
cnslnos 10 the mass market — gen­
erally people who nre reluctant to bet 
large amounts and who are reassured 
by Ihe relative simplicity of operating 
slol machines.
Odds Improved

Machines have also shed their 
Image as offering Ihe worst odds In 
the house. Because cf Ihe Intense 
competition among casinos for slot 
nloycrs, most machines return al 
least gS to

[ Toial tkxablo gross tevcnus Irorn slol machine* . j $2.4 
,\ end Its percent ol ail gaming rovenua. • I 'b i l l io n  
• ',  Figures are lor establishments in 
! Nevada wllh 16 or more 
I .  slol machines. . ,

b illion

!‘>.l - ii'

vi;
,4 b illion

■

M
I | 50.5 re

•I

1983

f e l

• 1
$1.7

$1.6 b illion

billion

52.0%

1t

02.9%

1984 ■ 1985

90 percent of bettors' 
money In ihe form ol Inckpnls. which 
Is often belter than Ihe odds for an 
average player In a card game like 
21. lor example.
' ' ' l ir e  Inwlv slot machine Is now Ihe 
lifeblood of ihe casino Industry," Mr. 
Malhcwsnnsald.

International Game contends It has 
65 pcrroni uf lire gaming machine 
ntntkel In Nevada, which has more 5I0I machines limn any oilier place In 
lire world, nnd 50 percenl of Ihe 
worldwide inaikel.

Ihe rntnpnny, which Imd revenues 
of $52.1 million three- years ago, 
should finish Ihe year ending Sept. 30 
ol nearly three limes that site, wllh 
snles of close 10 $150 million. Ihe  
company Inst money until Iasi year, 
when ll earned $3.4 million. In Ihe 
nine mnnllis ended June 30 lids year, 
Inlrinallonal Game had not Income 
of $7.6 million, and should post a siz­
able earnings gain for Ihe year.

The company expects to sell ns 
many ns 19.000 machines worldwide 
lids yenr, up 35 lo 10 percent frnrn 
Iasi year, Mr. Maihewson said, and 
nearly triple the tmll volume of two 
years ago. Sales nre being driven by 
Ihe i ttnsliucllon of several cnslnos In 
Las Vegas as well ns by lire trend 
mining many casinos lo give more 
floor space lo slol marhlnes. The 
meillnn prlre (nr a slot machine Is 
$5,000, and at a successful casino n

‘T he  low ly slot 
mach ine is now  the 
lifeblood of the 
casino industry.’

new machine pays for Itself In 
monlhs, analysis say.

| The company has been hot nn 
Wall Street, ns well. Its slock prlre. 
which dipped ns low os $7 rn rly  las, 
year, rinsed Monday nl $$.1l.on hi 
nvcr lhc counlrrlradlng |
The company seemed (nr less at­

tractive four years ago, when Mr. 
Malhcivsnn, who by llicn had n 16 8 
percent slake In Ihe company, took 
dny-tn nay control frnrn a manage­
ment headed hy William S. Redd, n 
longtime gaming executive. Allhough 
ll had staked nut n position ns n 
leader In the fast giowlug Held of 
video poker games and had n rrpuln- 
lion (nr technical prowess, the com­
pany wns losing money, had high 
costs, nnd according lo some employ- 
ees wns poor ni salesmanship and un- 
nblc lo mesh Its technological skill 
wllh Its production copnbliltlcs nnd 
marketing needs.

Mr. Mnlhewson and the new man- 
ogcrs beefed up marketing efforts, 
forced engineers lo become more re­
sponsive to wii.it customers wanted 
nnd then promised lo gel out of Ihe, 
w ay of opcrntlng managers.

"They brought to Ihe company n 
dlfferrnt management philosophy.

$ovrct; N lvtd t Qtnhg Cenliel Botnt

ffcfrrr«VMiti'».«/s.r< il.m*
which was lo give good people the 
Inlltudc (0 do their Jobs," snld I’ c lcr 
Dickinson, Ihe company's senior vice 
president for engineering, who had 
bren with the company before Mr. 
Mathewson's arrival. "We're more 
vibrant technologically because we 
linve the freedom lo pursue things 
wiihnut a lot of meddling from llic
top.”

1 he prim ary example of technical 
creativity Is llic  company's use of 
technology It had developed fnr n 
nmv-dlscontlnucd slate-run lottery 
system In Nebraska. The system 
linked machines nil over Ihe stale In n 
single nclwnik Hint could Instanta­
neously updale lo all Incallons Ihe 
total size of the payoff ns ll Incrensed 
wllh each lottery ticket purclinscd. 
After overcoming some knotty piob- 
lents with Insuring ihe system's se­
curity ar.d reliability, Inicrnatlmml 
Game adapted II several years ago 
for sise os n network nf Interlinked 
slol machines Installed In more Ilian 
100 cnslnos oround Ncvnda.

Called Mcgnhucks, Ihe system 
combines Ihe $1 In $.1 hcts made hy 
gamblers Into n "piogtcsslvc" pool 
that grnivs mull someone tills the 
jackpot, much as In n lottery. While 
Ihe machines continue lo pay nlf 
small bels, flashing signs al encli 
Incollon advertise Hie pool's growing 
sire second hy second. The minimum 
payoff Is $1 million, and llic  laigesl lo 
ilaic hns been $68 million. Another 
version nl Hie game, cnlled Quarter- 
mania, requires bets nf only 50 cents 
and has a minimum payoff of 
$200,000. There Is nlso a video poker 
version.

The ,'.nines have pinvrd In be 
among Hie most pi'r'.!1’ *' In year s I101I1

with gamblers nnd wllh casinos. And 
they aie also quhe profitable (or In- 
Innnllnnnl Game. In Nevadn. where 
II owns llic Megabit Kj slot marhlnes 
itself Instead of selling Ihcm lo llic 
coslnos, the company keeps s few 
cenls of every dollar lir t In the pro­
gressive system, wllh Ihe easlnns 
nlso gelling pa il nf die lake Bui ll 
also makes money by paying Ihe win­
ner ovrr ?fl years nnd Investing llic  
Inckpoe In Government bonds In llic  
meantime.
. t.nsi monlli, gaming regulators lu 
New Jersey nppmved Mcgnhucks (or 
use III Ailnullc Cliy. The system Is ex- 
peeled In be opri'nllng llic ie hy llic  
end of llic  yenr, nnd Mr. Mnibcwjon 
said nil nr mnsl nf die casinos Ultra — 
possibly Including ihe one owned liy 
itnllv, fils slol machine rival — are 
rxpccicd to lenlurc Ihe game. In At- 
lanllc City, gaining regulations pic- 
elude Imcrnallonnl Game from shar­
ing In ihe proceeds of Ihe helling or 
paying oul the Jockpo! Itself, so Ihe 
company will nin'xc money there hy 
tensing llic  mnchlncs lo llic  easlnns 
andchnrglngn management fee.

"tnicrnalloual Game Is Ihe only 
company In Ihe world wllh nn Inter- 
ensloo progressive game," Mr. 
Ilinwn nl Dean W ilier said. " I I  would 
lake n competitor ycnts 10 develop 
the Icrlmnlngy."

Mr. Drown thinks Ihe company w ill 
use llic  icchnriliigy 10 gel hack lino Hie 
stale lottery business, another fnsl- 
growing Industry.

Mr. Mathewson sold Ihe company's 
nnnual research and dcvclnpiueiH 
budget of $6 million lo $7 million was 
more llinu Ihe resl nf llic  Industry's 
combined. Cnshto exeenilvrs snv ihe 
company's mnchlncs set a new stand- 
aid In reliability In recent years, nl- 
Humph they sny Universal mid lln llv  
have since caught up. Dill they say In- 
Icmnlluitnl Game rrnmhis pniilcu- 
l.mlv good at developing new gomes 
In a business where gamblers quickly 
grow Hi ed nl nlil machines.

Aiming die company's liinnvnlhms: 
n sinnl loppeil machine wllh n seal, n 
design widely cnplcd hy rnm prllln i s.

hum national Gnmr nlsn owns a 78 
percenl slake In a small company 
called Elcelionlc Data technologies. 
Electronic Daln hns developed n sys­
tem Hint allows casinos In Irnrk Hie 
slnl machine play ol lnillvldii.il gam- 
iilcrs hy Issuing magnellr ra ids llin l 
llic  gamblers Insert In Hie marhlnes 
llicy use.

Casinos, which Irv  cndlcsslv In 
slcal each other's riisinmm s and hnlil 
on lo Ihosc they have, use Ihe cards In 
n ltrn rl gnmlilcrs In slot-ninchhio 
clubs, which reivnnl fieq iirn l play 
wllh bonus points lft.il can lie ie- 
dceiunl lor (ice glfis — gaming's 
vrisim i nf a frequent filer program. 
Inlcmnllnnnl Game plans In srll a 
lim iter pniilnn nl Its slnkc lu Elcc- 
(ionic Data lo Hie public.

Mr. Maihewson Is watching Hie 
global grnwlli nf cnslnos. Ihe com- 
jinnv hns n inniu iln rriu liig  planl In



Computer a rtis t trainees at International Game Technology in Reno. In ­
ternational Game says it  Iin3 65 percent o f the gam ing machine m arket 
in Nrvatln ami 50 percent o( the worldw ide m atkel.

Australia, w idth lias a sizable and 
pinning rnslun liu liis liy. Mr. Math- 
rwsnn lias linprs lor Frnnrp, tvlieie 
nnlv a linuillul nl llie 150 casinos have 
slot machines, ami lie Is liHtlgnrd liy 
llic  Suvlcl Union, which sees casinos

nsnn appealing tvny In gather foielp.n 
d l l  m iry .

Clnsm In hmiic, lie Is inunlhu hip 
stales like Ohio ami Indiana, which 
me studying the Idea ol lu ll educing 
casinos lo i also revenue.
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AN ACT TOl ANEND THE EXECUTIVE LAW AND THE PENAL LAW, IN 
RELATION TO THE ENACTMENT OF THE VIDEO GAMING MACHINE LAW, 
THE CREATION OF THE STATE GAMBLING COMMISSION AND MAKING AN 
APPROPRIATION THEREFOR.

VIDEO GAMING MACHINE LAW*

§101. State Gambling Commission.

1. There is hereby created in the executive department 
a state gambling commission which shall consist of five 
members all of whom shall be citizens and residents of the 
State and shall have been qualified voters in this State for 
a period of at least one year preceding their appointment. 
Not more than three members shall belong to the same 

political party.

2. No member of the commission shall hold any other 
public office either of the State or the United States.

3. Each member shall be appointed by the Governor for 
six years, provided, however, that of the members first 
appointed, one shall be appointed for a term of two years, 
one for a term of three years, one for a term of four years, 
one for a term of five years and one for a term of six 
years. Their successors shall be appointed for terms of six 

years.

4. The Governor shall designate one of the members as 

chairman.

5. The chairman shall, when present, preside -j.- all 
meetings, and in his absence a member designated by the 
chairman shall preside.

6 . Three members of the commission shall constitute a 
quorum, and any action or order of the commission shall 
require the approval of at least three members, except that 
initial licensing shall require a quorum and the approval of 

at least four members.

7. Each member of the commission shall receive 
compensation fixed by the Governor within the amount made 
available by appropriations therefor. In addition, all 
members shall receive actual and necessary expenses incurred 
by them in the performance of their duties.

8 . Vacancies in the commission, occurring otherwise 
than by expiration of term, shall be filled for the 
unexpired term in the same manner as original appointments.

9. There is established within the commission the

*(This can be modified to include all gaming devices if so 
desired)
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office of director. The director shall be appointed by the 
commission to serve at the pleasure of the commission. The 
director shall not be a member of the commission nor hold 
any other public office. The director shall be the chief 
administrative officer of the commission and shall have the 
responsibility for carrying out the decisions and actions of 
the commission, for administering all affairs of the 
commission in accordance with its rules and regulations, and 
have such other powers and duties as shall be delegated by 
the commission.

10. The director shall receive an annual salary to be 
fixed by the commission within the amount made available by 
appropriation therefor, and in addition, he shall be 
entitled to receive reimbursement for expenses actually and 
necessarily incurred by him in the performance of his 
duties.

11. Except as provided by law, and at the discretion 
of the commission, the director may appoint a deputy and 
such other officers and employees as he may determine 
necessary for the efficient operation of the office, and 
shall prescribe their powers and duties, fix their 
compensation and provide for reimbursement of their expenses 
within amounts appropriated therefor. Legal counsel shall 
be provided by the State Attorney General's Office.

§102. Powers and Duties of the Commission. The commission 
shall have the power and it shall be its duty to:

1. Establish licensing criteria, licensing procedures 
and fees for the placement of video gaming mrchines;

2. Prescribe forms of application for licenses and 
amendment of licenses;

3. License approved persons and establishments 
permitting the placement of video gaming machines by 
approved persons in such establishment;

4. Prescribe the type of games to be conducted;

5. Prescribe the use of video gaming machines or 
mechanical or electronic devices of any kind, and supervise 

the placement of same;

6 . Monitor the use, -naintenance and service of video 
gaming machines;

7. Report to the appropriate authority, and person, 
association or corporation liable to prosecution or 
conviction for unlawful activity or for violation of any 
provisions of this article;
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8 . Issue subpoenas or subpoenas duces tecum, 
administer oaths and examine witnesses under oath, for the 
purpose of investigating any matter within the jurisdiction 
herein prescribed for the purpose of aiding the commission 
in enforcing the provisions of this article. Such subpoenas 
shall be issued in the name of the commission. Such 
subpoenas may be served by any enforcement agent, special 
investigator or by any police or peace officer;

9. Establish procedures to provide that all monies 
received by licensees from wagering less the amount, if any, 
retained by such licensees for profit or paid off to 
winners, be deposited to the commission's credit in banks, 
banking houses or trust companies designated by the 
commission; and

10. Prepare and promulgate rules and regulations 
necessary to implement all provisions of this article.

§103. Enforcement Agents. The commission shall designate 
such of its employees as enforcement agents as it shall deem 
necessary who shall have the following powers and duties:

1. Investigate, after the filing of an application for 
a license, the qualifications of each applicant, to 
determine the merits of each application;

2. Ascertain that the applicant and persons or members 
of any organization associated with such applicant, bearing 
directly upon such application are persons of good moral 
character and have never been convicted of a felony crime, 
or any crime involving any gaming laws or moral turpitude;

3. Investigate all of the officers and each of the 
stockholders who hold 1 0 percent or more of issued stock, 
concerning any corporation leasing premises to any applicant 
where video gaming machines are to be placed to ascertain 
that such officers and stockholders are persons of good 
moral character and have never been convicted of a felony 
crime, or any crime involving any gaming laws or moral 

turpitude;

4. Notwithstanding the provisions of Subdivisions 1 
through 3 of this section, no licensing investigation shall 
be undertaken prior to the submission of an application 
together with an initial deposit as specified by the 
commission to be applied against the cost of the 
investigation;

5. Investigate fraud, deceit, misrepresentation or any 
unlawful conduct concerning the operation, maintenance, or 
placement of gaming or amusement machines;
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6 . Report to the commission in writing concerning any 
person, association or corporation liable to prosecution or 
conviction for unlawful activity or for violation of any 
provision of this article; and

7. Carry out any and all directions of the commission 
to implement the provisions of this article.

§104. Issuance of License. The burden is upon each 
applicant to demonstrate his suitability for licensure. The 
commission must first issue a video gaming machine license 
for any premises operated as a resort, licensed liquor 
establishment, club, or hotel upon which a video gaming 
machine is to be placed and made available to the public, 
provided, however that:

1. No license application shall be acted upon for 
final consideration by the commission until the applicant 
has reimbursed the commission for the full cost, including 
agent time and expenses, of the investigation.

2. Each licensed liquor establishment or club shall 
possess a valid liquor license issued by the state liquor 
authority in effect during the application for and issuance 
of a video gaming machine license and at all times 
thereafter during which a video gaming machine is made 
available to the public for play;

3. Except as otherwise specifically authorized by the 
Commission, no licensed liquor establishment or club shall 
be licensed for more than iea video gaming machines for any

*4. [Except as otherwise specifically authorized by the 
Commission, hotels or resorts shall be licensed for the 
number of video gaming machines in relation to the number of 
qualifying sleeping units in such hotel or resort as 
follows:

single license; and

Minimum Number of Rooms
Maximum Number of 
Machines Permitted

50
100
200
300
400
500

1 0 0 0
1500

10
20
40
50
60
70

150
225

2 0 0 0  or more at the discretion 
of the commission]

*Optional
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§105. Suspension and Revocation of L i c ense..

1. Any license issued by the commission pursuant to 
this article may be revoked, cancelled or suspended in the 
manner prescribed in this section.

2. The commission may on its own initiative or on 
complaint of any person, institute proceedings to revoke, 
cancel or suspend any license after hearing at which the 
licensee shall be given an opportunity to be heard; except 
in emergency circumstances warranting immediate suspension, 
in which circumstances a hearing shall be had as soon as 
practicable following the suspension and such suspension 
must be authorized by not less than four commission members. 
Such hearings shall be held in such manner and upon such 
notice as may be prescribed by the rules cf the commission.

3. A license may be suspended or revoked by the 
commission for the following reasons:

a. Conviction of the licensee, or any officer, key 
employee or principal shareholder of the licensee, of an 
offense defined in this Act or in the penal law of this 
State or the United States Code;

b. Failure to file any return or report or to keep 
records required by the commission or violation of any 
regulation of the commission;

c. Failure to pay any tax required by any article of 

the tax law; or

d. Fraud, deceit, misrepresentation or conduct 
prejudicial to public confidence in the fair and honest 
operation of video gaming machines.

§106. Gaming machine use by minor; prohibited.

1. No licensee shall cause or permit any minor under 
the age of 2 1 years to use or play a gaming machine.

2. Any licensee who knowingly permits a minor to use 
or play a gaming machine shall be liable upon conviction, to 
a fine not to exceed $5,000.

§107. Licensing and Registration; Video Gaming Machines and 
Service Industries.

1. Every individual, corporation, contractor, 
subcontractor or partnership offering a licensee goods or 
services on a regular basis which directly relate to the 
manufacture, modification, distribution, sale, operation, 
maintenance or security of video gaming machines, shall be 
licensed and registered pursuant to rules and regulations of 
the commission.
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2. Every video gaining device model offered for play 
shall first be investigated and approved pursuant to the

Regulations of the Commission, and each machine offered in 
this state for play shall conform to an approved model.
Each such approved model must include, at a minimum:

a. Conform to all requirments of federal law, 
including FCC Emissions Standards.

b. Must theoretically pay out a mathematically 
demonstrable percentage of all amounts played, which must 
not be less than 80%. Lottery games which may be affected 
by skill must meet this standard when using a method of play 
which will provide the greatest return to the player over a 
period of continuous play.

c. Must use a random selection process to determine 
the outcome of each play of a game. The random selection 
process must meet 95% confidence limits using a standard 
chi-squared test for [randomness] goodness of fit.

d. Must display an accurate representation of the 
game outcome.

e. Must not automatically alter pay tables or any 
function of the device based on internal computation of hold 
percentage.

f . Must exhibit total immunity to human body 
electrostatic discharges on all player-exposed areas.

g. The random number generator and random selection 
process must be impervious to influences from outside the 
device and must use appropriate communication protocols to 
protect the random number generator and random selection 
process from influence by affiliated equipment, such as the 
central site monitoring equipment.

h. Must be capable of detecting and displaying the 
following conditions during idle states or on demand: power 
reset, door open, door just closed, inappropriate coin-in if 
the appropriate coins in are not returned.

i. The program residing in the device must be 
contained in a storage media which is not alterable through 
any use of the circuitry or programming of the device 

itself.

j . Must have the capacity to display complete play 
history (outcome, intermediate play steps, credits 
available, bets placed, credits payed and credits cashed 
out) for the most recent game played and one game prior 
thereto.
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k. The control program must check for any corruption 
of random access memory locations used for crucial gaming 
device functions including, but not limited to, information 
pertaining to the play and final outcome of the two prior 
games, random number generator outcome, credits available 
for play, and any error states, rhese memory areas must be 
checked for corruption following game initiation but prior 
to display of the game outcome to the player. Detection of 
any uncorrectable corruption shall be deemed to be a game 
malfunction and must result in a tilt condition.

1. The game must incorporate a non-volatile memory 
device other than a battery backed up device, that is to 
store crucial game accounting meters and game options. This 
device is to be attached to the cabinet in such a way that 
it will remain with the cabinet of the machine in the event 
that the game controlling processor circuit board is removed 
and replaced. The game controlling program must use the 
information contained in this device if the device contains 
valid data and the data does not match the data in the game 
controlling processor boards memory.

m. The device must check for any corruption of the 
non-volatile memory that is attached to the cabinet of the 
machine. This memory must be checked on every power up and 
any read conditions. Detection of any uncorrectable 
corruption shall be deemed to be a game malfunction and must 
result in a tilt condition.

n. The theoretical payback percentage of a device 
must not be capable of being changed without making a 
hardware or software change in the device.

o. All devices must be equipped with the following 
electronic digital storage meters: "in," "out," and "drop."
The value of these meters are in units equal to the 
denomination of the device, and must be at least 6 digits in 
length. The game must provide the means for on-demand 
display of stored information.

p. Device "in" meters must accumulate all coin and 
credit transactions that result in wagers. The "out" meters 
must accumulate all coin and credit transactions paid by the 
gaming device for winning combinations. The "drop" meters 
must accumulate the number of coins that have been diverted 
into l drop bucket.

q. Devices must be designed so that replacement of 
parts or modules required for normal maintenance does not 
necessitate replacement of the electromechanical meters.

r. Devices must have an electronically stored digital 
meter of at least 3 digits for the number of plays since 
power on and the number of plays since door closure. When
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the maximum value has been reached, the meters must remain 
at that value until reset by occurrence of the appropriate 
event. The device must provide the means for on-demand 
display of the stored information.

s. Electronically stored meter information required 
by this section must be preserved for a minimum of 72 hours 
after a power loss to the device.

t. Collectible credits may be accumulated from wins 
or from approved currency acceptors. Collectible credits 
may be accumulated directly from coin or token acceptance if 
the gaming device uses a coin/token acceptor that accepts or 
rejects on the basis of the metallic composition of the 
coins being used.

§108. Local Option.

1. No video lottery machine shall be placed in any 
county unless and until a proposition therefor submitted at 
a general or special election in such county shall be 
approved by a vote of the majority of qualified electors in 
such county voting thereon.

2. A proposition for the placement of video gaming 
machines in a county shall be placed upon the ballot at any 
such election if a petition signed by 2 0 0  qualified electors 
of such county shall be filed with the county board of 
elections.

§109. Distribution of Revenues.

1. Revenues derived from video gaming machines by the 
State shall be held by the commission until such time as 
they are distributed.

2. The revenues to the State from the licensing and 
operation of the video gaming machines shall be distributed
to the State general fund, except that 40 percent of said
revenues shall be allocated to the local county general fund 
in the participating county from which the revenues are 

derived.

§110. Distribution of Proceeds.

1. The commission shall set the winning payoff 
percentage for all video gaming machines licensed in the 
State. However, at no time shall the average theoretical 
payoff percentage be less than 83 percent to the player.

/S' ACf  , n * d i f U  ■
2. The State shall receive percent of/\all-monies 

.wagered.
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3. The balance, if any shall be retained by licensees. 
Only a person licensed pursuant to §104 or §107 above may 
share i/i the revenue of video gaming machines.

§111. Exemption from Penal Law. The penal law is amended 
to exclude from its prohibition any manufacture, sale, 
distribution and operation of video gaming machines pursuant 
to this article. Such activity is specifically declared 
exempt from the provisions of 15 U.S.C. §§1171-1177, 
affecting the shipment of gaming devices in interstate 

commerce.

§112. Definitions.

1. "Club" means an organization of persons 
incorporated pursuant to the provisions of the 
not-for-profit corporation law or the benevolent orders law, 
which is the owner, lessee or occupant of a building used 
exclusively for club purposes and is operated solely for a 
recreational, social, patriotic, political, benevolent or 
athletic purpose but not for pecuniary gain.

2. "Commission" means the state gambling commission as 
created by this article.

3. "Hotel" means a building which is regularly used
and kept open as such in a bonafide manner for the feeding

an dlodging of guests.

4. "Licensed liquor establishment" means a place which 
is duly licensed for, and regularly and in a bonafide manner
is used and kept open for, the serving of liquor by the
drink to guests for compensation.

5. "Participating counties from which revenues are 
derived" means counties wherein any gross revenues from the 
licensing of video gaming machines originate.

6 . "Participating county" means any county that elects 
through the local option provisions of this article to 
permit the licensing of video gaming machines by the 
commission within its boundaries.

7. "Resort" means an establishment that, in addition 
to providing lodging and otherservices customarily 
associated with the business of hostelry, as devoted 
substantial space to public recreational pursuits, both 
indoors and outdoors, such as dining, entertainment, sports, 
theaters, dance halls, swimming pools, tennis courts, golf 
courses, riding stables and such other activities as are 
normally associated with recreation and vacation that are 
beyond the requirements of mere transient guests.
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8 . "Video gaming machine" means any electronic device 
displaying a game through the use of a video screen and that 
receives coins or tokens or other evidence of value for the 
opportunity to win predominantly through the element of 
chance, more coins or tokens or valuable prize of any nature 
whatsoever, whether or not they are received immediately, 
succeeding play or subsequent thereto.
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JOKER & DEUCES 
W!LD POKER

O l  v i

—:: vV i ‘ I

Deuces Wild Poker
The Player's Edge series from IGT pre­serves that classic image that has be­come a casino standard for video equip­ment. Inside, however, are the latest advancements you expect from the com­pany known world wide as the leader in gaming technology.Player's Edge makes many common options easily selectable by casino man­agement, without a program change. Service and maintenance have been vir­tually eliminated, and a blend of updated hardware and software provides the ut­most in security.We encourage you to buy the best video gaming equipment in the world... and it's Made in America!

I n t e r n a t i o n a l  G a m e  T e c h n o lo g y



Player’s Edge Poker
A full com p lem en t of poker programs are 
ava ilab le  ;n the Player's Edge  m ach ine . 
In add ition to conventiona l draw poker, a 
variety of Joker Poker and D euces  W ild  
programs are a lso ava ilab le .

Cred it p lay and  link progressive ca p ­
ab ilities are standard features in this 
model.

Player's Edge is com patib le  with E le c ­
tronic D isp lay Techno logy ’s (EDT) Action 
System , w h ich  integrates a Slot Informa­
tion, P layer Tracking and  G roup Tracking 
System  into an on-line data co llection 
and reporting network.

P R O G R A M  DESCRIPTIONS
Joker Poker, Aces o r Better

A Draw Poker g am e with the added 
p layer appea l of a joker in the deck. Th is  
program a lso returns a player's bet on a 
pa ir of aces . An entic ing  program to the 
Joker Poker player.
Joker Poker, Kings or Better

A program that not on ly  offers the 
p layer appea l of a w ild joker, but a lso re­
turns a p layer’s bet on a pa ir of K ings or 
better. Th is  gam e offers both the p layer 
and the house  a m oney making propos i­
tion.
Deuces Wild 

A v ideo vers ion of the c la ss ic  "Deuces 
Wild" draw poker gam e . An exce llent way 
to increase both the draw ing power and 
earn ings of the v id eo  poker section of 
your floor.

Specifications:

H e i g h t :  33Vz" (85.1 c m )

W i d t h  ( B a s e ) :  163/V' (42.6  c m )
D e p t h  ( B a s e ) :  16" (40 .6  c m )

D e p t h  ( to  f r o n t  o f  c o i n  t r a y ) :  21 V i'  (54 .6  c m )

P o w e r  R e q u i r e m e n t s :  115/220/240 V o l t s - 5 0 / 6 0  H z

1 .5A  i d l e ,  3 .5 A  h o p p e r  r u n n i n g  (a t  115V/60Hz) 
W e i g h t :  144 l b s .  (65 .5  k g )

S t a n d  W i d t h :  24" (61 c m )

R e c o m m e n d e d  S t a n d  H e i g h t :  26" (66 c m )

Internatior \ G a m e  T e c h n o l o g y

CORPORATE HEADQUARTERS520 South Rock Boulevard; Reno, NV89502-4169 Phone: (702) 323-5060FAX: (702) 708-6564. TELEX: 550452 IGT EXEC
SALES AND SERVICE OFFICES:
NORTHERN NEVADA 520Souln Rock Boulevard Reno. NV89502-4I69 Phone: (702) 323-5060 
SOUTHERN NEVADA:3155 Wesl Harmon Avenue Las Vegas, NV89I02-4111. Phone: (702) 798-7878 
EASTERN NEVADA 688 Idaho Slreel Elko. NV 89801-3822 Phone: (702) 738-3676

INTERNATIONAL & US . REGIONAL:520 S. Rock Blvd. Reno, NV89502-4169. Phone: (702) 323-5060 FAX: (702) 788-6792. TELEX. 170495 IGT RNO
INTERNATIONAL CRUISE SH IPSO neS .E  15!h Road Miami, FL 33131. Phone. (305) 371 -3332 FAX (305) 375-8256
SUBSIDIARIES:
IGT(Australla) Ply., Limited286-288 Coward Si : Masco!, NSW 2020; Auslralia Phone (02) 669-3000 FAX (02) 669-3779 TELEX AA120565

EDT (Electronic Data Technologies)3155 West Harmon Avenue. Las Vegas. NV 89103-4111 Phone: (702) 798-8112 FAX (702) 798-6562
DISTRIBUTORS
Atlantic City Coin and Slot Service Company14 West Mulbeiry Ave ; Pleasantvillo. NJ 08232 Phone: (609)641-7811. FAX: (609)641-6584 
CaslnocolnOld Fold Lane; Barnet. Herts. England EN5 40N Phone (01)449-0077.FAX (01)449-7217 TELEX 266016

SCALE: 1 SQUARE = 1 SO. FT.



MONTANA
POKER



P L A Y E R ’S  E D G E  P O K E R

A cas in o  style draw poker m ach ine , spec ia lly  d es ig ned  for 
Montana, All the appea l of a c lass ic N evada ca s in o  gam e, 
in c lud ing  the expanded  security and accoun ting  features 
that have becom e gam ing  industry standards. T h e  rugged 
all-metal cab inet, dua l co in  entries, sturdy printer and the 
most static-proof e lectron ics ava ilab le  com b in e  to provide 
you with a reliab le m oney  making poker m ach ine .

S erv ice  and m a in tenance  are virtua lly e lim ina ted . A b lend 
of updated hardware and  software techno logy provides 
the utmost in reliability. W ithin its all-steel cab ine t is an 
excep tiona lly  m odu lar design: m ean ing  less parts and 
easy  access to all com ponents .

Player's Edge uses the sam e type of safety paper ticket 
stock you ’ve com e to expect from IGT. Your profits are too 
important to fall prey to counterfe it tickets.

W hen  players are look ing for the best poker g am e in 
town, offer them  an e d g e - IG T ’s Player's Edge . Your 
answ er to cas ino style gam ing .

H e i g h t :  3 3 ’/2"
W i d t h  ( B a s e ) :  1 6 % ”
D e p t h  ( B a s e ) :  16"
D e p t h  ( to  f r o n t  o f  t r a y ) :  21 V i'
P o w e r  R e q u i r e m e n t s :  115 V o l t s — 60 H z — 1 .5A  

W e i g h t :  145 l b s .

R e c o m m e n d e d  S t a n d  W i d t h :  24" 
R e c o m m e n d e d  S t a n d  H e i g h t :  26"

PL A Y E R’S E D G E  P O K E R  FEATURES

b  C la s s ic  cas ino poker look
■ Ava ilab le  in Draw Poker and ’Joker 

Poker' versions
■ Heavy steel cab inet
■ Dual co in  entries
■ Preprinted safe ly  ticket stock to 

d iscourage counterfeiting
■ Sw itch se lectab le  'attract m ode ’
■ Player prompted hold cards

■ Fast credit entry by ho ld ing  ‘P'ry 
C red its ’ button

■ Auto re-bet of previous wager
■ R eca ll of previous g am e results
■ Separate locked areas for 

e lectron ics and cash compartm ent
■ Eas ily  rem ovab le Tw o D ay ’ brand 

printer
■ Optiona l E lectron ic co in  acceptor
■ Enhan ced  card and graph ic 

d isp lays

■ Battery backup for m emory 
m a in tenance  during power failure

■ Static proof e lectron ics
■ Printer clock eas ily  set using player 

sw itches
■ P lay up to 8 credits per g am e
■ V ideo or printed ticket d isp lay  of 

bookkeep ing information
a  Easy ticket paper change

IGT-MONTANA, Inc.
N o r t h w e s t  5 3 3 9  —  #7 

H ig h w a y  9 3  
F l o r e n c e ,  M o n t a n a  5 9 8 3 3

T e l e p h o n e :  ( 4 0 6 ) 2 7 3 - 2 6 6 6  
T e le f a x :  ( 4 0 6 ) 2 7 3 - 2 6 6 1

International G a m e  T e c h n o l o g y
520 South Rock Blvd. • Reno, Nevada 89502 
(702)323-5060



In te rn a t io n a l G a m e  T e c h n o lo g yM ONTANA KENO
A  casino style K e n o  machine, spec ia lly  designed fo r  M ontana . A ll the appea l o f  a classic 
N evada casino game, including the expanded security and accounting fea tu res that have 
becom e gam ing industry standards. T h e  rugged a ll-m e ta l cab inet, dua l coin entries, sturdy 
p rin te r and the m ost s ta tic -p ro o f e lectron ics ava ilab le  com b ine to p rov ide  you with a 
re lia b le  m oney m aking K e n o  machine.

Serv ice and m ain tenance a re  v irtu a lly  e lim inated . A  b lend o f  updated ha rdw are  and 
so ftw are  techno logy p rov ides the u tm ost in re liab ility . W ith in  its a ll-s tee l cabinet is an 
excep tiona lly  m odu la r design; m eaning less pa rts and easy access to  a ll com ponents.

K e n o  uses the same type o f  sa fety p ap e r ticket stock you ve com e to expect from  IG T . 
Y o u r  p ro fits  a re  too  im po rtan t to  fa ll p rey  to  coun te rfe it tickets.

W h en  p layers a re  lo o k in g  fo r  Ihe best K e n o  game in y ou r town, o f fe r  them  an edge - 
IG T  s K e n o . Y o u r  answ er to  casino sty le gam ing.

K E N O  F E A T U R E S

- C lassic casino K e n o  lo o k
- H eavy stee l cabinet
- D u a l coin entries
- P rep rin ted  safety ticket stock to d iscourage counterfe iting
- Switch se lectab le "a ttract m ode"
- P la ye r friend ly  keypad  num ber se lection
- Fast c red it entry by ho ld ing  "P lay  C red its" bu tton
- A u to  re -b e t o f  p rev iou s w ager
- R e c a ll o f  p rev ious gam e resu lts
- Sep a ra te  locked  a reas fo r  e lectron ics and cash com partm ent
- E asily  rem ovab le  "Tw o D ay" b rand  p rin te r
- O p tion a l e lec tron ic  coin accep to r
- Enhanced K e n o  card  and graph ic displays
- B a tte ry  backup fo r  m em ory  m ain tenance du ring pow er fa ilu re
- Static p ro o f  e lectron ics
- P r in te r c lock easily set using p la ye r switches
- P lay  2 to 10 spot K e n o  cards
- P lay  up to 8 credits at a time, m axim um  win $ 800 .00
- V id eo  o r  p rin ted ticket d isp lay o f  b ookkeep ing  in fo rm ation
- Easy ticket p ap e r change
- Enhanced diagnostic test m odes, added se lf-test inputs and ou tpu ts test, C R T  Test
- B i ll accep to r capab ility

520 S o u t h  R o c k  B o u l e v a r d ,  R e n o ,  N V  89502-4169, P h o n e  702/323-5060 
M a i n  B l d g .  F A X  702/788-6564. TLX #550452 ( I G T  E X E C ) ,  I n t l .  S a l e s  TLX #170495 ( I G T  R E N O )
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PLAYER’S EDGE-PLUS
T h e  P l a y e r ’s  E d g e - P l u s  is  IG T ' s  n e w  g e n e r a t i o n  o f  l e a d-  

i n g - e d g e  v i d e o  g a m i n g  t e c h n o l o g y  —  t h e  d i r e c t  d e s c e n ­
d a n t  o f  t h e  p o p u l a r  a n d  h igh- e a r n i n g  P l a y e r ' s  E d g e .

P l a y e r ’s  E d g e - P l u s  c o m b i n e s  t h e  c l a s s i c  l o o k  o f  I G T ’s  
v i d e o  p o k e r  w i t h  t h e  i n d u s t r y ' s  m o s t  a d v a n c e d  e l e c t r o n i c  
i n n o v a t i o n s .  T h e  r e s u l t  i s  a  c o m p l e t e l y  f l e x i b l e  m a c h i n e .  
O n e  t h a t  p o s s e s s e s  a n  e x t r a o r d i n a r y  a b i l i t y  t o  a t t r a c t  
p l a y e r s ,  w h i l e  p r o v i d i n g  u n c o m p r o m i s e d  s e c u r i t y  a n d  
e x t r e m e  r e l i a b i l i t y .

P l a y e r ' s  E d g e - P l u s  a c c o m m o d a t e s  v i r t u a l l y  a n y  a p p l i ­
c a t i o n .  It a c c e p t s  t h e  fu l l  s p e c t r u m  o f  I G T  v i d e o  p o k e r  p r o ­
g r a m s ,  p a y t a b l e s  a n d  g a m e  v e r s i o n s  ( s u c h  a s  D e u c e s  
W i l d ,  J o k e r s  W ’l d ,  a n d  D o u b l e  D r a w  P o k e r ) .  P lu s  t h e  e x ­
p a n d e d  m e m o r y  p r o c e s s i n g  c a p a c i t y  o f  i t s  o n - b o a r d  c o m ­
p u t e r  a n d  e x t r a  s e r i a l  p o r t s  c a n  e a s i l y  d r i v e  a  v a r i e t y  o f  
o p t i o n s  f o r  i n c r e a s e d  p l a y e r  a p p e a l  —  s u c h  a s  t h r e e - l e v e l  
p r o g r e s s i v e s ,  b i l l  a c c e p t i / s ,  e n h a n c e d  s o u n d  p a c k a g e s ,  
a n d  e m b e d d e d  p r o g r e s s i v e  m e t e r s .
■ P r o g r e s s i v e  f l e x i b i l i t y

S t a n d - a l o n e  o r  l i n k  p r o g r e s s i v e  c a p a b i l i t y  
C a p a b l e  o f  u p  to  s i x  l e v e l s  o f  p r o g r e s s i v e  m e t e r s  
( R B P  f o rm a t )
U p  t o  32 d i g i t s  o f  i n l a i d  p r o g r e s s i v e  m e t e r  c a p a b i l i t y

■ U p g r a d e d  c o i n  h a n d l i n g
C h o i c e  o f  e l e c t r o n i c  o r  m e c h a n i c a l  c o i n  a c c e p t o r s  
W i l l  h a n d l e  u p  to  5 0 m m  (1.97”) d i a m e t e r  (S5 .00) c o i n  
o r  t o k e n
T h r e e  s t a g e  o p t i c a l  c o i n - i n / a n t i- s t r i n g i n g  s e n s o r

■ B i l l  a c c e p t o r  c a p a b i l i t y
■ E n h a n c e d  s o u n d  p a c k a g e  a v a i l a b l e

J a c k p o t  s o u n d s  D o o r  o p e n  a l a r m
C r e d i t  s o u n d  M e c h a n i c a l  b e l l  c a p a b i l i t y
A s c e n d i n g  c r e d i t  t o n e s  
S e l e c t a b l e  m u s i c a l  m e l o d i e s

■ E n h a n c e d  e l e c t r o n i c s  w i t h  c o m p u t e r  g r a d e  v i d e o  
m o n i t o r

■ E : m e m o r y  r e t a i n s  a c c o u n t i n g  d a t a  a n d  m a c h i n e  s e t ­

u p  m o d e s  i n  t h e  e v e n t  b a t t e r y  b a c k e d  C M O S  m e m ­
o r y  i s  c l e a r e d  o r  f a i l s

■ 6 4 K  E P R O M  a n d  8 K  R A M  w i l l  d r i v e  a  v a r i e t y  o f  
p l a y e r  o p t i o n s

■ C r e d i t  p l a y  f e a t u r e s
S t a n d a r d  c r e d i t  
N o n - c r e d i t  
P l a y e r  i n i t i a t e d  c r e d i t  
E u r o c r e d i t  ( w h e r e  l e g a l )

A c c e p t s  f r o m  o n e  t o  9,999 c o i n s - i n  a s  c r e d i t s  
A u t o m a t i c  b e t  r e p e a t a b i l i t y  

«  " D o u b l e  U p "  o p t i o n  a v a i l a b l e  o n  p o k e r  g a m e s
■ C h o i c e  o f  s t a n d a r d  t h r e e - m e t e r  p a c k a g e  ( c o i n - i n ,  

c o i n - o u t ,  c o l n - d r o p )  o r  u p  t o  s i x  (6 i  o f  t n e  n a r a  
( m e c h a n i c a l )  m e t e r s :
s  c o i n - i n  a  c a n c e l l e d  c r e d i t s  u  j a c k p o t
k  c o i n - o u t  b  c r e d i t s  p l a y e d  g a m e s  p l a y e d
= c o i n - d r o p  » c r e d i t s  w o n  «* c r e d i t s  p a i d

■ A c c o u n t i n g  s y s t e m  c o m p a t i b l e  —  i n c l u d i n g  t h e  E l e c ­
t r o n i c  D a t a  T e c h n o l o g y  ( E D T )  G a m i n g  M a n a g e m e n t  
S y s t e m s ,  w h i c h  i n t e g r a t e s  a  s l o t  i n f o r m a t i o n ,  g r o u p  
o f  t r a c k i n g  a n d  p l a y e r  t r a c k i n g  s y s t e m  i n t o  a n  o n - l i n e  
d a t a  c o l l e c t i o n  a n d  r e p o r t i n g  n e t w o r k .

■ A c c o m m o d a t e s  i n t e r n a l  o r  e x t e r n a l  m o u n t e d  E D T  
P l a y e r  T r a c k i n g  c a r d  r e a d e r .

■ R e a l  t i m e  c l o c k  c a p a b i l i t y .
■ A u d i t  p r i n t e r  o r  t i c k e t  p r i n t e r  c a p a b i l i t y  ( r e q u i r e s  s p e ­

c i a l  s o f t w a r e ) ,

Without a  p r o g r a m  c h a n g e ,  a  t e c h n i c i a n  c a n  s e l e c t  
t h e  f o l l o w i n g  p o k e r  f e a t u r e s :

D e n o m i n a t i o n
M a x i m u m  c o i n s  p l a y e d  p e r  g a m e :  1-2C 1-100 
P a y t a b l e  o n  o r  o f f- s c r e e n  
M o n i t o r  b a c k g r o u n d  c o l o r
M a x i m u m  h o p p e r  p a y :  3 0 0 ,  4 0 0 ,  600  1000 , o r  c u s ­
t o m e r  s e l e c t a b l e
D e a l  s p e e d :  .3  s e c o n d s  t o  2.9 s e c o n c s  f o r  a  5 - c a r d  
d e a l
" D o u b l e - U p "  o p t i o n  o n  w i n n i n g  h a n d s
S o u n d :  t o n e s ,  m u s i c ,  o r  n o  s o u n d
A n i m a t e d  v i d e o  s y m b o l s
P r o g r e s s i v e  o r  n o n - p r o g r e s s i v e  p l a y
S w i t c h  s e l e c t a b l e  g a m e  p e r c e n t a g e  s o f t w a r e  ( w h e - e
a p p r o v e d )

T h e  v e r s a t i l i t y  o f  t h e  P l a y e r ' s  E d g e - P l u s  n a s  a n  a d d e d  
d i m e n s i o n  o f  b e i n g  e a s i l y  c o n v e r t e d .  B y  s i m p l y  c h a n g i n g  
g l a s s ,  p r o g r a m ,  s w i t c h  p a n e l ,  a n d  i n  t h e  c a s e  o f  a  v i d e o  
s l o t  a d d i n g  o r  r e m o v i n g  a  h a n d l e ,  t h e  m a c h n e c a n  b e  c o n ­
v e r t e d  t o  a  p o k e r ,  “21" o r  v i d e o  s l o t  m a c h i n e  

D u e  t o  t h e  a d v a n c e d  d e s i g n  o f  t h e  h a r d w a r e  a n c  s c d -  
w a r e ,  s e n / i c e  a n d  m a i n t e n a n c e  a r e  v i r t u e  y  e l i m i n a t e d .  
T h e  r e f i n e d  m o d u l a r  d e s i g n  o f  t h e  P l a y e ' . s  E d g e - P l u s  
r e s u l t s  i n  a n  e x t r e m e l y  r e l i a b l e  m a c h i n e .
■ F e w e r  e l e c t r i c a l  c o n n e c t i o n s  m e a n  i m o r o v e d  c i r c u *  

i n t e g r i t y
■ L o w  i n t e r n a l  o p e r a t i n g  t e m p e r a t u r e s  r e s u l t i n g  i n  l o n c s -  

c o m p o n e n t  l i f e



■ S e l f-  t e s t  m o d e  a s s i s t s  t e c h n i c i a n  i n  l o c a t i n g  p r o b l e m s
■ L o n g - l i f e ,  l o w - m a i n t e n a n c e  h o p p e r
■ S i n g l e  b o a r d  m i c r o p r o c e s s o r  a n d  m o t h e r b o a r d
■ C o m p u t e r  g r a d e  m o n i t o r
■ C o i n  a c c e p t o r  c a n  b e  e a s i l y  r e m o v e d  t o  c l e a r  j a m s  

C o n s t a n t  i n t e r n a l  s u r v e i l l a n c e  p r e v e n t s  u n d e t e c t e d  t a m ­
p e r i n g .  S u s p e c t  o c c u r r e n c e s ,  s u c h  a s  t h e  f o l l o w i n g ,  a r e  
d i s p l a y e d  o n  t h e  m o n i t o r :
■ O n - s c r e e n  a c c o u n t i n g ,  s e c u r i t y ,  a n d  w i n n i n g  h a n d  

m e t e r s
■ H o p p e r  t i l t s
■ D o o r  o p e n i n g s
■ P o w e r  i n t e r r u p t i o n
■ C o i n - i n / c o i n - o u t  t i m e o u t s
*  L a s t  g a m e  v e r i f i c a t i o n  o f  o r i g i n a l  h a n d ,  f i n a l  h a n d  a n d  

“D o u b l e - U p "  h a n d  (if p l a y e d )
W i t h  a l l  i t s  b u i l t - in  f l e x i b i l i t y ,  t h e  P l a y e r ' s  E d g e - P l u s  

g i v e s  y o u  t h e  c o m p e t i t i v e  e d g e  t o  i m m e d i a t e l y  a d a p t  t o  
c h a n g i n g  t r e n d s  i n  t h e  g a m i n g  m a r k e t  p l a c e .  T h i s  r e s u l t s  
i n  a  g r e a t e r  a b i l i t y  t o  a t t r a c t  m o r e  p l a y e r s  a n d  i n c r e a s e  
y o u r  b o t t o m  l i n e .

O n e  m o r e  a d v a n t a g e  o f  t h e  P l a y e r ' s  E d g e - P l u s  i s  t h e  
o r g a n i z a t i o n  b e h i n d  it. A s  t h e  w o r l d  l e a d e r  i n  g a m i n g  t e c h ­
n o l o g y ,  I G T ' s  s a l e s  a n d  s e r v i c e  c e n t e r s  a n d  e x c l u s i v e  d i s ­
t r i b u t o r s  r e a c h  a r o u n d  t h e  w o r l d .

A t  IG T ,  w e  k e e p  m a k i n g  t h e  g a m e s  p e o p l e  p l a y .  A n d  
p l a y .  A n d  p l a y .



P O W E R  C O N S U M P T I O N

L i n e  V o l t a g e  115VAC

I d l e  (A v g . )  1.3 A M P S

H o p p e r  O n  (A v g . )  4 . 0 A M P S

L i n e  F r e q u e n c y :  50/60 H z

S P E C I F I C A T I O N S :

2 2 0 V A C  

.7  A M P S  

2 .5  A M P S

SHIPPING INFORMATION

W e i g h t  S h i p p i n g  C o n t a i n e r  S i z e

155 l b s  (69.75 kg )  4?"x25"x25" (1 0 9 .2 cm  x  6 3 .5 c m  x  6 3 .5 cm )

CORPORATE HEADQUARTERS520 South Rock Boulevard: Reno. NV 89502-4169 Phone: (702) 323-5060FAX: (702) 788-6564. TELEX: 550452 IGT EXEC
SALES AND SERVICE OFFICES:
NORTHERN NEVADA: 520 South Rock Boulevard 
Reno, NV 89502-4169, Phone: (702) 323-5060
SOUTHERN  NEVADA: 3155 West Harmon Avenue Las Vegas, NV 89103-4111. Phone: (702) 798-7878
EASTERN NEVADA: 588 Idaho Street Elko. NV 89801-3822. Phone: (702) 738-3676
INTERNATIONAL & U.S. REG IONAL: 520 S. Rock Blvd. Reno, NV 89502-4169. Phone (702) 323-5060.FAX: (702) 788-6792. TELEX: 170495 IGT RNO 
IGT MIAMI: 2648 West 84th St.
Hialeah, FL 33016. Phone: (305) 821-7375 FAX: (305) 821-7415
IGT-MONTANA, INC .: Northwest 5339-#7, Highway 93 Florence, Montana 59833. Phone: (4061 273-2666 
FAX: (406) 273-2661
IGT-MONTANA, INC .: 2110 Overland AvenueSuite 104 B; Billings, MT 59102Phone (406) 652-/3466. FAX (406) 652-8113
SU BS ID IA R IE S :IGT (Austrr'is) Pty„ Limited
286-288 Coward St.: Mascot, N.S.W. 2020; Australia Phone: (02) 669-3000. FAX: (02) 669-3779 TELEX: AA120565
EDT (Electronic Data Technologies)3021 West Business Lane; Las Vegas, NV 89103-4111 Phone: (702) 736-6696. FAX: (702) 798-6562
D ISTR IBUTO RS :Atlantic City Coin and Slot Service Company14 West Mulber-y Ave.; Pleasantville, NJ 08232 
Phone: (609) 641-7811. FAX: (609) 641-6854 
Casino Coin, Ltd.Fortune House, Moxon StreetBarnet Herts, England EN5 5SD, Phone: (01) 449-0077 FAX: (01) 449-7217. TELEX: 266016 EUROCO G 
IPG Indo-Paclflc Gaming Asia Dlvlsion:
P.O. Box 57, Crows Nest, N.S.W. 2065. Australia 
Phone: 02-906-1810. FAX: (02) 906-2228 or (02) 439-2157 TELEX: SECCO AA2546
IPG Indo-Pacific Gaming
Africa Division:Fortune House. Moxon St.Barnet Herts, England EN5 5SD. Phone: (01) 449-0077 FAX: (01) 449-7217. TELEX: 266016 EUROCO G
Ludl S.F.M.Immeuble Le Bedford;06230 Saint-Jean-Cap-Ferrat, France 
Phone: 93.01.16.13, FAX: 93.01.23.55,TELEX: 470302 BEDFORD

W e  M a k e  T h e  G a m e s  People Play. 
A n d  Play, A n d  Play.
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DROP-IN BAR 
and 
SLANT-TOP UNITS

SLANT-TOP
DROP-IN BAR

T h e  fo u r th  g e n e r a t i o n  o f  h i g h  e a r n i n g ,  h a r d  
w o r k i n g  v i d e o  p r o d u c t s  f r o m  t h e  w o r l d  l e a d e r  
i n  g a m i n g  t e c h n o l o g y .  T h e s e  a d v a n c e d  D r o p -  
I n  B a r  a n d  S la n t - T o p  u n i t s  f e a t u r e  a l l - n e w  d e ­
s i g n s  i n s i d e  a n d  o u t  w h i c h  p r o v i d e  g r e a t e r  
e a r n i n g  p o w e r ,  r e l i a b i l i t y  a n d  s e c u r i t y .  F e a t u r e  
b y  f e a t u r e ,  P l a y e r ’s  E d g e - P l u s  i s  t h e  b e s t  
v i d e o  g a m i n g  m a c h i n e  b u y  o n  t h e  m a r k e t .

P l a y e r s  f i n d  t h e s e  m o d e l s  e s p e c i a l l y  c o m ­
f o r t a b l e ,  a n d  w e ’v e  p r e s e r v e d  t h e  a p p e a l i n g  
I G T  v i d e o  g a m e  l o o k .  I n c r e a s e d  s e c u r i t y  a n d

International G a m e  T e c h n o l o g y
W o r l d  L e a d e r  i n  G a m i n g  T e c h n o l o g y

c o n v e n i e n t  o p e r a t i o n  a r e  a c h i e v e d  w i t h  a  s e p ­
a r a t e  h i g h  c a p a c i t y  l o c k e d  d r o p  b o x .  I n s i d e  i s  
t h e  m o s t  p o w e r f u l  a n d  f l e x i b l e ,  y e t  e x t r e m e l y  
r e l i a b l e ,  m i c r o p r o c e s s o r  t e c h n o l o g y  a v a i l a b l e  
i n  a n y  g a m i n g  m a c h i n e .  S e r v i c e  a c c e s s  i s  
e a s i l y  g a i n e d  f r o m  t h e  t o p  a n d  f r o n t . . . p l u s  
t h e  m o n i t o r ,  c o i n - i n  h a n d l i n g ,  h o p p e r  a n d  P C  
b o a r d s  a r e  p a c k a g e d  a s  i n d e p e n d e n t  m o d ­
u l e s  f o r  i m m e d i a t e  r e p l a c e m e n t ,  w i t h o u t  
t o o l s ,  a n d  z e r o  d o w n t i m e .



T h e  ° ! a y e r ' s  E d g e - P l u s  D r o p - I n  B a r  a n d  
S l a n t- T o p  u n i t s  a l l o w  y o u  t o  ‘ o p e n  u p "  y o u r  
f lo o r ,  w h i l e  c r e a t i n g  u n i q u e  p r o f i t  o p p o r t u n i t i e s  
i n  a r e a s  t h a t  m a y  c u r r e n t l y  b e  u n p r o d u c t i v e .  
M a x i m u m  s p a c e  u t i l i z a t i o n  t r a n s l a t e s  i n t o  i n ­
c r e a s e d  g a m i n g  r e v e n u e s .  T h e s e  m a c h i n e s  
m a k e  it p o s s i b l e  t o  d e s i g n  a  s l i a n t- t c p  c a b i n e t ,  
b a r  o r  c o c k t a i l  t a b l e  t o  fit y o u r  d e c o r  a n d  
s o a c e  r e q u i r e m e n t s .

P l a y e r ' s  E d g e - P l u s  f e a t u r e s  a  g r e a t l y  e x ­
p a n d e d  m e m o r y  p r o c e s s i n g  c a p a c i t y — 6 4 K  o f  
p r o g r a m  m e m o r y  a n d  8 K  o f  d a t a  m e m o r y — 
P L U S  E 2 m e m o r y  t h a t  p r o v i d e s  a  r e d u n d a n t  
c i r c u i t  t o  e x i s t i n g  b a t t e r y  b a c k e d - u p  C M O S .

T h e s e  m o d e l s  a c c e p t  t h e  fu l l  c o m p l e m e n t  
o f  p o p u l a r  P l a y e r ' s  E d g e  p o k e r  p r o g r a m s ,  a s  
w e l l  a s  n e w  a n d  e n h a n c e d  P l a y e r ’s  E d g e -  
P l u s  p r o g r a m s .

S t a n d  a l o n e  a n d  l i n k  p r o g r e s s i v e  c a p a ­
b i l i t i e s  a r e  s t a n d a r d  i n  t h i s  m o d e l .  A n d  it i s  
c o m p a t i b l e  w i t h  t h e  E l e c t r o n i c  D a t a  T e c h ­
n o l o g i e s  ( E D T )  G a m i n g  M a n a g e m e n t  S y s ­
t e m s .

N o  o t h e r  g a m i n g  m a c h i n e  i s  a s  f l e x i b l e  a s  
P l a y e r ’s  E d g e - P l u s .  P L U S  i t s  f u t u r e  e x p a n d a ­
b i l i t y  to  s a t i s f y  u n f o r s e e n  f u t u r e  a p p l i c a t i o n s  
m a k e s  t h i s  m o d e l  a n  e x c e p t i o n a l  v a l u e  f o r  
t o d a y  a n d  t o m o r r o w .

Features and Options
•  C o m p u t e r  g r a d e  m o n i t o r  h a s  10° s l o p e  f o r  

p l a y e r  c o m f o r t .
•  U p  t o  s i x  l e v e l  R a p i d  B o n u s  P r o g r e s s i v e  

( R B P )  c a p a b i l i t y
•  "All  W i n "  p r o g r e s s i v e  c a p a b i l i t y
•  U p  t o  s i x  h a i  J  ( m e c h a n i c a l )  m e t e r s
•  E u r o c r e d i t  ( u n l i m i t e d  c o i n - i n )  a c c e p t i n g  1- 

9 ,999  c o i n s  a s  c r e d i t  a n d  a u t o m a t i c  b e t  r e ­
p e a t

•  E l e c t r o n i c  c o i n  a c c e p t o r
•  D o u b l e  U p  o p t i o n  o n  w i n n i n g  h a n d s
•  D o o r  o p e n  a l a r m
•  S w i t c h  s e l e c t a b l e  g a m e  p e r c e n t a g e  s o f t ­

w a r e  ( w h e r e  l e g a l )
•  A u d i t  p r i n t e r  c o m p a t i b l e
•  E n h a n c e d  s o u n d  p a c k a g e
•  B e l l  c a p a b i l i t y
•  R e a l  t i m e  c l o c k  c o m p a t i b l e

M a n y  fe a tu re s  a nd/ o r o p t io n s  m u s t  b e  s p e ­
c if ie d  a t th e  t im e  o f  o r d e r in g  a n d  r e q u ir e  
P laye r 's  E d g e- P lu s  s o f tw a re  fo r o p e ra t io n . 
A lso , c e r ta in  a s p e c t s  m a y  vary, d e p e n d e n t  
u p o n  the  ju r is d ic t io n . C e r ta in  o p t io n s  m a y  in ­
v o lv e  ex tra  c o s ts .

T H E  3 6 X X / 3 7 X X  S E R I E S

Slant-Top Specifications:

H e i g h t :  2 6 % ’’ (67 .6  c m )
W i d t h :  (T op ) :  2 6 % ” (67 c m )

W i d t h  ( E n c l o s u r e  B a s e ) :  2 6 % ” (67 c m )
D e p t h  (T op ) :  2 6 % "  (67 .6  c m )

D e p t h  ( E n c l o s u r e  B a s e ) :  19'/2" (49 .5  c m )
P o w e r  R e q u i r e m e n t s :  115/220/240 V o l t s — 50/60 H z

1 .5A  i d l e ,  3 .5 A  h o p p e r  r u n n i n g  (a t  115V/60 H z )
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Drop-In Bar Specifications:
H e i g h t :  23'/z" (5 9 .7  c m )
W i d t h :  (T op ) :  2 6 ” (66 c m )

W i d t h  ( E n c l o s u r e ) :  24'/a" (61.3 c m )
D e p t h  (T op ) :  1 5 % ” (40 c m )

D e p t h  ( E n c l o s u r e  B a s e ) :  12'A" (31.1 c m )
P o w e r  R e q u i r e m e n t s :  115/220/240 V o l t s - 5 0 / 6 0  H z

1 .5A  i d l e ,  3 .5 A  h o p p e r  r u n n i n g  (a t  115V/60 H z )

International G a m e  T e c h n o l o g y
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In te rn a t io n a l G a m e  T e c h n o lo g y

SPO R TS B O O K  P O K E R
A  N e w  Player’s Edge-Plus Slant Top

IGT's Sports B o o k  Poker* g i v e s  y o u r  c u s t o m e r  t h e  option 
of v i e w i n g  sporting e vents or p l a y i n g  p o k e r  b y  s i m p l y  p r e s s i n g  
a button.

This m a c h i n e  was d e s i g n e d  for c a s i n o  race and sport b o o k  
areas. It allows r a c e / s p o r t s  b e t t o r s  to play v i d e o  p o k e r  
b e t w e e n  events. It also turns t h e  n o n - e v e n t  h o u r s  of the 
race/ s p o r t  lounge into a r e v e n u e - p r o d u c i n g  area.

FEA TU RES : • Player’s Edge-PIns Slant Top B ar
• Wide s e l e ction of the m o s t  p o p u l a r  p o k e r  p r o g r a m s
• Compu t e r  grade m o n i t o r  w i t h  a 10 d egree slope for 

enhanced p l a y e r  comfort
• E l e c t r o n i c  coin acceptors

• A ccep ts N TSC  (N a tio n a l T e lev is ion  S ta n d a rd s  C om m ittee ) b ro a d c a s t v ideo 
s ig n a ls .

• A c c e p t s  signals from s a t e l l i t e  receivers, v i d e o  
c a s sette recorder, v i d e o  d i s c  and t e l e v i s i o n  camera.•  Customer-initiated game selection

® The customer c a n  return t h e  m a c h i n e  to the b r o a d c a s t  
event by p r e s s i n g  the "SELECT" b u t t o n

• The b r o a d c a s t  event c a n  not be s e l e c t e d  if a 
p o k e r  game is in p r o gress

• The c u s tomer can r eturn to p o k e r  b y  p r e s s i n g  the 
"SELECT" button, inser t i n g  coins into the m a c h i n e  
or p l a y i n g  c r edits a c c u m u l a t e d  from p r e v i o u s  games.•  If no broadcast video signal is detected by the machines alter a time period chosen by the sports book operator, the machine will return to poker.

• The sports b o o k  o p e r a t o r  m a y  c h o o s e  a time p e r i o d  of 
13 seconds or 64 seconds.•  The sports book operator has the option o f setting the machines to poker play only or broadcast only.•  The machine can be set to automatically return to poker i f  the broadcast event has been viewed for a time period chosen by the sports book operator, or remain in poker or event mode until the customer chooses to select the other mode.

o The sports b o o k  o p e r a t o r  h a s  t h e  c hoice of s e l e c t i n g  
a s e ven-minute or t w e n t y - m i n u t e  period.

P a t e n t  P e n d in g

Mail Correspondence to: P.O. Box 10580, Reno, NV 89510-0580520 South Rock Boulevard, Reno, N’t189502-4169. Phone 702/323-5060Main Bldg. FAX 702/788-6564, TLX #550452 (IGT EXEC), Int i Sales TLX #170495 (IGT RENO)
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W e  M a k e  T h e  G a m e s  P e o p l e  P l a y  

A n d  P l a y  A n d  Play.



FEATURES:
Validator Is Rowe model OBA-4

• V a l i d a t o r  a c c e p t s  $1 ,  $5 ,  $ 1 0  a n d  $20  b i l l s
• B i l l  p o s i t i o n  a n d  p r o p e r t i e s  a r e  v a l i d a t e d  b y  f o u r  o p t i c a l  a n d  o n e  

m a g n e t i c  s e n s o r
• A n t i  p u l l - b a c k  l e v e r  w i l l  n o t  a l l o w  a  b i l l  t h a t  h a s  b e e n  v a l i d a t e d  t o  

b e  p u l l e d  f r o m  t h e  v a l i d a t o r
• A l l  i n v a l i d  b i l l s  a r e  r e t u r n e d  t o  t h e  c u s t o m e r
•  O n e - y e a r  R o w e  f a c t o r y  w a r r a n t y
• I n  t h e  e v e n t  o f  a  m a l f u n c t i o n ,  e r r o r  c o d e s  a r e  d i s p l a y e d  o n  L E D s  

l o c a t e d  o n  t h e  v a l i d a t o r  p r o c e s s o r  b o a r d
Modular design o f  acceptor assembly promotes easy service

• A c c e p t o r  t r a y  a s s e m b l y  p r o v i d e s  q u i c k  a c c e s s  t o  t h e  v a l i d a t o r ,  
s t a c k e r  m o t o r  a n d  e l e c t r o n i c s

• B i l l  j a m s  a r e  e a s i l y  c l e a r e d  t h r o u g h  t h e  v a l i d a t o r  a c c e s s  d o o r
• I n  t h e  e v e n t  o f  a  m a l f u n c t i o n ,  t h e  a c c e p t o r  w i l l  a s s i s t  i n  d i a g n o s i s

—  L i g h t  r e m a i n s  o n  d u r i n g  m a c h i n e  m a l f u n c t i o n s
—  L i g h t  f l a s h e s  d u r i n g  v a l i d a t o r  m a l f u n c t i o n s
—  L i g h t  t u r n s  o f f  w h e n  t h e  v a l i d a t o r  w i l l  a c c e p t  b i l l s  

Removable collection box Is designed to hold more than 100 bills. The 
collection box remains locked when it is removed from the acceptor 
assembly.
The acceptor will work In two modes:

• C h a n g e  M o d e :  T h e  m a c h i n e / a c c e p t o r  a s s e m b l y  a c t s  l i k e  a  
c h a n g e  m a c h i n e .  T h e  v a l i d a t o r  w i l l  n o t  a c c e p t  b i l l s  i f  a  g a m e  i s  i n  
p r o c e s s  o r  i f  t h e  h o p p e r  i s  e m p t y

• C r e d i t  M o d e :  W h e n  a  b i l l  i s  a c c e p t e d ,  c r e d i t s  a r e  a c c u m u l a t e d  
o n  t h e  c r e d i t  m e t e r .  T h e  v a l i d a t o r  w i l l  n o t  a c c e p t  b i l l s  if a  g a m e  i s  
i n  p r o g r e s s ,  o r  i f  t h e r e  a r e  c r e d i t s  o n  t h e  c r e d i t  m e t e r .

Two types of soft accounting meters — resettable and cumulative —
provide up-to-date accounting information
Meters:

•  $1 b i l l s  i n  * $ 1 0  b i l l s  i n
•  $5  b i l l s  i n  • $ 2 0  b i l l s  i n
• T o t a l  n u m b e r  o f  b i l l s  i n
• N u m b e r  o f  c o i n s  d i s p e n s e d  o r  c r e d i t s  c o l l e c t e d  

Security features:
• T h e  a c c e p t o r  a n d  c o l l e c t i o n  b o x  a r e  h o u s e d  w i t h i n  a  s o l i d  s t e e l  

c a s i n g
• T h e  a c c e p t o r  a s s e m b l y  w i l l  a c c e p t  u p  t o  f i v e  l o c k s

—  O n e  o n  t h e  v a l i d a t o r  m o d u l e  m a i n t e n a n c e  d o o r
—  T w o  o n  t h e  c o l l e c t i o n  b o x  a c c e s s  d o o r
—  T w o  o n  t h e  c o l l e c t i o n  b o x

• T h e  l a s t  f i v e  b i l l s  a c c e p t e d  c a n  b e  v e r i f i e d  t h r o u g h  s o f t  m e t e r s
• I n  t h e  e v e n t  o f  a  m a c h i n e  o r  v a l i d a t o r  m a l f u n c t i o n ,  t h e  v a l i d a t o r  

w i l l  n o t  a c c e p t  b i l l s
—  I f t h e  v a l i d a t o r  i s  o u t  o f  s e r v i c e ,  t h e  m a c h i n e  r e m a i n s  p l a y a b l e

•  T h e  a c c o u n t i n g  m e t e r s  a r e  m a i n t a i n e d  i n  E ! a n d  C M O S .  
T h e r e f o r e  i n  t h e  e v e n t  o f  a  p o w e r  f a i l u r e ,  C M O S  e r r o r ,  p r o g r a m  
f a i l u r e  o r  r e p l a c e m e n t  o f  t h e  p r o c e s s o r  b o a r d ,  t h e  i n t e g r i t y  o f  t h e  
m e t e r s  w i l l  b e  m a i n t a i n e d .

S P E C IF IC A T IO N S

<—  Spacers are required on the PE-Plus version to allow easy access and maintenance of the Bill Acceptor.

S-PLUS PE-PLUS 
H e igh t 13" 13V2"
W id th  5%" 6"
Dep th  14" 14”

W e  M a k e  T h e  G a m e s  P e o p l e  Play A n d  Play A n d  Play
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EXCERPTS F R O M  A SPEECH BY JEFF RENNER 
CITY ADMINISTRATOR, BELLEVUE, NEBRASKA 

AT THE 12TH NATIONAL CONFERENCE O N  PUBLIC GAMING 
PALM BEACH, FLORIDA - SEPTEMBER 6, 1984

•To put the economic successes of the Bellevue lottery In perspective, this city, with a population 
of 32,000, began the experiment with a $500,000 deficit, and a year later had a surplus of $1.5 
million. Seventy-seven percent of the citizens of Bellevue approved of the lottery. Before video 
lottery was Initiated, the city looked at all forms of lotteries, and chose video to make more money. 
In eleven months, the city’s lottery brought In gross Income of $38.8 million, which Included the 
Initial startup from 15 video lottery terminals, gradually building to today's 268 units. It might be 
noted that 50 percent of the license plates observed at lottery locations were from outside of the 
city, Implying significant new sources of Income.
The city's share of this revenue was $1.75 million in 11 months, with $2 million expected In the 
12 months period. Against this Income, the city had zero expense and zero investment.
The law In Nebraska reads that only 10 percent of the gross Income from the lottery can go to 
expenses, and at least 65 percent must go to players. The city decided that a 65 percent video 
lottery would not be successful and chose an 85 percent payback to the players. Douglas County, 
which includes Omaha and has a population of 400,000 (more than ten times that of Bellevue) 
grosses less than Bellevue with their paper lottery and shut down the lottery due to losses. With 
the Income Bellevue Is receiving from their share of the lottery proceeds, It would need no 
property taxes.
Besides the Income and tax relief Bellevue receives from video lottery, employment has Increased 
substantially during the period of the lottery and Bellevue became the leading metropolitan area 
in the state by a factor of four In terms of economic activity. $1.4 million from lottery proceeds 
were made In direct payments to the operating locations or agents. There was a tremendous 
Increase In day tourism from, for Instance, Iowa and Missouri.
Other benefits included the entertainment made available to the public, lowered property taxes, 
and Increased services. Bellevue Is the only city where the citizens stand In line to pay taxes, 
and love itl A survey of players was conducted, and every category of player In term3 of sex, 
age, and Income, favored video lottery. The overall results were 61 percent In favor, 15 percent 
no opinion, and 24 percent opposed.
The $25,000 to $35,000 middle to upper Income players were the biggest supporters. It was not 
the poor or the wealthy who were playing. IGT was very supportive of the lottery, was Interested 
in the community, and hired In the community. This vendor relationship made a big difference In 
the success of the lottery.
The disadvantages Included the daily press which constantly emphasized all of the bad things that 
were to happen. The most Incredible development from this lottery experiment Is that the social 
problems were exactly zero:

o There was no Increase In crime - we had a decrease In crime,
o There was no gambling away of paychecks,
o There was a decrease In unemployment.
o The lottery was felt to be a form of entertainment and It was harmless,
o The lottery diverted funds from the Illegal sector to the legal sector, I.e. It was new

money coming Into the legal economy.



From Michael Jones’ speech concerning the Illinois lottery, we understand that their gross 
revenues are approximately $1,000 per unit per week. During the entire 11 month period of the 
Bellevue lottery, our gross receipts were $3,500 per machine per week. Recently our Income ha3 
Increased to $4,200 per week, four times that of llllnoisl This favorable experience may be due 
to a difference In philosophy In that our games are quick, they are simple, and they are traditional, 
non-amusement games which Include a Flash Card, or Numbers, game, which Is like TIc-Tac-Toe, 
as well as Keno and Poker.
Players want to play quick and know quickly If they have won or lost. Another possible factor Is 
that we have had one year of experience versus one month In Illinois.

In summary:
1. The Nebraska lottery was an unqualified success.
2. There was a complete lack of problems Including social problems, and there was an actual 

decrease In crime.
3. The lottery was simple, It was efficient, being totally computerized, with no paper, and It 

was effective, with no money spent by the city to produce the revenue.
4. It lowered taxes and the funds were used socially whereas formerly the money went to 

Illegal bookmaklng.
5. Most Important, several manufacturers are competent to produce the required equipment. 

The key element then Is the people who are supplying the product. We need to look at 
the management, not the machines. Through our supplier, IGT, we brought In local 
management, obtained public acceptance, and produced the bottom line.

Some suggestions, Including allowing municipalities some form of option, as It’s more difficult to 
obtain acceptance of a lottery at the state level and opposition will be less. A large bureaucracy 
Is also not necessary with local option. With this, competition can be Introduced at local levels 
as opposed to vendor monopoly at the state level.
In terms of continuation of the lottery, If the Legislature is friendly In January, we will ask to have 
the law changed. If we are not successful, we will challenge the hasty legislation In the courts 
under the present law.’’





V i d e o  L o t t e r y

I G T ,  k n o w n  for  its e x t e n s iv e  v i d e o  k n o w l e d g e  a n d  
e x p e r ie n c e ,  h a s  p r o d u c e d  m o r e  t h a n  7 5 ,0 0 0  
m a c h i n e s  c u r r e n t ly  in  u s e  in  l i c e n s e d  c a s i n o s  
w o r ld w id e .  A l l o c a t i n g  a  s u b s t a n t ia l  b u d g e t  t o  
r e s e a r c h  a n d  d e v e l o p m e n t ,  it p r o d u c e s  t h e  o n l y  l i n e  
o f  v i d e o  m a c h i n e s  r e c o g n i z e d  a s  t h e  g a m i n g  
in d u s t r y  s t a n d a r d .  A n d  t h e  s e c u r it y  a n d  r e l ia b i l it y  o f  
I G T ’s p r o d u c t s  h a v e  m a d e  it p o s s i b l e  t o  a w a r d  t h e  
first m u l t i - m i l l i o n - d o l l a r  p r iz e s  i n  h is t o r y .

I G T s  la t e s t  d e v e l o p m e n t  is  t h e  V i d e o  L o tte r y  
m a c h i n e ,  p r o v i d i n g  o n e  o f  t h e  m o s t  a d v a n c e d  a n d  
e x c it in g  f o r m s  o f  a d u l t  e n t e r t a in m e n t  a r o u n d .  S e lf -  
in s t r u c t iv e  a n d  u s e r -f r ie n d ly , it offers  o p t i m u m  p la y e r  
a p p e a l  w ith  l iv e ly  a n i m a t i o n ,  v iv id  c o lo r s ,  a n d  
d i g i t a l l y  s y n t h e s iz e d  m u s i c  a n d  s o u n d  e f f e c t s .

P r iz e s  a r e  t a l l i e d  b y  t h e  m a c h i n e  a n d  p r in t e d  o n  
a n  e n c o d e d  w i n n in g  t ic k e t , u s i n g  s e c u r it y - c o n t r o l le d  
s t o c k  p a p e r .  L o w -t ie r  a w a r d s  a r e  r e d e e m e d  b y  t h e  
s a le s  a g e n t  a fte r  v a l i d a t i o n  b y  t h e  c e n t r a l  c o m p u t e r .  
H ig h - t ie r  p r iz e s  a r e  p a i d  b y  c h e c k  a n d  m a i l e d  f r o m  a  
c e n t r a l  l o c a t i o n .

W h e t h e r  f r e e - s t a n d in g ,  o n - l i n e  o r  d i a l - u p ,  I G T ’s 
lo t te r y  m a c h i n e  f e a t u r e s  c u s t o m i z e d  s o f t w a r e  a n d  
g a m e  d e s i g n  s e r v ic e s  t o  m e e t  e v e r y  n e e d .

Location Jr 
Communicator

Phone Line

Central Computer

Video Lottery

■ ■ H

M a c h i n e s  a r e  m o n it o r e d  v ia  d e d i c a t e d  
o r  d i a l - u p  p h o n e  l in e s ,  g u a r a n t e e i n g  
a c c u r a t e  a c c o u n t i n g  a n d  s e c u r it y .

Video Lottery Success Story
F o r  a  l o o k  a t  a  l e g a l  v i d e o  lo t te r y  s y s t e m  w ith  

t r e m e n d o u s  s u c c e s s ,  t a k e  a  l o o k  a t  B e l l e v u e ,  
N e b r a s k a .  T h e  c ity , w ith  a  p o p u l a t i o n  o f  3 2 ,0 0 0 ,  
w a s  b u r d e n e d  w ith  a  b u d g e t  d e f ic it  o f  $ 5 0 0 ,0 0 0  

in  1 9 8 4  w h e n  it u n d e r t o o k  a  y e a r - l o n g  e x p e r im e n t  
w ith  a n  I G T  v i d e o  lo tte r y  s y s t e m . I n  t h e  w o r d s  o f  t h e n -  
B e l l e v u e  C i t y  M a n a g e r  J e ff  R e n n e r ,  “ T h e  e x p e r im e n t  
w a s  a  r e s o u n d i n g  s u c c e s s ."  In  f a c t , t h e  B e l l e v u e  
v i d e o  lo t te r y  g e n e r a t e d  r e v e n u e  for a  c it y  e q u a l i n g  
a l l  p r o p e r t y  t a x e s  c o l l e c t e d .

"I t h in k  t h e  s u c c e s s  o f  o u r  lo t te r y  c a n  b e  t r a c e d  
d ir e c t ly  t o  t h e  I G T  V i d e o  L o tte r y  S y s t e m ,"  R e n n e r  s a i d .  
" P u b l i c  a c c e p t a n c e  o f  t h e  v i d e o  lo t te r y  w a s  
e x t r e m e ly  h i g h ,  p a r t ic u la r ly  a m o n g  t h e  m i d d l e  c la s s .  
T h r o u g h  o u r  s u p p l ie r ,  I G T ,  w e  b r o u g h t  i n  l o c a l  
m a n a g e m e n t ,  o b t a i n e d  p u b l i c  a c c e p t a n c e ,  a n d  
p r o d u c e d  t h e  b o t t o m  l in e ."



Features
• O n e  to  Five G a m e s  Per Term ina l
• L ight Pen In te rface
•  Self-Test D ia g n o s t ic  M o d e
• Printed Cash-Out Ticket
• D is p la y  A c c o u n t in g  M eters M o d e
• Real-Time C lo c k
• C o m p lie s  w ith F C C  reg u la t io n s  for a  C la s s  A 

C o m p u t in g  D e v ic e
• A u d ib le  a n d  V is ib le  Attract M o d e s
• G a m e  S p e e d  S e le c t io n
• B a ck g ro u n d  C o lo r  S e le c t io n
• A u to p la y  (Pressing "Start" rep lays th e  s a m e  

n u m b e r  o f cred its  a n d  a u to m a t ic a lly  starts the  
g a m e .)

• Lift-up Top P a n e l for Easy M a in t e n a n c e  A cce ss
• M o d u la r  M e c h a n ic a l D e s ig n  for M in im u m  

D ow n t im e
• R a n d o m  Shuffle Before Every G a m e
• Non-Vo latile  M em o ry  (reta ins d a ta  d u r in g  

p o w e r  in te rrup tions o r o u ta g e s  for u p  to  th ree  
m onths .)

• Fiber-Optic C o m m u n ic a t io n  In te rface  
( im m u n e  to  e lectro-static h a za rd s  therefore n o t 
s u b je c t  to  a p p r o v a l b y  NFPA)

• S in g le  B oard  P rocessor
• In d iv id u a l G a m e  P lay  Statistics M o n ito re d  b y  

th e  A c c o u n t in g  C o m m u n ic a t io n  System
• C u s to m  G a m e s , G ra p h ic s , D ig ita lly  

S yn thes ized  M u s ic  a n d  S o u n d  Effects

PLAYER_ ’ 
AWARDED 5

SIMGS3

The fo l lo w in g  a r e  e x a m p le s  o f  s o m e  g o m e s  c u r r e n t ly  a v a i l a b le .  A d d i t io n a l g a m e s  c a n  b e  
c r e a t e d  o r  m o d i f i e d  to  fit s p e c i f ie d  r e q u e s t s  o r  r e q u ir e m e n t s . C o n ta c t  y o u r  IGT r e p r e s e n ta t iv e  fo r  
th e  la t e s t  in fo rm a t io n  o n  v id e o  lo t te r y  g a m e s  a n d  s y s te m s .

TIC-TRACK-TOE
Player's objective is to score three of any digit in a row, 
column or diagonal.

SHOW DOW N
Cards are dealt out of a 52-card deck (no joker) with no 
holds or draws.

M O NEY  MATCH 
The player selects four hidden dollar amounts. Any three matching amounts returns the credits played, while four wins a multiple of credits played.

WIN-PLACE-SHOW 
Player selects three digits, while machine selects three digits. Wins are based on matches between the two.



IG T
V ID E O
L O T T E R Y

S P E C I F I C A T I O N S

H e i g h t ...................................................................................................................4 7 % "
M a x i m u m  W i d t h  ...............................................................................2 8 1/ i"
M a x i m u m  D e p t h ...............................................................................3 1 V2"
S h i p p i n g  W e i g h t ....................................................................... 3 7 5  l b s .
P o w e r  R e q u i r e m e n t s :

1 0 0 - 1 2 8 V A C  -  5 0 / 6 0 H Z
1 . 5 A  I d l e ,  3 .5 A  M a x  W it h  P r in t e r  R u n n i n g

I n t e r n a t i o n a l  G a m e  T e c h n o l o g y

CORPORATE HEADQUARTERS:520 South Rock Boulevard; Reno, NV 89502-4169 Phono:(702) 323-5060PAX: (702) 708-6564. TELEX: 550452 IGT EXEC 
SALES AND SERVICE OFFICES:
INTERNATIONAL & U .S . REG IONAL: 520 S. Rock Blvd. Reno. NV 89502-4169 Phono: (702) 788-6752 FAX: (702) 788-6792. TELEX: 170495 IGT RNO
IGT MIAMI: 2648 West 84!h Street Hialeah. FL 33016. Phone: (305) 821-7375 FAX: (305)821-7415
IGT-MONTANA. INC .: Northwest 5339-#7. Highway 93 Florence, MT 59833. Phono: (406) 273-2666 FAX: (406)273-2661
2110 Ovorland Avenue, Suile 104B Billings. MT 59102Phone: (406) 652-8466 FAX: (406) 652-8113
SU BS ID IA R IE S :IGT (Australia) Pty„ Ltd.286 288 Coward St.: Mascot. N.S.W. 2020, Australia Phone: (02) 669-3000. FAX: (02) 669-3779 TELEX: AA120565

D ISTR IBU TO RS :Atlantic City Coin and Slot Service Company14 Wes! Mulberry Ave.; Pleasanlville, NJ 08232 Phono: (609) 641-7811. FAX: (609) 641-6854
Casino Coin, Ltd.Fortune House; Moxon St.; Barnet, Herts, England EN5 5SD Phone: (01) 449-0077. FAX: (01) 449-7217 TELEX; 266016 EUROCO G
Indo Pacific Gaming Asia Division:P.O. Box 57Crows Nosl, N.S.W. 2065; AustraliaPhone: (02) 906-1810 FAX: (02) 906-2228 or (02) 439-2157TELEX: SECCO AA25468
Indo Pacific Gaming Africa Division:Fortune Houso: Moxon SI.; Barnet, Herts, England EN5 5SD Phono: (01) 449 0077. FAX (01)449-7217 TELEX: 266016 EUROCO G
Ludi S.F.M.Immouble Lo Bodlord; 06230 Saint-Jean-Cap-Fcrral. Franco Phono: 93.01.16.13. FAX: 93.01 23.55 TELEX: 470302 BEDFORO
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A b o u t  t h e  C o m p a n y
International G am e Technology (IGAM ) is the parent company of several subsidiary companies which are involved in major aspects o f the gam ing business, and m arkets a broad range of gam ing m achines in all jurisdictions where such machines are permitted. IG A M  wholly owns IG T , IG T - A u stralia  Pty. Ltd . and Casino M anagem ent Ser­vices and holds a 45% interest in Electronic D ata Technologies.IG T , with m anufacturing facilities in N evada, is the world leader in the design and m anufacture of microprocessor-based gam ing products and sys­tem s. IG T  utilizes an internal sales sta ff and dis­tributors to m arket its product in N evada, A tlan tic C ity , New Jersey , and other markets throughout the world. IG T  has develop’ d multi-location progressive slot m achine systems and operates two such systems under "M egabucks” and "Quarter- mania" in Nevada. A  sim ilar system has been approved for implem entation in A tlantic C ity , New Jersey; such systems are also operating in M acau and, on a trial basis, in New  South W ales, A ustralia.

T a b l e  o f  C o n t e n t s

Letter to S to ck h o ld e rs ..................................................  2Selected Financial D a t a ...............................................  4M anagem ent’s Discussion and Analysis of Financial Condition and Results o f Operations ................................. 5Independent Auditors’ R e p o r ts .............................  10Consolidated Statem ents ofO p e ra tio n s ......................................................................  12Consolidated Balance S h e e ts ..........................  14Consolidated Statem ents ofC ash  Flows ...................................................................  16Consolidated Statem ents of C han ges in Stockholders’Equity ...............................................................................  18Notes to Consolidated FinancialStatem ents ...................................................................  19Investor Information ........................................................ 35Board of Directors and O ffic e r s .................................36
IG T -A u stralia , with m anufacturing facilities in Sydney, designs, m anufactures and markets microprocessor-based gam ing products in the Australian market, the second largest m arket in the world, as well as other gam ing jurisdictions in the Southern Hem isphere and the Pacific Rim.Electronic D ata Technologies, a 45% owned sub­sidiary, develops and m anufactures information and player tracking systems which monitor the activity of slot machines on a real time basis. E D T  also develops and markets Keno and Bingo gam ing products and operates a Nevada gam ing machine route.Casino M anagem ent Services owns 55% of the Silver Club Hotel & Casino in Sparks, Nevada, 100% of the Treasury Club in Sparks, Nevada, and 50% interest in K ings Casino on the island o f A ntigua in the Caribbean. C M S  will complete the purchase o f the E l Capitan Hotel & Casino in Hawthorne, Nevada on Ja n u a ry  1,1990.
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L e t t e r  t o  S t o c k h o l d e r s
International Game Technology and Subsidiaries

We are pleased to report that your company had a very good year in fiscal 1989.The record number of units installed in 1989, in ­creased play on our System s Division products and revenues generated by the newly created C M S  subsidiary resulted in total revenues of $151 m il­lion in fiscal 1989, a 53% increase over the prior year. The resulting $13.5 million of net income increased 61% and earnings per share on a fully diluted basis increased from $1.35 to $1.74 or 29%. The per share percentage increase is less than the dollar increase because the number of shares out­standing is significantly greater, prim arily as a result of the successful conversion of our deben­tures to equity on Septem ber 19, 1988.We are focused in the gam ing industry, which is experiencing explosive growth throughout the world. Our business segments permit us to m axi­mize revenues in this industry. O ur core business is the design, m anufacture and sale of reel and video gam ing m achines and systems to lin k  these m achines to provide security, accounting and player information. In addition, we operate gam ing routes throughout the State of Nevada, using machines located in various locations to produce revenue on a rental or participation basis. And finally, our C M S  subsidiary operates casinos in Nevada and on the Caribbean island of A ntigua.Nevada accounts for approxim ately 50% of the world m arket in which we operate. Over the next three years, growth in the Nevada m arket for our systems and equipment will be accelerated by the need to replace almost 65,000 units of older equip­m ent due to advanced technology and the competi­tive arena brought on by new and remodeled casino properties. In addition, at this writing, there are 16,400 rooms under construction in southern Nevada. There are an additional 55,000 rooms on the drawing boards. W hile we do not foresee com­pletion of all of the proposed rooms, we do believe this growth will increase the population of machines in the state by as much as 35,000 machines during the coming three year period.A u stralia  represents approximately 25% o f the world market. There are approximately 55,000

machines in operation there. O f  these, 47,000 are located in the private club system in New South W ales and the balance are in seven casinos located throughout the country. We are relative new­comers to this m arket, having established our Syd ­ney m anufacturing plant in 1986. Since that time IG T -A u stralia  has gained a significant share o f the m arket and we are growing. D uring the coming year we will relocate our facility, doubling our m anufacturing space in light of new markets that are opening. Officials in Queensland have an­nounced that they will authorize gam ing m achines in their state for placement in their club system and in pubs. There are approximately 2,000 sites which will eventually accommodate as m any as20,000 m achines. In addition, Queensland authorized two new casinos which will bring the total number to four in that state. New Zealand has also authorized two casinos to be opened, one each on the north and south islands.Throughout the world, from Deadwood, South D akota to Leningrad, U .S .S .R ., legalized gam in gis on the increase, particularly in lotteries, casinos, off-track betting, bingo, video poker and other gam ing m achines. O u r System s Division has and will continue to play a key role in this growth. "Megabucks" and "Quarterm ania" are two product lines developed by our engineers. Both are now in operation in the state of N evada and account for about 1,65% of the total Nevada casino gross win with 1% of the machine population. The M egabucks system operates on IG T  machines in M acau where they account for 45% of the play with 25% o f the machine population. These systems, and others like them presently under development, reassure governments by providing regulators with security and accounting information, and pro­vide operators with information that enables reduced costs o f operation and increased efficiency of m arketing efforts.Electronic D ata Technologies (EDT), our 45% i owned subsidiary, continues to be the leader in design and m anufacture of slot information and player tracking system s. Its equipment is now installed on more than 25,000 m achines in N evada,
2



L e t t e r  t o  S t o c k h o l d e r s  ( c o n tin u e d )
International Game Technology and Subsidiaries

New Jersey, Italy , A ustralia and Portugal. W ith a growing world population o f 250,000 machines, E D T  has a considerable m arket remaining. ED T  has also developed a Keno writing system, a "Pick Bingo" product and will soon introduce new and exciting Keno products to the market.A t the beginning of the 1989 fiscal year, our C M S  subsidiary was in the planning stages. We were operating the M izpah Hotel and Casino in Tonopah, N evada. On Ja n u a ry  1, 1989 we began operations at the Silver Club Hotel and Casino in Sparks, Nevada and, in a joint venture, we opened the K ings Casino on the island of A ntigua in the Caribbean. Subsequently, we opened a small casino in Sparks - the Treasury Club. We will begin operations in the newly purchased El Capitan Hotel and Casino in Hawthorne, Nevada on Ja n u a ry  1,1990 and term inate operations at the M izpah. M anagem ent o f this newly organized sub­sidiary is consolidated under the guidance of a learn of highly experienced managers with many years experience in this business. We anticipate a sm all contribution from C M S  to net profits during the coming year.

Charles N . Mathewson 
Cha irm an o f the Board 
and Ch ie f Executive Officer

We have reserved $10.2 million in anticipation of any future losses that may result from investments in or amounts due from Syntech International, Inc. We feel this reserve is prudent in view of the losses suffered by that company. Also, during the year, we sold 1,140,000 shares o f E D T  common stock on the public m arket for $12.8 million and a profit of $10 m illion, as shown on the financial statem ents which accompany this letter.On behalf of our 1.960 employees, thank you for ynur continued support. O ur efforts will he tar­geted to increase gross revenues by a 20% annual compound rate and to achieve increased net operating after tax profits from our present 8.8% to 11.0% over the next three years. To accomplish this we m ust be dedicated to our customers, our fellow workers and you, our stockholders.
|

President and Ch ief Operating Officer
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S e l e c t e d  F i n a n c i a l  D a t a
International Game Technology and Subsidiaries

The following information has been derived from the Com pany’s consolidated financial statem ents:N in eM o n th sY e a rs  E n d e d  E n d e d  Y e a r  E n d e dS e p t. 30, S e p t. 30, D e c . 31,
A m o u n t s  i n  t h o u s a n d s , e x c e p t p e r  s h a r e  d a t a 1989 1988 1987 1986 1985S e le c te d  In c o m e  S ta te m e n t D a ta :Total revenues .................. . $151,152 $ 98,694 $ 83,110 $41,574 $56,564Income (loss) from continuing operations before extraordinary item and cum ulative effect of changes in accounting principles ... . $ 13,220 $ 7,698 $ (613) $ (5,126) $ 1,475Income (loss) from discontinued o p e ra tio n s.................... . $ 261 $ (971) $ 134 - -Extraordinary item (utilization of tax loss carryforw ard)......... _ - $ 218 - -Cum ulative effect of changes inaccounting p r in c ip le s ................................ _ $ 1,650 - $(1,008) -N et income (loss)................... $ 13,481 $ 8,377 $ (261) $(6,134) $ 1,475Income (loss) per prim ary share, from continuing operations before extraordinary item and cum ulative effect o f changes in accounting p r in c ip le s.......... $ 1.73 $ 1.38 $ (.10) $ (.64) $ .18N et income (loss) per primary share ......................... $ 1.76 $ 1.50 $ (.04) $ (.76) $ .18Average prim ary common and common equivalent shares o u tsta n d in g.................... 7,660 5,573 5,842 8,073 8,104S e le c te d  B a la n c e  S h e e t  D a ta :W orking capital .................. $ 68,245 $ 48,097 $ 31,802 $23,562 $32,668Total a s s e t s ................................................................. $170,492 $127,799 $108,631 $95,002 $93,848Convertible Senior Subordinated Debentures ........................................................... ___ _ $ 30,000 _ _Capital leases and long-termnotes payable .................. $ 23,909 $ 18,024 $ 21,214 $ 2,910 $ 2,300Stockholders’ Equity $ 82,028 $ 67,067 $ 29,451 $60,021 $66,120
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International Game Technology and Subsidiaries
M a n a g e m e n t ’ s  D i s c u s s i o n  a n d  A n a l y s i s  o f  F i n a n c i a l  C o n d i t i o n
a n d  R e s u l t s  o f  O p e r a t i o n s

G e n e r a l  crease in  product sales and a 107% increase inThe Com pany’s business is prim arily comprised of sales of gam ing products, operation o f casinos and the operation o f a gam ing route. The tim ing of large sales can cause revenues to fluctuate from quarter to quarter.R e s u lts  O f  O p e r a t io n s  F is c a l 1989 C o m p a r e d  to  F is c a l  1988N et income increased to $13.5 million, or $1.76 per primary share compared to the previous year’s net income of $8.4 million or $ l.b 0  per primary share.N et income for fiscal 1989 included $261,000 or $0.03 per share o f income from discontinued opera­tions. N et income in fiscal 1988 included $1.7 mil­lion or $0.29 per share o f income attributable to the cumulative effect of adoption of an accounting standard to recognize a lower federal income tax rate on future paym ents of the Com pany’s deferred federal income taxes and a loss from discontinued operations of $971,000 or $0.17 per share. During the fourth quarter of 1989 income from continuing operations included a $10.0 million gain on the sale o f 1,140,000 shares of E D T  stock, reducing the Company’s investm ent from approximately 77% of the outstanding common stock of E D T  to ap­proximately 45%, The Com pany also recorded a $10.2 million expense to fully reserve its notes receivable from Syntech and reduce its investment in the common stock of Syntech to $323,000. The Company felt these reserves were necessitated by the operating losses Syntech recorded during the last fiscal year and a significant reduction in the m arket value of Syntech common stock. Excluding the above non-recurring items, net income for fis­cal 1989 increased 75% to $13.4 million.The increase in net income from operations is the result of a 37% increase in product sales, an im ­proved gross m argin on product suies, and the continued growth o f the Company’s progressive slot systems division in Nevada.The 53% or $52.5 million increase in revenues to $151.2 million in fiscal 1989 included a 37% in­

gam ing and casino operations revenues. Increased product sales reflected a 40% increase in gam ing machine shipm ents from N evada and increased sales o f player tracking/slot monitoring systems by the Com pany’s subsidiary, E D T . The Company anticipates continued growth in product sales from both the replacem ent o f older gam ing machines and the continued growth, particularly in southern N evada, in new and expanding casinos. Product sales by the Com pany’s wholly-owned subsidiary IG T -A u stralia  increased only slightly from its record 1988 year. It is anticipated that future growth in  gam ing equipment in the A ustralian m arket as a result of the expansion o f legalized gam ing activities in Australia will be strong. The significant increase in gam ing and casino opera­tions revenues resulted prim arily from the Com pany’s addition of three casino properties during fiscal 1989 through its C M S  subsidiary. These three properties included the opening in December 1988 of the K ings Casino on the island of A ntigu a in the Caribbean, the Ja n u a ry  1989 acquisition of the Silver Club Hotel and Casino in Sparks, N evada, and the M arch 1989 opening of the Treasury Club Casino also in Sparks, Nevada.
Total Revenues

$151.2

$0 1987 1988 1989



International Game Technology and Subsidiaries
M a n a g e m e n t ’ s  D i s c u s s i o n  a n d  A n a l y s i s  o f  F i n a n c i a l  C o n d i t i o n
a n d  R e s u l t s  o f  O p e r a t i o n s  (c o n t in u e d )

Also contributing to this increase in gam e opera­tions revenues was the continued growth of Megabucks, the first linked progressive system and the 1989 introduction o f Q uarterm ania, which sim ilarly links gam ing machines throughout Nevada, generating a single large jackpot prize.The gross profit m argin on product sales which had increased by 4% in fiscal 1988 to 43.1%, increased an additional 1.8% in fiscal 1989 to 44.9% reflect­ing continued improvement in the efficiencies in the design, m anufacture and installation of gam ing machines. The gam ing and casino opera­tions expense increase o f $17.3 million to $27.0 million was prim arily caused by the addition of the three C M S casino properties described above, costs incurred by E D T  in entering the slot m achine route business and expenses o f the Com pany’s new Quarterm ania system s product.The addition o f the three C M S  casino properties and E D T ’s new route business also contributed to the 49% or $9.6 m illion increase in selling, general and adm inistrative expense and the 20% or $1.1 million increase in depreciation and amortization expense. Increased adm inistrative payroll costs including benefit plan costs and increased sales staff in Australia also contributed to the selling general and adm inistrative expense increase. E D T  realized increased amortization costs relating to previously capitalized product enhancem ent costs of its new slot m anagem ent and keno system versions.Research and development costs increased 29% or $1.5 million to support increased product sales, a greater diversity o f custom er requirements and the development of other linked progressive systems for applications in Nevada and A u stralia . The provision for bad debt expense increased 31% or $738,000 to $3.1 million as a result o f additional reserves for an Argentina customer, in light of current economic conditions in that country.N et interest and other income increased 19% or $1,065,000 prim arily as a result o f increased in­come recognized on the Com pany’s investm ents in

Net Income

«Cc.£
n

annuities utilized to pay off system jackpot win­ners and interest income received on notes receiv­able from Syntech related to a sale o f 3,500,000 shares o f Syntech common stock to that corpora­tion in A pril 1988.F is c a l 1988 C o m p a r e d  to  F is c a l 1987 N et income increased to $8.4 million or $1.50 per primary share compared to a loss in the previous year of $261,000 or $.04 per primary share. In­come from continuing operations (which excludes discontinued operations, an extraordinary item and the cum ulative effect of a change in an ac­counting principle) was $7.7 million or $1.38 per primary share in fiscal 1988 compared to a loss of $613,000 or $.10 per primary share in fiscal 1987. This earnings improvement resulted primarily from a 19% increase in total revenues to $98.7 | million, an improved gross m argin on product sales, and a change effective April 27, 1988 from the equity method to the cost method o f accounting for the Com pany’s investment in Syntech.The 19% revenue increase resulted from signifi­cant increases in product sales and game opera­tions. Increased sales were achieved by IG T -

19S9
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1'i.irnatwnal Game Technology and Subsidiaries
M a n a g e m e n t ’ s  D i s c u s s i o n  a n d  A n a l y s i s  o f  F i n a n c i a l  C o n d i t i o n
a n d  R e s u l t s  o f  O p e r a t i o n s  (c o n t in u e d )

Australia as the Com pany’s products gained in­creased Australian acceptance. E D T  also recog­nized revenue growth from the sale of player tracking/slot monitoring systems and automated Keno systems. Improved game operations revenues resulted from an increase in the average number o f machines operated during the year. Although the average daily number o f machines was greater in fiscal 1988 than fiscal 1987, the number fluctuates due to sales and other causes and the number o f machines in place on the last day of fiscal 1988 happened to be less than that on the last day of fiscal 1987. Gross profit margin on product sales increased by 4% from fiscal 1987 to fiscal 1988 as a result o f the Com pany’s ability to increase m anufacturing efficiencies while m ain­taining product price levels.Gam e operations expense increased $2.1 million or 28% to $9.7 million in fiscal 1988, prim arily be­cause of costs associated with expansion of route operations. Additionally, the Company incurred costs in seeking regulatory approvals. Selling, general and adm inistrative expense increased $4.7 million or 32% in fiscal 1988 compared to fiscal1987. This reflected increases in the Com pany’s use of outside consulting services, advertising and promotional costs, and staffing requirements. Depreciation and amortization expense declined 17% or $1.2 million in fiscal 1988 as a result of management’s decision in the prior year to shorten the depreciable lives o f the game operations equip­ment and reduced amortization following expira­tion of certain gam ing rights. During fiscal 1988, research and development expense increased $669,000 or 14%, prim arily because o f higher development costs incurred by IG T -A u stralia  and E D T . The provision for bad debts increased $425,000 or 22% prim arily from increased product sales.Interest and other income increased $1.3 million primarily from the notes issued by Syntech in April1988. In fiscal 1988 the Company recognized a loss I

of $204,000 in accounting under the equity method for its Syntech investm ent compared to a loss of $3.6 million recorded in fiscal 1987. The reduced loss is the result o f more profitable operations of Syntech and the change to the cost method of recording this investm ent upon the sale of3,500,000 shares of Syntech common stock in April1988. Interest expense increased by $1.1 million due to the Com pany’s $30.0 million Convertible Senior Subordinated Debentures issued in M ay 1987. A ll of the outstanding Debentures were con­verted into common stock in September 1938.In October 1988 E D T  made the decision co divest itself of its investm ent in A P T  Com puter Consult­ants Pty. Ltd. ("APT"), a 51% owned subsidiary. A PT  is a custom con puter software development company wh ich was responsible for m arketing and technical support o f E D T ’s products in A ustralia. IGT-A ustralia now provides m arketing and tech­nical support o f E D T  products in A u stralia . This discontinued operation resulted in a loss to the Company of $971,000 or $.17 per prim ary share in fiscal 1988. In fiscal 1987, the Com pany recorded $134,000 net income or $.02 per prim ary share from this discontinued operation.D uring the first quarter o f fiscal 1988, the Com ­pany adopted a new accounting standard under a pronouncement issued by the Financial Account­ing Standards Board that required the Com pany to convert from the deferred method to the liability method of accounting for income taxes. The liability method requires that the Com pany’s balance sheet reflect taxes payable in the future based on the current tax rates. This change, in conjunction with the reduction in corporate tax rates under the T ax Reform A ct of 1986, resulted in a reduction o f deferred tax liabilities and a corresponding favorable adjustm ent to income of approximately $1.7 million which is presented as the cum ulative effect o f a change in accounting principle.
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F in a n c ia l  C o n d it io nD uring fiscal 1989, w orking capital increased $20.1 million to $68.2 m illion at Septem ber 30, 1989. This increase resulted primarily from a $12.4 million increase in trade accounts receivable, and a $11.8 million increase in cash and short term investments. The cash and short term investment increase resulted from the Com pany’s sale of1,140,000 shares of the common stock of E D T , the sale of certain contracts receivable, and the addi­tion of the Silver Club Hotel and Casino to the Com pany’s consolidated financial statem ents. In ­ventories increased $4.4 m illion as a result of in­creased "in process" production and finished goods inventories. Offsetting the above working capital increases was a $5.5 m illion increase in accrued liabilities as a result of the addition of C M S  gam ing properties and an increase in employee related payroll costs.D uring fiscal 1989, the Com pany increased its line o f credit from $5.0 million to $15.0 million under which no amounts were outstanding at September30,1989. The new line o f credit has an expiration date r f  Ja n u a ry  31, 1990. E D T  has a $6.0 million
Working Capital

$80

*5

line of credit on which $4.1 million was drawn at September 30, 1989. $4.0 million on this E D T  line o f credit expires on Ju n e  30,1990 and the rem ain­in g  $2.0 million expires on Ju n e  2, 1992. IG T - A ustralia has a $500,000 (Australian) bank line of credit with a M ay 1990 expiration date, o f which $500,000 (Australian) was available at September30,1989. C M S , through its 55% owned subsidiary, Silver C lub , had a $500,000 bank line of credit, with an expiration date of December 31, 1SJ9, under which $200,000 was drawn down aL Septem ­ber 30,1989.On September 13, 1989, the Com pany sold1,140,000 shares o f its common stock in E D T  for $12.8 million in cash, reducing its investment from approximately 77% to 45% or 1,660,000 shares. The Company recorded a gain o f $10.0 million on this sale. The 1,600,000 shares the Com pany cur­rently holds with a book value o f $2.4 million had a m arket value o f $16.0 million at December 1,1989. The Com pany currently has no plans to sell additional shares o f E D T  common stock.D uring the fourth quarter of 1989 the Com pany reserved $8.6 million or 100% of its notes and related interest receivable from Syntech and wrote down its investm ent in the 575,000 shares o f com­mon stock of Syntech by $1.6 million to $323,000 or $0.56 per share. The Com pany felt these actions were appropriate due to the operating losses S y n ­tech recorded during the last fiscal year and a significant reduction in the market value of S y n ­tech common stock.U nder separate agreem ents with both First Inter­state Bank of Nevada and V alley Bank o f Nevada which expire on M ay 31, 1990 and September 15,1990, respectively, the Com pany is able to sell certain o f its notes and contracts receivable, result­ing from gam ing equipment sales, to either of these banks up to a combined lim it under both agree­ments of $30.0 m illion, subject to the bank’s credit approval of the creditor and terms of the equip­ment sales contracts. D uring the last six months
1988 1989
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of fiscal 1989 the Com pany sold $4.9 million of receivables under these agreements on a non­recourse basis. The Com pany anticipates utilizing these agreements as a source o f liquidity. The Com pany has financed and anticipates it  will con­tinue to finance a percentage o f its equipm ent sales, out believes th at through these agreem ents it can better utilize its assets to enable it to expand its business.The Company, through its wholly-owned sub­sidiary, Casino M anagem ent Services Internation­al, owns and operates casino properties. In fiscal 1988, the Com pany commenced operations at the M izpah Hotel in Tonopah, Nevada under lease agreements which expire in Ja n u a ry  1990. The Com pany does not intend to renew these leases and will discontinue operations at the M izpah on December 31, 1989. D uring fiscal 1989, the Com ­pany began operations o f three additional casino properties. On December 27,1988, the Com pany, as a 50% owner, completed construction and opened the approximate 10,000 square foot K ings Casino on the island of A ntigua in the Caribbean. The Company has invested approximately $2.8 m illion in this facility to date. On Ja n u a ry  1,1989, the Com pany, as a 55% owner, completed the pur­chase and began operation o f the Silver C lu b  Hotel and Casino ("Silver Club") which includes 206 hotel rooms and approxim ately 18,500 square feet of casino gam ing space in Sparks, Nevada. The $11.9 million purchase price of the Silver C lub , which included operating cash and inventories, was paid with $1.2 m illion cash and a note secured by the purchased assets for the balance, payable over 10 years. On M arch 6, 1989, the Com pany , opened the Treasury C lu b  Casino, with ap ­proximately 2,900 square feet of gam ing space in Sparks, N evada, under a lease agreement with an option to purchase.On Ja n u a ry  1,1990, the Com pany anticipates com­pleting the purchase * :,d w ill assum e operations of the E l Capitan , an approxim ate 10,000 square foot casino and hotel operation in Hawthorne, Nevada. The purchase price o f $10.0 m illion, which includes

operating cash and inventories, will be financed by notes guaranteed by the Com pany.On October 3, 1989, the Board of Directors authorized the repurchase o f up to ten percent of the Com pany’s then outstanding shares. Pursuant to such Board action a total o f 475,563 shares have been repurchased as o f December 20, 1989 for an aggregate purchase price o f $13,589,000. O f  these shares, 231,558 shares were repurchased from current employees of the Com pany.I m p a c t  O f  In f la t io nInflation has not had a significant effect on the Com pany’s operations during the three fiscal years ended Septem ber 30, 1989.
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I n d e p e n d e n t  A u d i t o r ’ s  R e p o r t
International Game Technology and Subsidiaries

To the Shareholders and Board o f Directors of International Gam e Technology:
We have audited the accompanying consolidated balance sheets o f International Gam e Tech­nology and subsidiaries as of September 30, 1989 and 1988 and the related consolidated statem ents of operations, cash flows and changes in stockholders’ equity for the years then ended. These financial statements and the supplemental schedules discussed below are the responsibility o f the Company’s management. Our responsibility is to express an opinion on these financial statem ents based on our audits.We conducted our audits in accordance with generally accepted auditing standards. Those standards require that we plan and perforin the audit to obtain reasonable assurance about whether the financial statements are free o f material m isstatem ent. A n  audit includes exam ining, on a test basis, evidence supporting the amounts and disclosures in the financial statem ents. An audit also includes assessing the accounting principles used and significant estim ates made by m anagement, as well as evaluating the overall financial statem ent presen­tation. We believe that our audits provide a reasonable basis for our opinion.In our opinion, such financial statem ents present fairly, in all m aterial respects, the financial position of the Com pany and subsidiaries at September 30, 1989 and 1988 and the results of their operations and their cash flows for the years then ended in conformity with generally accepted accounting principles.O ur audits were made for the purpose o f forming an opinion on the basic consolidated financial statements taken as a whole. The consolidated supplemental schedules as of September 30, 1989 and 1988 and for the years then ended listed in Item  14(a)(2) are presented for purposes of additional analysis and are not a required part of the basic consolidated financial statem ents. Such consolidated supplemental schedules have been subjected to the auditing procedures applied in our audits of the basic consolidated financial statem ents and, in our opinion, are fairly stated in all material respects when considered in relation to the basic consolidated financial statem ents taken as a whole.

i- j h J U b yDeloitte H askins & Sells Reno, Nevada November 27, 1989



International Game Technology and Subsidiaries
R e p o r t  o f  I n d e p e n d e n t  P u b l i c  A c c o u n t a n t s

To the Stockholders and Board of Directors o f International Gam e Technology:
We have audited the accompanying consolidated statem ents o f operations, cash flows and changes in stockholder’s equity of International Gam e Technology (a Nevada corporation) and subsidiaries for the fiscal year ended September 30,1987. These financial statements are the responsibility o f the Com pany’s managem ent. O ur responsibility is to express an opinion on these financial statem ents based on our audit.We conducted our audit in accordance with generally accepted auditing standards. Those standards require th at we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material m isstatem ent. An audit includes exam ining, on a test basis, evidence suppor+ing the amounts and disclosures in the financial statem ents. A n  audit also includes assessing the accounting principles used and significant estimates made by m anagem ent, as well as evaluating the overall financial statem ent presen­tation. We believe that our audit provides a reasonable basis for our opinion.In our opinion, the financial statem ents referred to above present fairly, in all material respects, the results o f operations and cash flows o f International Gam e Technology for the fiscal year ended Septem ber 30, 1987 in conformity w ith generally accepted accounting principles.O ur audit of the financial statem ents was made for the purpose of forming an opinion on those statements taken as a whole. Supplem ental schedules IV , V III , IX  and X  are presented for purposes of complying with the Securities and Exchange Com m ission’s rules and are not part o f the basic financial statem ents. These schedules have been subjected to the auditing procedures applied in the audit of the basic financial statem ents and, in our opinion, fairly state in all m aterial respects the financial data required to be set forth therein in relation to the basic financial statem ents taken as a whole.

San  Francisco, California, December 21,1987 A rthur Anderson & Co.



International Game Technology and Subsidiaries
C o n s o l i d a t e d  S t a t e m e n t s  o f  O p e r a t i o n s

Y e a rs  E n d e d  S e p te m b e r  30,
D o l la r s  in  t h o u s a n d s 1989 1988 1987R e v e n u e s:Product s a le s ...................................................................................................................... . . .  $104,356 $ 76,092 $ 66,672G am ing and casino op eration s...................................................................... 46,796 22,602 16,438Total revenues (including related party transactions o f $2,898, $5,613 and $ 7 ,1 6 7 ).................. . . .  151,152 98,694 83,110C o s ts  a n d  E x p e n se s:Cost of product s a le s ............................................................................................. 57,476 43,330 40,884G am ing and casino op eration s...................................................................... . . . 26,971 9,688 7,568Selling, general and adm inistrative ........................................................ 29,137 19,587 14,887Depreciation and amortization ................................................................... 6,626 5,527 6,695Research and development ............................................................................ 6,869 5,330 4,661Provision for bad d e b ts ........................................................................................ 3,133 2,395 1,970Total costs and expenses ................................................................ . . .  130,212 85,857 76,665In co m e  fro m  O p e r a t i o n s .................................................................................. 20,940 12,837 6,445O th e r  In co m e  (E xp en se):Interest and other income, n e t ...................................................................... 6,681 5,616 4,280Interest e x p e n s e ...................................................................................................... (5,757) (5,881) (4,760)Minority interest in income of consolidated su b sid iaries ............................................................................................................ (451) (101) __Equity in earnings of S y n t e c h ...................................................................... — (204) (3,584)G ain  on sale of F D T  stock ............................................................................... 10,005 — —Loss on investment in and receivables from Syntech ............... . . . J O , 189) — —Other income (expense), n e t ........................................................... 289 (570) (4,064)In co m e  F ro m  C o n t in u in g  O p e r a tio n s  B e fo r e  In co m e  T a x e s , E x tr a o r d in a r y  Ite m  a n d  C u m u la t iv e  E ffe c t  o f  C h a n g e  in  A c c o u n tin g  P r i n c i p l e ............................. 21,229 12,267 2,381P r o v is io n  fo r  In c o m e  T a x e s  ......................................................................... 8,009 4,569 2,994In c o m e  (L oss) F ro m  C o n tin u in g  O p e r a tio n s  B e fo r e  E x tr a o r d in a r y  Ite m  a n d  C u m u la tiv e  E f fe c t  o f C h a n g e  in  A c c o u n tin g  P r in c ip le  ..................................................... 13,220 7,698 (613)In c o m e  (Loss) F r o m  D is c o n tin u e d  O p e r a tio n s  ....................... 261 (971) 134E x tr a o r d in a r y  Ite m  -  U t iliz a t io n  O f  T a x  L o ssC a r r y f o r w a r d ...................................................................................................... ---- ---- 218C u m u la tiv e  E ffe c t  o f  C h a n g e  in  A c c o u n tin gP r in c ip le  - D e fe rre d  In co m e  T a x e s  ................................................. 1,650N e t In co m e  (Loss) $ 13,481 $ 8,377 $ (261)

(continued)Sec Accompanying Notes to Consolidated Fin an cial Statem ents
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International Game Technology and Subsidiaries
C o n s o l i d a t e d  S t a t e m e n t s  o f  O p e r a t i o n s  (co n tin u e d )

Y e a rs  E n d e d  S e p te m b e r  30,1989 1988 1987P e r  C o m m o n  a n d  C o m m o n  E q u iv a le n t  S h a r e :P rim a r y :Income (loss) from continuing operations before extraordinary item and cum ulative effect of change in accounting principle ............................................... ............... $1.73 $1.38 $(.10)Income ( loss) from discontinued operations ....................... ...............  .03 (.17) .02Extraordinary item -  utilization o f tax loss carryfo rw ard ........................................................................................... .04Cum ulative etL ct o f change in accounting p rin ciple ...................................................................................................... .29N e t  In co m e  (Loss) $1.76 $1.50 $(.04)Weighted Average Shares Outstanding 7,659,906 5,573,186 5,841,917
F u lly  D ilu te d :Income (loss) from continuing operations before extraordinary item and cum ulative effect of change in accounting principle ............................................... ............... $1.71 $1.26 $(.10)Income (loss) from discontinued operations ....................... ............... .03 (.13) .02Extraordinary item -  utilization o f tax loss carryfo rw ard ........................................................................................... ___ __ .04Cum ulative effect o f change in accounting p rinciple ......................................................................................................... .22N e t In co m e  (Loss) $1.74 $1.35 $(.04)Weighted Average Sh are- Outstanding 7,736,504 7,667,199 5,841,917

See Accom panying Notes to Consolidated F in a n cia l Statements
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International Game Technology and Subsidiaries
C o n s o l i d a t e d  B a l a n c e  S h e e t s

A s s e t s S e p te m b e r  30,
Dollars in thousands 1989 1988C u r r e n t  A ssets:C ash and cash e q u iv a le n ts .........................................................................................................................  $  15,940 $ 4,178Accounts receivable (including $176 in 1988 due from related parties), net of allow ances for doubtful accountso f $1,237 and $810 ..........................................................................................................................................  30,483 18,089Current m aturities o f  long-term notes and contracts receivable (including $2,210 and $1,690 due fromrelated parties), not of a llo w a n ces....................................................................................................... 20,034 22,306Inventories:Raw  m a te ria ls ......................................................................................................................................................  13,643 17,547Work-in-process ...........................................................................................................................................  9,632 4.611Finished goods ...................................................................................................................................................  12,160 9,279O t h e r ........................................................................................................................................................................  413____________ —Total in v en to ries_____________________________________________________________________ 35,848________ 31,437Prepaid expenses and o t h e r ................................................................................................................  5,566_________ 2,835Total current assets ________________________________________________________________  107,871________ 78,845L o n g -te rm  N o te s  a n d  C o n tr a c ts  R e c e iv a b le(including $226 and $889 due from related parties),net o f allowances and current m a tu r it ie s ______________________________________________  12,368_________17,453P r o p e r ty , P la n t  a n d  E q u ip m e n t , a t  co st:Land ........................................................................................................................................................................... 4,118 —B u ild in g s ..................................................................................................................................................................  10,733 5,011Gam in g and casino operations equipm ent ................................................................................... 19,096 12,159M anufacturing m achinery and e q u ip m e n t..................................................................................  14,778 11,611Leasehold im p ro v em en ts...........................................................................................................................  4,308_________ 2,49853,033 31,279Less accumulated depreciation and am ortization .....................................................................  (18,933) (16,574)Property, p lant and equipm ent, n e t _____________________________________________ 34,100_________14,705In v e s tm e n t in  S y n t e c h .....................................................................................................................................  323__________1,958L o n g -T e rm  N o te s  R e c e iv a b le  fro m  S y n te c h ,n e t o f  a l lo w a n c e s ..................................................................................................................................................  —________ 8,214S y s te m s  A n n u ity  A s s e t s ............................................................................................................................... 11,593 3,650O th e r  A s s e t s ............................................................................................................................................................  4,237__________2,974Total Assets   $170,492 $127,799

See Accom panying Notes to Consolidated F in a n cia l Statem ents
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International Game Technology and Subsidiaries
C o n s o l i d a t e d  B a l a n c e  S h e e t s  (c o n tin u e d )

L ia b i l i t ie s  a n d  S t o c k h o ld e r s ’ E q u it y S e p te m b e r  30,
Dollars in thousands_______________________________________________________________________________________1989____________ 1988C u r r e n t  L ia b ilit ie s :C urrent m aturities of long-term notes payable (including $5,350 and $4,900 payable to related parties) andcapital lease o b lig a tio n s ........................................................................................................................  $ 10,938 $ 7,862Accounts payable ............................................................................................................................................. 8,026 9,306Accrued vacation lia b ility ........................................................................................................................... 1,840 1,623Accrued lia b ilit ie s   ........................................................................................................................  13,394 7,889Accrued and deferred income t a x e s ...................................................................................................  5,428__________4,068Total current lia b ilit ie s ...............................................................................................................  39,626________ 30,748L o n g -T e r m  N o te s  P a y a b le  a n d  C a p it a l  L e a s e  O b lig a tio n s(including $7,844 and $13,194 notes payable to related parties),net of current m aturities ___________________________________________________________________ 23,909________ 18,024L o n g -T e r m  L ia b ilit ie s  to  S y s te m s  W in n e r s _________________________________________  15,793__________6,320D e fe r r e d  In co m e  T a x e s ............................................................................................................................  2 ,87 1__________2,204O th e r  L ia b il it ie s  _______________________________________________________________________________  86____________ 132^M in o r ity  In te r e s t  in  S u b s i d i a r i e s ______________________________________________________ 6,179__________3,304Total liabilities .................................................................................................................................... 88,464________ 60,732C o m m itm e n ts  a n d  C o n t i n g e n c i e s ...................................................................................................S to c k h o ld e r s ’ E q u ity :Common stock, $.01 par value; 20,000,000 shares authorized; 7,530,198 and 7,293,590 shares is s u e d ........................................................ 75 73Additional paid-in capital ........................................................................................................................  48,744 45,830Retained e arn in g s ............................................................................................................................................  36,865 23,287Treasury stock; 188,783 and 110,057 shares, at c o s t .........................................................  (3,656)________(2,123)Total stockholders’ e q u ity __________________________________________________________  82,028________ 67,067____________ Total liabilities and stockholders’ equity_________________________________________ $170,492 $127,799

See Accom panying Notes to Consolidated Fin an cial Statements
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International Game Technology and Subsidiaries
C o n s o l i d a t e d  S t a t e m e n t s  o f  C a s h  F l o w s

Y e a rs  E n d e d  S e p te m b e r  30,
D o l l a r t  in t h o u s a n d s 1989 1988 1987C a s h  F lo w s  F r o m  O p e r a tin g  A c t iv it ie s :N et income (loss) ............................................................................................................. . . .  $13,481 $ 8,377 $ (261)Adjustm ents to reconcile net income to net cash provided by operating activities:Depreciation id amortization ....................................................................... 6,626 5,527 6,695Provisions for ■ jses on accounts/notes re ce iv a b le ........................... 3,133 2,395 1,970M inority interest in income o f consolidated su b sid ia rie s ................................................................................................................ 451 101 _Equity in earnings of Syntech .......................................................................... 204 3,584Loss (gain ) on sale of a s s e ts ................................................................................ 140 (267) 84Loss on investm ent in and receivables from S y n te c h ............................................................................................................. . . .  10,189 __ __G a in  on sale of E D T  stock ................................................................................... . . .  (10,005) — —(Increase) decrease in assets:Receivables (excluding Syntech receivable of$8,802 in 1 9 8 8 ) .................................................................................................. . . .  (8,170) (7,285) (13,181)Inventories ................................................................................................................ . . .  (4,411) (11,650) 1,050Income tax rece iva b le ......................................................................................... 1 292 3,296Prepaid and o th e r ................................................................................................. . . .  (2,333) (893) (425)Increase (decrease) in liabilities:Accounts payable and accrued e x p e n se s ............................................. 6,232 5,740 2,270Accrued and deferred income taxes payable, net o f tax benefit of stock option and purchase plans ................................................................................................. 2,618 (1,143) 57Total a d ju stm en ts ...................................................................................... 4,471 (6,979) 5,400N e t C a s h  P i’o v id e d  b y  O p e r a t in g  A c t iv it ie s  (F o rw ard ) 17,952 1,398 5,139(continued)

See Accom panying Notes to Consolidated F in a n cia l Statem ents
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International Game Technology and Subsidiaries
C o n s o l i d a t e d  S t a t e m e n t s  o f  C a s h  F l o w s  (con tin u ed )

Y ears E n d e d  S e p te m b e r  30,
D o l la r s  in  t h o u s a n d s 1989 1988 1987N et cash provided by operating a c tiv itie s ............................................ ............  $17,952 $1,398 $5,139C a s h  F lo w s  F r o m  In v e s tin g  A c tiv it ie s :Investm ent in plant and equipment ............................................ ............ (16,566) (8,817) (8,495)Proceeds from sale of p lant and equipment ........................... ............  3,658 2,403 3,940Proceeds from sale of E D T  s t o c k ..................................................... ............  11,697 — —Proceeds from sale of (paid for) Syntechcommon stock ........................................................................................... __ 3,500 (6,899)Proceeds from collection o f loan to Syntech ........................... ............  — — 2,000(Increase) decrease in other assets ............................................... ............  (1,256) 1,417 (3,578)Proceeds from systems annuity assets ...................................... ............  2,428 1,424 499Investm ent in systems annuity assets ...................................... ............ (11,358) (4,667) (1,313)N et cash used in investing a c tiv it ie s ................................ ............  (11,397) (4,740) (13,846)C a s h  F lo w s  F r o m  F in a n c in g  A c tiv it ie s :Principal payments on d e b t ................................................................ ............ (7,934) (5,296) (24,221)Paym ent on systems annuity liabilities ................................... ............ (2,428) (1,424) (499)Increase in minority interest from subsidiarystock options e x e rcise d ...................................................................... ............ 732 3,126 105Collections from systems to fund annuity liability .................................................................................................... 13,187 5,733 2,511Proceeds from stock options exercised ..................................................... 555 665 2,451Proceeds from employee stock p u r c h a s e s ..............................................  237 71 —Proceeds o f long-term d e b c ...................................................................... ...........  807 2,926 7Proceeds from issuance o f (paid to retire)Debentures ................................................................................................... _ (1,907) 30,000Foreign currency exchange gain (loss) ......................................... 97 239 (66)O ther ........................................................................................................................ (46) 40 64N et cash provided by financing a c t iv it ie s ........................ 5,207 4,173 10,352N e t  In c r e a s e  in  C a s h  an d  C a s h  E q u iv a le n ts  .......................... 11,762 831 1,645C a s h  a n d  C a s h  E q u iv a le n ts  a t  B e g in n in g  o f  Y e a r ............... 4,178 3,347 1,702C a s h  a n d  C a s h  E q u iv a le n ts  a t  E n d  o f  Y e a r $15,940 $4,178 $ 3,347

See Accom panying Notes to Consolidated F in a n cia l Statements
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International Game Technology and Subsidiaries
C o n s o l i d a t e d  S t a t e m e n t s  o f  C h a n g e s  i n  S t o c k h o l d e r s ’  E q u i t y
A m o u n t s  in  t h o u s a n d s

C o m m o n  S to c k  S h a r e s  A m o u n t A d d itio n a lP a id -inC a p ita l R e ta in e dE a rn in g s T r e a s u r yS t o c k T o ta lB a la n c e  a tO c to b e r  1 ,1986 ............................. . . . .  8,085 $81 $13,373 $46,698 $ (131) $60,021Stock options exercised .................... 221 2 2,449 — — 2,451Currency translationa d ju stm e n ts ........................................ __ __ __ (66) __ (66)T ax benefit o f stock o p tio n s ........... . . . .  --- --- 218 — --- 218Purchase and retiremento f s t o c k .................................................... . , , .  (3,183) (32) (1,180) (31,700) __ (32,912)N et l o s s .......................................................... . . . .  — — — (261) --- (261)B a la n c e  a tS e p te m b e r  30,1987 ................. . . . .  5,123 51 14,860 14,671 (131) 29,451Debenture conversion.......................... . . . . 1,881 19 28,074 — — 28,093Stock options exercised .................... 275 3 2,569 — (1,907) 665Currency translationa d ju stm e n ts ........................................ __ __ __ 239 __ 239T ax benefit o f stock o p tio n s ........... . . . . --- — 171 — --- 171Employee stock p u rch a se s .............. 15 — 156 — (85) 71N e t income ................................................. . .  . . — — — 8,377 — 8,377B a la n c e  a tS e p te m b e r  30,1988 ................. . .  . . 7,294 73 45,830 23,287 (2,123) 67,067Stock options exercised .................... 214 2 2,086 — (1,533) 555Currency translationa d ju stm e n ts ........................................ --- — --- 97 --- 97T ax benefit o f stock optionand purchase p la n s ....................... --- — 591 __ --- 591Employee stock p u rch a se s .............. 22 — 237 — --- 237N e t income ................................................. .  . . . — — — 1 .'3,481 --- 13,481B a la n c e  a tS e p te m b e r  30,1989 ................. . . . .  7,530 $75 $48,744 $36,865 $(3,656) $82,028

See Accom panying Notes to Consolidated F in a n cia l Statem ents
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N o t e s  t o  C o n s o l i d a t e d  F i n a n c i a l  S t a t e m e n t s
International Game Technology and Subsidiaries

1. O r g a n iz a t io n  a n d  S u m m a r y  o f  S ig n i f ic a n t  A c c o u n t in g  P o l i c i e s  O r g a n iz a tio nInternational Gam e Technology (the "Com pany") was incorporated under the laws of the S ta te  of Nevada in December 1980 to acquire IG T  a n d  to facilitate the Com pany’s initial public o fferin g  in compliance with the gam ing laws of N evada.IG T , a wholly-owned subsidiary, m anufactures and m arkets gam ing equipment and operates a gam ing machine route, which includes statew ide progressive slot m achine systems.Electronic D ata  Technologies ("EDT") is a m anufacturer of slot monitoring and player tra ck ­ing systems, electronic keno systems for casinos and effective October 1, 1988 began m anagem ent of selected locations of IG T ’s gaming m achine route in Nevada (see Note 14). F.DT was wholly-owned by the Com pany until October 8,1987, w hen E D T  completed a public offering of 700,000 shares o f  its common stock, representing 20%  of shares out­standing following the offering. In Septem ber 1989, the Company sold, through a public offering,1,140,000 shares o f E D T  common stock, reducing the Com pany’s ownership to approximately 45% (see Note 17). In Ju n e  1987, ED T acquired 51% of the outstanding common stock of APT C o m p u ter Consultants Pty. Ltd. ("APT"), an A ustralian cus­tom computer software development company. E f­fective following the close of fiscal 1988, E D T  dis­continued its equity interest in APT (see N ote 15).IG T  (Australia) Pty. Ltd. ("IGT - A ustralia"), a wholly-owned subsidiary, was established b y the Com pany in 1986 to manufacture and m ark et gam ing devices in the Australian market and other jurisdictions in the Southern Hemisphere an d  the Pacific Rim.C M S  International ("CMS") a wholly-owned subsidiary, was established in August 1988, to develop, own and m anage casino operations for the Company.Lottery Gam es International ("LGI"), form erly a wholly-owned subsidiary of IG T  established in 1983, was granted certain rights to application of specific lottery technology developed by IG T . In February 1987. the Com pany exercised its option

I to exchange all o f the common stock o f L G I for1,830,000 unregistered shares of Sy n te ch  Interna­tional, Inc. ("Syntech").The Com pany owned approxim ately 43% of Syntech’s outstanding common stock a s  o f Septem ­ber 30, 1987. This investment was accounted for on the equity method through April 27 , 1988. On April 27,1988, the Company sold 3,500,000 shares of its Syntech common stock to Sy n te ch  reducing the Com pany’s ownership to approxim ately 9.9% and changed to the cos* method o f accounting for its rem aining investment in Syntech.The consolidated financial statem ents include the accounts o f the Company, IG T , E D T  and its subsidiaries (APT through Sepember 30, 1988), L G I (through Ja n u a ry  1987), IG T -A u stra lia  and C M S . A ll m aterial intercompany accounts and transactions have been eliminated.C h a n g e  in  F is c a l  Y e a rEffective with the fiscal year ending Septem ber 30, 1989, E D T  changed its fiscal year end from  Decem­ber 31 to Septem ber 30.P r o d u c t  S a le sThe Com pany m akes sales for cash , on normal credit terms (90 days or less), over longer term installm ents, and through participation in the net winnings o f the machines until the purchase price is paid. G enerally , sales are recorded as the products are installed or upon custom er accep­tance, or i f  the Com pany does not provide the installation the sale is recorded upon shipm ent. I f  a substantial uncertainty exists concerning the collectability or term o f a contract, the installm en t method is used. Participation sales a re  recorded when the product is installed unless th e  customer does not agree in writing to keep the product in­stalled u n t’l the purchase price is p a id , in which case the installm ent method is used.E D T  sales o f slot management system s general­ly involve contracts covering periods up to twelve months. B illings on such contracts are  m ade peri­odically in accordance with contract term s, and revenue is recognized on the percentage o f  comple­tion method.
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International Game Technology and Subsidiaries
N o t e s  t o  C o n s o l i d a t e d  F i n a n c i a l  S t a t e m e n t s  (c o n t in u e d )

G a n iin g  an d  C a s in o  O p e r a tio n sG am in g and casino operations revenues consist of revenues relating to the operations of the system s division, the lease and rental of gaming m achines, a share of the net gam ing winnings from the opera­tion of machines on participation, and revenues relating to operation of hotel/casino businesses.
Years Ended September 30,

Dollars in thousands 1989____ 1988___1987Participation  $26,142 $21,183 $15,211Hotel/Casino 2Q „ 23 42g _operations .............Lease/Rental ________ 431________________ 1,227Total $46,796 $22,602 $16,438A t September 50,1988 and 1989, the Com pany had accrued approximately $7.6 million and $18.4 m illion, respectively, for its share of outstanding progressive jackpot liabilities. This liability in ­cludes the amount required to provide for annuity paym ents to System s jackpot winners. The C o m ­pany is required to segregate cash and investments relating to System s liabilities.In v e n to r ie sInventories are stated at the lower of cost (first-in, first-out. method) or market.D e p r e c ia tio n  a n d  A m o r tiz a tio nDepreciation and amortization are provided on th e  straight-line method over the following useful lives:Gaming and casino operations equipment.............................................2 to 5 yearsManufacturing machinery and equipment.............................................3 to 5 yearsBuildings .................................................40 years
Leasehold improvements ........ Term of LeaseBuilding under capital lease................Term of LeaseMaintenance and repairs are expensed as in­curred. The costs of improvements are capitalized. Gains or losses on the disposition of assets are included in income.

S y s te m s  A n n u ity  A sse tsThis represents annuity investments to meet obligations for funding payments to M egabucks and Quarterm ania winners. Such investm ents are stated at cost, which approximates m arket.O th e r  A sse tsT his includes deferred product development costs, deposits, gam ing rights, patents, goodwill, and notes receivable from employees (see Note 10). Deferred product development costs have been capitalized in accordance with Statem ent o f F in an ­cial Accounting Standards No. 86, and are amor­tized when the related products are available for release to customers. The cost of gam ing rights is amortized on a straight-line basis over th e  terms o f the agreements.N e t In co m e  (Loss) P e r  S h a r e  N et income (loss) per share is computed based on the weighted average number of common and com­mon equivalent shares outstanding, except in loss years when their effects become anti-dilutive. The Debentures were not common stock equivalents, however, they were considered in the calculation of fully-diluted earnings per share except in  1987 when the Debenture effects were anti-dilutive.C a s h  a n d  C a s h  E q u iv a le n tsThis includes cash required for casino gam ing operations and for funding current systems jackpot payments and annuity purchases. Cash in  excess o f daily requirements is invested in various m arketable securities with maturities o f three months or less. Such investments are stated at cost, which approximates m arket, and are deemed to be cash equivalents for purposes of the con­solidated statem ent o f cash flows.F o r e ig n  C u r r e n c y  T ra n s la tio nThe financial statem ents of foreign subsidiaries have been translated into U .S . dollars for con­solidated reporting purposes in accordance with F A S B  Statem ent No. 52. All asset and lia­bility accounts have been translated using the cur­rent exchange rate at the balance sheef date. In ­come statem ent am ounts have been translated us­ing the average exchange rate for the year. The gains and losses resulting from the translation



International Game Technology and Subsidiaries
N o t e s  t o  C o n s o l i d a t e d  F i n a n c i a l  S t a t e m e n t s  C o n t in u e d )

adjustm ents have been accum ulated as a com­ponent o f shareholders’ equity, being netted against retained earnings due to the im m ateriality o f the amounts. The effect on the consolidated statem ents of operations o f translation gains and losses is insignificant for all years presented.
D o l la r s  in  t h o u s a n d s

2. B u s in e s s  S e g m e n tsThe Com pany operates principally in two lines of business: the m anufacture o f gam ing products and gam ing and casino operations. The table below presents information as to the Com pany’s opera­tions in difTe *ent industries.Y e a r s  E n d e d  S e p te m b e r1989 1988R e v e n u e s :M anufacture of gam ing products $104,356 $ 76,092 $ 4G am in g and casino operations:Participation and lea se/ re n ta l...................................... .............................. $ 26,573 $ 22,173 $ 16,438Hotel/Casino o p e ra tio n s ..................................................... .............................. 20,223 429 —Total gam ing and casino operations $ 46,796 $ 22,602 $ 16,438O p e r a t in g  P r o fit :M anufacture of gam ing p ro d u cts......................................... .............................. $  42,189 $ 29,009 $ 22,868G am in g and casino op eration s............................................... .............................. 15,971 10,020 3,998T o ta l ........................................................................................... .............................. 58,160 39,034 26,866O th e r  E x p e n s e s , I n c lu d in g  N e t  I n t e r e s t .................. .............................. 36,931 26,767 24,485In c o m e  B e fo r e  In c o m e  T a x e s $ 21,229 $  12,267 $ 2,381
S e p te m b e r  301989 1988 1987Id e n tifia b le  A sse ts:M anufacture of gam ing p ro du cts......................................... .............................. $ 98,070 $ 89,116 $  75,107Gam in g and casino o p eration s............................................... .............................. 52,464 16,987 8,525Corporate .............................................................................................. .............................. 19,958 21.696 24,999Total $170,492 $127,799 $108,631C a p it a l  E x p e n d itu r e s :M anufacture of gam ing p rodu cts......................................... .............................. $  4,045 $  1,565 $  632G am in g and casino op eration s............................................... .............................. 23,359 5,403 6,744Corporate .............................................................................................. .............................. 2,174 3,769 2,331Total $  29,j 78 $ 10,737 $ 9,707D e p r e c ia tio n  a n d  A m o r tiz a tio n :M anufacture of gam ing p ro d u cts......................................... .............................. $  2,205 $  1,856 $  1,549Gam in g and casino op eration s............................................... .............................. 3,768 2,973 4,708Corporate .............................................................................................. ..............................  653 698 438Total $  6,626 $  5,527 $  6,695
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International Game Technology and Subsidiaries
N o t e s  t o  C o n s o l i d a t e d  F i n a n c i a l  S t a t e m e n t s  (c o n t in u e d )

The Company has operations based in the United States and Australia. The table below presents infor­mation as to the Com pany’s operations by geographic region. Y e a rs  E n d e d  S e p te m b e r  30,
D o l la r s  in  th o u s a n d s 1989 1988 1987R e v e n u e s :United States ............................... ........  $133,428 $ 84,058 $77,211A u s t r a lia ...................................................................................................... ........ 18,848 16,318 7,813E lim in a t io n s ............................................................................................. ........ (1,124) (1,682) (1,914)Consolidated $151,152 $ 98,694 $83,110O p e r a t in g  P r o fit :U nited States ............................... ........ $ 52,475 $ 33,768 $ 24,592A u s t r a lia ...................................................................................................... ........ 5,791 5 ,’ 98 2,096E lim in a tio n s ............................................................................................. ........ (106) 68 178C o n so lid a te d ....................................................................................... ........  58,160 39,034 26,866O th e r  E x p e n s e s , I n c lu d in g  N e t  I n t e r e s t ....................... ........ 36,931 26,767 24,485In c o m e  B e fo r e  In co m e  T a x e s $ 21,229 $ 12,267 $ 2,381

S e p te m b e r  30,
1989 1988 1987Id e n tif ia b le  A sse ts:U nited States .......................................................................................... ........ $160,329 $119,459 $104,313A u s t r a lia ...................................................................................................... ........ 10,163 8,340 4,318Total $170,492 $127,799 $108,631On a consolidated basis the Company does not recognize intersegment revenues or expenses upon the transfer of gam ing machines between seg­ments. Operating profit is revenue less cost of sales and operating expenses, including related operating depreciation and amortization, and provisions for bad debts. Other expenses include selling, general and adm inistrative expense and related depreciation and amortization, interest ex­pense, interest income, research and development expense.D uring the fiscal year ended September 30, 1987, the largest customer o f the Company’s products accounted for approximately 15# of such sales. D uring the fiscal years ended September 30, 1988 and 1989, no single customer accounted for more than 1091 of the sales o f the Com pany’s products.

The Com pany had total export sales from the United States of approximately $4,025,000, $8,590,000 and $10,284,000 during the fiscal years ended September 30, 1987,1988 and 1989 respec­tively.3. N o te s  a n d  C o n t r a c t s  R e c e iv a b leThe Com pany grants customers extended payment terms under contracts of sale. These contracts are generally for terms of one to five years, with inter­est recognized at prevailing rates, and are secured by the related equipment sold.The Com pany has provided loans, principally for financial assistance, to several customers. A t September 30,1988 and 1989, the balance o f such Joans totaled $1,923,000 and $1,282,000, respec­tively, net of the related allowance for doubt­ful accounts of$806,000 and $97,000, respectively.
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International Game Technology and Subsidiaries
N o t e s  t o  C o n s o l i d a t e d  F i n a n c i a l  S t a t e m e n t s  (c o n t in u e d )

These loans are generally for terms o f one to five years with interest at prevailing rates.The following table represents, at September 30, 1989, the estimated future collections o f notes and contracts receivable:
Dollars in thousandsYears Ending September 30, EstimatedReceipts1990 .......................................... $20,0341991.......................................... 7,3431992 .......................................... 2,6331993 .......................................... 1,0421994 .......................................... 2761995 and after .................... 1,074$32,402At September 30,1988 and September 30,1989, the following deferred income and allowances for doubtful notes and contracts were netted against current and long-term maturities:September 30,
Dollars in thousands 1989 1988Deferred income:Current................................. $ 234 $ 376Long-term............................. 7 367241 743Allowance for doubtful notes and contracts:Current................................. 102 270Long-term............................. 2,007 2,8892,109 3,159$2,350 $3,9024. L in e s  o f  C r e d itA s o f September 30,1989, IG T  had a $15.0 million bank line o f credit with interest at the lender’s prime rate and an expiration date of Ja n u a ry  31,1990. A  nominal commitment fee is paid on the unused portion of this line. A t  September 30,1989, no advances were drawn under this line.

As o f Septem ber 30, 1989, E D T  had a $4.0 million revolving bank line o f credit with interest at the lender’s prime rate and an expiration date o f Ju n e  1,1990. A  nominal commitment fee is paid on the unused portion of this line of credit. A t Septem ber 30,1989, $3.1 million was drawn down under this line. E D T  also has a $2.0 million long­term credit arrangem ent with interest at the lender’s prime rate. As o f September 30,1989,81.1 million was drawn under this agreem ent, which is repayable in equal monthly installm ents through December 1991.IG T -A u stralia  had a $500,000 (Australian) bank line o f credit available as of September 30,1989. Interest is paid at the lender’s reference rate plus 17c. A  nominal fee is paid on the unused portion o f this line. This line is unsecured, and had a provision for review and renewal annually in M ay. A t Septem ber 30, 1989, $500,000 (Austra­lian) was available under this line.A s of Septem ber 30, 1989, C M S , through its 557c owned subsidiary, Silver C lu b , had an un­secured $500,000 bank line of credit with int- rest at the lender’s prime rate plus 1/47c and an expira­tion date o f December 31, 1989. As of September 30, 1989, $200,000 was drawn under this line.The Com pany is required to comply with cer­tain covenants contained in the IG T  line o f credit agreement w hich, among other things, limits financial commitments the Com pany m ay make without written consent of the lender and requires the m aintenance o f certain financial ratios, m ini­mum working capital and net worth of the Com ­pany. The E D T  lines of credit contain covenants which require m aintenance o f certain financial ratios, prohibits payment of dividends or purchas­in g treasury stock, restricts E D T  from incurring additional indebtedness and from lending or ad­vancing am ounts to IG T  or its other affiliates in excess o f $1 m illion. E D T  has obtained a waiver allowing it to obtain a revolving line of credit of $4 million from IG T  for the purchase o f slot machines for its route operations. The E D T  lines o f credit are secured by its accounts receivables, sales-type lease receivables, inventories, and certain other assets.
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International Game Technology and Subsidiaries
N o t e s  t o  C o n s o l i d a t e d  F i n a n c i a l   ̂ \ t e m e n t s  ( c o n tin u e d )
5. N o te s  P a y a b le  a n d  C a p it a l  L e a s e  O b lig a t io n sNotes payable and capital lease obligations consist of the following as of: S e p te m b e r  30,
Dollars in thousands 1989 1988Unsecured note with interest at 9% for repurchase of the Com pany’scommon stock, m aturing in 1992 (see Note 12)................................................................. $ 8,994 $12,444Unsecured note with interest at prime plus 1% (11.5% at September 30,1989) for repurchase of the Company’s common stock, m aturing in 1992 (see Note 12)................................................................. 4,200 5,650Note payable o f $500,000 for E D T ’s purchase of 51% interest in A P T(see Note 1), repaid in 1989 ............................................................................................................ — 237Unsecured note payable of $887,500 for repurchase of the Com pany’s common stock, payable A pril 1,1990, interest imputed at 12% resulting in a discount of $51,400 .............................................................................................. 836Note payable with interest at the lender’s prime rate plus 1/4%(10.75% at September 30,1989), secured by real property, with interest only payable until December 1990; then, principal and interest will be paid based on a twenty-year amortization, m aturing in 1999 (see Note 16) .................................................................................................... 10,700Note payable with interest at the lender’s prime rate plus 1%,(11.5% at September 30,1989), secured by real property, interestdue monthly until m aturity in December 1993 ................................................................ 638Note payable, with interest at 10%, secured by real property; monthly payments o f $7,720 commence in 1990,m aturing in 1999 ...................................................................................................................................... 800Lines of credit (see Note 4 ) ........................................................................................................................ 4,388 2,450C apital lease obligations (see Note 8 ) .............................................................................................. 4,099 5,039O ther notes p a y a b le ...................................................................................................................................... 192 6634,847 25,886Less current m a tu r it ie s ............................................................................................................................. (10,938) (7,862)Long-term notes payable and capital lease obligations, net of current m aturities $23,909 $18,024

Future Fiscal year principal payments of these notes and capital lease obligations at Septem ber 30, 1989 are as follows:
Dollars in thousands

1990 1991 1992 1993 1994 1995 a n d  L a te r$10,938 $6,924 $2,872 $641 $1,218 $12,254
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6. In c o m e  T a x e sThe effective income tax rates differ from the statutory U. S. federal income tax rates as follows:Years Ended September 30,1989 1988 1987
D o l la r s  in  t h o u s a n d s Amount Rate Amount Rate Amount RateTaxes at federal statutory rate ............................................... . . 87,218 34.0% $4,171 34.0% $1,081 43.0%Investment tax credit,net ............................................... 20 0.1 41 0.3 314 12.5Research and development tax credit ................................... __ __ (50) (2.0)Equity in loss ofSyntech ..................................... -- -- 69 0.6 1,541 61.2Foreign subsidiariesincome ........................................ 44 0.2 76 0.6 -- --Other, n e t ........................................ 727 3.0 212 1.7 108 4.3Actual provision (benefit) for income taxes $8,009 37.3% $4,569 37.2% $2,994 119.0%Total fiscal 1989 pretax income is made up of $20,993,000 domestic pretax income and $118,000 foreign pretax income. Total fiscal 1988 pretax income consists of $11,169,000 domestic pretax income and $1,098,000 foreign pretax income. Total fiscal 1987 pretax income consists of $2,005,000 domestic pretax income and $376,000 foreign pretax income.

Components of the provision for (benefit from) income taxes were as follows:
Years Ended September 30,

Dollars in thousands 1989 1988 1987

Current........ . $10,648 $8,027 $3,520

Deferred ....... (2,639) (3.458) (526)

$ 8,009 $4,569 $2,994
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The deferred tax provisions (benefits) are attributable to the following:
Dollars in thousands

Y e a rs  E n d e d  S e p te m b e r  30, 1989 1988 1987Excess of accelerated depreciation over straight-linedep reciation ......................................................................................................... ............ $  396 $ 479 8 (518)The installm ent method of reporting certain salesfor tax p u rp o ses................................................................................................. (4,469) (1,059)Provisions for inventory and fixed asset valuation adjustm ents deductible for taxes when r e a liz e d ............................................................................... ............ (307) 273 926Provision for warranty expenses, accrued jackpot liabilities and other liabilities deductible for tax purposes when paid ............................................................................ ............  3,511 139 54Investm ent tax credit taken for financial statem entpurposes, not creditable for tax return purposes .................. __ 210Syntech note write-down .................................................................................. ............  (3,439) — —Other, net ..................................................................................................................... ............  (402) 120 (139)$(2,639) $(3,458) $ (526)Deferred income taxes are provided on tim ing differences in the recognition of income and ex­pense for tax and financial reporting purposes. Investm ent and research and development tax credits are accounted for as reductions in the provision for income taxes in the year they arise.The T ax Reform Act o f 1986 affected the Com ­pany primarily through elimination o f provisions that permitted deferral o f its tax liability into fu­ture years. As a consequence, a greater portion of book income is currently taxable, and appears as a current liability rather than as a long-term deferred liability. The new provisions that primarily affect the Company are: elim ination of the installm ent sale method; elim ination o f the investment tax credit; new restrictions on the re­search and development tax credit; new uniform capitalization rules affecting inventory costs; and the reduction in the statutory tax rates.O f benefit to the Com pany, although largely offset by elimination of deferral provisions, was the reduction in statutory tax rates from 469;;' to 349r. A t September 30,1987, deferred taxes were stated at 469r. The tax rate reduction, coupled with the Com pany’s election to adopt Financial Accounting Standards Board Statem ent No. 96, resulted in a

reduction in the Com pany’s deferred tax liability and an increase in net income of $1,650,000 through treatm ent o f the reduction as the cum ula­tive effect of a change in accounting principle. The Com pany, by early adoption o f F A S B  96, revalued its deferred tax liability to estim ate the expected future taxes which will become due.7. E m p lo y e e  B e n e f it  P la n sE m p lo y e e  P r o f it  S h a r in g  P la n s  In 1980, IG T  adopted a qualified profit sharing retirement plan for its employees. Company con­tributions to the plan are at the sole discretion of the Com pany’s Board of Directors. Benefits vest over a seven-year period of employment. Under a discretionary program effective Ja n u a ry  1, 1986, and reviewable by the Board annually, contribu­tions are based on 5% o f annual IG T  pretax operat­ing profits above a set minimum. Effective for 1988 and 1989 the m inimum pretax operating profits were $2,000,000 before any allocation to the Plan.Additionally, a cash sharing plan was adopted by IG T  effective Ja n u a ry  1, 1986, in which 5% o f annual pretax operating profits (in excess of $2,000,000 for 1988 and 1989) of IG T , are dis­tributed to employees on a sem iannual basis.
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Contributions to the plan are reviewed annually by the Board.The Com pany'1. subsidiaries, E D T  and IG T - A ustralia, have sim ilar retirement and cash shar­ing plans with 107 A ustralia’s retirem ent plan designed as a superannuation program. Total con­solidated profit sharing and cash sharing expense was $901,000, $1,391,000, and S2,560,000 for the fiscal years ended Septem ber 30, 1987, 1988, and 1989, respectively.M a n a g e m e n t B o n u s  P la n sIG T  m aintains a discretionary m anagem ent bonus plan in which key employees participate and a m arketing m anagem ent bonus plan. Effective Ja n u a ry  1,1986,5%  of IG T ’s annual pretax operat­ing profits (in excess o f $2,000,000 for 1988 and 1989) are distributed under the managem ent bonus plan. Bonuses for m arketing m anagem ent are computed using a formula based on product sales levels and gross profit margins achieved. The Com pany’s other operating subsidiaries m aintain sim ilar plans. Under these plans total con­solidated expense was $545,000, $899,000, and $1,815,000 for the fiscal years ended Septem ber 30, 1987, 1988 and 1989, respectively.S to c k  O p tio n  P la nIn 1981, IG T  adopted a tandem Stock Option Plan consisting o f qualified incentive stock options and non-qualified stock options. Options under this plan have been granted at fair market value on the date of grant. Typically options become exer­cisable in five annual installm ents although a shorter period may be provided.Under this plan options to purchase an ag­gregate of 1,694,000 shares may be granted. A t September 30, 1989, options to purchase 283,622 shares were available for grant.

Number Option Price 
of Shares Per Share

Outstanding 
September 30, 1988 ... 421,298 S 8.08- $23.00

Granted ...... . 157,261 $20.19-$26.88

Cancelled..... . (12,227) S 8.08 - $20.19

Exercised..... . (54,548) $ 8.08-$16.25

Outstanding 
September 30,1989 .. 511.784 $ 8.08 - $26.88

Exercisable at 
September 30,1989 226,537 $ 8.08 - $23.00E m p lo y e e  S t o c k  P u r c h a s e  P la nEffective February 26, 1987, IG T  adopted a Q ualified Employee Stock Purchase Plan. Under this p lan , each eligible employee may be granted an option to purchase a specific number of shares o f the Com pany’s common stock. The term o f each option is twelve m onths, and the exercise date is the last day of the option period. Eligible employees include only those employees who have completed twelve months o f continuous service with the Com pany. The plan excludes employees who are officers, 5% or more shareholders, employees receiving more than $54,480 in annual compensation, employees of IG T-A ustralia , and effective M arch 1988 employees of E D T . In March 1988, E D T  adopted its own qualified employee stock purchase plan with sim ilar exclusions as described above.An aggregate of 150,000 shares may be made available under this plan. Employees m ay par­ticipate in this plan only through payroll deduc­tions up to a m axim um  o f 10% of their base pay. The option price is equal to the lesser of 85% o f the fair m arket value of the common stock on the date of grant or on the date o f exercise.
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8. C o m m itm e n tsThe Company leases certain of its facilities and equipment under various agreements for periods through 1997. The schedule below shows the fu­ture minimum rental payments required under these operating and capital leases which have ini­tial or rem aining non-cancellable lease terms in excess o f one year as o f Septem ber 30, 1989.The cost and related accumulated depreciation o f facilities and buildings under capital leases as of September 30, 1988 was $5,492,000 and$1,268,000, respectively, and as of September 30, 1989 was $5,327,000 and $1,950,000, respectively.Certain of the leases provide that the Company pay utilities, m aintenance, property taxes and cer­tain other operating expenses applicable to the leased property, including liability and property damage insurance. The lease for the Company’s existing m anufacturing facility in Reno extends through 1997. The lease provides for periodic rent­al increases.E D T  has entered into a lease agreement for a78,000 square foot facility which will serve as its principal office in Las Vegas, Nevada. The lease has an initial term of ten years with initial monthly lease payments of approximately $66,000, which is included in the operating lease payments presented in the table below.

The total rental expense for the fiscal years ended September 30, 1987, 1988 and 1989 was approximately $2,178,000, $2,830,000 and$4,211,000, respectively.9. C o n t in g e n c ie sThe Com pany has been named in law suits in the normal course of its business. M anagem ent does not expect the outcome o f these suits to have a m aterial adverse effect on the Com pany’s financial position or results o f future operations.10. R e la t e d  P a r t y  T r a n s a c t io n s  C o m p a n y ’s F o u n d e r  (see N o te  12)The Com pany leases a warehouse facility in Las Vegas from the Com pany’s founder and his wife. The lease, which began in 1979, expires in 1991. Rental expense under this lease was $502,000, $534,000, and $518,000 for the fiscal years ended September 30, 1987, 1988 and 1989, respectively. M anagem ent believes the terms o f this lease are competitive.The Com pany leases an aircraft from the Com pany’s founder a t a competitive hourly rate. The Com pany incurred expenses of $93,000, $55,000, and $77,000 for the fiscal years ended Septem ber 30, 1987, 1988 and 1989, respectively, for the use o f this aircraft.
Dollars in thousands O p e r a tin g C a p ita lY e a rs  E n d in g  S e p te m b e r  30, L e a s e s L e a s e s T o ta l
1990 ............................................ ..... $2,431 $ 1,139 $ 3,570

1991............................................ ..... 2,449 1,098 3,547

1992 ............................................ ..... 1,804 1,075 2,879

1993 ............................................ ..... 1,658 802 2,460

1994 ............................................ ..... 1,537 736 2,273

1995 and a ft e r ......................................................................................................... ..... 8,276 2,870 11,146Total minimum payments $18,155 $ 7,720 $25,875Am ount representing in te r e s t ................................................................... (3,621)C apital lease obligations ........................... 4,099Less current p o rtio n .......................................................................................... (625)Long-term capital lease obligations $ 3,474
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The Com pany recognized revenues of $512,000 and $1,361,000 for the fiscal years ended Septem ­ber 30, 1987 and 1988, respectively, from other companies owned by the Com pany’s founder. Terms for sales to these companies were com­parable to those for sales made to customers other than related parties. Since late 1982, the com­panies have been operated by an independent third party who placed orders for the equipment pur­chased by virtue of its management authority. In November 1987, two of these companies were sold to this third party.The Com pany had contracts receivable and re­lated interest receivable from three companies owned by the Com pany’s founder o f $752,000 at September 30,1987, and $1,237,000 and $896,000 from one company owned by the Com pany’s founder a t September 30, 1988 and 1989, respec­tively.The Com pany’s founder has a personal business o f loaning funds to certain individuals, which in­cludes individuals affiliated with Com pany cus­tomers. The total o f these loans made to in­dividuals affiliated with Company customers was $1,272,000, $3,280,000 and $2,985,000 for the fis­cal years ended September 30, 1987, 1988 and 1989, respectively.From February 1986 through December 1986, the Com pany’s founder served as President and C h ie f Executive Officer and was not paid a salary.In Ju ly  1986, the Com pany’s current Chairm an purchased 500,000 shares of the Com pany’s com­mon stock from the Com pany’s founder. Addition­ally, in September 1986,409,300 shares were sold to various persons, including key employees o f the Company by the Ivy Lee Redd Testam entary Trust, of which the Com pany’s founder is trustee, for notes requiring payment of interest yearly with all principal due after three years. A t the time the notes became due the Com pany loaned some of these individuals a total o f $1,609,495 to meet that obligation which was outstanding at September 30, 19S9. A t November 20, 1989, $504,190 plus inter­est was outstanding.

O th e r  M e m b e rs  o f  th e  C o m p a n y ’s B o a rd  o f  D ir e c to r sA  member of the Com pany’s Board of Directoi's is an officer of, and has an equity interest in, a N evada gam ing business from which the Company recognized revenues o f $291,000, $403,000 and $532,000 during the fiscal years ended September 30, 1987, 1988 and 1989, respectively. Terms for sales to these companies v. ere comparable to those for sales made to customers other than related parties. The Company had a contract receivable balance from this customer of $97,000 at Septem ­ber 30, 1987, $143,000 at September 30, 1988 and $361,000 a t September 30,1989. He is also a direc­tor and officer of a parent to five additional gam ing businesses in Nevada, from which the Company recognized revenues of $6,364,000, $3,849,000 and $2,366,000 during the fiscal years ended Septem ­ber 30, 1937, 1988 and 1989, respectively. The Com pany had a contract receivable balance from these businesses o f $2,672,000 a t September 30, 1987, $1,199,000 at September 30, 198S and $1,179,000 a t September 30,1989.From  February 1986 through December 1986, the C hairm an of the Board of Directors was not paid a salary.L o a n s  to  E m p lo y e e sIn A ugust 1989, the Com pany made loans totaling $524,360 to four employees enabling them to meet obligations to pay the principal balances due on notes related to their September 1986 purchases of the Com pany’s common stock from the Ivy Lee Redd Testam entary Trust. These demand notes bearing interest at 10.5% are secured by the pur­chased common stock. The balance outstanding for these loans was $524,360 at September 30, 1989, and $504,190 at November 20,1989.
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Syntech (see Note 11)In April 1987, the Com pany borrowed $6,500,000 from Syntech and used the proceeds from this loan to pay a portion of the am ounts due on April 2,1987 no che Com pany’s founder and a trust controlled by him (see Note 12). The Com pany repaid Syntech $500,000 in April 1987. The rem aining amount owed to Syntech was represented by a promissory note bearing interest at the prime rate of the First interstate Bank of Nevada plus 2% which was repaid upon completion of the sale o f Debentures in May 1987 (see Note 13). Interest paid on this loan during 1987 totaled $87,000.L G I recognized revenues from Syntech for con­sulting and engineering support services of $219,000 in the fiscal year ended September 30, 1987.11. In v e s tm e n t  in  S y n te c hOn Ja n u a ry  10, 1986, the Com pany acquired for $11.6 million (which included $564,000 o f related acquisition costs) 1,571,429 unregistered shares of common stock or approximately 35% of Syntech, and a w arrant to purchase 1,000,000 additional shares o f Syntech unregistered common stock at $9.00 per share, which expired Ja n u a ry  7, 1989. The Company and Syntech also granted options to each other, subject to certain conditions, to ex­change all ofthe common stock of L G I for 1,830,000 unregistered shares of Syntech common stock. L G I holds certain rights for lottery applications of certain specified Company developed technology. Concurrent with the agreem ent, L G I licensed this technology to Syntech for such lottery applications and Syntech licensed its transaction processing technology to the Com pany for certain gam ing applications. In addition, the Company agreed to provide certain m anufacturing services to Syntech at an agreed upon profit m argin.In October 1986, the Com pany purchased in a private placement 673,077 restricted units (each unit consisting o f one share of unregistered com­mon stock and one warrant to purchase an addi­tional share of unregistered common stock) for $6.9 million or $10.25 per unit., financed by a short term bank loan. Concurrent with this purchase, Syn­tech sold an additional 1,250,000 units to the

public for $10.25 per unit. A fter this purchase the Com pany continued to hold approximately 35% of the outstanding common stock of Syntech.Effective February 2, 1987, the Com pany exer­cised an option to exchange 1,830,000 unregistered shares of Syntech common stock for all outstanding common stock o f L G I, This transaction did not increase the carrying value o f the Com pany’s in­vestm ent in Syntech. Upon exercise the Company held approximately 46% of the outstanding com­mon stock of Syntech. The exercise of warrants issued in the public offering of 1,250,000 units subsequently reduced the Com pany’s equity in Syntech to approximately 43% as of September 30, 1987. None of the 673,077 warrants acquired by the Com pany was exercised, but were redeemed by Syntech in October 1987 at $.10 per warrant.On April 27, 1988, the Com pany sold 3,500,000 shares of unregistered Syntech common stock to Syntech at a price of $3.80 per share or $13.3 million consisting of cash in the amount of ! $1,900,000, short-term notes o f Syntech in theprincipal am ount of $1,600,000 and long-term notes of Syntech in the principal amount of $9,800,000. The short-term notes were paid when due in M ay 1988. The long-term notes bear inter­est at a fixed rate of 8%, and are payable as to principal in 33 consecutive quarterly installm ents of $294,000 each, commencing April 27,1989, with a final payment o f $98,000 due one month after the final quarterly payment. Interest is payable quarterly in arrears. The Com pany recorded these notes receivable from Syntech at a discounted amount o f approximately $8.7 million to reflect an effective interest rate of 11%, which management believes is a fair m arket rate for these notes. The proceeds received on the sale, including the dis­counted value of the notes, approximated the car­rying value of the investm ent. The long-term promissory notes are secured by the shares of common stock repurchased from the Com pany. This sale reduced the Com pany’s holdings of Syntech’s common stock to 574,506 shares or 9.9% of total shares outstanding. These securities are "restricted" as that term is defined under the Securities Act of 1933.
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Under the April 27, 1988 agreement, the Com ­pany granted Syntech certain rights to purchase up to 400,000 shares of common stock of Syntech a", ill held by the Company. The 400,000 shares are restricted, and must first be offered for sale to Syntech if  the Company proposes to dispose of them . Any shares so offered shall be at a per share price equal to (a > 100% of market price if  the rr-arket price is not greater than $3.80, or (b) the greater of $3.80 or 90% o f the market price, i f  the m arket price is greater than $3.80. "M arket price" is defined as the closing price for the trading day im m ediately preceding the date of the Notice of O ffer. The Company also agreed not to purchase shares of Syntech common stock for a period o f ten years, except pursuant to the warrant owned by th e  Company to purchase 1,000,000 shares at a price of $9.00 per share, which expired Ja n u a ry  9,1989.From initial acquisition through April 27,1988, the Company reported its Syntech investment using the equity method of accounting. Under this m ethod, the Company recognized a pro-rata por­tion of the earnings or losses of Syntech (whether or not Syntech made any dividend payments to the Com pany) after deduction of preferred stock dividends and tax benefits recognized by Syntech o f net operating loss carryforwards existing a t the tim e of the Company’s investment. In addition, the Company amortized the estimated value of Syntech’s lottery contracts and the amount by which the Company’s investment in Syntech ex­ceeded its identifiable assets. The Company recorded losses of $3,584,000 and $204,000 for the fiscal vears ended September 30, 1987 and Sep­tember 30, 1988 respectively, based on its invest­ment in Syntech using the equity method o f ac­counting.The financial statem ents now reflect the use of the cost method of accounting for the Com pany’s investm ent in Syntech following the sale of3,500,000 shares of Syntech common stock to Sy n ­tech on April 27, 1988.As a result of operating losses recorded by Sy n ­tech during the past fiscal year and due to a sig­nificant decline in the market value of Syntech common stock, in Septem ber 1989, the Company

fully reserved the unpaid balances of the notes receivable from Syntech and related accrued inter­est, totalling approximately $8.6 million, and recognized a loss of approximately $1.6 million on the rem aining 574,506 shares of Syntech common stock owned by the Company.Syntech is a publicly traded company subject to the inform ation requirements of the Securities E x ­change A ct of 1934. Syntech’s common stock is traded in the over-the-counter m arket. The market price of Syntech common stock is vnlatilp and has traded as low as $0.25 and as high as 814.50 per share since Ja n u a ry  1, 1985, and from October 26,1987 to December 8,1989 it has traded from $0.25 to $5,875 per share. At December 8, 1989, the quoted m arket price of Syntech common stock was $0.25.12. R e p u r c h a s e  o f  O u t s t a n d in g  C o m p a n y  C o m m o n  S t o c k  (See N o te  10)The Com pany purchased on December 31, 1986,2,186,000 shares of common stock from the Com pany’s founder for $10.50 per share (a total of $22,764,000) and 1,014,830 shares from the Ivy Lee Redd Testam entary Trust for $10.00 per share (a total o f $10,148,300). These purchases and sub­sequent sales o f stock eliminated the founder’s and the T rust’s investment in the Company excluding the option described below.The purchases were financed by two five-year promissory notes. The first note, in the amount of $22,764,000, payable to the Company’s founder, with interest at the rate of 9%, provided for a payment on April 2, 1987, o f 25% of the principal balance with accrued interest and monthly install­ments thereafter of principal and interest. The second note, in the amount o f$  10,148,000, payable to the Com pany’s founder (as a trustee for the Trust), w ith interest at prime plus 1%, provided for a paym ent on April 2,1987, of 25% of the principal balance with accrued interest and sem iannual pay­ments thereafter of principal and interest. The payments due April 2, 1987 were funded by a short-term loan from Syntech in the amount ofS6.5 million, $2.1 million from the Company’s bank line
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of credit, and $362,000 generated from operations. The outstanding principal and interest balances under the $6.5 million loan and the bank line of credit were repaid upon completion of the sale of Debentures in M ay 1987 (see Note 13).Additionally, the Com pany entered into a five- year employment agreem ent with the Com pany’s founder, who was previously President and C h ie f Executive Officer, agreeing to employ him as Chairm an o f the Board o f Directors through December 1987 and Chairm an Em eritus from Ja n u a ry  1988 to December 31,1991. P ursuant to this employment agreem ent he will receive a salary and reim bursem ent for expenses totaling $275,000 per year and has a stock option agree­ment to purchase up to 275,000 shares of the com­mon stock of the Com pany, exercisable in five equal annual installm ents a t $10.50 per share.13. D e b t  O f f e r in gIn M ay 1987, the Com pany completed a $30,000,000 public offering o f 7- 3/4% Convertible Senior Subordinated Debentures.The Debentures were convertible into the Com pany’s common stock at the option o f the holder at a conversion price o f $14.75, subject to adjustm ent under certain circum stances, a t any time prior to m aturity in 2002, unless previously redeemed. The Debentures were redeemable at the option of the Com pany at specified prices plus accrued interest, except redemption could not be made prior to 1992 unless the sales price o f the Com pany’s common stock met a specified test. The Debentures were redeemable on M ay 1, 1992, at the option of each holder thereof, in whole or in part, at 114% o f the principal am ount thereof, together with accrued interest to M ay 1, 1992. Because of the redemption feature, the Com pany accrued interest on the Debentures at an effective rate ot 10%.M eeting the above mentioned redemption test, the Company called for redemption of all outstand­ing Debentures effective September 19, 1988. All Debentures rem aining outstanding, totaling $27,745,000, were timely converted into common stock. No interest was payable in respect to the converted Debentures. A ll previously accrued in­

terest w as credited to additional paid-in capital upon the conversion.14. M a n a g e m e n t  o f  S e le c t e d  G a m e  O p e r a t io n s  L o c a t io n s  b y  E D TEffective October 1, 1988, the Com pany entered into a m anagem ent agreement with its then 79% owned subsidiary, E D T , under which E D T  m anages the gam e operations at selected locations o f the Com pany’s Nevada slot machine route. E D T  receives a m anagem ent fee equal to 65% of the Com pany’s revenue co lla te d  from these slot m achine route accounts, approximately$5,958,000 in 1989. In A ugust 198.9 this agree­m ent was amended, extending the expiration to October 1, 1992 and granting E D T  an option to purchase the m anaged operation and gam ing devices for $12.0 million. The option may be exer­cised between October 1,1990 and October 1,1992 unless the m anagem ent agreement is terminated by IG T  prior to October 1,1992, in which event the option may be exercised within ninety days o f such term ination.15. D is p o s it io n  o f  A P TD uring October 1988, the Com pany made the decision to discontinue its investm ent in A P T , a custom computer software development company th at was providing m arketing and technical sup­port of E D T ’s products in Australia. The Com pany s m anagerial and financial support of A P T  operations ended in November, 1988. IG T - A u stralia  now provides for m arketing and techni­cal s pport o f E D T ’s products in Australia.E D T  has entered into a sale agreement whereby E D T  sold its 51% interest in A P T  to the minority shareholder and forgave a note receivable from A P T  in the am ount of $350,000 in exchange for the forgiveness of a $250,000 note outstanding to such shareholder and a release for E D T  from all guaran­tees in favor of any person or corporation in respect of any present or future inuebtedness of A P T . As part of this agreem ent E D T  has loaned A P T  $175,000, collateralized by 43,473 shares o f E D T ’s unregistered common stock owned bv the minority shareholder.
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The net losses of A P T  through Septem ber 30, 1988 and the anticipated losses for the month of October 1988 are included in the consolidated statem ents of operations for the fiscal year ended September 30, 1988, under "Discontinued Opera­tions". During fiscal 1989, the Com pany recog­nized a non-recurring gain of 8261,000 repre­senting an adjustm ent to the estimated loss on the disposition of A P T  recorded in fiscal 1988.16. A c q u is it io n  o f  S i lv e r  C lu b  H o te l/ C a s in oEffective Ja n u a ry  1, 1989, Silver C lu b , a 55% owned subsidiary o f the Com pany, purchased from First Interstate B ank of Nevada ("FIB") all of the assets of a 206 room hotel and casino for a total negotiated purchase price of $11.9 m illion, which was less than the fair m arket value of the assets acquired. The purchase price was paid with cash provided from the Com pany’s bank line o f credit in the am ount of $1.2 m illion and a $10.7 million note, bearing interest at F IB ’s prime rate plus 1/4% and payable over 10 years. The note is secured by the purchased assets and guaranteed by the Com pany. The rem aining 45% o f the Silver Club is owned by three executives of C M S  International.The assets purchased include all of the land, buildings, furniture, fixtures and equipment used to conduct hotel and casino business activities on the same premises prior to completion of the pur­chase. Silver Club uses the assets acquired to conduct sim ilar business activities. The acquisi­tion was recorded by the purchase method and the consolidated statem ent of operations includes S il­ver C lu b  effective Ja n u a ry  1,1989.The following table reflects the pro forma con­densed operating results of the Com pany for the fiscal years ended September 30, 1988 and 1989. assum ing the purchase had occurred October 1, 1987.

D o lla r s  in  th ou sand s , except 
p e r sh a re  am ou n ts

Years Ended 
September 30, 
1989 1988

(unaudited)Tetal revenues ............................. $155,127 $116,051
Income from continuing opera­
tions before cumulative 
effect of change in accounting 
principle  $ 12,736 $ 6,909

Net income  $ 12,997 $ 7,588
Per primary share income 
from continuing operations .. $ 1.66 $ 1.24

Per primary share net 
income $ 1.70 $ 1.36

17. S a l e  o f  EDT C o m m o n  S t o c kIn Septem ber 1989, the Com pany sold 1,140,000 shares o f  E D T ’s common stock in an underwritten public oifering at $11.25 per share, or a total of 
S12.8 m illion: realizing a gain of approximately 
$10.0 m illion. The Company now owns ap­proxim ately 45% of E D T ’s outstanding common stock.18. S u p p le m e n t a l  S t a te m e n t  o f  C a s h  F lo w s  In fo r m a t io nCertain noncash investing and financing activities are not reflected in the Consolidated Statem ents of Cash Flow s. The Company incurred capital lease obligations to obtain property, plant and equip­ment in the years ended September 30,1987,1988 and 1989. o f $1,212,000, $1,920,000 and $874,000, respectively. For the year ended September 30, 
1989, the Com pany recorded additions to long term notes payable totaling $12,138,000 related to pur­chases o f  property, plant and equipment.P aym ents o f interest for the years ended Sep­tember 30, 1987, 1988 and 1989, were $3,505,000, 
$6,985,000 and $5,709,000, respectively. An in­come ta x  refund of $577,000 was received in the year ended September 30, 1987. Paym ents for income ta xe s for the years ended September 30, 
19S8 and 1989, were $3,770,000 and $5,981,000, respectively.
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19. S e le c t e d  Q u a r t e r ly  F in a n c ia l  D a t a  (U n a u d ite d )
Dollars in thousands, 'T'otalR e v e n u e s In co m eF ro mO p e r a tio n s N e tIn co m e P r im a r y  E a r n in g s  P e r  S h a r e S to c k  P r ic e  H ig h  L o w1988F irst Quarter ............... . . $20,562 $1,967 $2,708 $ .5 3 $12.50 $7 .1 3Second Q u a r te r ............ 22,145 3,363 1,874 .36 13.38 8.63Third Q u a r t e r ............... 26,497 4,095 2,498 .46 17.25 12.63Fourth Q u a r te r ............ 29,490 3,412 1,297 .21 26.88 17.001989F irst Quarter ............... $29,310 $3,523 $2,702 $ .3 6 $26.50 $18.00Second Q u a r te r ............ 31,857 2,763 1,837 .24 23.50 20.13T hird Q u a r t e r ............... 42,271 6,396 4,052 .53 29.00 22.63Fourth Quarter 47,714 8,258 4,890 .63 32.00 25.00
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I n v e s t o r  I n f o r m a t i o n

Q u a r te r ly  S to c k  Prices
High 1989 Low 1988High Low 1987High LowFurst Quarter $26.50 $18.00 $12.50 $7.13 $12.50 $9.63Second Quarter 23.50 20.13 13.38 8.63 15.75 10.50Tran: Quarter 29.00 22.63 17.25 12.63 14.50 1 0 .8 8Fmurth Quarter 32.00 25.00 26.88 17.00 13.50 11.50

F  orm 10-KA  .-opr.- of the 1989 Annual Report on Form 10-K as fT-ied -srith the Securities and Exchange Comm''-- sann u available to shareholders on written request ATiihcu: charge. A il requests should be directed to:
S to ck  E x ch a n g e  L is tin gThe Company’s common stock is actively traded on the NASDAQ National Marke* under the symbol "IGAM".

International Gam e Technology Arm: Shareholder Relations P 0. Box 10581'Reno, Nevada 99510 ::*2> 323-5060 7:2)788-6564 FAX)

T ra n sfe r A gen t &  R e g is tra rStockholders of record who have questions regard­ing address changes, stock transfer or lost certifi­cates should direct their inquiries to:Bankers Trust Company of California, N.A. P.O. Box 7344San Francisco, California 94120
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