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Alaska Permanent F u n d  Corporation

FINANCIAL PROJECTIONS 

(in millions)
as of January 31, 1989 

PRINCIPAL INCOME

Distributions Reserves
Dedicated Inflation ------------ ---------------- IIl•1•1llf•••11••I ............................

FY Begin Appro- State Inilation FY End Proofing Net Per Capita Inflation General Add FY End
FY Balance priations- Revenues*: Proofing Balance Shortfall Intone Dividends Dividends” Proofing Fund (Delete) Balance FY

78 ■ 54 54 2 1 73

79 54 • 84 139 8 7 79

80 139 344 483 32 12 12 SO

81 483 900 385 1,769 150 23 23 59 59 31
82 1,769 800 401 2,969 368 71 $1,000.00 71 135 244 E2
83 2,969 400 421 231 4,021 471 108 $386.15 231 110 110 354 S3
84 4,021 300 366 151 4,838 530 175 $331.29 151 203 557 34

85 4,838 300 368 235 5,741 658 217 $404.00 235 206 763 35
86 5,741 323 216 6,281 1,021 303 $556.26 216 501 1,264 35
87 6,281 1,264 171 148 7,864 1,069 391 $708.19 143 529 529 S7
88 7,864 418 303 8,585 789 424 $826.93 303 62 591 33

89 8,585. 184 351 9,120 823 458 $836.29 351 15 10 |S5

90 9,120 190 466 ■ 9,775 818 475 $859.80 466 ( 122) 483 90
91 9,775 83 592 10,449 971 471 $843.29 592 ( 92) 392 91
92 10,449 89 632 11,170 1,026 467 $828.44 632 ( 74) 318 92
93 11,170 88 676 11,933 1,087 496 $871.92 676 ( 85) 233 33
94 11,933 85 721 12,740 1,151 531 $924.73 721 ( 101) 132
95 12,740 81 769 13,590 1,217 572 $989.61 769 ( 125) 3 35
96 13,590 77 687 14,354 133 1,285 605 $1,037.79 687 ( 8) 35
97 11,354 74 716 15,145 149 1,356 640 $1,087.60 716 37
98 15,145 69 754 15,968 158 1,431 676 $1,138.94 754
99 15,968 65 794 16,828 168 1,508 714 $1,191.76 794 3?
0 16,828 62 836 17,726 177 1,589 753 $1,245.87 835 0
1 17,726 58 880 18,664 187 1,673 794 $1,301.88 830 41
2 18,664 55 926 19,644 198 1,762 836 $1,359.54 926 to
3 19,644 51 973 20,669 208 1,854 380 $1,419.10 973
4 20,669 47 1,023 21,739 220 1,950 927 $1,479.46 1,023 «•4
r 21,739 43 1,075 22,857 232 2,051 975 $1,543.43 1,075

Cuouiative Totals: 3,964 4,737 14,156 22,857 1,830 23,648 12,999 $23,172.28 14,155 229

ASSUMPTIONS: -.001 Inflation iTate FY 89 5.00’. Inflation Rate FY 90 * SOURCE: Alaska Department : : :evenue
................... 9.061 Rate of Return FY 89 8.001 Rate of Return FY 90 Lew Case Forecast - Novencer .7:3
2/22/89 with Consensus Revenue i : a  for :• :H9

6.001 Inflation Rate FY 91-05
STATUS QUO ISCLLDI:IT1J 9.CO’. Rate cf :eturn FY Yl-uO *• s: urc: :  Peculation ;'o;ecf : * s  Fret
BUDGET SUMMIT "ns: s *r '.; V : * * ■ 5 f  C 3 r *< 39-90 -evenue c:«* Case Fore:e:t - ' s r 1:::



Alaska Permanent F u n d  Corporation

FINANCIAL PROJECTIONS 

( in  m il l ions)

as of February 28, 1989 

PRINCIPAL INCOME

Dedicated Inflation
FV Begin Appro- State Inflation FY End Proofing

FY Balance priations Revenues' Proofing Balance Shortfall

78 54 54
79 54 84 139
80 139 344 483
81 483 900 385 1,769
82 1,769 800 401 2,969
83 2,969 400 421 231 4,021
84 4,021 300 366 151 4,838
85 4,838 300 368 235 5,741
86 5,741 323 216 6,281
87 6,281 1,264 171 148 7,864
88 7,864 418 303 8,585

89 8,585 184 358 9,127

90 9,127 190 466 9,783
91 9,783 83 592 10,457
92 10,457 89 633 11,179
93 11,179 88 676 11,942
94 11,942 85 722 12,749
95 12,749 81 770 13,600
96 13,600 77 682 14,359 138
97 14,359 74 716 15,150 150
98 15,150 69 755 15,974 159
99 15,974 65 795 16,834 168
0 16,834 62 836 17,732 177
1 17,732 58 880 18,670 187
2 18,670 55 926 19,651 198
3 19,651 51 974 20,676 209
4 20,676 47 1,024 21,746 220
5 21,746 43 1,076 22,865 232

Cumulative Totals: 3,964 4,737 14,163 22,865 1,836

Distributions Reserves

Net Per Capita Inflation General Add FY End
Incone Dividends Dividends’* Proofing Fund (Delete) Balance FY

2 1 78
8 7 79
32 12 12 80
150 28 28 59 59 81
368 71 $1,000.00 71 185 244 82
471 108 $386.15 231 110 110 354 83
530 175 $331.29 151 203 557 84
658 217 $404.00 235 206 763 85

1,021 303 $556.26 216 501 1,264 86
1,069 391 $708.19 148 529 529 87
789 424 $826.93 303 62 591 88

829 458 $837.42 358 13 604 89

819 476 $861.10 466 ( 123) 481 90
971 472 $844.58 592 ( 92) 389 91

1,026 468 $829.90 633 ( 75) 315 92
1,087 497 $873.55 676 ( 86) 229 93
1,151 531 $925.08 722 ( 101) 128 94
1,217 573 $990.14 770 ( 125) 2 95
1,286 606 $1,033.15 682 ( 2) 96
1,357 640 $1,088.12 716 97
1,431 676 $1,139.46 755 98
1,509 714 $1,192.10 795 99
1,589 753 $1,246.38 836 0
1,674 794 $1,302.22 880 1
1,762 836 $1,360.04 926 2
1,854 881 $1,419.60 974 3
1,951 927 $1,479.95 1,024 4
2,051 976 $1,543.92 1,076 5

28,662 13,006 $23,184.55 14,163 229

ASSUMPTIONS: . 4.08? Inflation Rate FY 89
........ 9.12? Rate of Return FY 89
3/1/89

STATUS QUO INCLUDING BUDGET SUMMIT 
CONSENSUS REVENUE ESTIMATES FOR FY 89-90

5.00? Inflation Rate FY 90 
8.00? Rate of Return FY 90

6.00? Inflation Rate FY 91-05 
9.00? Rate of Return FY 91-05

* SOURCE: Alaska Departaent of Revenue
Low Case Forecast - Novenber 1988
Kith Consensus Revenue Estimates for FY 89-90

" SOURCE: Population Projections Froa 
Revenue Low Case Forecast - Noveaber 1988



Statew ide Results
Number Surveys Mailed: 248,821 I I
Number ef Responses: 6,541 I
Percentage Responding: 3% I
Number of Communities Responding: 150 Iii
W o u l d  y o u  f a v o r  r e d u c t i o n s  i n  t h e  f o l l o w i n g  a r e a s ? I

State Government Programs Yes No No Opn % Yes | % No
Education 2,784 3,493 197 43%! 54%
Justice and Public Protection 2,5381 3,771 231 39% 58%
Health and Social Services 3,172 3,155 213 —  49% 48%
Transportation 3,455 2,846 239 — 53% 44%
University of Alaska 3,512 2,824 204 ------54% i 43%
Natural Resources 3,346 2,942 252 —  51% 45%
Environmental Protection 2,631 3,698 211 40% 57%
Business Development 3,711 2,599 230 —  57% 40%
Revenue 2,494 3,766 280 38% 58%
Individuals & Local Governments Yes No No Opn % Yes % No
Public Schools 2,840 3,740 230 42% 55%
Aid to Local Governments 4,185 2,134 221 —  64% 33%
Public and Medical Assistance 3,075 3,235 230 47% 49%
Senior Programs 3,145 3,185 212 48% 49%
Power Cost Equalization 4,420 1,878 242 -  68% 29%
Loan Programs 3 ,9 9 7 2 ,3 2 7 21 6 — 61% 36%

W o u l d  y o u  f a v o r  i n c r e a s i n g  r e v e n u e s  i n  t h e  f o l l o w i n g  w a y s ?
Taxes & User Fees Yes No No Opn %  Yes %  No

Personal Income Tax 2,199 4,202 139 34% 64%
Severance Tax ELF 3,654 2,627 259 56% 40%
Statewide Sales Tax 2,232 4,135 173 34% 63%
Fish Landing Tax 3,633 2,573 334 56% 39%
Gasoline Tax 2,891 3,471 175 44% 53%
Alcohol and Cigarette Tax 5,253 1,198 81 80% 18%
Statewide School Tax 3,088 3,231 209 47% 49%
User Fees 3,186 3,131 222 49% 48%

Reallocate Cash & Reserves Yes N o No Opn % Yes % N o
Railbe!t Energy Fund 3,587 2,607 346 55% 40%
Permanent Fund Reserves 2,571 3,796 173 39% 58%
Eliminate PF Dividends 1,004 5,410 126 15% 83%
Cap PF Dividends 2,036 4,356 148 31%! 67%
Eliminate PF Inflation Proofing 833 5,425 282 13%l 83%



W o u l d  y o u  f a v o r  r e d u c t i o n s  i n  t h e  f o l l o w i n g  a r e a s ? I I
State Government Programs % Yes % No Yes No I No Opn

Education 48% 50% I 1,7731 1,839 I 93
Justice and Public Protection 42% 55% 1,5451 2,0511 114
Health and Social Services 52% 45% 1,9441 1,672! 104
Transportation 55% 41% 2.057I 1,5341 129
University of Alaska 57% ^0% 2,1371 1,478 105
Natural Resources 54% 43% 2,0091 1,579| 116
Environmental Protection 42% 55% 1,5681 2,0451 107
Business Development 57% 40% 2,1091 1,4861 125
Revenue 41% 56% 1511 2067I 142
Individuals & Local Governments % Yes % No Yes | No | No Opn

Public Schools 47% 49% 1,7621 1,835! 123
Aid to Local Governments 67% 30% 2,4861 1,1191 115
Public and Medical Assistance 50% 47% 1,8491 1,749 122
Senior Proarams 50% 48% 1,8431 1,7671 110
Power Cost Equalization 73% 23% 2,722J 873 125
Loan Programs 64% 34% 2,365| 1,247 108

W o u l d  y o u  f a v o r  i n c r e a s i n g  r e v e n u e s  i n  t h e  f o l l o w i n g  w a y s ?
Taxes & User Fees % Yes % No Yes No No Opn

Personal Income Tax 27% 71% 1,012! 2,S45 63
Severance Tax ELF 47% 50% 1,7471 1,844 129
Statewide Sales Tax 32% 66% 1,198 2,444 78
Fish Landing Tax 56% 39% 2,095! 1,463 162
Gasoline Tax 43% 55% 1,5861 2,051 80
Alcohol and Cigarette Tax 80% 19% 2,977! 7101 30
Statewide School Tax 44% 54% 1,6251 1 9901 99
User Fees 47% 50% 1,7*«l 852! 119

Reallocate Cash & Reserves % Yes % No Ye o No Opn
Railbelt Energy Fund 53% 42% 1Ss>?i 1574| 156
Permanent Fund Reserves 39% 59% 1,444 2,198 78
Eliminate PF Dividends 14% 84% 538I 3,128! 54
Cap PF Dividends 29% 69% 1,0761 2,5831 61
Eliminate PF Inflation Proofing 13% 83% 487! 3,084 149



W o u l d  y o u  f a v o r  r e d u c t i o n s  i n  t h e  f o l l o w i n g  a r e a s ? I I
State Government Programs % Yes % No Yes No | No Opn

Education 39% 59% 382I 577| 27
Justice and Public Protection 37% 59% ! 385| 608I 34
Health and Social Services 47% 50% 482| 509| 36
Transportation 52% 44% 538| 455| 34
University of Alaska 44%| 54% 450| 550I 27
Natural Resources 49%l 47% 502 482 43
Environmental Protection 41% 56% 422 574I 31
Business Development 60% 37% 617 376I 34
Revenue 38% 58% 390 593 44
Individuals & Local Governments % Yes % No Yes No No Opn

Public Schools 38% 59% 390 601 36
Aid to Local Governments 61% 35% 627 364 36
Public and Medical Assistance 47% 50% 478 518 31
Senior Programs 42% 54% 430 555I 42
Power Cost Equalization 66% 31% 674 3181 35
Loan Programs 61% 36% 622 373! 32

W o u l d  y o u  f a v o r  i n c r e a s i n g  r e v e n u e s  i n  t h e f o l l o w i n g  w a y s ?
Taxes & User Fees % Yes %  No Yes No. No Opn

Personai Income Tax 42% 56% 427 5721 28
Severance Tax ELF 70% 26% 724 270| 33
Statewide Sales Tax 34% 63% 348 6481 31
Fish Landing Tax 56% 37% 571 385I 71
Gasoline Tax 45% 51% 463 522I 42
Alcohol and Cigarette Tax 79% 20% 805 202I 18
Statewide School Tax 53% 43% 541 445I 40
User Fees 48% 49% 488 505I 34

Reallocate Cash & Reserves % Yes %No Yes No | No Opn
Railbelt Energy Fund 45% 50% 459 5151 53
Permanent Fund Reserves 36% 60% 374 6191 34
Eliminate PF Dividends 16%| 82% 168 8381 21
Cap PF Dividends 30% 67%| 311 6911 25
Eliminate PF Inflation Proofing 12% 84%| 125 8661 36



Southeast Results
W o u l d  y o u  f a v o r  r e d u c t i o n s  i n  t h e  f o l l o w i n g  a r e a s ?

State Government Programs % Yes % No Yes | No | No Opn
Education 36% 59% 399I 650I 49
Justice and Public Protection 34% 61% 379I 669I 53
Health and Social Services 42% 54% 459| 597| 45
Transportation 44% 51% 4811 567l 53
University of Alaska 53% 43% 582 472| 47
Natural Resources 45% 50% 493I 548I 60
Environmental Protection 35% 61% 390 6671 44
Business Development 55% 41% 611 447| 43
Revenue 32% 62% 354 688 59
Individuals & Local Governments % Yes % No Yes No No Opn

Public Schools 39% 57% 426 629 46
Aid to Local Governments 61% 35% 671 387 43
Public and Medical Assistance 39% 57% 430 627 44
Senior Programs 49% 48% 540 5251 36
Power Cost equalization 58% 37% 637 4071 57
Loan Programs 55% 40% 610 440 51

W o u l d  y o u  f a v o r  i n c r e a s i n g  r e v e n u e s  i n  t h e  f o l l o w i n g  w a y s ?
Taxes & User Fees % Yes 1 % No Yes N o No Opn

Personal Income Tax 43°' 54% 475 596 30
Severance Tax ELF 6 8 /o 27% 749 296 56
Statewide Sales Tax 39% 58% 429 639 33
Fish Landing Tax 52% 43% 574 469 58
Gasoline Tax 47% 51% 516 560 25
Alcohol and Cigarette Tax 82% 17% 898 184 16
Statewide School Tax 52% 44% 574 485 38
User Fees 53% 44% 582I 483 36

Reallocate Cash & Reserves % Yes %N o Yes No No Opn
Railbeit Energy Fund 67% 25% 734| 279 88
Permanent Fund Reserves 42% 54% 466I 600 35
Eliminate PF Dividends 18% 79% 197) 867 37
Cap PF Dividends 38%| 58% 4221 638 41
Eliminate PF Inflation Proofing 12% 82% 1311 9031 67



W o u l d  y o u  f a v o r  r e d u c t i o n s  i n  t h e  f o l l o w i n g  a r e a s ?
State Government Programs % Yes | % No Yes No No Opn

Education 44%| 56% 4 I 5 0
Justice and Public Protection 22%! 78% 2 I 7 0
Health and Social Services 33%l 67% 3I 6 0
Transportation 78%! 22% 7I 2I 0
University of Alaska 33%l 67% 3I 6I 0
Natural Resources 44%| 56% 4 5 0
Environmental Protection 11 %l 89% 1 8 0
Business Development 78%| 22% 7 2 0
Revenue 33%l 67% 3 6 0
Individuals & Local Governments % Yes % No Yes No No Opn

Public Schools 44% 56% 4 5 0
Aid to Local Governments 56% 44% 5 4 0
Public and Medical Assistance 44%| 56% 4 5 0
Senior Programs 56%) 44% 5 4 0
Power Cost Equalization 33%j 67% 3 6 0
Loan Programs 44% 56% 4 5 0

W o u l d  y o u  f a v o r  i n c r e a s i n g  r e v e n u e s  i n  t h e  f o l l o w i n g  w a y s ?
Taxes & User Fees % Yes % No Yes No No Opn

Personal Income Tax 11% 89% 1 _8] 0
Severance Tax ELF 67% 33% 6 3 0
Statewide Sales Tax 44% 56% 4 5 0
Fish Landing Tax 56% 44% 5 4 0
Gasoline Tax 33% 67% 3 6 0
Alcohol and Cigarette Tax 78% 22% 7 2 0
Statewide School Tax 44% 56% 4 5 0
User Fees 78% 22% 7 2 0

Reallocate Cash & Reserves % Yes % No Yes No No Opn
Railbelt Energy Fund 67% 22% 6 2 1
Permanent Fund Reserves 44% 56% 4 5 0
Eliminate PF Dividends 22% 78% 2 7 0
Cap PF Dividends 33% 67% 3 6 0
Eliminate PF Inflation Proofing 22% 78% 2 7 0



W o u l d  y o u  f a v o r  r e d u c t i o n s  i n  t h e  f o l l o w i n g  a r e a s ? I
State Government Programs % Yes % No Yes No ! No Opn

Education 23% 66% 15 43I 7
Justice and Public Protection 34% 54% 22 35I 8
Health and Social Services 45% 45% 29 29I 7
Transportation 54% 35% 35 23I 7
University of Alaska 42% 48% 27 311 7
Natural Resources 48% 42% 31 271 7
Environmental Protection 34% 55% 22 361 7
Busine^w Development 49% 40% 32 261 7
Revenue 28% 60% 18 39 8
Individuals & Local Governments % Yes % No Yes No No Opn

Public Schools 26% 65% 17 42 6
Aid to Local Governments 52% 38% 34 251 6
Public and Medical Assistance 37% 54% 24 351 6
Senior Programs 42% 49% 27 321 6
Power Cost Eaualization 38% 52% 25 341 6
Loan Programs 48% 43% 31 281 6

W o u l d  y o u  f a v o r  i n c r e a s i n g  r e v e n u e s  i n  t h e  f o l l o w i n g  w a y s ?
Taxes & User Fees % Yes % No Yes No No Opn

Personal Income Tax 60% 35% 39 231 3
Severance Tax ELF 66% 26% 43 17! 5
Statewide Sales Tax 38% 52% 25 34I 6
Fish Landing Tax 65% 25% 42 161 7
Gasoline Tax 52% 40% 34 261 5
Alcohol and Cigarette Tax 85% 8% 55 51 5
Statewide School Tax 57% 29% 37 191 9
User Fees 43% 46% 28 301 7

Reallocate Cash & Reserves % Yes %No Yes No I No Opn
Railbelt Energy Fund 65% 29% 42 191 4
Permanent Fund Reserves 37% 54% 24 351 6
Eliminate PF Dividends 14% 83% 9 541 2
Cap PF Dividends 28% 66% 18 431 4
Eliminate PF Inflation Proofing 15% 75% 10 491 6



Southw est Results
W o u l d  y o u  f a v o r  r e d u c t i o n s  i n  t h e  f o l l o w i n g  a r e a s ?

State Government ProgramsEducation % Yes I % No Yes
28%l 69%

No No Opn
31 77|

Justice and Public Protection 37% 61% 41 68I
Health and Social Services 31% 68% 34 75!
Transportation 61 %| 36% 68 40!
University of Alaska 50%l 48% 55 53I
Natural Resources 47% 50% 52 55|
Environmental Protection 25%l 72% 28 80|
Business Development 44% 51% 49 57I
Revenue 33%| 59% 37 65|
Individuals & Local Governments %  Yes %> No Yes No | No Opn

Public Schools 39% 59% 43 65I
Aid to Local Governments 54% 42% 60 47|
Public and Medical Assistance 45% 50% 50 55!
Senior Programs 38%l 60% 42 67!
Power Cost Equalization 36% 60% 40| 67
Loan Programs 53% 43% 59 48

W o u l d  y o u  f a v o r  i n c r e a s i n g  r e v e n u e s  i n  t h e f o l l o w i n g  w a y s ?
Taxes & User Fees %  Yes %  No Yes No No Opn

Personal Income Tax 49% 50% 54 55
Severance Tax ELF 73% 22% 81 24!
Statewide Sales Tax 41% 54% 45 60I
Fish Landing Tax 57% 37% 63 411
Gasoline Tax 50% 48% 55 531
Alcohol and Cigarette Tax 89% 10% 99 11
Statewide School Tax 58% 39% 64 43!
User Fees 56% 41% 62 45

Reallocate Cash & Reserves % Yes % No Yes No No Opn
Railbelt Energy Fund 62% 31% 69 34 8
Permanent Fund Reserves 41% 57% 45! 63|
Eliminate PF Dividends 14% 85% 15 94
Cap PF Dividends 34% 63% 38| 70!
Eliminate PF Inflation Proofing 14%  I 82% 151 91



Sen. Pat Pourchot, Chairman

Sen. Jan Faiks, Vice Chairman 
Sen. A1 Adams 
Sen. Tim Kelly 
Sen, Rick Cehling

Senate S tate Affairs Committee

P.O. Box V 
State Capitol 

Juneau, Alaska 99811
9 0 7 -1 6 5 -3 7 1 2

M E M O R A N D U M

TO: S e n a t e  S t a t e  A f f a i r s  C o m m i t t e e  M e m b e r s

F R O M :  S e n a t o r  P a t  P o u r c h o t ,  C h a i r m a n

R E :  A p r i l  2 1  C o m m i t t e e  H e a r i n g

D A T E :  A p r i l  21, 1 9 8 9

O n  F r i d a y ,  A p r i l  2 1  a t  1 : 3 0  p . m .  i n  t h e  B e l t z  R o o m  t h e  S e n a t e  
S t a t e  A f f a i r s  C o m m i t t e e  w i l l  h e a r  t h e  f o l l o w i n g  b i l l s :

S J R  18, P r o p o s i n g  a n  a m e n d m e n t  t o  t h e  C o n s t i t u t i o n  o f  t h e  S t a t e  
o f  A l a s k a  r e l a t i n g - t o  i n c o m e  f r o m  t h e  p e r m a n e n t  f u n d

S J R  18 w o u l d  a m e n d  t h e  C o n s t i t u t i o n  t o  s p e c i f y  t h a t  i n c o m e  o f  t h e  
p e r m a n e n t  f u n d  m a y  b e  a p p r o p r i a t e d  o n l y  f o r  d i v i d e n d s ,  t o  t h e  
f u n d  p r i n c i p a l ,  f o r  a d m i n i s t r a t i v e  c o s t s  o f  t h e  f u n d ,  a n d  f o r  
o t h e r  p u r p o s e s  t h a t  a m a j o r i t y  o f  t h e  l e g i s l a t u r e  a n d  t h e  v o t e r s  
a p p r o v e .

A  d r a f t  c o m m i t t e e  s u b s t i t u t e  t h a t  m a k e s  t h e  f o l l o w i n g  c h a n g e s  h a s  
b e e n  p r e p a r e d :

1) P r o v i d e s  f o r  a 2/ 3 ,  r a t h e r  t h a n  a 3/4, m a j o r i t y  v o t e  b y  
t h e  l e g i s l a t u r e .

2) R e q u i r e s  t h a t  t h e  p u b l i c  r e n e w  i t s  a p p r o v a l  o f  S J R  18 
e v e r y  s i x  y e a r s .

S B  2 1 4 ,  A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  p r i n c i p a l  o f  
t h e  p e r m a n e n t  f u n d

S B  2 1 4  w o u l d  a p p r o p r i a t e  t h e  b a l a n c e  i n  t h e  e a r n i n g s  r e s e r v e  
a c c o u n t  o f  t h e  p e r m a n e n t  f u n d  t o  t h e  p r i n c i p a l  o f  t h e  f u n d .  T h e  
c u r r e n t  b a l a n c e  i s  a p p r o x i m a t e l y  $ 6 0 4  m i l l i o n .

I N  A D D I T I O N ,  T H E  F O L L O W I N G  B I L L S  W I L L  B E  B A C K  B E F O R E  T H E  

C O M M I T T E E :
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S B  1 4 6  w o u l d  a u t h o r i z e  t h e  i n s t a l l a t i o n  a n d  u s e  o f  v i d e o  g a m i n g  
d e v i c e s  o n  s t a t e  f e r r i e s ,  w i t h  r e v e n u e s  f r o m  t h e  g a m e s  b e i n g  
a p p r o p r i a t e d  t o  f u n d  t h e  o p e r a t i o n  o f  t h e  f e r r y  s y s t e m .  I t  i s  m y  
i n t e n t  t o  m o v e  t h i s  b i l l  f r o m  c o m m i t t e e  o n  F r i d a y .

SB 146 , An Act a llow in g  gaming d ev ice s  on f e r r i e s

S B  168. A n  A c t  a u t h o r i z i n g  g a m b l i n g  e n t e r p r i s e s  i n  m u n i c i p a l i t i e s

S B  1 6 8  w o u l d  a l l o w  c e r t a i n  m u n i c i p a l i t i e s ,  b y  a d o p t i o n  o f  a n  
o r d i n a n c e ,  t o  o p e r a t e  a g a m b l i n g  e n t e r p r i s e .  T o  b e  e l i g i b l e ,  a 

m u n i c i p a l i t y  m u s t  h a v e  a s u b s t a n t i a l  h i s t o r y  o f  g a m b l i n g  a n d  b e  
s u b s t a n t i a l l y  d e p e n d e n t  o n  t o u r i s m .  T h e  b i l l  w o u l d  a l l o w  s i m i l a r  
g a m b l i n g  o p e r a t i o n s  o n  t h e  s t a t e  f e r r y  s y s t e m .

A  d r a f t  c o m m i t t e e  s u b s t i t u t e  w h i c h  m a k e s  t h e  f o l l o w i n g  c h a n g e s  is 
b e i n g  p r e p a r e d  a t  t h e  s p o n s o r ’s r e q u e s t :

1) E l i m i n a t e s  t h e  p r o v i s i o n s  r e g a r d i n g  t h e  f e r r y  s y s t e m .

2) T r a n s f e r s  t h e  r e s p o n s i b l i t y  f o r  s t a t e  o v e r s i g h t  o f  t h e  
m u n i c i p a l  o p e r a t i o n s  f r o m  t h e  D e p a r t m e n t  o f  R e v e n u e  t o  
t h e  D e p a r t m e n t  o f  C o m m e r c e .  T h i s  i s  c o n s i s t e n t  w i t h  
E x e c u t i v e  O r d e r  74, w h i c h  t r a n s f e r r e d  g a m e s  o f  c h a n c e  
a n d  c o n t e s t s  o f  s k i l l .

3) P r o v i d e s  f o r  a s h a r e  o f  t h e  g a m b l i n g  p r o c e e d s  t o  b e  u s e d  
f o r  p r e v e n t i o n  p r o g r a m s ,  a s  w e l l  a s  f o r  t r e a t m e n t  a n d  
c o u n s e l i n g  o f  c o m p u l s i v e  g a m b l e r s .

I t  is m y  i n t e n t  t o  m o v e  t h i s  b i l l  o u t  o f  c o m m i t t e e  t o d a y .

H B  91. A n  A c t  r e l a t i n g  t o  p r o t e c t i o n  f o r  c e r t a i n  p u b l i c  
e m p l o y e e s  a n d  c e r t a i n  o t h e r  p e r s o n s  w h o  r e p o r t  o r  p a r t i c i p a t e  i n  
a p r o c e e d i n g  c o n n e c t e d  w i t h  a m a t t e r  o f  p u b l i c  c o n c e r n

H B  91, t h e  " w h i s t l e b l o w e r  b i l l " ,  w o u l d  p r o h i b i t  p u b l i c  e m p l o y e r s  
f r o m  d i s c h a r g i n g ,  t h r e a t e n i n g ,  o r  o t h e r w i s e  d i s c r i m i n a t i n g  
a g a i n s t  e m p l o y e e s  s i m p l y  b e c a u s e  t h e y  d i s c l o s e  i n f o r m a t i o n  o f  
p u b l i c  c o n c e r n  b e f o r e  a p u b l i c  b o d y .

A  d r a f t  c o m m i t t e e  s u b s t i t u t e  w h i c h  m a k e s  t h e  f o l l o w i n g  c h a n g e s  is 
b e i n g  p r e p a r e d :

1) E x e m p t s  t h e  A l a s k a  R a i l r o a d .  C u r r e n t  s t a t u t e  p r o v i d e s  
t h a t  e m p l o y e e s  o f  t h e  r a i l r o a d  a r e  n o t  e m p l o y e e s  o f  t h e  
s t a t e .

2) E x e m p t s  m u n i c i p a l i t i e s  t h a t ,  b y  o r d i n a n c e ,  a d o p t  
s u b s t a n t i a l l y  s i m i l a r  p r o t e c t i o n s .  T h i s  e x e m p t i o n  is
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c o n s i s t e n t  w i t h  t h e  r e s o l u t i o n  p a s s e d  b y  t h e  
A n c h o r a g e  M u n i c i p a l  A s s e m b l y .

A  z e r o  f i s c a l  n o t e  p r e p a r e d  b y  t h e  C o u r t  S y s t e m  i s  a t t a c h e d .  I t  
is m y  i n t e n t  t o  m o v e  t h i s  b i l l  o u t  o f  c o m m i t t e e  t o d a y .

H B  138. A n  A c t  e s t a b l i s h i n g  a s t a t e  e m p l o y e e  i n c e n t i v e  a w a r d  
s y s t e m

H B  1 3 8  w o u l d  e s t a b l i s h  a m o n e t a r y  i n c e n t i v e  p r o g r a m  t o  e n c o u r a g e  
e m p l o y e e s  t o  i m p r o v e  s t a t e  o p e r a t i o n s .  A  d r a f t  c o m m i t t e e  
s u b s t i t u t e  t h a t  m a k e s  t h e  f o l l o w i n g  c h a n g e s  i s  a t t a c h e d :

1) R e q u i r e s  a n  a n n u a l  r e p o r t  t o  t h e  L e g i s l a t u r e  d e t a i l i n g  
w h o  r e c e i v e d  a w a r d s ,  t h e  b a s i s  f o r  e a c h  a w a r d ,  a n d  t h e  
a m o u n t  o f  t h e  a w a r d .

2) P r o h i b i t s  c o m m i s s i o n e r s ,  d e p u t y  c o m m i s s i o n e r s ,  a s s i s t a n t  
c o m m i s s i o n e r s ,  d i r e c t o r s ,  a n d  d e p u t y  d i r e c t o r s  f r o m  
r e c e i v i n g  a w a r d s .

I t  i s  my in te n t  t o  move t h i s  b i l l  ou t o f  committee tod ay .
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Sec. 37.13.130. G a in s  a n d  losses. [R epea led , § 13 ch S I S LA  1982. J

Sec. 37.13.140. Income. Net income of the corporation shall be 
computed annually as of the last day of the fiscal year in accordance 
with generally accepted accounting principles, excluding any unreal­
ized gains or losses. Income available for distribution equals 21 per­
cent of the net income of the corporation for the last five fiscal years, 
including the fiscal year just ended, but may not exceed net income of 
the corporation for the fiscal year just ended plus the balance in the 
earnings reserve account described in AS 37.13.145. (§ 5 ch 18 SLA 
1980; am 8 8 ch 81 SLA  1982; am § 1 ch 28 SLA  1986)

Effect o f am endm ents . — The 1986 net income" for "the average net income" 
amendment in  the first sentence substi- and "earnings reserve" for "undistributed 
tuted "shall” for "must” and in  the second income.” 
sentence substituted "21 percent of the

Sec. 37.13.145. Disposition of income. At the end of each fiscal 
year, an amount sufticient to offset the effect of inflation on principal 
of the Alaska permanent fund during that year, as measured by the 
change in the calendar year average United States consumer price 
index for all urban consumers shall be transferred from net income as 
defined in AS 37.13.140, excluding income on the earnings reserve 
account in the Alaska permanent fund, to the principal of the Alaska 
permanent fund for reinvestment. The balance of the income available 
for distribution under AS 37.13.140 shall be transferred to the earn­
ings reserve account in the Alaska permanent fund. Money in the 
earnings reserve account shall be invested in investments authorized 
under AS 37.13.120. Income from the investment of the earnings re­
serve account shall be treated as an addition to that account. (8 9 ch 
81 SLA 1982; am 8 2 ch 28 SLA 1986)

Cross references. — For transfer of erage United Status consumer price index
certain income earned by the Alaska per- for a ll urban con .. Tiers" for "a nationally
manenl fund prior to .July 1, 1982, to the recognized index," in  the second sentence
undistributed income account, see i) 15. substituted "income availab le for distnbu-
ch. 81, SLA 1982. lio n  under" for "net income as defined in .”

Effect o f amendments. — The 1986 and substituted "earnings reserve" for
amendment in the first sentence suhsti- "undistributed income" throughout the
tuted "the change in the calendar year av- section.

§ 37.13.130 P u b l i c F i n a n c e  S 37.13.150

Sec. 37.13.150. Corporation budget. The revenue generated by 
the corporation's investments must be identified as the source of the 
operating budget of the corporation in the state’s operating budget 
under AS 37.07 (Executive Budget Act). The unexpended balance of 
the corporation’s annual operating budget does not lapse at the end of 
the fiscal year but shall be treated as income under AS 37.13.140. 5
ch 18 SLA 19S0; am 8 10 eh 81 SLA  1982)

on
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A L A S K A  S T A T E  L E G IS L A T U R E

Senator Rick Halford

M E M O R A N D U M

T o : Sen ato r Pat P o u rcho t, C h a i
Senate  State A f fa ir s  Committfe

F ro m : Sen ato r R ic k  H a lfo rd

D ate : M a rch  3 1 , 1 9 8 9

I  w ou ld  appreciate a hearing  on Senate B i l l  214  at yo u r earliest conven ience .

Senate B i l l  21 4  is  a stra igh tfo rw ard  b i l l  that appropriates the unexpended and 

unobligated ba lance  o f the E a rn in g s  R e se rve  A cco u n t into the p rin c ip a l o f the 
Perm anent Fu n d .

T h e  Perm anent Fu n d  Co rp o ration 's f in a n c ia l p ro jec tio n s as o f Ja n u a ry  3 1 , 1989, 

ind icates that earn ings o f the reserve account w i l l  be needed to adequately 

in fla tio n -p ro o f the Fund  beg inn ing  in  F Y  90 . I  in troduced  S B  2 1 4  in  order to 

m ain ta in  the protection o f the p rin c ip a l o f  the Perm anent Fund  and to ensure 

that the d iv id end  program  rem ains secure . I  b e lie ve  th is  leg is la tio n  is in  the best 

interest o f  the people o f the State o f  A la sk a .

T h a n k  yo u  fo r  y o u r attention to th is m atter.

Residence: P.O. Box 190 • Chugiak, AK 99567 • 907-694-4958
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BY HALFORD, JONES,

1 IN THE SENATE FAIKS AND KERTTULA

2 SENATE BILL NO. 214

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 SIXTEENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act making a special appropriation to the princi-

7 pal of the permanent fund."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. FINDINGS. The Alaska Permanent Fund Corporation has

10 projected that there will be a shortfall in the earnings of the permanent

11 fund in fiscal years 1990 - 1996 that will require additional investment to

12 adequately inflation-proof the fund, as required by AS 37.13.145.

13 * Sec. 2. The unexpended and unobligated balance in the earnings re-

14 serve account (AS 37.13.145) is appropriated to the principal of the perma-

15 nent fund.

SB0214a - 1- SB 214




